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Disclaimer

This presentation may include forward looking statements. All
statements, other than statements of historical facts, that address
activities, events or developments that Taishin Financial Holding Co.
Ltd. (“Taishin”) expects or anticipates will or may occur in the future
are forward-looking statements. Taishin’s actual results or
developments may differ from those indicated by these forward-
looking statements as a result of various factors and uncertainties
which are beyond our control. In addition, Taishin makes the
forward-looking statements referred to herein as of today and
undertakes no obligation to update these statements.
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F. 18 7% 1 (NTSM) 3,837 3,330 -132% 3,831 3,330 -13.1%
£ ANTS) 0.38 0.31 -19.5% 0.38 0.31 -19.3%
F LT {E(NTS) ¢ 12.88 12.55
IS L RN 13.20 9.97 13.18 9.97
FAFRP I 1.02 0.84 1.02 0.84

Note:

1. For common shares only.
2. 1Q16 Excluding one-time items: recovery from Lehman.
3. ROA are calculated on FHC consolidated assets.
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Note
1. FHC aggregate earnings here are pretax earnings from major subsidiaries plus 22.55% stake from CHB net profit minus FHC operating E BWNEE
6 and interest expenses. Takshin Haldings

2. The analysis on the following pages is based on adjusted numbers excluding one-time items.



Note:
1. LT-Investment mostly comes from CHB
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NT$bn 101738 % 343 - NT$929bn, QoQ +3.4%, YoY +8.6%
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QoQ: +5.8% QoQ: +0.9% QoQ: +3.0% QoQ: +0.4% QoQ: +1.0%

YoY: +8.8% YoY: +4.5% YoY : +15.2% YoY: +5.2% YoY: +7.9%

Note:

1. Home equity loan is in first-lien position on the property.

2. Others include auto loans, second mortgage, retail SME, and other consumer products. L= BT g
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Note:

1. Credit card includes credit card revolving and credit card loan.
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1. Calculation of Loan-to-deposit ratio is based on regulator definition.
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2. Both NIM & spread exclude structured deposit for peer comparison purpose.
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Financial Summary — Taishin FHC (consolidated)

NT$mn, except for percentages

Full-Year Comparison

Quarterly Comparison

Income Statement Data * 2014 2015 2016 change 1Q16 1Q17 ° change
Interest income 55,785 29,510 29,082 -1.5% 7,369 7,241 -1.7%
Interest expense (22,087) (11,713) (11,078) -5.4% (2,998) (2,849) -5.0%

Net interest income 33,698 17,797 18,004 1.2% 4371 4,392 0.5%

Net fee income 14,860 11,412 11,011 -3.5% 2,827 2,927 3.5%

Other income (3,918) 8,299 7,136 -14.0% 2,098 1,439 -31.4%

Total revenue 44,640 37,508 36,151 -3.6% 9,296 8,758 -5.8%

Operating expense (32,222) (19,793) (19,831) 0.2% (4,660) (4,870) 4.5%

Provisions, net 750 (2,818) (3,350) 18.9% (271) (68) -74.9%

Net Income before Income Tax 13,168 14,897 12,970 -12.9% 4,365 3,820 -125%

Tax Expense (3,521) (1,671) (1,578) -5.6% (526) (489)  -7.0%

Net Income after Tax 9,647 13,226 11,392 -13.9% 3,839 3,331  -13.2%

Net Income to Parent Company 1,624 13,223 11,399 -13.8% 3,837 3,330 -13.2%

Net Income to Non-controlling Interests 8,023 3 (7) -333.3% 2 1 -50.0%

EPS(NT$) 0.07 1.30 114  -12.3% 0.38 031 -18.4%

Balance Sheet Data ®

Total Assets 1,382,953 1,520,231 1,576,986 3.7% 1,482,006 1,597,035 7.8%

Shareholders' Equity(incl. Non-controlling) 114,184 124,960 148,876 19.1% 122,413 151,192 23.5%

Shareholders' Equity-Common Stock 99,148 109,920 116,181 5.7% 114,156 119,495 4.7%

Summary Ratios

Equity/Assets 8.26% 8.22% 9.44% 8.26% 9.47%

Return on average assets 0.45% 0.91% 0.74%

Return on average equity * 0.73% 11.78% 9.58%

Note

1. Income statement data includes CHB’s performance of Jan 1st ~ Dec 8th, 2014.
2. EPS has been retroactively adjusted with 7% of stock dividend in August 2016.
3. CHB is excluded from consolidated entities in the balance sheet data.

4. Common shares only.
26 5. Preliminary Figures.
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Financial Summary — Taishin Bank

NT$mn, except for percentages

Full-Year Comparison

Quarterly Comparison

27

Income Statement Data 2014 2015 2016 Change 1Q16 1Q17 6  Change
Interestincome 26,004 28,406 27,770 -2.2% 7,050 7,000 -0.7%
Interest expense (10,085) (11,089) (10,211) -7.9% (2,792) (2,654) 4.9%

Netinterestincome 15,919 17,317 17,558 1.4% 4,258 4,346 2.1%

Net fee income 8,521 10,967 10,460 -4.6% 2,689 2,797 4.0%

Other income * 7,009 5,551 4,082 -26.5% 1,304 578 -55.7%

Total revenue 31,449 33,835 32,101 -5.1% 8,251 7,721 -6.4%

Operating expense (17,205) (18,169) (17,881) -1.6% (4,189) (4,451) -6.3%

Net Provisions * 293 (2,550) (3,137) 23.0% (233) (64) 72.5%

Netincome before income tax 14,537 13,116 11,083 -15.5% 3,828 3,206 -16.2%

Netincome after tax 13,035 11,328 9,549 -15.7% 3,304 2,721 -17.6%

Balance Sheet Data

Gross loans 2 817,107 847,256 890,968 5.2% 847,142 921,571 8.8%

Credit revolving loans 10,451 10,441 10,158 -2.7% 10,264 10,041 -2.2%

NPL 1,106 1,138 2,360 107.4% 1,671 2,426 45.2%

Allowance for Loan losses 10,815 11,969 12,946 8.2% 11,567 12,459 7.7%

Total assets 1,334,764 1,466,357 1,518,251 3.5% 1,427,181 1,537,407 7.7%

Deposits * 973,569 1,040,293 1,111,344 6.8% 1,025,820 1,108,565 8.1%

Shareholders' equity 82,316 89,975 120,274 33.7% 93,363 123,191 31.9%

Summary Ratios

Loan-to Deposit Spread 1.93% 1.94% 1.93% 1.93% 1.82%

Net interest margin 1.54% 1.49% 1.42% 1.42% 1.36%

Net fee income / Total revenue 27.1% 32.4% 32.6% 32.6% 36.2%

Cost-to-Income ratio 54.7% 53.7% 55.7% 50.8% 57.6%

NPLs / Gross loans 0.14% 0.13% 0.26% 0.20% 0.26%

Allowance / Gross loans 1.32% 1.41% 1.45% 1.37% 1.35%

Allowance / NPLs 977.5% 1051.7% 548.5% 692.2% 513.5%

Loan to deposit ratio * 81.4% 79.1% 78.2% 80.3% 81.1%

Equity/ Assets 6.2% 6.1% 7.9% 6.5% 8.0%

Return on average assets(Annualized) 1.1% 0.8% 0.6% 0.9% 0.7%

Return on average equity(Annualized) ° 16.8% 13.2% 9.1% 14.4% 8.9%

Note:

ouhwNE

Preliminary figures.

Gain on collection of nonperforming loans figures are adjusted including in provision for credit losses from 2012 for auditing bases.
Gross loans exclude credit card revolving and factoring NR but include over-due loans.
Deposits exclude postal deposits and interbank deposits.

Calculation of loan-to-deposit ratio is based on regulatory definition.
Return on net equity(ROE) calculated as income after tax (annualized) divided by average net equity for auditing bases.
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Deposit Mix
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1Q17 1Q17
NT$bn 1Q16 2Q16 3Q16 4Q16 1Q17 %  vs4Q16  vs 1Q16
Current Deposits 483.5 501.5 520.0 508.5 527.9 46.4% 3.8% 9.2%
 Checking 3.9 4.3 4.8 6.0 45 0.4% -25.7% 15.3%
*Demand 120.6 124.2 126.0 117.9 119.8 10.5% 1.6% -0.7%
* Current Savings 244 4 247.7 266.6 270.2 284.3 25.0% 5.2% 16.3%
* Foreign Currency 114.6 125.2 122.6 1145 119.3 10.5% 4.3% 4.1%
Time Deposits 571.2 581.8 572.4 630.9 608.7 53.6% -3.5% 6.6%
*Time 149.3 1749 167.6 2011 176.4 15.5% -12.3% 18.2%
* Time Savings 272.3 2711 269.1 270.1 277.7 24.4% 2.8% 2.0%
« Interbank® 274 27.3 27.3 27.2 27.2 2.4% 0.0% -0.6%
» Foreign Currency 122.2 108.4 108.3 132.4 127.3 11.2% -3.9% 4.2%
Total Deposits (excl. structured deposit) 1,054.7 1,083.3 1,092.3 1,1394 1,136.6 100.0% -0.2% 7.8%
Total Deposits (incl. structured deposit) 1,100.7 1,131.7 11374 1,183.2 1,178.7 -0.4% 7.1%

Note:
1. Including postal deposits
2. Outstanding balance
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Loan Mix

1Q17 1Q17

NT$bn 1Q16 2Q16 3Q16 4Q16 1Q17 % vs4Qlé  vs 1Q16

Corporate Loans 364.6 377.7 383.8 374.9 396.8 42.7% 5.8% 8.8%

Consumer Loans 491.2 500.7 511.1 524.0 532.2 57.3% 1.6% 8.4%

* First Mortgage 228.2 229.1 2323 236.4 238.5 25.7% 0.9% 4.5%

« Home Equity 157.6 164.0 169.7 176.2 181.6 19.5% 3.0% 15.2%

« Unsecured Loans* 58.8 59.7 60.6 61.5 61.8 6.6% 0.4% 5.2%

- Good Bank 56.4 57.5 58.7 59.7 60.1 6.5% 0.6% 6.4%

- Bad Bank 2.3 21 2.0 1.8 1.7 0.2% -6.9% -26.5%

* Other Consumer Loans 46.6 47.9 48.4 49.8 50.3 5.4% 1.0% 7.9%

- Auto Loan 34.5 35.5 36.1 375 385 4.1% 2.4% 11.4%

- Second Mortgage 6.5 6.5 6.3 6.1 59 0.6% -3.1% -9.3%

- Consumer SME & Others 5.6 6.0 5.9 6.2 6.0 0.6% -3.9% 6.3%

Total Loans 855.8 878.4 894.8 898.9 929.1 100.0% 3.4% 8.6%
Note:

1. Unsecured loans include cash card, credit card revolving & loan products and personal lending.
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NPL Ratios by Loan Book
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Mar 16 Jun 16 Sep 16 Dec 16 Mar 17
Corporate Loan? NPL %?2 0.28% 0.30% 0.34% 0.37% 0.34%
Consumer Loan? NPL %?2 0.15% 0.16% 0.18% 0.20% 0.22%
- First Mortgage Loan NPL % 0.09% 0.10% 0.11% 0.15% 0.17%
Consumer Default %3 0.07% 0.05% 0.05% 0.04% 0.05%
Unsecured IDRP NPL % 116%  1.21% 1.15%  0.93%  0.85%
Note
1. NPL for corporate loan and overall consumer loan includes AR.
2. NPL calculation is NPL (including AR) / (total loan + overdue loan + credit card revolving).
3. IDRP monthly default rate is calculated as (current month default OS / last month pay).
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