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Safe Harbor State

O These information which may include statements regarding
Its results of operations, financial condition or business
prospects, are subject to significant risks and uncertainties
and are based on Edom’s current expectations. Actual results
may differ materially from those expressed or implied in these
forward-looking statements

O In addition, any financial information contained here within is
presented in conformity with International Financial Reporting
Standards (IFRSSs).

O Except as required by law, our release of financial forecasts
and forward-looking statements at any particular time does
not create any duty of disclosure, and we expressly disclaim
any obligation to publicly update or revise any forecasts or
forward-looking statements, whether as a result of new
information, future events or otherwise.
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Overview

US$2.5 Billion
32 2017 Revenue

Sales Offices

750+

Employees
Founded in 1996

Headquarters at Taipei

Main Principals

SEMICONDUCTOR
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Overview

9th | argest Semiconductor Distributor
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Overview
Mega Trends Driving Growth

loT Data Center Automation More Emerging
Wearables Cl - . . .
oud Computing Automotive Applications
Smart City / Home : )
Smart Healthcare Server EV/HEV Virtual Reality

Smart Metering Nl g Digital Cockpit Augmented Reality

Smart Factory Storage systems Smart Car/Self-Driving Car .'\.’"f@d Rea!ity
Smart Agriculture, etc. digne Soft\év;re Ao Robot, Drone, etc. Art|f|c.|al Intelligence
' FinTech, etc.

Key Factors: MCU, Power, Sensor, Connectivity, Storage, Identification/Security,

Software




Overview

Our Advantages
* Precise prediction

» Early Involvement

* Cross-industry
opportunities awareness

» Total 160 Engineers
* FAE Support — New Hires

>

>

80% professional SW
engineers

20% professional HW
engineers

Mobile Phone/Tablet
Automotive/lndustrial
Cloud/Networking

Smart Home/Automation
loT

Platform
Leverage

Dedicated |
Team

Technical
Support

* Dedicated team to drive
business (by application /
vendor)

* Rapid response and highly
efficient customer service

» Experts at demand creation



Overview

Korea 1 sales offices
Seoul

China 20 sales offices

Shenzhen, Dongguan, Guangzhou,
Zhuhai, Xiamen, Fuzhou, Hong Kong,
Shanghai, Ningbo, Beijing, Dalian,
Tianjin, Qingdao, Hefei, Hangzhou,
Xi'an, Chengdu, Chongqging, Wuhan,
Nanjing

Taiwan 5 sales offices

Taipei (Headquarters), Hsinchu,
Taichung, Tainan, Kaohsiung

Southeast Asia & India 6 Sales Offices

Malaysia, Singapore, Thailand, Vietnam,
India ( Bangalore, Delhi)

Total 32 Sales

Offices
Will Open More Branches




Financial Update

Statement of Comprehensive Income

Unit : NT$K

Item

Operating revenue
COGS

Gross profit
Gross profit%
Operating expenses
Operating income
Operating income%
Financial costs
Others

Profit before tax
Income tax

Profit after tax

Net profit %

EPS (In dollar)(1)

(1)Based on 2018’Q3 weighted average of outstanding shares

Quarterly Yearly
Q318 Q218 QoQ Q317 YoY 3Q18 3Q17 YoY

22,124,429 18,784,987 17.8% 21,501,594 2.9% 59,601,764 55,334,228 7.7%
(21,427,185)| (18,173,279) 17.9% (20,815,836) 29% (57,740,358) (53,512,121) 7.9%
697,244 611,708 14.0% 685,758 1.7% 1,861,406 1,822,107 2.2%

3.2% 3.3% 3.2% 3.1% 3.3%
(437,099) (406,949) 7.4% (426,509) 2.5% (1,205,831)  (1,175,790) 2.6%
260,145 204,759 27.0% 259,249 0.3% 655,575 646,317 1.4%

1.2% 1.1% 1.2% 1.1% 1.2%
(156,719) (156,423) 0.2% (104,964) 49.3% (451,728) (334,506) 35.0%

(16,326) 16,310 12,696 (383) 23,879
87,100 64,646 34.73% 166,981 (47.8%) 203,464 335,690 (39.4%)
(19,990) (17,628) 13.4% (28,730) (30.4%) (41,487) (66,958) (38.0%)
67,110 47,018 42.73% 138,251 (51.5%) 161,977 268,732 (39.7%)

0.3% 0.3% 0.6% 0.3% 0.5%

0.30 0.21 0.62 0.73 1.21



Financial Update

Balance Sheet

Unit : NT$K
ltem 2018/9/30 2018/6/30 2017/9/30
Amount % Amount % Amount %
Cash and cash equivalents 943,084 5.1 744,164 4.6 664,429 4.3
Notes/Accounts receivable 6,865,393 37.3 4,950,693 30.5 5,897,433 37.7
Inventory 9,295,350 50.5 9,357,190 57.7 7,695,566  49.2
Other current assets 291,663 1.6 174,373 11 358,356 2.3
Non-current assets 1,020,378 5.5 985,226 6.1 1,011,486 6.5
Total Assets 18,415,868 100.0 16,211,646 100.0 15,627,270 100.0
Short-term borrowings 4,070,415 221 4,090,919 25.2 3,498,334 224
Notes/Account payable 8,579,090 46.6 6,493,048 40.1 6,463,986 41.4
Other current liabilities 1,585,041 8.6 1,542,363 9.6 1,509,471 9.5
Long-term borrowings 912,102 5.0 895,216 5.5 900,077 5.8
Others 42,074 0.2 39,861 0.2 42,402 0.3
Total Liabilities 15,188,722 82.5 13,061,407 80.6 12,414,270 79.4
Total Equity 3,227,146  17.5 3,150,239 194 3,213,000 20.6
Index 3Q18 2Q18 3Q17
A/R turnover days 27 24 29
Inventory turnover days 41 43 41
A/P turnover days 32 29 33
Cash operating cycle days 36 38 37
Current ratio 122% 126% 127%
Return of assets 4.3% 4.4% 4.6%
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Financial Update

Operating revenue

Unlt . NT$M MYear WQ1l 1'Q2 ®WQ3 mQ4
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Financial Update

Year 2018 Q1~Q3 Application

Year 2018 Q1~Q3 Category

m Wireless Communications = Consumer m Analog = Micro Components
~Wired Communications = Computer i Logic = Memory
m Storage m Others m Optoelectronics m Others

3.1%

S12-



Financial Update

Cash operating cycle

U A/R turnover days ~ mmm Inventory turnover days  © A/P turnover days  —#—Cash operating cycle days
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Financial Update

Unit

800,000 -+

600,000 -

400,000 -

200,000 4

Gross profit & Operating income

- NT$K mmm Gross profit = Operatingincome  —#=Gross profit %  —#=0Operating income %

2016Q1 2016Q2 2016Q3 201604 2017Q1 2017Q2 2017Q3 201704 2018Q1 2018Q2 2018Q3
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Financial Update

EPS & ROE
Unit : NT$ mew EPS —€—ROE(Quarterly) e=xemROE(Yearly)
$1.00 - 14.1% - 15.0%
12.9%

11.2% 11.2%

- 10.0%

$0.50 -
& : : - 5.0%
3.2% 4.9%
¢
3.2%
$0.00 -

20160Q1 2016Q2 2016Q3 2016Q4 2017Q1 2017Q2 2017Q3 2017Q4 20180Q1 2018Q2 2018Q3
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Financial Update

EPS & Cash dividend

Unit : NT$  EPS Cash dividend  —#=Dividend payout ratio
61.35%
1.5 47.39% 46'73% - 50.00%
37.93%
$1.00 $0.50 $1.00
01 I T T 0.00%
2014 2015 2016 2017

EPS: Based on each year weighted average of outstanding shares
-16 -



Q&A

Thanks!

S EDOM

” TECHNOLOGY CO., LTD.




