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(a

We have made forward-looking statements in this presentation. Our forward-looking
statements contain information regarding, among other things, our financial condition, future
expansion plans and business strategies.VVe have based these forward-looking statements on
our current expectations and projections about future events. Although we believe that these
expectations and projections are reasonable, such forward-looking statements are inherently
subject to risks, uncertainties and assumptions about us.

We undertake no obligation to publicly update or revise any forward-looking statements
whether as a result of new information, future events or otherwise. In light of these risks,
uncertainties and assumptions, the forward-looking events discussed in this conference might
not occur and our actual results could differ materially from those anticipated in these
forward-looking statements.

The information contained herein shall also not constitute an offer to sell or a solicitation of
an offer to buy the company’s securities nor shall there be any sale of such securities in any
state or country in which such offer, solicitation or sale would be unlawful prior to
registration or qualification under the securities laws of any such state or country.
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NT$ Million
Sales
Gross profit (loss)
Operating income
Net income (loss)
EBITDA

EPS (NT$)

Q3 2018
705 100%
138 20%
54 8%
155 22%
480
0.21

Q3 2017

668 100%
4 0%
-59  -9%
-153 -23%
231

-0.21

YTD 2018

2,198 100%
426 19%
204 9%
211  10%
1,188

0.29

YTD 2017

2,192 100%

361 17%
171 8%
-88 -4%

1,083

-0.12




NT$ Million

Cash and cash equivalents
Accounts receivable, net
Inventories

Property, plant and equipment
Investment property

Total Assets

Short-term loans

Long-term loans

Toal Debt
Total Equity

Current Ratio (%)
Debt/Equity Ratio (%)
I

Sep.30, 2018
246 1%
184 1%
202 1%

9,078 54%
5,554 33%
16,824 100%
1,274 8%
7,281 43%
9,089 54%
7,735 46%

83%

118%

Sep.30, 2017
544 3%
227 1%
156 1%
9,728 54%
5,499 31%
18,003 100%
1,549 9%
8,355 46%
11,021 61%
6,982 39%

158%
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NT$ Million

YTD 2018

YTD 2017

Income before income tax
Depreciation & Amortization
Operating Cash Flow
Investing Cash Flow

Financing Cash Flow

Cash and cash equivalents

211

866

1,287

-1,301

-258

246

-88

1,028

817

-1,080

191

544
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SCILLITION

1,000 - - 100%
06% gpow 908% 915%  917%  916%

000 {  Ah——f———d————A | gy
_ 8OO - ?—51 g [ 80%
g OO - T0%
G 4
@ 500 - - B0% 2
§ 3
E 200 4 - S0% E
— 4388 B
2 o
S 400 - 40% i
: :
E 300 - - 30% 5
i g

200 - 20% E_

&
100 - - 10%
0 - T - 0%
2017 2018 2019 2020 2021

I Automobile Monitor I Deskiop Monitor
mm [igital Still Camera s Mohile PC 2017 2018 2019 2020 2021 2022
mmm Mobile Phone mmmm Mobile Phone Sub Display
B Mear Eye oD TV W Forecast at 4Q 2017 s Forecast at 1Q 2018
. Smart Watch == Share of Smartphone (%)

-8 Share at 4Q 2017 & Share at 1Q 2018




Hannsm

SI:'.‘ILI..ITICJN c

LTPS manufacturing capacity
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Major flexible AMOLED demand does not increased much.

Forecast tracking of AMOLED Recent display share trend Chinese brands smartphone’s
for iPhone X in 2018 of Samsung smartphone price share in 2017
(M pes) Expecting more sales Focusing on Mid ~ Low Range
of 6.06" LCD version rather than High-end
160 than OLED version  100% 100%
7 ¥ /.2 %
140 80% 1 / 90%
BO% ] , BO%
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MNov 17 Jan.18 Mar18 May 18 Jul.18 2015 016 17 2018 Huawei Oppo Vivo Xiaomi

m2017 Model m2018 Model ETFT-LCD " Rigid AMOLED u Uttra Low ($150=)  Mid/Low ($151~250)

@ Flexible AMOLED - Midamz; {5251~300) m m:dega {3401~600)

W High-end (S800<)
Flexible AMOLED demand is quite limited only than expectation.
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Manufacturing cost of full and notch panels
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Indirect expense
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Opportunity for Rigid OLED : Behind the Depreciation




Line-up

Requirement

LCD
VS
AMOLED

— T

Mid-end

HD+ FHD+

Round cut

Narrow bezel (L/R)
COG (Chip on Glass)
New Driver IC

» Both LCD and
AMOLED OK.
* Costis key

Bezel-
less
= Mid to high-end * premium
HD+ FHD+ /WQHD+ * FHD+/WQHD+
Round cut / L G?:t Round cut / C- Cut
Bezel less (L/R) Bezel less (U/DIRIL)

Narrow bezel (U/D)
COFMtwo metal COF
new Drver IC

Both LCD and
AMOLED OK
But, demand for

edge-curved will be to

Flexible AMOLED

Motch cut
COP (Chip on Plastic)
new Dnver 1C

Both of LCD and
AMOLED are
available.

LCD = special
backlight and polanzer
cutting process,

less

Special

= FHD+/WQHD+

Round cut/C-Cut, No
notch

Under Display
Fingerprint

COF (Chip on Film)
Hole Dnll or Zoom
Camera

Flexible AMOLED
LCD = still need some
technical study ,
especially on the hole

drill _
© 2018 IHS Markit
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/* Display size

> With the wide screen design, the average

size increase significantly and help 6"+

category shipment to grow

Display area

> The significant benefit will be the fast
increasing area demand, the yield rate
challenge in the initial stage will also be

helpful for supply demand balance

546"

5.99” 6.17"
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6.39"

New Smartphone Model Launched in 1H 2018 — Many 6"+ Models

H ppg Huawei Honor Huawei Xiaomi

MBI T) | T Play  PorscheMate  MiX2S
I iii L II i|exuble 599° LTPS

OLED LCD
Oppo FindX  \jvo X21 Xiaomi Mi8

SE
\I
\

6.28°Rigd ¢ 53" TPS . 6. 2 R' id 5.88" Rigid
g Igld : g
Vivo Y85 VV° Y83 Vivo N Xlaoml Mi8
6. 26" LTPS 622" a-Si 6.59" Rigid 6.21" Rigid
Source- R Markit O OLED OLER 2018 s
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