INNOLUuX

INNOLUX CORPORATION
2015 ANNUAL GENERAL SHAREHOLDERS' MEETING

MINUTES
Time: 9:00 a.m., June 8, 2015

Place: 3F, N0.36 Ke Yan Rd., Zhunan Township, Miaoli County
(The assembly hall of the Administrative Service Center of Zhunan Park, Hsinchu Science
Park)

Total shares represented by shareholders present in person or by proxy: 6,474,097,307 shares
(including 4,434,758,585 shares casted electronically)

Percentage of shares held by shareholders present in person or by proxy: 65.04 %

Attendees: Tuan, Hsing-Chien, Chair of the Board of Directors
Wang, Jyh-Chau, Director and President
Hsieh, Chi-Chia, Independent Director
Stanley Yuk Lun Yim, Independent Director
Chen, Yi-Fang, Supervisor
Wang, Wei-Fan, Attorney
Wu, Han-Chi, Certified Public Accountant of PWC Taiwan

Chair: Tuan, Hsing-Chien Chair of the Board of Directors
Recorder: Joyce Chen

1. Commencement (The aggregate shareholding of the shareholders present in
person or by proxy constitutes a quorum. The Chair called the meeting to order.)

2. Chair's Address (omitted)

3. Report Items

(1) Operating report of the year of 2014. (See Attachment 1)
(2) Supervisor’s audit report of the year of 2014. (See Attachment 2)
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4. Adopting Items

(1)2014 Operating Report and the Financial Stateme nt of the Company. Adoption is

respectfully requested.

Explanation:

1.

2.

2014 Operating Report and financial statements of the Company had been adopted by
resolutions of the Board of Directors and had been duly audited by supervisors.
The preceding statements are attached hereto as Attachment 1&3

Voting Results: 6,444,483,221 shares were represented at the time of voting.

(Including 4,434,758,585 shares casted electronically)

0,
Voting Condition Voting rights % of t?r?eft?r;ael :)ip:/rgtsir(]egted at
Votes in favor 4,811,451,798 74.66%
Votes against 185,780 0.00%
Votes abstained 1,632,845,643 25.34%
Votes invalid 0 0.00%

RESOLVED, that the above proposal be and hereby was accepted as proposed

(2)Distribution of 2014 Profits. Adoption is respe  ctfully requested.
Explanation:

1.

A

2014 net profit after tax of the Company is NT$ 21,676,759,219. After setting aside the
legal reserve pursuant to the Articles of Incorporation, the proposed profit for
distribution is at the amount of NT$6,947,188,064. The profit distribution table is
attached hereto as Attachment 4.

Proposed cash dividend distributed to shareholders is NT$ 6,947,188,064 (NT$0.7
per share). The above shareholders’ bonus will be distributed in priority from the profit
of year 2014. Such cash dividend shall be calculated according to the distribution
proportion under NT$ 1, for amount less than NT$ 1 shall be truncated. For the total
add-up amount of distributed amount for less than NT$ 1, it is proposed that the
Chairman be authorized to conduct adjustment.Upon the approval of the

shareholders’ meeting, it is proposed that the Chairman be authorized to resolve the
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distribution record date and other relevant matters.

3. Inthe event that, before the distribution record date, the proposed dividend distribution
ratio is affected and is required to be adjusted due to capital variations affecting the
number of outstanding shares, it is proposed that the Chairman be fully authorized to

handle such distribution.

|~

Upon the approval of the shareholders’ meeting, it is proposed that the Chairman be
authorized to resolve the distribution record date and other relevant matters.

Voting Results: 6,444,483,221 shares were represented at the time of voting.

(Including 4,434,758,585 shares casted electronically)

0,
Voting Condition Voting rights % of t?heett?r:laei :)efri/rgtsi‘sgted at
Votes in favor 4.865,201,340 75.49%
Votes against 477,793 0.01%
Votes abstained 1,578,804,088 24.50%
Votes invalid 0 0.00%

RESOLVED, that the above proposal be and hereby was accepted as proposed
5. Discussion Items

(1) Proposals to conduct domestic capital increase by cash, to issue new shares by
means of capital increase by cash for sponsoring is suance of GDR. Approval is

respectfully requested.

Explanation:
To respond to the change of whole operation environment in the future, to enrich
working capital, to repay bank loans, to intensify the Company’s financial structure,
and to satisfy the Company’s capital requirements for the long-term development, the
Company proposes to conduct the fund-raising proposal within the limit of 0.95 billion
(950,000,000) new shares through domestic capital increase by cash, offering of new
shares by way of capital increase by cash for sponsoring issuance of GDR. It is
proposed that the board of directors be authorized by the shareholders’ meeting to
conduct the forgoing fundraising at suitable time by selection of one or collocation of
two or more projects, and in one or in several installments according to market
situations and capital requirement status of the Company, and in accordance with
Articles of Incorporation, the related laws & regulations and the handling principles set
forth as below. The main contents are described as follows:

1. Offering price: According to relevant laws and regulations, the offering price shall be
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A

|

|~

|

|©

set by no less than the closing price of the Company’s ordinary shares on price
determination date, 90% of the simple average closing price of the ordinary shares of
the Company for either the one, three, or five business days before price
determination date, after adjustment for any distribution of stock dividends (or
ex-rights of capital reduction) and cash dividends; provided however, in case there is
alternation to domestic related laws & regulations, the pricing method may also be
adjusted pursuant to the laws and regulations. It is proposed that the board of
directors to authorize the Chairperson or its designated person to negotiate with
underwriter for the determination of actual offering price within the preceding scope.
To reserved for subscription by employees and original shareholders to forfeit their
right to subscription to the remaining new shares:Except for 10% ~ 15% of new shares
issued after capital increase reserved for subscription by employees of the Company
based on the offering price in accordance with Article 267 the of Company Act, it is
proposed that the shareholders’ meeting to agree that the original shareholders will
forfeit their right to subscription to the remaining new shares in accordance with Article
28-1 of Securities and Exchange Act, and all of the remaining new shares will be
made public offering (domestic capital increase by cash) or/and to be offered to the
public as the original securities for sponsoring issuance of GDR. The portion which
employees had forfeited their rights to subscription or the portion left unsubscribed is
proposed to authorize the Chairperson to negotiate with specific person(s) to
subscribe or to be included in the original securities for sponsoring issuance of GDR
based on market requirements.

The sales method of the public offering of domestic capital increase by cash: it is
proposed to authorize the board of directors to select by either method of
book-building or public subscription.

Impact to the interest of the original shareholders:In relation to this domestic capital
increase by cash and issuance of new shares by means of capital increase by cash for
sponsoring issuance of GDR, the price determination method shall be conducted
according to the relevant laws and regulations within the country and issuance market
practice, therefore, the price determination method shall be deemed reasonable and
will not cuase major impact to the interest of the original shareholders. For common
shares to be issued, if calculated under the limit of 0.95 billion shares, it is estimated
that the new shares will be 9.54% of the common shares already issued by the
Company and will not cause major dilution to the original shareholders’ interest.

The reason and reasonability of issuing the share lower than par value due to the
change of market rather than adopting other methods to raise the funds: In
consideration of the steady operation and the safety of the financial structure of the
Company, it is more appropriate to use the fundraising vehicle in relation to share
rather than pure debt. By raising fund through domestic capital increase by cash,
offering of new shares by way of capital increase by cash for sponsoring issuance of
GDR, not only there will be no expense on interest, it also may reduce the financial
risk, improve the financial structure, increase the flexibility of the Company’s financial
deploy, and benefits the long-term development of the Company. Also, there should
be no adverse effect to the interest of the shareholders. Therefore, such fundraising
vehicle in relation to shares should have its reasonability.

The funds raised from the issuance of common shares as a result of capital increase
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by cash is proposed to be used in one or several purposes for replenishing the
operational funds and repayment of bank loans, and it is expected to be performed
completely within three years after the accomplishment of the fund-raising, the
implementation of this plan can intensify the competitiveness of the Company,
promote the operation efficiency, and then will have positive support to shareholders’
equity.

It is proposed that shareholders’ meeting to authorize the board of directors to adjust,
make and deal with the major contents of plans in relation to the capital increase by
cash, including actual number of issued shares, actual subscription proportion
reserved for the employees, actual offering price, record date, offering conditions, plan
items, amount of fund-raising, fund usage and scheduled progress, the anticipated
and possible efficiency accrued and other matters related to offering procedures. In
future if it isnecessary to make change due to change of laws and regulations,
requirement to revision from the competent authority, operation assessment or
bjective environment, the chairperson will be granted the full authorization to dispose
of such matters.

Other than the above scope of authorization, it is proposed that the shareholders’
meeting authorize the Chairperson or his designated person to approve and represent
the Company to execute, negotiate, and change any and all related matters in relation
to the issuance of securities.

|~

|0

Voting Results: 6,444,483,221 shares were represented at the time of voting

(Including 4,434,758,585 shares casted electronically)

% of the total represented at

Voting Condition thetime of voting

Voting rights

Votes in favor 4,805,916,932 74.57%
Votes against 37,908,447 0.59%
Votes abstained 1,600,657,842 24.84%
Votes invalid 0 0.00%

RESOLVED, that the above proposal be and hereby was accepted as proposed.
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(2) Amendments to “Articles of Incorporation” of th

respectfully requested.

Explanation:

e Company. Approval is

1. In accordance with the establishment of the audit committee and the actual practice of
the Company, it is proposed to amend “Articles of Incorporation” of the Company.
2. The comparative table is attached hereto as Attachment 5.

Voting Results:6,444,483,221 shares were represented at the time of voting.

(Including 4,434,758,585 shares casted electronically)

Voting Condition

Voting rights

% of the total represented at
thetime of voting

Votes in favor 4,841,609,559 75.13%
Votes against 21,609,994 0.34%
Votes abstained 1,581,263,668 24.54%
Votes invalid 0 0.00%

RESOLVED, that the above proposal be and hereby was accepted as proposed.

(3) Amendments to “Rules of Shareholders’ Meeting”

respectfully requested.

Explanation:

of the Company. Approval is

1. In accordance with the establishment of the audit committee and the actual practice of
the Company, it is proposed to amend “Rules of Shareholders’ Meeting” of the

Company.

2. The comparative table is attached hereto as Attachment 6

Voting Results: 6,444,483,221 shares were represented at the time of voting.

(Including 4,434,758,585 shares casted electronically)

Voting Condition

Voting rights

% of the total represented at
thetime of voting

Votes in favor 4,865,335,756 75.50%
Votes against 312,943 0.00%
Votes abstained 1,578,834,522 24.50%
Votes invalid 0 0.00%

RESOLVED, that the above proposal be and hereby was accepted as proposed.
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(4) Amendments to “Rules for Election of Directors and Supervisors” of the

Company. Approval is respectfully requested.

Explanation:

1. In accordance with the establishment of the audit committee and the actual practice of
the Company, it is proposed to amend “Rules for Election of Directors and
Supervisors” of the Company.

2. The comparative table is attached hereto as Attachment 7

Voting Results: 6,444,483,221 shares were represented at the time of voting.

(Including 4,434,758,585 shares casted electronically)

0,
Voting Condition Voting rights % of t?heett?r:laei :)efri/rgtsi‘r?gted at
Votes in favor 4,865,280,405 75.50%
Votes against 373,546 0.01%
Votes abstained 1,578,829,270 24.50%
Votes invalid 0 0.00%

RESOLVED, that the above proposal be and hereby was accepted as proposed.

6. Extraordinary Motions: No.

7. Adjourn Meeting: The meeting was adjourned ata.  m. 09:26.



Attachment 1
INNOLUX CORPORATION

2014 Operating Report

Dear Shareholders,

Below are our 2014 business performance repor@t8 business plan summary:

1. Business Performance in 2013:

Year 2014 is the year of operation improvement sulgistantial result, our company’s gross
profit margin, operating profit margin, and net fgronargin all reached their new high since
merger, and the days of inventory turnover anchétegearing has coms to its new low. The 153.2%
net gearing for the second quarter 2012 duringldie negotiation has dropped to 27.2% at the end
of 2014, which is remarkably improved and is bethemn that of those in the same industry; our
financial status improvement plan has been suadgsgferformed. The operating team and the

employees of our company have made all-out effadtlaft no stone unturned all along the way.

In 2014, we continued to improve our operatstatus, to effectively integrate manpower,
production capacity, and technique, to develop pesducts ahead of those in the same industry,
and to successfully propel the strategy of prodlitérentiation in order to establish our leading
position of competitive advantage among the glgiahel industry.In 2014 our consolidated
revenue was NT$ 428.7 billion, which increased %48y compared with the 2013 yearly revenue
of NT$ 422.7 billion mainly generated from mobilegmes (MP) business development, full high
definition products development, and the successfubduction of TOD (Toch On Display)
products. The gross profit of year 2014 is NT$ 38lBon and the gross profit margin of year 2014
is 11.7%, which is massively improved compared Wifhi$ 37.7 billion and 8.9% for the year
2013. The net operating income of year 2014 is B3 billion and the net operating income ratio
of year 2014 is 6.6%, which is continuing to optimmcompared with NT$ 15.3 billion and 3.6% for
the year 2013.The annual profit after tax is NT$ 21.6 billion fpear 2014, the annual earnings per
share is NT$ 2.31. Not only our yearly operatigmalfit has reached new high after merger, but it
also surpassed the same line of work in Taiwan, whighalestrated our resolutions to operate the

Company and the results of turnning the tide.

As for the research development and market segtm@amtéhe continuous improvement and
development of the technology has always been ompeany’s long-term competition advantage.
In year 2014, we are highly recognized by the ntankéh outstanding growth for our products in
the aspect of ultra high resolution, ultra thindiviewing angle, narrow frame, low power



consumption, wide color gamut, and LED backlighbrkbver, we continued to promote the size
differentiation and introduced the whole new LCD Pénels in size 39 inches, 50 inches, 58
inches, 65inches, and panels in 4K2K ultra higloltggon. Such products are highly preferred by
the consumers. We therefore successfully set tha@upts and specifications of the market, created
products differenciation, and established our |tgrga competition advantages.

In view of the futuer, our operation tean and &lbor employees will continue to endeavor, to
concentrate, and to innovate for the best intexestr shareholders.

2. Summary of 2015 business plan

In view of the year 2015, the market still haveskrdemand for display devices of high-end
LED televisions and smart phones, and it will coné to develop in the trend of high resolution,
ultra thin, wide viewing angle, and low power comgion. We will uphold our current guiding
principle, and will concentrate on technique anddpicts, automated production, strengthen our
market and clients, establishment and leveling up mroduction capacity, quality and social
responsibility, and placement strategy in order aapt to effects of external competitive
environment, legal environment, and the total ectinoenvironment. We will also endeavor to
conduct vertical integration of oufstreamlined“production in order to promote our overall
competitiveness, to provide our clients with taalution to their needs, to inaugurate a win-win
operation model for our clients, and to create tgreaalue for all of our shareholders and
employees.

(1) Quality refinement and technique promotion

A. To fortify quality
® The improvement key point is to promote the defes rate of our middle and small size
products and to set up our goal for defect-free.rat

B. To level up our manufacturing process/produchtelogy
® To reduce our cycle time of mass production.
® To level up our IPS production capacity and tleatelogy of TOD.
® To increase the (FHD/HD) ratio of high resolutfmoducts.
(2) Continuing growth of middle and small size prots

A. To expedite the speed from the development tesrpaoduction of our new products.
B. To continue the increase our market share.

(3) Tablet integration

By utilizing the method of bundle Sensor Glasd &FT business, we will fortify our touch total
solution and to cooperate with our end brand custem



(4) To increase automation

A. To continue to establish automatic productioa and to promote our competition
advantage.

B. While upgrading our equipment (from manuatmgbion to automation), to lower the
assembling labor-hour.

(5) To raise revenue, reduce expenditure, and aloodir costs.

In year 2015, the entire staff will also to fullgwbte themselves to work. Please continue to
give us your support and encouragement. Lastlysthwveryone a good health and the best of luck.
Thank you.

President: Manager Chief Accountarit

10



Attachment 2
INNOLUX CORPORATION

Supervisors’ Audit Report

The Board of Directors has duly submitted the 26ddrating report, financial statements, and table
of profit distribution. The financial statementsshaeen duly reviewed and approved by CPA Mr.
Wu Han-Chi and CPA Mr. Hsu Sheng Chung of PwC Taiwéh the issuance of Auditor’'s Report.

I, as the supervisor of the Company, have complitedudit and review, and had found nothing
inconsistent with any of the above operating redorancial statements, and table of profit

distribution. Therefore, | issue this audit regortacknowledgment in accordance with Article 219
of the Company Act.

To

General Shareholders Meeting of the Company in 2015

Superviddn, Ren-Guang

Date: April 28, 2015

11



INNOLUX CORPORATION
Supervisors’ Audit Report

The Board of Directors has duly submitted the 26ddrating report, financial statements, and table
of profit distribution. The financial statementsshaen duly reviewed and approved by CPA Mr.
Wu Han-Chi and CPA Mr. Hsu Sheng Chung of PwC Taiwéh the issuance of Auditor’'s Report.

I, as the supervisor of the Company, have compligtedudit and review, and had found nothing
inconsistent with any of the above operating redorancial statements, and table of profit

distribution. Therefore, | issue this audit regortacknowledgment in accordance with Article 219
of the Company Act.

To

General Shareholders Meeting of the Company in 2015

SupervisBhen, Yi-Fang

Date: April 28, 2015

12



INNOLUX CORPORATION
Supervisors’ Audit Report

The Board of Directors has duly submitted the 26ddrating report, financial statements, and table
of profit distribution. The financial statementsshaen duly reviewed and approved by CPA Mr.
Wu Han-Chi and CPA Mr. Hsu Sheng Chung of PwC Taiwéh the issuance of Auditor’'s Report.

I, as the supervisor of the Company, have complitedudit and review, and had found nothing
inconsistent with any of the above operating redorancial statements, and table of profit
distribution. Therefore, | issue this audit regortacknowledgment in accordance with Article 219
of the Company Act.

To

General Shareholders Meeting of the Company in 2015

SupervideChen Investment Ltd.
Represgine: Huang , Te-Tsai

Date: April 28, 2015

13



Attachment 3
REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Stockholders of laxaCorporation:

We have audited the accompanying consolidated balaheets of Innolux Corporation and its subsidsads of
December 31, 2014 and 2013, and the related cdased statements of comprehensive income, of clsaingequity
and of cash flows for the years then ended. Thessalidated financial statements are the respditgilnif the
Company’s management. Our responsibility is to egpran opinion on these consolidated financia¢istants based
on our audits. We did not audit the financial staats of certain consolidated subsidiaries andsitnvents accounted
for under equity method for the year ended Decenfikr 2013. Those statements reflect NT$5,130,491,00
constituting 1% of the consolidated total assetsfd®cember 31, 2013, and total operating revemassNT$0 for the
year then ended. Those financial statements anidfitvenation disclosed in Note 13 were audited theo independent
accountants whose reports thereon have been fechishus, and our opinion expressed herein is bssletly on the
audit reports of the other independent accountants.

We conducted our audits in accordance with the UReipns Governing Auditing and Attestation of Hicéal

Statements by Certified Public Accountants” andegally accepted auditing standards in the Repuflichina. Those
standards require that we plan and perform thetaodbbtain reasonable assurance about whethefirthacial

statements are free of material misstatement. Atit ancludes examining, on a test basis, evidengmpaerting the
amounts and disclosures in the financial statemémtsudit also includes assessing the accountiimgiples used and
significant estimates made by management, as vgekvaluating the overall financial statement pregem. We

believe that our audits and the reports of othéefiendent accountants provide a reasonable basiarfopinion.

In our opinion, based on our audits and the repoft®ther independent accountants, the consolidétexhcial
statements referred to above present fairly, inaterial respects, the financial position of InnolCorporation and
subsidiaries as of December 31, 2014 and 2013theidfinancial performance and cash flows for years then ended
in conformity with the “Regulations Governing theeParations of Financial Statements by Securigsadrs” and the
International Financial Reporting Standards, lraéiomal Accounting Standards, IFRIC Interpretatioasd SIC
Interpretations as endorsed by the Financial Sigmmmw Commission.

Innolux Corporation and its subsidiaries’ currgabilities have exceeded its current assets by N/EBB686,000 as of
December 31, 2014. As set forth in Note 12(4), gan@nt has designed a turnaround plan to impreav€tdmpany’s
operating efficiency.

We have also audited the separate financial statisneé Innolux Corporation as of and for the yeamded December
31, 2014 and 2013, and have expressed an ungdaiii@ion on such financial statements.

PricewaterhouseCoopers, Taiwan
February 10, 2015

The accompanying consolidated financial statemangésnot intended to present the financial positoa results ¢
operations and cash flows in accordance with adaugiprinciples generally accepted in countried amisdictions othe
than the Republic of China. The standards, proesdand practices in the Republic of China govertiregaudit of suc
financial statements may differ from those gengralicepted in countries and jurisdictions othemntlize Repulic of
China. Accordingly, the accompanying consolidatewricial statements and report of independent axtaats are nc
intended for use by those who are not informed ati®iaccounting principles or auditing standareisegally accepted
the Repulic of China, and their applications in pract

14



INNOLUX CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars)

Asset: Notes 201 2013
Current assets
Cash and cash equivalents 6(1) $ 70,989,74 44,137,81
Financial assets at fair value through pr 6(2)
or loss - current 5245¢ 227,70
Available-for-sale financial assets - curred(3) 220,00( -
Accounts receivable, net 6(5) 70,976,00 66,358,29
Accounts receivable, net - related partie§ 6,112,401 2,049,98!
Other receivables 7 2,849,58 4,255,68:
Inventory 6(6) 33,787,84 50,524,15
Prepayments 1,441,60. 1,194,87
Other financial assets - current 8 2,284,887 2,544,56
Other current assets 666,30! 408,89!
Total current assets 189,380,81 171,701,96
Non-current assets
Financial assets at fair value through pr 6(2)
or loss - non-current 605,15! 712,60
Available-for-sale financial assets - 6(3)
non-current 5,137,11 3,952,53!
Investments accounted for under equity 6(7)
method 2,364,22! 4,919,13
Property, plant and equipment 6(8), 7 and 8 233,609,84 273,505,75
Investment property, net 6(9) 693,67 706,85(
Intangible assets 6(10) 20,219,13 21,214,99
Deferred income tax assets 6(25) 17,778,51 18,123,86
Other financial assets - non-current 8 11,160,08 12,327,72
Other non-current assets 1,567,99 1,035,45!
Total non-current assets 293,135,74 336,498,91
Total assets $ 482,516,55 508,200,88
(Continued)

15



INNOLUX CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars)

Liabilities and Equit Notes 201« 201z
Current liabilities
Short-term borrowings 6(11) $ 22,526,999 $ 31,179,767
Financial liabilities at fair value through 6(2)
profit or loss - current 605,016 689,097
Derivative financial liabilities for hedging6(4)
current 1,351 -
Accounts payable 74,954,439 65,435,586
Accounts payable - related parties 7 5,252,946 8,756,243
Other payables 23,912,180 20,715,595
Current income tax liabilities 582,258 454,482
Provisions - current 6(15) 3,133,489 1,949,029
Long-term liabilities, current portion 6(12) 66,162,663 169,097,708
Other current liabilities 2,004,157 2,309,244
Total current liabilities 199,135,498 300,586,751
Non-current liabilities
Derivative financial liabilities for hedging6(4)
non-current - 21,918
Long-term borrowings 6(12) 42,293,423 -
Deferred income tax liabilities 6(25) 477,580 909,708
Other non-current liabilities 9 11,438,618 12,104,654
Total non-current liabilities 54,209,621 13,036,280
Total liabilities 253,345,119 313,623,031
Equity attributable to owners of the parent
Share capital - common stock 6(16) 99,545,364 91,094,288
Capital surplus 6(17) 99,584,369 96,058,741
Retained earnings 6(18)
Legal reserve 509,272 2,328,981
Special reserve 1,144,229 -
Unappropriated retained earnings 24,979,173 5,092,716
Other equity interest 6(19) 1,927,656 ( 1,531,497)
Equity attributable to owners of the
parent 227,690,063 193,043,229
Non-controlling interest 1,481,373 1,534,625
Total equity 229,171,436 194,577,854
Significant contingent liabilities and 9
unrecognized contract commitments
Significant events after the balance sheet 6(12)(16) and 11
date
Total liabilities and equity $ 482,516,555 $ 508,200,885

The accompanying notes are an integral part obtheasolidated financial statements.

See report of independent accountants dated Fght0af015.
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INNOLUX CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars)

Items Notes 201¢ 201z
Sales revenue 7 $ 428,661,898 $ 422,730,50
Operating costs 6(6)(23)(24) and 7( 378,276,897)( 384,971,38)
Net operating margin 50,385,001 37,759,11
Operating expenses 6(23)(24)
Selling expenses ( 3,224,079)( 2,974227%)
General and administrative expenses ( 6,810,443)( 7,169,97)
Research and development expenses ( 12,177,083)( 12,265,65)
Total operating expenses ( 22,211,605)( 22,409,84)
Operating profit 28,173,396 15,349,26
Non-operating income and expenses
Other income 6(20) 2,734,952 2,627,86
Other gains and losses 6(21) ( 5,130,475)( 7,166,77)
Finance costs 6(22) ( 3,309,347)( 5,103,23))
Share of profit/(loss) of associates and
joint ventures accounted for under equity
method 65,814 ( 63,779
Total non-operating income and
expenses ( 5,639,056) ( 9,705,91)
Profit before income tax 22,534,340 5,643,35.
Income tax expense 6(25) ( 857,432) ( 548,33,
Profit for the year $ 21,676,908 $ 5,095,01
Other comprehensive income (net)
Financial statements translation
differences of foreign operations $ 3,078,767 $ 2,712,77.
Unrealized gain on valuation of 6(3)
available-for-sale financial assets 284,946 16,77:
Cash flow hedges 6(4) ( 278,458) 79,47
Actuarial loss on defined benefit plan  6(13) ( 55,790) ( 11,870)
Share of other comprehensive income of
associates and joint ventures accounte
under equity method 81,659 36,122
Income tax relating to the components @&{(25)
other comprehensive income 48,369 26,24
Other comprehensive income for the yea
net of tax $ 3,159,493 $ 2,859,51
Total comprehensive income for the year $ 24,836,401 $ 7,954,53
Profit attributable to:
Owners of the parent $ 21,676,759 $ 5,102,56:
Non-controlling interest 149 ( 7,54¢)
Total $ 21,676,908 $ 5,095,01
Other comprehensive income attributable
to:
Owners of the parent $ 24,844,853 $ 7,953,07
Non-controlling interest ( 8,452) 1,46(
Total $ 24,836,401 $ 7,954,53
Earnings per share (in dollars) 6(26)
Basic earnings per share $ 231 $ 0.57
Diluted earnings per share $ 228 $ 0.57

The accompanying notes are an integral part oethessolidated financial statements.
See report of independent accountants dated Fght0af015.

17



INNOLUX CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars, gxas otherwise indicated)

Equity attributable to owners of the pai

Retained Earning

Other equity intere

Financial
statements Unrealized
translation gain (loss) on Changesin  Employee
differences of  available-for- gain (loss) unearned
Legal Unappropriated foreign sale financial on cash compensatio Non-controlling
Notes  Common stoc Capital surplu reservi Special resen earnings operation asset flow hedge n Total interes Total
2013
Balance at January 1, 2013 $ 79,129,708 $ 119,677,98 $ 2,328,981 $ - ($ 27,308,220 ) ($ 2,818,7P5($ 1,609,513 ) $ 423629 $ - $ 169,823,860 $ 1,533,165 $ 171,357,025
Capital surplus offset against
accumulated deficit - ( 27,308,22') - - 27,308,220 - - - - - - -
Global depositary receipt issued(16)
for cash 11,250,000 3,269,05 - - - - - - - 14,519,051 - 14,519,051
Issuance of restricted stock to 6(14)
employees 725,260 187,21: - - - - - - ( 754,166) 158,306 - 158,306
Cancellation of restricted stock
employees ( 10,680 ) 10,68( - - - - - - - - - -
Compensation related to 6(14)
share-based payment - 189,97¢ - - - - - - 366,898 556,874 - 556,874
Changes in net equity of
long-term equity investments - 32,06: - - - - - - - 32,062 - 32,062
Profit for the year - - - - 5,102,568 - - - - 5,102,568 ( 7,549) 5,095,019
Other comprehensive income fd(19)
the year - - - - ( 9,852 ) 2,740,631 65,168 54,561 - 2,850,508 9,009 2,859,517
Balance at December 31, 2013 $ 91,094,288 $ 96,058,74 $ 2,328,981 $ - $ 5,092,716 $ 78,074 ($ 1,544,345 ) $ 478,190 ( $387,268) $ 193,043,229 $ 3465 $ 194,577,854
2014
Balance at January 1, 2014 $ 91,094,288 $ 96,058,74 $ 2,328,981 $ - $ 5,092,716 % 78,074 ($ 1,544,345 ) $ 478,190 ( $387,268) $ 193,043,229 $ 3465 $ 194,577,854
Capital issued for cash 6(16) 8,500,000 2,125,00! - - - - - - - 10,625,000 - 10,625,000
Appropriations of 2013 earning$(18)
Legal reserve - - 509,272 - ( 509,272 ) - - - - - - -
Special reserve - - - 1,144,229 ( 1,144,229 ) - - - - - - -
Cash dividends - - - - ( 90,495 ) - - - - ( 90,495) - ( 90,495 )
Cash paid from capital surplus 6(18) - ( 1,266,94. ) - - - - - - - 1,266,944) - 1,266,944 )
Capital surplus offset against 6(18)
accumulated deficit - 2,328,98 ( 2,328,981 ) - - - - - - - - -
Cancellation of restricted
stock to employee ( 48,924 ) 48,92¢ - - - - - - - - - -
Changes in restricted stock to
employees - 47,17 - - - - - - ( 43,951) 3,223 - 3,223
Compensation related to 6(14)
share-based payment - 289,52: - - - - - - 288,704 578,227 - 578,227
Changes in net equity of
long-term equity investments - ( 47,03( ) - - - - - - - 47,030) - 47,030 )
Changes in non-controlling
interests - - - - - - - - - - 44,800) ( 44,800 )
Profit for the year - - - - 21,676,759 - - - - 21,676,759 149 21,676,908
Other comprehensive income fd@(19)
the year - - - - ( 46,306 ) 3,161,022 284,498  ( 231,120) - 3,168,094 ( 8,601) 3,159,493
Balance at December 31, 2014 $ 99,545,364 $ 99,584,36 $ 509,272 $ 1,144,229 $ 24,979,173 $ 3,082,948$ 1,259,847 ) $ 247,070 ( $142,515) $ 227,690,063 $ U3 $ 229,171,436

The accompanying notes are an integral part otthessolidated financial statements.

See report of independent accountants dated Feht0af015.
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INNOLUX CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(Expressed in thousands of New Taiwan dollars)

Notes 201¢ 201¢

CASH FLOWS FROM OPERATING ACTIVITIES

Consolicated profit before tax for the ye $ 22,534,34 $ 5,643,35
Adjustments to reconcile net income to net caskigeal by
operating activitie
Income and expenses having no effect on cash
Depreciation and aortizatior 6(23 60,899,55 77,851,43
Compensation related to sh-based payme 6(24, 578,22 556,87
Provision for doubtful accour 6(5) 82( 452
Share of profit (loss) of associates and joint uesg
accowinted for under equity meth ( 65,81¢) 63,77¢
Gain from disposal of investme 6(21 ( 794,04:) ( 1,977,79")
Loss on disposal of property, plant and equip! 6(21 179,75 138,65¢
Impairment los 6(21 351,0¢t6 921,82¢
Interest expen: 6(22 3,586,58 5,051,961
Interest incom 6(20 ( 328,63') ( 293,74:)
Dividend incom ( 39,95¢) ( 58,897)
Unrealized foreign exchange loss (g 1,417,00. ( 310,45()
Changes in assets/liabilities relating to operasictiyvities
Net changes in assets relating to operating aieti
Financial assets /liabilities at fair value throyggbfit
or los 198,61 ( 1,275,67")
Accounts receivab ( 4,618,53) 8,336,80
Accounts receivabl- related partie ( 4,062,41!) 6,500,24.
Other receivable ( 1,047,811) 734,59!
Inventorie: 16,736,31 ( 8,456,58)
Prepaymen ( 246,73) ( 226,67t)
Other current ass¢ ( 257,41:) ( 123,04¢)
Net changes in liabilities relating to operating\aties
Derivative financial liabilities for hedgit ( 299,02!) ( 399357)
Accounts payab 9,518,85 ( 16,066,13 )
Accounts payabl- related partie ( 3,503,29') ( 4,958,07.)
Other payable 4,070,49 749,05(
Provisions- curren 1,184,46 814,25:
Other current liabilitie ( 290,48t) 513,11¢
Other nor-current liabilitie: ( 721,82t) 3,133,49
Cash generated from operati 104,980,09 76,863,47
Cash paid for income t ( 768,06:) ( 974,310)
Net cash provided by operating activi 104,212,03 75,889,15

(Continued)

19



INNOLUX CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars)

Notes 201/ 201:
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of available-for-sale financial asset ($ 240,167) ($ 916,909)
Proceeds from disposal of available-for-salerfaial assets 802,524 3,963,684
Proceeds from disposal of financial assets ahaiecost -
non-current - 192,758
Proceeds from disposal of non-current assetsfbekhle - 279,312
Acquisition of investment accounted for underigqu
method ( 73,500) -
Proceeds from disposal of investment accountedrfder
equity method 1,685,201 136,185
Proceeds from capital reduction of investment®anted
for under equity method 59,451 -
Decrease in other financial assets 464,337 941,407
Acquisition of property, plant and equipment 6(27) ( 20,526,552 ( 18,370,343
Proceeds from disposal of property, plant andpegent  6(27) 4,253,209 1,174,898
Acquisition of intangible assets ( 18,140) ( 157,781)
(Increase) decrease in other non-current assets ( 22,070) 29,586
Interest received 368,335 364,391
Dividends received 64,221 201,765
Net cash used in investing activities ( 13,183,157 ( 12,161,047
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in short-term borrowings ( 8,881,219 ( 14,499,547
Decrease in short-term notes and bills payable - ( 699,430)
Payment of long-term borrowings ( 61,671,395 ( 51,589,030
Payment of bonds payable - ( 2,000,000
Decrease in accrued lease payments - ( 980,000)
Stock issued for cash 6(16) 10,625,000 14,519,051
Cash dividends paid 6(18) ( 90,495) -
Cash paid from capital surplus ( 1,266,944) -
Proceeds from issuance of restricted stock td@yeps 6(14) - 181,315
Repurchase from issuance of restricted stockipl@yees ( 7,754) ( 8,260)
Changes in non-controlling interests ( 44,800) -
Interest paid ( 3,608,923 ( 5,586,134
Net cash used in financing activities ( 64,946,530 ( 60,662,035
Effect of changes in foreign currency exchange 769,567 173,764
Increase in cash and cash equivalents 26,851,923 3,239,841
Cash and cash equivalents at beginning of year 44,137,818 40,897,977
Cash and cash equivalents at end of year 70,989,741 % 44,137,818

The accompanying notes are an integral part okthessolidated financial statements.

See report of independent accountants dated Feht0aP015.
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REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Stockholders of lnmaCorporation

We have audited the accompanying parent companyhaiénce sheets of Innolux Corporation as of Ddxm
31, 2014 and 2013, and the related parent compalyystatements of comprehensive income, of chamges
equity and of cash flows for the years then enddtkse parent company only financial statementsttare
responsibility of the Company’s management. Oupaesibility is to express an opinion on these paren
company only financial statements based on ourtauWe did not audit the financial statements atate
investments accounted for under equity method Heryear ended December 31, 2013. The long-terntyequi
investments amounted to NT$2,618,196,000 as of mbee 31, 2013, and the comprehensive income
(including share of profit (loss) of subsidiariessociates and joint ventures accounted for ugjngyemethod
and share of other comprehensive income of sub&djaassociates and joint ventures accounted $orgu
equity method) was NT$451,716,000 for the year theded. Those financial statements and the infoomat
disclosed in Note 13 were audited by other indepehdccountants whose reports thereon have beeistied

to us, and our opinion expressed herein is badetysm the audit reports of the other independecbuntants.

We conducted our audits in accordance with the tRepns Governing Auditing and Attestation of Ficaal
Statements by Certified Public Accountants” andegalty accepted auditing standards in the Reputflichina.
Those standards require that we plan and perfoamatliit to obtain reasonable assurance about whitbe
financial statements are free of material misstatgmAn audit includes examining, on a test basigjence
supporting the amounts and disclosures in the fimhrstatements. An audit also includes assesdieg t
accounting principles used and significant estimat@de by management, as well as evaluating thealbve
financial statement presentation. We believe thataudits and the reports of other independent latents
provide a reasonable basis for our opinion.

In our opinion, based on our audits and the repafrsther independent accountants, the parent coynpaly
financial statements referred to above presenlyfair all material respects, the financial positiof Innolux
Corporation as of December 31, 2014 and 2013, lgid tinancial performance and cash flows for tlearg
then ended in conformity with the “Regulations Goweg the Preparations of Financial Statements by
Securities Issuers”.

Innolux Corporation’s current liabilities have erded its current assets by NT$42,313,979,000 Beoémber
31, 2014. As set forth in Note 12(4), managemest designed a turnaround plan to improve the Conipany
operating efficiency.

PricewaterhouseCoopers, Taiwan

February 10, 2015

The accompanyingrfancial statements are not intended to preserfirthacial position and results of operations aash
flows in accordance with accounting principles gaitg accepted in countries and jurisdictions ottiamn the Republic ¢
China. The standards, pextures and practices in the Republic of China gomgrthe audit of such financial stateme
may differ from those generally accepted in coastand jurisdictions other than the Republic ofn@hiAccordingly, th
accompanying financial statements aegort of independent accountants are not interidedse by those who are r
informed about the accounting principles or auditstandards generally accepted in the Republic toha and thei

applications in practic
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INNOLUX CORPORATION

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars)

22

Asset: 201¢ 2013
Current assets
Cash and cash equivalents 6(1) $ 55,543,19 27,604,89
Financial assets at fair value through pr 6(2)
or loss - current 52,45 227,70
Available-for-sale financial assets - curred(3) 220,00( -
Accounts receivable, net 6(5) 68,858,14 63,763,26
Accounts receivable, net - related partie§ 6,067,65 2,409,84.
Other receivables 699,59: 609,03t
Other receivables - related parties 7 691,02 787,95:
Inventory 6(6) 27,938,16 39,510,20
Prepayments 542,33: 849,10t
Other financial assets - current 8 2,250,03! 2,485,84
Other current assets 12,54: 26,68«
Total current assets 162,875,14 138,274,53
Non-current assets
Available-for-sale financial assets - 6(3)
non-current 3,101,46 1,824,12.
Investments accounted for under equity 6(7)
method 73,096,38 67,860,21
Property, plant and equipment 6(8), 7 and 8 192,599,18 233,557,61
Investment property, net 6(9) 693,67 706,85(
Intangible assets 6(10) 20,127,18 21,114,44
Deferred income tax assets 6(25) 17,575,42 17,835,39
Other financial assets - non-current 8 11,160,08 12,327,72
Other non-current assets 625,86. 57,55:
Total non-current assets 318,979,26 355,283,91
Total assets $ 481,854,41 493,558,44
(Continued)



INNOLUX CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2014 AND 2013
(Expressed in thousands of New Taiwan dollars)

Liabilities and Equit Notes 201« 201z
Current liabilities
Short-term borrowings 6(11) $ 1,300,000 $ 1,943,565
Financial liabilities at fair value through 6(2)
profit or loss - current 605,016 689,097
Derivative financial liabilities for hedging6(4)
current 1,351 -
Accounts payable 33,731,780 29,023,925
Accounts payable - related parties 7 85,171,012 81,977,746
Other payables 7 and 9 18,688,940 15,090,951
Provisions - current 6(15) 3,133,489 1,949,029
Long-term liabilities, current portion 6(12) 61,092,333 155,569,218
Other current liabilities 1,465,205 1,170,242
Total current liabilities 205,189,126 287,413,773
Non-current liabilities
Derivative financial liabilities for hedging6(4)
non-current - 21,918
Long-term borrowings 6(12) 37,223,093 -
Deferred income tax liabilities 6(25) 477,579 909,708
Other non-current liabilities 6(13) and 9 11,274,550 12,169,818
Total non-current liabilities 48,975,222 13,101,444
Total liabilities 254,164,348 300,515,217
Equity
Share capital - common stock 6(16) 99,545,364 91,094,288
Capital surplus 6(14)(17) 99,584,369 96,058,741
Retained earnings 6(18)
Legal reserve 509,272 2,328,981
Special reserve 1,144,229 -
Unappropriated retained earnings 24,979,173 5,092,716
Other equity interest 6(19) 1,927,656 ( 1,531,497)
Total equity 227,690,063 193,043,229
Significant contingent liabilities and 9
unrecognized contract commitments
Significant events after the balance sheet 6(12)(16) and 11
date
Total liabilities and equity $ 481,854,411 $ 493,558,446

The accompanying notes are an integral part oetfirancial statements.

See report of independent accountants dated Fght0af015.
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PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME

INNOLUX CORPORATION

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars, gxioe earnings per share amount)

Iltems Notes 201:
Sales revenu 7 $ 426,005,03 $ 419,738,26
Operating costt 6(6)(23)(24) anc
7 389,609,78) ( 392,206,45)
Net operating margin 36,395,24 27,531,81
Operating expense 6(23)(24
Selling expenst ( 1,092,20) ( 1,105,60)
General and administrative exper ( 3,451,34) ( 3,997,11)
Research andevelopment expens ( 11,412,26) ( 11,128,97)
Total operating expense ( 15,955,80) ( 16,231,69)
Operating profit 20,439,44 11,300,11
Non-operating income and expensi
Other incom 6(20 1,379,91 1,222,07!
Other gains and loss 6(21 ( 3,418,82) ( 8,950,43)
Finance cos 6(22 ( 2,721,23) ( 4,369,83)
Share of profit of subsidiaries a
associates accounted for under equity
methoc 5,998,53 5,233,22
Total non-operating income and
expenses 1,238,39. ( 6,864,96)
Profit before income tax 21,677,83 4,435,15
Income tax expen 6(25 ( 1,075 667,41
Profit for the year $ 21,676,75 $ 5,102,56:
Other comprehensive incom
Financial statements trslation
differences of foreign operatic $ 3,087,36i $ 2,703,76!
Unrealized gain (loss) on valuation 6(3)
available-for-sale financial asse 103,51( ( 223,009
Cash flow hedge 6(4) ( 278,45 79,47
Actuarial loss on defined befit plan 6(13] ( 55,790 ( 11,87()
Share of other comprehensive incc
of associates and joint ventures
accounted for under equity mett 263,09! 275,90:
Income tax relating to the compone 6(25
of other comprehensive inco 48,36¢ 26,24
Other comprehensive income for the
year, net of tax $ 3,168,09 $ 2,850,50:
Total comprehensive income for the
year $ 24,844,85 $ 7,953,07
Earnings per share (in dollars 6(26,
Basic earnings per shar $ 231 % 0.57
Diluted earnings per share $ 228 $ 0.57

The accompanying notes are an integral part of tfiesecial statements.

See report of independent accountants dated Fgtit0af015.
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INNOLUX CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(Expressed in thousands of New Taiwan dollars)

Retained Earnin(

Other equity intere

Financial
statements Unrealized gain
translation (loss) on Changes in
differences of available-for- gain (loss) on Employee
Unappropriated foreign sale financial cash flow unearned
Notes Common stock Capital surplus Legal reserve Special reserve earnings operations assets hedge compensation Total
2013
Balance at January 1, 2013 $ 79,129,708 $ 119,677,980 $2,328,98 $ - ($ 27,308,220 ) ($ 2,818,70.) ($ 1,60951) $ 423,629 $ - $ 169,823,860
Capital surplus offset against
accumulated deficit - ( 27,308,220 ) - - 27,308,220 - - - - -
Global depositary receipt issued fo6(16)
cash 11,250,000 3,269,051 - - - - - - - 14,519,051
Issuance of restricted stock to 6(14)
employees 725,260 187,212 - - - - - - ( 754,166 ) 158,306
Cancellation of restricted stock to
employees ( 10,680 ) 10,680 - - - - - - - -
Compensation related to 6(14)
share-based payment - 189,976 - - - - - - 366,898 556,874
Changes in net equity of long-term
equity investments - 32,062 - - - - - - - 32,062
Profit for the year - - - - 5,102,568 - - - - 5,102,568
Other comprehensive income for 6(19)
year - - - - ( 9,852 ) 2,740,63 65,16¢ 54,561 - 2,850,508
Balance at December 31, 2013 $ 91,094,288 $ 96,058,741 $2,328,98 $ - $ 5,092,716 $ 78,07:) ($ 154434 ) $ 478,190 $ 387,268 )  $ 193,043,229
2014
Balance at January 1, 2014 $ 91,094,288 $ 96,058,741 $2,328,98 $ - $ 5,092,716 (&3 78,07:) ($ 154434 ) $ 478,190 (&3 387,268 ) $ 193,043,229
Capital issued for cash 6(16) 8,500,000 2,125,000 - - - - - - - 10,625,000
Appropriations of 2013 earnings: 6(18)
Legal reserve - - 509,27: - ( 509,272 ) - - - - -
Special reserve - - - 1,144,229 ( 1,144,229 ) - - - - -
Cash dividends - - - - ( 90,495 ) - - - - ( 90,495 )
Cash paid from capital surplus  6(18) - ( 1,266,944 ) - - - - - - - ( 1,266,944 )
Capital surplus offset against 6(18)
accumulated deficit - 2,328,981 ( 228,98 ) - - - - - - -
Cancellation of restricted stock to
employees ( 48,924 ) 48,924 - - - - - - - -
Changes in restricted stock to
employees - 47,174 - - - - - - ( 43,951 ) 3,223
Compensation related to 6(14)
share-based payment - 289,523 - - - - - - 288,704 578,227
Changes in net equity of long-term
equity investments - ( 47,030 ) - - - - - - - ( 47,030 )
Profit for the year - - - - 21,676,759 - - - - 21,676,759
Other comprehensive income for 6(19)
year - - - - ( 46,306 ) 3,161,02 284,49 ( 231,120 ) - 3,168,094
Balance at December 31, 2014 $ 99,545,364 $ 99,584,369 $ 509,27: $ 1,144,229 $ 24,979,173 $3,082,94 ($ 125984 ) $ 247,070 $ 142,515 )  $ 227,690,063

Employees' bonus and directors' and supervisarsimeration accrued at $172,217 and $4,004 haddedhurcted from the statement of comprehensive indonthe year ended December 31, 2013.

The accompanying notes are an integral part ottfieancial statements.
See report of independent accountants dated Feht0af015.
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INNOLUX CORPORATION

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars)

Notes 201/ 201:
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax for the year 21,677,834 4,435,151
Adjustments to reconcile net income to net cashigea by
operating activities
Income and expenses having no effect on cagisfl
Depreciation and amortization 56,134,539 71,068,428
Compensation related to share-based payment 578,227 556,874
Share of profit of subsidiaries and assosiatecounted
for under equity method 5,998,536 ( 5,233,229
Gain from disposal of investments 452,613) ( 18,366)
Impairment loss - 204,721
(Gain) loss on disposal of property, plard aquipment 6(21) 22,568) 6,065
Interest income 126,493) ( 112,782)
Dividend income 7,567) ( 43,822)
Interest expense 2,998,473 4,318,564
Unrealized foreign exchange loss (gain) 1,188,553 ( 468,215)
Changes in assets/liabilities relating to opiegaactivities
Net changes in assets relating to operatitigites
Financial assets /liabilities at fair value throymgbfit
or loss 91,169 ( 706,193)
Accounts receivable 5,094,884 5,437,335
Accounts receivable - related parties 3,657,816 10,145,135
Other receivables 89,561) 194,789
Inventories 11,572,044 ( 4,133,09])
Prepayments 306,774 ( 580,008)
Other current assets 14,142 ( 9,872)
Net changes in liabilities relating to opargtactivities
Derivative financial liabilities for hedgin 299,025 ( 290,235)
Accounts payable 4,707,855 ( 22,695,79])
Accounts payable - related parties 3,193,266 ( 7,322,352
Other payables 4,125,260 ( 8,943,611)
Provisions - current 1,184,460 814,253
Other current liabilities 309,564 ( 248,257)
Other non-current liabilities 951,067) 3,361,094
Cash generated from operations 91,382,030 49,736,585
Cash paid for income tax 1,075) -
Net cash provided by operating activities 91,380,955 49,736,585

(Continued)
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INNOLUX CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(Expressed in thousands of New Taiwan dollars)

Notes 201/ 201:
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in other receivables - related parties 96,927 $ 547,891
Acquisition of available-for-sale financial asset ( 135,456) ( 292,854)
Proceeds from disposal of available-for-salerfaial assets 167,288 201,107
Proceeds from disposal of financial assets ahaiecost -
non-current - 192,758
Acquisition of investment accounted for underigqu
method ( 753,906) ( 1,381,019
Proceeds from disposal of investment accountedrfder
equity method 1,550,113 3,557
Proceeds from capital reduction of investment®anted
for under equity method 736,214 3,278,146
Acquisition of property, plant and equipment 6(27) ( 14,629,033 ( 16,072,136
Decrease in other financial assets 440,446 877,470
Proceeds from disposal of property, plant andpsgent 12,761 111,287
Increase in other non-current assets ( 568,172) ( 13,819)
Interest received 125,498 113,894
Dividends received 1,444,112 5,859,537
Net cash used in investing activities ( 11,513,208 ( 6,574,181
CASH FLOWS FROM FINANCING ACTIVITIES
(Decrease) increase in short-term borrowings ( 643,565) 1,943,565
Decrease in short-term notes and bills payable - 699,430)
Payment of long-term borrowings ( 57,625,650 ( 49,210,95))
Payment of bonds payable - 2,000,000
Decrease in accrued lease payments - 980,000)
Stock issued for cash 6(16) 10,625,000 14,519,051
Cash dividends paid ( 90,495) -
Cash paid from capital surplus ( 1,266,944 -
Proceeds from issuance of restricted stock td@yaps  6(14) - 181,315
Repurchase from issuance of restricted stockipl@yees ( 7,754) ( 8,260)
Interest paid ( 2,920,036 ( 4,239,118
Net cash used in financing activities ( 51,929,444 ( 40,493,828
Increase in cash and cash equivalents 27,938,303 2,668,576
Cash and cash equivalents at beginning of year 27,604,892 24,936,316
Cash and cash equivalents at end of year 55,543,195 $ 27,604,892

The accompanying notes are an integral part oktfirancial statements.
See report of independent accountants dated Feht0aP015.
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Attachment 4

INNOLUX CORPORATION
2014 Profit Distribution Table

Unit: NT$

Item Amount Explanation
Accumulated retained earning at the 3.348,719,457
start of the year

Adjusted retained earnings of year 2014 (46,305,843Note 3
Adjusted undistributed retained earnings 3,302,413,614
Profit after tax of Year 2014 21,676,759,219
Minus: Legal reserve (2,167,675,922)
Plus: Reversal of special reserve 1,144,228,508
Profit distributable 23,955,725,419

Distribution Item

To distribute NT$ 0.7

Cash dividends to sharholders 6,947,188,06
per share

Subtotal of dividends to

shareholders 6,947,188,06

Unappropriated retained earnings to ¢ate 17,008,537,35

Note 1: To distribute profit of year 2014 in priority in @@rdance with the Articles of
Incorporation of the Company and the Shareholdédesting.

Note 2: In considering the related rules prescribeder the Articles of Incorporation
and to encourage our employee, it is proposedsimilolite employee bonus of
year 2014 at the amount of NT$ 1,436,186,891 amdime&ineration of the
directors and supervisors of year 2014 at the amoulNT$ 6,954,142, the
total distributed amount has a difference of NT$5@,142 between the
estimated listed expenses of the year of 2014. Siffdrence will be handled
by changes in accounting estimate and will bediste the expense of the year
of 2015 after such proposal has been passed aoledsy the shareholders
meeting.

Note 3: The number of adjusted retained earning®af 2014 is the defined retirement
benefit plan actuarial loss.

Chairman: General Manager: Senior Accountant:
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Attachment 5

Comparative table for Amendme

nts to Articles of Inorporation

Article No.

The Current Article

The Amended Article

Reasons
for

Amendme
nt

Article 4-2

If the Companypropeses-b issue

market price, such issuance shall be in
accordance with “Regulations Governirj
the Offering and Issuance of Securities
Securities Issuersind shall be adopted
a resolution of shareholders’ meeting.

ptReavise
employee stock option at a price less thafithe Company at a price less than m%l

price, such issuance shall be in accordahee
gompany’s
practice.

For the issuance of employee stock o

gith “Regulations Governing the Offerin
ayd Issuance of Securities by Securitie
Issuers” and shall be adopted by a
resolution of shareholders’ meeting

according to|

Article 4-3

If the Companypropeses-totransfer the
buyback shares to its employees at a p

less than average price of actual buyb
price, such transfer shall be in accorda
with related regulations and shall be
adopted by a resolution of its latest
shareholders’ meeting.

If the Company transfers the buyback

sbares to its employees at a price less therording to
the

alkerage price of actual buybagfce, suc
cansfer shall be in accordance witlated
regulations and shall be adopted by a
resolution of its latest shareholders’
meeting.

Revise

Company’s
practice.

Article 6

The shares of the Company shall be in
registered form, serially numbered, sha
be affixed with the signatures or perso
seals of three or more directors, and sh
be duly certified or authenticated by th
competent authority or a certifying
institution appointed by the competent
authority before issuance thereafse,the
Company may be exempted from printi
any share certificate for the shares issu
but shall appoint a centralized securitie
custody enterprise/institution to make
recordation of the issue of such shares,

The shares of the Company shall be in

fegistered form, serially numbered, shaliccording to|

Bk affixed with the signatures or person
kals of three or more directors, and sh
be duly certified or authenticated by the
competent authority or a certifying
institution appointed by the competent
authority before issuance thereof. The
mpany may be exempted from printi
y share certificate for the shares issu
Put shall appoint a centralized securitie
custody enterprise/institution to make
recordation of the issue of such shares,

Revise

Hie
albmpany’s
practice.

1y

Ng
ed,

D

Article 12

The Company shall have five tsevet
directors and two to three supervisors f{
term of three yearShe candidate

whe Company shall have five tine
directors and two to three supervisors f
term of three yeargnd directors and
supervisors may be eligible for

nomination system is adopted by
Company, the directors and supervi
shall be elected bghareholders’ meeti
from the roster of candidateapd-he/shi
may—be—eligiblefor—reelection The
number of directors and supervisors ¢
be decided by the board of directors.

No amendment to the content , omitted

re-election. The candidates nomination
system is adopted by the Company, the
directors and supervisor shall be electe
shareholders’ meeting from the roster o
candidates.

of directors.

The number of directors and
supervisors shall be decided by the board

(No amendment to the content , omitted

Revise
according to|
the
establishme
t of audit
committee

f

)

Article 12-1

I-accordance-withArticle 14-2&-183-of

number of directors abo at leastwe-of
which shall be independent directcand
not less than oi-fifth of the total number
of director. In case a candidates
nomination system is adop;, the
shareholder meeting shall elect the
directors rom among the nominees liste

Securities and Exchange s, amomg of thej

Pursuant to Article 14-2 of Securities an
Exchange A¢ among of the number of
directors abov: at leasthree of which

fRevise
according to|
the

shall be independent directc and not le
than on«fifth of the total number of
directors. In case a candidates nominati
system is adopts, the shareholders’
meetin¢ shall elect the directors from
dmong the nominees listed in the roste
director candidate.

s@stablishme
Esf audit

mmittee

-

n the roster of director candida.
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Article No. The Current Article The Amended Article Reasons
for
Amendme
nt
New Added After the term of office of our Company’8o add the
Paragraph directors and supervisors elected in yeatles of the
and 3 of 20_13 is expired and re-e]gcted, pursuargtiolit .
Article 14-4 of the Securities and committee
Article 17 Exchange Act an audit committee is  [charter and
established to replace supervisors. _TH@e sunset
audit committee or the members of the [clause of thq
audit committee will be responsible to [System of
perform the duties of the supervisors sgsuUpervisors
forth under the Company Act, the
Securities and Exchange Act, other rulgs
and regulations, and this Articles of
Incorporation After the establishment of
the audit committee, the rules in relatiol
supervisors of this Articles of
Incorporation shall no longer be
applicable.
The matters of number, term of office,
powers, rules of procedure for meetings,
and other matters in relation to the audi
committee will be separatefdopted by 3
audit committee charter according to the
Regulations Governing the Exercise of
Powers by Audit Committees of Public
Companies.
. This Articles of Incorporation was madeThis Articles of Incorporation was madeTo explain
Article 26 all promoters on November 21, 2002. Tla# promoters on November 21, 2002. THee revision
first amendment was made on March 2ffirst amendment was made on March 2hjstory of thd
2003:--(Omitted) The eleventh 2003:--(Omitted) The eleventh Articles of

amendment was made on June 28, 201
The twelfth amendment was made on J
29, 2012. The thirteenth amendment w.
made on November 14, 2012. The

fourteenth amendment is on June 19, 2

he twelfth amendment was made on J

made on November 14, 2012. The
f4teenth amendment is on June 19, 2
The fifteenth amendment is on June 8,

Amendment was made on June 28, 20]ncorporatio

, 2012. The thirteenth amendment was

One

2015.
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Attachment 6

Comparative table for Amendmen

ts to Rules of Sharediders’ Meeting

Article No.

The Current Article

The Amended Article

Reasons fa
Amendmerngt

Article 3

(To convene shareholders meeting and
meeting notice)

A shareholders meeting of the Company
shall, unless otherwise provided for in law,
and regulations, be convened by the boar
directors.

The convention of a general shareholders
meeting shall compile meeting agenda wh
shall be given to each shareholder no late
than 30 days prior to the scheduled meeti
date, for each registered stock shareholdg
whose shareholding is less than one thou
shares, a public notice may, as an alterna
be given by means of entering into MOPS
notice to convene a special shareholders
meeting shall be given to each shareholde
later than 15 days, a public notice may, ag
alternative, be given by means of inputting
into MOPS to each registered share

shareholders whose shareholding is less tlshareholders whose shareholding is less than

one thousand shares.
The cause(s) or subject(s) of a meeting of
shareholders to be convened shall be
indicated in the individual notice; and the
notice may, as an alternative, be given by
means of electronic transmission, after
obtaining a prior consent from the
recipient(s) thereof.

Matters pertaining to election or discharge
directors and supervisors, alteration of the
Articles of Incorporation, and dissolution,
merger, spireff, or any matters as set forth
Paragraph I, Article 185 of the Company A
Article 26-1 & 43-6 of Securities &

Exchange Act hereof shall be itemized in {Exchange ActArticle 56-1 & Article 60-2

causes or subjects to be described in the

notice to convene a meeting of shareholddssuance of Securities by Securities Issue

and shall not be brought up as extempora
motions.

Shareholder(s) holding one percent (1%)
more of the total number of outstanding
shares of the Company may propose to th
Company a proposal for discussion at a
regular shareholders' meeting, provided tH
only one matter shall be allowed in each
single proposal, and in case a proposal
contains more than one matter, such prop
shall not be included in the agenda.

In case any proposal submitted by
shareholders has any of the circumstance,
provided in Article 172-2, paragraphof the
Company Act, the board of directors may

(To convene shareholders meeting and
meeting notice)

A shareholders meeting of the Company
shall, unless otherwise provided for in law
chofl regulations, be convened by the boar
directors.

The convention of a general shareholders
itieeting shall compile meeting agenda wh
ishall be given to each shareholder no late|
than 30 days prior to the scheduled meeti
date, for each registered stock shareholde
sahdse shareholding is less than one thou
shegres, a public notice may, as an alternal
be given by means of entering into MOPS|
notice to convene a special shareholders
meeting shall be given to each shareholdg
later than 15 days, a public notice may, as
alternative, be given by means of inputting
into MOPS to each registered share

one thousand shares.
The cause(s) or subject(s) of a meeting of
shareholders to be convened shall be
indicated in the individual notice; and the
notice may, as an alternative, be given by
means of electronic transmission, after
obtaining a prior consent from the
recipient(s) thereof.

Idatters pertaining to election or discharge
directors and supervisors, alteration of the
Articles of Incorporation, and dissolution,
merger, spireff, or any matters as set forth
Paragraph |, Article 185 of the Company A
Article 26-1 & 43-6 of Securities &

of Requlations Governing the Offering and

To revise
according to
rules and
gegulations.
d of

ich
r
ng
rs
sand
ive,
" a

an

of

yereof shall be itemized in the causes or
subjects to be described in the notice to
[Honvene a meeting of shareholders, and s

Shareholder(s) holding one percent (1%)
more of the total number of outstanding
Bhares of the Company may propose to th
Company a proposal for discussion at a
regular shareholders' meeting, provided th
one matter shall be allowed in each
single proposal, and in case a proposal
contains more than one matter, such prop
Zhall not be included in the agenda.
In case any proposal submitted by
shareholders has any of the circumstance

not be brought up as extemporary motions

IS

hall

D.

Dr

e

at

osal

exclude the proposal submitted by a
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Article No.

The Current Article

The Amended Article

Reasons fa

Amendmengt

shareholder from the list of proposals to b
discussed at a regular meeting of
shareholders.

Prior to the date on which share transfer
registration is suspended before the
convention of a regular shareholders'
meeting, the Company shall give a public
notice announcing the place and the perio
for shareholders to submit proposals to be

discussed at the meeting; and the period for

accepting such proposals shall not be lesg
than ten (10) days.

The number of words of a proposal to be
submitted by a shareholder shall be limitei
not more than three hundred (300) words,
and any proposal containing more than 3(

words shall not be included in the agenda|o
the shareholders' meeting. The shareholder

who has submitted a proposal shall atteng
person or by a proxy, the regular

shareholders' meeting where at his/her
proposal is to be discussed and shall take

in the discussion of such proposal.
The Company shall, prior to preparing and
delivering the shareholders' meeting notic
inform, by a notice, all the proposals
submitting shareholders of the proposal
screening results, and shall list in the
shareholders' meeting notice the proposal
conforming to the requirements set out in
Article. With regard to the proposals
submitted by shareholders but not include
the agenda of the meeting, the cause of
exclusion of such proposals and explanati
shall be made by the board of directors at
shareholders' meeting to be convened.

grovided in Article 172-2, paragraphod the
Company Act, the board of directors may
exclude the proposal submitted by a
shareholder from the list of proposals to b
discussed at a regular meeting of
shareholders.

Prior to the date on which share transfer
crjegistration is suspended before the
convention of a regular shareholders'
meeting, the Company shall give a public
notice announcing the place and the perig
for shareholders to submit proposals to be
discussed at the meeting; and the period {
accepting such proposals shall not be lesg
than ten (10) days.

he number of words of a proposal to be
s%lbmitted by a shareholder shall be limite

[=]

inot more than three hundred (300) words,
"apnd any proposal containing more than 3d
words shall not be included in the agenda
the shareholders' meeting. The sharehold
WQI’ has submitted a proposal shall attend
Serson or by a proxy, the regular

shareholders' meeting where at his/her
@roposal is to be discussed and shall take

in the discussion of such proposal.
The Company shall, prior to preparing and
delivering the shareholders' meeting notic
inform, by a notice, all the proposals
thibmitting shareholders of the proposal
screening results, and shall list in the
shareholders' meeting notice the proposa
conforming to the requirements set out in
@mticle. With regard to the proposals
thbmitted by shareholders but not include
the agenda of the meeting, the cause of
exclusion of such proposals and explanati
shall be made by the board of directors at
shareholders' meeting to be convened.

D

o

s
this

on
the

Article 6

(The preparation cin-attendance-book
Attending shareholders or the proxy

appointed by a shareholder shall submit thepointed by a shareholder shall submit thiie

attendane cards in substitution for signing

attendance. The number of attending shalr

shall be calculated based on the attendan
cards submitted.

The Company shall submit to attending
shareholders the meeting agenda, annual
report, attendance card, comment slip, vo
and other meeting materials; if there is an
election of directors-ansbipervisors shall
attach separately ballot.

The shareholder shall hawgtendance-card-

(The preparation of Documents)
Attending shareholders or the proxy

attendance cards in substitution for signin
attendance. The number of attending shar
hall be calculated based on the attendan
cards submitted.

The Company shall submit to attending
shareholders the meeting agenda, annual
geport, attendance card, comment slip, vo
and other meeting materials; if there is an
election of directors, shall attach separate
ballot.

The shareholder shall have attendance c4d

To revise
according to

establishme
¢of the audit
mEmmittee
and the
Company’s
practice

e

y

rd, a

a register of attendance or other attendan

gegister of attendance or other attendance

—j
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Reasons fa
Amendmengt

Article No. The Current Article The Amended Article

icertificate to attend shareholders’ meetingj;
Proxy solicitor of proxy solicitation shall tal
mlong identity certificate for checkup.

iShe shareholder shall have a register of

certificate to attend shareholders’ meeting
Proxy solicitor of proxy solicitation shall ta
along identity-identitycertificate for checkuj
When the government or a juristic person

shareholder, its proxy shall not be limited tattendance or other attendance certificate|to

one person. When a juristic person acts ajattend shareholders’ meeting; Proxy solicitor

proxy to attend a shareholders’ meeting, ifof proxy solicitation shall take alondentity

can only appoint one person to attend the|certificate for checkup.

meeting. When the government or a juristic personl|is a
shareholder, its proxy shall not be limited to
one person. When a juristic person acts as the

proxy to attend a shareholders’ meeting, it
can only appoint one person to attend the

meeting.

Article 9

(The calculation of attending shares of
shareholders meeting, and the calling for
meeting)

Attendance of shareholders meeting shall
calculated based on shares. The number
attending shares shall be calculated base
the-attendance register-oithe attendance
cards submitted, and the shares exerciseq
writing or by way of electronic transmissio
(Below omitted)

(The calculation of attending shares of
shareholders meeting, and the calling for
meeting)

afalculated based on shares. The number

the attendance cards submitted, and the
ksimares exercised in writing or by way of

relectronic transmission.

(Below omitted)

Béendance of shareholders meeting shall

thtianding shares shall be calculated base

Revise
according to
the
Bempany’s
fractice.

d on

Article 13

(Voting of proposals, Voting monitoring an
Voting Counting)

Each shareholder shall have one voting
power in respect of each share in his/her/i
possession; but the shares shall have no
voting pover under limitation or provided f
in Article 179, Paragraph @& the Company

Voting Counting)
Each shareholder shall have one voting

possession; but the shares shall have no
voting power under limitation or provided
in Article 179, Paragraph & the Company

(Voting of proposals, Voting monitoring an

iIsower in respect of each share in his/her/i

o revise
according to
the adoption
itsf electronic
voting for
each
discussion

1

itmes of the
Company.
hd

Act.
The Company shall adopt the electronic
transmission as well as in writing as meth
ifor exercising the voting power, provided,
however, that the method for exercising th
voting power shall be described in the
shareholders' meeting notice to be given t
the shareholders if the voting power will b
exercised in writing or by way of electroniq
transmission. A shareholder who exercise
isis/her/its voting power at a shareholders
meeting in writing or by way of electronic
transmission shall be deemed to have
attended the said shareholders' meeting in
?memson, but shall be deemed to have waived
Bis/her/its voting power in respective of arly
gxtemporary motion(s) and/or the
amendment(s) to the contents of the original
proposal(s) at the said shareholders' meeting.
bf case a shareholder attends the
shareholders' meeting in person, he/she/it
shgll, at least two (2) day prior to the mee
date of the scheduled shareholders' meeti
nd in the same manner previously used i

\AA~Zmmval

e

(@)

1%

|

(2

acecording-to-Paragraph-1,-Article 1771 of
the Company-Act: The Company shall
adopt the electronic transmission as well &
in writing as method for exercisinggtvoting
powep-provided, however, that the method
for exercising the voting power shall be
described in the shareholders' meeting n
to be given to the shareholders if the voti
power will be exercised in writing or by wag
of electronic transmissioA shareholder wh
exercises his/her/its voting power at a
shareholders meeting in writing or by way
electronic transmission shall be deemed t
have attended the said shareholders' mee
in person, but shall be deemed to have
waived his/her/its voting power in respecti
of any extemporary motion(s) and/or the |exercising his/her/its voting power, serve
amendment(s) to the contents of the origins¢parate declaration of intention to rescin}
proposal(s) at the said shareholders' meethig/her/its previous declaration of intentio

ing
ng

>
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Article No.

The Current Article

The Amended Article

Reasons fa
Amendmengt

Fhereforethe Company wil a"gez'd Ly

In case a shareholder attends the
shareholders' meeting in person, he/shelit
shall, at least two (2) day prior to the meet
date of the scheduled shareholders' meeti
and in the same manner previously used i
exercising his/her/its voting power, serve

separate declaration of intention to rescin
his/her/its previous declaration of intentior]
made in exercising the voting power unde
the preceding Paragraph. In the absence

timely rescission of the previous declaratigResolutions at a shareholders' meeting sh

of intention, the voting power exercised in
writing or by way of electronic transmissio
shall prevail. In case a shareholder has
exercised his/her/its voting power in writin
or by way of electronic transmission, and
also authorized a proxy to attend the
shareholders' meeting in his/her/its behalf
then the voting power exercised by the
authorized proxy for the said shareholder
shall prevail.

Resolutions at a shareholders' meeting sh
unless otherwise provided for in Company
Act and Articles of Incorporation of the

Company, be adopted by a majority vote gbf consent, objection, and waiving
the shareholders present, who represent fhisher/its right of the shareholders into

than one-half of the total number of voting
shares. In the process of resolution, the
Chairperson or other person designated b
the Chairperson shall announce the total
number of voting shares of the attending
shareholders for each discussion item.

A-resolution-shall-be-deemed-adopted-and

made in exercising the voting power unde
the preceding Paragraph. In the absence
timely rescission of the previous declaratig
of intention, the voting power exercised in
writing or by way of electronic transmissio
Btwall prevail. In case a shareholder has
legercised his/her/its voting power in writin
lor by way of electronic transmission, and

Iso authorized a proxy to attend the
shareholders' meeting in his/her/its behalf]
then the voting power exercised by the
rauthorized proxy for the said shareholder
csfhall prevail.

unless otherwise provided for in Company
ict and Articles of Incorporation of the
Company, be adopted by a majority vote ¢

than one-half of the total number of voting
shares. In the process of resolution, the
Chairperson or other person designated b
the Chairperson shall announce the total
number of voting shares of the attending
shareholders for each discussion item.
Alfter such announcement is made, the
shareholders will vote for each discussion
item and the Company will enter the resul

ghe shareholders present, who represent more

g
has

all,

f

the MOPS upon the same day of the
convening of the shareholders meeting.

discussion item, the Chairperson shall de
the sequence of voting for such discussio
item, the amendment or substitute. If any
ng them has been adopted, the others sha
deemed voted and no further voting is
necessary. The person(s) to check and th
person(s) to record the ballots during a vo
by casting ballots shall be appointed by th
Chairperson. The person(s) checking the

ballot shall be a shareholder.

The counting of votes shall be proceeded
publicly at the place of shareholders meet
the result of voting shall be announced at
meeting and placed on record.

ofissued-voting-shares.

If there is amendment to or substitute for
discussion item, the Chairperson shall deq
the sequence of voting for such discussiof
item, the amendment or substitute. If any
of them has been adopted, the others sha|

A
ide
1

One
Il be

¥f there is amendment to or substitute for a

ide
S

one
Il be

D

te

D

ng,
the

34



Article No.

The Current Article

The Amended Article

Reasons fa
Amendmengt

deemed voted and no further voting is
necessary.

The person(s) to check and the person(s)
record the ballots during a vote by casting
ballots shall be appointed by the Chairper
The person(s) checking the ballot shall be
shareholder.

The counting of votes shall be proceeded
publicly at the place of shareholders meet
the result of voting shall be announced at
meeting and placed on record.

50N
a

ng,
the

Article |The reporting items and non-proposals shdlhe reporting items and non-proposals shdlhe
14 not be put to discussion or resoluti@de- |not be put to discussion or resolution. wordings arg
Chairpersonmay-announce-to-end-the repeated wit
discussion-of-any-resolibn-and-go-into Article 10.
appropriate:
Article |(Meeting minutes and signing items (Meeting minutes and signing items To delete
16 (Paragraph 1~3 omitted (Paragraph 1~3 omitted Paragraph 4
The-precedingresolution-method;-the (Paragraph 4 is deleted) to
Chairpersonhas-asked-shareholders fo accompany
their opinion.-in-case-shareholder-has-no the adoption
gbjeeﬂgn_gn_p;e.pgsa.l.(_s)_t.he_meegﬂg of electronic
nmmes—shau-FeeeFd—pass-a—Fesekmen voting for
without-demur-after the-Chairperson each
solicits-commentirom-all-attending- discussion
shareholders’In-case-a-shareholderraise itmes of the
objection-to-propesal{s),the meeting Company.
FiRGtesS all-record-the-vet G- ethod
E e |aue_e| the "Hl“b.e' orvoling SI l'la ess
Article |(Intermission, Continuance of Meeting) |(Intermission, Continuance of Meeting) |The
19 (Paragraph 1~3 omitted (Paragraph 1~3 omitted wordings are
Fhe Chairperson-may-conductthe (Paragraph 4 is deleted) repeated wit
disciplinary-officers{or the security Article 18.
guas d.s) te|a55|.st # |Eee|.pllg.9IGEI Qﬁl. the
(orthe-security-guardg-shallwears-badges
Article |(New Added) After the establishment of the audit To add this
20-1 committee of the Company, the Rules in |clause

relation to supervisors will no longer be
applicable.

according to
the
establishmel
of the audit
committee.
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Attachment 7

Comparative table for Amendments to Rules for Eledon of Directors and Supervisors

Article No.

The Current Article

The Amended Article

Reasons f
Admendment

Article 1

Except as otherwise provided by law|
and regulation or by this Company's
Articles of Incorporation, elections of
directors and supervisors shall be
conducted in accordance with this
Rules.

Except as otherwise provided by law
and regulation or by this Company's
Articles of Incorporation, elections of
directors and supervisors shall be
conducted in accordance with this
Rules.

To add article
number.

Article 2

_ el - I -
voting-method-shall-beadoptedfor

electon of the directors and supervis

For election of the directors and
supervisors of the Comparnynless
otherwise provided under the laws

of the Company. Each share will hav@nd regulations,each share will have

voting rights in number equal to the
directors or supervisors to be elected

and may be cast for a single candidatend may be cast for a single candida

or split among multiple candidates.
The same rules apply to the election
supervisors. For the registration of th
voter's name may be substituted by
printing the attendance card number
his/her ballot.

voting rights in number equal to the
directors or supervisors to be electeq

or split among multiple candidates.
®@he same rules apply to the election
gsupervisors. For the registratiohthe
voter's name may be substituted by
printing the attendance card number
his/her ballot.

To add article
number.

te

of

on

Article 3

3-Upon the beginning of the election
the chairperons shall appoint a numhb
of persons to perform the respective
duties of vote monitoring and countin
personnel.

Upon the beginning of the election, thEo add article

ehairperons shall appoint a number ¢
persons to perform the respective du
of vote monitoring and counting
personnel.

humber.
ties

Article 4

4-The number of directors and
supervisors will be as specified in the
Company’s articles of incorporation.

Those receiving ballots representing
highest numbers of voting rights will |
elected sequentially according to the
respective numbers of votes and will
respectively elected as namdependen
directors, independent directors, or

supervisorsif-a-candidate-is-elected

with-second-highervotes: When two

or more persons receive the same
number of votes, thus exceeding the
specified number of positions, they
shall draw lots to determine the winn
with the chair drawing lots on behalf
any person not in attendance.

For-candidate-notcomply-with-the

The number of directors and
supervisors will be as specified in the
Company’s articles of incorporation.
Those receiving ballots representing
highest number of voting rights will bg
elected sequentially according to the
kespective numbers of votes and will
respectively elected as non-indepenc
directors, independent directors, or
supervisors. When two or more pers
receive the same number of votes, th
exceeding the specified number of
positions, they shall draw lots to
determine the winner, with the chair
drawing lots on behalf of any person

er,
of

To add article
number and to
revise according
to the rules and
regulations.

r
be
ent

bns
us

Article 5

4-1Elections of both directors and
supervisors of the Company shall be
conducted in accordance with the

Elections of both directors and
supervisors of the Company shall be
conducted in accordance with the

To add article
number.
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Article No.

The Current Article

The Amended Article

Reasons f
Admendment

candidate nomination system and
procedures. The board of directors
any shareholder holding 1% or more
the total number of outstanding sharg
issued by the company may submit g
roster of director and supervisor
candidates according the Company 4
and related rules and regulations. 1
company shall, prior to the share
transfer suspension date dedicated
before the meeting date of a
shareholders' meeting, announce in
public notice, the period for acceptin
the nomination of director and
supervisor candidates, the quota of
directors and supervisor to be electe
the place designated for accepting th
roster of candidates nominated, and
other necessary matters. The
candidate qualification of the
independent director of the Company
shall be handled according to the law
and regulations.

candidate nomination system and
procedures. The board of directors o
ahy shareholder holding 1% or more
#he total number of outstanding sharg
issued by the company may submit g
roster of director and supervisor
‘cdAndidates according the Company 4
[4nad related rules and regulations. 1
company shall, prior to the share
transfer suspension date dedicated
before the meeting date of a
whareholders' meeting, announce in

the nomination of director and
supervisor candidates, the quota of
directors and supervisor to be electe
the place designated for accepting th
roster of candidates nominated, and
other necessary matters. The
candidate qualification of the
independent director of the Company
yshall be handled according to the law
and regulations.

public notice, the period for accepting

r
of
2S

A\Ct
he

;1

[

S

Article 6

5.For ballots of the directors, if not
together elected with non-independe
directors and independent directors,
ballots shall be calculated separately
and the candidates shall be elected
separately.

ftheectors and independent directors,

For ballots of the directors, if not
nogether elected with non-independe

ballots shall be calculated separately
and the candidates shall be elected
separately.

To add article
mtumber.
the

Article 7

6-The board of directors shall prepar
and distribute separate ballots
according to the attendance card
number; one person shall have one
vote, the ballots shall be distributed i
numbers corresponding to person to
elected. The number of voting right

of each shareholder shall be specifiethe specified on each ballot.

on each ballot.

d@he board of directors shall prepare

distribute separate ballots according

the attendance card number; one pe
shall have one vote, the ballots shall
distributedin numbers corresponding
person to be elected. The number of
yoting rights of each shareholder shg

Aol add article

toumber.

son
be

Article 8

Z-If a candidate is a shareholder, a
voter must enter the candidate's acc(
name in the "candidate" column of th
ballot, and may add the note of the
shareholder account number of the
candidate.

If a candidate is a non-shareholder, tiveter shall enter the candidate's full

voter shall enter the candidate's full
name and identity card number in the
“candidate” column.

However, when the candidate is a
governmental organization or
juristic-person, the full name of the
governmental organization or
juristic-person or the name of its
representative shall be entered in the
column.

If a candidate is a shareholder, a vot
must enter the candidate's account n
@& the "candidate" column of the ballg
and may add the note of the sharehqg
account number of the candidate. If 3
candidate is a non-shareholder, the

name and identity card number in the
‘candidate” column.

However, when the candidate is a
governmental organization or
juristic-person, the full name of the
governmental organization or
juristic-person or the name of its
representative shall be entered in the
column.

efo add article
number.
tl

L

h

Article 9

8-A ballot is invalid under any of the
following circumstances:

(1) The ballot was not prepared
according to the rules under Article 5
(2) A ballot is not placed in the ballot
box.

A ballot is invalid under any of the
following circumstances:
(1) The ballot was not prepared

(2) A ballot is not placed in the ballot
box.

(3) A blank ballot not filled in by the

according to the rules under Article 7|.

To add article
number.

(3) A blank ballot not filled in by the
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Article No.

The Current Article

The Amended Article

Reasons f
Admendment

voter.

(4) The candidatevas filled in for more
than two people.

(5) The writing is unclear and
indecipherable.

(6) Other words or marks are entereq
addition to the candidate's account
name (name) and shareholder accod
number (or identity card number).
(7) The account name (name) of the
candidate entered in the ballot is
identical to that of another sharehold
account name (name), but no
shareholder account number (identity
card number) is provided in the ballo
to identify such individual.

(8)The candidate whose name is
entered in the ballot is a shareholder

voter.

(4) The candidate was filled in for mg
than two people.

(5) The writing is unclear and
indecipherable.

i(8) Other words or marks are entereg
addition to the candidate's account
name (name) and shareholder accoy
number (or identity card number).

(7) The account name (name) of the
candidate entered in the ballot is
gdentical to that of another sharehold
account name (name), but no
yshareholder account number (identity
tcard number) is provided in the ballo
to identify such individual.

(8)The candidate whose name is
entered in the ballot is a shareholder

but the candidate's account name antut the candidate's account name an

shareholder account number do not
conform with those given in the
shareholder register; the candidate
whose name is entered in the ballot i
non-shareholder, and a cross-check
shows that the candidate's name and
identity card number do not match.

shareholder account number do not
conform with those given in the
shareholder register; the candidate
svhose name is entered in the ballot i
non-shareholder, and a cross-check
shows that the candidate's name and
identity card number do not match.

re

D

[

Article 10

9-The voting rights shall be calculate
on site immediately after the end of t
poll, and the results of the calculatior]
shall be announced by the chairpero
on the site.

@’he voting rights shall be calculated

'wte immediately after the end of the

poll, and the results of the calculation
rehall be announced by the chairpero
on the site.

oo add article
number.

NS

Article 11

10-The board of directors shall
separately issue notifications to the
persons elected as directors or

supervisordy-voting.

The board of directors shall separate
issue natifications to the persons
elected as directors or supervisors

[Yo add article
number.

Article 12

1% These Rules and any amendmen
hereto shall be implemented after
approval by a shareholders meeting.

fEhese Rules and any amendments
hereto shall be implemented after
approval by a shareholders meeting.

To add article
number.

Article 12-1

(New Added)

After the establishment of the audit
committee of the Company, the
Election Rules in relation to supervis
will no longer be applicable.

To add this claus
according to the
establishmentof
the audit
committee of the
Company.

1”4

Article 13

12-These Rules was made on May 1
2004. The first amendment was mad
on June 13, 2007. The second
amendment was made on June 29,
2012.

Fhese Rules was made on May 19,

on June 13, 2007. The second
amendment was made on June 29,
2012.The third amendment was

To add article

2004. The first amendment was madg@mumber and the

history of
amendment.

made on June 8, 2015.
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