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Executive Summary

v LOTES specializes in the design and manufacture of
inter-connect solutions for Server, PC, Automotive,
Industrial and Medical. According to Bishop &
associate, LOTES rank no.4 in computer and peripherals
and no.18 worldwide.

v' As world wide top 3 CPU sockets supplier, LOTES is
being selected by many customers as their strategic
partner. Thus LOTES has more chance to co-develop
the front-end products with them.

v’ Being a connector and socket leading supplier in Server
and PC industry, we see more and more opportunities
in the upcoming generation.

v' With world-renowned tier 1 customers in automotive
industry, LOTES keep receiving inquires from various
automotive customers. We expect it will contribute
more in few years.
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REIEN

COMPANY PROFILE

REAEE : 3533.TW Stock Symbol : 3533.TW
2019.12.6%| A5 & D AI1005EIADME  Inclusion in FTSE TWSE Taiwan Mid-Cap 100 Index in Dec 6t", 2019
2021.3.19%8 R a2 E AR iE %ﬂw 7B%  Inclusion in FTSE TWSE IT Index in Mar 19th, 2021
2022.5.18%| A4E 8/ \E 5 E30T5 2 5D ] Inclusion in TIP Customized Investor Movement Aristocrats 30 Index in May 18th, 2022
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About LOTES

v' In 1986, Mr. Ju and Mr. Ho co-founded LOTES. They firmly
believes continuous research and development, and non-stop
improvement are the foundation of LOTES. W.ith this belief,
LOTES has became a world class inter-connect solution provider.

v LOTES owns over 3200 patents applied worldwide, top 2 among
Taiwan connector makers.

v' LOTES fully integrated processes in house including design,
tooling, molding, stamping, electro-plating and automation
assembly. It render us more flexibility to support our customers.

v" With 1SO17025 certification, LOTES reliability test lab is capable
of providing industry standard test reports and also meeting
customers’ test requirements. Which can shorten the time and
lower the expense on product validation.

v' Certified with 1SO 9001, IATF 16949, ISO 13485, AS 9100, ISO
14001, OHSAS 18001, QC 080000, and I1SO 14064.
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Geographic profile of LOTES 21k [F
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Geographic profile in China

Y

yA
Kazakhstan g .
Heilongjiang « Established: 2004 SuzhouEfYM
) « Employees: 1000

e — « Function: Product Design, Tooling, Molding,
Kyrgyzstan Jilin Stamping, Eletro-Plating and Assembly
Tajikistn i
At . Xiniiana \ - "9/ North e Established in 2011 LINTES 1]

* Established: 2010 Hengnan#iFg S, . ; Kovtea e 200
Pi e Employees: 1000 S (= P ¢ Employees :

e Function: Tooling Center, Cable Assembly ) ( South e Products: Thunderbolt, Type C, High Speed

Korea Cable, Active Optical Cable

I = )
\ L
— Shaanxi
| Sichuan 4 ot
'\ Chongaing
N ,'/ - Hunan
) Guizhou
e Established: 1993 GuangzhouEM Yunnan f
e Employees: 7000 g Guangx Guangdong
. e Function: R&D, Tooling, Molding, Stamping, Electro- o L\ J' e Established: 1986 LOTESE[#
Plating and Assembly A3 B Beijing .
N //V_,»g“LaO:getnam HiE Heng Kons * Employees : 100
Scale S00 km / o= Hainan M Macao * Function: R&D, Sales, Finance
| SR Thai'an/d '/\‘ \ T Tianjin
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LOTES’ Core Competence 1Z/U\ ik = /7

100% of design and fabrication in

house
L 100% EFTERE RS

i

Assembly Jigs
HEEE

Confidential 9 L. DOTES Always Connecting




LINTES’ Competiveness %= & 1Z iU\ = 1

High Speed Cable S ZRAR 42

(Optical / Electrical / Active /
Passive)

LINTES Technology listed in TWSE with
stock symbol 6715 in November 15th, 2018.

High end Docking Cable
use in between NB and
docking station

40G
Thunderbolt Type C

AoC FENT N4

AcC EENH 4R
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BUSINESS OVERVIEW
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Sales Revenue = U EEL

30

0

Billion NTD
Birch
Stream
I
Alder Lak | N in2024
T Eagle
-New product launch
(DDR4)
New product launches -Strategic customers start
-Server SKT R to contribute|
-Desktop SKTH New product launches
-Laptop SKT G -Mechanical parts for
Purley
-LINTES TBT3 cable series
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
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Business Coverage

R —
Strategic
Customers LI NTES
—
-_
Revenue share
2022 29~30% 12~13% 25~26% 12~13% 3~4% 4%~5% 12%
2023 26™~27% 13~14% 28~29% 12~13% 5~6% 2~3% 9~10%
Q1'23(57.26E) 26™~27% 13~14% 32~33% 10~11% 3~4% 3% 11~12%
Q2'23(57.22E) 24% 14% 29~30% 15~16% 4~5% 2~3% 10%
Q3'23(64.63E) 25% 14~15% 28~29% 14~15% 6% 2~3% 10~11%
Q4'23(67.33E) 31~32% 12~13% 25~26% 11~12% 6~7% 3% 8~9%
Q1'24(63.75E) 33~34% 12~13% 27~28% 9~10% 5~6% 2~3% 8~9%
i -SODDR : i i i . .
: - H H H H i -High Dockin

Current main _EPDL'; Socket i-M.2 i -All types of i -Connectors i -Connectors i -Connectors ca;ﬁe end Docking
product i-1/0 i connectors i -Mechanical parts : -Wire harness i -Wire harness

-PCIE i -PD Cable { { { { :-AOC
m;r\'/‘;tutr;eer;d S or A S or A Yearly 1~3%\ SorN 2 2 2
Sales outlook A 7I é%or?l é%or& é%orN 7I 7l

-SODDR5
Future product -CPU Socket -M.2 Gen 5.0 . . . -Customized .
e _HSIO & Cable _USBA4 Customized Customized Customized “Medical High Speed Cable
-CAMM2
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Market Update

Strategic
Customers

Flat

£2022 1.2KK/M £ 2022 12.5KK/M 12022 6.5KK/M

Q1:900K/ M :Q1:9KK/ M Q1:5.5KK/ M
ODM Average : : : . ..
Production : :Q2:950K /M :Q2:9.5KK /M :Q2:5.8KK/ M Flat to Low single digit

c|> uctio Q3 :~1KK /M 1Q3:10KK/M 1Q3:5.6KK/M growth

volume Q4 :~1KK/M Q4 :10KK /M Q4 :5.4KK/ M

Q124 : 1KK/ M 1 Q1’24 : 10KK / M :Q1'24 :5.0KK / M

ODM inventory level : ODM inventory level : ODM inventory level :
Inventory ! | Low single digit growth.
Level Low Low Low

Socket E ramp up gradually. SODDRS5 & USB4 Socket V & AM5 .

: AMD SP5 will have more : penetration rate : penetration rate Both docking Cable and AOC
Market project using it. continue to grow. continue to grow. LINTES | i grow.

Situation MI300A using SH5 socket
: which is similar to SP5 for
Genoa.
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Inventory Digest Period

For Server & Laptop production volume bounce back due to inventory been digested

AR=ANEZCEBMHERETHE  TEEQAROILEE

ODM Production Volume £ E=

o< Close to &3
g ODM Shipping Volume HEE ODM Shipping Volume HEE
® A
EE 1 Inventory BT |
pily
il ODM Production Volume £ ZE =
2023 2024
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New Prod uct P|an Intel Server LOTES, FIT, TE
Intel Desktop LOTES, FIT, Deren

LeRain 5= &
PCIE 5.0 Re-Driver

*Products with color un-filled are still under-developing or time to market unknown.

VO(1700) V1(1851) |v2(?) Intel

PCle Gen 4 PCle Gen 5 PCle Gen 6
SMT DDR4 DDR5 ’DDR6

Server )
Eagle E1(4677) E2(4710) & BR(7529) Intel
SP5(6096) Bergamo | SP6(4844) |Ele( R4

2021 2022 2023 2024 2025 2026

Alta 4926 Sinyn 5964 witese
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Birch Stream

High End Socket BR 7529 | SP5 6096

Low End Socket E2 4710 | SP6 4844
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LOTES

FINANCIAL DATA

—
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Revenue & Key Ratios
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Q3'20 Q4'20 Ql'21 Q2'21 Q3'21 Q4'21 Q1'22 Q2'22 Q3'22 Q4'22 Q1'23 Q2'23 Q3'23 Q4'23 Ql'24

Unit: Million NTD Q3'20 Q4'20 Q1’21 Q2’21 Q3’21 Q4’21 Q1’22 Q2’22 Q3’22 Q4’22 Q1’23 Q2’23 Q3’23 Q4’23 Q1’24
4,629 4,790 4,744 4,839 5,733 6,075 6,146 6,651 7,269 7,032 5,726 5,722 6,463 6,539 6,347
1,852 1,927 1,966 1,969 2,187 2,434 2,636 2,898 3,016 3,386 2,603 2,589 3,072 3,215 3,256
809 961 946 998 1,104 1,148 1,054 1,218 1,190 1,205 1,073 1,088 1,148 1,223 1,227
1,044 967 1,020 970 1,108 1,260 1,582 1,680 1,865 2,141 1,530 1,500 1,923 1,991 2,029
771 688 834 709 925 1,004 1,383 1,495 1,980 1,466 1,181 1,284 1,867 1,259 2,105
7.46 6.29 8.06 6.85 8.91 9.5 13.03 14.21 17.91 13.55 10.96 11.56 16.77 11.36 10.96
Payout R(%) 50.35 48.84 47.7
Gross margin(%) 40.01 40.24 41.45 40.53 38.16 40.06 42.89 43.57 41.49 48.16 45.46 45.35 47.54 48.93 51.31
Operating margin(%) 17.46 20.18 21.51 19.98 19.33 20.73 25.75 25.25 25.66 30.45 26.72 26.22 29.76 30.31 31.97
Current ratio(%) 254.97 284.97 261.45 191.13 249.92 242.14 261.15 233.72 266.59 272.80 361.10 304.98 355 380.41 406.31
Quick ratio(%) 205.87 227.75 283.10 136.55 186.44 181.67 195.87 178.24 218.27 225.61 313.77 268.69 316 340.14 363.57
Debt ratio(%) 29.09 24.90 38.24 52.32 31.70 31.66 30.80 33.02 28.58 26.39 2391 27.3 24.13 22.58 21.57
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Q&A
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