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Income Statement (Ticker 3545: Orise)

Unit in NTS Million /EE{iI: T H{AEIT

2014 2014Q1~Q3

Revenue/ EzUT A 9,893 7,919
Gross Profit/ EZEF 1,299 1,111
Gross Margin/ EXEFZE 13.1% 14.0%
Operating Expense/ % &H 1,160 831
Operating Exp. Rate/ ZEEEHF 11.7% 11.1%
Operating Income/ &5 7| 140 230
Operating Margin/ Z%FFE 1.4% 2.9%
Profit after Tax/ f21& 3| 144 197
Net Profit Margin/ ##&FFE 1.5% 2.5%
EPS(Basic)/ SR B EXEX) 1.04 1.42
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Combined Income Statement (Pro Forma

Unit in NTS Million /EE{I: T E{AEIT

—_— —

Pro Forma 2014
Revenue/ EZxEITA 14,416
Gross Profit/ EzFE7| 2,890
Gross Margin/ EZEFE 20.0%
Operating Expense/ E%&H 2,050
Operating Exp. Rate/ E£&E/FE 14.2%
Operating Income/ &5 7| 841
Operating Margin/ Z%FF/E 5.8%
Profit after Tax/ i &3 F| 809
Net Profit Margin/ ##&FFIE 5.6%
EPS(Basic)/ SRR X ERX) 1.95
9 0 ' . ' x l
Proforma EPS is based on the outstanding shares after merger of 415,907k shares I' ,() (,-C( ( ( (3 & (]
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2014 Summary

» The shipment of smart phones (designed and manufactured) in
China reached 520 million units in 2014, which represents ~

30% annual growth.
RNEMEFHREZEH)R0UBFEREFEEELREMTESX, FRERERY
~30% -

» FocalTech’s total shipment of touch and LCD drivers exceeded
700M units in 2014. More than 550M units were for smart
phones and 100M for tablets.

2R R R E)IC 20142 R EE#8:8700M%8 ; HPiE38550M%8
RinfERAFH - 100MRBEAFR -

» FocalTech total touch IC shipment exceeded 300 million pieces,

in line with the market growth in 2014.

HZREE2014L ESEBR300MFE - HEhESEMREEAERBFHE
R -




2014 Summary

» On the LCD driver side, the total shipment exceeded 400 million
pieces in 2014. About 50% were sold to China market. In terms of
resolution, WVGA and gqHD were dominant while HD/FHD were

on the rise.
S I CDERFHICEmMIE=BEA00ME - EPHFEAXREMFHAS550% @ £
DHERZE - LWVGAT qHDA&=E - HD XFull HDBHR#E R #8% -

» Despite healthy increase in volume shipment for both touch and
LCD drivers, ASP drop over took the shipment growth in the 2H of
2014, which resulted in lower revenues and lower margins for the

China market sector.
R 2014F F¥FFRRARIERY - B NFEXRERRBE - EICHKHEEE
BENBWNIEBET N  EM=WEERNNE -




Future Outlook

The worldwide leader of capacitive touch solutions



2015 Outlook

» The growth rate of Chinese-made smart phone shipment is expected to
continue at ~20% for 2015, slightly higher than world average rate of ~17%.
EREEBFH0I5FRRRAB~1T% - KERBEESFERAERNE~20% -

» Average selling price of smart phones may continue to fall. If so, it will

negatively influence the component price further.
EZFEASPOIgE(IE ME - HEAZSHGEBT sES A ME -

» For the whole industry: Further price pressure will speed up consolidation
of touch panel makers and phase in of new technologies in the supply chain;

for example, In-Cell technology.

& 122158 20 T 5 BR 08 N 3R A8 20 ik iR RO B2 5 DURGRT 2 aR Y B 38 RO i film ey )48
MIn-Cell -

» For FocalTech: the business in the Q1 of 2015 will be worse than that of Q4
of last year. However, the business will re-bound starting Q2 due to the

introduction new products and new technology.

N SESE STEEBEEATHAE  RFERNELERERASHER £
= R YAYS T8 - Focel [2ch
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What is Super In-cell and Why? (l)

» Super In-cell is the latest technology based on self capacitive sensing rather
than mutual capacitive method; the latter has been the industry dominant

approach including Apple.
AEIRApplelI EERIn- cell - Super In-cell2 BEE BRI BB BB &R -

» Self cap has better performance and is simpler in structure for touch sensing
but traditional method can not support multi finger touch. Super In-Cell
represents a technology breakthrough making multi finger touch possible.
BESHAREMEEZRERE  RUEEEFRRTEEIIRER L EMEIZE ; 1B Super
In-Cell ] LEF2 117 F B3k -

» FocalTech integrates the LCD driver and touch controller into a single chip
(Integrated Driver Controller, known as IDC) to further simplify the glass

module structure and reduce the external components.
HENESEITEEARREI E — SR/ (IDC) - E—T L In-cell EMIRIBAEBILB/ MEETTH -

» Super In-cell has simpler panel structure and easy for mass production —

Lower cost than the mutual-cap In-cell or out cells.
MHE R B AR INS T K G EZB T In-Cell - Super In-cell NERA AR - S RKEEE -
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What is Super In-cell and Why? (ll)

» Super In-cell uses high speed sensing for touch, thus can support
high resolution display beyond FHD. (Apple 6 uses HD & FHD)
= R1EHIASuper In-CellB] SZ152IFHD L _ERY B §K -

» Super In-cell’s high speed sensing also supports large glass size
such as for Tablets.

SR EAIRISuper In-cell TNz 35 A RN E R 204 -

» Super In-cell can support not only LTPS but also o-TFT LCD panels.
This means In-cell can be implemented for wide-range of products.

O] X #5LTPS ] o-TFT LCD Bk - EmEREZ -

» Super In-cell significantly shortens the supply chain for touch

functions in all mobile applications .
In-Cell KB EH{CAEIER AT EHEERE -
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Super In-cell at FocalTech

» FocalTech has established strong patent portfolio in Super In-Cell
with Integrated Driver Controller (IDC). Super In-Cell is expected to
be the preferred choice in the mobile market.

FERATEEINNS  REPREMRASE -

» FocalTech is co-working with multiple LCD panel makers on the
Super In-cell development in Taiwan, Japan and China mainland.

HaiE2aEZ - HARBERESKERMEETHE

» HD and Full HD resolution products are expected to be in
production in 2015 2H. The engineering samples are ready now.

HD and FHD AT E EmRET102015 2HEL B R E &

» We are aggressively expanding our R&D team to respond to the
strong interest from customers around the world.

HREKERRERI - ASIRDAZ EEETEIERETP -




Special Notice

Ticker 3545 on TWSE will be renamed to FocalTech Systems (FZ=
&) on March 20th, 2015.
BZZE A 3545 /1% 2015/3/20 A5 1E” NBRE i A  BUZR” -
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FocalTech Q&A & Thank you




