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2015 Q2 Financial/Business Summary

» After two quarters of loss, both operating income and net income
turned profitable in Q2.
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» The improved financial results in Q2 basically came from 1)
market demand rebound, and 2) product mix improvement.
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» FocalTech total shipment of Touch Controllers and LCD drivers
exceeded 300M units in the first 6 months of 2015. Among them,
more than 235M units were for smart phones.
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2015 Q2 Financial/Business Summary

» Q2 Revenue is NTS 3,202 million, up 32% QoQ. (NTS$2,429 million in Q1)
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» Q2 Gross Margin is 16.8%, up 1.3% QoQ. (15.5% in Q1)
Q2+ 41 5 16.8% > #Q1L §115.5%#% = 1.3% o

» The operating expense is kept basically identical for two quarters, while
the H1 R&D expense is maintained at a level ¥11% of H1 total revenue.
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Income Statement (Ticker 3545: FocalTech)

Unit in NT$ Million /EEfiI; F1&®¥{BE T

2015Q1 2015 Q2 2015 H1
Revenue/ S INA 2,429 3,202 5,631
Gross Profit/ =3 FEF 376 539 915
Gross Margin/ Z#=EFZE 15.5% 16.8% 16.2%
Operating Expense/ =% & 522 510 1,032
Operating Income/ = Z;3 (146) 29 (117)
Non Operating Income/ = ZE9MNT A 96 27 123
Profit before Tax/ % Al & &R (50) 56 6
EPS(Basic)/ BIR B ER(EX) (0.13) 0.15 0.02
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GFF, Hybird and Super In Cell Comparison
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Integrated Driver & Controller
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In-Cell in Short

e Thinner & Lighter
Performance
e Better Optical Performance

Simpler Structure: Easier toMakeé& More Reliaple

Cost & /
Reliability \

More Integration; Easier Supply: Chain

More Cost BEnefits:
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Fingerprint Sensor Development

» Fingerprint Sensor development continues to be one of the focuses
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» We will concentrate on the area type of sensors
Be NERBRIRBEE S AL

» Will pursue both types of module with either coating or cover lens
¥ $§ fie Coating (7% %) = Cover lens(#.33) 5 4] 5\ ke

» Fingerprint sensor module with coating type is being sampled now.
We are aiming to have the first MP within 6 months.

RS 2 gy R e e PP Lap A -

CONFIDENTIAL Focallec
@2015 FocalTech Systems. All rights reserved 8 / ~ =




Business Outlook

» The business outlook for the 2H of 2015:

» Business showed a seasonal dip in July but anticipate to rebound in the
2" half of Q3
» 2H will be better than 1H.
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» More new products of both touch controllers and LCD drivers

will be introduced to improve product mix.
» Touch controllers with better margins will continue to roll out in 2H.
» For LCD drivers, shipment units of FHD will start to pick up momentum
by end of Q3.
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Business Outlook

» In-Cell Market: The volume production of our first IDC in HD
resolution will start this quarter. The 2" IDC product with FHD
resolution is being sampled and volume production will be in Q4
of this year.
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FocalTech Thank you !

www.focaltech-systems.com



