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2015 Q3 Financial / Business Summary

» The Q3 net profit of NTS186M, which is an increase of 2.3X over
Q2. However, the major contribution is from non-operating
income.
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» The negative operating income of Q3 is a direct result of reduced
revenue of NTS 2,890 million, which is down 9% from Q2.
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» The reduced revenue in Q3 is primarily due to:
» Reduction of low-end product as part of our effort to improve the margin.
» Short term Imbalance of supply and demand of high-end products in Q3.
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2015 Q3 Financial / Business Summary

» The gross margin showed a slight improvement and is expect to
show a better result in Q4.
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» After capital reduction on Sep. 23 2015, the outstanding shares
reduced to 293M shares and net worth per share became
NTS39.38 at end of Q3 2015.
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Income Statement (Ticker 3545: FocalTech)

Unit in NT$ Million /EEiI; F1&H¥{AEIT

2015 Q2 2015Q3 YTD
Revenue/ =& A 3,202 2,900 8,531
Gross Profit/ = FER 552 504 1,431
Gross Margin/ E#=EFIE 17.2% 17.4% 16.8%
Operating Expense/ =& H 523 553 1,598
Operating Income/ = Z;3 % 29 (49) (166)
Non Operating Income/ =3 9MX A 27 235 358
Profit before Tax/ fi 5] 22 ER 56 186 191
EPS(Basic)/ BiZ B ER(EX) 0.15 0.49 0.51
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Balance Sheet (Ticker 3545: FocalTech)

Unit in NT$ Million /EEfiI: 1 &H{AETT
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2015 Q2 2015 Q3
Cash & Market Securities/ ¥ 4 & H A Rl & = 7,623 8,226
Inventory/ 7 & 2,470 2,257
Other current Assests/ EL A7 8 & &= 2,232 1,846
Non current Asset/ IER B & & 3,802 3,820
Total Assets/ & & 445t 16,126 16,150
Total Liabilities/ & & 3,928 4,615
Capital/ B~ 4,176 2,929
Other Owners' Equity/ .47 B 58 #E 7 8,023 8,606
Total Liablities and Owners' Equity/ & (& B 75 48 =+ 16,126 16,150
Net Worth per share/ 5:H¢ F1E 29.21 39.38
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2015 Outlook

» FocalTech year-to-date shipment of Touch Controllers and LCD
drivers was about 500M units in the first 3 Q’s of 2015. Among
them, 85% was for smart phones. Our touch controller market
share in China mainland is well maintained at ~50% .
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» The smartphone demand in Q4 is expected to be equal or better
than Q3. We expect the business results:
» Q4 will be better than Q3, and
» 2nd half is better than the first half of 2015.
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Status of New Products

» FocalTech Integrated Driver & Controller (IDC) is in production

» World first smartphone using Super In-Cell with IDC has been launched
» Super In-cell adopting self-capacitive touch solutions
» HD resolution using 5” o-silicon LCD panels
FRESERRIDCEERNEE :
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» Smartphones with Super In-cell using LTPS LCD panels in FHD
resolution is expected to be in production soon.
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Status of New Products

» FocalTech newly announced 3-D touch (conventional touch
plus force touch) is in product design phase with multiple
customers.

» First production is expected 1H of 2016.
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» New generation of fingerprint sensor product will be

introduced in Q4.
» We are behind our competitors in the market but we trying to catch

up.
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