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B SEDISCLAIMER FocalTech
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AR AR REBREARNDERESIERFMEISHIEN . HIREE. MBIKRECEERBIAREIEEMS.

This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.

HABEENRKRHSEEK. BRKE. HmPEls, MHEE 25 £NEERDE. BEXRBNEMAATEEHHZER S5
BRE  BENEE. MBKRECEERIET g EARNIRTEATAREE LG ER.

The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly
indicated in those forward-looking statements for a variety of reasons, including but not limited to market demand,
price fluctuations, competition, supply chain issues, global economic conditions, exchange rate fluctuation and other
risks and factors beyond FocalTech’ s controls.

AR AR EEEARRZAREERMA  ERMALTINRBHERZE L. ALITESHRARENEER , EHRIETEM.

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of
its release. FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances
that occur subsequently.
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Q3 18 Income Statement /107 5E3FamER FocalTech

Unit in NT$ Million /B SrE¥EETT

18'Q3 18Q2 QoQ 177Q3  YoY

Revenue/ EZEUGA 2,530 2,733 -7.4% 3,265 -22.5%
Gross Profit/ &%EF 618 589 4.9% 673 -8.2%
Gross Margin/ &5 FEFZR 24.4% 21.6% 1287bps 20.6% 1384bps
Operating Expense/ S &R 586 552 6.2% 543 7.9%
Operating Income/ & &5%7) 32 37  -14.0% 129  -75.2%
Non Operating Income/ EZ5MIN 38 67 -424% 22 72.7%
Profit before Tax/ FBliEF! 71 104 -32.2% 151 -53.0%
Profit after Tax/ #1&/EF 76 80 -4.6% 134 -43.3%
EPS(Basic)/ SiRERER) 0.30 0.31 0.49
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Q3 18’ Balance Sheet / 107 5E3FSEERBER FocalTech

Unit in NT$ Million /B FrE#&{EETT

2018.9.30 2018.6.30 QoQ 2017.9.30 YoY

Cash & Market Securities/ IRE N HIBE I &S E 5,223 5336 -2.1% 4,806  8.7%
Accounts Receivable/ EIKTEER 1,177 1,780 -33.9% 1,496 -21.3%
Inventory/ 175 2,385 2,152 10.8% 3,345 -28.7%
Other Current Assets/ EAthimE) & 215 223 -3.6% 222 -3.2%
Non Current Asset/ IERE) &R 5,331 5,333 0.0% 5,438 -2.0%
Total Assets/ EBEE4E=T 14,331 14,824 -3.3% 15,307 -6.4%
Current Liabilities/ ;nEl&{& 3,277 3,474 -5.7% 3,849 -14.9%
Non Current Liabilities/ BB & 325 497 -34.6% 416 -21.9%
Owner's Equity/ AZERIEERS 10,729 10,853 -1.1% 11,042 -2.8%
Total Liabilities and Owners' Equity/ B {EEEfETS 14,331 14,824 -3.3% 15,307 -6.4%
Net Worth per share/ %38 35.8 36.2 36.98

AR Days (Annual Basis) 53 56 48

Inventory Days (Annual Basis) 107 87 127
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2018 Q3 Results Summary /107ESE3Z=484% FocalTech

AR ZERENTESERG , EXEZIDCHIBSEAER , BRDFARARNET | AR
F3ZFIDCHILEEEF2FRE | BIMEFRMER A NODICRHHE , BERRICTRISRY) |, (£15
BIFEWIEERT 4%.

The production volume of IDC in Q3 was constrained by limited wafer supply. However, with

the supply from spare inventory, the IDC shipment in Q3 remained at a level similar to Q2.
Furthermore, the touch controller IC and DDIC business had a stronger than expected
quarter. This resulted in only a 7.4% decrease in Q3 revenue.

FIFHNRBW=IR | BEZTNEMESHNE. £ENN MERERRESD , BAIRTT2.87EF
oEL  1E24.4% , —BAI THERRERESHEEFHSCHR.

Even with declined revenue in Q3, the gross margin rose 287 bps, reaching 24.4%, which was
a record high after merger of FocalTech and Orise. This was achieved by the combination of

better product portfolio, lower production cost and price hike on selected products.
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2018 Q3 Results Summary /107ESE3Z=484% Focallech

SZERTEFZRET | B3FEEXFTBHEE3, 2278w , MEFFA7,621587T , BRRE
#70.37T , EESE2FRIFAETIFF,

Benefiting from the improvement in gross margin, the operating profit is NTD 32.27
million, which yields a net profit after tax of NTD 76.21 million. This gives NTD 0.30
earnings per share for Q3.

RIFEZEEEZSFMEMAR. AR mMRRED , REIZIENSEGRA TR EEFIEE
sran. EEEK AR SHRISEMATERBEET HRMRFAIEEER |, HEEKRIIMmIERRMGE
(FHDKHD)Ef , MEESMELE R E T IFAREED

In order to protect and safeguard the interest of company as well as years of
hardworking R&D results by all colleagues, FocalTech officially filed a patent
infringement lawsuit against Novatek in Q3. At the same time, FocalTech also filed
preliminary injunction pleas on two products (FHD and HD) produced by Novatek,
which both are suspected of infringement of FocalTech's patents.
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Future Outlook /5 RZREEE(1) FocalTech
B4R | AEFHABRIIERDISRRFENE | EERZRID(EREFRLES |, #AEK
N ERRSREIZETHZLER  STEIDCHEREHERAEITKE , EEFEIFES
ERFHMISERRS | BRI EEEREREIKENESERK.

The demand of in-cell smartphone panel is expected to remain strong in Q4, which may
deplete FocalTech current IDC inventory. However, more sources of foundry wafers have
begun to flow in the production line. These additional supplies will reach market in the
bottom half of Q4. The total IDC shipment in Q4 will be at similar level as Q3. Therefore,
despite Q4 is typically a slow quarter, we expect a performance which is better than industry

average.
TEHASR A IIE R EESERFIEE |, MIt201958 1= EEIDCRIEHRIE NS 2 RRaLTHE,

It is expected that ASP will be maintained in Q4. We also expect to see a noticeable relief in
the IDC wafer shortage at FocalTech starting Q1 of 2019.
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Future Outlook /5RKREEEE (2) Focallech

EAMOLEDHEAERAE , XIFAMOLEDFHEIRAIMEIZR A EEERFEEN , ERERERE A
ASIRIBFER1Z=RNEE.

Shipment of touch controller IC for the AMOLED panels continue to expand. As to the display

drivers for AMOLED panels, the first product is being verified by customers , and would turn

mass production in early 2019.

EERERBRERDE, FEHFIMNS TR EMEMINEIRBAEC-QLO0ESEEAL , BINSIFAERTL
LCOEIRAE R AR FimE TR T |, TERSEEIDCERRIFREHSRHES | REEESDKE
FEMIREHMIGER  BalixiEiEEInserIDCER.

FocalTech has been in preparation to expand the business into automotive market for years.
The first touch controller successfully passed AEC-Q100 certification, and has been verified by
multiple customers. FocalTech has also successfully developed the world's first IDC

designated for automotive market. This IDC is now being verified by customers.
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Copyright ©2018 FocalTech Systems Co., Ltd. All Rights Reserved.

The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a nhumber of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements..Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocalTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



Smartphones with FocalTech Inside

Lenovo smartisan
NOKIA
Model Name: Nokia7 Model Name: 25 Model Name: & $Pro2s
|° el Name: Nokia LCM Size: 6.2” LCM Size:6.01”
Plus IC Solution: FT8716F IC Solution: FT3518

LCM Size: 6.0”
IC Solution: FT8716U(COF)
Touch points: Multi

Touch points: Multi Touch points: Multi

HUAWEI HUAWEI HUAWEI

Model Name: nova3e Model Name: 5&##10 Model Name: nova3/3i
LCM Size: 5.8” LCM Size: 5.8 LCM Size: 6.3”

IC Solution: IC Solution: IC Solution: FT8719
FT5446/0TM1911 FT5446/0TM1911 Touch points: Multi
Touch points: Multi Touch points: Multi
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Model Name: Tambour
Horizon

LCM Size: 1.29”
IC Solution: FT3207

Touch points: True two
points

Model Name: Summit

LCM Size: 1.4”

IC Solution: FT3207

Touch points: True two points

Wearables with FocalTech Inside

Model Name: Hero 7

LCM Size: 1.95”

IC Solution: FT3306

Touch points: True two points

Model Name: Nixon Mission
LCM Size: 1.4”

IC Solution: FT3207

Touch points: True two points

Model Name: Connect Touch
LCM Size: 1.39”

IC Solution: FT3207

Touch points: True two points

Model Name: Smart Run

LCM Size: 1.45”

IC Solution: FT6206

Touch points: Single Point + Gesture
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Others Products with FocalTech Inside Focallech

-
Model Name: Camera o o . :
LCM Size: 3.0” Application: Automotive Model Name: Smart Speaker  Model Name: Smart Washer
- . LCM Size: 10.1” iz6: 7.0”
IC Solution: FT3327 / Model Name: Carlog C Slz-e 0 LCM Slz'e. 7.0
OTA5601A LCM Size: 7.84” IC Solution: FT5726 IC Solution: FT7311
Touch points: True two IC Solution: OTA7290B Touch points: Multi Touch points: Multi
points

Model Name: Touch Pad Model Name: Smart TV Model Name: XiaoYuZailia .

LCM Size: 4.6” LCM Size: 15” LCM Size: 8” Model_ Name: Yldeo Camera
IC Solution: FT5436 IC Solution: FT5606 IC Solution: FT3617 LCM Size: 1.96

Touch points: Multi Touch points: True two points  Touch points: Multi IC Solution: FT3367

Touch points: Multi

))) CONFIDENTIAL
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Under Display Fingerprint Booms from 2019 Focallech
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» CONFIDENTIAL
© 2018 FocalTech Systems Co., Ltd. All rights reserved 13 .



Future Outlook /5RZRREER (Extended) Focallech

NRNESGFAERREEERY , BRICESEEFEEFimE TR, 8%  FREARSAIEIFE
ELE,
The development of optical fingerprint products is going well. The in-panel (also called under

glass) version is expected to start MP early 2019.
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Future Outlook /5RZRFEBEE (Extended) FocalTech
BRIIKTHHLER , BFEIIESFIER | ERISRIIBIDYRRET | BECHEREFRA 2T |
FERBUSHRLAT ST
oEFRAMOLED, TFT LCDFR
o EHk., [MERZEEERERITIEE
o i SR EH

Different from the products on the market, FocalTech's optical technologies enable the following
unique features through the design of a unique independent light source with semiconductor-

grade optical components:
e Suitable for both AMOLED and TFT LCD panel
e Heart rate, blood pressure and other health measurement functions

e Unlockable in dark screen mode
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