
SCHRODER REAL ESTATE INVESTMENT TRUST LIMITED

 (the “Company”)
A registered closed-ended collective investment scheme incorporated as a non-cellular company limited by shares under the laws of Guernsey with registration number 41959
At an Extraordinary General Meeting of the Company held on 16 April 2014, the following resolutions were passed:

ORDINARY RESOLUTIONS: 

1. THAT any placing of new Ordinary Shares with the Investec Related Party on the basis described in the circular published by the Company dated 20 March 2014 of which this notice forms part and pursuant to the authorities hereby granted be and it is hereby approved.
2. THAT any placing of new Ordinary Shares with the Schroders Related Party on the basis described in the circular published by the Company dated 20 March 2014 of which this notice forms part and pursuant to the authorities hereby granted be and it is hereby approved.

3. THAT the investment policy of the Company be amended and restated with effect from the date of this resolution to read as follows:

“Investment objective

The Investment objective of the Company is to provide Shareholders with an attractive level of income together with the potential for income and capital growth through investing predominantly in UK commercial property.

Investment policy

The investment policy of the Company is to own a diversified portfolio of UK property with good fundamental characteristics, as outlined below. The Group invests principally in the UK commercial property sectors including office, retail and industrial and will also invest in other sectors including mixed use, residential, hotels, healthcare and leisure.

Diversification and asset allocation

The board believes that, in order to maximise the stability of the Group’s income, the optimal strategy for the Group is to invest in a portfolio of assets diversified by location, sector, asset size and tenant exposure with low vacancy rates and creditworthy tenants. The value of any individual asset at the date of its acquisition must not exceed 15 per cent. of gross assets and the proportion of rental income deriving from a single tenant must not exceed 10 per cent. From time to time the Board may also impose limits on sector, location and tenant types, together with other activity such as development.

The Company’s portfolio will be invested and managed in accordance with the Listing Rules, the Listing Rules of the CISE and taking into account the Company’s investment objectives, policies and restrictions.

Borrowings

The Board has established a gearing guideline for the Investment Manager, which seeks to limit on-balance-sheet debt, net of cash, to 40 per cent. of on-balance-sheet assets while recognising that this may be exceeded in the short term from time to time. It should be noted that the Company’s Articles limit its borrowing to 65 per cent. of the Group’s gross assets, calculated as at the time of borrowing. The Board keeps this guideline under review and the Directors may require the Investment Manager to manage the Group’s assets with the objective of bringing borrowings within the appropriate limit while taking due account of the interests of Shareholders. Accordingly, corrective measures may not have to be taken immediately if this would be detrimental to Shareholder interests.

Interest rate exposure

It is the Board’s policy to hedge interest rate risk, either by ensuring that borrowings are on a fixed rate basis, or through the use of interest rate swaps/derivatives used solely for hedging purposes.”

SPECIAL RESOLUTION
1. THAT the Directors be and are hereby empowered to issue up to 200 million Ordinary Shares for cash otherwise than pro rata to existing Shareholders PROVIDED THAT the authority hereby conferred shall expire on 30 September 2015 unless such authority is renewed, varied or revoked by the Company in general meeting (save that the Company may at any time before such expiry make an offer or agreement which might require Ordinary Shares to be issued after such expiry and the Directors may issue or sell Ordinary Shares after such expiry in pursuance of such offer or agreement as if the authority conferred hereby had not expired).
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……………………………………………………………….

For Northern Trust International Fund Administration

Services (Guernsey) Limited
As Secretary

16 April 2014
…………………………………………..
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