AAAAAAAAAAAAAAAAA

SECLtEROERAT

Formosa Laboratories, Inc.
1H 2016 Overview

TWSE 4746



A, FORMOSA

LABORATORIES, INC.

Disclaimer

This material has been prepared by Formosa Laboratories Inc. (“Formosalab”).

Any opinions expressed in this material are subject to change without notice as a result of using
different assumptions. Formosalab is under no obligation to update or keep current the information
contained herein. The information contained in this presentation is Formosalab’s confidential
information.

Any disclosure, copying, distribution or any action taken or omitted to be taken in reliance on it is
prohibited and may be unlawful.

No representation or warranty, express or implied, is or will be made in or in relation to, and no
responsibility or liability is or will be accepted by the Company as to, the accuracy or completeness
of this material and any liability therefore is hereby expressly disclaimed.

Statements made in this material include forward-looking statements, which include, without
limitation, statements about the issues, plans and expectations of Formosalab. Without limiting the
foregoing, statements including the words “believes”, “anticipates”, “plans”, “expects” and similar
expressions are also forward-looking statements. Forward-looking statements reflect, among other
things, management’s plans and objectives for future operations, current views with respect to future
events and future economic performances and projections of various financial items. These forwardlooking
statements involve known and unknown risks, uncertainties and other factors. which
may cause actual results to differ materially from those implied by such forward-looking
statements.
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- Established on Dec. 29, 1995

«SHO : 87.5M

« Employee headcount : Total 652ppl, R&D 89ppl (14%)

* Area : 45,508 m?

* Business scope : APIs (37 US DMFs, 16 EU DMFs, 8 JMFs)
UV Filters
Contract APl RD & Manufacturing

* Inspected by TFDA, US FDA, Japan PMDA, German BGYV,
EDQM and Mexican COFEPRIS
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Enhanced R&D Capacity
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Strong Pipeline
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Dividend Data

Year EPS Dividends Payout Ratio

2015 3.32 1.98 60%
2014 3.11 1.98 64%
2013 (0.97) 0.00 0%
2012 0.08 0.00 0%
2011 3.49 3.50 100%
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API. Strong Growth
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Optimized API Product Mixture

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

23%

23%

2012

17%

24%

2013

13%

18%

2014

21%

2015

11%

‘

18%

up to
Jul.2016

Others
Antibiotics
= CDMO
m Respiratory
mCNS
m Anti-Inflammatory
Vit. D Derivatives

m Cholesterol and
Phosphate Binders

11



ViN

F&R/MOSA

LABORATORIES, INC.

Expansion in the Developed Market
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Improved Profitability
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2012~1H 2016 Consolidated Income Statement

NT$ M

except for EPS 2012 2013 2014 2015 1H 2016
Revenue 2,524 2,474 2,496 2,597 1,641
Gross Profit 391 339 687 806 650
Gross Margin 16% 14% 28% 31% 40%
Operating Expenses 354 414 413 480 302
Operating Income 37 -75 274 326 349
Operting Margin 1% -3% 11% 12% 21%
Non-operating Income -16 17 36 18 -30
Net Income 5 -69 262 282 250
Earning Before Tax 1% -2% 12% 13% 19%
Net Margin 0% -3% 10% 11% 15%
EPS 0.08 -0.97 3.11 3.32 2.86

audited
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20160Q2 Consolidated Income Statement

excegltT fcl\)/: EPS 2015Q3 | 2015Q4 | 2016Q1 | 2016Q2
Revenue 713 871 744 897
Gross Profit 198 275 304 346
Gross Margin 28% 32% 41% 39%
Operating Expenses 114 144 148 154
Operating Income 84 131 156 193
Operating Margin 12% 15% 21% 22%

Non-operating Income 51 3 -30 0

Net Income After Tax 114 109 104 146
Earning Before Tax 19% 15% 17% 21%
Net Margin 16% 13% 14% 16%
EPS (NTD) 1.34 1.29 1.19 1.67

audited
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2012~1H 2016 Consolidated Balance Sheet

NTS$ M 2012/12/31 2013/12/31 2014/12/31 2015/12/31 2016/06/30
Cash & cash 255 6%| 413 8%| 405 7%| 419 627
equivalents

!R_’g:_c_e_i_\{a}p_lg_-p_qt ________ 672 17% 779 16% 684 12% 909 149% 901
Inventories 697 | 17%| 679 | 14%| 957 | 17%| 1113 | 1 1,065
;?/gittrﬁg:ts 67 2m| 270 5| 554 | 10%| 786 | 1204 1,034
Total fixed assets | 1,835 | 45%| 2,307 @ 46%| 2,562 | 45%| 2,640 @ 4190 2,742
Total other assets | 507 | 13%| 543  11%| 528 9%| 589 573

Total Assets 4,033 | 100%| 4,991 | 100%| 5,690 |100%| 6,456 | 10094 6,942

Total current liabilities| 1,409 35%| 1,772 36%| 1,469 26%| 1,893 2998 2,037

I__p_r]gjt_(_a_rm_qup_il_it_i_e_s_ B 465 12% 520 10% 673 12% 585 712
Other liabilities 500 @ 12%| 183 4%| 513 9%| 516 509
Total Liabilities 2374 | 50%| 2475 | 50%| 2.655 | 47%| 2.994 | 4 3,258
ngﬂySharehO'ders 1659 @ 41%| 2,516 = 50%| 3,035 | 53%| 3.462 | 549d 3.684
Book Value per 24.74 29.93 35.96 39.58 42.05
Share

audited



A, FORMOSA
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2012~1H 2016 Consolidated Cash Flow Summary

NT$ M 2012 2013 2014 2015 | 1H 2016

g:as_h and cash eguivalents at 73 255 413 405 419
eginning of period

Cash flows from operating activities 171 32 280 255 436

Add_itions to property, plant and 487 549 457 -39 -141

equipment

Cash flows from investing activities -348 -124 -71 -81 -136

Cash flows from financing activities 846 799 240 232 48

Cash and cash equivalents at

) 255 413 405 419
end of period

audited
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Up to Jul. 2016 Performance

NT$ M up to Jul. 2015 up to Jul. 2016
Category Sales % Sales % Yox

UV Filter 313.9 25% 610.0 31% 94%

API 939.4 75% 1,327.4 69% 41%

Total 1,253.3 100% 1,937.4 100% 63%
1. Cholesterol and Phosphate Binders NT$ 629m YoY 90%
2. Vit. D Derivatives NT$ 241m  YoY 18%
3. Anti-Inflammatory NT$ 108m  YoY 2%
4. CNS NTS$ 2m  YoY 81%
5. Respiratory NT$ 57m YooY -42%

19
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Business Development

® Strengthen the global leadership of APIs with high entry barrier

® Extend product life cycle and optimize product value

v

v
v

Commercial and regulatory advantages of products launched in EU,
US and Japan markets

No additional R&D costs.

Actively explore emerging markets in China and other regions outside
EU and North America.

® API CDMO opportunities

v
v

<N X X

Process development and scale-up

Short-term: Sales boost
Long-term: Pipeline expansion

New lab has been commissioned.
Expand CDMO business for Antibody Conjugated Drug(ADC)
Established partners with many TW biopharmaceutical companies

Foreseeable rewarding outcome from Japan market in 2017 o
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Pipelines

Vit. D. Derivatives

v" New generation of API for osteoporosis. Aiming Japan generic
drugs market which market value of USD 300m. Expect for 80%
generic drugs market share.

v' For US and EU market, supplier for internal prestigious
pharmaceutical companies in 2017; expected positive top line and
bottom line impact

Polymer Technology Platform
v Products on market: Cholesterol and Phosphate Binders

v Developing a new generation product for new indication. Global
drug product market expected to reach US$1bn.

22
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Pipelines

Hepatic Cancer
v" Market launched in South America. APl supply increased.
v' Collaborating with renowned generic drug company to develop
EU market. Global drug product market around USD 700m.
Expected market share 20%.

Respiratory Agents
v" Dominant in the market. Significant increase in the numbers of
US clients. Expected to launch in 2017.
v Steady supply for Mexico gov. project.

Antibiotics

v Supply for the top 3 Korean biologic pharmaceutical companies.

Business development aiming on US and EU market. Expected
20% market share.

23
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Launch Schedule

UsS: EU: @ JP: @ Row:
Total Global Market
Product Indication 2015 2016 2017 2018 (US$ M)
2015
Calcipotriol .
P
Monohydrate* Soniasis ¢ s
) Anti-
Calcium Acetate e 55
Lower Cholesterol
Colesevelam HCI* Level 749
Sevelamer Anti- P
rbon * Hyperphosphatemia
Carbonate 2233
Anti-
Sevelamer HCI Hyperphosphatemia
Linezolid Antibiotic 00 1,034
Temozolomide Brain Tumor O ® 672
Benzonatate Cough Suppressant 74

*2018 launch in China
24
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Investment
Company Business Scope In(\I/\Ie_?;mMe)nt %

EirGenix Biosimilar ~ CDMO 209 16.3%
Formosa Pharmaceuticals New Drug Development 120 100%
TaiRx New Drug Development 68 6.4%
Glory Biotech Fermentation 30 9.9%
Senhwa Biosciences New Drug Development 19 2.8%
TOT Biopharm gz:i—etllgrgrc:]retrr]fatment 84 3.0%
Total 530

*updated by 2016/7/31
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