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The coripany’s aim is to buifed
ufr the capital value of its assets by

identifying thuse businesses aronnd

the world with the best prospecty

af income growth.
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FINANCIAL HIGHLIGHTS
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Year ended poresf ennded

31st Decembor nJet Ihoem et

e i L L

Ner assets £552m 1605m

Ner asser value per ordinary share 1533p 191-3p

Net asser value per warrane 76:8p 114:8p

Earnings per ordinary shace

to 31sc December 1990 5-40p —_

Eight months to 3 tst December 1989 e 3-68p
Dividends per ordinary share

o 31st December 1990 4-75p —

Eight months o 31st December 1989 — 3-029p

The recnmmye suled frinal nrdanary dividend of 2 Stp pes share 1l appeaved, will be pacd oo Seh Apnl 1991 o
sharcholdees v the ceguster of raembers ag the close of business e “th March Lo

KEY DATES

Financal year end: 31st December

R T ]

Annual general mecung and presentacion o sharehelders 1rh March 1991
Firnal devadend tor 1990 payabie Bch Aprl 1991

Interim dividend tor 1991 payable 6th Seprember 1001
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CHAIRMAN’S STATEMENT

1990 abruptly ended a decade of easy
money and may prove o be the year a
new nvestment watershed was
reached,

RESULTS

Inspace of 2 477 rise 10 our net
intome over the year compared with
the preceding eight-month penod,
the capreal =<alue ¢f the underlying
assees, from which this income was
derived, tell 2007, Qur own resules
demonstrace the dlemma of mackets
in the present economic and pobraal
curmol, 1015 beconmuing increasingly
difticult o place a raoonal invest-
menc valuacion on business assets as
fucure income Now hecomes 1nereas-
ingly uncertain, The varianons in
value of non-income producing
assets is now wholly unpredicuable.
We are pleased, however, to recom-
mend a final dividend of 2:5p per
share, which gives sharcholders a
toeal dividend of .15 p per share for
1990 compared wach 3:625p in the
previous eight-month period.

Long-1arm parformance of Witan Investment Company plc compared with UK, eqaities and
UK Gilis assuming reinvestiment of income and adjusied [or inflation.
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PERFORMANCE

Fwould commend tayon pace conht
ul this report as ot sets onr s leardy die
impressive feennd of geow i i asers
aned dnvdends suxe Apnl 1841 Ia
these tumes ot seems warthwhide i
only to levk at the relatnedy shars
teem prbormance resades, but abso
fueah Back over the years to see fiow a
peneral imvestment erust, such as
Witan, has perdormed for ses share-
holders with cconomiae depressions,
war, raconing, devaluaion and
polincal change We have thieretore
compiled a graph whach gives Witan s
performance since 1t became a public
company 1 1929 since when 1z has
been managed by what became, in
1934, Henderson Admanistration.
You wall see that Witan has a
compounded reef rate of retarn of
Y perannum, 1o 1 has geown ara
rate 77 abead of prices each and
every year, on aserage, over the fase
sixty five years,
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CHRIRMAN’S STATEMENT . v r0. s

INVESTVMIENT POLICY

We conunue to believe thae the

bese proted ton lor sanings 1 an
mernational spread of invesemient
with freedom ro move berween st ke
and shares, domeser or foreign, as
LIVESUMICRE GPPOTIUMELICS AP T
Over the past decade, snd indeed on
any evidence of serious iilacion, o
be geared and o be "uver” invested 1n
equioes has been the soundest
course of w aon. Wich che United
Kingdom's entey neo the FRM at che
2495 Scerling Deutsohmaek pariey,
the Government has setatself (g en
the U ured Kingdvm's relacvely hugh
umt wost of produc ion) & formudable
task w become competiove with che
ather members of the European

¢ ommeiniey, Provided thar we can
acept the commeraal and polineal
consequences, Bricamn’s inherendds
hgher mliaaon ree wall undoubedly
be reduced. To achieve ehis dessred
alyes ove, aganst aslowdown i
world trade and a tall oft 10 domestig
vapstal i esement, we are likely as
owners at equity to bear the man
brunc of the cost. We have theretore
decsded o neurrahise Witan's gearing
tor cthe nime being, o review andd
consohdate our venture capical stakes
and to take steps o protect onr lutore

stresrn of 1heome

PROSPECTS

With or withoue a prolopged warin
the Muldle Fase the bnancal world n
1t omeederable disarcay hgudin
wall be che hey o the Tagure of many
hastnesses an cherr vashifows aghuen

and chetr cellaceral tusuany proparey)

WITAN e rmze war

Becomes less valuable 10ss then tha
the terms fer cappon brome harsher
and otren leave the evssting cguity
hadder an an uaenaviable postien and

wirh a dilute) snreres

Vi are Jdeligheed Alun € athe art has
aeepted to booome o Dhire: tor ot thes
{ampany, a5 he brings o our Jdiseus-
s0ns an nte rnadionad s eht mta
both manutai tunng and sen e

mnduseeies
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DIRECTORS XND ADVISERS

DIRECTORS

The Lord Faringdon ¢ Sasrmin

15 a partner of Cazeneve & Co,and a
non-executve direcrur of Hendenon
Admuinsstraton Group ple

H M Priestley Munagng [ irciin

s & direcwor of Henderson Admiis-
trtpion Groap ph, Greentoar [ovests
ment Company ple and Henderson
iehland Truse pl

R 51 G Cazalet

15 o syt e director o
Henderon Admuipiseraaion Crroup ph
and tormer dharman of the Asoua-
uon of fovestment Truse Companies.
He 1s also a director ot @ number of
publicly quoted companies.

The Lord Inchyra

18 secrerary-general ot the Britsh
Bankers Assocration and of the
Commuiccee of London and Scotaish
Bankers.

D M Backhouse

15 « hateman of Henderson
Adrugistraton Group ploand a
director at TSB Group pband
Bradstock Group ple,

Sir John Milne

1 o director of Royal Invarance
1oldimgs pie. Avon Rubber ple and
Solvay et Cae

H M Henderson

ts a pacener of Cazenove & Co, and 4
director of Updowa Investment
Company pl and T opur
Tnvestments ple.

W A Catheart
i harrman and chiet exceative of

Avss Furope Limied.

WITAN Lorg-omen £ Crfany

KEDVISERS

Anuditors

Caopery & Dybrand Dedinre
PC) Boy 2087

128 Queenn Viegorna Sreet
London bl iTN

Bankers

The Roval Bank o Scethand ph
67 Losmbrand Stroet

Lemdan be 1 1Y

Morgran Stanley Truse Company
One Pyertrust Plasa

Jeney Cagy

Now Jorsey 170

L'8SA

Brokers

C.azenove & (o

1 2 Tokenhouse Yard
Londoen Lo2R "AN

Registrars

The Royal Bank ot Scodand ple
Regrstrars Deparement

PO Box 139

Owen House

8 Bankhead Crossway Norch
Ldinburgh 11111 8K

Solicitors
Bichotf & Co
PO Box 6115
Epw rth Heouse
25 Caty Road

Toncson TCIY 1RY



Tain Clark

Henderson Adrministration

Liraited

Andrew Evans

Hugh Priestley
Johnutone Brown

Ben Wrey




SHAREHOLDER INFORMATION

ANALYSIS OF ORDINARY
SHAREHOLDERS
svait A1 [haendir 10090

By size of holding

b5 Hi a1
S0 - 00m) H(Hy
20,001 - S8,00 iy
StLO01 - LR + 8
100,001 upwards HE 4
By class of holder “
Investment and v trosts 0.l
Povate individuals 1)
Banks & nominee companes 5015

on hehall of indivaduoals,
truses amd inscecutions

Insuranie companies 1a:t)h
Penston funds (r-fy
Oher inststations 11-5

CAPITAL GAINS TAX

The base costs of ordinary shares and
warrants for capcal gams rax
porposes at Alst March 1982 are

Qrcdsnary shares 25p 32498p
Warrants T TOp

These valaes are given betore
indexation abiowance and have been
adjusted for che capitalisaon issue
July 14986,

The Compuny 1 3 member of the

Avsin ranon o Investment Trust
C ompantes

WITAN [rzy ensur ¢ cmluins 5,

ANNUAL GENERAL
MEETING

The apmaat goneral mesonge on 1 h
Mar b 1es] wadl be hedd ae thy ™New
Hears: aatngad Hadi, Groveoar Street,
Posindown W 7wt 7 iipm Thero wall
thiep e shost prosontation tofloned
Bo arcos ot atnd the opporrianin o
view the exiishars ar tae Farly Npeay
Stow o the Ronal Hertre altural
Meorty The annnal pescnad miceting
A resenitatoon Wl By o e
shurcholders ondy Bue slian holders
Bay Daritagt 4 zuest vl re et

[t you wish roateend, please retirn

the cachsed precpand vard

SHARE SAVING SCEEME
AND PEPs

Detunls of the Hendoson Tivestment

Truse Share Savang and Personal

Iequrey Plan se hemes tor ins esting i
Wit Invesenent Company ple van
be-nbnuned by posting chie etis doned

prepand card

SHARE PRICE

The share price s squated i the
Fananewd Temses e Tinics, 1'he
Dasls Te b praphi, The dndependem

agied the Tyveming Stasdand



NOTICE OF MEETING

Notce 1s herehy given thae the
erghty-third annual general mecoing
ot Witan Investment Company ple
will be held ac New Horuculrural
Hall, Greyooat Steeer, London 5w
on Tuesday 12ch March 18991 ac
T00pm for the purpose ol

1 Recerving and appraving the
directars’ report and accouns,

2 ' Declaring a divedend.

3 Re-elecning MrH M Henderson as o
© directar,

4 ©  Re-tlewing Sir John Mifne as a
D director,

5 | Reelecung Mr W A Cacheart as a
. direcon,

6 : Re-appornting the auditors ar a fec o
" be determined by the direceors,

né

i Bajorder of the Baard

" Flenderson Admuniscranion Limited
Sesretary

Ist February 1441 London

The annual general mectng will be
tollowed by a short presenration and

reception,

WITAN [nrvamont € onfars ph

Proxy Vete

A member entted to attend and vote
at the above meeting may appott
one or more proxes to attend and
vice for iy, A proxy need not be a
member of the Company A torm ol
proxy fc ruse at the above meeting 15
endJosed. The rerurn of 2 proxy cand
duly completed will 1 preddude a
member from acending and votng
at the meening,

Warrant Holdexs’ Subscription
Rights

A registered holder of a wagrane has
che ryzht to subseeibe for Ordinary
shares of L 3p cacty in the Company on
Alse March s any of the years [99]
to 1993 inclusive ata price of "6l op
per Orcdinary Share.

In urder to exercrse the subscnipuion
righes, the warrane holder muse
todge the complered soarroat
verrificate with rhe regerars of che
Company on ue within 28 Jays pror
to the relevang subscripezon dace,
accompamed by a remictance tor the
subscription price.

Registered Office

4 Frasbury Avenue, London FC2M 2PA

Repistered in England No 101629

Telephone: BT 07 1-638 $79~
Mercury 07 1110 100

Te! v 880616 4 B GIRIAR G

Facsimde 07123775712

Witan Investment Company ple 14 an
mvestment company ander 8 266 of
the Companies Ace 19SS
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STRATEGY REVIEW

In whiat proved ro be a dittioult year
for investors we operated withan the
seratepn gindelines whih were set
ot i our 1989 report and ac che
Sharcholders” meeting Last Apol

We redhued che number of holdings,
pactsculacly among smaller
companies, the total of quoted nvese
ments flling from 190w 166 The
largese 50 holdings world-wide
accounted lor 6.2 317 of the portfolo
campuired wich 31U 17 2 year earbier
We improved the imcome recurn from
boch che Lhnaed Kingdom and over-
stas sectons of the pordlolio, and
mauntuned Witan's status as a mlly
qualitied PEP investment truse -

thac s, one where United Kingdom
egnties Las defined) account tor over
5077 ol the overall porefolio

In twrms of asset allocaton, we
e reasad che proportion of the
porciolio 1n the Uniced Kimgdom
from 61:5¢7 ol tatal mvestments to
66977, partly by means of @ L5m
invesement 1o the high-vielding
Jenderson Fhighland Truse, while
reducing mvestmenes tn North
America s the Far Base The
Luropean werghi g remarned
broadly sinular, buc wich hese ume
mvesements in CGrreere and Hungary

At the end of 1990 the assets of the
Company were eliecnvely mngearcd
Racher than adid o our permanent
gearinge we did, 1o tace, buy i
Lt mthon nomnal ut the 8° ¢
Debenture Stock 201640 an

advancageous fovel

WITHAN frooceaade e 1

P

cmg TeERRTE €

The unspuored pereentage of the Trost
increased only marginally, pardy av g
resale of wrie-downs i the value ot

¢ crtann unguoted holdings and parchy
broause we were reluctas 1 i redsy
ST CAPOSUTE (O unquoted cempanies,

viably an the UK, ara e ot

Jdecprening revession

In terms of currency exposure, we dnd
not hedge against overseas surgenioes
during the year, netassets wofe in
sterling 1o the exeent of 0 F 877 at

the year end, against 74577 arche
end of 1989, reducing our exposure

[0 OVETSeas CULTCNN 105,

Thus we entered the current year
with an ungeared, relatnely defen-
sive, largely blue chap pordehio With
our cash ane] borrowing Lacihioies we
have more than adequate resourees to
wake advanrage of more propresous

raacket conditions when chey arrive



UNITED XINGDOM PORTFOLIO REVIEW

We hiave staced elsewhere thar it was
nat an rasy year tor the investor Ewen
m the Unieed Kingdom chere were
miyor changes on che pshocal and
ceononi trone with a ness Prime
Mantster aed Chancellor m plas e,
growing evidence of recession, entry
e the Buropean Exchange Rare
Mcchantsm and the prvatisation ol
the electriary supply indnsery:
[nterest rates stayed high, bringing
stgmfivane casualuses at both
corporace and individual level as
highly geared situarions collapsed fos
Lack of liquidity. Finally, che as yer
uaresolved Middle Ease erisis
compounded an already high degree
of uncertainty.

Witan's UK portioho was not
rtmmune trom these developments.
‘Two investments, valued ata toea! of
£15 mullion at 31st December 1989,
were written down to nil value
during the year after being placed in
administraoon. Worse, a £4 million
mnvesement in Polly Peck shares was
only partly sold belore the shares
were suspended, and the balance of
che holding was wriceen down o
zero. Another casualty was Scotdish
Hertable Trust, whose shares lost
807 of their value over the year

Fortunately, in the conrexe of the
total UK portfolio, the impace of
these upsers was hmeted and was
more than compensared by the
generaily defensive nature of the Ine
with 15 emphasis on higher yicdding
situanions. Partreular relatve

.s(rcng(h WS SCCn I watken, enyviran

WITKEN Intestment Company P

merital. and health and houschold

shares

Pquualiv, a low expanare to praprn
was benehiaal Indea? the seooral
emphasi shufted conspdorably enes
the year, butli as @ resadt ol manase
et ds Gosdnd ioonsegue o vt
altered marhet pereeprion Thue
the wesghtmg in capacal gosds
dropped sharply, whereas chomeabs
(partz ulirly waste puana ment
cancersis) and nolites became far
more promunent 1o the vase of the
WALCT Lompantes, the i rease i
wergheing reflects the payment of
the sec and wll on ure boldings,
pard duning the year

W marrneed vompanse s s sxfevn i coairoEminta’

P DDA bR B BIARE TR RTE N SET

Joredrtarhian v
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UNITED KINGDOM PORTFOLIO REVIEW o

A recent survey has demonstrared
how, over the past decade, the
Funancial Tomes All-Share Index has
weself changed oue of all proporoon
and has become more detensive, mare
inceenaisonal and less eyl

‘Thanks to the policy of privatisanion,
utihicies now acceunt for almose 107
of the All-Share Index tnearly 1347

it elecenaany stocks are includeds,
compared with nal ten years ago.

The overseas profiz concent ot ten key
sectors has risen from 307 ac che
seart of the decade o an estimaced
5977 tday. Capatal goods secrors
have dechined i importance, winle
so-called ‘defensive’ areas, such as
utlities, have made headway, More
of the Index 1s represenced by higher-
vielding sectors, particularly since
the incroduciion of utility 1ssues.
Even in the past cwelve monchs,
changes 10 che make-up of the Index
have rendered 1t more defensive,
higher-yielding {even if the market
drop s 1990 15 left out

of accountd and less eyedival,

derecany doand bt cospann are perbapy o
defianane thant iater copanie 1a 1 ed wr bt fak
Lo il drnaly Bhas o toaker et il o bl vlrer the

ot b ton bt aterage yeelhd

WITAN Intostment € coibamy Py

OF coune the Inden, ke the market,
sdyname Cycdual, roooveny steks
will have their day oncd i

masy be s year - arid gavesrars gy
b weansd away Irogm sobid, sate,
highey aeldangy v esemie s wh s
masntan thesr s apstal valoe in
aunnadl, but  perhaps rot i real,
terms Yor the o boang howeser,
we teel that cautzen s the best poliy

Equally, there will come a nme when
1 wall be eight to conseder small
sompanies agan Notm Witan
wsell, since the relaone slliquidity

of smaller comparies makes at
imadvisable for Watan o invest in
them directly ; but such a develop-
ment would enhance the value ot vur
holdings 1n Greentriar, Lowland and
Strata

Looking ahead 1mnto the carrent year,
there 1s jusofuable apprehension
regarding the protitability of UK
cormparies and of dheir alylay o
maintan, let alone sncrease, dividerd
distributions. Our own meernal fores
wasts assurme virtually no groweh
UK dividends overall Acsuch omes
itmay be asked whether, i sprie at
the greater defensiveness ol teading
UK equities, 1t 15 righe o Lave all
one’s egps 1n the equuey basket and
whether it would noc be prudenc w
1t ceasie Wiatan’s current, nunimal
exprostare to fuaed imteres imnese
ments We boheve that, reprectably,
witaton and demim racy (paracalarly
snee the antrodue ton of nancraal
suftragzed gro handd 1 hansd aned chat
equaties sall ulter the best long-term

12
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UNITED KINGDOM PORTFOLIO FEVIEW .n..;

pridee uon 1ziotlatonary cmes Bug
now rhat we are in rhe Poropean
Exchanpe Rat Mo hanaam and
perodi des alaarmns of sterling are
tics funger ant g eptable vpoon,
indusery 18 Bkely to undergo o
pamtul peoed of cancracnen unnl
inflagionaey expectagons are sharply
cedined How long and how degp the
resuleant recession will be, we cannot
currencly predict curreney marhets
expect the Pnme Maniscer to go tor
the soft optaon ahead of the neae
election, but he may surprise chem

Hoo &neandict dap o muoconaail s o

sHrnenddy produt

WITEN Lo, oottt o ams £

aLmiETEtIT ORIISORE % =i 3. o o

PR

R

For ali those reasons we mnas, there-
fure, inuease the tnedimered
countene vt the UK K sttde laea, binet oomly
na 2 short-term baws w onder 1o
Protec e your snvestme pt anod et
are seen e olter undenalide value

Witdn has for many vears s hewed
UK fixedd sneerest i ostmest it

Ly our of an almuest total exposuare o
equities, Bue in view of the deeponip
recession and pressise o0 company
dividend disessbusions, che fined-
interest market odfers somie degrec o
proteceron until the cconomy recovers

13



NORTH AMERICA PORTFOLIO REVIEW

199t praved to be a year when
recession finally emerged in the

U niced Staes ateer a long penod of
ceonomic expansien which, jdged
by the squrese un corpaorate protits,
had been showing «lear sipns ot seran
stee mid-1989

The market, 3 measured by the man
indices, held up quite well in 1990,
but che 6:6/7 tall in the S&P Com-
posite Index masked an unusaally
diverse performance across the broader
market The NASDAQ Index fell by
almost 187%.

We reduced exposure to the US
marker 1n the early spring, convere-
eng the proceeds to Sterling at a more
favourable rate than was available
tater in the year and in this exercise
we reduced our hioldings 1 a aumber
of the largest investments, including
Waste Managemenc. This invest-
menc, made 1n che Late 19705, has
been a major beneficiary of the world-
wide concern over environmental
issues and we believe iz sull hasan

exviung future,

The pressures of an economic slow-
down alhied o near-total disarray

in the US Savings and Loan and
Banking sectors give US investors

an added ncentive 1o seek an clement
of predictabilicy i carnings and
dividends, The truly global stocks
such as Phulip Morris and companies
i the pharmaceurical group meet
chese crrcerma, The weakness of the
Dollar gaves US industry a real
compeaave edge and we have vest-
ments 1 a sumber of compames

WITAN Insvmant € cmpuny pie

whee b stand 1o b neti trom thas @
the aport il

Fiaocowabrzn e 1) Sorvnie TN pds oy o

o nfeTie o

At ehis porne, the Foderal Reserve 14
clearly mosing (o inwer interest rates
and the equity markes's reacton o
this willin tome be tavourable Qur
policy remains one of a selecuve
appraxch, seekang compames waich
the best prospeces for carnings
prrogzress inan wncergan world

14
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EUROPEAN PORTYOLIO REVIEW

Wi b o foshbsaverky 10470 e
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comcerned that <harply Bagher odd
prices wearld smpast heavily an che
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More revenddy the b price has
retreated, bue Farapean markets have
had 0 come to terms wich the cost ol

Crerman reundieaon,
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FAR EAST PORTFOLIO REVIEW

Far Eastern markets, Dihe those
arvund the world, were hand hae

i 1080, However dhe ald was
potusularly severe in Japan The new
Governor of the Baak of Japan

olev iled o artack ssset price intlation
by sharpls rasing shor-renm snterst
rates, henee the Japanese marker had
already suftered o magpor dedhne
betore che Gult crisis sent markers
even lower Most of the other Avan
matkers performed poorly wich dhe
nutable exception of Horg Kagg
which was one of the tew to nise, 1n
local currency erms, ducing the year
1990 opened the new decade wich
some interesting business trends
developing. It was a year when
Japanese corporate myvestment e
record levels and chus, 1 pare,
benefited many smaller Asian
economses, most notebly Thailand,
Malaysia and Hong Kong. This trend
will conunue and, over ame, will
help to replace these cconomaes”

dependency on the US.

In Japan 1t has also been a ume of
signticant change ac the corporace
level. A number of companies in your
poretolio have made magor overseas
acepustgions Matsushrea Llecernie
boughe MC A, the U entertaimment
company, while Fuprsu ok over [CL
i the UK Howeser, particnlarh
iteresung 1s the tike-over of Soach-
Land Corporation i the US by the
[to~Yrkado Gronp T w nekable

by avse Sonthland helped Tto-Yolada
n).lﬂ}' yl%lf“n A0 10 SsULEHIL U]\ d eV
neenee store hainon Japan loo-
Yokada s the bese-managed retal

WITAN fondeans 6 nlem [

prog and has geme rrom strpgth w
stre gz th whele Searhiand s posataon
has steadedy dereresared Thas
vitlomezste dan 4 management bay oog
hoangna them with tone s a debe ated
ultamatds hliog o7 protectuen
apatest bankraptey Thoe walb o
deubt be more exsamplos ot boeter-

finan. od Japaziose corrpans tahang
i /

overdebt-ndden US corporatons
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VENTURE CAPITEL PORTFOLIO REVIEW

TAHI was g veox of change i the
Hn-ganted 10V OTMUBE dEeitd S o
the bigr leversped by -ougs ot carin
veaes sapttired the headhine. as ddas
poll from grave Commicreal gealugy
et established propuncice et
e s engancersny, Yot 1
nter-stng o oote that e deal
statsstaes bor 1990 show thar the
number of manageme at bus - oues
i resed agan The fus had shalied
to smaller, more consenatnely
binanced trtnsae rons

Operanng aganst 4 backdrop of lgh
anterese races our policy remaned one
ol caurzan. This has enabled us to
avoid the wellb-pubilscised upsets in
les eraged buy-our compames, and
allowed us to concentrate on che
companies sn the portlolio, We were
keen, o, to exanmine development

aaipital apporaunites.

The fiest mnvestment of the year was
made 1 Tadpole Technelogy ple, s
campany we had been followng tor
sope tme, which dessgns and has
hutle a porttolio of advanced weche
nodogy communieasion produces The
holding was increased during the
year An investment was made i Tast
Anglaan Radio ple to enable chac
company to expand through acguis-
pon We also subsorihed 2w shace
rwue by the Brinsh Real Bstaee
Oeoup pli, and we provided turcher
tunds to the Motioa Anatysis

{ OrpOration o support 11s ONPAmIen
i the USA

Ochier purctolio tearures inchade a
share 1seae by Newspapor Publishang

WITKEAN o, et b mfans

publh e T e foiinin o e
ae f-heown Daropoan newspags o
Thee nere Sramd  haiares at Gaane
Nt s e dned Baseitarddand done o
strared ag value o pead
a0 A o el gl graime
ilamare However, the hnane proaed
tera dadine ade for € bty Centre
Proodons tems and Oooise Rewiaree s,

Bustl oot wline hre Seve d Jupate the vear

Finakly, che espansiea o the
urrguoted investniean tear: of
Henderon Admanatranen dard
the cond of the vear 18 a vy positave
developmicnr, an ) berie s and

1 feased apportiaite s should lalbio



ANALYSIS OY INVESTMENTS s 31z Deserrber 1309
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DIRECTORS’ REPORT

PRINCIPAL XCTIVITIES,
BUSINESS REVIEW AND
DIVIDENDS

The Company carries on the business
of an investment cruse and has beels
approved in respeit of the eight
month pertod erded 4ist Decernber
1989 by FHLM. Inspector of Taxes
under Section 842 of the Income
and Corporation Taxes Ay 1988.
The directors are of the apinton that
the Cormpany has subsequenzly
contluc ted 1s affairs 1 manner
which will enable it ro continue to
gain such approval. The Company 1s
not a close corpany and has no
employees.

It is cecommended chiag revenue from
ordinary activities after caxarion be
dealt wich as follows:

w E0G0s

Dividends
Preference 83
Interim ordinary paid 7,688
Final ordinary recommended 8,542
Retained revenue 2,228
183,541

During the year donucions 1 charities
totalling £26,180 were made and a
contribution of £3,000 was made to
the Conservative Party,

PERSONAL EQUITY PLANS
The Company tnreqds to maintan its
level of investmenc in UK equites in
excess of 504 of 1ts investments in
order to continue as a quahif 51y
investmuent trust under the Personal
Equsty Plan Regulanions,

WITKEN Invvitwont Compoany Pl

DIRECTORS
The directors 1n oftice througheat the
year are listed op page 4.

Mr W A Cathearg was appowneed &
direcror of the Company on 1st Apnil
1990 At the forthe anung annual
general mectieg Mr M Headersan,
Sir John Milne and Mr W A Cathwant
wall reure and ofier themselves Jor
re-clecton.

The Lord Faringdon, Mr 11 M
Priestley, Mr R P 8t G Guraler and
Mr D M Baukhouse are directors of
Henderson Admimstranion Group ple

The Lord Farmgdon and Mr 1 M
Henderson are partners of Cazenove
& Co, which 15 one of the brokers
through which the Company buys,
sells and lends investments.

MrR PStG Cazalet 1s a disecror of
The Law Debenture Corporation ple,
trustees of the 6707 debenture stock

SUBSTANTIAL
SHAREHOLDINGS

The f=iowing sharcholders have
noufied the Company of tntereses
womprising 3¢ or more of the
Company's ordsnary share caputal us
at 3ist December 1990,

Prudentaal Corperation Geoup of Co mpanes
23,997,762 shares th W'#

Pastel Envestmunr Managemcnt Limted
17487 2Rf shares 5 175y

Btk Cosl Pension Fands 17377 *Sitshans
13 U4y

Schinder Investment Mapagement Lenened
VIS shares (4 7

On st Febe oy 1991, Schrisler Investoneme
Manspemeot Limited redoued their snretest e
14,686,080 Jures £4 974 Noothorihanges have
Lren niststiedd to the Jate of thus repuat




DIRECTORS' REPORT (wonnaed

DIRECTORS!' INTERESTS
The interests of the direcrors of the Company were:

A g Dugruber {990 Ay Bl erber T
Ordinary shares Heafo Touziee et FRRTE
Lerd Fasingsdnn 94,026 4,087,742 ASAIS0 4ASLAT
H M Pacsticy .
1 R PSG Cazalet A28 351500 RN 4§51 “ahh
Lo ' hyra 5,000 e S An
DM Baskhouse 12,500 " 500 29,
Sie Jolin Milae — -
1 M Hendenen 70,542 02,411 0590 NTIRIN|
WA Cathaan 200 = o !
972420 4,720,043 B S A (B ST
Adjisted ttal® 972,420 4,383,422 ORI 15 Al
Warrants
Lord Faringden 309,087 00,247 N %h 188
1L M Praestley 210 - T
. R P St G Cazaler 2224 AR400 2404 LS TEL
Lord Inchyea 80 e K
D M Backbouse e — £55) 30
Sie Juhn Melne - -
I M Henderson 101,290 11,131 18], 208 11,141
WA Cathuart - caae
. 433,681 §50,3"8 SRR 17 "1
Adqnsted total* 433,081 514917 CRRRY SR A54

*The adyvsted toeals reflece reductions made o oitsos dupl atons vaased by pant crusteestvps

Cumulative prefereace shares and debenture stocks,

A »1sr December 1990, Lord Fanngdon hield 184,100 of the 4 ¥ preterenie shames a3 troatee s 10
18, #A433 No diees e Bolds any anterest in the debenture st hs ot the Company

Frosen 13t January 1991 o che date of thus report ne dranges i che intereses ol Jugew s e beens
nueified Changes i che meereses of Mo [UM Prestley and D M Backhoure ane awensequence of ther
: dauphtess attcimng the ape of I8 vears

MANAGEMENT

Henderson Adminiseration Limired, a wholly owned subsiduary of Henderson
Adminiseration Group ple, proviaes investment management and seretacial

| ssrvices o the Company. The current fee is based on assets employed less the
value of haldings 10 Henderson Admunistratton Group and Henderson unit amd
mvestment crusts ind is caleulated on a rolling average of three years at the rawe

i o of (125% per annum.

AUDITORS

The auditors, Coupers & Lybrand Deloitee, have indicated their willingness o
continue 1n office and a resolution re-appoincng them and authonsing the
direceors to determine cherr remuneration will be submitted ac the annual

%

general meetng 'y
fo S
By order of the board i f} v 7
Headerson Admimistrsnen Limited ~ London
Sectetary W ist February (991

WITAN Lrniesint Conne fh 23
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REVENUE ACC OUNT!‘#!&’ yearnlid Al fRaamha JyE)

income

From investments
Franked
Unfranked

From interest recevable and similar income
fnterest on shart cerm deposses
Ocher income

Incerest payabie

Administrative expenses

Revende from ordinary actvities
before taxation

Taxacion on ordinary accivines

Revenue from ordinary activities
after taxation

Dividends

Preference

Interim ordinary of 2:25p per share (1:625p)

Proposed final ordinary of 2-50p per
share (2 Q0p)

Rertained revenue

Earnings per ordinary share

Aes7En
LRTE & SY Tl Rt
LTS

21514
6,423

27937

{4,248)
27,244
(1,932)

25312
(6,771)

18,541

83
(7,688)

(Sns‘i 2)
{16,313)
2,228

5.40p

The notes on pages 27 to 32 form pare of these accounts.

WYTAN Imevisant Company ph

14,395
8,10t
18,91

LI
9.2
21,728
{3,410
18,727

(1,112

17,58
£4,95m

1 2,645 |

{56
£9,59

(H.844)
1129
iV

Errrm———————

368




o o S
6 | Pixed asset investments
" Lasted i Unieed Kingdora 368,218 433,544
Listed abroad 183,698 RN &
¢ Einbsted ar markee value 7469 prE: T
. Unliseed ar direcrors” valuation
Subsicharies — 24860
' Ocher 23,233 28,100
;‘ 582,018 18,601
7 Current asscrs 34,115 31,271
8 Deferred taxation 263 250
9 ¢ Creditors: amounts falling due within
; one year (15,490 (35,477)
; Net currene assets/ habilities) 18,879 (247
a Towl assers less current liabilities 601,497 R A Y]
10 Creditors: amounts falling due after
more than one year (49,151) (53,151
; Net assets 952,340 691,595
Capital and reserves
11 7 Called up share capita
Preference sharses 2,555 2,959
Ordinary shares 85,417 89,113
12 . Reserves —non discribucable 456,595 601,071
12 Revenue reserve 7,779 3,991
Ordinary shaceholders’ funds 549,791 2,038
Y Towad s colders' funds 552,346 01,593

BALAMCE SHEET asur i Dol T4

Mt Licosher 2900

37 a1 Adercznleey SURY

The accouncs un pages 21234 were approved by rhe directors on 1s February 1941

andd were signed on therr behalt by:

The Lord Faringdon and H M Prestley

"\""\.._.,,

1.

)

;{i"».‘\.‘{i “. 11~
i

+The notes on pages Y7 1o 32 toem part of these aceennts,
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SOURCE AND APPLICATION OF FUNDS

Fortfa s ondid T Lo 2a0t

Sourze of funds

From operations
Revenue on ondinary activaegs
befure taxaton
Sales of fined incerese sgonks
Sales of equities

Fruom ather souries
Shares msued

Application of funds

Dividends pard

Taxation pad

Redemption of debentures
Purchase of fixed interest stocks
Purchase of equities

Exchange movement on currencies

Movements in net liquid funds

Sales and purchases for future setelement
Debeors

Creditors and accrued tnterest

Short term deposits

Encreasel{decrease) in liguidig

-

Wegar o
LERPND $230 Soln P SRS
dh

25,312

—

196,113
221,425

14
T2 A0

§3,156)
(8.004)
2,.758)
{5,202)
(169.503)
{1,066)
14,750
8,480
54
“n
6,307

14,750

The notes on peges 27 1o 32 form para ot these awounts.
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NQTES CN THE ACCOUNTS

ACCOUNTING POLICIES

e 3 cnmngs Foavr Brers ) srpuec disam 60 cguts mathadied an orstny don LT g e o 7
] + { ¥ ]

o
cesprnt o the wonee Indarc-abaslames darpocl psrnd om o od ey oy T ter

DLisee b asteeaeanns ar dentad o ovenar rtaenr the 1 ereed R oo asen s as et it s el pospsmpn o o

clawhore cotlirras dhout cbommz oo me V3 Jrd O purtoshnd Py saneeman pmradns nonddh T 0
rivesugents des el By e dipveona cea g o Tt m paad
dutbi et U K et B end are Bass ke 40 s sedoane o purpescs so endop nooba o g

area e thiy

LA SRR PLR SR LR 1

ST P A |

wodieluimg bo Ly
A Pogetptin i 3 vty and Lalab-toes agt convepsndantostetiimp at ehs L nrts s es el rL
eist fatars e cbieee dare Prcdura amd Loy anmen th et o by dor g con s e

lrespe and experses age ane bedood on an o eoals s, e oo bt s ectiaznts bage s et

g-
[

aes of payment tall v aghion rhe wear

Thtereeed tanurmn osvals abeed 2t corrert fares o Tanatns aid BPrGorts 2davEIos s s 4008 S e
mterest and e eotpeeataog tax pasabile ot acres ove e s deedends

The puse bare aned van ellatson of the Company s ewnedebentores oo ated waar snveszins e 2 oty o 4
s anpsinyg? the=clrem e tahon diee 1 1 rescives

Yeartes | IV
L LT O Y L L
INCOME FPROM INVESTMENTS £Nby LT
Fattend Dividenils 25 402 e Mm%
Incceest 162 A
Unlasted  [hsdends 9 AR
laerrest 1,122 [IFRR
17 g3~ [ R RERS |
Supplemuritary statement showang the slare of tesults of asooatal compaas
Kevenue trom nedioary actestes of astoosted compames
hrehute taxanon 3048 5 EMS
Loss raxacius on ieverttie on vehoaty 3 vt ] ,00x S
Revereae onotdinan ae bisagags alcr taxanen 2,402 2ty

Onky divedeasd in oo ocavable trom aseoared companies s eetleced sethe Resonee A cunt asd thas

Amaanteed e
Yoar to slst Devenber 1B L4 ER02400 00 el monthy ended 31ag Daccanbee 18500 12 9000 81

INTEREST PAYABLE
Debentare stee by, aver-daates and hons

Regutatde wachus % veans u3 ti
R pasabiee i mGore thar $veans 1,136 R P
1.2i8 | bl

ADMINISTRATIVE EXPENSES

Mg sl 4 1458 Uit
Mic v llastz oo vdls ¢ (3fwiigs 153 £
Banik o s aeed eah casenly hoes 11% sy
Fhe moezs decawir dagpd & w
Al fers gt Fati via 7 po

142 g
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NOTES ON THE ACCOUNTS wrurensed

hearin Foonr o
1ot Dhagrther JR) R0 AL el S A
DIRECTORS® FEES AN, Loes
Focwores a8 direston §= -
€ Bacrmam and Bnghost-pud diceagor e bl sheve 10 b
Chbice sbirgztons Numher Nas by
A0 £S5 " B
B AL RS TN n
4 TAXATION ON ORDINARY ACTIVITIES
= Tax eradits appliable to frankad imanne 5479 Aoy
UK corparatisn rax at 4577 L2 R
Fotergn withholding taxes gy 5%
T Prwr year adjustment "1 "
0N Siw
Crersess taxaton res laerable 1118 Ty
Dunble taxation relicd 10233 RN
' b4 SO
" Transler leom (e detereed saxatien asc ouns 3 A
[T | 185

¢ No provisient has been masle fur advancad corposation ax amsaonng o £ LD CENIIURS 3] "0 B ey
o theshortdall of franked snsoytmest anconic aticr makasg proviuen o these asmnn bee the propasoad hpal
sfivideads Thas will be vovered by the cecerpe of fusher (ranbedd investarent st etiee b dure advae oy
sorparation 12x on the tnud dividends boomes payable

5 . EARNINGS PER ORDINARY SHARE
. Calswlated by dividing resenne from ordinan a: vaties alter taxatnon, as redus el by the Jrreasran e
preferenos dividends, by the 241, G6H 1 shares i sue € TURY 3416500100

6 : INVESTMENTS

n o At 313t Decernber 1990 there are comttutmients i cespect of sevurstaes st badly pard pp ot L34 20 ¢ b
L LINEY L23166,049 and vaderwaang Tiabilitics of AT 1084 §1610,2+%)

oo Wiliere the Company holds more chan 2000 of a4 Jass of cguan share vaprtal azd exeroses of o sl positin
o exereise sgmbant milueni e over the Company, it will be tecared as an sssooatod s ameany oeder the
P enquty method of avonninng as dedined m SSAP 1
§  Where the finanual statemenes ol asux tated companzecare made up o s date whischw s than ux isonks
5 betore the Comipany s year end, and the amuunes are ssgnitsanz, publnhicd imnteens pomits have wen
F utuded.
1 The Company bidds minre than 2075 ab a elas at equsty of the followsng cenpanus
' o lighd
: Name of Campany and waniny « fsvrporaiion € lass ot shape s 1 the ¢ fags
. Avadenyy Sound & Visson Limted GO EMay 101 Ordinan, AL

v Dssaed sharevapreal 984,451, Dedor cn roserven L8640
v Costef mvestment £7:4,427, Share of post avguostisndefiar L1400

i Declopments € ommen wd & fedusenad iHoldags Lad 6 8 Ordiniary S
. Plebnnary 194
o Tssucd share apral £1,32L250, tesen ey 11 {4000
, Caer of svostmiont £ 04,V 19, Share 1 pat asquintean roenes L2906
Oavel Sesunities Dimned GB Decemlar 14993 by RERT
Issticsd share eaputal £502 193, resennes §591 100 Conn Pret D
Cast nbinvestapent LSS 5H), Shage af post aoquassitan forves L0 31145)
WITRAN fnvetment Compam b 28
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NOTES ON THE ACCOUNTS ononped

el
Name of € ompany and: connny of sgorponsicon € Javs t xhaaees o the wimsa
Cireenfnar Invesument Conspany pls GB ot Juee VAT ¢ donam TR
Tssueed share tapueal 22,H86, 0000, fesenves 433006 i Wagranzs K]
{100 of ipvestment 41,801, 208, Stare of post dusten resenves £17.7°7 2Ew
}enderson Admimistoon Geoap plo G (lae Sepy 10av Udram 240
Fesnedd share < apial 5,279 6703, reseeves 45405060300
Cust of vestment 41, AV E0, Stare of pest scunsnten seseoves 4 12608 000
Lessar Brothers Limned G EDecember 195Y) Ordanery 26
Fuued share caparal M0000, rosnes LOTH KN
Cost of wavesernene 120,215, Share of post avamtion reserves L1 IHK)
Lowland [nvestment Company ple G 8 (Sept 14000 Ondsrarsy 219
Fosued share capital L08R reserves 232,915,000
€ o3¢ of investiment 26 16, 312, Sluare of post asguisitson teserves 18,035,000
NAS fnsueance Servpees Ios U84 TIdimars RELH
Tuned share capuieal US$612,000, debit on reserves US$ 150,377
Cest vl insestment $376,A81, Share of post acquasinion detiae US$Th.000
OPH Financial Matkees B Y ALG (10 months o Oxober 144N Ondinars ang
fssued share capueal DELLEGOLIE, reserves DEEHR18.000)
Cine of mnvestment DEL2AK2SHE, Share of pust 2 ysusion reserves DEL3S7 000
Pacatic brust Lunted fersy iNovember 18Y adjusendi Ordinary im2
Insucd share Laputal L6%,942, reserves £,045,1K0
Cont of Investment L531,63 4, Shate of post acganstion reserves L1LABS .00
Strana Investments ple G I October 100} Ordanary A
Issued share caputal 13,502,605, reserves 117,286, (K0 Wartanes fid B
€t o investment L3, 306,000, Share of post acquisiton reserves £3,7 5100
Vimbena Limued 68 (Sepiember 1989 Ordanary HH
Tisuend share capiral £31.1500, reserves £7607 000 175 €€ Pret 200
€ ;3¢ of nvesernent 41001,604, Share of post acquimition reserves £1 53,000

19 e
Summary of mwestments 10 assouated Lompiues 00 ke
{ ost
At Ust January 190K Fst May 14984 11,182 11.01"
AdNions — tHs
Disposals U1y
At 313t Decemnber 107114 1182
Share of post stquesing i resenes
At Ixt Januzry 1990 15t May 1989 45342 17,449
Unreatised reserves (1,660 RN
Retaaned tesenue for the year 1,544 1394
A Alst Derasber 449,28 15,342
Market value
At Ut Janimary UPHE Vs May 1989 24821 A0
At 1 December 54072 TLH2
WYTRN Ivvseanr o vifam H, 29
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NOTES ON THE BCCOUNTS wwoomned

The § axnpans fobds muse eman 100 o aclans cope ttham ot tha Bas

IR LU

Ime oA f ey and Gace o i Tra g LIRS R Ve
Autkhonty Iovestmerin gl Gl 4Py s
BTN e R i
Hleenis & Genreal Iovotmeet U pb R ety i
Fasmoturcland pl OF LUIAR A a
e Youte Geimip Ao di 1B 0
Hon o Yigkdasd Tame gl GF AV any !
Woarmar 2 199047 o
O Communk atrens darogp Hidieps Ntk oo TR N Lo
¥ T Led
Yenture Vounders Capatad e kv 63 R
PR
subsnleany somparics are as Palas
Name of sadnsdary - ande SRi L i s e Prar i a pov iy [P
WP Pregwsroes L, Commng USSLL T'YA A R T O Tk
Witan i Protomalt Storage) Linited) Orbitany L1, 1 ggeand SeHE o nst stz g
The Caclton Tooe Damssed, Oecinany 31, F eglamd ¢ Members veluntany £
Frogan fangensy
WrrenPerz e, Sompiind WIS e
Lot Bopfrpen
M ocariv peooaie s AT 1AM e M
Sint Iz “ia b it B 4 Lk
19; pew s Lo -
Unaudiced resulty foe tlie subsidiares LXK, PR AP £ owy
Loss befure taxation (298 R RIth t44) i
Taxaton it (R Y]
T.03s after taxanion 298y [381e]] “h s
Nt abshues) assees (TN § Jky L1 PN
i
Changes i mvetnents
Viditatecsy Y pdaibin L erudt
e Iy Appie b $34g Dex Vior b
Fg | T T T LUCTINNS | S 1) 13400
FILE T HIEE Y Sewki g ' EY Pt 15 1
Vnitexd Kipgdom ETHIREY 10,622 )P EED MRSt 104, 155 255,627
Nogth Arnenda I ERX AL gLt 44481 184,50y atMr 440
Japan & Var Fast hB70 JA,0043 JEPVEE s 45,74~ S 3,667
Farope and efsewliere gUR {1 R4,200 59%" S RE o] 548" 37,760
iR LAFL il a1 L) s i (e § DSy SHIOUR 431,571
Comprising
Subsulianes 2680 ¢ § 20y .- 0,243
Asgox qaped vndeccahgs LIy 2% 4k 5307 wer
by wnvestnents (EANE ] 14,70 FELIER FIR & R YRR AL S276 1 414,047
Rt 174,708 it 4 BRTRCIAT SELLLM 435,51
WITAN Jasitniss € oo 7. a0
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NOTES ON THE ECCOUNTS . niired

CORRENT ASSETS

bichrears s g Kol (s msb oo o 2
Sal-s ber urire sonlognens
Cxbier edebae g

Sl peem sdepuaies and Dz, ¥estan o

P psumenir amd o sl 1 rene

DETERRED TAXATION ASSET
Ehireoed taxabeoss v ol cifare an bk w
Prepavments pond & o icl witerest (1 29

CREDITORS

Amtizsaaes Lalbinag; e wathim oze year
utte benses dooe tueure woetlement
Intenios endsrary divicdemd e faed
Recummendiad finat ondisian, do e
Prctes vie elecedomls
Ealizr 2 redsenrs
Dehenitare saceeese o rugd
Taxanng

CRELITORS

Amvunts lalhing due alree imre than oe yoar
Reveemable vther than in instaliments
between one and five vears
6°¢F Dobenture Stock (99095
atrce five yoars
R3¢ Debenerre St Fusiiedm
R Drbensare Sk Join

SHARE CAPITAL

Allatzed, s allczbonp and tully parg

43 Comubatne Prelennee shares of 11
&7 Camubatave Prederen e shiares of &1
Uediary shares ol XSpenk

C'lewboups share capatal
Unossuied ahases of 25 canhi

Autlasrsed

Warrania

Thete ate 3464 L E0 warrants i e tsubs ebe fog € Yrditany thans o
exesosnad e 3Ta0 Mare s any ot the vears 193] 1 s e fsne ar rhe

O3 4 her March 1990 watrane Bobdors extreoed theer ripits Lo subs

cotisnletacion o4 L1 104

WITAN Ireimen ¢ cospam pl

Med (e
245500
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e ~
ES(Y O "
Acks ISR
49 4™
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12 1k
15,315 sy
208 %4
504" oo b
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R uh
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F Ay r1lin
12} | TSN
154490 4%y
1151 1,15
2.000 BT
A6, IXK) SheHy
49,154 4,191
[AEI 4w
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NOTES ON THE ACCOUNTS icx

RESERYES

Foa owd | Wietor 8 T

yrrn PRy

Balanse ar 4lsx December 1982 4 PN EY) AT
Profits/floss i on investsments i 14.51 PR IALY!
Lesses «ox coreenues . I8 F3
Warrants exercisal Y :
Retanai tevenue for the year 2008
Batance ac 31st December 1990 49 305,40 151047 7779

LOAN FACILITY
There 1 an oveedrafe fraabty ot 415m anda mults-coreny tormm luaz laaliey s 3 3% team the Cnnpaty
bankers to 33s¢ May 1991 Any drawings on these fesabings are sccured by o enersiananisdim s depasi

CONTINGENT LIABILITIES

Theye 1s a poteatial «laum aganse tlhe Company of appemmaresy 100000 throuph a Unied tates o m1an
telacton to an undiscJosed taxattan labiiy taan im estment sold b the Company s 1983 The ik ters o
oot belisve that a provision 15 requared

Chasrantees have boen given sn respect of covenanes under a Trase held Iy a subsidhary comprany and
LESS-198,~ S0 L 9HY Nilvin reapece of a bank fean by an assoaated company

AUDITORS' REPORT

We have audited the accounts en pages 2+4 1o 32 i accordag. ¢ with audiong

standards.

In bur opinion the accounts give a true and fair view of the stae of the Company’s
affairs at 31st December 1990 and of 1ts revenue and source and application of
funds for che year then ended, and have been praperly prepaced in accordance with
the Companies Act 1985,

: +-»/~\«1Gw M

Coopess & Lybrand Delortre st February 1941
CRartercd Avconentants London

WIE'TAN Bty twpns € onpamy b az




