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Representation Letter

The entities that are required to be included in the consolidated financial statements of Acbel Polytech Inc. as of
and for the year ended December 31, 2025 under the Criteria Governing the Preparation of Affiliation Reports,
Consolidated Business Reports, and Consolidated Financial Statements of Affiliated Enterprises are the same as
those included in the consolidated financial statements prepared in conformity with International Financial
Reporting Standards No. 10 endorsed by the Financial Supervisory Commission, "Consolidated Financial
Statements." In addition, the information required to be disclosed in the consolidated financial statements is
included in the consolidated financial statements. Consequently, Acbel Polytech Inc. and Subsidiaries do not
prepare a separate set of consolidated financial statements.

Company name: Acbel Polytech Inc.
Chairman: Chieh-Li Hsu
Date: March 11, 2026
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Independent Auditors’ Report

To the Board of Directors of Acbel Polytech Inc.:
Opinion

We have audited the consolidated financial statements of Acbel Polytech Inc. and its subsidiaries (“the Group”),
which comprise the consolidated balance sheet as of December 31, 2025 and 2024, the consolidated statement
of comprehensive income, changes in equity and cash flows for the years then ended, and notes to the
consolidated financial statements, including a summary of material accounting policies.

In our opinion, based on our audit results and the audit reports of another auditor (please refer to the Other
Matters paragraph), the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as of December 31, 2025 and 2024, and its consolidated
financial performance and its consolidated cash flows for the years then ended in accordance with the
Regulations Governing the Preparation of Financial Reports by Securities Issuers and with the International
Financial Reporting Standards (“ IFRSs” ), International Accounting Standards (“ IASs” ), Interpretation
developed by the International Financial Reporting Interpretations Committee (“IFRIC”) or the former Standing
Interpretations Committee (“SIC”’) endorsed and issued into effect by the Financial Supervisory Commission of
the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. Based on the audit results of
this accountant and the audit reports of other accountants. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis of our opinion.

Other Matter

We did not audit the financial statements of certain subsidiaries as of December 31, 2024. Those financial
statements were audited by another auditor, and our opinion, insofar as it relates to those subsidiaries, is based
solely on the report of another auditor. The assets and operating revenue of these subsidiaries constituted 27%
and 38% of the consolidated total assets and operating revenue as of and for the year ended December 31, 2024,
respectively.

The Company has prepared its parent company only financial statements as of and for the years ended
December 31, 2025 and 2024, We have issued an unmodified opinion and an unmodified opinion with an other
matter paragraph on these financial statements, respectively, for reference.

KPMG, a Taiwan partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. The key audit matters we judged shall be presented in the auditors'
report were as follows:

1. Revenue Recognition of Vendor Management Inventory (VMI)

Please refer to note (4)(0) revenue for operating revenue recognition (including VMI). Information regarding
sales revenue and revenue from contracts with customers is shown in note (6)(y) of the consolidated
financial statements.

Description of key audit matter:

The Group has established vender managed inventories in overseas warehouses which do not belong to the
Group. The revenue recognition, according to the partial sales contract of the Group, should be based on the
circumstance of VMI client delivery. Both parties reconcile periodically to ensure the consistency in the
amount and timing of sales recognition. Therefore, revenue recognition, VMI is one of the key judgmental
areas for our audit.

Audit Procedure:

Our principal audit procedures included: understanding and testing the related controls surrounding the
aforementioned sales and collection cycle, reconciling the account records between Acbel Polytech Inc. and
VMI client delivery, selectively conducting external confirmations on VMI, as well as assessing the
operating revenue recognition (including VMI) of the Group to determine whether related accounting
policies are applied appropriately.

2. Valuation of inventory

Please refer to note (4)(h) inventories and note (5)(a) of the consolidated financial statements for inventories
and accounting estimate of inventory valuation, respectively. Information regarding the inventory and related
expenses is shown in note (6)(g) of the consolidated financial statements.

Description of key audit matter:

Due to the impact of product life cycle and industrial competition in electronics industry, the price variability
for the inventory of the Group is expected. Therefore, the test of inventory valuation is one of the significant
evaluation in audit procedures.

Audit procedure:

Our principal audit procedure included: understanding and testing related controls of production cycle and
assessing the allowance for loss due to price decline, obsolete, and slow moving inventories to determine
whether policies of the Group and accounting policies are applied. In addition, in order to verify the
rationality of assessment on allowance to reduce the price of inventory to the market price, we inspected the
inventory aging statement, analyzed the change in aging inventory, as well as verified the aging inventory
statement and the calculation of lower of cost or net realizable value.
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3. Impairment Assessment of Intangible Assets

Please refer to note (4)(m) "Impairment-non-financial assets" for the accounting policies related to the
impairment of intangible assets, note (5)(b) for accounting estimates and assumptions uncertainty related to
the impairment of intangible assets, and note (6)(m) "Intangible assets" for details of movements in
intangible assets.

Description of Key Audit Matters:

The Company identified its intangible assets of goodwill, customer relationships and ongoing research and
development projects, in the transaction of acquiring OmniOn Power Inc. through its subsidiaries, AcLeap
Power Inc. and Acbel Polytech (Singapore) Pte Ltd., in 2023. Due to the fluctuations in the market
environment and other factors, there is uncertainty in the estimate of impairment for these intangible assets.
Therefore, the impairment assessment of intangible assets of the Group's consolidated financial statements is
considered one of our key audit matters.

Audit Procedures:
The principal audit procedures performed regarding the impairment assessment of intangible assets included:

Evaluating the management's identification of any impairment indicators relating to cash-generating units
(CGUs); obtaining the impairment assessment report prepared by the internal expert engaged by the Group;
reviewing the valuation methods, parameters, and assumptions, adopted therein for reasonableness;
comparing the actual operating results with the prior forecasts to assess the achievability of management’s
assumptions; performing sensitivity analyses to evaluate the potential impact of changes in key assumptions
on the impairment results, and assessing the completeness and appropriateness of related disclosures in the
consolidated financial statements.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers and with the
IFRSs, 1ASs, IFRC, SIC, endorsed and issued into effect by the Financial Supervisory Commission of the
Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the consolidated financial statements, the management is responsible for assessing the Group’s
ability to continue as a going concern disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Group’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if]
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cause
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Chien, Szu-Chuan and
Wang, I-Wen.

KPMG

Taipei, Taiwan (Republic of China)
March 11, 2026

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’audit report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors’audit report and consolidated financial statements, the Chinese version shall prevail.
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See accompanying notes to consolidated financial statements.

Current assets:

Assets

Cash and cash equivalents (note (6)(a))

Current financial assets at fair value through profit or loss
(notes (6)(b) and (6)(r))

Current financial assets at amortized cost
(notes (6)(a) and (6)(d))

Financial assets for hedging, current (note (6)(e))

Notes receivable, net (note (6)(f))
Accounts receivable, net (note (6)(f))

Accounts receivable due from related parties, net (notes (6)(f) and (7))

Other receivables (notes (6)(f) and (7))

Inventories, net (note (6)(g))

Prepayments and other current assets

Non-current assets classified as held for sale, net (notes (6)(h) and (6)(j))

Non-current assets:

Non-current financial assets at fair value through profit or loss (notes
(6)(b) and (6)(r))

Non-current financial assets at fair value through other comprehensive
income (note (6)(c))

Non-current financial assets at amortized cost, net (notes (6)(a) and (6)(d))

Investments accounted for using the equity method (notes (6)(i) and (7))

Property, plant and equipment (notes (6)(k), (7) and (8))

Right-of-use assets (note (6)(1))

Intangible assets (note (6)(m))

Deferred tax assets (note (6)(u))

Other non-current assets (note (8))

Net defined benefit asset, non-current (note (6)(t))

Total assets

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

ACBEL POLYTECH INC. AND SUBSIDIARIES

Consolidated Balance Sheets
December 31, 2025 and 2024

(Expressed in Thousands of New Taiwan Dollars)

December 31, 2025 December 31, 2024
Amount % Amount %
6,488,454 12.6 7,045,569  13.5
3,600 - 340 -
2,287,269 4.5 907,929 1.7
315 - - -
44,623 0.1 229,811 0.5
9,172,274 179 8,202,404 15.8
453,456 0.9 713,953 1.4
246,456 0.5 149,038 0.3
8,182,464 159 7,196,555 13.8
567,496 1.1 976,991 1.9
- - 3,336,853 6.4
27,446,407 53.5 28,759,443 55.3
209,099 0.4 222,587 0.4
85,447 0.2 83,415 0.1
89,802 0.2 44,987 0.1
3,382,234 6.6 2,204,913 4.2
8,019,403 15.6 8,369,540 16.1
817,975 1.6 1,075,071 2.1
9,263,684 18.0 9,562,315 18.4
1,700,260 33 1,418,374 2.7
207,354 0.3 191,995 0.4
143,804 0.3 88,625 0.2
23,919,062 46.5 23,261,822 44.7

51,365,469 100.0

52,021,265 100.0

2100
2120

2126

2170
2260
2200

2280
2300
2322
2321

2500

2530
2540
2570
2580
2640
2670

3110
3200

3310
3320
3350
3400

3610

Current liabilities:

Liabilities and Equity

Short-term borrowings (note (6)(n))

Current financial liabilities at fair value through profit or loss

(notes (6)(b) and (6)(r))
Financial liabilities for hedging, current

(note (6)(e))

Notes and accounts payable (including related parties) (note (7))
Liabilities classified as held for sale (notes (6)(h) and (6)(j))

Accrued expenses and other payables

(notes (6)(0) and (7))

Current lease liabilities (note (6)(s))
Other current liabilities (note (6)(p))

Current portion long-term borrowings (note (6)(q))
Current portion of bonds payable and put option of convertible bonds

(note (6)(r))

Non-Current liabilities:
Non-current financial liabilities at fair value through profit or loss

(notes (6)(b) and (6)(r))
Bonds payable (note (6)(r))
Long-term borrowings (note (6)(q))
Deferred tax liabilities (note (6)(u))
Non-current lease liabilities (note (6)(s))

Provisions for employee benefits, non-current (note (t))

Other non-current liabilities

Total liabilities

Equity attributable to owners of parent
(notes (6)(r) and (6)(v)):

Ordinary shares
Capital surplus

Retained earnings:

Legal reserve
Special reserve

Unappropriated retained earnings

Other components of equity

Non-controlling interests

Total equity

Total liabilities and equity

December 31, 2025 December 31, 2024
Amount % Amount %
$ 2,522,013 4.9 4,548,512 8.7
1,600 - - -
7,433 - 3,040 -
7,263,095 14.1 6,190,152 11.9
- - 3,017,856 5.8
3,027,258 5.9 3,154,669 6.1
281,128 0.5 304,862 0.6
2,397,443 4.7 1,673,278 3.2
561,424 1.1 555,524 1.1
3,838,416 7.5 - -
19,899,810 _38.7 19,447,893 374
- - 60,800 0.1
- - 3,773,423 7.3
6,423,748 12.5 3,019,709 5.8
1,311,623 2.6 1,286,517 2.5
465,479 0.9 699,066 1.3
215,807 0.4 171,976 0.3
144,099 0.3 170,510 0.3
8,560,756 16.7 9,182,001 17.6
28,460,566 55.4 28,629,894 55.0
8,560,291 _16.7 8,587,371 _16.5
10,050,898 19.6 10,221,596 19.6
1,423,712 2.8 1,420,741 2.8
- - 267,308 0.5
2,347,362 4.5 2,503,428 4.8
3,771,074 7.3 4,191,477 8.1
223,768 0.4 717,770 0.2
22,606,031 44.0 23,078,214 444
298,872 0.6 313,157 0.6
22,904,903 44.6 23,391,371 45.0

$_ 51,365,469

100.0

52,021,265 100.0
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
ACBEL POLYTECH INC. AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income
For the years ended December 31, 2025 and 2024

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Share)

Operating revenue (notes (6)(y) , (7) and (14))

Operating costs (notes (6)(g) and (7))

Gross profit

Operating expenses (notes (6)(t) , (6)(W) , (6)(z) , (7) and (12)(a)):
Selling expenses
Administrative expenses
Research and development expenses

Net operating income (loss)
Non-operating income and expenses:
Interest income
Other income and (losses) (notes (6)(i) , (6)(j) and (6)(aa))
Foreign exchange gains (loss), net (notes (6)(e) and (6)(ab))
Gains (losses) on financial assets (liabilities) at fair value through profit or loss (notes (6)(b) , (6)(e) , (6)(r) and (6)(ab))
Interest expense (notes (6)(r) and (6)(s))
Share of profit and (losses) of associates and joint ventures accounted for using the equity method (note (6)(i))

Profit before tax
Income tax expenses (note (6)(u))
Profit (loss) from continuing operations, net of tax
Profit (loss) from discontinued operations:
Profit from discontinued operations, net of tax (note (12)(b))
Profit (loss)
Other comprehensive income (loss):
Items that may not be reclassified subsequently to profit or loss
Gains (losses) on remeasurements of defined benefit plans (note (6)(t))
Unrealized gains (losses) from investments in equity instruments measured at fair value through other comprehensive income
Less: income tax related to components of other comprehensive income (note (6)(u))
Components of other comprehensive income that will not be reclassified to profit or loss
Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign financial statements
Less: income tax related to components of other comprehensive income
Components of other comprehensive income that will be reclassified to profit or loss
Other comprehensive income (loss)
Comprehensive income (loss)
Profit (loss) attributable to:
Owners of parent
Non-controlling interests

Comprehensive income (loss) attributable to:
Owners of parent
Non-controlling interests

Profit (loss) attributable to:
Owners of parent
Profit (loss) from continued operations, net of tax
Profit from discontinued operations, net of tax
Profit (loss) attributable to owners of parent
Non-controlling interests
Profit (loss) from continued operations, net of tax
Profit from discontinued operations, net of tax
Profit (loss) attributable to non-controlling interests

Comprehensive income (loss) attributable to:
Owners of parent
Comprehensive income (loss) from continued operations, net of tax
Comprehensive income (loss) from discontinued operations, net of tax
Comprehensive income (loss) attributable to owners of parent
Non-controlling interests
Comprehensive income (loss) from continued operations, net of tax
Comprehensive income (loss) from discontinued operations, net of tax
Comprehensive income (loss) attributable to non-controlling interests
Earnings per share (note (6)(x)):
Basic net income per share (NT dollars)
Basic earnings (loss) per share from continuing operations
Basic earnings per share from discontinued operations
Total basic earnings per share
Diluted net income per share (NT dollars)
Diluted earnings per share from continuing operations
Basic earnings per share from discontinued operations
Total diluted earnings per share

See accompanying notes to consolidated financial statements.

2025 2024
Amount % Amount %
$ 31,726,761 100.0 31,695,098 100.0
23,558,374 743 24,315,647 76.7
8,168,387 25.7 7,379,451 23.3
1,705,100 5.4 1,779,459 5.6
2,780,772 8.7 3,012,884 9.5
2,968,141 9.3 2,709,882 8.6
7,454,013 234 7,502,225 23.7
714374 2.3 (122,774) _(0.4)
210,519 0.7 271,472 0.8
(98,426) (0.3) (94,149) (0.3)
(314,909) (1.0) 356,616 1.1
49,020 0.2 (13,928) -
(273,128) (0.9) (262,294) (0.8)
(267) - 27,834 0.1
(427,191) (1.3) 285,551 0.9
287,183 1.0 162,777 0.5
145,528 0.5 198,483 0.6
141,655 0.5 (35,706) _(0.1)
5,965 - 18,851 0.1
147,620 0.5 (16,855) -
(19,200) (0.1) 81,417 0.3
88,051 0.3 (125,975) (0.3)
(9,615) - (11,549) 0.1
78,466 0.2 (33,009) (0.1)
(140,786) (0.4) 482,429 1.4
(140,786) (0.4) 482,429 1.4
(62,320) (0.2) 449,420 1.3
85,300 0.3 432.565 1.3
152,803 0.5 (30,150)
(5,183) - 13,295 -
147,620 0.5 (16,855)
91,178 0.3 406,384 1.2
(5,878) - 26,181 0.1
85,300 0.3 432.565 1.3
146,838 0.5 (49,001) (0.2)
5,965 - 18,851 0.1
152,803 0.5 (30,150) _(0.1)
(5,183) - 13,295 -
(5,183) - 13,295 -
0.1
85,213 0.3 387,533 1.2
5,965 - 18,851 0.1
91,178 0.3 406,384 1.3
(5,878) - 26,181 0.1
(5.878) - 26,181 0.1
0.17 (0.06)
0.01 0.02
0.18 (0.04)
0.15
0.01
0.16



Balance at January 1, 2024
Appropriation and distribution of retained earnings:
Legal reserve appropriated
Special reserve appropriated
Cash dividends
Profit (loss) for the year ended December 31, 2024
Other comprehensive income (loss) for the year ended December 31, 2024
Comprehensive income (loss) for the year ended December 31, 2024
Difference between consideration and carrying amount of subsidiaries acquired or disposed
Changes in equity of associates and joint ventures accounted for using equity method
Share-based payments transactions
Changes in non-controlling interests
Balance at December 31, 2024
Appropriation and distribution of retained earnings:
Legal reserve appropriated
Reversal of special reserve
Cash dividends
Profit (loss) for the year ended December 31, 2025
Other comprehensive income (loss) for the year ended December 31, 2025
Comprehensive income (loss) for the year ended December 31, 2025
Cash dividends from capital surplus
Other changes in capital surplus
Changes in equity of associates and joint ventures accounted for using equity method
Share-based payments transactions
Changes in non-controlling interests
Disposal of investments in equity instruments designated at fair value through other
comprehensive income
Balance at December 31, 2025

See accompanying notes to consolidated financial statements.

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
ACBEL POLYTECH INC. AND SUBSIDIARIES
Consolidated Statements of Changes in Equity
For the years ended December 31, 2025 and 2024

(Expressed in Thousands of New Taiwan Dollars)

Equity attributable to owners of parent

Other components of equity
Unrealized

gains (losses)

on financial

Exchange assets
differences on measured at Total
Retained earnings translation of  fair value Unearned equity
Unappropriated  foreign through other stock-based  Total other attributable Non-
Ordinary Capital Legal Special retained financial comprehensive  employee equity to owners of controlling
shares surplus reserve reserve earnings statements income compensation interest parent interests Total equity
$ 8,621,191 10,348,529 1,414,288 235,245 2,943,168 (105,099) (162,208) (139,472) (406,779) 23,155,642 361,740 23,517,382
- - 6,453 - (6,453) - - - - - - -
- - - 32,063 (32,063) - - - - - - -
- - - - (430,930) - - - - (430,930) - (430,930)
- - - - (30,150) - - - - (30,150) 13,295 (16,855)
- - - - 64,377 469,543 (97,386) - 372,157 436,534 12,886 449,420
- - - - 34,227 469,543 (97,386) - 372,157 406,384 26,181 432,565
- 3,089 - - - - - - - 3,089 - 3,089
- - - - (7,144) - - - - (7,144) (3,169) (10,313)
(33,820) (130,022) - - 2,623 - - 112,392 112,392 (48,827) - (48,827)
- - - - - - - - - - (71,595) (71,595)
8,587,371 10,221,596 1,420,741 267,308 2,503,428 364,444 (259,594) (27,080) 77,770 23,078,214 313,157 23,391,371
- - 2,971 - (2,971) - - - - - - -
- - - (267,308) 267,308 - - - - - - -
- - - - (257,591) - - - - (257,591) - (257,591)
- - - - 152,803 - - - - 152,803 (5,183) 147,620
- - - - (13,003) (140,091) 91,469 - (48,622) (61,625) (695) (62,320)
- - - - 139,800 (140,091) 91,469 - (48.,622) 91,178 (5.878) 85,300
- (171,727) - - - - - - - (171,727) - (171,727)
- 1,029 - - - - - - - 1,029 - 1,029
- - - - (2,492) - - - - (2,492) - (2,492)
(27,080) - - - - - - 27,080 27,080 - - -
- - - - - - - - - - (8,407) (8,407)
- - - - (300,120) - 167,540 - 167,540 (132,580) - (132,580)
$_ 8,560,291 10,050,898 1,423,712 - 2,347,362 224,353 (585) - 223,768 _ 22,606,031 298,872 22,904,903




(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
ACBEL POLYTECH INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the years ended December 31, 2025 and 2024

(Expressed in Thousands of New Taiwan Dollars)

Cash flows from (used in) operating activities:

Profit from continued operations, net of tax

Profit from discontinued operations before tax

Profit before tax

Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss
Net gain on financial assets or liabilities at fair value through profit or loss
Interest expense
Interest income
Compensation costs of share-based payment transaction
Share of profit of associates and joint ventures accounted for using the equity method
Gain on disposal of property, plant and equipment
Loss on disposal of investments
Gain on disposal and remeasurement of investments accounted for under the equity method
Impairment loss on non-financial assets
Others

Changes in operating assets and liabilities:
Decrease (increase) in derivative financial assets for hedging
Decrease (increase) in notes receivable
Increase in accounts receivable
Decrease (increase) in accounts receivable due from related parties
Decrease (increase) in other receivables
Decrease (increase) in inventories
Decrease (increase) in prepayment and other current assets
Increase in net defined benefit assets
Increase in derivative financial liabilities for hedging
Increase in contract liabilities
Decrease in accounts payable (including related parties)
Increase in accrued expense and other current liabilities
Increase in provisions for employee benefits, non-current
Total changes in operating assets and liabilities
Total adjustments
Cash flows from operations
Interest received
Income taxes paid
Net cash flows from operating activities
Cash flows from (used in) investing activities:
Proceeds from disposal of financial assets at fair value through other comprehensive income
Proceeds from acquisition of financial assets at amortized cost
Acquisition of financial assets at fair value through profit or loss
Disposal of financial assets at fair value through profit or loss
Acquisition of investments accounted for using the equity method
Proceeds from disposal of investments accounted for using equity method
Proceeds from disposal of subsidiaries

Acquisition of liquidation distribution of investments accounted for using equity method and cash dividend

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Increase in refundable deposits

Acquisition of intangible assets

Increase in other current financial assets

Decrease (increase) in other non-current assets

Cash movement of subsidiaries held for sale

Dividends received

Net cash flows used in investing activities

Cash flows from (used in) financing activities:

Increase (decrease) in short-term borrowings

Proceeds from long-term borrowings

Repayments of long-term borrowings

Payment of lease liabilities

Cash dividends paid

Interest paid

Change in non-controlling interests

Guarantee deposits and others

Net cash flows from (used in) financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

See accompanying notes to consolidated financial statements.

2025 2024
287,183 162,777
7.456 23,563
294,639 186,340
1,319,240 1,309,919
384,357 386,437
14,042 22,475
(83,394) 13,928
276,651 272,088
(210,682) (273,807)
- (48,826)
267 (27,834)
10,125 (4,009)
20,101 -
- (8,032)
10,917 4,180
45 (2,174)
1,741,669 1,644,345
(309) 2,965
185,188 (190,157)
(1,023,891) (214,344)
260,497 (98,209)
(116,208) 78,556
(1,079,551) 418,270
134,745 (195,206)
(47,726) -
4316 2,930
616,135 56,087
1,147,656 551,319
450,582 11,343
9.628 51,129
541,062 474,683
2,282,731 2,119,028
2,577,370 2,305,368
223,511 267,141
(595.794) (409.367)
2,205,087 2,163,142
86,019 -
(1,410,078) (366,895)
(22,400) -
56,827 26,534
(1,200,000) -
- 180,846
342,949 -
- 22,357
(915,726) (2,815,960)
57,690 42,778
(14,779) (23,548)
(12,046) (19,198)
(33,066) -
1,430 (76,220)
- (236,525)
19.919 -
(3.043.261) (3.265.831)
(2,017,745) 627,632
4,045,550 2,651,320
(623,845) (1,305,264)
(344,246) (334,604)
(429,318) (430,930)
(212,662) (209,681)
(8,407) (71,428)
(16.235) 319,678
393,092 1,246,723
(112,033) 173,279
(557,115) 317,313
7,045,569 6.728.256
6,488,454 7,045,569




(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
ACBEL POLYTECH INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024

(Expressed in Thousands of New Taiwan Dollars, unless otherwise specified)

(1) Company history

Acbel Polytech Inc. (the “Company”) was incorporated on July 29, 1981 as a company limited by shares
and registered under the Ministry of Economic Affairs, (R.O.C.). The major business activities of the
Company are the research and development, manufacture, and sale of power supplies. The Company's
common shares were listed on the Taiwan Stock Exchange (TWSE).

The consolidated financial statements comprise the Company and its subsidiaries (together referred to as
the “Group” and individually as the “Group entities”). Please refer to note (4)(c) for related information
about the Group's primarily business activities.

(2) Approval date and procedures of the consolidated financial statements

The consolidated financial statements were authorized for issue by the Board of Directors on March 11,

2026.

(3) New standards, amendments and interpretations adopted:

(a) The impact of the IFRS Accounting Standards endorsed by the Financial Supervisory Commission,
R.O.C. which have already been adopted.

The Group has initially adopted the following new amendments, which do not have a significant
impact on its consolidated financial statements, from January 1, 2025:

Amendments to IAS 21 “Lack of Exchangeability”

(b) The impact of IFRS Accounting Standards endorsed by the FSC but not yet effective

The Group assesses that the adoption of the following new amendments, effective for annual period
beginning on January 1, 2026, would not have a significant impact on its consolidated financial
statements:

IFRS 17 “Insurance Contracts” and amendments to IFRS 17 “Insurance Contracts”

Amendments to IFRS 9 and IFRS 7 “ Amendments to the Classification and Measurement of
Financial Instruments”

Annual Improvements to [IFRS Accounting Standards—Volume 11

Amendments to IFRS 9 and IFRS 7 “Contracts Referencing Nature-dependent Electricity”

(Continued)
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ACBEL POLYTECH INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

10

The impact of IFRS Accounting Standards issued by IASB but not yet endorsed by the FSC

The following new and amended standards, which may be relevant to the Group, have been issued
by the International Accounting Standards Board (IASB), but have yet to be endorsed by the FSC:

Standards or
Interpretations

Content of amendment

Effective date per

IASB

IFRS 18 “Presentation and
Disclosure in Financial
Statements”™

The new standard introduces three
categories of income and expenses, two
income statement subtotals and one single
note on management performance
measures. The three  amendments,
combined with enhanced guidance on how
to disaggregate information, set the stage
for better and more consistent information
for users, and will affect all the entities.

e A more structured income statement:

under current standards, companies use
different formats to present their results,
making it difficult for investors to
compare financial performance across
companies. The new standard promotes
a more structured income statement,
introducing a newly defined operating
profit’ subtotal and a requirement for all
income and expenses to be allocated
between three new distinct categories
based on a company’ s main business
activities.

Management performance measures
(MPMs): the new standard introduces a
definition for management performance
measures, and requires companies to
explain in a single note to the financial
statements why the measure provides
useful information, how it is calculated
and reconcile it to an amount
determined under IFRS Accounting
Standards.

Greater disaggregation of information:
the new standard includes enhanced
guidance on how companies group
information in the financial statements.
This includes guidance on whether
information is included in the primary
financial statements or is further
disaggregated in the notes.

January 1, 2027

note: On September
25,2025, the FSC
issued a press release
announcing that
Taiwan will adopt
IFRS 18 beginning in
2028. Entities that
need to adopt the new
standard earlier may
do with the
endorsement of the

FSC.

(Continued)
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ACBEL POLYTECH INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

The Group is evaluating the impact on its consolidated financial position and consolidated financial
performance upon the initial adoption of the abovementioned standards or interpretations. The
results thereof will be disclosed when the Group completes its evaluation.

The Group does not expect the following other new and amended standards, which have yet to be
endorsed by the FSC, to have a significant impact on its consolidated financial statements:

o Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets Between an Investor and
Its Associate or Joint Venture”

e [FRS 19 “Subsidiaries without Public Accountability: Disclosures” and amendments to IFRS
19 “Subsidiaries without Public Accountability: Disclosures”

o Amendments to IAS 21 “Translation to a Hyperinflationary Presentation Currency”

(4) Summary of material accounting policies

The material accounting policies presented in the consolidated financial statements are summarized as
below. Except for those specifically indicated, the following accounting policies were applied consistently

throughout the presented periods in the consolidated financial statements.

(a)

(b)

Statement of compliance

These consolidated financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers (hereinafter referred to as “the
Regulations” ) and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations endorsed and issued into effect by the
Financial Supervisory Commission, R.O.C..

Basis of preparation
(i) Basis of measurement

Except for the following significant accounts, the consolidated financial statements have been
prepared on a historical cost basis:

1)  Financial instruments at fair value through profit or loss are measured at fair value;

2) Financial assets at fair value through other comprehensive income are measured at fair
value;

3)  Hedging financial instruments measured at fair value; and

4)  The defined benefit liabilities (assets) are measured at fair value of the plan assets less
the present value of the defined benefit obligation, limited as explained in note (4)(s).

(Continued)
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ACBEL POLYTECH INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

Functional and presentation currency

The functional currency of each Group entities is determined based on the primary economic
environment in which the entity operates. The consolidated financial statements are presented
in New Taiwan Dollar (NTD), which is the Company’s functional currency. All financial
information presented in NTD has been rounded to the nearest thousand.

(c) Basis of consolidation

@

Principle of preparation of the consolidated financial statements

The consolidated financial statements comprise the Company and subsidiaries. Subsidiaries are
entities controlled by the Group. The Group controls an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its control over the entity.

The financial statements of the subsidiaries are included in the consolidated financial
statements from the date on which control commences until the date on which control ceases.
Intragroup balances and transactions, and any unrealized income and expenses arising from
intragroup transactions are eliminated in preparing the consolidated financial statements. The
Group attributes the profit or loss and each component of other comprehensive income to the
owners of the parent and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance.

The Group prepares consolidated financial statements using uniform accounting policies for
like transactions and other events in similar circumstances.

Changes in the Group’s ownership interest in a subsidiary that do not result in a loss of control
are accounted for as equity transactions. Any differences between the amount by which the
non-controlling interests are adjusted and the fair value of the consideration paid or received
will be recognized directly in equity, and the Group will attribute it to the owners of the parent.

When the Group loses control over a subsidiary, it derecognizes the assets (including any
goodwill) and liabilities of the subsidiary, and any related non-controlling interests and other
components of equity. Any interest retained in the former subsidiary is measured at fair value
when control is lost, with the resulting gain or loss being recognized in profit or loss. The
Group recognizes as gain or loss in profit or loss the difference between (i) the fair value of the
consideration received as well as any investment retained in the former subsidiary at its fair
value at the date when control is lost; and (ii) the assets (including any goodwill), liabilities of
the subsidiary as well as any related non-controlling interests at their carrying amounts at the
date when control is lost, as gain or loss in profit or loss. When the Group loses control of its
subsidiary, it accounts for all amounts previously recognized in other comprehensive income in
relation to that subsidiary on the same basis as would be required if it had directly disposed of
the related assets or liabilities.

(Continued)
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Notes to the Consolidated Financial Statements

(i1) List of subsidiaries in the consolidated financial statements

13

Shareholding
Name of Principal December December
investor Name of subsidiary activity 31,2025 31,2024 Description
The Company Acbel Polytech Holdings Inc. (Acbel-BVI) Investment 100% 100%
" Acbel Polytech International Inc. (Acbel Polytech Investment 100% 100%
LL)
” Acbel Polytech Japan Inc. (Acbel-JAP) Marketing and service 100% 100%
for electronic products
" AcRay Energy Co., Ltd. (AcRay) Business of solar energy 100% 100%
" AcTek Energy Co., Ltd. (AcTek) Business of solar energy 100% 100%
" Acbel Polytech (Ireland) Limited (Acbel-Ireland) Maintenance of power 100% 100%
supplies
” AcTel Power Co., Ltd. (AcTel Power) Business of solar energy 100% 100%
" AcGile EV Power Inc. (AcGile) Business of automotive 100% 100%
electronics
” Sumray Power Company (Sumray) Business of energy -% 100% Note 1
storage
" AcLeap Power Inc. (AcLeap Power) Investment 83% 83%
Acbel-BVI Acbel Polytech (Singapore) Pte Ltd. (Acbel-SGP) Investment 100% 100%
" Acbel (USA) Polytech Inc. (Acbel- USA) Maintenance of power 100% 100%
supplies
” Acbel Polytech (UK) Ltd. (Acbel-UK) Maintenance of power 100% 100%
supplies
" Acbel Polytech Philippines Inc. (Acbel-PHI) Manufacture and sale of 100% 100%
power supplies
” CSA Holdings Inc. (CSA) Investment 40% 40%
" Acbel Polytech (SAMOA) Investment Inc. (Acbel- Investment 100% 100%
SAMOA)
” Acbel Electronic (Dong Guan) Co., Ltd. (API-PRC)  Manufacture and sale of 3% 3%
power supplies
" Itasca Technology Inc. (Itasca) Consultation and -% 100% Note 3
research on power
supplies
Acbel-SGP API-PRC Manufacture and sale of 97% 97%
power supplies
” AcRise Power Inc. (AcRise Power) Investment -% 100%
" AcAmple Power Pte. Ltd. (AcAmple Power) Investment 100% 100%
AcLeap Power AcRise Power Investment 100% -% Note 5
AcRise Power AcLeap Power Investment 17% 17%
Acbel-SAMOA Acbel Electronic (WUHAN) Co., Ltd. (API- Manufacture and sale of 100% 100%
WUHAN) power supplies
Acbel-PHI CK Holdings Inc.(CK) Investment 40% 40%
CK CSA Investment 60% 60%
AcBel Polytech LI.  Power Station Holdings Ltd (Power Station) Investment 83% 83%

(Continued)



ACBEL POLYTECH INC. AND SUBSIDIARIES

Notes to the Consolidated Financial Statements

14

Shareholding
Name of Principal December December
investor Name of subsidiary activity 31, 2025 31,2024 Description
Power Station Shanghai Sino Hardware Electronics (Wujiang) Co, Manufacture and sale of 100% 100%
Ltd. (SINO) computer hardware
” Huhua Hardware Electronics (Vietnam) Company Manufacture and sale of 100% 100%
Limited (SINO-Vietnam) computer hardware
SINO Chongging Tongliang District Shanghai Sino Manufacture and sale of ~ 100% 100%
Hardware Electronics Co.Ltd. (SINO-Tongliang) computer hardware
” Chongqing Kanghua Metal Product Co., Ltd. Manufacture and sale of 100% 100%
(Kanghua-Chongqing) computer hardware
AcLeap OmniOn Power Holdings Inc. (OmniOn Power) Investment 100% 100%
” OmniOn Power Technology GmbH (Switzerland) Investment 100% 100%
(OmniOn Power (CH))
” OmniOn Power (Taiwan) Inc. (OmniOn Power Investment 100% -% Note 4
(Taiwan) )
OmniOn Power OmniOn Power (Europe) GmbH Investment 100% -% Note 2
(CH) (OmniOn Power (EU))
OmniOn Power OmniOn Power Overseas LLC. (OmniOn Overseas ) Investment 100% 100%
” OmniOn Power Inc. (OmniOn Power (US) ) Product marketing and 100% 100%
design services
OmniOn Power and OmniOn Power (Mexico) S. de R.L. de C.V. Product marketing 100% 100%
OmniOn Overseas (OmniOn Power (MX) )
OmniOn Overseas  OmniOn Power (Germany) GmbH Product marketing 100% 100%
(OmniOn Power (DE) )
" OmniOn Power (Singapore) Pte. Ltd. Product marketing 100% 100%
(OmniOn Power (SG) )
OmniOn Power OmniOn Power Shanghai Co., Ltd. Manufacture 100% 100%
(US) (OmniOn Power (Shanghai))
" OmniOn Power (India) Private Limited Marketing and technical 100% 100%
(OmniOn Power (India)) services
” OmniOn Power Mumbai Private Limited Manufacture 100% 100%
(OmniOn Power (Mumbai))
OmniOn Power OmniOn Power (China) Co., Ltd. Product marketing and 100% 100%
(SG) (OmniOn Power (China)) design services
OmniOn Power OmniOn Power Matamoros, S.A. de C.V. Manufacture 100% 100%

(MX) and OmniOn
Overseas

Note 1:

Note 2:
Note 3:
Note 4:
Note 5:

(OmniOn power (Matamoros))

On May 7, 2024, the Board of Directors resolved to dispose of the Company's entire shares in its subsidiary, Sumray

Power, which was sold in the first quarter of 2025.

OmniOn Power (EU) was incorporated in the first quarter of 2025.

Itasca had completed the liquidation procedure in the second quarter of 2025.
OmniOn Power (Taiwan) was incorporated in the second quarter of 2025.
On November 10, 2025, AcAmple Power Board of Directors resolved to issue new shares as consideration for a share
exchange with Acbel-SGP, thereby acquiring 100% ownership of AcRise Power.

(Continued)
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ACBEL POLYTECH INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

(d) Foreign currencies

@

(i)

Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of
Group entities at the exchange rates at the dates of the transactions. At the end of each
subsequent reporting period, monetary items denominated in foreign currencies are translated
into the functional currencies using the exchange rate at that date. Non-monetary items
denominated in foreign currencies that are measured at fair value are translated into the
functional currencies using the exchange rate at the date that the fair value was determined.
Non monetary items denominated in foreign currencies that are measured based on historical
cost are translated using the exchange rate at the date of the transaction.

Exchange differences are generally recognized in profit or loss, except for those differences
relating to the following, which are recognized in other comprehensive income:

1) an investment in equity securities designated as at fair value through other
comprehensive income;

2) a financial liability designated as a hedge of the net investment in a foreign operation to
the extent that hedge is effect; or

3) qualifying cash flow hedges to the extent that hedges are effective.
Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments
arising on acquisition, are translated into the Group’s functional currency at the exchange rates
at the reporting date. The income and expenses of foreign operations, are translated into the
Group's functional currency at the average exchange rate. Exchange differences are recognized
in other comprehensive income.

When a foreign operation is disposed of such that control, significant influence or joint control
is lost, the cumulative amount in the translation reserve related to that foreign operation is
reclassified to profit or loss as part of the gain or loss on disposal. When the Group disposes of
only part of investment in an associate of joint venture that includes a foreign operation while
retaining significant or joint control, the relevant proportion of the cumulative amount is
reclassified to profit or loss.

When the settlement of a monetary item receivable from or payable to a foreign operation is
neither planed nor likely in the foreseeable future. Exchange differences arising from such a
monetary item that are considered to form part of the net investment in the foreign operation
and are recognized in other comprehensive income.

(Continued)
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ACBEL POLYTECH INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

Classification of current and non-current assets and liabilities

The Group classifies the asset as current under one of the following criteria, and all other assets are
classified as non-current.

(i) Itis expected to be realized, or intended to be sold or consumed, in the normal operating cycle;
(i) Itis held primarily for the purpose of trading;
(ii1) It is expected to be realized within twelve months after the reporting period; or

(iv) The asset is cash or a cash equivalent (as defined in IAS 7) unless the asset is restricted from
being exchanged or used to settle a liability for at least twelve months after the reporting
period.

The Group classifies the liability as current under one of the following criteria, and all other
liabilities are classified as non-current.

(i) Itis expected to be settled in the normal operating cycle;
(i) Itis held primarily for the purpose of trading;
(iii) It is due to be settled within twelve months after the reporting period; or

(iv) The Group does not have the right at the end of the reporting period to defer settlement of the
liability for at least twelve months after the reporting period.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value. Time deposits which meet the above definition and are held
for the purpose of meeting short-term cash commitments rather than for investment or other purposes
are reclassified as cash equivalents.

Financial instruments

Account receivables and debt securities issued are initially recognized when they are originated. All
other financial assets and financial liabilities are initially recognized when the Group becomes a
party to the contractual provisions of the instrument. A financial asset (unless it is an account
receivable without a significant financing component) or financial liability is initially measured at
fair value plus, for an item not at fair value through profit or loss (FVTPL), transaction costs that are
directly attributable to its acquisition or issue. An account receivable without a significant financing
component is initially measured at the transaction price.

(i) Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis.

(Continued)
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ACBEL POLYTECH INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

On initial recognition, a financial asset is classified as measured at amortized cost; fair value
through other comprehensive income (FVOCI) — debt investment; FVOCI — equity investment;
or FVTPL. Financial assets are not reclassified subsequent to their initial recognition unless
the Group changes its business model for managing financial assets, in which case all affected
financial assets are reclassified on the first day of the first reporting period following the
change in the business model.

1)

2)

Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it meets both of the following
conditions and is not designated as at FVTPL:

-it is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

-its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost, which is the amount at which
the financial asset is measured at initial recognition, plus/minus, the cumulative
amortization using the effective interest method, adjusted for any loss allowance. Interest
income, foreign exchange gains and losses, as well as impairment, are recognized in
profit or loss. Any gain or loss on derecognition is recognized in profit or loss.

Fair value through other comprehensive income (FVOCI )

A debt investment is measured at FVOCI if it meets both of the following conditions and
is not designated as at FVTPL:

-it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

-its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Some accounts receivables are held within a business model whose objective is achieved
by both collecting contractual cash flows and selling by the Group, therefore, those
receivables are measured at FVOCI. However, they are included in the account
receivables line items.

On initial recognition of an equity investment that is not held for trading, the Group may
irrevocably elect to present subsequent changes in the investment’s fair value in other
comprehensive income. This election is made on an instrument-by-instrument basis.

Debt investments at FVOCI are subsequently measured at fair value. Interest income
calculated using the effective interest method, foreign exchange gains and losses and
impairment are recognized in profit or loss. Other net gains and losses are recognized in
other comprehensive income. On derecognition, gains and losses accumulated in other
comprehensive income are reclassified to profit or loss.

(Continued)
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ACBEL POLYTECH INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

Equity investments at FVOCI are subsequently measured at fair value. Dividends are
recognized as income in profit or loss unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains and losses are recognized in other
comprehensive income and are never reclassified to profit or loss.

Dividend income is recognized in profit or loss on the date on which the Group’s right to
receive payment is established, which in the case of quoted securities is normally the ex-
dividend date.

Fair value through profit or loss (FVTPL)

All financial assets not classified as amortized cost or FVOCI described as above are
measured at FVTPL, including derivative financial assets. On initial recognition, the
Group may irrevocably designate a financial asset, which meets the requirements to be
measured at amortized cost or at FVOCI, as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognized in profit or loss.

Impairment of financial assets

The Group recognizes loss allowances for expected credit losses (ECL) on financial
assets measured at amortized cost (including cash and cash equivalents, amortized costs,
notes and accounts receivable, other receivables (current and non-current), guarantee
deposit paid and other financial assets) and contract assets.

The Group measures loss allowances at an amount equal to lifetime expected credit loss
(ECL), except for the following which are measured as 12-month ECL:

debt securities that are determined to have low credit risk at the reporting date; and

other debt securities and bank balances for which credit risk (i.e. the risk of default
occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

Loss allowance for accounts receivable and contract assets are always measured at an
amount equal to lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECL, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis based on the Group’s
historical experience and informed credit assessment as well as forward-looking
information.

The Group considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of ‘investment grade which is considered
to be BBB- or higher per Standard & Poor’s, Baa3 or higher per Moody’s or twA or
higher per Taiwan Ratings’.

(Continued)
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Notes to the Consolidated Financial Statements

The Group assumes that the credit risk on a financial asset has increased significantly if
it is more than 30 days past due.

The Group considers a financial asset to be in default when the financial asset is more
than 90 days past due or the borrower is unlikely to pay its credit obligations to the
Group in full.

Lifetime ECL are the ECL that result from all possible default events over the expected
life of a financial instrument.

12-month ECL are the portion of ECL that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of
the instrument is less than 12 months).

The maximum period considered when estimating ECL is the maximum contractual
period over which the Group is exposed to credit risk.

ECL are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to
the Group in accordance with the contract and the cash flows that the Group expects to
receive). ECL are discounted at the effective interest rate of the financial asset.

At each reporting date, the Group assesses whether financial assets carried at amortized
cost and debt securities at FVOCI are credit-impaired. A financial asset is ° credit-
impaired” when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred. Evidence that a financial assets is
credit-impaired includes the following observable data:

-significant financial difficulty of the borrower or issuer;
-a breach of contract such as a default or being more than 90 days past due;

‘the lender of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession that the lender would
not otherwise consider;

-it is probable that the borrower will enter bankruptcy or other financial reorganization;
or

-the disappearance of an active market for a security because of financial difficulties.

Loss allowances for financial assets measured at amortized cost are deducted from the
gross carrying amount of the assets. For debt securities at FVOCI, the loss allowance is
charged to profit or loss and is recognized in other comprehensive income instead of
reducing the carrying amount of the asset.

The Group recognizes the amount of expected credit losses (or reversal) in profit or loss,
as an impairment gain or loss.

(Continued)
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The gross carrying amount of a financial asset is written off when the Group has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof.
For corporate customers, the Group individually makes an assessment with respect to the
timing and amount of write-off based on whether there is a reasonable expectation of
recovery. The Group expects no significant recovery from the amount written off.
However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Group’s procedures for recovery of amounts due.

Derecognition of financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all of the risks and rewards of ownership of
the financial asset are transferred or in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of
the financial asset.

The Group enters into transactions whereby it transfers assets recognized in its statement
of balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets. In these cases, the transferred assets are not derecognized.

(i1) Financial liabilities and equity instruments

1)

2)

3)

Classification of debt or equity

Debt and equity instruments issued by the Group are classified as financial liabilities or
equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instrument

An equity instrument is any contract that evidences residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued are recognized as the
amount of consideration received, less the direct cost of issuing.

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or
it is designated as such on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are
recognized in profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognized in
profit or loss. Any gain or loss on derecognition is also recognized in profit or loss.

(Continued)
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4)  Derecognition of financial liabilities

The Group derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire. The Group also derecognizes a financial liability
when its terms are modified and the cash flows of the modified liability are substantially
different, in which case a new financial liability based on the modified terms is
recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount of a
financial liability extinguished and the consideration paid (including any non-cash assets
transferred or liabilities assumed) is recognized in profit or loss.

5)  Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount presented in the
statement of balance sheet when, and only when, the Group currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis
or to realize the asset and settle the liability simultaneously.

Derivative financial instruments and hedge accounting

The Group holds derivative financial instruments to hedge its foreign currency and interest rate
exposures. Derivatives are initially measured at fair value. Subsequent to initial recognition,
derivatives are measured at fair value, and changes therein are generally recognized in profit or
loss.

The Group designates certain hedging instruments, which include derivatives, as either fair
value hedges.

At inception of designated hedging relationships, the Group documents the risk management
objective and strategy for undertaking the hedge. The Group also documents the economic
relationship between the hedged item and the hedging instrument, including whether the
changes in cash flows of the hedged item and hedging instrument are expected to offset each
other.

The fair value change on qualifying hedging instruments is recognized in profit or loss except
when the hedging instrument hedges an equity instrument designated at FVOCI in which case
it is recognized in other comprehensive income.

The carrying amount of a hedged item not already measured at fair value is adjusted for the fair
value change attributable to the hedged risk with a corresponding entry in profit or loss. For
debt instruments measured at FVOCI, the carrying amount is not adjusted as it is already at fair
value, but the hedging gain or loss is recognized in profit or loss instead of other
comprehensive income. When the hedged item is an equity instrument designated at FVOCI,
the hedging gain or loss remains in other comprehensive income to match that of the hedging
instrument. Where hedging gains or losses are recognized in profit or loss, they are recognized
in the same line as the hedged item.

(Continued)
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If the hedge no longer meets the criteria for hedge accounting or the hedging instrument is
sold, expires is terminated or is exercised, then hedge accounting is discontinued
prospectively. The discontinuation is accounted for prospectively. The fair value adjustment to
the carrying amount of the hedged item arising from the hedged risk is amortized to profit or
loss from that date.

Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is
based on weighted-average costing principle and includes expenditure incurred in acquiring the
inventories, production or conversion costs, and other costs incurred in bringing them to their
present location and condition. In the case of manufactured inventories and work in progress, cost
includes an appropriate share of production overheads based on normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Investment in associates

Associates are those entities in which the Group has significant influence, but not control, over the
financial and operating policies. Investments in associates are accounted for using the equity method
and are recognized initially at cost. The cost of the investment includes transaction costs. The
carrying amount of the investment in associates includes goodwill arising from the acquisition, less
any accumulated impairment losses.

The consolidated financial statements include the Group’s share of the profit or loss and other
comprehensive income of those associates, after adjustments to align the accounting policies with
those of the Group from the date on which significant influence commences until the date on which
significant influence ceases. The Group recognizes any changes of its proportionate share in the
investee within capital surplus, when an associate’s equity changes due to reasons other than profit
and loss or comprehensive income, which did not result in changes in actual proportionate share.

Gain and loss resulting from the transactions between the Group and an associate are recognized
only to the extent of unrealized Group’s interest in the associate.

When the Group’s share of losses of an associate equals or exceeds its interests in an associate, it
discontinues recognizing its share of further losses. After the recognized interest is reduced to zero,
additional losses are provided for, and a liability is recognized, only to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of the associate.

Property, plant and equipment
(i) Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized
borrowing costs, less accumulated depreciation and any accumulated impairment losses.

If significant parts of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items (major components) of property, plant and equipment.

(Continued)
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Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit
or loss.

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

Depreciation

Depreciation is calculated on the cost of an asset less its residual value and is recognized in
profit or loss on a straight-line basis over the estimated useful lives of each component of an
item of property, plant and equipment.

Land is not depreciated.

The estimated useful lives of property, plant and equipment for the current and comparative
periods are as follows:

1)  Buildings: 2 ~ 50 years

2)  Machinery: 5 ~20 years

3)  Testing equipment: 5 ~8 years
4)  Other equipment: 2 ~ 8 years

Depreciation methods, useful lives and residual values are reviewed at each annual reporting
date and adjusted if appropriate.

Lease

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

@

As a lessee

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

(Continued)
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The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be reliably determined, the Group’s incremental borrowing rate. Generally, the
Group uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:
1) fixed payments, including in-substance fixed payments;

2)  variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date;

3) amounts expected to be payable under a residual value guarantee; and
4)  payments for purchase or termination options that are reasonably certain to be exercised.

The lease liability is measured at amortized cost using the effective interest method. It is
remeasured when:

1)  there is a change in future lease payments arising from the change in an index or rate; or

2) there is a change in the Group’s estimate of the amount expected to be payable under a
residual value guarantee; or

3) there is a change in the lease term resulting from a change of its assessment on whether it
will exercise an option to purchase the underlying asset, or

4)  there is a change of its assessment on whether it will exercise a purchase, extension or
termination option; or

5) there are any lease modifications

When the lease liability is remeasured, other than lease modifications, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or in profit and loss if the
carrying amount of the right-of-use asset has been reduced to zero.

When the lease liability is remeasured to reflect the partial or full termination of the lease for
lease modifications that decrease the scope of the lease, the Group accounts for the
remeasurement of the lease liability by decreasing the carrying amount of the right-of-use asset
to reflect the partial or full termination of the lease, and recognize in profit or loss any gain or
loss relating to the partial or full termination of the lease.

The Group presents right-of-use assets that do not meet the definition of investment and lease
liabilities as a separate line item respectively in the statement of financial position.

The Group has elected not to recognize right-of-use assets and lease liabilities for short-term
leases of IT equipment that have a lease term of 12 months or less and leases of low-value
asset. The Group recognizes the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.

(Continued)
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For sale-and-leaseback transactions, the Group applies the requirements for determining when
a performance obligation is satisfied in IFRS15 to determine whether the transfer of an asset is
accounted for as a sale of the asset. If the transfer of an asset satisfies the requirement of
IFRS15 to be accounted for as a sale of the asset, the Group measures the right-of-use asset
arising from the leaseback at the proportion of the previous carrying amount of the asset that
relates to the right of use retained. Accordingly, the Group recognizes only the amount of any
gain or loss that relates to the rights transferred to the buyer-lessor. If the transfer of an asset
does not satisfy the requirement of IFRS15 to be accounted for as a sale of the asset, the Group
will continue to recognize the transferred asset and shall recognize the financial liability equal
to the transfer proceeds.

As a lessor

When the Group acts as a lessor, it determines at lease commencement whether each lease is a
finance lease or an operating lease. To classify each lease, the Group makes an overall
assessment of whether the lease transfers to the lessee substantially all of the risks and rewards
of ownership incidental to ownership of the underlying asset. If this is the case, then the lease
is a finance lease; if not, then the lease is an operating lease. As part of this assessment, the
Group considers certain indicators such as whether the lease is for the major part of the
economic life of the asset.

(I) Intangible assets

@

(i)

Recognition and measurement

Goodwill arising on the acquisition of subsidiaries is measured at cost, less accumulated
impairment losses.

Expenditure on research activities is recognized in profit or loss as incurred.

Development expenditure is capitalized only if the expenditure can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are
probable and the Group intends to, and has sufficient resources to, complete development and
to use or sell the asset. Otherwise, it is recognized in profit or loss as incurred. Subsequent to
initial recognition, development expenditure is measured at cost, less accumulated
amortization and any accumulated impairment losses.

Other intangible assets, including customer relationships, patents and trademarks, that are
acquired by the Group and have finite useful lives are measured at cost less accumulated
amortization and any accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure
on internally generated goodwill and brands, is recognized in profit or loss as incurred.

(Continued)
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(iii)) Amortization

Amortization is calculated over the cost of the asset, less its residual value, and is recognized
in profit or loss on a straight-line basis over the estimated useful lives of intangible assets,
other than goodwill, from the date that they are available for use.

The estimated useful lives for current and comparative periods are as follow:
1)  Patents 10 years

2)  Capitalization of development costs 10.5 years

3)  Customer relationship 13.5 years

Amortization methods, useful lives and residual values are reviewed at each annual reporting
date and adjusted if appropriate.

(m) Impairment of non-financial assets

(n)

At each reporting date, the Group reviews the carrying amounts of its non-financial assets (other
than inventories and deferred tax assets) to determine whether there is any indication of impairment.
If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
cash-generating units (CGUs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other
assets in the CGU on a pro rata basis.

For other assets, an impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

Provisions

A provision is recognized if, as a result of a past event, the Group has a present obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation. Provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects the current market assessments of the time value of money and the risks
specific to the liability. The unwinding of the discount is recognized as finance cost.

(Continued)
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A provision for warranties is recognized when the underlying products or services are sold, based on
historical warranty data and a weighting of all possible outcomes against their associated
probabilities.

A provision for the site restoration is measured at a restoration cost which was estimated using
different assumptions on the related changes in cost-elements from current market price.

The Group follows the policy of Bureau of Energy, Ministry of Economic Affairs, accruing the
module recycle fee based on the size of the power station, and recognize as provision by the present
value of decommissioning costs.

Revenue from contracts with customers

Revenue is measured based on the consideration to which the Group expects to be entitled in
exchange for transferring goods. The Group recognizes revenue when it satisfies a performance
obligation by transferring control of a good or a service to a customer. The accounting policies for
the Group’s main types of revenue are explained below.

(i) Sale of goods

The Group manufactures electronic components to electronic manufacturers. The Group
recognizes revenue when control of the products has been transferred, being when the products
are delivered to the customer, the customer has full discretion over the channel and price to sell
the products, and there is no unfulfilled obligation that could affect the customer’s acceptance
of the products. Delivery occurs when the products have been shipped to the specific location,
the risks of obsolescence and loss have been transferred to the customer, and either the
customer has accepted the products in accordance with the sales contract, the acceptance
provisions have lapsed, or the Group has objective evidence that all criteria for acceptance
have been satisfied.

The Group often offers volume discounts to its customers based on aggregate sales of
electronic components. Revenue from these sales is recognized based on the price specified in
the contract, net of the estimated volume discounts. Accumulated experience is used to
estimate the discounts, using the expected value method, and revenue is only recognized to the
extent that it is highly probable that a significant reversal will not occur. A contract liability is
recognized for expected volume discounts payable to customers in relation to sales made until
the end of the reporting period. No element of financing is deemed present as the sales of
electronic components are made with a credit term, which is consistent with the market
practice.

(i) Electricity generating income

Revenue from the sale of electricity is recognized after the electricity transmission is
completed through the grid, and the revenue is calculated according to the fee agreed with
Taiwan Power Company.

(Continued)
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(iii)) Engineering contract and rendering of service

The Group provides engineering service, project management advisory and maintenance
services. Revenue from providing services is recognized in the accounting period in which the
services are rendered. For fixed-price contracts, revenue is recognized based on the actual
service provided to the end of the reporting period as a proportion of the total services to be
provided. The proportion of services provided is determined based on the services incurred to
date as a proportion of the total services of the transaction. In case of fixed-price contracts, the
customer pays the fixed amount based on a payment schedule. If the services rendered by the
Group exceed the payment, a contract asset is recognized. If the payments exceed the services
rendered, a contract liability is recognized.

(iv) Financing components

The Group does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year. As
a consequence, the Group does not adjust any of the transaction prices for the time value of
money.

Government grants and government assistance

The Group recognizes an unconditional government grant as other income when the grant becomes
receivable. Other government grants related to assets are initially recognized as deferred income at
fair value if there is reasonable assurance that they will be received and the Group will comply with
the conditions associated with the grant; they are then recognized in profit or loss as other income on
a systematic basis over the useful life of the asset. Grants that compensate the Group for expenses or
losses incurred are recognized in profit or loss on a systematic basis in the periods in which the
expenses or losses are recognized.

Business combination

The Company accounts for business combinations using the acquisition method. The goodwill
arising from an acquisition is measured as the excess of (i) the consideration transferred (which is
generally measured at fair value) and (ii) the amount of non-controlling interest in the acquiree, both
over the identifiable net assets acquired at the acquisition date. If the amount calculated above is a
deficit balance, the Company recognized that amount as a gain on a bargain purchase in profit or loss
immediately after reassessing whether it has correctly identified all of the assets acquired and all of
the liabilities assumed.

When a newly incorporated entity is established solely for the purpose of facilitating a business
combination, which lacks commercial substance, and represents a continuation of the acquiree, it
shall not be identified as a accounting acquirer. In such cases, the transaction shall be accounted for
using the book value method, rather than the acquisition method.

All acquisition-related transaction costs are expensed as incurred, except for the issuance of debt or
equity instruments.
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For each business combination, the Group measures any non controlling interests in the acquiree
either at fair value or at the non controlling interest’ s proportionate share of the acquiree’ s
identifiable net assets, if the non controlling interests are present ownership interests and entitle their
holders to a proportionate share of the acquire’ s net assets in the event of liquidation. Other
components of non controlling interests are measured at their acquisition-date fair values, unless
another measurement basis is required by the IFRS Accounting Standards endorsed by the FSC.

In a business combination achieved in stages, the Group remeasures its previously held equity
interest in the acquiree at its acquisition-date fair value, and recognizes the resulting gain or loss, if
any, in profit or loss. In prior reporting periods, the Group may have recognized changes in the value
of its equity interest in the acquiree in other comprehensive income. If so, the amount that was
recognized in other comprehensive income will be recognized on the same basis as would be
required if the Group had disposed directly of the previously held equity interest. If the disposal of
the equity interest required a reclassification to profit or loss, such an amount will be reclassified to
profit or loss.

If the initial accounting for a business combination is incomplete by the end of the reporting period
in which the combination occurs, provisional amounts for the items for which the accounting is
incomplete are reported in the Group’s financial statements. During the measurement period, the
provisional amounts recognized at the acquisition date are retrospectively adjusted, or additional
assets or liabilities are recognized to reflect new information obtained about facts and circumstances
that existed as of the acquisition date. The measurement period will not exceed one year from the
acquisition date.

Income taxes

Income taxes comprise current taxes and deferred taxes. Except for expenses related to business
combinations or recognized directly in equity or other comprehensive income, all current and
deferred taxes shall be recognized in profit or loss.

The Group has determined that interest and penalties related to income taxes, including uncertain tax
treatment, do not meet the definition of income taxes, and therefore accounted for them under
1AS37.

The Group has determined the supplementary tax payable based on the Global Minimum Tax
Burden - Pillar Two framework falls within the scope of International Accounting Standard No. 12
"Income Taxes". The Group has applied the temporary mandatory exemption from deferred income
tax accounting treatment related to such supplementary tax and recognizes the actual supplementary
tax incurred as current income tax.

Current taxes comprise the expected tax payables or receivables on the taxable profits (losses) for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax payables or receivables are the best estimate of the tax amount expected to be
paid or received that reflects uncertainty related to income taxes, if any. It is measured using tax
rates enacted or substantively enacted at the reporting date.
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Deferred taxes arise due to temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their respective tax bases. Deferred taxes are
recognized except for the following:

(i) temporary differences on the initial recognition of assets and liabilities in a transaction that is
not a business combination and at the time of the transaction (i) affects neither accounting nor
taxable profits (losses) and (ii) does not give rise to equal taxable and deductible temporary
differences;

(il) temporary differences related to investments in subsidiaries, associates and joint arrangements
to the extent that the Group is able to control the timing of the reversal of the temporary
differences and it is probable that they will not reverse in the foreseeable future; and

(iii) taxable temporary differences arising on the initial recognition of goodwill.

Deferred taxes are measured at tax rates that are expected to be applied to temporary differences
when they reserve, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if the following criteria are met:

(i) the Group has a legally enforceable right to set off current tax assets against current tax
liabilities; and

(i1) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority on either:

1)  the same taxable entity; or

2) different taxable entities which intend to settle current tax assets and liabilities on a net
basis, or to realize the assets and liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

Deferred tax assets are recognized for the carry forward of unused tax losses, unused tax credits, and
deductible temporary differences to the extent that it is probable that future taxable profits will be
available against which they can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefits will be
realized.

Employee benefits
(i)  Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service
is provided.

(Continued)
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Defined benefit plans

The Group’ s net obligation in respect of the defined benefit pension plans is calculated
separately for each plan by estimating the amount of future benefit that employees have earned
in the current and prior periods, discounting that amount and deducting the fair value of any
plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary
using the projected unit credit method. When the calculation results in a potential asset for the
Group, the recognized asset is limited to the present value of economic benefits available in the
form of any future refunds from the plan or reductions in future contributions to the plan. To
calculate the present value of economic benefits, consideration is given to any applicable
minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognized immediately in other comprehensive income, and
accumulated in retained earnings within equity. The Group determines the net interest expense
(income) on the net defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual period to the
then-net defined benefit liability (asset). Net interest expense and other expenses related to
defined benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on curtailment is recognized immediately
in profit or loss. The Group recognizes gains and losses on the settlement of a defined benefit
plan when the settlement occurs.

Other long-term employee benefits

The Group provides the loans with favorable terms to employees and presented in other non-
current assets.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Group has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

Share-based payment

The grant-date fair value of equity-settled share-based payment arrangements granted to employees
is generally recognized as an expense, with a corresponding increase in equity, over the vesting
period of the awards. The amount recognized as an expense is adjusted to reflect the number of
awards for which the related service and non-market performance conditions are expected to be met,
such that the amount ultimately recognized is based on the number of awards that meet the related
service and non-market performance conditions at the vesting date.
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For share-based payment awards with non-vesting conditions, the grant-date fair value of the share-
based payment is measured to reflect such conditions, and there is no true-up for differences
between expected and actual outcomes.

Earnings per share

The Group discloses the Company’ s basic and diluted earnings per share attributable to ordinary
shareholders of the Company. Basic earnings per share is calculated as the profit attributable to
ordinary shareholders of the Company divided by the weighted average number of ordinary shares
outstanding. Diluted earnings per share is calculated as the profit attributable to ordinary
shareholders of the Company divided by the weighted average number of ordinary shares
outstanding after adjustment for the effects of all potentially dilutive ordinary shares, such as
employee stock options, employee compensation which could be issued in the form of common
stock not yet approved by the Board of Directors, restricted employee shares, and convertible bonds.

Operating segments

An operating segment is a component of the Group that engages in business activities from which it
may earn revenues and incur expenses (including revenues and expenses relating to transactions with
other components of the Group). Operating results of the operating segment are regularly reviewed
by the Group’s chief operating decision maker to make decisions about resources to be allocated to
the segment and assess its performance. Each operating segment consists of standalone financial
information.

Non-current assets held-for-sale and discontinued operations
(i)  Non-current assets held-for-sale

Non-current assets or disposal groups comprising assets and liabilities that are highly probable
to be recovered primarily through sale rather than through continuing use, are reclassified as
held-for-sale. Immediately before classification as held-for-sale, the assets, or components of a
disposal group, are remeasured in accordance with the Group’ s accounting policies.
Thereafter, generally, the assets or disposal groups are measured at the lower of their carrying
amount and fair value, less costs to sell. Any impairment loss on a disposal group is first
allocated to goodwill, and then to the remaining assets and liabilities on a pro rata basis, except
that no loss is allocated to assets not within the scope of IAS 36 — Impairment of Assets. Such
assets will continue to be measured in accordance with the Group’s accounting policies.
Impairment losses on assets initially classified as held-for-sale and any subsequent gains or
losses on remeasurement are recognized in profit or loss. Gains are not recognized in excess of
the cumulative impairment loss that has been recognized.

When the Company is committed to a sales plan involving the loss of control over its
subsidiary, which shall classify the entire assets and liabilities of its subsidiary as held-for-sale
when the criteria set out in the aforementioned are met, regardless of whether the Company
will retain a non-controlling interest in its former subsidiary after the sale.

Once classified as held for sale, intangible assets, property, plant and equipment, and right of
use assets are no longer amortized or depreciated, and any equity accounted investee is no
longer equity accounted.

(Continued)
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(i1)) Discontinued operations

A discontinued operation is a component of the Group’s business that either has been disposed,
or is classifies as held for sale, and

1)  represents a separate major line of business or geographic area of operations;

2) s part of a si