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NOTICEI & AGENDA

OF ANNUAL GENERAL MEETING

XN

NOTES

A member entitled to attend
and vole at the above meating
is enlitled to appoint ocna or
more proxies (who need not be
members of the Company} to
attend and to vote instead of
him.

A formn of proxy tor those
entitled to vote Is enclosed
with this Nolice and, to be
validg, rnust be lodged with the
Company not less than fonty-
gight nours before the time
appuinled for holding the
mezng

Preference and Preferred
Ordinary shareholdars are not
entitled 1o attend orf vote at the
mesting.

Copes of nontracta of service
betwenn the Company and
certain of its direciors will ba
avall-hle at the registered
office from the dater. “i's
Notice untif the date +t the
Annual General Meeting, and
during the meeting.

Natico 18 hetaly givert that the aighty-fourth
Annuat Genoral Moeting of tho sharoholders will
ba hold at 14.30 hours on Thursday 25th January
1990 at the registered office of the Company,
Alchem Works, Fratton Trading Estale,
Portsimouth PO4 85X, lor the purpose of
transacting the ordinery business described at
“1" to 6" bolow, and also, as special business,
for the purpose of considering and (if thaught fit)
passing the resclution numbered *'7" below as
an Qrdinary Resolution:—

1 Toreceive and adopt the balance sheet
and accounts for the year ended
30th September 1989 together with the
reports of the direclors and auditors thereon.

2 To cenflrm the payment of an Interim dividend
ol 8.25p per Ordinary 5p share on the
28ih July 1989,

3 To approve the payment of a final dividend of
16.25p per Ordinary 5p share for the year
ended 230th September 1989 to be pald on
26th Junuary 1950,

4 Toreelect the following director who retires
by rotation under the provisions of Article 104
of the Company's Articles of Association—

Prof L. Rotherham.

§ Tore-appoint the auditors and to authorise
the directors to fix thelr remuneration.

6 Toiransact any other ordinary business of an
Annual General Meeling.

Ordinary Resolution

7 That the share capital of the Company be
increased from £675000 to £750000 by the
creation of 1,500000 new Ordinary Shares
of 5p each.

By Order of the Board
S.EFRVine $ =7 ¥ .
Secretary e s

Alchem Works
Fratton Tradier £state
Portsmouth FJ4 85X England

13th December 1989 3




STATEMENT BY THE CHAIRMAN

lon M Fairtield CEBE

HEWEWY (F THE YFAR

Financial Statement —
year ended 30.9.89

THE Group results for tha year show
further pragress, sales al £28,882,000
have increased by 30.7% and pre-tax
profit at £4,705,000 has increased by
10.5%. Exporls at £11,131,000 have
increased by 8,.9% over the previous year
tespile problems assoclaled with the
continuing changes In the value of
steriing related to other major currencles.

The praposed linal dividend on the

5p Ocdinary Shares is 16.23p pershare
which together with the Interim Dividend
&zady pald makas a total for the year of
=480 pershare (last year 21.5p) and is
covared 3.0 times ast year 3.2 timesl).

REVIEW OF PRINCIPAL ACTIVITIES —
UK OPERATIONS

Pains-Wessex Ltd (Sallsbury)
Chief Exegutive ~ S L Howlett

Chamiring Ltd (Portsmotuth)
Chief Executive — D R Evans

Vacuum Reflax Lid ({pswich)
Chief Executive — B C Leveratt

CHEMRING Graoup is a world Jeader in
the design and manufacture of RF fradio
frequency chaff) and IR (infra red flares)
axpendable countermeasures, marine,
milltary products, and pyrotechnic
gngineering inciuding the iImportant
elaments of reclamation and safe
dispnsal of environmentally unfrtendly
materials The design concepts are highly
sophisticated and the Group supports an
intensive applier research and
devalopment facility to support the
manufacturing unlts and directed at
continuous improvement te product
design, low cost manufacture and the
development of new products.

New products delivered in 1989 include
tho Sea Gnat MK214 for MOD UK and
other NATO countties.

The recently developed Rapid Anti-
persannel Minefield Breaching Sysiem
(RAMBS) has undergone extensive trials
and has been successfully evaluated at
home and overseas and pifot production
has commenced.

One of the many development contracts
undertaken Is an IR decoy that is
compatible with the Sea Gnal launcher.
This is now nearing completion and is
expecled to be In production dunng 1990,

QVERSEAS OPERATIONS
Pains-Wessex (Australia) Pty L.td

PWH{A) has increased iis share of the
marine lelsure market, and further good
progress has begn made with the
Australian Defence Departrnent In the
supply of stores mainly manufactured
by PainsWassex Ltd UK.

CIRRA S8.A.R.L. {France)

GIRRA is the main supplier to the French
Govemiment for chaff expendables and
radar reflectors to their Meteorolngical
authority. They have perforrmed well and
conlinue 1o rmeet the stringent quality
and dellvery performance demanded by
the customers,




GRUUP BUARD LrANGES

Ms Ken Cooke ratirad from the Group
Board in Apnl 1989 after having served

12 years — first as Sales Director and
iater as Chief Executive of Chemnng Lid.
{ am glad to be able to report that he
rernains a Director and Sales Consultant
of Chemring Lid.

in my report last year | made reference

to a new hoard appointment of a Director
of Business Development. A significant
number of companles have been
svaluated during the year which would
either complement our existing business
or provide diversification. None so far has
met the stringent crileria we have

set and the search continues. In addition
effort is being directed in the search for
new technologies capable of develop-
ment into products for the Group to
manufacture and sell in specialised
market sectors.

HATURE PHUSHFELTS

| announced last year that the Group
Board had been enfarged and
strengthered by the appoimments of

Mr SyJnsy Howlett, Mr David Evans and
Mr Philip Billinglon, These appoiniments
have proved to be most successful both
in deterrnining future Group policy and
in directing the operating companies for
which they are responsibie towards a
common Group objective.

Current orders are healthy and order
prospects for the future ara considered
to be good. Cash is available from
Internal funding to finance the
development and markeling of new
products.

The present industrial ¢climate at home
and overseas does not lend itself to over
optimistic forecasting but Chemring
Group is well placed to take full
advantage of such opportunities as will
occur and your Directors are cautiously
confident that the business and profit wilt
continue te grow in the year ahead.,

Management and employees at all levels
throughout the Group Companiles have
continued to show their dedication
throughout the year, for which | thank
them.

lan M Fairfield
13th December1989
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DIRECTORS ™ REPORT

for the year ended 30th September 1989

Your deectors present the accaunts of the
Giroug fur tho year erded 30th September 19659

Principal Activities

The princapal activities of the Group are the
desigi and manufacture of Electronic and
Pyrotertime Countermaasures and Decoys,
Manae and Military Distress Signals and Safely
Equipment, Protective Clothing and Lifejackets.

Profits and Dividends 1989 1542

£000  -ot
Attributable Profit 2,935 267
Dividend Total (see Nota 6} 1,263 "o

Retained profit lortheyer 1,672 144

Mo om—Or)

Review of the Year
A revisw of the year can be found In the
Chairman's Stalement on page 4,

Disabled Persons
The Group employs disabled persons wherever
circumistances pemmit,

Directors

The present directors of the Compa- y are shown
on page 2. Mr C. K. Cooka retired as a director
on 14th April 1989,

Noene of the direciors had a beneficial interast
in any contract of significance to which the
Gronp was party during tha year to

30th September 1989,

information requirect as to directors'
shareholdings is sat out in note 28 on page 24,
No directors proposed for re-election have
unexpired service agreements,

Tha Chemring Group Share Option Scheme
Opvonis were granted on 83,700 5p Ordinary
shares on 16th March 1984 to thinty-nine directors
and other employees, No options have been
exercised in the period to 30th September 1989,

Substantial Shareholdings

At13th November 1989 the only shareholdings
notified as exceeding 5% of the Ordinary Share
Capital of the Company were those held by:—
Prudential Penslons Ltd - 290,300 Shares
WGT.C, Nominees Lid « 541,500 Shares.

Close Company Provislons

Ag faras the duators am aware. tho el
Company prowinns Of the Taxes Acts dona
apply to the Company nor hiag there been
any change in that respect sinca

30th September 1989

Auditors

Spicer & Oppenheim have indicated ther
willingness to continue in office as auditors and
& rasolution for their re-appoinament wili be
proposed af the Annual General Meeting.

lncrease In Share Capital

As shareholders will be awars, holders of
Convertible Redeemable Preference Shares have
the right to convert those shares into Ordinary
Shares from the year 1987 to the year 2000, in
accordanca with the Company's Articles of
Association. In order to ensure that the Company
has avallable all the unissued Ordinary Shares
that might be needed if att Convertible Redeem-
able Preference Shares were redeemed {ogether
and to satisfy all options issued and which may
be Issued urder the Chemiing Group Share
Qption Scheme your Board has dacided having
tahen legal advice, that the prudent course would
be to increase the Company’s authorised

shara capital. Accordingly, a resolufion is to be
proposed at the Annual General Meeting to be
held on Thursday Z3th January 1980 to increase
that authorlsed share capital by the creatlon of
1,502,000 new Ordina:y Shares of Sp each. No
issue of these shares will be made which would
el ectivaly alter the controt of tha Company
without prior approval of its shareholders in
general mesting.

By Order of the Board
S EFRVINE & o 7 v .
Secretary -

13th December 1989
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CONSOLIDATED

30th Septembar 1988

Fixed Ascsis
Tangible ayasts
lnvestmants '

Cuctant Assols
Stocks
Debtors
Invesiments
Cash at bank and In hapd

Crodllors g
-~ tafiing due within one ysar

Net Gument Assets

Total Assets Leas Current Liabilitles
Creditors ‘

— talling due after more than ang ysar
Provisions for Llabilities atid Charges

Caplial and Reserves
Called up Share Gapital

Reserves U,
Share pramium aceount ™
Special capital resenve
. Ravaluation reserve ,
evenueresenves o '

Tolta‘\'.l" Reserves i T W
Stisreholdars’ Funds ‘
Minority Interasis

Approved by the Bob{d o
.M. Fairfiold ’
B. P, Berlanny

Note

10
1
12

13

14
15

-~

goem!

o

£600

(8,078}

38
3,583
1,618
9,223

bor:9s9

2d,

BALANCE SHEET

1989
Lou
6031
657

i

6,688

8,c68

15,656

(108)
{285)
15,1563

g

14423
15023

AL

15,163

N

Cheming Group bia

1088
£000 £a0a )
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6,220 .
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SOURCE AND APPLICATION OF FUNDS

Chemng Caiviprree. for the vear ended 30th September989

1939 1958
£000 £600 et £4160
Souwrce of Funds
Pro-tax profit 4,705 4,257 ‘
Adjustmants for itoms not Involving *
the movement of funds: |j
Cepreclation §22 40 !
Profit on disposatl of fixed asscts @n {2 !
Profiis retalned In Ralated Companles _..[og {53 !
Tolal genarated from Operations 5,182 4982
. — S r—— 4
Applicatlon of Funds
Dividends pald 1,192 1,118
Tax pald 1,186 1,359 !
Purchase nf lixed assets loss disposals 810 7150
Increase I {kwed asset Investments _.. 200 : I |
3,388 3,102 j
Increasa in Workling Capilal {
(Decrease) Increase in stocks (923) 2569
Increase/{Ducraase) in deblors 3,108 (384
{Increase) in creditors — .
exclugding taxation
and proposed dividends 65 {425 i
_. e’z 1620 |
5020 4 152
Increzsel{Decreasa}in net Liquid Funds . ls2 f1oa, -
5182 4,782

The notes on pages 14 1o 24 fonm an integral part of these accounls.
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BALANCE SHEET — CHEMRING GROUP pic

30th Septombar1939
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v
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as
12539

1,759

ks s

1989
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€63

13967

14,530
02
5532
2015
a5
8643
11,9591

6835

206%

22t

@1y

63
1
12339
4£5
6344

19348

2024

hamring Group Hy

13




MOTES TG THE AGCOUNTS

sheringEsenie e for the year onded 30th September {989

1

14

Accouting Pollcles

CGonventlon
These financlal statements keve been prapared In accordance with the historical cost
coaventlon motifled to Incomorate the revaluation of property. The ptinclpal seconnting
policles which the directors have adepted within that convention are set out below,

Brsls of Consolidation
Tha Group accounts ¢¢. solidate the accounts of tha Company with the Group's share of
tha rasults and post acquisition reserves of its Subsid'.sles and Related Companles.
All Companles within tne Grou, insluding the Related Companies, m2Kke up thelr accounts
io the same date, No Profit and Loss Account Is presented for the Company as provided by
$.228(7) of the Companles Act 1985,

Goodwill on Consalidation
Goodwill Is the amount by which the purchase consideration for shares in Subsidieries
exceeded the falr value to the Group of the net assets acquired. Goodwill arlsing on the
acqulsition of Substdlary Companies has been written off against the special capital reserve
craated on the cancellatlon of the share premium account.

Sales and Proflt
Sales represent the amount charged for goods and services to customers,
The Group business includes the regular supply of products as part of overall pregrammes
spanning a number of accounting periods. Therafore the directors consider that sales and
profits should ba recognised by reference to the overall programmes rathar then the
individual deliveries. A proportion of the sale proceeds and of profit estimated to be
appropriate to the prograss of the overall programmes is accordingly recognised in each
year, certain elements of payments recalved to date being treated as deferred Income.

Dotferred Taxation s
Provision has been made, 2t the current rate of 35%, for the liabitity to corporation tax which
may arisa In the foreseaable future from the allocation of items to different perinds for
taxation and for accounting purposes. These items principally comprise capital allowances
In excess of depreciation and shorl term timing differences.

Depreciation ‘
Depreclatlon Is provided on tangible fixed assets at rates calculated to wrlte down their cest
or valuation to thelr estimated residual values by equal annual instalments over the perlod
of thelr estimated usefu} economic lives, which are considered to be:

Freehotd bulldings — up to 50 years
Leasshold proparty — the period of the lease
Plant and equipment — up to 20 years

No depreciation is provided on freehold fand.

Stocks and Work In Prograss
tocks and work In progress consist of raw malerials, work in process of manufacture and
finished stocks not invoiced. The valuation Is af the lower of cost or net realisable value,
The cost of raw materials Is their purchase price. Work in progress and finished stocks
comprise the cost of materials, lanour and overheads applicable to the stage of production,

Research and Technlcal Costs
Research and technical costs are charged agalnst profits when Incurred with the exception
of fixed assets which are written off over their estimated useful lives.

Wayranty Provisions | .
Provisiona are made for estimate iabllities on any products still under warranty,




NOTES TO THE ACCOUNTS

for the year onded 3%th Seplember 1589

1. Actcounting Policles — comtinued

Fuoralgn Comency

Transtctions in forelgn currercies are trangiated at the rate of exchange riling at thedate ol
gte liansuction. These exchange differences are dealt with through the Profit and Loss
coount,

Assets and Hlabititles together with the undistributed profits of the Related Companles are
transtated into sterling al the rate of exchange ruling at the balance shest date, Differences
arising from such translations 2rs deatt wiih through resetves,

Leased Assets
Where the Company enters Into a lease which entails taking substantially ait the risks and
rewards of ownership of an assel, the lease is treated as a finance lease. The asset is
recorded in the Balance Sheet as a tangibile fived asset and is depreciated over the shorter
of Its estimated useful ife and the lease term. Future Instalments under such leasas, net of
finance charges, are Included In credilors. Rentals payable are apportioned between the
finance siement, which is charged to the Profit and L.oss Account as interest, and the
capital element, which reduces the outstanding obligation for future instalments.

All otherfaases are operating leasss and the renta charges are taken to the Prolit and Loss
Account on a stralght line basis overthe life of the lease.

Penslons
The Group operates both defined benefit and defined contribution schemes.

Datined Benefit Scheme — The defined benaflt funded pension scheme covers the majority
of its employses. The cost of providing pensions Is estimated on the basis of independent
actuarial advice and Is charged to the Proflt and Loss Account over the expacied servica lives
of the participating employees. The accounting policy foliows the funding policy except
where an actuarial valuation Indicates a deficiency or surplus. Such deficiencies or
surpluses are for funding purposes dealt with as advised by the actuary. For accounting
pumoses they ara spread over the expected remaining service [vesof the participating
employees, -

Defined Contribution Scheme ~ Thie costs of the defined contribution fundad penslon
scherne are charges o tha Profit and Luss Agcount over tha expected aervice lives of
parilcipating empleyees,

Analysis of Sales and Profit

1989 1988

Sales £000 2003
UK ‘ 17,751 11,879
Export ) s 10258
Total . 28,882 PRt vy
Profit 4,705 4,257

"\ further analysis of sales and profit has not been given since, In the oplnion of the directors,
this would be prejudiclal to the commercial interests of the company,




NOTES TQ THE ACCOUNTS

¢ e G b for the year anded 30th Saptarmber 1339

3. Qpurating Profit 1889
£000
Cpetating profit 1s anved al after charging:
Cirectors’ amoluments INole 28 401 I
Depreclation 622 £.44
Hira of plant and machinery 78 51
Financelgnsos 7 -
Auditors' ramunearation ar 31

Included In depreciation Is depreclation on leased assets of
£8,000 (last year £33,000).

ma T T C———— TS I T X 4T

a v s e e

4.  Interest Recolvablo and Other Income

Interast on bank deposlis 27 224
Interest on certificates of tax depoyiis 24 ar
Other Income ... bo a7
355 408
5 Taxation
Taxatlon Is based on the profit for the year and comprises:
Corporation {ax at 35% on taxable profit 1,545 1,403
‘Ovarseas taxation 106 115
Double taxation ralief (25) {14} ‘
Daferrad taxation {59) (31} g
Under provigion: for earlier years:
Corporation tax 84 4
Deferred taxation ' —-— 10
. & 1,651 1487
Related Companies o 87 87
1,738 1,554
6. Dividends .
Prefersnce dividends on 62,500 4.9% Praference
Shares of £1.00 each” )
Pald 30th April 1989 2,45p per Share 2 2
Pald 31st October 1889 2.45p per Share I | oo
' ' 3 3
Preferrsd Ordinary dividends on 7,418,021 Preferred
Qrdinary Sharas of 5p each ,
Pald 30th April 1989 #72ner Share , 223 251 °
Paid 31st October 1982 ‘., per Share ! 222 251 ‘
. ~ 41’ - 445 . 5_02
Ordinary dividends on 3,325,652 Ordinary Shares of
5p each
Interim pald 28th July 1989 8,25p per Share {last year — 7.5p) 274 235
Final propased 16.25p per Shara fast year - 14.0p) 541 44D N
‘ : ' & 815 85
Tota) Dividends : Y 4,26 1,160

16
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NOTES TO THE ACCOUNTS

for the year snded 30th Septamber 1389

7. Eurnlngs per Ordinary Shsce
Earnings per Qrdinary Share, nil dilution, are calculaied on the attributable profil for the
Fianclal Year of £2,487,000 (last year £2,173,000) atier deducting Preference and Praferid
Crdinary dividends of £448,000 (last year £505,000) and 003,240,909 shares in{ssua on
average during the year (last year 3,142,043),
Earnings per Orainary Share, fully diluted, are hased on 4,757,264 shares on average jn lssuo
and convertible (last year 4,752,195), allowing for the full exerclsa of outstanding share
optlons, and attributable proflt of £2,950,000 (last year £2,675,000) after deducting
preferance dividends and adding interest deemed Lo be eamed or 2.6% Consolidated Stock
on the proceeds of such share Issue to the earnings.

(S - S e .0 Gk T Cbmochmram [ f TR WRL GVE WM OO SSEAWTITE ToTom e R R W Ry Wl

8. Tangiblo Assats Landand Plantand
Buildings Equipmant Total
Cost or valuatlon £000 £000 £000
Chemring Group PLC
At tst October1988 450 762 1,212
Additions - 9 9
Disposals — (29} {29
At 30th September 1989 450 742 1,192
Sunéidiary Companles
At 1st October 1988 2,162 5160 7322
Additions 143 CY4 813
Disposals —_ 70} 70
Revaluation 584 —_ 584
Chemnring Group PLC and Subslaiaries
At 30th Septemlber 1389 3,339 6,502 9,841
Depreciation
Chemving Group PLC
Al1st October 19838 _ 29 R £43
‘Charge for tha year 7 ) #E
On disposals ‘ -_ {2th 20}
At 30th September 1989 36 672 Ma
Subsldiary Companies '
At 1st October 1988 , 507 2,709 3,218
Charge for the year 59 475 534
On disposals — {95} {95)
Revaluation . (553) — (553)
Chemring Group PLC and Subsidlaries
At 30th September1969 49 3,76 3,810
Balance sheet values
At 30th September 1989 :
Chenring Group PLC 414 70 484
Subslidiary Companies 2876 2,671 5,547
3,280 2,741 6,031
At 30th September 1988
Chemring Group PLC 421 142 583
Subsldiary Companies ‘ 1858 2,451 4,106

2,076 2,683 4,589

LI T FC P IAPY
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' NOTES TO THE ACCOUNTS

W oeanmg o for the year ended 30th September1388

il
L 3.  Tangiblo Assets — continued Chemiing Group PLC
Cheaving Group PLE and Subsidiarles
1088 183 1989 18398
Land and Sulldings £000 ¥ G £000 U]
Land and bulldings comprise: .
Freshold - 2,869 8,562
Long leasehold . A5 450 ALl
450 451 3,339 Poid

tand and bulldings at cost or valuation are stated
At open market vaiuallonon

Ay A
Ty

-

i 30th September 1984 450 450 450 A5 ‘
i 30th Septermber 1987 - - 48 48 j
o 15t March 1589 - o 1,137 =
;T:;,‘; At cust - e mml,_? Uj- 2,114
: 45 480 3,339 212
Falls
HRY
i—ﬂ,;; If stated under historical cost princlples the
{"“ ‘ comparable amounts for the tolal of land and
=;;f%; . ‘ulldings would be:
it Cost . 50 90 2,269 2,220
ik Accuriulated depreciation ) (2 ___ (839 {604)
%Ez Historical cost value : 80 &t 1,834 1,818
i
}iﬁ All other tanglble fixed assets are stated at i
B historlcal cost. , {7
i " i
‘iﬂﬁ . Leased Assots g ‘ /
:‘,? Included In plant and equipment are assets of J
Z»’, balance shoet vatua £47,000 (st year
i £56,000) held under finance leases.
3“;5;’1? Future Capilal Expenditure ,
ol Contracted for but not provided tor 219 71
it Authorised by directors but not contracted for 13 R
i g " 347 77 1
th The freshold land and bufldings 15 stated at open market vatuation which was carded outon
A 1st March 1980 by a firm of consultant surveyors on the basls of full vagant possession with
il axisting use.
it ’
3,5 : , :
i
v
hel !:
. é
i
I
s |
,‘g&l:! 4
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NOTES TQ THE ACCOUNTS

{or the year ended 30th September 1889 Chonnng Cagupay
i 9. Flxed Ausset Investients Related Compantos Sharo
of Nol Assels
Group 1989 1888
, £000 11t
At1st Oclobar 1988 320 2l
Surptus/Deficityarising fom forelgn exchango {luctuations 35 el
Acquired during the yaar 194
Retained profit of the Retated Cempanles . oy 53
AL 30th Septermber 1882 G687 320
The fixed asset Investments acquired during the year oxciude gocdwill of £6,000,
Company Group Related
. Companles Companies
Shares Shares Loan
al Cost at Cost Stock Totat
£000 £000 £000 £000
Cost and net book value
| Al 1st October1988 . 13,954 13 —_ 13,967
Additions — 85 g4 179
At 30th September 1089 13,954 - 98 94 14,148
Subslidiary and Related Companles Percentage of Nomina! Value of
: Issued Ordinary Shares hald by
5 Subsidiary Componles: o Chemring Group pLC
! Chemring Lid ' 100%
Vacuum Reflex Lid 100%
PainsWessex Lid 100%
Palns-Wessex (Australla} Pty Ltd — 88,466 Sharas of A$1.00 each 63.19%
Related Companles: ‘
CIRRA SARL. (incorporated In France) — 5,390 Shares of F Fr. 100 each 49%
Sécurdlec S.A. {incorporated in France) —100% ownad by CIRRASARL. 49%
Safety & Protaction Holdings Pty Ltd (incorporated in Austraiia)
— 180,000 Sharss of A$1.00 each . 30.90%
Other Investmeants
Guinard Ol Services S.A. (incorparated In France)
— 10,000 Convertible Loan Stock ot F Fr.100 each
0.  Stocks . ' Chemring GroupPLC f
Citramring Group PLC and Subsidlaries '
1988 1588 1989 1988
£000 Looo £000 £0C0
3 Rawmalarials 78 41 1,737 2617
4 Work In progress 6 5 2215 1832
Finlshed goods stoel . 56 46 1,345 LT
: 138 82 5,207 6,220
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NOTES TO THE ACCOUNTS

e ety tof the year ended 30th Septamber1968

RS

1. Debtors Chemring Group PLC
Chamting Group PLC and Subsidiaries
1989 1683 1689 1080
E00G o £000 PR
“Trade debtors 1,875 1045 7491 4G
Amounts owad by Group Companies 3,715 3 ra — -
Amounts owed by Related Compantes 93 iH? i} 157
Cther debltors 12 ] 87 164
Pre-payments and accrued income — R 244 394 433
5,876 8062 8,089 4203
Inciuded In amounts owed by Related Companles Is £nli (last year £60,000) due after
rnoré than one year,
12.  Curront Asset Invesimeonts
Short term deposits 3,361 2003 3,361 28035
Other Investments 136 a2 1% o2
3,497 29815 3,497 2,018
13.  Croditors — Amounts falling due within
one yoar
Trade sreditors 195 80 2,524 2359
Amounts ovwed to Group Compenies 30 - —_ o
Other creditors ) 26 i1 201 125
Corparation tak 356 Gi2 2,770 1,543
Other taxation and Natlonal Insurance 160 174 624 235
Acuruals and deferred Income 531 230 737 783
rorosed dividends 764 693 764 £93
Bank overdralts 282 183 458 88
2 2,344 1,953 8,078 5,480
14. Creditors — Amounts falling dus afier
more than ons year
Corporation 1ax due 9th February 1990 - — — 32
Corporation tax due 21st October 1950 — 221 N 505
Obllgations under finance leases - - I L7t
- 21 108 595
The repayments under finance leases
fall due:
Batween 15t October 1990 and
30th September1994 — i 72 45
After1st October 1884 - - 3 ia
— - 75 53
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NOTES TO THE ACCOUNTS

{or the yoar-ondad 30th September 1949

5. Provisioas for Liabliitles and Churges Chomiing Group PLe
Chemiring Giroup PLC and Subsidlaries
1889 1543 1989 ‘iF~ 18
£000 ORI 000 4615
Deferrect taxation {note 16) 21 | 265 w44
Othar proviglons (note 17) ™~ - 5 i
21 a1 295 434
16. Defarred Texation
Movement in yos?
A{ 151 Octoberi988 T4 23 673 644
Prior year adjustment -— 6 e 10
Credit for the year (4n . @ 62 G
27 7 611 €73
Recoverable advanca corporation tax (6) 63 (346) 309
At 30th September1989 1 21 265 364
Provisions at yoat end h

LRnwn iy

As explained In note 1 provision has baen made for deferrnd taxation whera Hability to
corporation Yax may arlse In the joreseeable uture. The source of the balance on the
deferred tax account and the amounts Involved i deferred tnxallon had been provided in
full are as follows:

Of which dealt with in
Group FUTl Provision tha Accounts
Capltal allowancas in excess of deupreclatlon 531 - 635 591 635
Other timning differences n . - 20 il
Surplus on revafuation of propeny 594 R - -
1,205 TR 611 673
Advance corporation tax (3480 (‘ 3 ‘ (346} {203
859 © 563 265 364
Company D
Capltal allowancas In excess of deprecianon {19 L) {19 {5)
Other timing differences 46 79 46 79
Surplus on revaluation of property 13 ‘_1;?.5 —_ -
162 209 ‘w 27 74
Advance corporation tax (6) .83 (] 5y
156 158 21 ral
17.  Other Provislons ; Chemting Group LG ‘
Chemring Group pLE and Subsidiaries
Atist October1988 — — 70 93
Credit for the year o N . (23)
At 30th Saptember 1989 s — 30 [t}
Warranty provisions — - 30 70
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{aowgmg Groupsie for the yeor ended 30th Septembar 1989

, | NOTES TO THE ACCOUNTS

18.  Share Capltal 1589 1988
£000 geinb
Autherlsed
62,500 4.9% Cumulative Prafarenco Shares of £1 each 82 €5
8,392,788 Converliblo Cumulative Redoainable Preferred
Ordinary Shares nf 5peach 420 4z
3,857,212 Qrdinary Bhares of 5p each L 143
675 mii.fﬁ
Called Up
62,500 4.9% Cumulative Praferenca Shares of £1 aactt &2 £
7,418,021 Convertlble Cumulative Redesmable Preferred
Ordinary Shares of Sp each ar2 419
3,325,652 Ordinary Sharas of 5p each __ 168 157
600 £28

On 20th March 1989 holders of 954,767 Convertible Cumulative Redeemable Preferred
Ordinary Shares converted thalr holdings into 183,609 Ordinary Shares,

Each Prefanred Ordinary Share is convertible into fully paid Ordinary Shares on tha basis of
5 Ordinary Shares for every 26 Preferred Qrdinary Shares so converted.

The Preferred Qrdinary Shares will be convertible at the option of the holderIn the month of |
February In each of the years 1980 to 2000 Incluslve. The Company shall have the right to i
redeem the whole or part of the Preferred Ordinary Shares at any time after the year 2000 i
at the [ssue price together with arrears of dividend.,

Options have been granted on 83,700 Ordinary Sp shares total nominal value £4,185, The
options may be exercised betwean 16th March 1992 and 15th March 1899 at a subscription

price of £6.68 per share.
19. Share Premium Account Chemring Group PLC
Chemting Group PLC and Subsldiaries
1989 1968 1989 1988 )
. £000 £000 £000 £000
At1st October 1988 1 1 1 1 i
Arlsing on issue of 183,609 Ordinary Shares
following redermption of 954,767 i
Convertible Cumulative Redesmable !
Preferred Ordinary Shares on {\
20th March 1889 as e 35 = *
At 30th September 1989 39 1 39 1 |

20. Special Capital Reserve

At 1st October 1988 12,939 12,939 3,549 3,549
Goodwilli arising on the acquisition of

investmants in Subsidiary and

Related Companies — e (6) -

s -

At 30th September 1983 12,938 1-2.939 3,543 3,841

The speclal capital reserve was created as part of a capital reduction scheme involving the

canceltation of the share premlum account which was approved by the Court In1986 and Is |
In accordance with the raquirements of the Companies Act 1985. At 30th September 1989 f
the reserve Is regarded as non distributable,
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NOTES TO THE ACCOUNTS

for the year onded 30th September 1989 Eheaing W gy BT

M.  Rovaluation Heserve Chemring Group PLG
Chemring Grotip PLG and Subsidiaries

1989 105 1989 1334

£000 IR £000 §rirs

At 15t Oclober 1888 465 05 481 459
Arsingin tha year = - 130

A% 30th September 1989 465 445 1,698 A3

The ravaluation reserva represents surpluses that have arisen on the revaluation of the
Group’s properiiss.

P TS —— o T - ST

22. Revenue Reserves

At1st October 1988 8,341 5,341 7,514 6,042
Surplus/{Detficlt) artsing from forelgn exchange
rate fluctuations - - 37 (25}
Betalned profit for the yoar L 1,000 1,672 1458
AL 30th September 1989 7,750 6,341 9,223 7.514
Ratained in Group Companles F.759 23541 8,758 1207
Retalned In Related Companies = Coes 485 w7
7,759 6,241 9,223 7814

s

23. Total Reserves
Not availabla for distribution

Share Premium Account 39 i 39 1 . ‘
Speclal Capltal Reserve 12,939 12,933 3,543 3,849
Revaluation Reserve 465 465 1,618 451
) 13,443 13,405 5,200 4,011
Avaitable ior distribution 7,05 B3 9,223 7,914
g 21,202 197456 14,423 11,545

24, Employees . ‘
The average number employed by the Group

within each category of parsons was: Number  Humboy w
Production 479 446
Sales and distribution 27 25
Administration _ 158 162

664 £23

The costs incurred In respect of these

, employees were: £000 PRUES]
Wages and salarle 6,485 5aae

National Insurance costs 505 439

Other pension costs 1 ang

7,217 6 175
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NMOTES TO THE ACCOUNTS

Clyamrma(eupts for the year ended 30th September 1939

28, Directors' Emolumants 1529 3208
£000 )
Emoluments of directors of the Holding Coripany
Included In staff costs were as tollows: )
Maragement remunaration 401 203

Ll A, I
The amolunionts, excluding penslon contribulions of
directors, were as icilows:

Chafrman and highest pald direcler 69 4
Cther directars were remunerated as follows: Number Number i
nil — £5000 ong theen '
£5,001 — £10,000 one G
£10,001 -— £15,000 one W
£15001 — £20,000 nit 0no
£25,001 - £30,000 nil wo
£30,001 — £35000 two ml
£35,001 — 240,000 one ni
£40,001 — £45,000 two nid
£60,001 — £65,000 ong one

26. Contingont Liabilltles

The Group has, In the normal course of trading, provided Indemnities to its Bankers In the
sum of £886,000 {last year £833,000), No valuable security has been provided in respect of
these Indemnitles.

27.  Obligations under non cancellable opara ﬂng leases

£000 £000

Within one year 2 104 5 '
Two to five years . 79 Il
’ 183 191

28, Directors’ Interests

The directors and thelr interests In the Company's shares at 301h September 1988 and
30th September 1989 ara set out balow. Al are benefizlal holdings. No movements have
taken placo between 30th September 1989 and 13th Decamber1989.

Preferred Ordinary

Preference Crdinary Ordinary Share Options

1989 1988 198% 1988 1989 1988 1988 1908

1. M, Falrfield 7,274 74 19608 19,608 4,902 4502 - —

B.P. Berlanny © = e 1000~ 1000 1000 4000 -

P, G. Billington - m - ~ 1,400 1,450 4,000 e

D.R. Evans — -— - s _— ~ 4,000 —_

S. L. Howlett - e = e 200 200 4500 -

R N. D, Langdon - - - - 1,000 1,000 —_ -

V. A, Pheasant - - - = - ~ 3,000 -

V. M. Prior e -~ - -~ 800 800 3,000 -

Prof L. Rotherham - — — e - — ""»li— .
AN /
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REPGRT OF THE AUDITGRS

T THE MEMBERS OF CHEMRING GROUP rLc

Laeryra | G0t

We have audited tha financial statements on pages 10 to 24 {h accordance with Auditing Standards.

In aur opinion the financlal statement: give, so far as concerns members of the Company, a true and
falr vigw of the state of affairs of the Company and tha Group at 30th September 1889 and of the
profit and source an¢l application of funds of the Group for the year then ended and have been

propecly prapared iy accordance with the Companles Act 1835,

Carlton House
Carlton Place
Southampton

13th Decembear 1989

. FINANCIAL CALENDAR

Sharoholders' Dividends
Ordinary Shares
Flnal Dividend «— Year to 30th September 1989
Interim Dividend -— Year to 30th Seplembar 1990

! Proference and Preferred Ordinary Shares
' Hali year's dividend
Half years divicend

Reports to Shareholders
Half year to 31st March 1830
Year 10 30th Seplember 1990 — Preliminary Resuits
— Report & Accounts for the year
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Spicer & Oppenhelm

Chartered Accountants
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28th January 1990
27th July 1990

30th Aprll 1930
31st October 1980

13th June 1990
12th December 1990
January 1991
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OFERATING CUMPANIES
LOCATIONS & ACTIVITIES

R T T 771 Chemring Limited
uT : ' ' Alctom VWurks Dlrectors
£ ralton Iradng Eulite I M Fanfield GBE Chanrman?®
Prrtyimisgth £ R Evann Chiol £ xecutive i
Hampshiro PO4 BSY, Englanid B P Betlanny FCA H
Tol (0704 735457 B G Betts ‘
Tolex 86242 ALCHEM G B Butters CPhys MinstP BSc d
Fux (0705) 817509 C. K Cooke®
Actizitios 3 E g?ﬁ;?ﬁf n?ggg FIEE:
Llectronic Countermeasures and | D lPoIIiJ::E;u 0Se
Decoys. S.E.F Ving FCIS Compan
Radar Aeflecing and Scroening " Sacrata pany
Matarials. i ¥
Projecl Managemant and Systems
Evaluation,
*-lomatlc Machlned Parls. |
Quality NATO AQAPA

Pains-Wessex Limited

)

o
g

144
Wy High Post Directors
e Sallsbury I. M, Falrtisld CBE Chalrman*
,,ﬁr Wilishire SP4 6AS, England S. L, Howlett RSc Chief Execulive
i Tel.(0722) 411611 N. D, Bevan
il Tolex 47486 PW SCHG R. G. Bllington FCIM FinstSMM
PJ({ Fax (0722) 412121 P. 7. R.Cutler
i Activities U A Phassan MBE
|45 Pyrotechnic Engineorlng. ERS Taylor BSc
l,il,} Devolopmont and Manufactureof o ' E ving FCIS © "
i IR Flares and Decoys ' Sbc'm:ae ompany
3 HE Filling. v
' Marina and Milllary Distress
Signals anc Salely al Sea
Equipment.
Guality NATO AQAP-1

Pains-Wessex (Australia) Pty Ltd

{63.19%)
467 Riversdale Road Directors
Camborwell A. G, Mitchell 8%om FASA GPA
Victorla 3124, Australia Chuairman®
Tel. (010 61 3) 8133377 C. H.Tegner Managing Director
Tolex FLARES AAJ9181 I M. Falrlleld CBE*
Fax (010 613) 8132993 S. L. Howlatt BSc*
Activities
Marine and Military
Pyrotechmics, 1

Flrewark Display Presentations.
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Vacuum Refiexd Limited

Barrack Square Directors
Martlesham Industrial Estate F.G. Billinglon FCIM FinstSMM
Ipswich Chairman
Suffolk iF5 TRE England B. C. Levaralt Civef Executive
Tol. (0473) 62-060 @, . Batanny FCA
Fax (0473) 622571 A . Crisp
Actlvitles S. gei;:rlgray FCIS Cumpary
Cold Storo and othar Protoctive
Clolhing.
Firostueld 2000 Petsonnel Flash
and Fire Protaction Systom,
Maiino Survival Clothing and
Litejackets. ks sl N : i) ‘f i i_\,
p A - A s 2% 5o fitas NS
Quality NATO AQAP-4 e
DHSS Approved
BS 5750 Approved

e L
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CIRRA S.A.R.L. (49%)

£85 Rue Hélkna Boucher Directors
78530 Bug, Parls, France P Guinard (Frencl} Gérant
Tal 01023 13) 956 50 (8 J, Barrall'ar (French) Chief
Telex SOCVI 200479 F Executive and Company
Fax (010 33 13) 956 23 81 Secrefiry "

R, Bares (French
Activitios .
Electronic Countermeasures and L. M. Falrfield CBE

Decoys.

Radar Roflectors.
Quality RA3

Sécurélec S.A. (49%)

Zone Industrielle Directors

Route d'Olgnles S, Gambler (French) Prasidant

62710 Gourtléras, France Mm. Boulet (French)

Tel, (0103321 200977 P. Guinard {French)

Tolox CCI LENS NO 120562 Spacly P A, Guinard (French)

Pour Sécurélec Courrléres J. Barralller (French)

Fax No(0103321) 755538

Activitles

Speclal Purpose Wire Wound

Fransformears.
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ol *Non Exacutive
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