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Attachment (1) Business Report

PlayNitride Inc.  

2025Annual Business Report 

2025 was a year where opportunities and challenges coexisted. Despite the complex 
shifts in the international political and economic landscape, we remained steady in our 
progress, consistently investing resources in forward-looking applications to consolidate our 
leadership position—"MicroLED = PlayNitride". Simultaneously, we continued our layout in 
key markets and linked critical resources to provide real-time services to corporate partners 
across various regions. 

The company established a wholly-owned subsidiary in Mainland China, specializing in 
the production, manufacturing, and sales of MicroLED panel components and modules. This 
move supports the needs of customers in the Chinese market while strengthening regional 
supply chain efficiency and localized service capacity. 

At the end of 2025, the company announced its intent to acquire Lumiode, Inc., a U.S.-
based MicroLED display technology company. Lumiode possesses complementary 
MicroLED technologies and a customer base that will enhance our competitiveness and 
expand our R&D energy and market presence in North America. 

On the technical front, the Company continued to focus on MicroLED as its core 
technology in 2025, systematically demonstrating its application outcomes across diverse 
scenarios. Through physical exhibitions and real-world implementation cases, we assisted 
clients in visualizing potential directions for new product development. A summary of our 
external exhibitions and collaborative advancements throughout the year highlights the 
following key achievements: 

A.Near-Eye Displays (AI/AR Glasses)
0.18-inch Full-Color $\mu$-PixeLED MicroLED ($720 \times 720$, 5,644 PPI,
$>500,000$ nits), honored with the Gold Panel Award 2025 for Technical Excellence.
Featuring high brightness, high resolution, low power consumption, and a lightweight
design, it significantly enhances outdoor visibility and wearing comfort, successfully
attracting collaboration inquiries from multiple optical engine manufacturers.

B. Wearable Displays (Smartwatches / Outdoor Visibility)
1.39-inch Tantium® MicroLED, featuring 5,000 nits of brightness.
It combines low power consumption with high efficiency to improve sunlight readability
and battery life, making it ideal for sports and outdoor applications.

C. Automotive Displays
8.07-inch Freeform Transparent MicroLED (0.33mm pitch, 65% transparency, 167 PPI,
10,000 nits), demonstrating our technological prowess in automotive displays.

D. Immersive Displays (Glasses-Free 3D)
Integrating Realfiction’s directional pixel technology, we introduced the world’s first 9.38-
inch glasses-free 3D MicroLED.
It delivers detailed, three-dimensional imagery without the need for specialized glasses,
expanding the horizons for entertainment applications.

E. Large-Sized Commercial Displays (Tiled, Borderless, Smart Control)
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Showcased the PixeLED Matrix MicroLED Tiled Display System at the "TECH WORLD 
Pavilion" during EXPO 2025 OSAKA. 
Its borderless design, combined with high brightness and smart control, creates a truly 
stunning visual experience. 

F. Advanced Manufacturing & Mass Production (Demonstration of Total Solution Provider
Capabilities)
Showcased proprietary MicroLED mass transfer equipment and Chip-on-Carrier (CoC)
design integration solutions at SEMICON Taiwan, boosting production efficiency and
accelerating technology commercialization.

G. Forward-Looking Expansion (Tech $\times$ Fashion Crossover Exhibition)
Debuted a crossover exhibition featuring the 9.38-inch Transparent PixeLED MicroLED at
the London Fashion Week SS26.
By seamlessly blending dynamic imagery with physical luxury goods, this initiative
expands immersive applications into luxury storefront windows and jewelry displays.

Summary of 2025 Business Results 
1. Operating Performance

The Company’s operating revenue for 2025 was NT$1,351,819 thousand, representing a
decrease of approximately 24% compared to NT$1,768,442 thousand for 2024. Gross profit 
decreased by NT$116,359 thousand over the same period; however, the gross profit margin 
rose slightly to 41%. Although shipment volumes for CoC (Chip-on-Carrier) products 
remained relatively stable, average selling prices trended downward. In response, the 
Company has been continuously striving to reduce costs while simultaneously expanding the 
sales of higher-margin equipment within its product mix. 

Furthermore, operating expenses for 2025 increased by approximately NT$52,999 
thousand year-on-year, primarily due to the Company’s sustained increase in R&D 
investments and marketing efforts. Non-operating losses were impacted by significant 
exchange rate fluctuations mid-year, resulting in a foreign exchange loss of NT$104,087 
thousand. 

In summary, the net loss after tax for 2025 was NT$(117,070) thousand, representing a 
substantial decline compared to the net income after tax of NT$60,087 thousand for 2024. 

2. Financial Analysis
In 2025, the Company completed a capital increase by cash and the issuance of

convertible bonds, raising a total of NT$2,774,000 thousand. This timely replenishment of a 
more abundant cash position will enable the Company to accelerate its business expansion, 
product development, and global footprint. In terms of capital expenditures, the amount 
reached NT$251,672 thousand for 2025, as the Company continuously prepares to provide 
customers with high-quality and stable production capacity. 

3. Research & Development
In 2025, the Company continued to invest heavily in the research and development of

MicroLED technology. In terms of patent layout, as of the end of 2025, the total number of 
patent applications filed across various countries reached 984. Concurrently, more than 40 
trademark applications were filed targeting various display application markets corresponding 
to these technologies. The distribution of the Company's patent rights encompasses a diverse 
range of application types for panel products, enabling our production lines to simultaneously 
manufacture finished panels for various large-sized commercial, automotive, borderless, ultra-
high-brightness wearable, and ultra-thin flexible applications. The final application scope of 
these products is extensive; across all the aforementioned end-user applications, the 
Company’s comprehensive patent layout successfully builds a formidable intellectual property 
moat around our technologies. 
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Future Outlook 
The Company will continue to leverage innovation and technological leadership as its 

core drivers, deepening its layout in key MicroLED fabrication processes and core 
technologies. We are actively expanding into high-value-added application markets—such as 
smart wearables, AR, automotive displays, optical communications, aerospace, and defense—
while simultaneously developing specialized equipment and turnkey solutions to enhance 
product competitiveness and market penetration. In the short term, the Company will focus on 
outsourcing mature and stable component requirements, allowing us to concentrate on 
optimizing key MicroLED fabrication processes and cost structures. This approach aims to 
solidify existing customer relationships, steadily expand production and sales scale, and 
actively negotiate customized collaboration opportunities with leading global brands to 
continuously broaden our application footprint. 

In the long term, the Company is committed to becoming a leader in MicroLED supply 
chain integration. Through proven track records and strategic alliances, we will integrate 
industry resources and reduce production costs to accelerate the product commercialization 
process. Looking ahead, we will partner with global brands to develop innovative 
applications—such as ultra-power-saving wearables, as well as ultra-high-brightness, 
transparent, and flexible displays—while capitalizing on development trends in AI, optical 
communications, and smart homes to comprehensively drive MicroLED market growth. 
Concurrently, we will leverage the strengths of our integrated technical teams, targeting 
premium markets initially and progressively expanding application domains and market scale. 
By providing all-around MicroLED solutions, we aim to achieve corporate sustainability and 
long-term value appreciation. 

Chairman Charles Li 

Chief Executive Officer Charles Li 

Accounting Manager: John Yao 
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Attachment (2) Audit Committee’s Internal Audit Report

Audit Committee’s Internal Audit Report 

  The Board of Directors has prepared the Company’s Business Report, Consolidated 

Financial Statements and the Deficit Compensation Statement Proposal of 2025, Archie 

Cheng and Heidi Huang, Certified Public Accountants of KPMG, have audited the 

Consolidated Financial Statements, and issued an audit report. The Business Report, 

Consolidated Financial Statements and the Deficit Compensation Statements Proposal 

have been reviewed and determined to be correct and accurate by the Audit Committee 

of PlayNitride Inc., hereby submit this report according to Article 14-4 of the Securities 

and Exchange Act and Article 219 of the Company Act. 

Sincerely 

PlayNitride Inc. 2026 Annual General Shareholder’s Meeting 

Convenor of the Audit Committee 

March 6, 2026 

Jennifer Huang
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Attachment(3) Sound Business Plan
Project 

2025 
Unit: NTD thousand 

Forecast Actual Difference Difference Analysis

Revenue 3,482,059 1,351,818 (2,130,241) Customer demand was deferred, resulting in lower actual figures than 
projected. 

COGS 2,186,058 778,089 (1,407,969) Sales declined, with corresponding operating costs decreasing 
accordingly. 

Gross Profit 1,296,001 552,560 (722,272) Deferred customer demand resulted in lower-than-expected figures, 
leading to a corresponding decline in gross profit. 

Operating expense 775,822 711,342 (8,321) Operating expenses were below forecast as performance bonuses were 
not accrued due to lower-than-expected revenue. 

Operating P/L 520,179 (137,613) (657,792) The decrease was due to lower-than-expected revenue and insufficient 
gross profit to cover operating expenses. 

Non-Oper (1,690) 20,548 22,238 
Non-operating income was higher than expected, primarily due to 
subsidies from China and technology development grants , resulting in 
an overall increase in non-operating income. 

Pre-tax N/I 518,489 (117,065) (635,554) The same as the above. 

Net Income 518,489 (117,0 ) (635,559) The same as the above. 
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Independent Auditors’ Report

To the Board of Directors of PlayNitride Inc.:

Opinion

We have audited the consolidated financial statements of PlayNitride Inc. and its subsidiaries (“ the Group”),
which comprise the consolidated balance sheets as of December 31, 2025 and 2024, the consolidated statements
of comprehensive income, changes in equity and cash flows for the years then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2025 and 2024, and its consolidated financial
performance and its consolidated cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial
Reporting Standards (“IFRSs”), International Accounting Standards (“IASs”), Interpretations developed by the
International Financial Reporting Interpretations Committee (“ IFRIC”) or the former Standing Interpretations
Committee (“SIC”) endorsed and issued into effect by the Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with the Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the year ended December 31, 2025. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. Based on our judgment, the key audit matters should
be reflected in our report are as follow:

Revenue recognition

Refer to note 4(14) “Revenue recognition”for accounting policy and note 6(20) “Revenue from contracts with
customers” disclosures to the consolidated financial statements.

Attachment  
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Description of key audit matters:

The timing of revenue recognition is determined according to the transaction terms agreed with the customer,
and the control transfer of the goods is identified according to the individual sales transaction at the end of the
period to assess the appropriateness of revenue recognition in the correct period. In addition, the construction
revenue is recognized according to the proportion of the degree of contract completion, which is calculated
based on the contract cost incurred as at the date of financial reporting to the total estimated contract cost. The
accuracy of the recognition of construction contract revenue is affected by the degree of completion and
whether the estimated total cost of the project is properly estimated. Therefore, the appropriateness and
accuracy of revenue recognition in a proper period is the key area in performing our audit. 

How the matter was addressed in our audit:

The main audit procedures we performed for the above key audit matters include: understand the revenue
recognition accounting policies adopted by the Group and compare them with the terms of sale and revenue
recognition to assess the appropriateness of the adopted policies; evaluate the design of the internal control
system for sales revenue and test the effectiveness of its implementation; test samples of individual revenue
transactions by checking purchase orders from customers and proof of shipment, etc.; test sales transactions in
the period before and after the December 31, 2025 financial reporting date, and review the terms of sales,
shipping documents and customer confirmation documents of such sales transactions to assess whether the sales
revenue are recognized in the appropriate period. In addition, we test a sample of construction contract during
the financial reporting period, and review contracts and related documents; obtain the annual construction
income calculation table, check the accuracy of the incurred contract costs, evaluate the completeness of the
estimated total cost, calculate the proportion of contract completion, and calculate the appropriateness of the
recognized amount of construction income.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and with
International Accounting Standards (“IASs”) 34, Interim Financial Reporting, endorsed and issued into effect by
the Financial Supervisory Commission of the Republic of China, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for the overseeing the Group's financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

12



As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’  report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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The engagement partners on the audit resulting in this independent auditors’ report are An-Chih Cheng and Hai-
Ning Huang.

KPMG

Taipei, Taiwan (Republic of China)
March 6, 2026

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’  report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors’ report and consolidated financial statements, the Chinese version shall prevail.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

PlayNitride Inc. and subsidiaries
Consolidated Statements of Comprehensive Income

For the years ended December 31, 2025 and 2024
(Expressed in Thousands of New Taiwan Dollars)

2025 2024
Amount % Amount %

4000 Operating revenues (notes 6(20) and 7) $ 1,351,818 100 1,768,442 100
5000 Cost of sales (notes 6(5), (6), (7), (8), (11), (12), (15), (18) and 7) 778,089 58 1,099,523 62
5900 Gross profit 573,729 42 668,919 38
6000 Operating expenses (notes 6(6), (7), (8), (12), (15), (18) and 7):
6100 Selling and marketing expenses 72,594 6 64,758 4
6200 General and administrative expenses 218,845 16 214,386 12
6300 Research and development expenses 419,903 31 379,199 21

Total operating expenses 711,342 53 658,343 37
6900 Operating Income (loss) (137,613) (11) 10,576 1
7000 Non-operating income and expenses (notes 6(12), (22) and 7):
7100 Interest income 43,387 3 37,457 2
7010 Other income 105,175 8 3,317 -
7020 Other gains and losses (109,286) (8) 11,274 1
7050 Finance costs (18,728) (1) (2,537) -

Total non-operating income and expenses 20,548 2 49,511 3
7900 Income (loss) before income taxes (117,065) (9) 60,087 4
7950 Income tax expense (note 6(16)) 5 - - -
8200 Net income (loss) (117,070) (9) 60,087 4
8300 Other comprehensive income (note 6(17)): 
8310 Items that will not be reclassified subsequently to profit or

loss

8341 Exchange differences arising on translation to the
presentation currency - - 127,969 7

8360 Items that may be reclassified subsequently to profit or loss
8361 Exchange differences on translation of foreign financial

statements 14,859 1 (85,675) (5)
8300 Other comprehensive income for the period 14,859 1 42,294 2
8500 Total comprehensive income for the period $ (102,211) (8) 102,381 6

Earnings (loss) per share (NTD) (note 6(19)):
9750 Basic earnings (loss) per share $ (1.02) 0.56
9850 Diluted earnings (loss) per share $ (1.02) 0.56

See accompanying notes to consolidated financial statements.
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Attchment (5) Deficit Compensation Statement

PlayNitride Inc. 

DEFICIT COMPENSATION STATEMENT  
Year 2025 

Currency Thousands of New Taiwan Dollars    

Chief Accountant John YaoChairman Charles Li Chief Executive Officer Chief Charles Li

Items    Amount 

Accumulated losses as of Dec.31,2024 ($5,702,710,055) 

 2025 Net income after tax (117,070,159)  

Accumulated losses as of Dec.31,2025 ($5,819,780,214) 
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