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Anglo-Eastern Plantations Plc, quoted on the London Stock Exchange,

EhN AT
A
GLO_EASTE“

operates and 1s developing plantations in Malaysia and Indonesia,

amounting to some 40,000 hectares producing palm oil, rubber and cocoa.

Turnover

Profit before tax
Sharcholders’ funds
Earnings per share

Dividends per share

FINANCIAL SUMMARY

1999
US5000

19,636
9,231
74,576
12 3cts
4.00cts

1998
UsS$000

14,944
9,666
71,020
13 3es
7.00cts
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1999
£000

12,196
5,734
46,321
7.6p
2.56p

1998
L000

8,997
5,819
42,425
8.0p
4.34p




CHAIRMAN’S STATEMENT

roup profit before tax for 1999 amounted to
G$9.2 million which was 5% below the
previous vear. However, the 1998 profit included
$1.1 nullion arising from asset sales and foreign
exchange gains, Therefore, the operaung protit for
1999 of $9.3 million was 10% higher than the
corresponding figures for the previous year.

The improvement in operating profit reflected
better oil palm production after the drought
affected year of 1998. Although the very high
Indonesian export tax was reduced in mid-1999,
CPO prices also felf steadily from February 1999,
thereby offsetting the benefit. The Indonesian
rupiah strengthened after the heavy devaluation in
1998 and this also contributed to the lower overall
margin in 1999,

With higher taxation and minority interests,
the Group’s earnings per share fell about 8% to
12.3 cis.

Commodity Prices
Afrer nearly four years of satisfactory levels, CPO
prices fell from over $600/mt (c.i.f. Rotterdam) at

the beginning of the year to a low of $280/m last
July, ending the year at $350/mt. Rubber prices
were static for most of the year, strengthening a
lietle towards the end. Cocoa prices weakened by
about 4% during 1999.

The tax on CPO exports from Indonesia was
reduced from 60% to 40% in February 1999 to
3% in June 1999 and finally to 10% in July 1999.
On the tormula as applied, the effective tax is now
only about 4%. As long as CPO prices remain
under $400/mt, we believe the export tax is
unlikely 1o be raised. Under the agreement
between the Indonesian government and the
International Monetary Fand, the tax rate is
limited to below 10%. The reduction of the export
tax on CPO from 60% to 4% should have
compensated for the fall in the CPO price from
$600/me to $280/mt. Howcever, with the lagging
etfect of the tax reduction, we did not

enioy the full benefit,

Valuation

Asin 1998, we have included our Indonesian
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CHAIRMAN'S STATEMENT

estates in the group balance sheet at values based
on discounted values of the estimated cash flows.
The increase in the total value of $7.7 muliion
reflects the increased areas planted and the progress

to maturity of those properties.

Indonesia
After the residual cffect of the severe drought in
1998, crops from Tasik and Anak Tasik estates
increased by 7% over the previous vear. Increasing
competition from nearby malls continues to make 1t
difficult for us to find fruits from outside estates for
processing at profitable rates. Consequently,
processing at our Tasik mill of FFB from outside
producers fell by 14.1% in 1999.

On the North Sumatra estates, FFB producuon
continued to increase dramatically with one estate
recording an average vield of 31 mt/ha. The
improvement is not expected to be sustainable and
production will plateau out. Production from the
remaining small area of rubber and cocoa crops was
slightly below expectation. Both crops remained

profitable in 1999 but were not significant

contributors to the group’s profit.

Steady progress continues on our Bengkulu
estates. By the end of 1999, 7,700 ha had been
planted with another 1,440 ha cleared and in
process of being planted. The first plantings in 1997
will provide a small crop of about 7,000 mt of FFB
in year 2000 and thereatter production should rise
rapidly to some 90,000 mt in 2002, Maintenance of
the immature areas represents a considerable capital
commitment. With the current low CPO prices,
we have adjusted the rate of new development to
within our cash generating capability.

In year 2000, we shall be commencing
construction of an oil mill in Bengkulu for
comrmissioning in early 2002,

We are very pleased with the enthustasm and
dedication of our Indonesian team and the progress
to date in Bengkulu has been most satisfactory in

very trying conditions.

Malaysia
Little new development work took place in 1999 at

our Malaysian estate. Half of the property planted is
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CHAIRMAN'S STATEMENT

still immature and much of the other half newly
mature. Production increased to a satisfactory
17,000 mt of FFB in 1999.This was above
expectations and reflected sustained management
effort in an estate with difficult terrain. The estate
has also suffered from occasional shortage of labour,
a problem which has largely been overcome. With
the low CPQO prices, the estate broke even in 1999,
As production from maturing areas increases, it
should make a reasonable contribution, particularly

if CPO prices improve.

Share Capital
During 1999, the company purchased a further 0.8
million of its shares for cancellation bringing the
total number of shares re-purchased over three
years to 2.9 million at an average price of 49p per

share,

Finance

Given the large developmient programmies in
Bengkulu and in Malaysia, we have planned for
further funding for some time. The high CPO
prices in recent vears helped defer this requirement.
With the fall in CPO prices, we began to explore
again a listing of the company’s shares in the Far
Last. We have carried out much of the basic work
but have decided to postpone an issue at this stage
] because it looks difficult to achieve an issue price

i which fairly reflects the underlying value of the
company. As a result, we pursued the possibility of
medium term debt financing. At the date of this
report, two offers have been made by banks — one
of $10 million to fund the construction of an oil
mill in Bengkulu and to continue field
development there and another of $2.1 million to
fund the residual field development on the
Malaysian estate. Ducumentation on the latter loan
has been agreed and for the former loan is in

progress.

Dividend

In past years, the board has tried to maintain a

policy of steady or improving dividends. In the

light of the low CPO prices and the cash
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CHAIRMAN’'S STATEMENT

requirement for the large development work in
hand, the board has decided to reduce the dividend
tor 1999 to 4.00cts (2.56p) per share. With any
significant improvement in CPO prices and higher
output, the board intends te reinstate the rate of

dividend payout in the future.

Outlook
The economy of East Asia has started to recover
after the problems in 1997/1998. However, the
socio-political situation in Indonesia must be given
time to stabilise. Suppoerted by the initianve and
fortitude of our local staff, the group has
weathered the volatlity of the past year well. I am
confident they can be relied upon in the future. In
the absence of any deterioration in the situation in
Indonesia and if the CPO prices continue to hold
steadv at recent levels of $375/mit, the board 15
optimistic of satisfactory results in year 2000. Halt
the group’s planted area 15 immature representing a
sound base for strong profit growth over the next
five years. Production from the Bengkulu estates
will begin to make an impact in 2001 and when
the proposed o1l mill 1s compieted in early 2002, ]
expect that the profit contribution fron: these

properties will be significanc.

CHANTEIK HUAT
3 May 2000 Chairman
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LOCATIONS OF ESTATES
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ESTATE AREAS
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Profit and Loss Account

Turnover
Operating profit
Nert interest received

Exceptional licsns

Profit before tax
Taxation

Manoriry interests

Profit attributable to shareholders
Dividends

Retained profit

Balance Sheet

Fixed assecs

Cash net of short term borrowings
Long term loans

Other working capital and deferred tax

Minority interests
Net worth

Share capital

Share premiurn and capital redemption account

Revaluation and exchange reserve

Profit and loss account

Shareholders’ funds

Ordinary shares in issue (000}
Earnings per share (US cents)
Dividends per share (US cents)

Asset value per share (US cents)
Earnings per share (pence equivalent)
Dividends per share (pence equivalent)
Asset value per share {pence equivalent)

Net borrowing: shareholders’ funds (%6)

Reelevant exchange rates shown on page 9.

ANGLO - EASTERN PLANTATIONS PLC

FINANCIAL RECORD

1999 1998 397 1996 1993
2009 $KHY $O4K) 000 LWEH
19,636 14,944 24,649 19,570 23,057
9,280 8,473 14,510 10,459 14,148
277 245 296 599 46
(326} G483 {1,333} 111 102
9,231 0,666 13,473 11,149 14,296
{3,399} {3,176 4,611) (3,293 {4,119
(984) {1,042) 2,239 {1,486) (1,579
4,848 3,454 6.623 6,390 8.198
(1,569) (2,746) {2,745} {2,375) (2,160}
3,279 2,708 3,878 4,013 6,038
£ 000 $ 00K ha CUHHY LA
95,284 87,587 54,183 84,711 50,797
2,709 £,943 7,823 12,174 31,993
- - {923) {1,846) (2,768}
(4,344) (5,614) {1,477) 759 (4.126)
93,649 88,916 99 606 95,798 75,896
(19,073) (17,896) (17,30%) (15,947) (7,996)
74,576 71,020 82,297 79,851 67,900
15,171 13,480 16,200 16,258 16,238
24,657 24,348 23,628 23,570 23,570
8,575 6,290 18,227 19,431 11,495
26,173 24502 24,242 20,392 16,5377
74,576 71,020 82,297 79,851 67,900
39,227 40,027 41,888 42,038 42,038
12.3cts 13.3cts 15.8cts 15 2¢ts 27 .0cts
4.00cts 7.00cts 6.60cts 5.65¢cts 5.14cts
190cts 177cts 197cts 190cts 162cts
7.6p 8.0p 9.6p 9.7p 17.3p
2.56p 4.34p 4.00p 3.4%9p 3.40p
118p 106p 120p 1Mp 103p




ADDITIONAL INFORMATION

Crops

1999

Tonnes

FFB - ail estates 206,725
- boughr in or processed for thizd parties 36,730
Saleable Crude Palm OQil (CPO) 42,941
Rubber 1,595
Cocoa 182
Sales
CPQO —Tasik 44,619
FFB - other estates 31,887
Rubber 1,595
Cocoa 175
Average Sales Prices — Indonesia Rp/kg
CPO (after export tax) 2,295
Rubber 5,037
Cocoa 7,791
FFB EL )|
Average Sales Prices ~ Malaysia RM/mt
FFB 243
Exchange Rates —Year End
Rp:$ 7,100
$: £ 1.61
RM:§ 3.80
Exchange Rates — Average
Rp:$ 7,795
$: £ 1.61
RM:$ 3.80
PROFIT BEFORE TAX: NET INTEREST PAID
16,000
W Pre-tax
14,000 +——— ——  profit
O Interest paid
12,000 e
10,000
2 :
& 8000
6,000
4,000 .
2,000

-

1994 1995 1996

1997

1998 1999

US cents per share

1998

Tonnes

176,546
42,750
31,224

1,621
206

29,012
26,486
1,621
te2

Rp/kg
3,166
6,941

15,787

668

RM/mt
424

8,025
1.67
3.80

9,935
1.66
3.89

1997

‘Tonnes

182,855
71,697
36,894

1,638
139

37,647
33,803
1,682
152

Rprkg
1,360
2,749
4,570

239

RM/mt
227

4,650
1.65
3.89

2,921
Lo4
2.87

1996

Tonnes

140,566
74,723
30,728

1,530
245

29,899
10,956
1,526
224

Rp/kg
1,085
3,232
2,870

183

R/ mt
183

2,363
1.71
2.53

2,330
1.57
2.52

1995

Tonnes

123,632
89,012
32,711

1,633
627

35,992
1,633
725

Rp/kg
1,133
3,290
3,006

RM/mt

2,280
1.56
2.54

2,280
1.56
251

EARNINGS. DIVIDENDS PER SHARE

1994

W EPS
| O Dividend |

1995

ANGLO - EASTERN PLANTATIONS PLC
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1997 1998

1999




ADDITIONAL INFORMATION

FFB PRODUCTION RUBBER AND COCOA PRODUCTION
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DIRECTORS REPORT

The directors present their annual report on the
affairs of the group, together with the financial
statements and auditors’ report. for the year ended
31 December 1999.

Principal Activity

‘The company acts as a holding company and
co-ordinates the businesses of its subsidiaries. At 31
Drecember 1999 these comprised principally the
cultivation of oil palm, rubber and cocoa in
Indonesia and Malaysia.

The subsidiary and assoclated undertakings
principally affecting the profits or net assets of the
group in the year are listed in note 25 to the

financial statemments.

Results and Dividends
The audited financial statements tor the year ended
31 December 1999 are set out on pages 18 to 35.
The group profit for the year on ordinary activities
before taxation was $9,231,000 (1998 -
£9,666,000) and the profit atributable to ordinary
sharcholders was $4,848,000 (1998 - §5,454,000}.
No interim dividend was paid. The directors
recommend a final dividend of 4.00 cts (1998 —
7.00es} to be paid on 16 August 2000 to
shareholders on the register on 28 July 2000.
Shareholders who elect to receive their dividend in
sterling as described on page 13 will receive a
dividend of 2.56p (1998 — 4.34p}.

Fixed Assets
Information refating to changes in tangible fixed
assets 1s given 1n note 10 to the financial

statements.

Directors
A full list of directors appears on page 14
All the direcrors served throughout the year. In
accordance with the Articles of Association, Mr
Wee Sin Tho and Datuk Henry Chin Poy-Wu,

who do not have service contracts, will retire by
rotation and will offer themselves for re-election at
the forthcoming annual general meeting, Other
than Mr Barnes, who has a service contract
expiring in June 2001, no director has a service

agreement exceeding one year’s duration.

Directors’ Interests
The interests of the directors together with those
of their immediate families in the securities of the

company were as shown below:

Directors® beneficial 1999 1998
interests at December Ordinary Credinary

Shares Shares
R OB Barnes 3,602 3,602
TH Chan 345,500 345,500
Datuk Chin - -
Dato Haron 249 000 249,000
5C Ho 400,000 400,000
5 K Lim 20,817,914 21,217.914
P E O'Connor 300,000 300,00t
ST Wee - -

Mr ST Wee is general manager of Benchmark Asia
Ltd which owned 1,200,000 shares at 31
December 1999 (1998 — 1,200,000) and in which
Mr Wee is therefore deemed to be interested.

The mterests disclosed for Madam S K Lim
are held by Genton Internanional Lid and certain
other companies of which Madam Lim is the
controlling shareholder.

There have been no changes in the interests of
the directors in the securities of the company
between 31 December 1999 and the date of this
report.

Share options granted to the directors of the
company under the company’s 1994 Exccutive
Share Option Scheme and Overseas Share Option
Scheme at 31 December 1999 were:

Na of
Name of ordinary Date of  Exercise Exercise
Director shares Gramt price puriod
under
option
R OB Barnes 31412 5.11.94 93.2p 5.11.97-4.11.04
14,338 24.5.96 124p 24.5.99-235.06
250,000 11.10.89 47p  25.10.02-24.310.09
T H Chan 40,800 11.10.89 47p  25.10.02-24.10.09

ANGLO - EASTERN PLANTATIONS PLC
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DIRECTORS' REPORT

The market price of shares at 31 December
1999 was 48.5p and the range during 1999 was
42p to 54.5p.

No director had a material interest in any
contract of the company subsisting during, or at the
end of, the financial year. A subsidiary of the
company rents office space from, and manages a
stall plantation owied by, compantes controlled by
MrT H Chan and Madam § K Lim. These
contracts are on an arm’s length basis and are not

material.

Substantial Share Interests
As at 3 May 2000 the following were the interests

in excess of 3% of the issued ordinary share capital:

Name of holder Number Percentage held
Genton tnternational Limited 20,176,414 51
S N Roditi 2,116,900 5.4%

Benchmark Asia Limited 1,200,000 3.1%

Power to Issue Share Capital
At the annual general meeting held on 14 June
1999 shareholders authorised the board under the
provisions of section 80 of the Companies Act
1985 to allot relevant securities within specified
limits for a period of five years. Renewal of this
authority on similar terms is being sought under
Reesolution 5 at the forthcoming annual general
meeting. Such avthority will be lirited to the
unissued authorised share capital.

A fresh authority 1s also being sought under
the provisions of section 95 of the Companies Act
1985 to enable the board to make an issue to
existing shareholders without being obliged to
comply with certain technical requirements of the
Companies Act, which create problems with regard
to fraction entidements and co overseas
shareholders. In addition the authority will give
the board power to make issues of shares for cash to
other than existing shareholders up to a maximum

nomina! amount of /490,336 representing 5% of

the current issued share capital. The section 95
authority will last for up to 15 months from the

date of the annual general meeting.

Scrip Dividends
Reesolution 6 to be proposed at the annual general
meeting seeks renewal for a further five years of the
authority under which the directors are able to
ofter shareholders a scrip dividend alternative. A
scrip dividend alternative is nat being offered in
respect of the 1999 final dividend.

Acquisition of the Company’s Own Shares

and Authority to Purchase Own Shares
Further to the shareholders’ resolution of 5 June
1998 the company purchased, for a consideration
of £420,312, in January and February 1999
800,000 ordinary shares representing 2.0% of the
company’s issued ordinary share capital at 31
December 1998,

At 3 May 2000, the directors had remaining
authority, under the shareholders’ resclution of 14
June 1999, to make further purchases of 3,922,622
of the company’s ordinary shares. This authority
expires on 14 June 2000,

The board will only make purchases if they
believe the earnings or net assets per share of the
company would be improved by such purchases.
All such purchases will be market purchases made
through the London Stock Exchange und wili be
subject to the London Stock Exchange’s model
code of dealings. Any shares purchased by the
company will be cancelled and the muniber of
shares in issue will accordingly be reduced.

Reesolution 7 to be proposed at the
forthcoming annual general meeting seeks renewed
authority te purchase up to a maximum of
3,922,692 ordinary shares of 23p each on the
London Stock Exchange, representing 10% of the
company’s issued ordinary share capital. The

maximum price which may be paid for ordinary

ANGLO - EASTERN PLANTATIONS PLC




DIRECTORS REPORT

shares on any exercise of the authority will be
restricted to 5% above the average middle market
guotations for such shares as derived from the
London Stock Exchange Daily Official List for the
5 business days before the purchase is made.

The group reperting currency is US dollars.
However at the time of acquiring their interest
shareholders can choose to receive dividends in US
dollars or in sterling. In the absence of any specific
instruction up to the date of closing the register,
sharcholders with addresses in the UK are deemed
to have elected to receive their dividends in sterling
and those with addresses outside the UK in US
dollars.

The sterling equivalent dividend will be paid
at the exchange rate ruling at the date of approval
of the comnpany’s firancial statements by the
directors and in the case of the current year is
recorded within the section “Results and

Dividends™ on page 11.

Supplier Payment Policy
It is the company’s policy to pay suppliers promptly
in accordance with terms of payment. Year and

trade creditor days were 30,

Liability Insurance for Company Officers
As permitted by the Companies Act 1985 the
company has maintained insurance cover for the
directors against liabilities in relation to the

comparty.

Income and Corporation Taxes Act 1988
In the opinion of the directors, the company is not

a close company within the meaning of the above

Act.
4 27 g Z’M
By order of the board
R O B Barnes
3 May 2000 Secretary

ANGLO - EASTERN PLANTATIONS PLC
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DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare
financial statements for each financial year which
give a true and fair view of the state of affairs of
the company and group and of the profit or loss of
the group for that period.

After making enqguiries, the directors have a
reasortable expectation that the company and the
group have adequate resources to continuc
operations for the foreseeable future. For this
reason, they continue to adopt the going concern
basis in preparing the financial statements.

In prepaning those financial statements, the
directors are required to:

- select suitable accounting policies and then apply
them consistently;

- make judgements and estimates that are
reasonable and prudent;

- state whether applicable accounting standards

have been followed, subject to any material

departures disclosed and explained in the

financial statements; and

- prepare the financial statements on the going
concern basis unless 1t is inappropriate to
presume that the group will continue in
business.

The directors are responsible for keeping proper
accounting records which disclose with reasonable
accuracy at any time the financial position of the
company and group and to enable them to ensure
that the financial statements comply with the
Companies Act 1985, They are also responsible for
safeguarding the assets of the company and the
group and hence for taking reasonable steps for the
prevention and detection of fraud and other

irregularities.

DIRECTORS

T H Chan {Chairman and CEQ, aged 60}
Chartered Accountant; managing director of
Metroplex Berhad; founder and managing partner
of a leading accounting firm in Malaysia for some

17 years.

R O B Barnes (Chief Financial Officer, aged 55)
Chartered Accountant; director of The Chillington
Corporation Plc from 1986 to 1989.

Dato Haron bin Dato Mohd Salleh (Executive,
aged 56)

Managing director, Anglo-Eastern Plantations
(Malaysia) Sdn Bhd.

Vice Admiral Royal Malaysian Navy, now retired.
Chief of Staff Malaysian Armed Forces HQ 1994 -
1996.

P E O’Connor (Senior independent non-
executive, aged 59)

Chairman of City Merchants High Yield Trust Ple,
and of Advance Developing Markets Plc; director
of AMR Technologies Ing; director of GT
Management Plc 1975 to 1990 (in London and
Hong Kong).

S C Ho (Independent non-executive, chairman of
audit and remuneration committee, aged 50)
Executive director of Vickers Ballas Holdings
Limited, a group principally involved in securities

broking and related financial services.

Madam S K Lim (Non-executive, aged 51)
Executive chairman of Metroplex Berhad, an
investment holding company, listed on the Kuala
Lumpur Stock Exchange, primarily engaged in
property development, investment property, hotel

ownership, building materials, leisure and gaming.

Datuk H Chin Poy-Wu {Independent non-
executive, aged 62)

Director of Glenealy Plantations Berhad, Malaysian
Mosaics Berhad and Sabah Forest Industries Sdn.
Bhd. Commissioner of Police - Kuala Lumpur,
retired 1993.

S T Wee (Independent non-executive, aged 51)
President & CEQ of Vickers Ballas Holdings
Limited, a group principally involved in securities

broking and related financial services.
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STATEMENT ON CORPORATE GOVERNANCE

In June 1998 the Stock Exchange published the
Principles of (Gond Governance and Code of Best
Practice (the “"Combined Code”) which became
effective in respect of accounting periods after 31
December 1998.

During 1999 the company has complied with
the majority of the requircinents of the Combined
Code.

Particular comment is made in the statements
below and in the Remuneration Repert on page
16 where the requirements were not met during
1999, The statements do not seek to reiterate all

the requirements of the Combined Code.

The Board

MrT H Chan has been both chairman and chief
executive since 1998. Together with his wife,
Madam S K Lim, he is a controlling shareholder of
the company. In the opinion of the board, given
the stze of his familys commitment to the
company, his common interest as shareholder and
manager in the company make it reasonable that
the post of chairman and chiet executive are
combined. The other members of the board are
satisfied thar through the specific powers reserved
tor the board. and given the presence of four
wholly independent non-executives, there is a
reasonable balance of imfluence.

Mr P E O’Connor has been senior non-
executlve director since January 1999,

Non-executives are not appointed for specified
terms. There have been changes in non-executive
directors at intervals in the past for a vanety of
reasons. While accepting the need to maintain the
vitality of the board the directors do not intend to
specify terms of office for non-executives.
However, the board will review the position of
each director at the time set for his normal two to
three yearly reappointment under the Articles.

A nomination commmittee is not considered

necessary given the small size of the company and

there is no formal policy for the appointment of
new directors. Directors are provided with
background information on candidates who are
then discussed by the board as a whole. New
directors have not received formal training on the
occasion of their appointment to the Board as all
have previous experience of public company

directorships.

Remuneration
The required report is set out at the end of this

statement.

Relations with Shareholders
Company executives make a point of attempting to
meet principal shareholders at least once a year and
at all times are pleased to speak to and meet any
shareholder.

A member of the audit and remuneration
commuttees will be available at the 2000 annual

general meenng.

Accountability and Audit

The responsibilities of the directors as regards the
financial statements are set out on page 14. A
statement of going concern is also on page 14.

The audit committee comprises Mr S C Ho,
Mr P E O’Connor and Datuk H Chin. The
committee met prior to the completion of the
1998 and 1999 accounts, and twice in between,

The Combined Code requires that directors
conduct an annual review of the effectiveness of
the group’s internal controls including those
covering risk managernent, operations and
compliance with laws and regulatons as well as
financial controls. Even in a relatively small
company this 15 an extensive remit but the board
acknowledges its responsibihity for, and reviewing
the effectiveness of, internal controls. The audit
committee has not reviewed the effectiveness of all

internal controls during the year but has reviewed
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STATEMENT ON CORPORATE GOVERNANCE

what it considers to be the most important areas.

In addition, the board receives regular reports from

executive management in Malaysia and indonesia

and focuses at every meeting on the principal risks

to which the group is exposed. In the last year

tirese have comprised the effect of

« social unrest in Indonesia and consequent
growth of spurious land claims

« retrospective and sometimes arbitrary govern-
ment legislation in Indonesia

+ commeodity price movements on profitability
and forward sales positions

+ exchange rate movements On MoNetary assets

and labilities

From the beginning of 1999 the audit committee
has begun a sequential review of the other risks
facing the group, such as legal/regulatery compli-
ance, land ttle validity and control of development
expenditure, which is a major item at present. At
the same time the committee has reviewed
particylar aspects of the group’s other financial
controls und internal audit reports.

This process cannot cover all risks in any one
year, nor can it guarantee no loss from those risks
reviewed, but it does make both board and
management aware of those risks and hopefully

reduces the chance of related loss.

REMUNERATION REPORT BY THE BOARD

Details of directors’ remuneration in 1999 are set
out in note 6 of the financial statements and details
of outstanding share options are shown in the
directors’ report on page 11 and in note 18 on page
28.

Members of the audit committee, who are all
non-executive directors, also act as a remuneration
committee and, advised by the chief executive,
make recommendations to the board as a whole on
all aspects of executive pay and incentives.

Non-executives’ remuneration will continue to

be considered by the board as a whale.

Policy
Executive directors receive a regular salary which is
normally reviewed annually. In she past the board
has determined annual bonuses at its discretion, in
relation to the company’s performance.

Mr R O B Barnes has a service contract which
expires in June 2001. No other director has a
service contract.

Share options issued before 1999 have no

performance criteria and were issued on an ad hoc

basis. The issues in 1999 set out on pages 11 and
28 do have performance criteria and, with the
exception of that to Mr Barnes, are part of a three
year programime of annual grants. The grant to Mr
Barnes is a single amount in view of the possible
expiry of his contract in 2001.

There s no company pension scheme for
executive directors ot senior executives. In the case
of one executive director the company makes
contributions, based on salary, to a personal money
purchase scheme. Pension contributions are not
paid in respect of bonuses.

A substannal proportion of executives’

remuneration is performance related.

ANGLO - EASTERN PLANTATIONS FLC
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AUDITORS’ REPORT

To the Shareholders of Anglo-Eastern Plantations Plc

We have audited the financial statements on pages 18 to 33 which have been prepared under the historical cost
conventon as moedifted by the revaluation of cerrain fixed assets and the accounting policies set out on page 22, 'We have
also examined the amounts disclosed relating to the share options of the directors which form part of the dizectors’ report
on page 11.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the annual report, including as described on page 14, preparing the financial
statements in accordance with applicable United Kingdom law and accounting standards. Qur responsibilities, as independ-
ent audirors, are established in the United Kingdom by stacute, the Auditing Practices Board, the Listing Rules of the
Financial Services Autherity, and by our profession’s ethical guidance.

We report to you our opinion as to whether the financial staternents give a true and fair view and are properly prepared in
accordance with the Companies Act. We also report to vou if . in our opinion. the direcrors’ report is not consistent with the
financial staternents, if che company has not kept proper accounting records, if we have not recerved all the information and
explanations we require for our audit, or if information specified by law or the Lisung Rules regarding directors’
remuneration and transactions with the company and che group is not disclosed.

We review whether the corporate governance stacement on pages 15 and 16 reflects the company’s compliance with the
seven provisions of the Combined Code specitied for our review by the Financial Services Authoriey, and we report if it does
not. We are not required to consider whether the board’s statements on internal control cover all risks and controls or to
torm an opinion on the effectiveness of the company’s corporate governance procedures or its risk and control procedures,

We read the other information contained in the annual repore, including the corporate governance statement. and consider
whether it is consistent with the audited financial statements. We consider the implications for our report it we become
aware of any apparent misstatemnents or material inconsistencies with the financial statements.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit includes
examination, on a test basis. of evidence relevant to the amounts and disclosures in the financial statements. [t also includes
an assessment of the signiticant estimaces and judgements made by the direcrors in the preparation of the financial saatements
and of whether the accounting policies are appropriate to the circumstances of the company and of the group. consistenty
applied and adequately disclosed.

We planned and pertormed our audit 50 as to obeain all the informaton and explanations which we considered necessary in
order to provide us with sutlicient evidence to give reasonable assurance that the financial statements are free from muterial
misstaternent, whether caused by fraud or other irregularicy or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements.

Fundamental uncertainty

The group’s operations in Indonesia continue to be exposed to uncertain economic and social conditions. Although the
political climare became more stable during the vear, exchange rates continued to fluctuate and restrictions placed on the
export of palm oil were only gradually eased. [n forming our opinion we have considered the adequacy of disclosures made
in note 24 to the financial statements concerning the economic and social situation in Indonesia and its effect on the group.

[t is not possible to determine the effect that a resurgence of social unrest or a further deterioration in economic conditions
may have on the tuture asset values, carnings, profitabilicy or cash lows ot the group. The financial statements of the group
include the effecr of these factors as far as they can be currently determined and estimared,

The financial statements have been prepared on a going concern basis. There remains 1 fundamental uncerainey as to the
effect on the group’s operations of the economic and social conditions in Indonesia.

Qur opinion is not qualified in this respect.
Opinion
[n our opinion. the financial statements give a true and fair view of the state of affairs of the company and of the group at

31 December 1999 and of the group’s profit and cash flows for the year then ended and hage been progerly prepared in
accordance with the Companies Act 1983, MM" m

3 May 2000 ARTHUR ANDERSEN
Chartered Accountants and
Registered Auditors

1 Surrey Street
London WC2R 2P§
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 1999
Notes
Turnover — continuing operations 1
Cost of sales
Gross profit — continuing operatiorns
Other income and expenses (net) 2
Operating profit 3
4 Interest - receivable
‘ - payable 1
Exceptional (losses)/profits 3
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 7
. Profit on ordinary activities after taxation
Minority intereses 19
|
‘ Profit for the financial year
i
| Dividends proposed 3
Retained profit for the year
Earnings per ordinary share (basic and diluted) 9

T el W1 W | M,

The accompanying notes are an integral part of this consolidated profit and loss account.

L
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1999 19y
USSH00 Usso00
19,636 14,944
{8,833) {4,338)
10,803 10,606
(1,523) (2,133)

9,280 8,473
326 373
(49} (128)

{326) 948
9,231 9,666
{3,399 (3,170}
5,832 6,496

(984) (1,042)
4,848 5,454
(1,569) {2,746)

3,279 2,708

12.3¢cts 13 3cts

All operations of the group continued throughout the periods and no operations were acquired or discontinued.




CONSOLIDATED AND COMPANY BALANCE SHEETS

31 DECEMBER 1999

Consolidated Company
Notw  USSO00 Usn Ussao Ussono
Fixed Assets
Tangible assets 10 95,284 87,387 -
Investments 23 - - 1,599 1,399
95,284 7587 1,599 1,599
Current Assets
Stocks 12 1,023 960 - -
Debrors 13 2,175 3,658 59,059 35,353
Investrments 14 662 453 662 453
Cash at bank and in hand 23 2,709 7.866 971 2,098
6,569 12,877 60,692 37,904
Current Liabilities
Creditors: falling due within one year
Borrowings 15 - (323} - -
Other creditors 15 {7,614) (10,033) (18,489) (15,420)
{7,614) (10,958} (18,489) {15,420}
Net current (liabilities)/assets {1,045) 1,919 42,203 42,484
Total assets less current liabilities 94,239 89,506 43,802 44,083
Non-current liabilities
Creditors: falling due after more than one year
Deferred taxation 17 (590) (390} - -
Net assets 93,649 88,916 43,802 44,083
Capital and Reserves
Called-up share capital 18 15,171 13,480 15,171 13,480
Share premium account 19 23,570 23,570 23,570 23,570
Share capital redemption reserve 19 1,087 778 1,087 778
Revaluation and exchange reserve 19 8,575 6,290 3,872 3,872
Profit and loss account 19 26,173 24,902 102 383
Shareholders’ funds — all equity interests 74,576 71,020 43,802 44,083
Minority interests — all equity interests 11,19 19,073 17,896 -
Total capital emploved 93,649 88,916 43,802 44,083

The accounts were approved by the board of directors on 3 May 2000 and were signed on its behalf by R O B Barnes.

The accompanving notes are an wtegzal part of these balance sheets.
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RECOGNISED GAINS AND LOSSES

FORTHEYEAR ENDED 31 DECEMBER 1999

VT [WITR] oe (Ni

Statement of Total Recognised Gains and Losses
Profit for the financial year

Unrealised (deficit)/surplus on revaluation of the estaces
Gain/(loss) on exchange translation

Provision for diminution in value of investment in substdiary

Total recognised gains/(losses) relating o the year

Reconciltation of Movements in Shareholders’ Funds
Total recognised gains/(losses)

Dividends

Transfers re purchase of own shares

Reeserves relating to disposal of interest in subsidiary

Net increase/{decrease) in sharehelders’ funds

Beginning of year

End of year

Historical Cost Profits and Losses

Reported profit on ordinary activities before taxation
Difference berween historical cost depreciation charge

and the actual depreciation charge for the vear
Historical cost profit on ordinary activities before taxation

Historical cost retained profit for the year

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS  FUNDS
HISTORICAL COST PROFITS AND LOSSES

Consolidated Company
1999 1998 1999 1998
Ussooo Ussoou Ussooo Ussoon
4,848 5434 1,968 4,313
(6,795) 9,313 - .
7,752 (21,276} - .
- - {+.346)
5,805 (6,509) 1,968 (31)
5,805 (6.509) 1,968 (31
(1,569) 2,7486) (1,569) {2.746)
{680) (1,411) {680) (1411}
- (611) - -
3,556 (11,277) {281) {4,188 }
71,020 82,297 44,083 +8,271
74,576 71,020 43,802 44,1183
9,231 9,666 1,968 4,313
(258) (746} - -
8,973 8.920 1,968 4315
3,021 1,962 399 1.569

Depreciation based on the historic dollar cost of fixed assets exceeds that on the current reported amount because of the

effects of the long term decline in value of the Indonesian rupiah against the US dollar.

The accompanying notes are an integral part of this scatement of total recognised gains and losses, and this note of

historical cose profits and losses.
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 1999

Net cash inflow from operating activities Jeles

Returns on Investments and Servicing of Finance
Interest received

Interest paid

Taxation
Foreign tax paid

UK tax repad/ {pmd)

Capital Expenditure
Pavinents to acquire tangible fixed assets
Payments to acquire land

Proceeds from sale of tangible fixed assets

Acquisition and Disposals

Proceeds from disposal of interest in subsidiary

Equity Dividends Paid
Parent company

Munority sharcholders

Cash outflow before management of

liquid resources and financing

Management of Liquid Resources

Proceeds from sale of liguid resources

Cash outflow before financing

Financing
Purchase of own shares
Reepavment of long term loan

Subscription by munoerity shareholder

tJ
(¥}

Decrease in cash and cash equivalents

1999
USs000 LISS000
11,406
326
(49}
277
(4,802)
1,539
(3,263)
(9,276)
(241)
70
(9,447)
(2,746}
(2,746)
(3,773)
(3,773)
(680)
(923)
219
(1,384)
(5,157)

The accompanving notes are an integral part of this consolidated cash flow statement,
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1998
LS$tnn LSsh
12,012
373
(128)
243
2,823)
{687)
(3,510
(8,755
(733)
1,208
{8,.280)
2,640
(2.743)
(939)
(3,684)
{577)
159
159
(418
{1,411)
{923)
1.872
{462)

(880)
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ACCOUNTING POLICIES

The principal accounting policies are summuarised below.
Except as noted below they have all been applied

consistently throughout the vear and the preceding year.

Basis of Accounting

The financial statements have been prepared under the
historical cost convention, modified to include the
revaluarion of cercain rangible fixed assets, and in
accordance with applicable United Kingdom law and

accounting standards,

Basis of Consolidation

The group financial statements consolidate those of
Anglo-Eastern Plantations Ple and its subsidiary
andertakings, drawn up to 31 December each year under

the acquisition method of accounting.

Tangible Fixed Assets
The estates are valued by the directors each year at their
recoverable amount, which is the higher of their net
realisable value and value in use,

The estates are revalued by independent valuers every
three to five years.

The Tasik oil mull is included at cost less depreciation,

The depreciation charge on Indonesian estates is based
on mature values at the end of the year and is provided ac
a rate of 2% per annum. The Tasik oil mill is depreciated
at a rate of 3% per annum. The Malaysian leasehold land
is depreciated over the remaining term of the lease,
Mature plancations in Malaysia are depreciated at a rate
of 3% per annum. The UK equipment is depreciated at

25% per annuin.

Fixed Asset Investments

The company’s fixed asset investments in subsidiary
undertakings are stated at cost less provisions for
impairment. This is a change from prior years, when
provisions were only made for permanent diminution in
value, caused by implementing FRS 1. Only dividends
received or receivable are credited to the company’s

profit and loss account.

Stocks
Stocks are stated at the lower of cost and net realisable

value.

Current Asset Investments

The company’s investments are stated ac the Jower of cost

or market value.

Foreign Currency
Normual trading transactions in foreign currencies are
recorded at the rates of exchange at the date of the
transaction. Monetary assets and liabilities denominazed
in foreign currencies at the balance sheet date are
reported at the rates of exchange prevailing at that dace.
Any gain or loss arising from a change in exchange rates
subsequent to the date of the transaction is included as
an exchange gain or loss in the profit and loss account.
In the group financial statements the results and year
end balances of foreign group companies are translated
using the average and closing rates respectively.
Exchange race adjusements arising from translation are

transferred direct to revaluation and exchange reserves.

Exchange differences on foreign currency loans, to the

extent that they refate to investnients in overseas
operations, are also taken to revaluation and exchange

TESCrve.

Turnover
Turnover represents amounts receivable tor goods and
services provided by the group in the normal course of

business. net of trade discounts, VAT and export taxes

Taxation
UK and foreign corporation tax payabfe on taxable
profits is provided at the current rages.

Deferred tax is provided using the liability method.
Deterred tax is provided on tming differences which
will probably reverse, at the rates of tax likely to be in
force at the time of reversal. Deterred tax is not
provided on timing differences which, in the opinion of
the directors, will probably not reverse.

Deferred tax has been provided in respect of the

revaluation of the estates where there is a possibility of

disposing of an interest in those estates in the foreseeable

turure.
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NOTESTO THE FINANCIAL STATEMENTS

1 Segment Information

Net asets Turnover Profit before taxanion

1999 1998 1999 1998 1999 1998
$000 s000 5000 S04 $000 s
Oil palm $9,638 81,819 18,440 13,555 10,110 9.357
Rubbes 3,797 3,564 1,030 1,131 636 1,026
Cocoa 675 1.034 166 238 57 223
Other income and expenses - - - - (1,523) (2,133
Interest - - - - 277 245
Exceprional items - - - - (326) 948
Unallocated assets (461) 2,499 - - - -
93,649 88,916 19,636 14,944 9,231 9,666
1999 1995
5000 S000

Turnover. by location of customer, is analvsed as follows;
Indonesia 17,386 13,249
Reest of Asia 1,349 1.693
Europe 901 -
19,636 14,944

Turnover and profit on ordinary activities before taxation arose primarily in Indonesia,

2 Other Income and Expenses

1999 1998
$000 $0600
Administrative expenses {1,619) (2.046)
Other operating income 88 31
Rent recerved - 102
Income on current investments 5 10
Profit/(loss) on disposal of fixed assets 3 230)
(1,523) (2,133}

$702.000 of administrauive expenses in 1998 have been reclassified 1o cost of sales to conform with current vear
presentation.

3 Operating Profit

1999 1998
5000 5000
Operating profit is stated after charging:
Auditors’ remuneration - audit 86 83
- other advisory services — UK only 2 38
4 Interest Payable
1999 19498
$S000 3000
Pavable on leans repavable within five vears: :
Oil mill development loan (note 16) 49 128
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NOTES TO THE FINANCI{AL STATEMENTS

5 Exceptional itemns

1999 1998
S060 S000
Protit on sale of UK property - 387
Protit on sale of 13% interest in Anglo-Eastern Plantadons (M) Sdn Bhd - 239
(Loss) on safe of current investments - {303}
Write-back of provision on current investnents 209 124
Expenses relating to application for listing on Singapore Stock Exchange (150) -
Exchange (losses)/profits (385) 303
(326) 948
6 Employees and Directors’ Remuneration

1999 194y
nuimber Huthber
Average numbers emploved (primarily overseas) during the year - tull time 2,282 1,497
- casual 2,738 1.955

1999 1998 :

$000 000 !

Staff costs (primarily overseas): ;
Wages and salaries 2,955 2,220
Social security costs 90 64
Other pension costs 230 247
3,275 2531

The company has contributed 827,000 (1998 - $26,000) 1o directors’ and employees’ money purchase pension plans
administered by UK insurance companies. Only one director is a member of such plans and no other direcror has a
pension ensitlemnent. The remaining arnount of $203,000 (1998 - $221,000) for pension costs charged to profit and loss
account refates to overseas employees. i

Name of director Fees Executive Pension Benefits in Total Total :
salary Bonus  contribution kind 1999 1998 ‘
SOny SO0 SO SUEN} Shion S000 000 E
Executive: [
T H Chan (Chairman and CEQ} - 19 - - ; 19 15 !
P Low - - - - - - 67 |
R O B Barnes - 137 - 22 29 188 154 ‘
Date Haron bin Dato Mohd Salleh - 13 - ~ - 13 13
Nomn-executive: - ,
SK Lim 13 - - - - 13 18 1
Datuk Heary Chin I3 - - - - 13 9 :
$ C Ho 13 - - . - 13 13 |
P E O'Connor 13 - - - - 13 13 ;
ST Wee 13 - - ~ - 13 13 !
1999 63 169 - 22 29 285
1998 94 178 7 21 13 315

Benefits in kind for 1999 in respect of Mr Barnes include a car. valued at $24.000 transferred to him as part of new terms
of emplovment which exclude fuel benefirs.
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NOTES TO THE FINANCIAL STATEMENTS

7 Taxation

1999 1998
000 000

The 1ax charge comprises:
Foreigm corporation tax - current vear 3,179 2,671
Prior vear foreign taxation provisions no longer required - {36}
Foreign withholding tax on remittances 220 353
3,399 3,170

8 Dividends

1999 1998
5000 000
Final praposed — 4.U0 cts per ordinary share (1998 — 7.00cs) 1,569 2,746

9 Earnings per Ordinary Share
Basic net earnings per ordinary share for 1999 have been calculated on the profit atributable to ordinary shareholders
divided by 39,303,689 (1998 - 41,005,062) ordinary shares, being the weighted average number of ordinary shares in
issue during the year. The eguivalent figure for diluted net earnings per share is 39,311,302 (1998 - 41,005,062} which
mcludes the effect of share oprions granted to directors and employees.

10 Tangible Fixed Assets Consolidared balance sheet
UK

Estates Oil mall equipment Total

SO0 0040 $0040 $000

Cost or valuation

Beginning of vear 83,700 2,708 28 88,436
Additions

- £XI1Ung operations 9,139 103 34 9,276
- new land 241 - - 241

R evaluations and

exchange translattons (1.833) 347 - (1,486)
Disposals (32} (2) (60) (94)
End of vear 93,215 3.156 2 96,373

Depreciation

Beginming of vear - (821) (28) {849)
Revaluations and

exchange translations 1,747 {117) - 1.630

Charge for the year (1.747) (150 - (1,897)
Disposals - 1 26 27

End of vear - (1.087) @) (1,089)
Net book value

Beginning of vear 85.700 1.887 - 87,587

End of year 93,215 2,069 - 95.284

The net book value. including cumulative revaluation. incorporates the effect of a decline in value of the Indonesian
rupiah and the Malaysian ringgit since acquisition which has been parnally offset by the appreciation in the underlving
value of the estates; the cumulative effect 1s shown i note 19.
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NOTES TO THE FINANCIAL STATEMENTS

Tangible Fixed Assets - continued

The directors valued the estates ac 31 Decernber 1998 and 1999 ar the discounted values of projected cash flows in local
currency over fifteen years including replanting where required. The Indonesian estates have been included ar these
values which are considered by the directors to be fair values in use. The Malaysian estates have been included at a faic
estimare of their recoverable value which 1s above the discounted value referred to above and below the last professional
valuation in April 1997 which was on an open market existing use basis using projected crops and profic margins over
the remaining economic life of cach planting.

No interest was capitalised in respect of expenditure on estates under development during 1999,

Original cost and depreciation at historical rates of exchange of tangible fixed assets ar 31 December 1999 were:

UK Qil
equipnient Estates mull Toral
s000n RETN SEOngy Sihiy
Criginal cost 2 100.249 10,283 110.5334
Cumulative depreciation based on original cost (2) (13,326) {2.641) {15.969)
- 86,923 7.642 94,3563

The Indonesian authorities have granted or agreed to grant certain land exploitation tights and operating permirs for
the estates. These rights and permits expire between 2023 and 2028 for all the estates other than Alno, Mustika Rarma
and Sumindo where the land titles have vet to be issued but which, under normal rules, should be for a pertod of 35
years. The land ttle of the estate in Malaysia is a long lease expiring in 2084,

For certain categories of fixed asset the depreciation petiod exceeds the inital term of the rights and permucs since cthe
directors are confident that the land rights and permics will be extended bevond the inicial term.

Company balance sheet
The tangible fixed assets included in the company oniy balance sheet are equivalent to the UK equipment shown
above.

Minority Interests

In 1995 the Indonesian minority shareholders in PT United Kingdom Indonesia Plantations. PT Perusahaan Perkebunan
Musam Ugjing and PT Tasik Raja waived their rights to increase their shareholding to 51% over specified periods. In
return those minority shareholders have been granted a right to acquire interests of 10% in the Puding Mas project and
6% in the Alno project on deferred terms. [nterest will accrue on the resulting debes which will be settled from
dividends ultimately arising from these projects.

Stocks
These are estate and mill stores of S832.000 (/998 - $620,000), and produce scocks of $191.000 (1998 - $280,0060),
stated at the lower of cost and net realisable value. Replacement value is not materially different.

Debtors
1999 1998
$000 5000
Consolidated balance sheet
Due within one vear
Trade debtors 357 251
Other debtors 253 3
Taxation 720 2,235
Prepayments and accrued income 296 7
Due after more than one year
Orcher debrors 547 392
2,175 3638
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NOTES TO THE FINANCIAL STATEMENTS

Debtors - continued

Company balance sheet
Due within one year
Owed by group undertakings
ACT recoverable on prior year dividends
Other debrors
Prepayments and accrued income

The ACT recoverable at 31 December 1999 was repaid in full in February 2000,

Investments

1999 1998
5000 060
58,327 32981
687 2,233

33 128

12 9
59,059 35,353

These represent short term invesunents listed on the Kuala Lumpur Stock Exchange and are shown at market value.

Aggregare cost: $1.063,000 71998 - §1,063,000).

Creditors: Amounts Falling Due Within One Year

Consolidated balance sheet
Borrowings
Current portion of long term loan {newe 16)
Orther creditors
Trade creditors
Overseas taxation
Other creditors
Accruals
Proposed dividend
Share capical subscriprions/advance by minority shareholder

Company balance sheert
Group undertakings
Other creditors

Proposed dividend

Accruals

Borrowings

Consolidated balance sheet

Ot mill development dollar loan 10 a subsidiary
repavable ac 31 December 1998,

Rare of interest abour 7.5% pa.

Less repavments due in one vear (note 13)

Deferred Taxation

1999 1995
5000 $006

- 923

639 436
1,595 2,984
2,258 2524
1,149 913
1,369 2,746
404 430
7,614 10,035
16,777 12,395
10 6]
1,569 2,746
133 219
18,489 13.420
1999 1998
5000 $000

- 923

- 923)

This represents a provision for Malaysian taxation on the potenual disposal of the group’s interest in Anglo-Eastern

Plancations (M) Sdn Bhd based on the valuation at which it is carried in the conselidated balance sheet.
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NOTES TO THE FINANCIA-L STATEMENTS

18 Share Capital

19

Issued and ssued and [ssued and
Authorised Fullv pad Authored fally paid Authorised tully paid
Number MNumber Sty Soug Uy A
Ordinary shares of 25p each
Beginning of year 60,000,000 40,026,922 23,865 13,480 13,000 10,008
Purchases of own shares and
transfer to share capital
redemption reserve - 800,000 - 309 - 200
End of year 60.000,000 39,226,922 23,863 15.171 13,000 9.808

Options have been granted under the company'’s 1994 Executive Share Option Scheme and Overseas Share Option
Scheme to subscribe for ordinary shares of 23p each of the company as follows:

Date of grant  Price per share

Period of option

5.11.94 92.4p 5.11.97 - 4.11.04
3.11.94 93.2p 3.11.97 - +.11.04
3.11.95 115.8p 31198 - 2.11.05
24.5.96 124.0p 243599 - 23506
21.10.96 120.6p  21.10.99 - 20.10.06

11.10.99 47.0p  25.10.02 - 24.10.09

Number of options

1Jan 99 Granted 31 Dec 99
1 0 1
1 0 1
1 0 1
2 0 2
1 0 1
0 33 33
6 33 35

Options granted to directors, included above, are shown on page 11.

Reserves and Minority Interests

{(a) Consolidated balance sheet

Beginning of year

Transfers re purchase of own shares
Realised exchange loss on

repayment of intergroup loans

Share capital subscription to subsidiary
Revaluation

Exchange translation

Retained profit for year

Minority dividends

End of year

Share Share Revaluation
premium capital and exchange
account  redemption reserve
$N00 SN0 SO0
23,570 778 6.290
- 309 -

- - 1,328
B - (6,795)

- - 7,752
23.570 1087 8,375

Number ot shares subject to option

1 Jan 99 Grnted 31 Dec v
28,219 0 28,219
31,412 0 31412

8,000 0 8.000
27.219 0 27.219
28,700 0 28,700

0 334,400 554,400
123,550 3534400 0 677,950
Protit and loss Minoriry
aceount interests
S S0
24,902 17.896
(680) -
(1,328) -
- 219
- (1,185)
- 1.569
3.279 984
- 410
26,173 19,073

As significantly all foreign exchange translation is attributable to fixed assets, foreign exchange translation etfects have
been included in the revaluatdon and exchange reserve. This reserve includes cunwlarve revaluation reserve of $68,815,000
(credit), the reserve of 83,449,000 {credit} reterred to in note 19{b) below and exchange cranslation loss of $6:3,689,000

(debit).
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NOTES TO THE FINANCIAL STATEMENTS

19 Reserves and Minority Interests - continued

20

21

(b} Company balance sheet

Share Share R.evaluation Profit and loss

premium capitad and exchange aceounr

acceunt redemption reserve {distriburable)

$000 000 SO00 Stk

Beginning of vear 23.570 778 3,872 383
Profit for the financial year - - - 1.968
Proposed dividend - - - (1.569
Reetained profit for year - - - 399
Transfers re purchase of own shares - 309 - (680)
End of vear 23,570 1.087 3.872 in2

As permitted by section 230 of the Companies Act 1985, a separate profit and loss account dealing with che results
of the company has not been presented, The profit betore tax of the company for the vear was $2,040,000 ¢1298-
$4.406,000).

Of'the revaluation and exchange reserve 83,449,000 is available to meet any reduction in dollar terms of investments in
and leans ro subsidiaries caused by adverse exchange rate movemnents on the underlying assets.

Guarantees and Other Financial Commitments

1999 199%
5000 $000
Consolidated
Capital consminments at 31 December
Contracted for but not provided for - normal operations 421 822
- acquisition of new land 521 528
Authorised but not contracted for 3,275 3,494

Contingent liabiliries

The company is facing claims over two separate parcels of land in Indonesia amounting to 236hka and 350ha, one not
planted by the company, the other fully planted by the company. [n both cases the subsidiary in question has a valid
HGU land title covering the relevant area. In the first case the subsidiary has won its case in the local court but the
plaintiff has appealed. In the second case the subsidiary has already won its case in the Appeal Court, bur the plainaff
has appealed to the Supreme Court. The company is reasonably confident of winning these cases. The relevant pieces
of land are valued in the consolidated accounts at approximarely $45,000 and $1,040,000.

Company
The company had no capital commitments at 31 December 1999 (1998 - Nif).

Post Balance Sheet Events

In April 2000 the company agreed the terms of a US dollar denominated long term bank loan facility of $10,000,000
1o be made available to its Indonesian subsidiaries. P T Alno Agro Utama and to PT Mitra Puding Mas to fund field
development and oil mill construction on the group’s Bengkulu projects, Drawdown will be over nwo years from
completion of docurnentation swhich is expected to be by June 2000, Repayment will be in instalments over three vears
fellowing last drawwdown. The loan will be secured on the Bengkulu properties and guaranteed by the parent company.
Interest will be about 1% per annum.

Also in April 2000 the company finalised the documentation for a ringgit denominated long term development loan

L of RMB.OGO,000 to be made available to its Malaysian subsidiary Anglo-Eastern Plantations (M) Sdn Bhd ro fund field

development of the Cenderung estates. Drawdown will be over two years from completion which is expected in May
2000, Repayment will be i instalments over five vears following last drawdown. The loan will be secured on the
Cenderung estates and guaranteed by the parent company. Incerest will be about 12% per annum.
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NOTES TO THE FINANCIAL STATEMENTS

Reconciliation of Operating Profit to Net Cash Inflow from Operating Activities

1999 1998
$000 $0u0
Operadng profic 9,280 8,473
Exceptional items (326) 948
Depreciation and amortisation 1,897 1,200
{Profit) on sale-of fixed assets {3) (137)
(Profit) on disposal of interest in subsidiary - {239)
Realised and unrealised (profits)/losses on investments (209) 181
Increase in stocks (123) {(348)
{Increase)/decrease in debtors 32) 869
Decrease in creditors {263) (58)
Foreign exchange 1,187 1,343
Net cash inflow from ordinary activides 11,406 12,012
Analysis of Changes in Net Funds
At 31 Dec 1999 Flows Ar 31 Dee 1998 Flaws At 31 Dec 1997
$000 SU0H) 000 $000 SO0
Cash in hand, at bank 2,709 (5.157) 7.866 (380} 8,746
Borrowings due within 1 year - 923 (923) - (923}
Borrowings due after 1 year - - - 923 (923}
Current asser investments 662 209 +53 (363) gié
Change in net funds 3,371 (4.023) 7,396 (320} 7,716

Disclosure of Financial Instruments and Other Risks

General

The group’s financial instruntents at present simply comprise cash and liquid resources and some shott term credirors,
together with normal trade debtors and creditors.

The main risks which arise from these financial instruments relare ro liquidity, exchange rates and interest rates.

Liguidiey risk

Agricultural developments of the rype undertaken by the group have a long immature period before generating
income. To the extent these developments are funded by borrowings, the group has a preference tor fong term loans with a
repayment provision of about seven vears. In December 1999 che final instalment of a seven vear long term
loan was paid and at 31 December 1999 the group had no long rerm borrowings. The group has since agreed rerms for
new long term joans, details of which are set our in note 21,

Interest rate risk

The loans referred to above have effectively been ar fixed rates of interesc. Depending on the general level of interest
rates at the time of taking a loan the group’s preference would normally be for fixed rates over a long period: but
whether future loans are ac fixed or floating rates will depend more on what is available from lenders than on the policy
of the group.

Foreign currency risk

All che group’s operations are overseas, in Indonesia since 1983 and in Malavsia since 1995, The group is therefore
exposed 10 currency movements on its net investment overseas {in other words, its structural currency exposures).
Since 1985 cthe Indonesian rupiah has depreciated either gradually or in stepped devaluations, Between December
1997 and December 1998 the [ndonesian rupiah and Malaysian ringgit depreciated sharply by 70% and 33%
respectively, In 1999 the Indonesian rupiah strengthened by 13% and by April 2000 had weakened again by 8%, The
Malavsian ringgir has been pegged ar RM3.8:5 since Seprember 1993, [t is ditficule to predict what will happen to the
ringgit exchange rate if the peg is removed. but it Is certain the group faces significant risks from exchange rate
movements.

The effects of devaluation in local currencies on the group’s operations are as follows:
Since selling prices of the group’s produce are linked directly o the US dollar.a depreciation of local currencies against
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NOTES TO THE FINANCIAL STATEMENTS

24 Disclosure of Financial and Other Risks - continued

Forcign cuereney risk - continued
the US dollar would increase the profit of the Malaysian and Indonesian subsidiaries. However. this benefit is partly
offset over time by conseguent inflation in local costs. Cost of development in dollar terms also reduces.

Foreign currency profits of subsidiaries are translated into dollars in the group accounts using average rates of exchange.
Under this treatment, reported dollar profit is normally slightly higher than it would be in the absence of any
depreciation in local currencies.

Value of plantations in Indonesia are included in the groupss financial statements based on estimated future cash flows.
Plantations in Malaysia have been included in the group's financial statements ac valuation determined by the directors.
In both cases, exchange Josses on translation of these values ineo US dollars are offset against revaluation surpluses.

The group retains little of its cash balances in local currencies. The exchange profits arising in overseas subsidiaries
holding foreign currency balances are also credited in the group profit and loss account.

In the event that the group’s subsidiaries borrow US dollars, as is likely in Indonesia, those subsidiaries can face
significant exchange losses. which are also charged in the group profit and Joss account.

The group has had no significant local currency borrowings in recent vears. Therefore, it has not been affected by the
high interest rates and tight liquidity conditions which have been a feature of the recent Asian economic crisis.
Exchange losses on dollar intercompany debt do not affect the group’s profit but are charged against the revaluation
surpluses referred to above.

Interest rate risk profile of financial asscs and financial iabiliries

»  Financial assers
The group's financial assets comprise short term debtors. short term pertfolio investments, cash at bank and long
term debtors. All surplus cash is in bank deposits at variable short term rates of interest. Long term debtors
comprise dollar denominated amounts due from minority shareholders for their parucipation in subsidiaries, on
which amounts interest accrues at O%,

The groups financial liabilities comprise only short term credirors since all outstanding US dollar bank borrowings
(bearing interest at a fixed rate of 7.3%) were repaid during the vear.

The interest rate profile of the group’s financial labilities at 31 December 1999 was:

Fixed rate financial Financial liabilities on
Currency Total liabilities which no intetest is paid
$000 $000 5000
Sterling 77 - 77
US dollar 2913 404 2,509
Rupizh 4,086 1.208 2.878
Ringgit 538 - 538
Total 7.614 1,612 6,002
Financial liabilities
on which no
Fixed rate financial liabilities interest is paid

Weighted average
Weighted average period on which Weighted average
interest rate rate is fixed period until maturity
K Years Years
US dollar 6 H 1
Rupizh 16 i 1
Total 13 1 1

= Currency expostires
Gains and losses arising from structural currency exposures are taken to the revaluation and exchange reserve and
are therefore recogmised in the Statement of Toral Recogmised Gains and Losses.
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NOTES TO THE FINANCIAL STATEMENTS

Disclosure of Financial and Other Risks - continued

The table below shows the net monerary assets and liabiliries of che group that are not denominated in the operating
(or “functional™) currency of the operating unic involved.

Net foreign currency assets/(liabilites)

Functional currency of US dollar Ringgit Total
group uperation $000 5000 $000
{ndonesian rupiah 1,201 - 1,201
Pounds sterling (354) 662 108
Total 647 662 1,309

These are non-structural currency exposures that may result in net currency gains and losses recognised in the
profit and loss account.

o Marturity of financial labilities
The group’s tinancial liabilities at 31 December 1999 were all due in one year or less, or on demand.

*  Borrowing facilities
The group had no borrowing facilicies at 31 December 1999,

= Fair values of financial assets and financial liabilities
There is ro material difference berween the book values and fair values of the group’ financial assets and liabilities as
at 31 December 1999.

«  Guins and losses vr hedges
The group enters into no hedging transactions and normally does not contract to sell produce more than one
month ahead.

Otlher risks

Indonesia is going through a‘period of major political change. 1t 1 difficult to predice the effect of this change on
exchange and interest rates and on social stabilicy.

[ndonesian government policy towards foreign investment and the plantation industry may also change, atfecting the
group’s current or future profits and cash flows, For example, berween July 1998 and February 1999 the export tax on
palm oil was raised to 60%. The rate at April 2000 was effectively 4%.

Subsidiary Undertakings

Percentage holding

Principal United Kingdom sub-holding company

Anglo-Indonesian Oil Palims Limited 100
United Kingdom management company

Indopalm Services Linited ‘ 100
Malaysian operating companies

Anglo-Eastera Plantations (M) Sdn Bhd 33
Anglo-Eastern Plantations Management Sdn Bhd 100
Indonesian operating companies

PT Tasik Raja 30
PT United Kingdom Indonesia Plantations 75
PT Simpang Ampat 1060
PT Musam Uting 75
PT Anak Tasik 1(H)
PT Mitra Puding Mas )
PT Alno Agro Utama 94

The principal United Kingdom sub-holding company is regiscered in England and Wales and is a direct subsidiary of
the company. The Malaysian operating companies are incorporated in Malaysia and are direct subsidiaries of the
company. The Indonesian operating companies are incorporated in [ndonesia and are direce subsidiaries of the
principal sub-holding company. Petails of Urnited Kingdom and Malaysian subsidiaries which are not significant have
been omicred. The principal activity of the operadng companies is plantation agriculture.
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CONSOLIDATED PROFIT AND LOSS ACCOUNT (/f STERLING)

FOR THE YEAR ENDED 31 DECEMBEIL 199y

Turnover — continuing operations

Cost of sales

Gross profit — continumng operations

Other incorie and expenses {net)

Operating profit
Interest - receivable
- pavable

Exceptional (losses)/profits

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit on ordinary activities after taxation

Minoritv interests

Profit for the financial year

[Dividends proposed

Retained profit for the year

Earnings per ordinary share (basic and diluted)

The accompanying notes are an integral part of this consolidated profit and loss account.

ANGLO - EASTERN PLANTATIONS PLC

33

Notes
{References in

US Dollars}
1

8]

19

1999
£000

12,196
(5,486)

6,710
(946)

5,764
202
(30)

(202)

5,734
(2,111)

3,623
{611)

3,012
(975)

2,037

———

7.6p

1998
Lt

8,997
(2,189)

6,808
£1,707)

5,101
225
{77)
570

5819
(1,908)

3,911
1627)

3,284
(1,652)

1,632

8.0p




CONSOLIDATED AND COMPANY BALANCE SHEETS (£ STERLING)

31 DECEMBER 1999

Notes
(References
US dollars)

Fixed Assets
Tangible assets 10

[nvestments 25

Current Assets

Stocks 12
Debtors i3
Investments 14
Casfl at bank and in hand 23

Current Liabilities
Creditors : falling due within one year
Borrowings 15

Orher creditors 15

Net current (liabilities)/assets

Total assets less current liabilities

Non-current Liabilities

Creditors : falling due after more than one year
Deferred taxation 17

Net assets

Capital and Reserves

Called-up share capital 18
Share premium account 19
Share capital redemption reserve 19
Reevaluacion and exchange reserve 19
Profit and loss account 19

Shareholders’ funds — all equity interests

Minority interests — all equity interests 11,19

Total capital employed

Coansolidated

1999 1998
£000 £000
59,183 52,322
59,183 32,322
635 538
1,351 2,183
411 271
1,683 4,698
4,080 7,692
- (551
(4,729) (5,993
(4,729 (6,546)
(649) [, 146
58,534 33,468
(366) (352)
58,168 33,055
9,808 10.008
15,329 15,329
663 471
4,264 1,741
16,257 14,876
46,321 42,425
11,847 10,691
58,168 3316

The accompanying notes are an integral part of these balance sheets.
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Company

1999 1998
£000 L0
993 935
993 855
36,682 j3oé6
411 271
603 1,233
37,696 34,590
(11,484) (9.211)
(11,484) (9.272)
26,212 25,379
27,205 26,334
27,205 26,334
9,808 10.008
15,329 13,329
663 471
1,342 297
63 229
27,205 26,334
27,205 26,334




CONSOLIDATED CASH FLOW STATEMENT (/ STERLING)

FOR THEYEAR ENDED 31 DECEMBER 1999

Net cash inflow from operating activities

Returns on Investments and Servicing of Finance

Interest received

Interest pa:d

Taxation
Foreign tax pad
UK rax repaid/{paid)

Capital Expenditure
Payments to acquire tangible fixed assets
Payments to acquire land

Proceeds from sale of tangible fixed assets

Acquisition and Disposals

Proceeds from disposal of interest in subsidiary

Equity Dividends Paid
Parent company

Minority shareholders

Cash oudlow before management of

liquid resources and financing

Management of Liquid Resources

Proceeds from sale of liquid resources

Cash outflow before financing

Financing
Purchase of own shares
R.epavment of long term loan

Subscription by minority shareholder

Decrease in cash and cash equivalents

Notes
(Rererences in
US dollars)

22

1999
£000 £000
7,273
202
(30)
172
(2,983)
956
(2,027)
(5.761)
(150)
43
(5,868)
(1,706)
(1,706)
(2,156)
(2,156)
(422)
(573)
136
(859)
(3,015)

The accempanying notes are an integral part of this consolidated cash flow statement.
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194K
£000 Loou
7,160
325
(77)
148
{1,700
(414)
(2.114)
(5.271)
(441)
727
(4,983
1,589
(1,653
(565)
(2,218)
1420)
96
96
(324)
(849}
(556
1,127
(278)
(602




NOTICE OF MEETING

Notice is hereby given that the fifteenth Annual General Meeting of Anglo-Eastern Plantations Ple will be held at the offices
of Lovells, 21 Holborn Viaduct, London EC1A 2DY on 14 June 2000 at 11.00 a.m. for the following purposes:

2]

6

As Ordinary Business
To receive and consider the company’s annual report for the year ended 31 December 1999.
To declare a dividend.
To re-clect the following directors.
a) Mg Wee Sin Tho
b) Datuk H Chin Poy-Wu
To re-appoint Arthur Andersen as auditors and to authorise the directors 1o tix their remuneration.

As Special Business
To consider and, if thought fit, to pass che following resoludion as a special resolution:

That

(a) the directors be generally and unconditionally authorised pursuant to and in accordance with section 80 of the
Companies Act 1983 (“the Act”) to exercise for the period ending on 13 june 2005 all the powers of the company to
allot relevant securities up to an aggregate nominal amount equal to the company’s authorised but unissued share
capital at che date of this resolution;

{t) pursuant to the said authority and during the period expiring on the date of the next Annual General Meeting or on
13 September 2001 (whichever shall be earlier) the directors be empowered to allot equity securities wholly for
cash:

{i) in connection with a rights issue; and
{ii) up to an aggregate nominal amount of £49%0),336 othenwise than in connection with a rights issue; as if secrion
89 (1) of the Act did not apply to any such allorment

{c) by such authority and power the directors may during such periods make offers or agreements which would or might
require the making of aliotments after the expiry of such period; and

(d) for the purposes of this resolution:

{fy “rights issue” means an offer of equity securities open for acceptance for a period fixed by the directors to
holders of equity securities on the register on a fixed record date in proportion to their respective holdings of
such securities or in accordance with the righes attached thereto (but subject to such exclusions or other
arrangements as the directors may deem necessary or expedient in relation to fractional entitlements or legal or
pracsical problems under the laws of, or the requirements of any recognised regulatory body or any stock
cxchange in, any weriery);

(it) the nominal amount of any securities shall be taken o be. in the case of rights o subscribe for or convert any
securities into shares of the company, the nominal amount of such shares which may be allotted pursuant to such
rights; and

(izi) words and expressions defined in or for the purposes of part [V of the Act shall bear the same meanings herein.

To consider and if thought fit to pass the following resolution as a special resolution:

That the directors be and they are hereby authorised

(i) to exercise the powers contained in Articles 137 and 38 of the Arzicles of Association of the company so that, to the
extent determined by the directors. the holders of ordinary shares be permicted o elect to receive new ordinary

shares of 25p each in the capital of the company, credited as fully paid. instead of all or parc of any interim or final

dividend or dividends which may be declared or paid at any dme or times prior to 13 June 2003: and
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NOTICE OF MEETING

(11} to capitalise the appropriate nominal amount of additional ordinary shares, falling to be allotted pursuant to elections
made as aforesaid, out of the amount standing to the credit of any reserves of the company, to apply such sum in
paving up such ordinary shares and pursuant 1o section 80 of the Act to allot such erdinary shares up to a maximum
nominal value of an aggregate nominal amount equal to the companys authorised but unissued share capital at the
dare of this resolution to members of the company validly making such elections at any time or times prior to
13 June 2003 as if sub-section {1) of section 89 of the said Act did not apply thereto and so that this authority shall be
without prejudice and additional to the authority conferred by resolution ro. 5.

7 To consider and, if thought fit, to pass the following as a special resolution:

That the company is hereby generzlly and unconditionally authorised to make market purchases (within the meaning of
section 163 of the Act) of ordinary shares of 25p each in the capital of the company provided that:

(a) the maximum rumber of ordinary shares hereby authorised to be purchased is 3,922,692 (representing 10% of the
sssued ordinary share capical);

(b} the minimum price which may be paid for each ordinary share is 23p;

{¢) the maximum price which may be paid for each ordinary share is an amount equal to 105% of the average of the
middle market quotarions for such share as derived from the Daily Official List of the London Stock Exchange
Limited for the five business days immediately preceding the date of purchase; and

(d) the authority hereby conferred shall expire at the conclusion of the next Annual General Meeting of the company
save that the company may before the expiry of this authority make a contract of purchase which will or may be
executed wholly or partly after such expiry and may make a purchase of shares pursuant to anv such eontract.

by e

By order of the board
R O B BARNES
3 May 2000 Secretary

A member of the company entitled to attend and vote at the meeting may appoint one or maore proxies to attend and on a poll vote instead of him, A proxy
need not be a2 member. The instrument appoinung a proxy must be deposited at the office of the registrars not less than forry-eight hours before the time
appointed for holding the meeting.

Pursuant to regulation 34 of the Uncernfied Securities Regulations 1995, the company has specified that only those shareholders on the register of
members of the company at 11.00 aun.on 12 June 2000 shall be entitled o attend and vote at the meeting in respect of the number of shares registered in their
name at that ume. Changes to the register of members after 1100 a.m.on 12 June 2000 shall be disregarded in determining the rights of anv person to artend
and voate at the mweting,

The regiter of directors” mnrerests, showing any transactions of directoss and of their famihes in the securities of the company. will be available for inspection
at the regastered office of the company during usual business hours from the date of this notice until the date of the Annual General Meeting and at on that dav
untl the conclusion of the meeting, No directors have service agreements exceeding one vears duration,

ANGLO - EASTERN PLANTATIONS PLC

37




COMPANY ADDRESSES COMPANY ADVISERS

Malaysian Office Auditors

Level 9 Arthur Andersen

Grand Seasons Avenue 1 Surrey Street

72 Jalan Pahang London WC2R 2PS

33000 Kuala Lumpur

Tel ;60 (3) 293 1828 Principal Bankers

Fax : 60 (3) 291 1028 National Westrninster Bank Plc

15 Bishopsgate
Indonesian Office London EC2P ZAP
P'T United Kingdom Indonesia Plantations

Wista HSBC The Hong Kong and Shanghai Banking

Corporatton Limiced

Jalan Diponegoro, Kav 11
Wisma HSBC

Medan 20152

North Sumatra

Tel :62 {161 4528683
Fax : 62 (0)61 432029

Jalan Diponegoro, Kav 11
Medan 20152

North Sumatra

Phileo Allied Bank {Malaysia} Berhad

Secretary and Registered Office Level 22, Menara Phileo
(Company Number 1884630) 189 Jalan Tun Razak

R O B Barnes 50400 Kuala Lumpur
6/7 Queen Street

London EC4N ISP Registrars

Tel 44 (0)20 7236 2838 IRG ple

Fax : 44 ()20 7236 8283 Balfour House

390/398 High Road
[lford
Essex IG1 INQ

Solicitors

Lovells

65 Holborn Viaduct
London EC1A 2DY
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