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Anglo-FEastern Plantations Plc, quoted on the London Stock Exchange,

operates and is developing plantations in Indonesia and Malaysia, amounting

1998 1999 2000 2001 2002 2003

o to some 39,000 hectares producing palm oil, rubber and cocoa.
FINANCIAL SUMMARY
2003 2002 2003 2002
US$000 Uss000 £000 £000
Turnover 48,519 31,139 29495 20,622
Profit before tax 19,587 12,092 11,907 8,008
Shareholders’ funds (year end) 89,162 81,133 49,812 50,393
Earnings per share 28.6cts 16.5¢ts 17.4p 10.9p
Dividends per share 6.0cts 4. Octs 3.27p 2.58p
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CHAIRMAN’S STATEMENT

Financial Review

Croup profit before tax for 2003 was a record at
US$19.6 million on the back of record palm oil
output and strong commodity prices
throughout most of the year. The previous
record profit was $14.3 million reported for
1985,

Profit before tax for 2003 was a 62% increase
over that of $12.1 million for 2002. Earnings
per share (EPS) increased by 73% from 16.5 cts
to 28.6 cts. The greater improvement in EPS
relative to pre-tax profit reflects a slightly lower
rate of tax charge. This was caused in the main
by improved results from the Malaysian
operations where previous high local operating
losses could not be offset against other taxable
profits in the group.

The results would have been higher but for
the weakness of the dollar in relation to the
Indonesian rupiah, in which most of the costs

and expenses of the group are incurred. The

strength of sterling also resulted in a smaller
EPS increase of 80% in sterling terms.

The relative weakness of the dollar also had a
small impact on the group's net asset value. In
dollar terms, net asset value at the year end was
225 cts as compared to 207 cts at the beginning
of the year. In sterling terms, net asset value
decreased from 128p to 126p.

The strong profit translated into strong cash
flow. Group cash balances increased from $8.4
million to $15.1 million, after capital
expenditure of $5.7 million and $2.0 million of
term loan servicing. The group's long term
loans reduced from $10.1 million to $8.1
million. Accordingly, net debt of $1.7 million
was transformed into net cash of $7.0 million.

Commodity Prices
CPO prices, which were $450/mt {cif

Rotterdam} at the beginning of the year,
weakened to $415/mt by June. Prices
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CHAIRMAN'S STATEMENT

recovered in the second half and ended the year
at $450/mt. Reasons for the price movement
are complicated but in this case a lower than
expected US soya crop in 2003 appeared to be
a major factor. The average CPQ price for
2003 was $441/mt compared to $400/mt in the
previous year.

Rubber prices reached a peak in 2003 which
was the highest level for seven years. Our
rubber production therefore made a small but
useful profit contribution of $1.1 million in
2003. Cocoa prices fell during 2003 from a 15
year high but still remain at historically high
levels, enabling a profit contribution of $0.2
million. Contribution from these commodities
will lessen relative to oil palm in the future as

the group increases its oil palm plantings.
Indonesia

Fresh fruit bunch (FFB) crop output at the
Tasik and Anak Tasik estates in 2003 was the
secand highest ever at 172,000 mt, compared to
the peak of 175,000 mt recorded in 2000.
While we cannot expect these levels to
continue in the coming years, this is a most
encouraging performance, particularly from
"Tasik which has a large proportion of plantings
which are now 21 years old and theoretically
past their prime.

FFB production from the smaller estates near
Medan, in North Sumatra, amounted to
55,000 mt compared to 52,000 mt in the
previous year. These properties, with favourable
soils and climate, performed satisfactorily.

Production from the Bengkulu estates in
southern Surnatra was 108,000 mt compared to
61,000 mt in 2002, largely on the back of
increasing yields from the relatively young
palms. During 2003, 270 ha came into
production. The rate of new planting in
Bengkulu increased to 1,700 ha in 2003 and we
expect to maintain this rate in 2004, The

remaining balance of 3,000 ha of reserve land is
expected to be fully planted by 2007. These
properties are expected to increase their
production in the coming years,

The group continues to buy in FFB for
processing at our two oil mills. In 2003, the
amount of bought in crop increased by 67% to
171,000 mt, making a useful contribution to
group profits, The new mill on Puding Mas in
Bengkulu contributed to most of this increase,
operating, like Tasik, close to capacity
throughout the year. The expansion of the
Puding Mas mill from 40mt/hr to 60mt/hr is
expected to be completed in the last quarter of
2004. Likewise, the new 20mt/hr mill at
Blankahan near Medan in North Sumatra is
also expected to he commissioned at the end of
2004.

1 would like to take this oppartunity to pay
tribute to our estate and mil] staff whose
dedication and hard work have made this a
most successful and satisfactory year. This is
particularly so for those working on our newer
properties in Bengkulu and Malaysia who have
had to cope with unusually heavy monsoon
rains which, while good for palms, were most
trying for the estate infrastructure and crop
iransport.

In 2003, we began to achieve a long held
aim to assist villages adjoining our properties in
Bengkulu to establish their awn 20 ha blocks of
oil palm which contribute to village funds.
After much negotiation by our management, [
am pleased to report that we have now
implemented 15 such schemes. [ expect this to
contribute to social stability in areas

surrounding our estates there.
Malaysia
As reported in our interim results, the

Cenderung estates showed some improvement
in the middle of the year. For the year, the
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CHAIRMAN'S STATEMENT

operation reported a small profit contribution
of $173,000, largely as a result of favourable
commodity prices. Crops increased 10% to
38,000 mt for the year.

Crops up to September continued to be
encouraging. However, production in the last
quarter was adversely affected by unusually
heavy monsoon rain. More effort will be
expended to improve this property which has
been disappointing for some time,

Group Development

At the year end, we were half way to achieving
our aim of enlarging our planted acreage to
50,000 ha. For some time, we have been
seeking 1o take advantage of our stronger
balance sheet to increase our planted area also
by the acquisition of a medium sized planted
estate.

In March 2004 we acquired the entire issued
share capital of P'T Bina Pitri Jaya, an
Indonesian company whose principal asset is
Bina Pitri estate, a planted oil palm estate of
land title area of 4,329 ha. The land title runs
to 2033 when, under current legislation, it can
be renewed for a further 35 years.

The planted area is about 4,400 ha of which
about 200 ha are planted in an extension area of
2,000 ha over which the temporary land rights
have expired. Steps wilt be taken to obtain title
over about 500 ha of this area.

The transaction requires the approval of the
Indonesian Investment Co-ordination Board
which has indicated its approval in principle,

The total consideration was US$10 million,
including US$2.8 million of confirmed third
party liabilities which require to be settled by
the end of March 2004. Other than the estate,
there were no significant assets in the company
purchased. Financial data from the company

was not comprehensive but sufficient for us to

enter a contract; 5% of the consideration has
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CHAIRMAN'S STATEMENT

been deferred for three months against
undisclosed liabilities. The consideration is
payable in cash from the group’s own resources.
A locat minority shareholder, of up to 20%, may
be introduced later.

Bina Pitri is located in the province of Riau
in central Sumatra, about 50 km from the
provincial capital, Pekanbaru, and about 180 km
to the south east of Anglo-Eastern’s Tasik
plantation. Riau has a large and well-developed
plantation industry. The estate has no oil milf,
but FFB will be sold to mills nearby. Terrain
and rainfall are very suitable for oil palrns.

Planted on average about 8 years ago, the
estate is in need of rehabilitation, the cost of
which is expected 1o require a further
US$1million. The initial annual crop of FFB is
expected to be about 30,000 mt (less than 10%
of the existing group’s), but this should build up
strongly over the next few years. Profit
contribution in the first year is unlikely to be
material.

Total planted area of the group following this
acquisition will be 30,000 ha.

Directors and Management

Dato Haron, who continues to manage our
Malaysian operations, stepped down as a
director in October 2003. 1 wish to record our
appreciation for his contribution to us. [ also
welcome Mr Foo San Kan, who joined as an
independent non-executive director in October.
Mr Foo, who was the senior partner of Ernst &
Young in Malaysia until 2002, brings wide
experience of business in the region.

Outlook

The group’s FFB crops for the first two months
of 2004 were on target and slightly ahead of the
same period in 2003, About 940 ha of new
plantings in Bengkulu are expected to be

brought into production during the year. CPO
prices have been favourable and strengthened
since the year end to $340/mt. If this price
level remains for the rest of the year, we can
reasonably expect another successful and
satisfactory year for 2004,

The rubber crop also started the year well
and the price, while below the peak recorded in
2003, has been satisfactory. This crop can be
expected again to make a useful contribution in
the current year. The less important cocoa crop
in the first two months has been rather
disappointing.

Dividend

On the strength of the results for 2003 and the
prospects for 2004, the directors are proposing a
50% increase in dividend from 4.0 ots to 6.0 cts
per share.

CHANTIEK HUAT

Chairman 24 March 2004

ANGLO - EASTERN PLANTATIONS PLC




LOCATIONS OF ESTATES

Cenderung
Sungei Musam
Blankahan
Rambung

Anak Tasik

Tasik

Bina Pin
Bengkulu project
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ESTATE AREAS
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FINANCIAL RECORD

Profit and Loss Account

Turnover
Operating profit
Net interest - (paid)/received

- capitalised

Profit before tax
Taxation

Minority interests

Profit attributable to shareholders
Dividends

Retained profit

Balance Sheet

Fixed assets

Cash net of short term borrowings
Long term loans

Other working capital and deferred tax

Minority interests
Net worth

Share capital
Share premium and capital redemption account
Revaluation and exchange reserve

Profit and loss account

Shareholders’ funds

Ordinary shares in issue (000s)
Earnings per share {US cents)
Dividends per share {US cents)

Asset value per share (US cents}
Earnings per share (pence equi\ralem)
Dividends per share (pence equivalent)
Asset value per share (pence equivalent)

Borrowings net of cash: shareholders’ funds (%)

Relevant exchange rates shown on page 9.

2003 2002 2001 2000
5000 090 5000 1000
48,519 31,139 16,992 17,562
19,994 12,767 3,369 6,560
(537 {895) (3200 27
130 220 310 56
19,587 12002 3359 6643
(6,141} (4,387) {1,638 (3,147
(2,201) (1,250) 320 (522)
11245 6475 2041 2.974
(2,375) {1,571} (785) (588)
8,870 4,904 1,256 2,386
$000 $000 $000 $000
105,096 103,558 104,333 97,556
13,067 6,376 2,149 1,660
(6,108) (8.085) (6,460) {1.412)
(3,664) (3.335) (1,594 (2,910
108,3%1 98,510 98,428 94,394
(19,229) {17.377) (17,799} (17,583}
89,162 81,133 80,629 76,501
15,319 15,171 15,171 15,171
24,766 24,657 24,657 24,657
5,375 6,586 10,986 8514
43,702 34,719 29,815 28,559
89,162 81,133 80,629 76,901
39,581 39.227 39,227 34,227
2B.Bets 16.5¢ts 5.2¢cts 7 bcts
6.0cts 4.0cis 2.0cts 1.50cts
225cts 207cts 206cts 196cts
17.4p 10.9p 3.6p 5.0p
3.27p 2.58p 1.40p 1.04p
126p 128p 141p 132p

- 2% 5% -

ANGLO - EASTERN PLANTATIONS PLC

$000
95,284
2,709

(4.344)
93,649
{18,073)

74,576

15,171
24,657

8.575
26,173

39,227
12.3cts
4.00cts
190cts
7.6p
2.96p
i18p




ADDITIONAL INFORMATION

2003 002 20 2000 1999
Crops Tonnes Tonnes Tonnes Tonnes Tonnes
FFB - all estates 372,290 294,062 252,832 253,094 206,728
- bought in or processed for third parties 170,948 101,906 74,789 38,730 36,730
Saleable Crude Palm QOil (CPQ) 94,523 63,240 52,073 52,297 42,941
Rubber 1,800 1.491 1,376 1,253 1,595
Cocoa 154 178 120 131 182
Sales
CPO - Tasik/Puding Mas 91,238 63.042 52,072 33,169 44,619
FFB - other estates 52,574 93,929 61,458 54,114 31.887
Rubber 1,800 1,508 1,351 1,251 1,595
Cocoa 141 170 127 134 175
Average Sales Prices - Indonesia Rp/kg Rp/kg Rp/kg Rp/kg Rp/kg
CPO (after export tax) 3,320 3.113 2,271 2,026 2,295
Rubber 8,451 6,698 5.254 5,206 5,037
Cocoa 14,544 15214 9,712 6,029 7,791
F¥B 719 617 380 358 491
Average Sales Prices — Malaysia RM/mt RM/mt RM/mt RM/mt RM/mt
FFB 284 242 152 158 243
Exchange Rates - Year End
Rp:§ 8,447 8,940 10,400 9,595 7,100
$: £ 1.79 1.61 1.46 1.49 1.61
RM: § 3.80 3.80 3.80 3.80 3.80
Exchange Rates - Average
Rp:$ 8,563 9,253 10.270 8,510 7,795
$: £ 1.65 1.51 1.44 1.51 1.61
RM:§ 3.80 3.80 380 3.80 3.80
—
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ADDITIONAL INFORMATION

FFB PRODUCTION
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PLANTED AREAS - HECTARES
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RUBBER AND COCOA PRODUCTION
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DIRECTORS' REPORT

The directors present their annual report on
the affairs of the group, together with the
financial staternents and auditors' report, for the
year ended 31 December 2003.

Principal Activity

The company acts as a holding company and
co-ordinates the businesses of its subsidiaries.
At 31 December 2003 these comprised
principally the cultivation of oil palm, rubber
and cocoa in Indonesia and Malaysla.

The subsidiary undertakings principally
affecting the profits or net assets of the group
in the year are listed in note 26 to the financiat

staterments.

Results and Dividends
The audited financial statements for the year
ended 31 December 2003 are set out on pages
19 to 38. The group profit for the year on
ordinary activities before taxation was
$19,587,000 (2002 - $12,092,000} and the
profit attributable to ordinary shareholders was
$11,245.000 (2002 - $6,475,000). No interim
dividend was paid. The directors recommend a
final dividend of 6.00 cts (2002 — 4.00cts) to
be paid on 8 June 2004 to shareholders on the
register on 7 May 2004. Shareholders who
elect to receive their dividend in sterling as

described on page 13 will receive a dividend of

3.27p (2002 - 2.58p).

Fixed Assets
Information relating to changes in tangible
fixed assets is given in note 10 ta the financial
statements,

Directors
A full list of directors appears on page 14. Mr
S K Fao was appointed on 1 October 2003

and offers himself for election at the
forthcoming annual general meeting. Mr ST
Wee did not seek re-election at the annual
general meeting held on 11 June 2003, and
Dato Haron resigned on 1 October 2003, All
other directors served throughout the year. In
accordance with the Articles of Association,
Madarn S K Lim and Mr S C Ho will retire by
rotation and will offer themselves for re-
election at the forthcoming annual general

meeting.

Directors' Interests
The interests of the directors together with
those of their immediate families {n the

securities of the company were as shown

below:
Directors' beneficial 2003 2002
interests at 31 December Ordinary Ordinary
shares shares
R O B Barnes 63,000 3,602
T H Chan 71,400 345,500
Datuk Chin - -
S K Foo - -
SCHe 300,000 340,000
5 K Lim 20917914 20,917,914
P E O'Connor 250,000 300,000

Details of directors’ share options are set
out on page 17.

The interests disclosed for Madam $ K
Lim are held by Genton International Ltd and
certain other companies of which Madam Lim
is the controlling shareholder.

Between 31 December 2003 and the date
of this report the interest of Mr T H Chan
amounting to 71,400 shares was transferred for
no consideration to Genton Internationat
Limited.

Other than as set out in note 18 to the
financial statements no director had a material
interest in any contract of the company

subsisting during, or at the end of, the financial
year.

ANGLC - EASTERN PLANTATIONS PLC
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DIRECTORS’ REFPORT

Substantial Share Interests
As at 24 March 2004 the following were the
interests in excess of 3% of the issued ordinary

share capital.

MName of holder Number Percentage held

Genton Internationat Limited 20,247,814 51.16%

Alcate) Bell Pension Fund 5,940,000 15.00%

$ N Roditi 2,116,900 5.35%
Auditors

On 31 December 2003, BDO Stoy Hayward,
the company's auditors, transferred its business
to BDO Stoy Hayward LLP, a limited Hability
partnership incorporated under the Limited
Liability Partnership Act 2000. Accordingly
BDO Stoy Hayward resigned as auditors on
that date and the directors appointed BDO
Stoy Hayward LLP as its successor. Resolution
6 at the forthcoming annual general meeting
proposes that BDO Stoy Hayward LLP be

re-appointed auditors to the group.

Power to Issue Share Capital
At the annual general meeting held on 11 June
2003 shareholders authorised the board under
the provisions of section 80 of the Companies
Act 1985 to allot relevant securities within
specified limits for a period of five years.
Renewal of this authority on similar terms is
being sought under Resolution 7 at the
forthcoming annual general meeting. Such
authority will be limited to 5% of the issued
share capital.

A fresh authority is also being sought
under the provisions of section 95 of the
Companies Act 1985 to enable the board to
make an issue to existing shareholders without
being obliged to comply with certain technical
requirements of the Companies Act, which
create problems with regard to fraction

entitlements and to overseas shareholders. In

addition the authority will give the board
power to make issues of shares for cash to
other than existing shareholders up to a
maximum nominal amount of £494,757
representing 5% of the current issued share
capital. The section 95 authority wili last for
up to 15 months from the date of the annual

general meeting,

Scrip Dividends
Resalution 8 to be proposed at the annual
general meeting seeks renewal for a further five
years of the authority under which the directors
are able to offer shareholders a scrip dividend
alternative. No scrip alternative is being
offered in respect of the 2003 final dividend.

Acquisition of the Company's Own
Shares and Authority to Purchase Own
Shares
At 24 March 2004, the directors had remaining
authority, under the shareholders' resolution of
11 June 2003, to make purchases of 3,927,492
of the company's ordinary shares. This

authority expires on 26 May 2004.

The board will only make purchases if they
believe the earnings or net assets per share of
the company would be improved by such
purchases. All such purchases will be market
purchases made through the London Stock
Exchange and will be subject to the Financial
Services Authority model code of dealings.

Resolution 9 to be proposed at the
forthcoming annual general meeting seeks
renewed authority to purchase up to a
maximum of 3,958,062 ordinary shares of 25p
each on the London Stock Exchange,
representing 10% of the company's issued
ordinary share capital. The maximum price

which may be paid for ordinary shares on any

ANGLO - EASTERN PLANTATIONS PLC
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DIRECTORS® REPORT

exercise of the authority will be restricted to
3% above the average middle market
quotations for such shares as derived from the
London Stock Exchange Daily Official List for
the 5 business days before the purchase is made.
Companies are now allowed to hold their
own shares which have been purchased in this
way in treasury rather than having to cancel themn.
The directors would, therefore, consider holding
the company's own shares which have been
purchased by the company as treasury shares, as
this would give the company the flexibility of
being able to sell such shares quickly and cost
effectively where it considers it in the interests of
shareholders to do so. Whilst any such shares are
held in treasury, no dividends will be payable on
them and they will not carry any voting rights.
At 24 March 2004 there were options to
subscribe for 431,850 ardinary shares outstanding
under the company's employee share schemes. If
all the options were exercised, the resulting
number of ordinary shares would represent {a)
1.1% of the enlarged issued ordinary share capital
at that date; and (b) if the proposed authority to
purchase shares were exercised in full, 1.2% of the
enlarged issued ordinary share capital at that date
(excluding any ordinary share capital which

may be purchased and held in treasury),

Payment of Dividends

The group reparting currency is US dollars,
However at the time of acquiring their interest
shareholders can choose to receive dividends in
US dollars or in sterling. In the absence of any
specific instruction up to the date of closing
the register, shareholders with addresses in the
UK are deemed to have elected to receive
their dividends in sterling and those with
addresses outside the UK in US doliars,

The sterling equivalent dividend will be

paid at the exchange rate ruling at the date of
the preliminary announcement of the
company's results and in the case of the current
year is recorded within the section "Results

and Dividends" on page 11.

Supplier Payment Policy
1t is the group's policy to pay suppliers
promptly in accordance with agreed terms of
payment. Year end trade creditor days were
approximately 30 (2002 - 30).

Liability Insurance for Company Officers
As permitted by the Companies Act 1985 the
company has maintained insurance cover for
the directors against liabilities in relation to the

company.

Political and Charitable Donations
None (2002 none).

Income and Corporation Taxes Act 1988
In the opinion of the directors, the company is
not a close company within the meaning of
the above Act.

By order of the board
R O B Barnes

Secretary 24 March 2004

ANGLO - EASTERN PLANTATIONS PLC
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DIRECTORS' RESPONSIBILITIES

Company law requires the directors to prepare
financial statements for each financial year which
give a true and fair view of the state of affairs of
the company and group and of the profit or loss
of the group for that period.

After making enquiries, the directors have a
reasonable expectation that the company and the
group have adequate resources to continue
operations for the foreseeable future. For this
reason, they continue to adopt the going concern
basis in preparing the financial staternents,

In preparing those financial statements, the
directors are required to:
= select suitable accounting policies and then

apply them consistently;

- make judgements and estimates that are

reasonable and prudent;

- state whether applicable accounting
standards have been followed, subject to
any material departures disclosed and
explained in the financial staternents;

- prepare the financial statements on the going
concern basis unless it is inappropriate to
presume that the group will continue in business.
The directors are responsible for keeping

proper accounting records which disclose with

reasonable accuracy at any time the financial
position of the company and group and to enable
them to ensure that the financial statements
comply with the Companies Act 1985. They are
also responsible for safeguarding the assets of the
company and the group and hence for taking
reasonable steps for the prevention and detection

of fraud and other irregularities.

DIRECTORS

T H Chan (Chairman and CEQ, aged 64)
Chartered Accountant; managing directar of
Metroplex Berhad, an investment holding
company, listed on the Kuala Lumpur Stock
Exchange, primarily engaged in property
development, investment property, hotel
ownership, building materials, leisure and gaming,
founder and managing partner of a leading
accounting firm in Malaysia for some 17 years.

R O B Barnes (Chief Financial Officer, aged 59)
Chartered Accountant; director of The Chillington
Corporation Plc from 1986 to 1989,

Madam S K Lim {(Non-executive, aged 55)
Executive chairman of Metroplex Berhad.

Datuk H Chin Poy-Wu (Independent non-
executive, chairman of remuneration committee,
aged 67)

Chairman of Hap Sang Consolidated Bhd,
director of Glenealy Plantations Berhad, Bhd and
Sabah Forest Industries Sdn Bhd. Commissioner
of Police - Kuala Lumpur, retired 1993.

P E O'Connor (Senior independent non-
executive, aged 63)

Chairman of City Merchants High Yield Trust Plc,
and of Advance Developing Markets Plc; director
of AMR Technologies Inc and of IMS Investment
Manager Selection Limited; director of GT
Management Pic 1975 to 1990 {in London and
Hong Kong).

S K Foo (independent non-executive,

aged 55)

Chartered accountant {England & Wales and
Malaysia). 29 years with Ernst & Young, Malaysia;
managing partner 1997-2002. Director of Salcon
Bhd and of Symphony House Bhd listed on the
Kuala Lumpur Stock Exchange and Kuala
Lumpur MESDEQ) Exchange respectively:

S C Ho (Independent non-executive, chaifman
of audit committee, aged 54)

Director of MS Corporate Finance {Pte) Ltd, in
Singapore,
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STATEMENT ON CORPORATE GOVERNANCE

In June 1998 the Stock Exchange published the
Principles of Good Governance and Cede of Best
Practice (the "Combined Code”). During 2003 the
company has complied with the majority of the
requirements of that Combined Code.

Where the requirements were not met during
2003, particular comment is made in the statements
below and in the Directors’ Remuneration Report
on page 16.

The Combined Code was further updated in
July 2003 to apply for accounting periods
commencing after 1 November 2003. The board has
considered the resulting changes and will be
implementing those changes during 2004 or, where
relevant, will explain in the 2004 annual report its
reasons for not doing so.

The Board

Me T H Chen has been both chairman and chief
executive since 1998. Together with his wife,
Madam S K Lim, he is a controlling shareholder of
the company. In the opinion of the board, given the
size of his family's commitment to the company, his
common interest as shareholder and manager in the
company make it reasonable that the post of
chairman and chief executive are combined. The
other members of the board are satisfied that through
the specific powers reserved for the board, and given
the presence of four wholly independent non-
executives, there is a reasonable balance of influence.

Mr P E O'Connor has been sentor non-
executive director since January 1999,

Non-executives are not appointed for specified
terms. There have been changes in non-executive
directors at intervals in the past for a variety of
reasons. While accepting the need to maintain the
vitality of the board the directors do not intend to
specify terms of office for non-executives. However,
the board will review the position of each non-
executive director at the time set for his normal two
to three yearly reappointment under the Articles.

New directors have not received formal training
on the occasion of their appointment te the board as
all have previous experience of public company
directorships and some of them have worked in

financial or accounting services industries.

Remuneration
The required report is set cut at the end of this
staternent.

Relations with Shareholders
Company executives attempt to contact principal
shareholders at least twice a year and at all times are
pleased to speak to and meet any shareholder.
A member of the audit and remuneration
committees will be available at the 2003 annual

general meeting.

Accountability and Audit
The responsibilities of the directors as regards the
financial statements are set out on page 14, A
statement of going concern is also on page 14,
The audit cornmittee comprises Mr § C Ho, Mr
P E O'Connor and Datuk H Chin Poy-Wu. The
committee met prior to the completion of the 2003

accounts, and three times during 2003.

Internal Control
The company has followed the Combined Code
provisions and Turnbull Committee guidarce on
internal control since 1999. The board has overail
responsibility for the group's iniernal control and risk
management; the audit committee reviews and
monitors specific risks and internal control
procedures and reports to the board where
appropriate. Executive staff and directors are
responsible for implementation of control procedures
and for 1dentifying and managing business risks. The
audit committee review is a continuous but
sequential process and in any one year does not
necessarily cover all risks which are significant 1o the
group. The pracess aims ta provide reasonable
assurance against material misstatement or loss.

The board receives regular reports from
executive management in Indonesia and Malaysia
and focuses at each meeting on the principal
continuing risks to which the group is exposed
including but not limited to commodity price
movements, exchange rate movements; political and

social change and government legislation.
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DIRECTORS' REMUNERATION REPORT

This report by the remuneration committee has
heen approved by the board of directors for
submission to shareholders for their approval at

the forthcoming annual general meeting.

Membership
The remuneration committee comprised
throughout the year Mr S C Ho and Mr P E

O'Conner and was chaired by Datuk H Chin
Pay-Wu.

Policy
The remuneration committee makes
recommendations on senior management pay and
conditions, after consultation with the chief
executive, and recommends to the board the terms
of executive directors.

Non-executive directors' remuneration is
considered by the board as a whole,

The committee recommends remuneration
terms by reference to individual performance,
market conditions, the company's performance
and the need to maintain an economic operation.
The committee is also charged with overseeing

the company's share option scheme.

Components
Base salary
Base salaries are reviewed on an annual basis by the
remuneration committee or when an individual
changes responsibilities. Non-executive directors

receive no benefits other than a fee.

Bonus

The group operates a bonus scheme for senior
executives and managers which is generally
determined by operating performance criteria.
Annual boruses for senior executives and
managers are capped at 66% of base salary,
Executive directors receive a bonus which has
ranges from () to 25% in past vyears, at the
discretion of the board.

Share options

Options are granted to senior executives and
managers throughout the group. Policy is
generally to phase the grant over three years. The
total grant to each holder is determined by
seniority and total market value at date of grant is
limited to four times base salary. Exercise of
options is only permitted three years after grant,

There are no performance criteria for exercise.

Pensions

There is no company pension scheme for
executive directors or senior executives and
management. In the case of one executive
director, Mr Barnes, the company makes
contributions based on base salary only to a
personal money purchase scheme. Senior
executives who leave voluntarily after more than
five years service are entitled to a gratuity of one

month's base salary for each year of service.

Service contracts
Other than Mr Barnes, as a matter of policy no
director has either a service contract or notice
period. Mr Barnes has a contract which expires
in May 2004; in the event that this contract is not
renewed in certain circumstances Mr Barnes
would be entitled to one year's termination
payment. Notice periods for all other senior

management are generally three months.

Performance graph
The following graph shows the company's
performance, measured by capital return,
compared to the Kuala Lumpur Stock Exchange
(KLSE) Plantation Index for the period
26 February 1999 to 27 February 2004. This is
the only relevant index available in terms of sector
but, any comparison should be qualified; many
Malaysian plantation companies are diversified, as
well as not holding as great a proportion of their

assets in Indonesia as Anglo-Eastern.
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DIRECTORS' REMUNERATION REPORT
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In determining senior management compensation,
the remuneration committee is influenced by the
operating performance of the company and not
directly by the share price.

Directors' share options
Share options granted to the directors of the
company under the company’s 1994 Executive
Share Option Scheme and Overseas Share OUption
Scheme and outstanding at 31 December 2003 were:

No of
Name of ordinary Date of Exercise Exercise
Director shares under  Grant price periad
oprion
ROB Banes 3412 51184 932p 5119741104
14,338 24.5.96 124p  24.5.89-23.5.06
47p 25.10.02-24.10.09

250,000 | 25.10.99
Pary exercised June 03 | (100,000}

Outstanding at

31 Bee 03 195,750
T H Chan 40,800125.10.99  47.0p 25.10.02-24.10.09
Exercised Nov 03

30,600 (16.10.00  38.0p 16.10.03-15.10.1¢
Exercised Nov 03
Custanding at
31 Dec 03 30,600 30.04.02 44.7p 30.04.05-29.04.12

Profit at point of exercise of above options;

R O B Barnes $102,000; T H Chan $123,000
The market price of the shares at 31 December
2003 was 159.5p and the range during 2003 was
88.5p to 159.5p.

Name of director

Directors' remuneration
The remuneration of all directors who served during the year was:

Bxecutive Benus Benefits Total Totat Pension conuribution
Fees salary {re 2002} in kind 2003 2002 2003 2002
$000 $000 $000 3000 $000 3000 5000 $a00
Executive:
T H Chan (Chairman and CEQ) - 80 - 80 60 - -
R O B Barnes - 149 28 186 149 27 22
Dato Haron (a) 10 27 4 11 52 52 - -
Norr-exetutive:
SK Lim 13 - - - 13 iz - -
Datuk H Chin 20 - - - 20 12 - -
SK Foo (b) 3 - - _ 3 R . B
SCHo 20 - - - 20 12 - -
P E O'Connor 20 - - - 20 12 - -
ST Wee () ] - - - 6 12 - -
2003 92 256 32 20 400 27
2002 72 223 12 14 321 22

{a)Resigned as a director 1 October 2003 {b)Appointed as a director + October 2003 {c)Resigned as a director 11 june 2003

The disclosures on this page on share options and directors’ remuneration have been audited, as required by Part 3 of

Schedule 7A of the Companies Act 1985,
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AUDITORS® REPORT

Independent auditors' report to the shareholders of Anglo-Eastern Plantations Plc

Wea have audited the financial statements of Anglo-Eastern Plantations Ple for the year ended 31 December 2003 on pages 18
to 38 which have been prepared under the accounting policies set out on pages 23 and 24. We have also audited the information
in the Directors’ Remuneration Report that is described as having been audited,

Respective responsibilities of directors and auditors

The ditectars' cesponstbilities for preparing the Annual Repoet, the Dicectors' Rerauneration Report and the financial statements
in accordance with applicable law and United Kingdom Accounting Standards are set out in the Statement of Directors'
Responsibilities.

Our responsibility is to audit the financial statements and the parts of the Directors’ Remuneration Report to be audited in

accordance with relevant legal and regulatory requirements, United Kingdom Auditing Standards and the Listing Rules of the
Financial Services Authority.

We report to you our opinion as to whether the financial statements give a true and fair view and whether the financial
statements and the part of the Directors’ Remuneration Report to be audited have been properly prepared in accordance with
the Companies Act 1985. We also report to you if, in our opinion, the Directors’ Report is not consistent with the financial
statements, if the company has not kept proper accounting records, if we have not received all the information and explanations

we require for our audit, or if information specified by law or the Listing Rules regarding directors’ remuneration and
transactions with the group is not disclosed.

We review whether the Corporate Governance Statement reflects the group's compliance with the seven provisions of the
Combined Code specified for our review by the Listing Rules, and we report if it does not. We are not required to consider
whether the board’s statement on internal control covers all risks and controls, or form an opinion on the effectiveness of the
group's corporate governance pracedures or its risk and control procedures.

We read other information contained in the Annual Report and consider whether it is consistent with the audited financial
statements. This other information comprises only the Financial Surmmary, Chairman’s Statement, Location of Estates, Estate
Areas, Financial Record, Additional Information, Directors’ Report, the unaudited parts of the Directors’ Remuneration Report
and the Statement on Corporate Governance, We consider the implications for our report if we become aware of any apparent

misstaternents o1 material inconsistencies with the financial statements, Oue responsibilities do not extend to any other
information.

Cur report has been prepared pursuant to the requirements of the Companies Act 1985 and for no other purpose. No person
is entitled to rely on this report unless such a person is a person entitled to rely upon this report by virtue of and for the purpose
of the Companies Act 1985 or has been expressly authorised to do so by our prior written consent. Save as above, we do not
accept responsibility for this report to any other person or for any other purpose and we hereby expressly disclaim any and all
such liability.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements and
the part of the Directors’ Remuneration Report 1o be audited. It alse includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial staternents, and of whether the accounting policies are
appropriate to the company's circumstances consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements and the part of the
Directors’ Remuneration Report to be audited are free from material misstatement, whether caused by fraud or other irregularity
or error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
staterpets.

Fundamental uncertainty

In forming our opinion we have considered the adequacy of the disclosures made in note 25 to the financial statements
concerning political change in Indonesia where most of the group's activities are based.

In view of the significance of this uncertainty we consider that it should be drawn to your attention but our opinion is not
qualified in this respect.

Opinion
In our opinion:

* the financial statements give a true and fair view of the state of the group's and the company's affairs as at 31 December 2003
and of the group's profit for the year then ended; and

* the financtal statements and the part of the Directors’ Remuneration Report to be audited have been properly prepared in
accordance with the Companies Ace 1985,

24 March 2004 3¥Ibeo 'S*’S Kaesa A kP BDO Stoy Hayward LLP

coountants and Registered Auditors
8 Baker Street
London WIU 3LL
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2003

Turnover - continuing operations

Cost of sales

Gross profit - continuing operations

Administration and other expenses

Operating profit - continuing operations
Interest - receivable

- payable
Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit on ordinary activities after taxation

Minority interests {alt equity interests)

Profii for the financial year

Dividends proposed

Retained profit for the year

Earnings per ordinary share (basic and diluted)

- basic

- diluted

The accompanying notes are an Integral part of this consolidated profit and loss account.
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2003
US3000

48,519
(26,705)

21,814
(1,820)

19,994
156
(563)

19,587

11,245
(2,373)

8,870

28.6cts
28.4cts

2002
US$000

31,139
07479

13.664
(857)

12,767
50
{725)

12,092
{4,367)

7.725
{1,250}

6,475
(1.571)

4904

18. 5cts
16.4cts




CONSOLIDATED AND COMPANY BALANCE SHEETS

Fixed Assets
Tangible assets

Investments in subsidiary undertakings

Current Assets
Stocks

Debtors
Investments

Cash at bank and in hand

Current Liabilities
Creditors; falling due within one year
Borrowings

Otner creditors

Net current assets/ (liabilities)

Total assets less current liabilities
Non-current Assets/Liabilities
{Creditors)/assets: due after more than one year
Borrowings

Deferred taxation

Net assets

Capital and Reserves
Called-up share capital

Share premium account

Share capital redemption reserve
Revaluation and exchange reserve

Profit and loss account

Shareholders’ funds - all equity interests

Minority interests - all equity interests

Total capital employed

o G

31 DECEMBER 2003

Motes

10
28

11
12
13,24
24

15,24
14

15.24
16

19
19
19

19,27

Consolidated Company
2003 2002 2003 2002
Usso0o US$000 Ussone Ussoao
105,096 103,558 -

- - 46,992 45425
105,096 103,558 46,992 45,425
1,713 928 - -
2,736 2,001 3 31
313 234 313 234
15,127 8416 1,118 1,335
19,889 11,579 1,484 1,600
{2,060} {2,040) - -
(9,439) 7,717 (2,648) (1.702)
{11,499 (9,757) (2,648) (1,702}
8,390 1.822 (1,164) (102)
113,486 105,380 45,828 45,323
(6.,108) (8,085) - -
1,013 1215 - -
108,391 198510 45828 45323
15,319 15,171 15,319 15171
23,679 23,570 23,679 23,570
1,087 1,087 1,087 1,087
5,375 6,586 3,872 3,872
43,702 34,719 1,871 1,623
89,162 81,133 45828 45323
19,229 17,377 - -
108,391 98510 45828 45323

The financial staternents were approved by the board of directors on 24 March 2004 and were signed on its behalf by

R O B Barnes.

The accompanying notes are an integral part of these balance sheets.
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RECOGNISED GAINS AND LOSSES
RECONCILIATION OF MOVEMENT IN SHAREHOLDERS® FUNDS
HISTORICAL COST PROFITS AND LOSSES

FOR THE YEAR ENDED 31 DECEMBER 2003

Statement of Total Recognised Gains and Losses

Profit for the financial year

Surplus on deemed disposal of interest in subsidiary (note 26)

Unrealised (deficit) on revaluation of the estates

Profit on exchange translation

Total recognised gains refeting to the year

Reconciliation of Movement in Shareholders’ Funds
Total recognised gains

Share capital subscription

Dividends

Net increase in shareholders' funds

Beginning of year

End of year

Historical Cost Profits and Losses
Reparted profit on ordinary activities before taxation
Difference between historical cost depreciation charge

and the actual depreciation charge for the year
Historical cost profit on ordinary activities before taxation

Historical cost retained profit for the year

Consolidated Company
2003 2002 2003 2002
US$000 USso0a US$000 Ussoo0
11,245 6,475 2,623 3147
113 - -
(5,126} {15,375} -
3,915 10,975 - -
10,147 2,075 2,263 3147
10,147 2,075 2,263 3,147
257 - 257 -
(2,375) (1,571 (2,375) {1,571)
8.029 504 505 1.576
81,133 80,629 45,323 43,747
89,162 81,133 45828 45323
19,587 12,092 2,649 3,172
(742) {692) - -
18845 11400 2649 3172
8,128 4,212 248 1,576

The accompanying notes are an integral part of this statemnent of total recognised gains and losses, and this note of

historical cost profits and losses.
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2003

2003

Notes Us$000
Net cash inflow from operating activities 22
Returns on Investments and Servicing of Finance
Interest received 156
Interest paid (693)
Interest element of finance lease payment -
Dividends paid to minority shareholders (620)
Taxation
Foreign tax paid
Capital Expenditure
Payments to acquire tangible fixed assets (5,715)
Payments to acquire land (40)
Proceeds from sale of tangible fixed assets 116
Equity Dividends Paid
Parent company
Cash inflow before financing
Financing
Drawdown of long term loan 257
{Repayrent}/drawdown of long term loan (2,023}
Finance lease drawdown/ (repayments) 47
Increase in cash in year 23

ussogo
22,142

(1,157)

(5,364)

(5,639)

(1,571)

8,411

The accompanying notes are an integral part of this consolidated cash flow statement.
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50
(942)
(3
(263

{6,136}
(620)
34

3,663
)

2002
US$000

13,691

{1,158

(2,424)

(6.722)
(785)

2602

3,634
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NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies

The principal accounting policies are summarised below. Except as noted below they have all been applied
consistently throughout the year and the preceding year.

Basis of accounting

The financial staternents have been prepared under the historical cost convention, modified to include the revaluation
of certain tangible fixed assets, and in accordance with applicable United Kingdom law and accounting standards.

Basis of consolidation

The group financial statements consolidate those of Anglo-Eastern Plantations Plc and s subsidiary undertakings,
drawn up to 31 December each year under the acquisition method of accounting.

Tangible fixed assets

Tangible fixed assets are stated at cost ot valuation, net of depreclation and any pravision for impatrment, Depreciation
is provided on all tangible fixed assets at rates calculated to write off the cost or valuation, less estimated residual value,
of each asset as described below.

Estates are shown at valuations, which are calculated internally every year and reviewed by an external valuer every
five years, Estates are valued at the lower of replacement cost and recoverable arnount, which is the higher of value
in use and net realisable value. Value in use is calculated as the present value of the local currency cash flows of each
estate over the next twenty years, including replanting where required.

Any surplus or deficit on revaluation is transferred to the revaluation and exchange reserve, except that a deficit which
is in excess of any previously recognised surplus relating 1o the same property is charged to the profit and loss account.
On the disposal or recognition of a provision for impairment of a revalued fixed asset, any related balance rermaining
in the revaluation and exchange reserve is transferred to the profit and loss account as a movement on reserves.

The Tasik oil mill is included at cost less depreciation.

The depreciation charge on Indonesian estates is based on mature values at the beginning of the year and is provided
at a rate of 2% per annum, The Tasik oil mill is depreciated at a rate of 5% per annum. The Malaysian leasehold land

is depreciated over the remaining term of the lease. Mature plantations in Malaysia are depreciated at a rate of 5% per
annuim.

Fixed asset investments

The company's fixed asset investments in subsidiary undertakings are stated at cost less provisions for impairment.
Only dividends received or receivable are credited to the company’s profit and loss account.

Leasing

Assets financed by leasing agreements which give rights approximating to ownership (finance leases) are capitalised at
amounts equal to the original cost of the asset to the lessors and depreciation is provided on the asset over the shorter
of the lease term or its useful economic life on the basis of group depreciation policy. The capital elements of future
obligations under finance leases are included as liabilities in the balance sheet and the current year's interest element
is charged to the profit and loss account to produce a constant rate of charge on the balance of capital repayments

outstanding. There are na operating leases.
Stocks
Stocks are stated at the lower of cost and net realisable value.

Current asset investments
The company's current asset investrnents are stated at the lower of cost or market value,

Farelgn currency
Normal trading transactions in foreign currencies are recorded at the rates of exchange at the date of the transaction,
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of

exchange prevailing at that date. Any gain or loss arising from a change in exchange rates subsequent to the date of
the transaction is included as an exchange gain or loss in the profit and loss account,

In the group financial staternents the results and year end balances of foreign group companies are translated ysing the

average and closing rates respectively which are shown on page 9. Exchange rate adjustments arising from translation
are transferred direct to the revaluation and exchange reserves.

Exchange differences on foreign currency intercompany loans, to the extent that they relate to investments in overseas
operations, are also taken to the revaluation and exchange reserve.

Turnover

Turnover represents amounts receivable for goods and services provided by the group in the normal course of business,
net of trade discounts, VAT and export taxes.
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NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies - continued

Overhead capitalisation
Directly attributable overheads are capitalised in respect of immature areas.

Interest capitalisation

Interest on loans directly related to field development is capitalised in the proportion that the opening immature area
bears to the total planted area of the relevant estate. Interest on loans refated to construction in progress (such as an

oil mill) is capitalised up to the commissioning of that asset.
Pensions

The group operates a number of defined benefit pension schemes in respect of its Indonesian operations. The pension
costs of these schemes charged to the profit and loss accounts comprise the annual payments to the schemes together

with any provision required for any shortfall in funding as disclosed by annual valuations of the schemes as advised by
the schemes' actuaries.

This policy is not in accordance with SSAP24 ‘Accounting for Pension Costs’, but any differences ate not material.

Taxation

UK and foreign corporadon tax is provided at amounts expected to be paid or recovered using the tax rates and laws
that have been enacted or substantially enacted by the balance sheet date.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed by the balance
sheet date, except that:

* deferred tax is not recognised on timing differences arising on revalued properties unless the company has entered
into a sale agreement and is not proposing to take advantage of rollover relief, and

* the recognition of deferzed tax assets is limited to the extent that the company anticipates making sufficient taxable
profits in the future to absorb the reversal of the underlying timing differences.

Deferred tax balances are not discounted.
Liquid resources

For the purposes of the cash flow statement liquid resources are defined as current asset investments and short term
deposits.

Segment Information

Net assets Turnover Profit/ (loss) before taxation
2003 2002 2003 2002 2003 2002
$000 000 $000 3600 5000 $000
By activity:
Qil palm 94,654 81,271 46,503 29,768 20,464 12,852
Rubber 2,193 1,632 1,777 1,092 1,195 629
Cocoa 772 700 239 279 155 183
Administration and other expenses - - - - (1,820) (897}
[nterest - - - - (407) (675}
Unallocated assets 10,772 4,807 - - - -
108,391 98,510 48,519 T31,139 19587 12092
Net assets Turnover Prefit/{loss) befare taxation
2003 2002 2003 2002 2003 2002
$000 3000 $000 3000 5000 3000
By geographic origin:
Indonesia 90,734 80,5355 45,702 29,132 20,407 12,970
Malaysia 17,600 17,498 2,817 2,007 47 (269)
UK 57 457 - - (867) (609)
108,391 98,510 48,519 31,139 19,587 12,092
By location of customer:
Indonesia 45,702 29,132
Malaysia 2,817 2,007
48,519 731,139
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NOTES TO THE FINANCIAL STATEMENTS

Administration and Other Expenses

Administrative expenses

Other operating income

Income from current asset investments

Profit/ (loss) on disposal of fixed assets

Movement in market value of current asset investrments
Exchange profit

Operating Profit

Operating profit is stated after charging

Depreciation {including $3,000 (2002 - §16.000) in respect of leased assets)
Auditors’ remuneration - audit

- other advisory services — company only

Interest Payable

Payable on loans repayable within five years;
Development loans - {note 15)
Overdraft - (note 15)

Other (including $ nil 2002 —$3,000) in respect of finance leases)

Interest capitalised on loans related to field development and construction in progress

Empioyees' and Directors’ Remuneration

Average numbers employed (primarily overseas) during the year - full time

- casual

Staff costs (primarily overseas):
Wages and salaries
Social security costs
Retirement benefit costs

2003 2002
$000 $000
(2,203) {1,751)
1 63
16 -
25 6]
79 {32)
262 828
(820 (897
2003 2002
3000 sone
2,493 2411
78 67
4 11!
2003 2002
3000 3000
683 667
10 17
- 261
{130) (220)
563 725
2003 2002
number aurmber
2,949 2,927
2,877 2,974
2003 2002
$000 $000
5,674 4,495
162 136
231 195
6067 4826

The company has cortributed $38,000 {2002 - $31,000} 1o direciors’ and employees’ money purchase pension plans
administered by UK insurance companies. Only one director is a member of such plans and no other director has a
pension entitlernent. The remaining amount of $193,000 (2002 - $164,000; for retirement benefit costs charged to

profit and loss account relates to schemes described in note 21,

The information required by the Company Act and the listing rules of the Financial Services Authority is contained
in the Directors’ Remuneration Report on pages 16 to 17 of which the information on page 17 has been audited.

Directors emoluments
Pension contributions
Gains at point of exercise of share options

ANGLO - EASTERN PLANTATIONS PLC

25

2003
$000

400
27
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NOTES TO THE FINANCIAL STATEMENTS

7 Taxation
The tax charge comprises:

Foreign corporation tax - current year
Foreign withholding tax on remittances
Deferred tax adjustment - current year

2003
$00¢

5,552
321
268

6141

2002
5000

4,170
372
(175)

T

The corporation tax rates in Indonesia and Malaysia, the group’s countries of operation, are close to the 30% standard
rate of corporation tax in the UK but the charge for the year differs from the standard UK rate of corporation tax

for the reasons below.

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of UK corporation tax of 30%
(2002 - 30%)

Effects of.

Rate adjustment relating to overseas profits
Group accounting adjustments not subject to tax
Expenses not allowable for tax

Timing differences

Losses not offsetable against fellow subsidiary profits
Utilisation of tax losses brought forward

Current tax charge for period

8 Dividends

Final proposed — 6.00 cts per ordinary share (2002 — 4.00cts}

8 Earnings per Ordinary Share

2003 2002
3000 $000
19,587 12,092
5,876 3,628
()] (13)
(132) 73
28 63
56 64
33 402
(299) (47)
5,552 4,170
2003 2002
5000 $G00
2,375 1,571

Basic net earnings per ordinary share have been calculated on the profit attributable to ordinary shareholdecs being
$11.245,000 (2002: - $6,475,000} divided by 39,378,809 (2002 -39,226.922) ordinary shares, being the weighted
average number of ordinary shares in issue during the year. The equivalent figure for diluted net earnings per share
is 39,581,527 (2002 - 38,440,025} which includes the effect of share options granted to directors and employees.

10 Tangible Fixed Assets

Estates Qil mills Total
000 $000 300D

Cost or valuation
Beginning of year 97,401 7.609 105,010
Revaluations and exchange translations (4,194 443 (3,751}
Additions 5,238 647 5,882
Disposals {39) (96) (135)
End of year 98,406 8,603 107,009
Depreciation
Beginning of year - (1,452) (1.452)
Revaluations and exchange translations 2077 {89y 1,988
Charge for the year (2,077 {416) (2,493
Disposals - 44 44
End of year - {(1,913) (1,913)
Net book value
Beginning of year 97.401 6,157 103.558
End of year _@,405 i ﬁgﬂ_ ﬁ)5,@6

Net book value of estates includes $75,000 (2002 - $48,000) in respect of assets held under finance leases.
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10 Tangible Fixed Assets - continued
The directors valued the estates at 31 December 2003 and 2002 at the higher of net realisable value and value in use.
The Indonesian estates have been included at value in use, which in the opinion of the directors are probably slightly
above market values at the date of this report. The impairment loss, if any, has not been accounted for as the directors
believe that valuations of the Indonesian estates on the basis of their value to the company as a going concern best
reflect their worth as opposed to general market values, which are impacted by current conditions in Indonesia and
current palm ofl prices and are in any event difficult to determine. The Malaysian estates were professionslly valued

by Messrs Khong & Jafaar in December 2001 on an open market existing use basis and are included at this valuation
plus subsequent additions at cost less depreciation,

Tangible fixed assets include $130,000 (2002: $220.000) of interest and $1,187.000 (2002: $1,589.000) of overheads

capitalised during the year in respect of expenditure on estates under development during 2003.

Original cost and depreciation at historical rates of exchange of tangible fixed assets at 31 December 2003 were:

Oon
Estates mill Total
3000 £000 000
Originat cost 123.095 15,455 138,550
Cumnulative depreciation based on original cost (22.544) (6,241) (28,785)
100,551 9,214 109,765

The Indonesian authoritles have granted certain land exploitation rights and operating permits for the estates. In the
case of estates in North Sumatra these rights and permits expire between 2023 and 2028 with rights of renewal
thereafter for a period of 35 years. In the case of estates in Bengkulu outstanding land titles were issued in 2002 and
the titles expire between 2028 and 2032 with rights of renewal thereafter for two consecutive periods of 25 and 35
years respectively. Renewal is subject to compliance with the laws and regulations of Indonesia. As described in note

1 the values in use of the Indonesian estates are depreciated over a period of fifty years since the directors expect the
renewals will 1ake place.

The land title of the estate in Malaysia is a long lease expiring in 2084,

11 Stocks

These are estate and mill stores of $708,000 (2001 - $718,000), and produce stocks of $1,005,000 (2002 - $210,000),
stated at the lower of cost and net realisable value. Replacement value is not materially different.

12 Debtors
2003 2002
3000 $000
Consolidated balance sheet
Due within one year
Trade debtors 793 657
Other debtors 432 344
Taxation 203 250
Prepayments and accrued income 237 193
Due after more than one year
Minority shareholders (note 27} 1,071 557
2,736 2,001
2003 2002
$000 3000
Company balance sheet
Due within one year
Other debtors 5 4
Prepayments and accrued income 48 27
53 31

ANGLO - EASTERN PLANTATIONS PLC

27




NOTES TO THE FINANC

13 Investments

TAL STATEMENTS

These represent short term investments listed on the Kuala Lumpur Stock Exchange and are shown at market value,

being lower than cost of $591,000 (2002 - $591,000).

14 Creditors: Amounts Falling Due Within One Year

Consolidated balance sheet
Trade creditors

Overseas taxation

Other creditors

Accruals

Proposed dividend

Company balance sheet
Other creditors

Proposed dividend
Accruals

15 Borrowings
Consolidated balance sheet

Bank overdraft {a)

Finance lease obligations (b)
Long term development loan {c}
Long term development loan {d)

Amounts repayable after more than one vear, as follows:
in more than one year but not more than two years
in more than two years but not more than five years
more than five years

2003 2002

$000 000

606 666

3,513 3.051

1,387 1,401

1,558 1,028

2,315 1,571

9,439 7717

2003 2002

5000 060

10 11

2,375 1,571

263 120

2,648 1,702

. 2003 2002 .
under one more than under one mose than
year one year one
year Yyear

19 - - -
18 49 20 -
1,600 4,800 1,800 6,400
423 1,259 420 1,685
T 2060 6108 2040 8085
5,238 2,021

870 6,064

6,108 8085

(a) The bank overdraft is secured by a fixed and floating charge over the land titles and assets of the company's
Malaysian operating subsidiary, Anglo-Eastern Plantations (M) Sdn Bhd ("AEP Malaysia”) as well as over the
company’s shareholding in AEP Malaysia. The company has guaranteed the overdraft. Interest is at 2% ahove
Malaysian Bank Lending Rate or about 8.2% (2002: 8.4%,.

{b) Finance lease obligations relate to vehicles and machinery, on which the obligations are secured, in the Malaysian
subsidiaries (2002 — Indonesia). Interest is effectively at 4.6%. Payments complete by the end of 2007.

(c) The long term development loan, which is part of a facility of $8,000,000, is made to and secured by a fixed and
floating charge on the land titles and other assets of PT Mitra Puding Mas and PT Alno Agro Utama. The
company has guaranteed the loan. From November 2003 interest is at 3% (previously 1%) under the US dollar
Indonesian prime rate or about 7.3% through 2003 (2002: 8.3%). The loan is repayable in eight quarterly
instalments of $400,000 from January 2003 to September 2004, and four quarterly instalments of $1,200,000 from

Tanary 2004 o September 2003.

(d) The long term development loan is made to AEP Malaysia on the same security and interest terms described for
the overdraft in note 15{a) above. The loan is repayable in equal monthly instalments amounting to $421,000 per

annum over five years from January 2003.
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16 Deferred Taxation

Consolidated balance sheet

2003 2002
000 $000
Beginning of year asset 1,215 890
{Charge)/credit to profit and loss account during year (268) i75
Exchange adjustment 66 150
End of year asset 1,013 1215
Deferred tax asset at end of year comprises;
2003 2002
$000 $000
Unutilised tax losses 803 1,069
Other timing differences 210 146
1,013 1,215
2003 2002
$000 $000
Potential tax payable if revalued assets realised for their carrying value 13,742 14,835
Comparny Consolidated
2003 2002 2003 2002
5000 $600 $000 $o0g
Unutilised tax losses for which no deferred tax asset
created 433 504 12,718 12,702
17 Share Capital
Tsued and Issued and Issued and
Authorised fully paid Authorised fully paid Authorised fully paid
Number Number $000 $000 £000 £000
Ordinary shares of 25p each
Beginning of year 60,000,000 35,226,922 23,865 15,171 15,000 9,808
Share options exercised - 353,700 - 148 - 87
End of year 60,000,000 39,580,622 23,863 15,319 15,000 9,845

Options have been granted under the comparny's 1994 Executive Share Option Scheme and QOverseas Share Option
Scheme to subscribe for ordinary shares of 25p each of the company as follows:

Number of options

. Numbe tions __ Nuysmber of shares subjedt 1 option
Date of Price per Period of option 1 Jan 03 Granted/ 31 Dec 03 1 Jan 03 Granted/ 31 Dec 03
grant share (Lapsed/ (Lapsed/

Exercised) Exercised)

5.11.94 93.2p 5.11.97 - 4.11.04 ] 0 1 31412 0 31,412
31195 1158p 3.11.98 - 2.11.05 1 0 1 8,000 0 8,000
24.5.96 124.0p 24.5.99 - 23.5.06 1 0 1 14,338 0 14,338
25,10.99 47.0p  25.10.02 - 24.10.09 22 (20 2 409,600 {256.,400) 153,200
16.10.00 380p 16.10.03 - 15.10.10 25 (16} 9 164,900 (143,300) 21,600
16.04.02 447Tp  30.04.05 -20.04.12 28 tH)] 23 196,500 (36.000) 160,500
21.05.03 108.5p 21.05.06 - 28.05.13 0 10 10 0 42,800 42,800

T8 @B1) 47 824750  (392,900) 431,850

Options granted to directors, included above, are shown on page 17.

18 Ultimate Controlling Shareholder

At 31 December 2003 Genton International Limited, a company registered in Hong Kong, held 20,176,414 (2002 -
20,176,414} shares of the company representing 51.0% (2002 - 51.4%] of the issued share capital of the company.

Madam S K Lim, a director of the company has advised the company that she is the controlling shareholder of Genton
[nternational Limited.

During the year a subsidiary of the company rented office space at 320,000 pa. from, and for a fee of $3,000 p.a.

manages a smail plantation owned by, companies controlled by Madam S K Lim. These contracts are on an arm's
length basis.
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19 Reserves and Minority Interests

(a) Consolidated balance sheet

Share Share Revaiuation

prenium capital and exchange  Profit and loss Minarity

account redemption reserve account interests

$000 3000 3000 $000 £000

Beginning of year 23,570 1,087 6,586 34.71% 17,377

Share options exercised 109 - - - -

Revaluation - - {5,126) - (937)

Exchange translation - - 3.915 - 853

Retained profit for year - - - 8,870 2,201
Surplus on deemed disposal of

interest in subsidiary (note 26) - - - 113 -

Minority dividends - - - - (698)

Increase in interest in subsidiary - - - - 433

End of year 23,679 1,087 5,375 43,702 19,229

As significantly all foreign exchange translation is attributable to fixed assets, foreign exchange translation effects have
been included in the revaluation and exchange reserve. This reserve includes cumulative revaluation reserve of
$71,132,000 (credit), the reserve of $3,449 000 (credit) referred to in note 19{b) below and exchange translation loss

of $69,206,000 {debit). No deferred tax has been provided by the group in respect of the revaluation and exchange
reserve since,

(b} Company balance sheet

Share Share Revaluation  Profit and loss

premiuzmn capital and exchange account

account redemption Teserve (distributabile)

3000 $000 $000 $000

Beginning of year 23,570 1,087 3,872 1.623

Share options exercised 109 - - -

Profit for the financial year - - - 2.6

Proposed dividend - - - (2.375)

Retained profit for year - - - 248
End of year 23,679 1,087 3872 1,871

As permitted by section 230 of the Companies Act 1985, a separate profit and loss account dealing with the results
of the company has not been presented. The profit before tax of the company for the year was $2,79%,000 (2002 -
$3,252,000). Of the revaluation and exchange reserve, $3,449,000 is available to meet any reduction in dollar terms
of investments in and loans o subsidiaties caused by adverse exchange rate movements on the underlying assets,

20 Guarantees and Other Financial Commitments

2003 2002
$000 $oog
Consolidated
Capital commitments at 31 December
Contracted for but not provided for - normal operations 363 477
- cil mills 1,987 -
Authorised but not contracted for - normal operations 3,545 1,350
~ oil mills 2,895 -

Contingent Iiabilities

A subsidiary is claiming restitution of 236ha of unplanted land in Indonesia. The subsidiary in question has a valid
HGU land title covering the relevant area and has won its case in the local and Appeal courts but the plaintiff has
appealed to the Supreme Court. While the company is reasonably confident of winning this case it is not confident

of regaining physical possession and has made a provision of $45,000, equivalent to the value of the land, in the profit
and loss account.

Company

The company has provided a guarantee for loans and overdrafts to subsidiaries totalling $8,101,000 (2002 -
$10,105,000), as set out in note 15.

The company had no capital commitments at 31 December 2003 (2002 - nif),
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21 Retirement Benefits

The group maintains a defined benefit funded pension scheme for labour in Indonesia. The scheme is vatued by an
actuary at the end of each financial year. The major assumptions used by the actuary were:

2003 2002 2001
inflation 10% 10% 10%
Rate of increase in wages 10% 10% 10%
Discount rate 12% 12% 12%
The fair values of assets in the scheme were:
® 2003 2002 2001
$000 $000 $000
Cash (expected long term rate of return; 12%) 503 397 287

The following amounts were measured in accordance with the requirements of FRS 17 - Retirement Benefits.

Movement Movement
2003 In year 2002 in year 2001
$000 $000 $000 $600 $00G
Fair value of scheme assets 503 106 397 110 287
Actuarial value of schemne liabllities {556) {83) (473} {110} {363}
Deficit in scheme provided within accruals ~ (53) T3 T (78) o - (78
{note 14)

The group also operates a non-contributary non-funded reticement plan for staff in [ndonesia. Retirement benefits
are paid ro employees in a single lump sum at the time of redrement. Retirement benefit is accrued by the group
based on individual employees' service up to the end of the financial year,

2003 26002 2001
$000 $604 3000
Amount included in accruals (note 14} 321 227 147

Since deficits have been provided in full within the group financial statements the group net assets and results would

be unaffected if the schemes were combined within the financial statements in accordance with FRS 17 - Retirement
Benefits.

22 Reconciliation of Operating Profit to Net Cash Inflow from Operating Activities

2003 2002
$600 $000

Operating profit 19,994 12,767
Depreciation and amortisation 2,493 2,411
(Profit) /1oss on sale of fixed assets (25} 5
Movement in market value of investments {19 32
Increase in stocks (785) {328
Increase in debtors (268) (263)
Increase/(decrease) in creditors 378 1815}
Foreign exchange 434 (118}
Net cash inflow from ordinary activities 22,142 13,691 ‘

® 23 Reconciliation of Net Cash Flows to Movement in Net Debt

2003 2002

%000 3000

Increase in cash in year 6,692 6,236
Cash outflow/ (inflow) from decrease/{increase} int long term loans 2,023 (3,663}
Cash (inflow)/outflow from (increase}/decrease in finance leases an 29
Change in net debt resulting from cash flows 8,668 2,602
Change in market value of current asset investments 79 {32)
Movement in net debt in year 8,747 2,570
Net (debt) at start of year (note 24) (1,475) {4,045)
Net funds/(debt} at end of year (note 24) 7.272 (1.475)
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24 Analysis of Net Debt

Reclas- Change in

At 31 Dex sification market At 31 Dec

2002 Flaws value 2003

000 $000 $000 $000 5000

Cash at hank and in hand 8,416 6,711 - - 15,127
Owverdraft - 19 - - (19
MNet cash 8,416 6,692 - - 15,108
Loans due within 1 year (2.020) 2,023 (2,026) - (2,023)
Finance leases due within 1 year {20) Y - - {18)
Borrowings due in more than 1 year (8.085) - 2,026 - (6,059)
Finance teases due in more than | year - (49) - - (49)
Current asset investrents 234 - - 79 313
Net {debt)/funds (1,475) 8,668 - 79 7,272

25 Disclosure of Financial Instruments and Other Risks

General

The group’s financial instruments at present comprise cash and liquid rescurces, some short term creditors, together
with normal trade debtors and creditors, and long term loans in Indonesia and Malaysia. The main risks which arise
from these financial instruments relate to liquidity, interest rates and exchange rates.

Liguidity risk
At 31 December 2003 the group had the following loans and facilities.
Borrowings Facilities Repayable
$000 5000
Malaysia: ringgit denominated
- overdraft 19 790 on demand
- long term loan 1,682 1,682 2004 - 2007 (note 15)
Indonesia: US dollar denaminated
- long term loan 6,400 6,400 2004 - 2003 (note £5)
The total long term loan facilities of $8,082,000 are repayable as follows;
2004 2005 2006 2007
$000 3000 $000 $000
2,023 5221 421 417

Interest rate risk
The loans listed above are all at variable rates of interest as described in note 15.

The group'’s financial liabilities comprise long term loans as set out above, as well as short term creditors, and a
potential short term overdraft facility.

The group’s financial assets comprise short term debtors, residual short term portfolio investments, cash at bank and
long term debtors. All surplus cash is in bank deposits at variable short term rates of interest. Long term debtors
comprise dollar denominated amounts due from minority shareholders, as described in note 27, on which amourts

interest is due at 8% (fixed) but not accrued in the group accounts; these debtors are expected to be settled in about
five years.

The interest rate profiles of the group’s financial hebilities a1 31 December 2003 and 2002 were:

Currency Total Fixed rate financial Variable rate Financial Habilities

liabilities financial on which no interest

Habllities is paid

2003 $00¢ $000 $000 5000
Sterling 122) - - (122
US doliar (10,177) - (6.400) (3.777)
Rupiah (5.329) - - (5,329)
Ringgit (1.979 - (1,768) (211)
Totat 17,600 T T (8.168) " (9.439)
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25 Disclosure of Financial Instruments and Other Risks

Interest rate risk - continued

Total Fixed rate financial Variahle rate Financial assets/

assets/ (labilities) financial {Uabilities) on which

assets/ (llabllities) no interest is paid

2602 3060 $000 $000 3000
Sterling (131) - - {131}
US dollar {10.631) - (8,020) {2,611)
Ruptah (4,836) - - {4,836)
Ringgit (2,244} - (2,105} {139)
Total (17,842} T {10,125 (7,717

Financial Habllities on

Fixed rate financial ltabilities ‘which no interest is pald

Weighted average Weighted average Weighted average
intarest rate period on which pertod uatll maturity
rate Is fixed
% Years Years
Al currencies - 2003 - - <1

Foreign currency risk

All the group’s operations are overseas. The group is therefore exposed to currency movements o its net investment
OVETSeas.

The effects of devaluation in local currencies on the group's operations are as follows:

Since selling prices of the group's produce are linked directly to the US dollar, a depreciation of local currencies
against the US dollar would increase the profit of the Malaysian and Indonesian subsidiaries in terms of local
currencies and by a lesser amount in US dollars. However, this benefit is partly offset over time by consequent
inflation in tocal costs. Cost of development in dollar terms also reduces.

Value of plantations in Indonesia are included in the group's financial statements based on estimated future cash flows
in rupiah. The net effect of depreciation of the ruplah is 10 increase values in rupiah terms and 1o a lesser extent in
US doltars. Plantations in Malaysia have been included in the group's financial statements at ringgit market valuation

determined by a professional valuer. In the cases of hoth Indonesian and Malaysia, exchange losses on transtation of
plantation values into US dollars are offset against revaluation surpluses.

The group retains little of its cash balances in local currencies. The exchange profits or losses arising in overseas
subsidiaries holding foreign currency balances are also credited or charged in the group profit and loss account.

The group’s subsidiaries which are borrowing US dollars, as shown under “Liquidity risk” above, could face significant
exchange losses, which would be charged in the group profit and lass account. This risk is mitigated in part by the

dollar denomination of the group’s income, and by any dollar liquid assets.

Exchange losses on long term dollar intercompany debt are charged against the revaluation surpluses referred to above
and do not affect the group'’s profit.

Gains and losses arising from structural currency exposures are taken to the revaluation and exchange reserve and are
therefore recognised in the Statement of Total Recognised Gains and Losses.

The table below shows the net monetary assets and liabilities of the group at 31 December 2003 and 2002 that were
not denominated in the operating {or “functional”) currency of the operating unit irvolved.

_Net foreign currency assets/ {llabilities)

Functional currency of group operation US dollar Ringgit Sterling “Total
2003 3000 Hull 5000 $000
Indonesian rupiah 2,988 - - 2,988
US dotlar - 338 38 376
Total 2,988 338 38 3,364
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25 Disclosure of Financial Instruments and Other Risks
Foreigr currency risk - continued

2002 $000 $000 $000
Indonesian rupiah (2,996) - {2,996)
US dollar - (69) 175
Total (2,996) 244 (69) (2.821)

Fair values of financial assets and financial liabilities

There is no material difference between the book values and fair values of the group’s financial assets and liabilities as

at 31 Decemnber 2003.

Gains and losses on hedges

The group enters into no hedging transactions and normally does not contract to sell produce more than one month

ahead.

Other risks

Indonesia went through a period of major political change in 1998/2000. Further changes could affect exchange and
interest rates and social stability. Indonesian government policy towards foreign investment and the plantation industry
may also change, affecting the group's future profiis and cash flow. The net asets of the group in Indonesia subject 1o

this risk are set out in note 2.

26 Investments in Subsidiary Undertakings - Company

Investments Loans to

in subsidiary subsldiary
undertaking undertakings Tatal
$000 3000 $000
At beginning of year 1,599 43,826 45,425
Conversion to redeemable preference shares 6,146 (6.146) -
Other movernents in year - 1,567 1,567
At end of year 7.745 39,247 46,992

Loans to and from subsidiary companies do not have fixed repayment terms. They are effectively long term in nature
and therefore classified with investments in subsidiaries.

Percentage holding of

ordinary shares
Principal United Kingdom sub-holding company

Anglo-Indonesian Oil Palms Limited

100

UK management company

Indopalm Services Limited 100
Malaysian operating companies

Angla-Eastern Plantations (M) Sdn Bhd 55

Anglo-Eastern Plantations Management Sdn Bhd 100
Indonesian operating companies

PT Alno Agro Utama 90

PT Anak Tasik 100

PT Mitra Puding Mas 90

PT Musam Utjing 75

PT Simpang Ampat 100

PT Tasik Raja B0

PT United Kingdom Indonesia Plantations 75

During the year the minority shareholder in PT Alno Agro Utama increased its interest from 6% to 10% by
subseribing 1o a new issue of shares at a small premium to the values at which the assets of that subsidiary were held

in the group financial statements at 31 Decemnber 2002, This gave rise to the surplus on deemed disposal referred to
in note 19.
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26 Investments in Subsidiary Undertakings - Company

The principal United Kingdom sub-holding company and UK management company are registered in England and
Wales and are direct subsidiaries of the company. Details of United Kingdom subsidiaries which are not significant
have been omitted. The Malaysian operating companies are incorporated in Malaysia and are direct subsidiaries of
the company. The Indonesian operating companies are incorporated in Indonesia and are direct subsidiaries of the
principat sub-holding company. The principal activity of the operating companies is plantation agriculture.

The company's entire interest in Anglo-Eastern Plantations (M) Sdn Bhd has been secured against the loans to that
subsidiary as set out in note 15,

27 Minority Interests

The minority shareholders in PT Mitra Puding Mas and PT Alno Agro Utama have acquired their interests on

deferred terms. The resulting debts together with accrued interest will be settled from dividends arising from these
prajects.

28 Post Balance Sheet Event

On 15 March 2004 the company and Anglo-Indonesian OGil Palms Ltd completed a contract to acquire 10% and 90%
respectively of the entire share capital of P'T Bina Pitri Jaya, a company incorporated in Indenesia, whose principal

asset is a planted oll palm estate of land title area of 4,32%ha. The land ttle was issued in 2003 and expires in 2033
with right of renewal for a period of 35 years.

Total consideration was $10,000.000 including $2.800,000 of liabilities, the bulk of which require settlement by 31

March 2004. Other than the estate there were no other significant assets acquired. The consideration is being paid
from the group's own cash balances.
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CONSOLIDATED PROFIT AND LOSS ACCOUNT (£ STERLING)
FOR THE YEAR ENDED 31 DECEMBER 2003

Turnover - continuing operations

Cost of sales

Gross profit - continuing operations

Administration and other expenses

Operating profit - continuing operations
[nterest - receivable

- payable
Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit on ordinary activities after taxation

Minority interests (all equity interests)

Profit for the financial year

Dividends proposed

Retained profit for the year

Earnings per ordinary share (basic and diluted)

- basic

- diluted

The accompanying notes are an integral part of this consolidated profit and loss account.
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{References in

US Dollars)

2

19

19

2003
£000

29,495
{16,234)

13,261
(1,107)

12,154
95
(342)

11,907
{3.733)

8.174
{1,338}

6.836
(1,444}

5,392

17.4p
17.3p

2002
£000

20,622
(11,573

9,049
{594)

8,455
33
(480)
8,008
(2,892)

5,116
(828}

4,288
{1,040}

3248

10.9p
10.9p




CONSOLIDATED AND COMPANY BALANCE SHEETS (£ STERLING)

31 DECEMEER 2003

Motes

(References in

Fixed Assets
Tangible assets

Investments in subsidiary undertakings

Current Assets
Stocks

Debtors
Investments

Cash at bank and in hand

Current Liabilities
Creditors: falling due within one year
Borrowings

Other creditors

Net current assets/(liabilities)

Total assets less current liabilities
Non-current Assets/Liabilities
{Creditors}/assets: due after more than one year
Barrowings

Deferred taxation

Net assets

Capital and Reserves
Called-up share capital

Share preraium account

Share capital redemption reserve
Revauation and exchange reserve

Profit and loss account

Shareholders’ funds - all equity interests

Minority interests - all equity interests

Total capital employed

US dollars)

10
26

11
12
13.24
24

15,24
14

15,24
16

17
19
19
19
19

19.27

Consolidated Company

2003 2002 2003 2002
E000 £000 £2000 £000
58,712 64,322 y .
- . 26,253 28,214
58,712 64,322 26,253 28.214
958 576 - .
1,528 1,243 30 20
175 145 175 145
8,450 5227 624 829
11,111 7,191 829 994
(1,150) (1,267) - .
(5,273) (4,793 (1,396) (1,057)
(6,423) 6.060} {1,396) {1,057)
4,688 1,131 (567) (63
63,400 65,453 25,686 28,151
(3.412) (5,022) - .
566 755 - .
60,554 61,186 25686 28,151
9,895 9,808 9,895 9,808
15,395 15,329 15,395 15,329
663 663 663 663
(556) 3,028 {1,396) 1,342
24,415 21,565 1,129 1,009
49812 50,393 25,686 28151
10,742 10,793 - :
60,554 61,186 25,686 28,151

The accompanying notes are an integral part of these balance sheets.

ANGLO - EASTERN PLANTATIONS PLC

kY




CONSOLIDATED CASH FLOW STATEMENT (£ STERLING)

FOR THE YEAR ENDED 31 DECEMBER 2003

2003
Notes £000 £000
{References In
1JS dollars)

Net cash inflow from operating activities 22 12,604
Returns on Investments and Servicing of Finance
Interest received 95
Interest paid (421)
Interest element of finance tease payment -
Dividends paid to minority shareholders (377)

- (703)
Taxation
Foreign tax paid (3,261)
Capital Expenditure
Payments to acquire tangible fixed assets (3.474)
Payments to acquire land (24)
Proceeds from sale of tangible fixed assets 70

"""""" (3,428)
Equity Dividends Paid
Parent company (955}
Cash inflow before financing 74,557
Financing
Drawdown of long term loan 156
{Repayment)/drawdown of long term Ioan {1,230}
Finance lease drawdown/ {repayment) 29

- (1,045)
Increase in cash in year 23 __3,§E

The accompanying notes are an integral part of this comsolidated cash flow statement.
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2002
£0600 £000
8,670
33
(624)
2
(174)
(767)
(1.605)
(4,064)
(411)
23
(4,452)
(520)
1,32
2427
_ {19
2,408
3,734




NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the nineteenth Annual General Meeting of Anglo-Eastern Plantations Plc will be held at the

offices of Lovells, Attantic House, Holborn Viaduct, London EC1A 2FG on 27 May 2004 at 11.30 am for the following
purposes;

As Ordinary Business

b R DD

To receive and consider the company's annual report for the year ended 31 December 2003.
To declare a dividend.

To approve the directors' remuneration report for the year ended 31 December 2003.
To elect Mr Foo San Kan as a director.

To re-elect the following directors,

a) Madam S K Lim

b} Mr Ho Soo Ching

To re-appeint BDO Stoy Hayward LLP as auditors and to authorise the directors to fix their remuneration.

As Special Business

7

Te consider and, if thought fit, 1o pass the following resolution as a special resolution:

That

{a) the directors be generally and unconditionally authorised pursuant t¢ and in accordance with section 80 of the
Companies Act 1985 (“the Act”) to exercise for the period ending on 26 May 2009 all the powers of the

company to allot relevant securities up to an aggregate nominal amount equal to the company's authorised but
unissued share capital at the date of this resolution,

(b} during the period expiring on the date of the next Annual General Meeting or on 26 August 2005 (whichever
shall be earlier} the directors be empowered to allot equity securities for cash pursuant to the authority conferred
under paragraph (a) abave or by way of sale of treasury shares {within the meaning of section 162A of the Act}

) in connection with a rights issue; and
(i) up to an aggregate nominal amount of £494,757 otherwise than in connection with a rights issue

as if section 89 (1) of the Act did not apply to any such allotment;

{c) by such authority and power the directors may during such periods make offers or agreements which would or
might require the making of allotments after the expiry of such period; and

{d) for the purposes of this resolution:
(i) "rights issue” means an offer of equity securities open for acceptance for a period fixed by the directors to
holders of equity securities (other than the company) on the register on a fixed record date in proportion
10 their respective holdings of such securities or in accordance with the rights atiached thereto {but subject
to such exclusions or other arrangements as the directors may deem necessary or expedient in relation to
fractional entitlements or legal or practical problems under the laws of, or the requirements of any recognised
regulatory body or any stock exchange in, any territory).
(i} the nominal amount of any securities shall be taken to be, in the case of rights to subscribe for or convert
any securities into shares of the company, the nominal amount of such shares which may be allotted pursuant
to such rights; and

(iti) words and expressions defined in or for the purposes of part IV of the Act shall bear the same meanings
herein.

To consider and if thought fit to pass the following resolution as a special resolution:

That the directors be and they are hereby authorised

(i) to exercise the powers contained in the Articles of Association of the comparty so that, to the extent determined
by the directors, the holders of ordinary shares (other than the company) be permitted to elect to receive new
ordinary shares in the capital of the company, credited as fully paid, instead of all or part of any interim or final
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24 March 2004

NOTICE OF MEETING

dividend or dividends which may be declared or paid at any time or times prior to 26 May 2009; and

(i) to capitalise the appropriate nominal amount of additional ordinary shares, falling to be allotted pursuant to
elections made as aforesaid, out of the amount standing to the credit of any reserves of the company, to apply
stich sum in paying up such ordinary shares and pursuant to section 80 of the Act to allot such ordinary shares
up to a maximum nominal value of an aggregate nominal amount equal to the company’s authorised but
unissued share capital at the date of this resolution to members of the company validly making such elections at
any time or times prior to 26 May 2009 as if sub-section (1) of section 89 of the said Act did not apply thereto
and so that this authority shall be without prejudice and additional to the authority conferred by reselution no

6.
To consider and if thought fit to pass the following as a special resolution:

That the company is hereby generally and unconditionally authorised to make market purchases (within the meaning
of section 163 of the Act) of ordinary shares of 25p each In the capital of the company provided that:

{a) the maximum number of ordinary shares hereby authorised to be purchased is 3,958,062 {representing 10% of
the issued ordinary share capital);

{b) the minimurm price which may be paid for each ordinary share is 25p;

{c) the maximum price which may be paid for each ordinary share is an amount equal (o 105% of the average of
the middle market quotations for such share as derived from the Daily Official List of the London Stock
Exchange Limited for the five business days immediately preceding the date of purchase; and

{d) the authority hereby conferred shall expire on 26 August 2005 or, if earlier, at the conclusion of the next Annual
General Meeting of the company save that the company may before the expiry of this authority make a contract
of purchase which will or may be executed wholly or partly after such expiry and may make a purchase of shares

pursuant to any such contract. P
v dg arnes

By order of the board
R OB BARNES

Secretary

A member of the company entitled to attend and vote al the meeting may appoint ¢ne or maore proxies 1o attend and. on a poll, vote instead of him. A

proxy need not be a member of the company. The Instrument appointing a proxy must be deposited at the office of the registrars not less than forty-elght
houts before the time appointed for holding the meeting (or any adjournment thereof),

Pursuant to regulation 34 of the Uncertified Securities Regulations 1993, the company has spectfied that only those sharehalders on the register of

members of the company at 11.30 am on 25 May 2004 shall be entitled to attend and vote at the meeting in respect of the rumber of shares registered n

their name at that ime. Changes to the register of members after 11.30 am on 25 May 2004 shall be disregarded in determining the rights of any person
to attend and vote at the meeting.

The register of directors’ interests, showing any transactions of directors and of their famnilles tn the securities of the company, will be avallable for

Inspection at the registered office of the company during usual business hours from the date of this notice until the date of the Annual General Meeting
and on that day until the conclusion of the meeting. No directors have service agreements exceeding one year's duration,

ANGLO - EASTERN PLANTATIONS PLC

40




COMPANY ADDRESSES

Malaysian Office
Tth Floor

Wisma Equity

150 Jalan Ampang
50450 Kuala Lumpur
Tel: 60 (3) 2162 9808
Fax: 60 (3) 2164 8922

Indonesian Office

P T United Kingdom Indonesia Plantations
Wisma H5BC

Jalan Diponegore, Kav 11

Medan 20152

North Sumatra

Tel: 62 (0}61 4528683

Fax: 62 (0)61 4520029

Secretary and Registered Office (Number
1884630)

R O B Barnes

6/7 Queen Street

London ECAN 15P

Tel: 44 (0)20 7236 2838

Fax: 44 (0}20 7236 8283

COMPANY WEBSITE

www.angloeastern.co.uk

COMPANY ADVISERS

Auditors

BDO Stoy Hayward LLP
8 Baker Street

London W1U 3LL

Principal Bankers

National Westrminster Bank Plc
15 Bishopsgate

London EC2P 2AP

The Hong Kong and Shanghai Banking
Corporation Limited

Wisma HSBC

Jalan Diponegoro, Kav 11

Medan 20152

North Sumatra

Malayan Banking Corporation Bhd
Menara Promenade

100 Jalan Tun Razak

50050 Kuala Lumpur

Repistrars

Capita Registrars
The Registry

34 Beckenham Road
Beckenham

Kent BR3 4TU

Solicitors

Lovells

65 Holborn Viaduct
London EC1A 2DDY
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