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Chairman’s Statement

Itis with great pleasure that ) am presenting the first
Report and Accounts of Travis Perkins pic for the
nine months to 31st December 1988, The period
produced pre-tax profits of £29.5 million with not
farnings per share of 20.0 pence based on the
principles of merger accounting,

1988 was an excellent year for your Company and
the construction industry it serves. The net trading
margin we achieved in the nihe months under
review at 9.2% on sales is ane of the highest within
the area of timber and building materials
distribution,

Your Board is recommending a final dividend of 5.0
pence nct, a figure we forecast al the time of the
merger. We also stated last September that, had
we been merged for afl of 1988, we would have
paid an jnterim dividand of 2.5 pence nel in
Novemnber last year. Your Board will, therefore, use
7.5 pence net as lhe base figure for 1988 when
considaring future annual dividends.

| ' would like to thank those shareholders in both
Travis & Arnold and Sandell Perkins whose supporl
last year allowed us 1o create Travis Perkins. You
have helped to forrn a fine business,

1988 was very special for both our congtituent
companies. Not only was our commitment to
Mmerge severely tested and not found wanting but
the profitabifity of each company was at a record
level, This was primarily dua to increased demand
from our markels coupled with our own improved
productivity. In addition, both our subsidianes,
D. W. Archer Lid. timber marchants, and Kennedys
Garden Centres Lid., had excellant years.

You will see from out balanse sheet that the Group
is very strong financially with net assels of £146.7
million and net cash and short-term investments of
£16.9 million. This is a substantial base from which
to develop our Investment programme,

Last year saw the opening or acquisition of six
merchanting  branches; the relocation or
recenstruction of eighi others and the opening of
eight new toof hire branches. We also opened a
new Garden Centre and disposed of our electrical
wholesaling interasts.

This year we will be investing at a considerably
higher rate with the most significant expenditure
taking place on the relocation and expansion of our
central warehousing facility at Northampton,
enabling us 1o service additional outlels within our
regions with plumbing and heatling products. Thers
will also be further development of our branch
network with six new merchanting outlets planned
together with tweive new {00! hire centres. We have
comprehensively restructured {he Company from
1st February 1989 and by the end of the year, with
the exclusion of Archers and Kennedys, we will be
trading nationally under the name of Travis Perkins.

The integration of two proud and independent
companies requires a very considerable amount of
hard work and commilment from every member of
statf, | must thank them ait for providing them both
in abundance. | am sure shareholders wil be
pleased to know thal the transition to simitar terms
of employment and the elimination of overlapping
responsibilities  have  been harmoniously
completed.

The growth we have seen 1n our markels in 1987
and 1988 will not be repealed in 1989, This pause
provides us with the chance o benefit fully from the
opportunities thal have arisen from the integration
of our two businesses and lo pursue rapidly the
new invastments we have in hand. The returns that
will flow from these will enhance the value of our
shareholders' interests In the future.

E. R, A, Travis

Chairman April 1988
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Directors’ Report

The directors present thew annual report wnd the audited accounts for the nine months ended 3151
December 1488

Change of name

On 21st October 14888 the Company changed its name from Sanaei Perkins pic to Travis Perkins pic.
Activities

The principal activities of the Group are the marketing and distribution of tirber, bullomg and plumbing
materials to the puilding trade and industry generally wilhin the United Kingdom.

Results and dividends

Foliowing the combination with Travis & Arnoid PLC, which was effected on 14th October 1988. the
Company and its previous substares have all changed their accounting reference dates from 31st
March to 31st Decermber, 318t December had been the accounting reference date of Travis & Arnoid
PLC and Uis subsidiaries for many years.

in accordance with accounting poiicy note (), the combinalion hetween Travis Perking plc and Travis
& Acnald PLC has been accoupted for a5 2 merger. Accordingly, the consolidated resultd for the 9
months ended 31st Dacember 1988 and for ine year ended a1t March 1988 comprse tha aggregate
results of both groups. In order to give additional information to shareholders, the combined fesults for
the year ended 31st December 1988 are also disclosed.

g Months Ended yoa Ended year Ended
alet Docember 2t Dycenmiliet g1t harch
1988 1938 1948
£ O 00 A0
Tradmiy profit 26.853 35,683 80.796
Mvestment Ingome 1.419 1,561 Qv
Protit on sate of properties ) 431 2 39 L) . g_i 4
Proht on e dnary aclvhies Dbetste laxatton and prodit shirng 20,003 29,638 34470
Emplayee profit shaeng . (59_@1 . (611) _ (bg[_l
Peoht on oramary autnt es g fegn taxaiin 29,489 5,107 93 95
Taxaben ke 11280 (11,4561
Proft.on ordman acies ey 1nahin 20063 20.0ld S2493
tinonty wierests .‘_m’!‘z!bl . GO )
Prastit o ordmary atwhes i Jautable to mamt 1% ol T
Travig Parkm®: pic 0 0t 4003 e
Extracrdininy 1ens B l?ﬁl} AL -
Profa for the Iin wsal penod 14,767 24,780 2020
Ordends pad -nd proposed (6,038 15.935 13 628
Spouwal duidend pasd fe Trans & Areole PG sharehdlaess
e Ptk O ihe merper ienms . 15.708) (5703 o
Profht retaned BOPD 14,038 |

_ Bl L35 1e.0-44
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Directors’ Report

if approved the final ordinary dividerd will be paid en 14th Jure 1959 o those shareholders on the
register on 19th tMay 1989,

Review of developments and future prospects
These subjects are dealt with ar part of the chalrmaw’s staterment.

Issue of shares .
During the pericd the Company issued 57,089,536 Ordinary Shares to the sharehclders of Travis &

Arrivld PLG in respect of the agreed merger terms of 8 Ordinary Travis Ferkins ple shares for every §
Ordinary Travis & Arnold PLC shares.

During the period, the company issued 300,000 Ordinary Shares to employses under the share option
scheme.

Directors
The tulowing were direntors of the Company at the end of the period, Their ditclosable interests

including holdings, If any, of wives and children aged under 18 were as follows:

Ordinary Shares Oriingty Shara
of 10p vpticns Interest
31.12.88 a1.03.86 31.12.88 31.03.68
{or date of {or dlale of
appointment) appointmeni}
E R. A. Travis . .2,401,611 2,401,611 —_— - Beneficlal Owner
{appointed 18.10.88) 3,372,006 3,372,006 —_ — Execulor/Trustee
8,566,515 8,566,515 - - Beneficial Intcrest
as a member of a
family group.
T. I, Perkins 1,117,454 1,114,254 — — Beneficial Qwner
435,000 435,000 n — Tiustee
D, . W, Perkins 1,169,560 1,169,560 150,000 150,000 Benencial Qwner
285,000 285,000 — -=  Trustee
E. C. Adams 109,300 109300 150,000 150,000 Beneficial Owner
F, G. Burditt 58,000 68,000 25,600 25,600 Benefictal Owner
{appointed 18.10.88)
C. R. Carr 525,000 525,000 —_ —  Beneficral Owner
225,000 225,000 e — Trustee
iA. C. Godber 26,940 26,940 25,600 25,600 Beneficial Owner
{(appointed 18.10.88)
E. Lennon 16,600 16,000 — - Beneficial Owner
{appointed 18.10.88}
{resigned 31.01.89)
J. R. Rolph 129,000 54,000 50,000 125,000 Beneficial Qwner
{resigned 2:3,01.88}
J. 1. Wilson 60,400 60,100 25,600 25,600 Beneficial Owner

fappomntisd 18.10.88}
Messrs J. H. Carr and J. S. Faulder were also directors of the Gompany during the period until 18th

QOclober 1988,

M. T. I Perking’ non-beneficial holding of 435,000 (31st Match 1988 — 435,000) is duplicate 4inMr, D,
C. W. Perkins' beneficial holding 1 raspect of 180,000 (31st March 1988 — 180,000} and non-beneficial
holding in respect of 255,000 (31st March 1988 — 255,000 as a resull of co-trusteq relativ. Ships.

The options are exercisable after 3 years but before 10 years following the Jide of grant at prices

betwaen 43p anc 220p. The total numiser of shares over which options have bren granted to directors
and other serior executives s sel out In note 22 to the accounts,
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Since the penod end there hava bewn the following transactions Mr € & A Traws has pwrchased a
furtber 55,000 Cranary Shares of 10p each Mr, D, G W, Porking has soid 5 000 Ordingsy Shares Mr
£ R Carr has sold and re-parchased 8 200 Ordinary Shares and fiom s moiderg 28 tiustes he hay
soid 1.400 Ordinary bhares M R C. Godoer's disclonable mteroesl Das mereased by o it 3,430
Oredinary Sharus,

I accordanecs wdty the Gumpany's Articies of Assomaton, Mo T 1 Berioos relres by mtabion and,
bewivy ehgtie, offers mimsetf fur e electon, M T 1 Perkans Dus 1 poood oiespssad ppdes s serviee
cordrgt o 3yeirs M BOROA Trdwe, Me PG Buedid, MR Qodbes and M J D Wilsor wiere
Ay vmlbed directors by e Boacd of e Company on 181 Qetabiet TORA $o 0 ¢ %0l v, apcms, jley
ans frenaly retins Qs drectons and affer themselven for ro-eiveton o genend aewtsn, Me B ROA
Fra o M 8 G Buedbdl M 3300 Oodber and M .0 H Ao have serece cooiraets wdh Trans
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Substanhial nterests
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Directors’ Report e

Sandef Perking pioperties, as al 30th September 1988 for former Travis & Arnold properties and as at
31st December 1988 for D. W. Archer properties. All the valuations were performad by ivdependent
professional valuers, Details of expenditure and disposals of fixed assets are given in note 12.

Disabled persons

The group recognises its obligations towards disabled persons and endeavours to deal rty and
equitably with such persons in matters relating to their employmenl, Disabled appi.anfs for
employment are given full consideration alongside all other applicants ar..’ ¢k « r¢ jard - e <D ST
particular aptitudes and abilities. Where a job lends itself specifi 2ll. in Jerormance L a disablag
person every effort is made to appoint a disabied applicant who is suitable in a'l res: 's.

Disabled perscns have equal opportunity with all other employees who undergo training appropriate to
the developmeni of their careers. Additionally, eveiy ~ffort is made to assist a disabled person in
undergoing training related specifical'y to mitigating the effect of disability on his or her cmployment.

Employee participation

The company's employees are regularly inforn e of thu compety ¢ finenclal v o, the runcket
conditions in which it operates, and any changes in employment conditions,

Donations
During the period the group made the following doisations:—
Charitable purposes £39,877

Close company status

The close company provisions of the Income and Corporation Taxes Act 1988 do not apply to the
company. ‘

Auditors

Touche Ross & Co. have indicated their willipgpess to conunue i1 office and a resolution proposing
their re-aocintment will be laid before ’ pany at the Annual General Meeting.

By order of the Board 4

A, L. Gurney
Secretary 11th April 1989
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Consolidated Profit and Loss Account

for \ha period ended 31st December 1988
9 months ended Year ended Year ended
31st December  31st December 3t March
1968 1988 1988
Nole £'000 £'0Co £'000
Turnover 2 291,668 381,208 348,092
Trading profit 26,853 35,683 30,796
Invesiment income 1,419 1,761 907
Prolit on sale of properties 1,731 2,394 2,772
Profit on ordinary activities before
taxation and profit sharing 30,003 39,838 34,475
Employee profit sharing (504) (671) {521)
Profit on ordinary activities before taxation 3 20,499 39,167 33,954
Tax on profit on ordinary activities 7 {9,236) {12,802) (11,455)
Profit on ordinary activities after taxation 20,263 26,365 22,499
Minority interests 21 (215) (302} {229}
Profit on ordinary aclivities attributable
to members of Travis Perkins pic 20,048 26,063 22,270
Extraordinary items 8 281) (281) —
Profit for the financial period 19,767 25,782 22270
Dvidends pald and proposed 10 (6,038) (6,038) {4,626}
Special dividend paid te shareholders
of Travis & Amold PLC as parl
of merger terms 10 (5,709} {%,709) —
Hetained and transferred to reserves 8,020 14,035 17,644
Earnings per ordinary share 11 20.0p 26.0p 22.2p
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Consolidated Balance Sheet

s pk

Travia Porkin

i 31st December 1988
| 31st December 31st March
| 1988 1988
Note £'000 £°000
’ Fixed assets
Tangible assets 12 87,471 68,805
investments 13 4,663 5,383
Q2,134 74,288
Current assets
Stocks 14 57,117 54,307
Debtors 15 61,555 56,032
. Properties held for resale 18 672 378
1 Investments 17 19,243 21,262
Cash at bank and in hand 98 258
o T E—
i 138,685 132,237
i
1 Creditors; amounts faliing due within one year 18 68,448 63,551
Net current assets 70,237 68,686
Total assets less current liabilities - 162,371 142,974
Creditors: amounts falling due after more than one year 19 7412 7,112
Provisions for fiabilities and charges 20 7,698 8,787
Minority interests 4| 606 956
146,655 125,109
Capital and reserves
Cailed up share capital 22 10,057 10,027
Share premium account 23 5,955 5,298
Revaluation reserve 23 34,199 20,655
Other reserves 23 3,054 3,054
Merger reserve 23 583 485
Profit and loss account 23 92,807 85,590
146,655 125,108
ha
E. R. A. Travis & —
Directors (/.7 :
. TR
J. H. Wilson Y ﬁwuﬁa@_ﬂ

The financial statements were approved by the dirgctors on 11ith April 1989,
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Balance Sheet
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31st December 1988
31st December 31st March
1980 1988
Note ££'000 £'000
Fixed assets
Investmenis 13 33,546 26,758
Current assets
Amounts due from subsidiaries 6,536 5,605
Creditors: amounts falling due within one year
Unsecured joan noles 583 583
Dividend 5,028 1,641
5,611 2224
Net current assets 928 3,381
Total assets less current liabilities 34,471 30,139
Craditors; amounts falling due after more than one year
Amounis due to subsidiaties 5,297 5,297
29,174 24,842
Capital and reserves
Called up share capital 22 10,057 4,318
Share premium account 23 4,828 4,728
Profit and loss account 23 14,289 15,798 '

29,174 24,842

/‘ L]
E. R. A, Travis ] s

Direclors /}
J. H. Wiison J ]
]

/ /f{,,,u (= cm

J e —

The linancia! statements wore approved Uy the dirgctors on 11th April 1989,
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Consolidated Statement of Source and

Application of Funds

for the period ended 3tst December 1988

9 months ended
31st December

£000
Source of funds
Profit an ardinary activities after taxation 20,263
Adjustment for items not invalving the movement
of funds:
Depreciation 4,918
Deferred taxation . {815)
Revaluation reserve realised on disposals (145)
Total generated from operations
Proceeds of share option scheme
Disposal of tangible fixed assets
Disposal of properties beld for resale
Increase in creditors and provisions
increase in taxation
Decrease in fixed asset investments
Apptication of funds
Extraordinary items 281
Capital expenditure 11,157
Goodwill 1,227
Increase in stocks 2,810
Increase in deblors 2,641
Redemption of preference shares 600

Redemption of loan stock —
Dividends paid including minority interest share
of dividends paid and preference share dividends 10,251

Increase in net liquid funds

1988

£'000

24,221
785
922
378

1,137
704
991

31,198

28,967

2,231

The net liquid funds comprise cash and bank balances and short term investments.

Summary of the effects of the acquisition of subsidiaries:

Met assets acquired
Fixed assets
Current assels
Current lHabilities
Delerred liabilities

Discharged by Issue of shares and loan notes
Discharged by cash paid

Excess representing goodwill

e g Sk e A e gt Dot poi v e b s b b g i

447
1,455
{853)
21

1,028
{2,255)

1,227

Year ended
31st March
1988

£'000 £'ooo
22,498
5,176
{700)
{970)

26,005

899

2,859

515

6,415

3,955

1

40,649
17,009
1,457
.9,136
6,692
420
3,919

38,633

2,016

3,370

2,487

{2,530)

3,007

{1,085)

(4,279)

1,457

Ay
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Notes to the Accounts

period ended 3ist December 1988

1. Accounting policies
@ -Accounting convention

The accounts have been prepared under tha historical cest convention, as modified by the « aluation of cartain
assels, iy compliance with the alientative accounting rules contained 1 Schedule 4 to the Companies Acl 1085,

(b Basis of consolidation
The group accounts consolidale the accounts of the company and all subsidianes,

A distinction is made between mergers and asquisitions, Combinations are aceourted for as margers whe thy
entwe share capital of the subsidiary is acquired and the consideration takes the form of shares 1ssued, Other
combinations are accounted for as acquisitions,

When merger accounting 1s adopted, investments in subsidiarias are stated at the riontinal amount of the shares
Issued ag consideration. The assats and liabilities of the merged companies are combined using existing book
vaiues. The results of the merged companies are combined for the sniira period regardiess of the date of the
merger The corresponding amounts in the consolidated accounts are restated to the aggregate of the amounts
1ecorded by the merged ¢ompanies. Any difference betweesn the nominal value of the shares issued as
consideration an- the nominal value of the shares acquired is shown as a merger reserve,

When acquisition accounting is adopted nvestments in subsidiaries are slated atl cost less amounts wntlen off,
Cosl reprasents the casn consideration andfer the markel valug of the shares on the date the offer becama
unconditional, plus expenses,

At the dnte of acquisition an assessment s made of the fai; value of the net assels of the subsiciary and this fair
+3lug s incorporated in the consolidated accounts Any excess of the cost of the invasiment over the far value ot
net assets uf the subsidary is written off directly to reserves, Ay excess of the faii valug of the assefe of the
subsidiary wer the cost of the investmant represents a capilal reserve,

) Associated compames

The results of two small associated companies are not ingluded in the consolidated accounts as they are not
considered significant in relation to those of the group.

) Stock
The basis of valuation of stock 15 the lower of cust and net reahsable vatue,

e} Property. plant and equpment

@ Depreciation is not provided on freehold land or investment properties. On other assels Cepraciation 1s
proviced on cost or valuation in equal annual instalmeants over the estimated usefui ives of the assets. An
incication of the rates of depreciation generaliy used is as follows:—

Freshuld buidings Over the estimated usefu liie of the bulding
Laasehold property Over the term of the lease

Fixed plant and equipment 10% per anaum

Mobile plant 15% pér annum

Motor vehicles 20% per annum

Computer instaliation 25% per atnum

Tools and plant for hre 33% par annum

W) Government grants bave been decducted from the cost of the refevant assets.

sl Properties held for resade are transferred 1o current assels and 3hown at the lower of cost and net
realisable values.

i Deoferred taxation

Deferred taxation 1s provided at the anticipated tax rates on liming thiferences a1sing from the nclusion of ems of
mcome and expenditure in taxation compulatons m perods diferent ram thoge in whigh they o.e inciuded in the
financra! statements to the extent that it is probable that a habity or asse* wii crystalliss m the futwe.

() Repans ard renowals
Expenddare on repars and 1enewate 18 wnitten off in the year in which il 15 mcurrad.

i Pongion costs

fabrement benciits to employeus of the group ary tunded by contribulions kom the group companes and
Smployees, Lo ransion trusts which are linangially separata from the group. Pay.nems ar~ mades vi accordance with
caleulaty Ag « Fthe recemmended leng-term funding rate made penadically by actuanes. The cost of prawiding

e SN i respect of cuirent and past seivice has bean charged .:pamst thie profite of he penod.
#o I nestments

W Investments hefd as cunent assels e stated at market value ag permidled by Schedule o 1o the
Companms Act 1085,

- Shares inielated compames angt other investmeants hiaid as lixed nsset nvestmunts are staled &t cost
e Investment propethes are stated at oben marke! value




Notes to the Accounts wmme

period ended 31st December 1988
2. Turnuver

Turnover represents sales of timber, building, plumbing and garden suppfies {excluding VAT) to customers of the
group in the United Kingdom,

3. Profit on ordinary aclivities before taxation 9 months Year Year
ended 31st  ended 31s§  ended 31s!
December December March
1988 1688 1988
£'000 £'000 £'000
Frofit on ordinary activities before taxation is after:
Change in stacks of finished goods 2,810 5,776 9,136
Raw materjals and consumables (209,637) [275,617) {256,843}
Staff costs:
Wages and salaries (30,501) (39,092) (35,300}
Social security costs (2,539} {3,228 (2.832)
Other pension casts {1,355) {1,766} (1.523)
Depreciation and other amounts written ofi tangible and
intangible fixed asseis 4,918) (6,260} (5,176}
Other operating charges {19,075) (25,871 {25,200
Interest payable and similar charges B11) (981} (567)
Other operating income 400 526 542
Other interest receivable and similar income 2,151 2,639 1.361
Income from other fixed asset invastments 79 103 113
Profit on sale of propertias 1,731 2,394 2,772
Employee profil sharing (504) 671} (5271}
ltems included above but not disclosad elsewhere:
Interest recaivable 352 4690 535
Profit on investments 1,799 2,170 826
Rental income 322 427 402
Profit on sale of plant and aquipment 222 314 104
Auditors remunieration 125 125 119
Hire of plant and machinery 164 241 309
Other leasing charges 91 107 63

Of the protit on ordinary activities after taxation £13,836.000 relates to the pariod from 15t April 1988 to the date of
the merger 14th October 1988, Of this amount £8.383.000 related to Travis & Arnotd PLC. £13,307,000 of the profit
on ordinary activities after taxation for the year ended 31st March 1988 related (o Travis & Amold PLC.

4, Information regarding directors and employees € months ear Year
endad 31st  ended J1st ended 31st
Decembar December March
1988 1988 1988
£'000 £'000 £'o00

Directore amoluments:
Salary 344 407 368
Dther emoluments 18 20 id
362 427 382
F emuneration of the Chairman up to 18th Oclober 1988 53 78 83
‘lemuneration of the Chairman after 18th Oclaber 1988 1A " —_—

ey, A o, o —
—memem— ——— S —

Remuneration of the ighest paid direstar 73 88 83

ar —— S e P
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Notes to the Accounts commes

period ended 31st December 1988
4. information regarding directors and employess (conhinued)

Scalg of directors’ emoluments:
by L

5,001 to 16,000
10,001 o 15,000

15,001 to 20,000
25,001 to 30,000
30,001 to 35,000
35,001 to 40,000
40,001 to 45,000
45,001 to 50,000
55,001 to 60,000
65,001 to 70,000
70,001 to 75,000
75,001 to 80,000
80,001 to 85,000
85,001 to 90,000
Scale of higher paid employee's remuneration:
£ e
30,001 to 35,000
35,001 to 40,000
40,001 to 45,000
45,001 to 50,000
50,001 to 55,000

Average number of persons employed:

Selling
Distribution
Administration

5. Othar interest recsivable and similar income

This heading includes:
Inceme from listed investrmenis

6. Intermst payable and simitac charges

This consists of;
Interest on short tern loans and overdrafts
Interest on converlible loan notes

9 months Year Year
ended 316!  ended 315t ended 3ist
Dectcmoer December March
1988 1988 jo88

No. Ne. No.

1 1 !

5 4 —_—

1 2 —

1 . -

-— 1 1

1 —_ —

— - 7

— 1 —

- - i

1 — —

2 —_ —_—

- - 2

- 1 1

— 2 —

Na. No. No.

10 4 12

4 13 3

2 7 &

—_ 3 5

o 2 1

, No. No. No.
3,148 3,085 2,378
744 742 723

571 568 568
4,460 4,395 4,169
9 months Year Year
ended 31st  ended 318t ended 31st
December December March
1988 1988 1988
£'000 £'000 £'000
61 72 66

9 months Year Year
endad 31st  onded 31st  endad 31st
December December March
1988 1088 1588
£1000 £'000 £'000
774 o032 547

37 49 20
811 881 S67

s

— 1




NGtBS tO the ACCOUHTS continued

period ended 31st December 1988

7. Taxation 9 mouths
ended 315t

Dacember

1988

2000

Corporation tax at 35% based on the taxable profit for the period 10,062
Deferred taxation (815)
A.C.T, recoverable {11)

Adjustment to prior period -

Year
ended 31sl
December
1988
£'000
13,701

{888}

()

12,802

Year
endad J1st
Mareh
1988
£'000
12,163
(700)

@

u——

11,455

———

nre——

The laxation charge has been reduced by the effect of claims for rollover rellef an propeities sold for which no

deferred taxation provision has been made.

8, Extraordinary items

The extraordinary item represents the costs of defending a bid made for Travis & Arnold PLC during the period.

9. Profit of parent company

As permitted by Sectian 228(7) of the Companies Acl 1985, the profit and loss account of the parent comparny is not

presented as part of these financial statements.
9 months
ended 31st
December
1988

£'000
Group profit dealt with in the pareni company accounts 3,967

10. Dividends 9 months
ended st
December
1988
000

Interim '
Travis Perkins plc 1.0p per share {year ended 31st March 1988 1.8p per shars) 434

Travis & Arnold PLC 1.6p per share (year ended 31st March 1988

1.20p per share) 565
Special
Travis & Arnoid PLC 16.0p per share 5,709

Proposed final
Travis Perkins plc 5p per share (year anded 31st March 1988 3.8p per share) 5,02

Travis & Amcid PLC year ended 31st March 1988 5.21p per share -—

Options

Adjustmant in respect of options exercised between the

balance sheet date and the record dale 11
11,747

P
———

11. Earnings per ordinary share

Yenr
ended 315
December
1968
£000

£.53%

o

Year
ended 31st
December
1988

£000
434

Year
endad 31st
March
1928
£con
2,520

o

Year
endud 31st
March
1988

L7000
6917
454

1,641
1,837

3
4,626

—prt et i
rb——

Earnings per ordinary share are calculated by dividing profit on ordinary aclivitios allributable to the members of
Travis Perking plc by lhe average number of ordinary shares in issue duing the perioth

AP PREEOPN. SPTTPEEL 'S AT Y a'm«‘xt.l\}\M{s;‘jﬁi’l\\}ﬁhﬂliﬁ}k&!ﬁlﬂﬂiﬁtﬁ&ﬂ:@ﬂﬂ
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Notes 10 the Accounts

period ended 31st December 1988

12. Tangible assets Toial Froperty Plart and
Equipment

Freehold Long Short

loases leases
£'000 £'000 £'000 £'000 £'000

Cost or valuation

At 1st April 1988 85,640 50,172 1,934 3,717 29,817
Additions 10,742 2,381 213 899 7,249
Acquisition of subsidiaries 585 320 - — 265
Disposals (2,627) (264) — —_ (2,363)
Transferred to current assets {807} {907) —_ — —
Revaluation adjustment 13,019 12,675 481 (137) —_
At 3151 Decamber 1988 106,452 64,377 2,628 4,479 34,968
At valuation 69,458 62,830 2,628 4,000 —
Cost 36,994 1,547 — 479 34,988
106,452 64,377 2,628 4,479 34,968

—— e~
—

|
ll
|

Accumulated depreciation

At 1st April 1988 16,735 1,044 1 16 15,594
Charged this period 4,918 829 1 197 3,851
Transferred to current assets (33) (33j — —_ —
Acquisition of subsidiaries 170 — —_ e 170
Disposals {1,705 (3) ~— —_ {1,702}
Revaluation adjustment {1,104 (288) (23} {93} —

At 31st December 1988 18,261 849 28 190 17,813

Net book value

31ist December 1088 87,471 63,528 2,599 4,289 17,055
31sf March 1988 88,905 49,128 1,923 3,631 14,223
Comparabla amounts determinad according

to the historical cost convention:

Cost 82,263 40,003 2,162 5130 34,968
Accumulated depreciation 27,518 8,085 220 1,300 17,913
Net book value

at 31st Dacermber 1988 54,745 31,918 1,942 3,830 17,055
al 31st March 1988 49,384 30,334 1,747 3,080 14,223

II
|

Freehold and leasehold propertles are Included In the consolide® «1v.,  no sheet at thair open markst value oh an
existing use basls, These valuations were performad as at 3! -2 LA, icli 988 tor former Sandell Perkins proparties,
as at J0th September 1988 for former Travis & Amold propr oot o at 31st Docember 1988 for D, W. Archer
properties. Alf the valuations were performed by independ+ ¢ river o aal valuers,
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NOTGS tO the ACCOUI’ITS continued
period ended 31st December 1988
13. Fixed asset Investments The Grotp The Company
st R
Decemiver  3isl March Decembec  3ist March
1988 1988 1988 1988
£'000 £'000 £'000 r£'aoa
Group companies —_ — 15,498 8,708
Associatad companies (see note 1) G 6 — —
Other Invesiments other than leans 4,657 5377 —_ —_
Loans 10 group companies -— — 18,050 18,050
Total cost 4,663 5383 33,546 26,758
Directors’ valuation 4,663 5,383 33,546 26,758

Addiiena information in respact of investmenis for which there have been movements in the period:

The Company

The increase Ins Group companies is rapresented by:

Travis & Arnold PLC

Mowle Builders Merchants Limited

The Drayton Trading Company Limited

On 14th October 1988, as part of the merger terms Travis Perkins plc efiectively acquired all the ordinary sharaes of
Travis & Arnold PL.C. The consideration comprised eight néw shares in Travis Perkins pic for every five shares in
Travis & Amold PLC. In the opinion of the directors the total fair value of the consideration was £123,650,000. This
vahue represented the market capitalisation of Travis & Armald PLC limmediatety prior to the offer by Travis Perkins
ple.

The principal operating subsidiaries are set out on page 22, D. W. Archer Limited is 75% owed. all ol the others are
100% owned. Each company is incorporated in Greal Britain.

The Group £'000
Other investments other than loans:

Balance at 1st April 1988 5,377
Disposals {1,006)
Revaluation of properties 27t
Expenditure on properties 15
Balance at 31st December 1988 4,657

——
——

O 3Lst March 1987 the Company made an unsecured loan of £700,000 to D, W. Archer Limited which is repayable
on 16th December 1995, Interest is payable six menthly at a rate equal 1o the six month LIBOR plus %%, Loans to
other group companies are interest free.

The {ollowing is a sunimary of ather material arrangements between the shareholders of D. W, Archer Limited and

the Company:

{a) The shares are subject to lransfer preemption rights and the Company can be required 1o acquire any minority
sharehalders' share. After 17th December 1995 the Company will be entitled to acquire any shares not
held by it.

{b) If at any time the Company ceases to be independent the minority shareholders can require the Company 1o
acquire all o any of their ghares, provided that if the then holding company is Meyer International PLC or any of
its subsidlary Companles, they shall have the right ta acqulre the whole of the Company's interest in
D. W, Archer Limited,

(&) In all cases the price per share will be *Fair Value” which wili be calculated by reference lo either the return on
capital employed or the apptication of the F.T. Acluaries Building Materlals Seclion price earnings muttiple to
D. W. Archer Limited's after lax profits.

As at 11tk April 1689, the Company had receivad notices from holders of 26,600 shares in D. W, Archer Limited of

their intention lo exercise therr rights under (o) above This represents 34.8% of the mincrity shareholders’ interests

in D. W, Archer Limited,

14, Stocks
Stocks cansist of goods for resale,

17



Notes to the Accounts e

neriod ended 31st December 1988

31st March
1958

£'000
52,213
649
1,145
2,025

15. Debtors
315t
Decamber
1988
1000
Trada debtors 54,564
Other debtors 804
Prapayments and accrued Income 1,180
Tax recoverable (see note 20) 4,907
61.555

16. Properties held for resale

At 1st April 1088

Transfer from fixed assets
Transfer from revalvation reserve
Disposals

At 31st Decomber 1988

56,032

——

£'000
378
874
{202)
(378)

AT72

——

Properties held for resale are surplus to the company's requirements and are valued at the lower of cost and net

realisabla value.

17. investmenis held as current assets

Jist ot

Degember 315t March
1988 1988
£'600 £000
At cost 18,863 20,810
Market vaiug - listed —_— 3,426
Diractors’ valuation -— unfisted 18,245 17,836
19,243 21.262

18. Creditors: {amounis falling due within one year}

st

December  31st March
1688 1688
£'000 £'000
Bani¢ loans and overdrafts 2,479 6,689
Trade creditors 33,220 31,544
Cutporation tax 17,038 12,463
Other taxalion and social secunly 3,906 4,626
Other creditors 3,601 3,608
Ancruals and deferred income 2,550 300
Dividends 5.028 78
Unsecured loan noles $83 3
68,448 63,5581

Tha Laserured loan notes wier issued on 1s1 Nover .er 1087 a3 parl of the consweration for A, G. Nunn & Co.
Lirtod and are repayable ot any time between st Novembar 1988 and 1st Novembar 1097 at the option of the

regislered hotders., Interest is payable six montlily at a rate equal to tho six month LIBID,

18
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NO’[‘E}S Tﬂ the ACGOUHtS conttnued
period ended 313! Decomber 1988
10, sreditors: (vnounts falling uur after mars than ona year)

J1st

December  31si March
1988 1988
£'000 £'900
Corporation tax 7,270 7,074
Other 142 a8
7,412 7,112

20. Provisions for liabilities and chargcs
Balance at  Charged/{refeased) Baiance al
1st Aprit to profit and loss 31st December
1988 account Applied 19588
£'000 £'000 £'000 £'000
Merger costs 2,628 — {2,002} 626
Rearganisation cosis 7,158 - B 7.072
8,787 — {2,089) 7.658

— it

Delerract Taxation

In accordance with the accounting pelicy stated in note {f} a deferred taxalion asset at 35% has arisen in respect
of liming differences.

The potential amount of deferred laxation and portions thereof provided in the financial stalement are:

9 months ‘o Year ended
315t Decrmber 31st March
1988 1968
Provided  Unprovided Provided  Unproviced
£'000 £'c00 £'060 £'000
Capital allowances in excess of depr-ciation — 4,725 -— 3,731
Sale of properties — 1,184 - 1,57

Unrealised surplus on revaluation of properties _ 5,20 — 5.0y
Investment revalualion resemve — 724 —_ 130
Balance included in provisions for liabilities and ci #Qes — 12,151 —_ 11,165
A.C.T. recovarable {2,485) — (714} -
Other iming differences {2,422} — (1,31 -—
Balance included In debtors 420 note 15) (4,807 — {2,025) ——

21, fdinacly mtarests

included in niinadty interests at 31st March 1988 is £350,000 In respact of the Travis & Arnold PLC Cumulative
Redeemable 15t Profeance Shares of £1 each, and £250,000 in respect of the Travis & Arnold PLC Cumulative 2nd
Prataranze Shares of £1 each.

Thase shares waie redeemed on 31st March 1868 and 30th November 1988 raspectively.

The dividends pald In respect of these shares have bean included in the minority interests share of results tor he
peariod,

Tro remalning part of norlty interest relatas 1o the external shares In ., W. Archer Limited,

Travt Rerkios pke
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Notes to the Accounts e

period ended 31st December 1988
22, Called up chare capital

At 1st April 1988

Issued under the Sandaill
Perking Executive Share Qption
Schemg (see below)

Increass in authorised capital
lasued as consideration for
Travis & Arnold PLC, the offer
for which became unconditional
on 14th Qctober 1988

Share Capital

Qrdinary Shaies of 10p

Authorised Issued
- No, £000 . No. 000
60,000,000 6,000 43,180,123 4318
— — 300,000 .
75,000,000 7,500 - —
— — 57,089,536 5,709
3,500 100,569,650 10,057

135,000,000

The foifowing options over ordinary shares havi been granted under the Sandell Perkin- Execulive Share Option
Scheme and remain outstanding et 31st Decermnber 1988,

Cutstanding Granted during

Al 1st April 1538 the period
750,000 -~
612,500 —
40,625 -

— 256,000

1,403,125 256,000

Lansed during Exzreised during
the pericd the period

- (300,000}

{37,500) _
{37,500) (300100}

b LA
e —

Outstanding at
31st December 1948

450,000
575,000

40,625
256,000

1,321,625

note 1
nole 2
note 3
note 4

Mote 1 - holders of these options may exercise at apy time before 1st November 1894 at a price ot 43.3p,
Nole 2 — holders of these options may exercise at any time Leatws wn 8th September 1989 and 8th Seplember 1696

at a price of 135p.

MNote 3 - holders of these options may exercise at any time between 21st August 1990 and 21st Aurjust 1997 ata

price of 273p.

Note 4 — hoiders comprise those exacutives who held options over Travis & Arnold PLC shares prior 1o the merger
and lor which shares in Travis Perkins plc were substituted In accordance with t4e merger terms. Holders
of thase options may exercise at any time between 6th July 1991 and 6ih July 1998 al a price of 220p.

23. Reservos

Invastment None
Prepesty shsttubutable Distnbutalio Stare
Tota! Revaiyalion Revituatun Chhor Retanod Promwm Merger
Reseves St.plus Surpins Reoserves Prolitg Account Roserve
(8 THE GROUP £'000 £'000 £'000 £'000 £'000 £'000 £'000
At 1st April 1888 115,082 3,018 17,637 3.054 85,580 5,288 485
Transter from profit and
loss account 8,020 — — — 8,020 - —
Realised on disposal of
properties {145) (6) (139) - — _— —
Eliminated on reclassificas
tion of fixed assets to
currant assets (202) — {202) — — —_— —_
Revaluation of o -:perties 14,315 27N 14,044 — - — —_
Reallsed revaluation
surplus arising on auditional
depreciation of
revalued assets —_ - {424) — 424 - —
lssue of shares 755 —_ — - — 657 o4
RAoodwill written off (1,227) — —_ — {1.227 — —_—
At 315t December 1988 136,598 3,283 30,916 3,054 92,807 5,058 583

P et e b L S R SRS e e e T VS b AN ik B Bk ek ke d
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Notes to the Accounts e

period ended 31st December 1988

h 23. Reserves fcontinied) Lnstatutablo Stive
Tolat Ratamoed Promm
Feserves Prolis Account
by THE COMPANY £roo0 £000 £'000
Al 1st Aprd 1988 20,524 15,796 4,728
Transter from profit and oss agcount {1,507) {1.507)
Issue of sharas ] 100 — 100
Al 31st December 1988 19,117 14,2689 4,828

24. Employee profit sharing

In accordance with the rules of the Travis & Arnold P.L.C. Employee Profit Sharing Scheme approved by the
shareholders on 27th May 1987, the earnings per share have been calculated ai 58.43p and the sum of £670,803
has been provided for paymenit to the ‘rustees of the scheme.

258. GCapi.al commilments The Group
31st Dacember  31st March
1988 1988
f £'000 £'000
Contracted for but not provided in the accounts 3,034 2821
Autharised but not yet cantragted for 11,984 3,021

Auditors’ Report to the members
oi Travis Perkins plc

We have audited the accounts and noles on pages & to 21 in accordance with approved Auditing
Standards.

In aur opinion the accounts and notes on pages 8 to 21, give a true and fair view of the slate of afiairs of
the company and of the group at 31 st December 1888 and of the proiit of the group for the period and
year then ended, and source and application of funds of the group for the period then ended and
comply with the Companies Act 1985,

Touche Ross & Co.
Chartered Accountanis ’ 7

Leicesler Q(.(/&{uﬁ&gpt,,j

11th Ay il 1989

21
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Trading Companies and Locations

TRAVIS PERKINS PLC (PARENT COMPANY)
Head GHice: 148 Harrow Road, London, W2 6NA

TRAVIS PERKING TRADING COMPANY LIMITED
CENTRAL REGION

Head Office: Ladge Way House, Hariestone Road, Northampton NN5 TUG

Clarke & Partridge
Loughbarough

Ellis & Everard Building Supplies

Beadford, Biggleswado, Boston, Bourne, Burton-on-Trent, Coalville, Grantham, Hinckley, Hitchin, Huntingdon, Kettering,
Lelcester, Loughborough, Market Harborough, Meiton Mowbray, Narborough, Newark, Newcastle, Northampton,
Oakham, Peterborough, Rushden, Stafford, Siamford, Stapleford, Welingborough, Wisbech, Worksop.

A. Harman & Son
Clrencester

Hollyman and Hubbard
Clevedon

Kennedys

Altrincham, Andover, Bournemouth, Bristol, Macclesfleld, Penryn, Plymouth, Reading, Stockport, Swansea, Swindon,
Taunton, Torguay, Warrington, Waymouth.

Kennedys Scatfolding
Eastlelgh, Plymouth, Poole.

Jd, Milsom & Company
Reading

Rock Mill Supplies
Sheffield

Sandell Perkins
Brista), Cheltenham, Reading, Weslon-Super-Mare, Yate.

Travis & Amold

Aylesbury, Bournemouth, Camnbridge, Chatteris, Chester, Cottenham, Cromer, Dorchaster, Eastleigh, Hull, ipswich, King's
Lynn, Leicester, Newbury, Northampton, Poterborough, Rugby, Sution Bridge. ®

Westem Trading Co. (Gloucester)

Gloucester

Western Trading Co. (Reading)
Reading

e s R s RS A
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Trading Companies and Locations

SOUTHERN REGION
Head Office; Cobtroe Houss, Forstal Road, Aylosford, Maidstone, Kent, ME20 7AG

Brown & Son
Bran‘irea, Brentwood, Cheimsford, Clacion, Colchester, Dunmow, Epping, Grays, Maldon, Plalstow, Potters Bar,
Romford, Ware, Witham, Woodford.

Kennedys
Farnham, Horsham,

Travis & Arnald
Bexhill, Brighton, Eastielgh, Littlshampton, Lymington, Portslade.

Travis Perkins

Ashford, Aylesford, Balham, Beacontree Healh, Bralntree, Brighton, Cambridge, Canterbury, Chatham, Cheam, Crawlay,
Croydon, Dagenham, Lalston, kaling, Eastbourne, Fast Croydon, Fleet, Fulham, Gravesend, Guildford, Marrow, Harrow
Road, Hastings, Hercules Wharf, Kingsland Road, Leatherhead, Lewisham, Nowhaven, New Southgate, Paddington,
Paddington Green, Purfleet, Ramsgate, Reading, Redcross Way, Si, Pancras Way, Shorecham, Sideup, Southall,
Southamptoi, South Lambeth Road, South Ockenden, South Wharl Road, Stanford 1é6 Hope, Tolworth, Tottenham,
Tunbridga Weils, Wallingtan, Walthamstow, West Hampstead, Wickford, Winchmore Hill, Weolwich, Worthing.

D. W, Archer Ltd
Head Office: 17-19 Hose Kiln Lane, Reading, Berkshire, RG2 0JW
Banbury, Bristol, Didsot, High Wycombe, Oxford, Reading, Swindon, Wycombe Trussds,

Kennedys Garden Centres Ltd
Head Gffice: Kennedy House, 11 Crown Row, Bracknel), Berkshire, RG12 3TH
Claygate, Farnham F syal, Folkestona, Hare Hatch, Shamlay Green, Stroud, Swindon, Wellingborough,
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Notice of Meeting

Notieo 1s horeby given that the twenty-iilth Annua! General Meetng of Travis Peiking pie will bo hield ar Lord's Banquetng
im"d Canterence Centre, St. Jolns Woad Road, London NW8 8ON on Thursday, 16t June, 1982 al 12 00 noon for the
OHOWING PUIrPOSEs:—

1 To receive and adopt the financial stalements lor tha fisanciat perod ended 31st Docember 1988, 1ogoether with the
repoils of the directors and auditors thareon.

2 To declare a final dividend.

3 Toro-elect pursuant to Article 109 of the Gompany's Arliclos of Assosiation the fallowing diractor retinng by rotation
T. L. Perking

4 To re-eloct pursuant to Article 87 of the Company's Adicles of Association the following directors appointed smee
the last Annual General Meeling:
E. R, A. Traws
F. G, Burditt
R. C. Godber
J. M, Wilson
5  Tore-appoint Toucho Ross & Co., Chartered Accountants, as audilors and to outhorise the directors to hix thew
remuneration,

Special Business
68  To consider and, if thoughl fit, 1o pass the foliowing Qrdinary Resolution:—

{a) That the Travis Perkins Employee Share Scheme in tha form set out in the draft trust deed and rules of the
schame produced to the maeting and for the purpose of identification only inilialled by the Chaltvan tereof,
which scheme was summarised in the Appondlx to the letler addrossed 1o the shareholders of the Company
dated 8th May 1989, be and the same s hereby approved and adopted subject ta such madifications 1o the said
dralt rules as may be necessary 10 secure the approval of the Board of Inlang Revenue thereto within the terms of
the Income and Corporation Taxes Act 1988 and the Directors be and they are hereby authonsed 1o do all pcis
and things necessary to secure such approval and to carry the said scheme into effect, and

{b) The Directors be and they are hereby authorised 1o vole as Directors on any matters connected with the schema
notwithstanding that they may be interested in the same save that no direclor may vote or be counted in the
quorum on any matlens solely concerning his own pauticipation in the Scheme and the provisions of Article 96 o
the Company's Arlicles of Association be and they are hereby accordingly suspended 10 that extent ony.
7 To consider and il thought fit, lo pass the following Special Resolulion:—
That the Articles of Assoclation of the Company be altered ac follows:
{2) By deleting in Article 75(1) the words “twenty-eight” and substiluting therefor the word “lourteen”,
(b} By deleting in Articla 78 tho words “or, in the case of a poll, nut lass than 24 hours beforo the o pppomted for
the iaking of the polt”.
8 To consider and, if thought fit, to pass the foltawing Spaciai resolution:—

That the Directors be and they are hereby empowered pursuant 1o Section 95 of the Companies Act 1985 {“tha Act™}
to allot equity seeurities {as defined in Section 94 of Ihe Comparues Act) of the Company far cash pursuant to any
general authority confarred on them In accordance with Section 80 of the said Act as if Section 89(1) did not apniy to
any such alloimont, and the Directors shall be entitled to make al any time prior to the expiry of the power hereby
conlerred any olfor or agrecment which wouled or might require equaty Securitios to be allotted atter the expiry of such
power provided that, subject as nforesaid, such power shall ceasa (0 have effact on the date of the carlier of fifteen
months from the dale hereof and Uie conclusion of the next Annual General Mocting of the Company lollowing the
passing of this resofution and provided also that such powar sitall ba kmited to—

{1 the allotment of cquity securies In connection with a rights issue ai such record date as the Dirgstors ma
determine for the purposa of an 1ssue wiwra the equity securities respectively altributabila to the inlerests of all
Ordinary sharcholders are proportionate {as nearly as may be) to the respeclive number of Ordinary shares held
by them at any such record dale so determined, provided that the Directors may make such arrangements in
respect of overseas shareholders and fractional antilierients as they may consiter necessary or conveniont: ang

(i1} ihcl: aho;rggntz (é)‘tiléemiue then pursuant lo paragraph ) abave) of equity Securitios up lo an aggregate nominal
value ol £302,848.

Coblreo House 8y order of the Board
Forstal Road A. L. Gurney

Ayloslord Secretary

Maidstone

Kent ME20 7AG 8th May 1989

Notes

! A Member entitied 1o attend and vole at the Annaud General Maeting fidy appat] ana or mote proxies 1o allend and, on » poll, vote

mstead of lim, A proxy need nol ba a Momber,

2 The wstrument appeointing a proxy aad {in the case of an nstiment signed by an ngent of A Member who 1s net o coijmbion) the
guthonty under which such instrument is signad or an otlice copy of duly cermhcd cony thareot must be doposited al the GHice of tha
Company's Registrar, Ravensbourne Registration Servicos Limited, Baurme Iouse, 34 Teckenham Aond, Buckenham, Ken!, BRY 47U
not lass than 48 hours before the time npgoin'ad for the abhve meeting or ony ndjolmment theeof, of, i the cate of a poll, not lass than
24 hoJdrs bafore the lime appointad for the taking of such poll.

3 Copies of contracts of service {unlass expiring or determinablo by the Company withity one yoar withoul payment of compensation) o
Direclara w*n tho Company or with any of s subsidiaty companles, will bo avaitibla tor inspection A the registered atbce ol the
Company di ving usual husingss fours 6n any weakeay (Sa'trdays nnd Public Holldays oxleuded) Iiom the 0alo of fns Notice 1o the daite
ol tha Maating, ot the Meeting itsell and for a poriod of 15 minutes prior to the Mecting.

4 The ragister of directats' sharahioldings and transachons will ba ovailablo for referenca prior 1o and dunng tho Meoting,

& The putpnso of Resolution 8 15 as follows:— )

Tl Compimios Att 1985 provides 1hat, when oquity securitles ara belng ssuod for cagh, sueh securitios must st be olfead 1o existing
ordinary shareholdurs uniess tha Board is givon tho power to ailol them without refyard to that. .r}uimmenL Resobon § therelorp
empowers the Board 10 allo! for cosh equily Securitios of a nominal omount not excaeding B?%.Gnlﬁv thout first olfering such socurities
1o existing ordinary sharcholders, The authority oxtands until the eatber ni the conclusion of theAnnual General Meebng tor 1990 anc the
date Niteon manths rom the dalo of the jfassing of Rasolution 8. Any Issua of shatas for gosh will, howover, still ba subject 1o the
mquiretments of Tho Stock Bxehango,
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Crown Way Cardiff CF14 3UZ

NOTICE OF ILLEGIBLE PAGES

‘Companies House regrets that documents in this company’s
record have pages which are illegibie.

This has been noted but unfortunately steps taken to improve
them were unsuccessful.

Companiies House would like to apologise for any inconvenience
this may cause.
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ON SUPPLIED BY COMPANIES HOUSE

INFORMATI

Companies House is a registry of company Information. We carry out basic checks to make sure that documents
have been fully completed and signed, but we do not have the statutory power er capability to verify the accuracy of
the information that companies send to us. We accept all Information that companies deliver to us in good faith and
place it on the public record. The fact that the information has been placed on the public racord should not be taken
to indicate that Companies House has verified or validated it in any way.



