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Managers’ Background

Fantheon Vemures Limited, formerly GT Venture Management Limited, is a specialist venture caprial fund management
company amd is part of te Pantlieon Group (*Pamthesn”) which ho . been managing invesiments in venture capital lunds
sirce 1982, Pantheon has a tearn of 15 Tuil-time stalf operating from ollices in London, San Francisen and Hong Konyg with an

Advisory Board based i Todkyo,

Pantheon alst his the benelit of the combined experience of three non-exeetiive directors, all of whon have considerable
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dth Floor
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expertise 10 the venture capital and fnviestnen! compunily.

Pantheon direetly manages and advases funds in excess of U$$450 million invested i over 135 veniure capital lunds

The Northern Trust Cempany

Banlkers

155 Bishopsgate
Londor BC2M 3XS

throughowt the US, UK, Contin alal Egrope aril Asia, |

indirectly, Pantheon manases nvestments in over 2,500 portiolio comypanies and maintains a stapistical database on all of ;

these,

This breadth of invelventent provides Pantheon sith an avaluably insicht into the st of the venture commupiy and also I

provides 3 database against which to compare the performance of the porifolio of GT Veure Invesunent Company PLC. i
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f': Investment Objective

The pwr:mm v investment objective of the Company is to
maximise td})ll-]l‘ growth by investing in funds specialising in
unquoted invesiments, acquiring existing unquoted portfolios
and participating directly in private placements,

Summary of Results

30 June 30 June

1992 199] % change
Total net assels (£000%) 21,349 21,032 +1.5
Net asset value per share
(assuming full conversion
of warrants) 139.7p 137.8p +1.4
Net assel value per share
(undilutec) 146.2p 144.0p +1.5
Dividend per share 2.5 25p 0 -
Earnings per share
(basic) 3.01p 3.20p 5.9
Earnings per share
(dilbvtedy e Lstp -

ii'l! i A mennder of thie Assocation of Tnvestiment Tt Companics
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Directors

Bory Mav 198 He o the former cBarman of GT Management PLC 6Ty He walw a
rustee of she o harstes Oieial fovesemens Fund and & director of the Fquitabie Life
Awstrannce Seecrees aad & murber of 0 estment Tesi Comenes,

Borp July 1935 He s the manager,
Lad. B jooned Postelin 1974 e served listy in a linandal tole, and singe 1580 he
has comeenrrated upon mvestment and investment appratsal, Apart Irens a shor
perrad with the Phovms Assurance Compay and the Milk Marheting Board, his
CAPLET LANERE Was SO 1L PRactivg Mo a pariier i a provinoat fiom of cartered
Accotriants, He has an hosours degree momathemancs amd quahfied as a charered
Aecerdtiant in 1962, He is g member of one of the Security tdustos esamgsato
patnels,

L venure capial, 3t Postel Investment Managenn

Born Apatl F93L He is a Freneh cinzen who spent his carver working for Bangue de
testien Privde-S18B. He ds a director of  number of continenial imvestaent coapanies,
Hie s a graditate ol FEcole des Howes Biudes Commerciaies,

Born Aprb 1930, e a Lorer chairman of GT Yenture Mapagerent Limned and a
divector of Friends Providem Lafe Ofice, Most of his proviows career was with Metal
Box PLC, swwhere e was a direcior,

Born ivosember P92 He qualified as a chartered aecountant in 1999, He has had
exlensive vy penesce working for a wide range of companivs, principally in the
toancial amd mineral resources sectors, He has been a director of a numbey of major
companics smchuding Charter Consolidated PE.C., Selection Trast Limited, Mineral

and Reseurees Corparanion amd Anglo Anterivan Corperation of Sowh Africa Cimited,
He was chairman ol Cape Fdusirivs PLE from 1979 10 1980, having been a dizector
singe 1970, and ol Beralt Tin and Wollram Limited {rom 1972 o 1950, He s currently a
director of Dartmaor By estment Trast ple and chaieman of iion Jack O #LC,

Born March 19510 He b managmyg director of Pantheon iernational Limited (ormerly
GT Venwure Managenient Holdings Limitedy. Be joined G in 1981, with responsthilicy
for long=term investment ingnquoted compares, Alwr gradusting in engineering, he
sjualticd s a chariered acenumiani with Peat Marwich, e subsequently joined John
Savare b hons Lomted, where he had savious assignments in Hlong Koeng, Asstealia ang
ghe United Kingdam before jomdng GT, Be veas @ diceeror of GT anal the reargansation
of GT Venture SManagement Limited i Y88,
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The Venture Capital Process

The Lolbesvarig i 3 suminaes of sotne ol the kev adors msolved mibe semure aapual
Surd i espnent provess Fls soammessded o proside poestor watl a beaer
wdersiandig of the paore of e fmasoal sewtor gr which STV o e oloed

L. Long term objectives

Peeage yennre capital funds asually as e a lived dueanion of ven vears with sepically
st of the wapsial dwaribured back 1o mvestors between years sevemr and ten. fnvesiars
s Fmds st possesy @ o weem investitent perspective as 1w diflicudy 1o self
their cquaty i the lund. GTVIC Bs one o the Tese established buvers of such secondary
teresis referred to el

2. Diversified Portlolio

Veuture capital Bizmds o pically comprive nvesinent portiodos of bepween tventy pand
thirmy differeat companies credereed s this repoat as esther poefolio” or underds g
cormpandesy This enables the investimens sk o be spread over a number ol dilferet
einh s analves, imcludig geoneaphie, adustiv Wi, and maturity of witpany,

The naturg ol ventstre capmal investneend 3s such that some anderlving companies will
Jail. Hosyever, the seicessiud wderlving compantes normally generare sullicenn gais to
caine the returin brom the famd 1o be ahove average,

3o Management lovolvement

Venture capital fund managers profess 1o varving levels ol management mvolvenwent m
their portlolio compaies, The more successtul managers wemd o undertake a greater
degree of nvolvement GTVIC i wrn aims to add value to the investrment process by
annaring and encorraging veniure capital fund anagers more actively than other
instittittonad fvevestors.

At Secondary bnlerests

These refer w investments in ventuee capital Tursdy witich, lor a vanety of reasons, an
orggial investar m a sentoee fund may seish o sell belore the wermmation of the tupd.
The wacket Loe saedy uerets overy seall and vperates theovely divea negmiation,

The Banedic ol purchanog secondar inserests in ventaee fonds of pramarily saguesed
companies derives not ondy Trot she pacential o degoate o discount but Irom ie
Lo experienee that st compats Bilures eccne earhe in e life ol a ventore lund,
o canrast e successial gompanies will generally tahe longer 1o emerge, Thus, buying
a Trind o an yaueted Tnvestent saedt into ws ble enables partcpation wn e sieeesshid
realisations. sothont so many ol the normal lowses, iereby cobanumy retans,

§. Calculation of Net Asset Yalues by cach ol the Individual Ventore Funds

Tha venture eapital fund managers will adopt e o soluation policy for their
poretbofio, While diere arg variations 1w this policy amang lunds s wsualiv as o

nvesiments to be valued at vost, unless:

Ty there hus been a sudseguent paseral ransaction sith o wsrelated tdund parts, m
seftich came the iy estment showld Be revadued to e same level; or
[} there bas heens siieh an imrpros ement i operating performance remdering the

evisting value unterable, inowhich case consideration by somezinnes gives o
ngreasing the value ol the fnvesiment; or

o} theee Bas Deven s significont dednme m aperating petformance, in which cse
consideration shouhd e giver w sering duwn the vabue of e ins estuient,

This valuanen pobicy is conesiont waly e Braish Yentoes Capral Association seideling

[or vafuation of ninguoted vemnre investneis,

4, GTVIC Valuation Policy

Thie majority of prrchases by GTVIC mprivate venture lumds are made av a discount to
thedr tnderlying net assecyalue as caleulived by the managees of tlie povate seaee
funds, The valudadon policies norusally adopled By the managers of these private s
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Chairman’s Statement

The « amgasit has achiesed a Jorehor modest advance in s pet asset valoe over the
Vet vear desprte 3 miseralle em onmest Jor onr UK invesiments and a 15% fallin
ehie  abue of the USS apaitnt sterling, The two maws B tars contrrbueiig o s
satome has e bren oor suweessinl hedpni of our US Jollar pordolio and the

M gotatzon al the redemption of some o the Company's lean stock, to bath ol
whtich T mahe reterence below,

Purang the sear the Compans mady pregpases ol £24 millon amd paid opt £0.4
idhon o deasvdens ns ol exnling myvestments.  The mosg sigmfivan purchase was
a L1 million iy esunent fora 7% sioke i Juma iternational Parucipations Lid
about whith derans are wiven e Managers' Review, Ciber small additions were
made 1o et boldings.

Shusrrly e Come e vear eod, the Company reached agrecment with the holders of
s whole of thae sutstanding £18.354 millios nominal of the Convertible Unsenured
Loan Stock 1999 1the Loan Stech®n, Under the agreement the Company msw has
the rie 1 10 redeem the wohole ol the Lean Stock ata signiheamt discount wahe
nonnnal amount plus the accrued premivm thereon ar 30 June 1992, which sum
ametts it toral 2o L20.2 aelion, The holders af the Loan $tock have also agreed
ro the cancellanon of the conversion rights. The discaunt 1o be applied will be 307
for redemeprions wade up to 31 Deesmber 1992, declining by 5% per annum
therealter,

Aninitial cedemption amouysing (0 L7 million nominal of Loan Siock, together
with e acrued premium therera amountitg to B0.7 million, was made un W
June 1992, myvolving a payment by the Company of £3,395 million,

Distributions

The Gompany reeis o distribunions and procecds ol sales tonalling £3.7 millkon
(1991 L3 milliony during the year, 70% al which was derived [rom US investments,
venad U1 s cerrently it progess of being liguidated svit the Company receiving
o praerana shiape sl cashy, gueied siochs and anguoted botdings.

N, Assel Value

The wedeaeted et asset valoe per share inceeased by 1.5 Trom 4407 Lase year to
Lo 2pr ot 30 Juie 1992, The conversion of the Lom Stock mentioned above had
the eibar o noeasiag the bally difuted ner asset vatue per shore by approsimately

I 3.0p. Derails ol the companys fimandal perlormance are setout m the Managers”
Rusrnw,

Name

The name of the Managers has changed from ST Venure Mabagement BIgL, to
Pasatheon Yeamres Limited, as a conserpience of a reoranisation of their eoquiny
otverslup, wherebss e eseogves ereased theie holding w approximaiely 54%0
Tally eliluted. amd 6T Management PLC sold B holding ty Panthesn International
Limited, the hokding company ol the Managers. Ay a residt ol this, hoth vour Board
and G Management PLG feel it woaly be inappropriate 1o cantnne with the
exdsting Compant name, Your Board s therefore submitting @ proposal at dhe AGAS
that e name of de Comrpany be hanged w Pantheon Internasbonal Particpations
ML,

Dividend Policy

Your Directors are recommending a dividend of 2,5p per shage, 1he sanie ay lasi
vear, pavable an 20 November 1992 (o sharcholdess onthe repy ter on 15 Oclober
P90, One leature of the teems agreed with e Loan Stock lnlders, s that interest
wilh tioay oo pavable anne ably ravher than belog rofted ap. This s likely o
absorh most, il ot all, of the Sompany's net incume, waking it neviiable that there
will have o be a sebstanglal reduction by e dissidend by Toiore,
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Hedging ol

ik

Thiere were signilicant uctuations a she lesel of siering agains the doflar aver the )

X

vear, The Lampam s policy i 1o hedge 1the vaiue of the Company’s Inteian asseis
weternys of sterling  This mweans that where appropiriate the Company™s USS
posinton in edged as o 25" o 0% against sterding. This policy was activaled
during e vear and resulted ina profin of approsimately £630.000 after piositions
wee e chosedt before the vear end.

Future Qutlook

The seneral prospect fur s estnient workbwide rensains uninsiting, with most ol
the major eeonoinics either m recesson or shugaish at sty However your
Compainys flosy ol cash Irom disposals by underlying venture sapital unds ¢ ad s
aliliny 1o pick un segoudery frzerests at a discount Irom acknowledged vatues,
eocatrages ws to beliove hat we wn continue to make pood headway,

WL L Gridlin

15 Qerobwer 1492
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Managers’ Review

MARKET ENVIRONMENT
UK and Continental Europe

Europe conuntes o be a place of contrasis, Confidence fell as recession swept
dress ot ol Western Burope, onunental mnestors refearned the lesson - which
the UK hael beers reminded ol earlier - that a prerchasers expueciations o e
proowas bora comipany Bl meee rapidly than a seador's in recession., FThe nios
actis vendors o ke fast cimhineen monehs have been those with Iintle or nao opoon
oliedosell twese toreed o realive assers w stave off bankruptey and l]mw
Denres, LroKen up b regesvers 3y seell as those needing w restructure their balance
shie et

I the UK, wohile mereasedd investment adtiviey hay continued since the fret quarier
ol fast vear, there are indicinions of a Tunher weakening ol smoller companies 1 the
seoond gquaner of 1992, A number of our VIS venture funds have reported falling
vider books and lower volumes among the underhing companies, Alter the pos
election eupheria indications remain of o continuing tough climae theoughou
joua,

Usa I
Dty thee fiess <bv montls of 1992 there was a major rush e achieve liquidity as a i
recand nuaber of vcompanies went public. The window now appears closed for
iment [pkgal Pubdic Qilerings ("IPCs=y other than companies with v Jamental
technplogies. Withour the re-emergence of a strong 1PO marker i the short 1erm,
many companies will need o raise addidonal Heance o potentially atracinee
walnanons lar investors,

Llobal market condliions and President Bush’s inability 1o lead and garner public
support have made o e public market nervaus, Despite this we continge w befieve
that small capithisacant stochs are well posiioned w euiperlorm the marke over
the mediv tesm fronn the cuerenn selatnely low point, Many of the small
capitasisation vampanivs thar went public in the los taelve snanths are il
restricees] and eaznton be sold or diswibaed Do il soon become Treely tradeable.

There as been samie puch=up in news furds radsed from the very low fevels of 1991
Aveording o The Private Bquisy Anadyst in the Tirs sovmonths of 1992, 39 Ninds
have closed oy Sd.a billicn, Yhis amount b approsimately 68% of the total doblar
amaount raised fiv 1921 avhien S0 fuisds dlosed a1 $6.5 billion,

THE PORTFOLIO

The table on page & stmmarises the cost and curreat values of the purdlolio,
Foreign hioldings are valued acthe sterling equivalent wsing the exclange rate
prrevatling at the balance sheet date (£1 = USS 10029, 1991 2 USS1.6215).

cart iy addpusted swhere there is a partial sale oy sedempdon, In the case ol a
distribution lrom a Tund the eost s reduced by the amonnt of the distnbution.
Follosvug the partdal redemption of the Company*s convertible unsecired kan
stk aitd restracturing of the remaining loan stock ar 30 June 1992, Iutire interest
evpere will be charged to ihe proht and loss accoune For e fast year therefore
an addditional 3" bas been added 1o the vost ol Investimems aequited front the
Water Authorities Superannuaton Fund t rellect the siracture of that aoquisition,
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STamagers Rusiews oiltuisnd

Portfolio Surmmmary as at 30 June 1992

Number Cant value T
20000 LOHN

LK Venture Fanly 113 10,156 heED g
LR Unguoteds 4 2051 2,608 £
LIS Gl i A8 2,558 82
conunental Fomds 2 A% 5407 1.0
LS Venugre Funmds 33 JO,842 13,660 S0
L5 Unguoteds 13 231 1.815 3.3
L' Quoteds 9 512 “11 1.6
fapan Fraads 2 355 R 3.2
Toal e A8.07% 31089 100,80

The porglodio now contains 75 investaents of which 3 are i specialist finds, 7w
balanee is either in companies distnbuted by [eads or direct investments in
cumpriies or UK povernment securities.,

The sterling ner asser value of the Company is slightby above that of fast vear, Tl

is despite @ L5% drop in thwe value of the dollar amd /e upsimrising decline in
vahwe of UK s, The comnbined decrease represer g e i B3 i oot
has been oflsel by currency hedglng, which has gained neary L8 milllon, and 1" e
rederaprion of a quaner of the Company™ luan siock ata 30%. discount to the
wamitnal value,

wWe cansider that the portbislio is ina good position 1o ontnue e et «ash o the
Company, which can be reinvested inan inereasingdy astracties i esument Jinate
of reduend prices.

The importance of the twa bey direet holdings, Blamol Dmarke: valee L1LS milliong,
and Waornen's Federal Savings Rank gmarker value C7R8,0000 is clear, wogether they
form 2.5% by wvalue of the portfolio. Borh of these companies have eaperienced
positive developiments over the vear and are capable of signilicant mediurm term
perlormance, Sitee the yvear end the Wonen's Fetleral Savings Bank has received
ary i ler feonn Ghaver Quoe Financial, e i acguive she bask, Chaner One
Freancial Ie salues s offer ot §3:L.54% per Wataea s Federal Savings Dank share, In
recopnition of this ofler the Direcrors have sabsequentty valued the holding at

52, 70:,000 wiiich i equeivadenn to the offer price fess a 200 discounn as the ofler is
coditional,

Purchases during the year

Toial purcliases of venture capital ins estmeins durkmg the year omounted o C2a0
million aeud Turther devdoveoes By esistmg unds amounisd 1 e mmliion, The
nest signilicant pureliase was ST mlllion i JJune ermational Parbiapations
tamaed ooy awvhich v aospecdalised company that itsell acyuired %
predominanily Mot Aroertean veme fomd foyesgrsents boe aootal cost ol
apprresimarely $48 million i Movember 1991, June iy also managed By Pantheon
and was et up 1o acaice larger portfolios of urds bevand the resources of the
Company, Funo is sos Tully invessed and e e seven months has alpsady
retrmed 13 ol the porclase cost e the Gompans.,

The remannng stmall prrcases enhanced evmiing positlars, oy geneeal we e
ek o rcpeet o apply heavy disconats tothe opporttase s (nal were o nfable
aduring the sear, eelecting oue sies ehag gualing svill Tagseove and tha many Tunds,
prbin ulaply i the K, maay suller furidier Ty a procsacied recession, There are sigis
ol ehamge and we espea e nest causle of years o be more Teaitful as necesiing
atd better prced prospests are Hhely o become avatlable,
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Total cash received Trom ventare capital investieents duging the year {i nesprect o
income, capnal distribiatons and safes, amounted (o C3.7 milfion. dost of this drose
{from the receipn of discebutions feam fundy (2300 million),

The Company™s s that staried life bedore 1983 provide 7 uselu] indwarion of the
progrss and beabih of he overah portiolio as dawdr o andedlying company
pertiatics are gow well estabibshed, These Tonds represem approximaiely $0% ol
mvestments o dare, e majory aving siarted 1ife in 1984,

! Average fnterin imernal rates of reiuen feon: tie USA and non USA funds ol this

! disiribtiret] 0% ol e cont despite the ariginal substamial welghting fit the UK
Wty aneounls wo st 2% of shese Junds” aieerent value,

Clearhy e UK fonds o inds vimage - ce periormed 1o esgectations baving
been particntady v uhnerable i the eurtent rocession amd dillicad exdo environment,
These pre $985 funds mow aceonm lor sy than 15% of Fived assen ivesimenis
P19 L 2 20"y apnd Sroms shwy viverent vatuation they should provide a usetol
sortiributinn o the feved of disinbations. pver the nest iew vears winhouw fnrther
signitivant erosion In values,

ﬂJ\

i vintage i sterling are 1o%o aingd 1.5% respectively, i total iese lunds have already
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The above graph cormparey the Company™s shane price and diluted NAV per share
twithout including e eflects of warsants) against The Coumy Natwest Waod
Mackenze Venture Capital Teust indee and the BT AH-Share inden,

The undiluted NAY per share has ingreasest 1.5% from 144.0p to 1462p over the
year,

While the tmmg of the Tormation of the Company was fortutous, comiisg just
Belore the Ocober TIST market crask, the relative net asser value perlormance
remains ehcourading smice then, Eroan Qecenmbaer (987 the Company has

owperformed the FTAT-Share Indes by 6% atd the GRIVR Ventere lodes by

2eb0,

The share price is dependent upon botl che growdy in NAY and the discauem
applivd by the marker, By the eid of July 1992 the discount bad naerowved to
26.2% with a share price of FO3Sp Trant the year's share price Inw ol 785p in Al
1302, W beheve thar e shase price improvement s as a resalt ol a recogntion by
the market of 1he good peeformance of the Company 1 a difficalt envirenment for
ventine caphial,

Stavistical Woeview

There are 900 underhomg myestments within 43 venoare fumds held by the
company. By welghning the oldings (o take acconng of e Gompany™ peredntage
awnerslup of vach fund we are able W aggregate and monizor the overall pordolio
conposiio,
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Geographic Analysis of Venture \ LR34

Capital Investments
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The abwwe chare shows the geographic breakdown ol the fund investments Peld by
the Company ingluding quoted and direaly held unguoted companivs, As we
intended we have been able w inerease the welghting in the LSA from 50% 1w 50"
thrrosgh the invesament i Juno and consequentdy to reduce the UK component
a mrore appropriate 39%.,

North Amencd (530 )

We are beginning 10 see some positive changes i the UK and are likely 1o start o

paresiie ceplain funds in te medinm e the markes ar present is generally

vrratieaeuve

The very smal? evposure w Continenal Europe will probably increase over the next
h-w weirs s e markets bepin o matare and some lund investors took o sell,. We
expect 1w baild up this component as appropeiate opportitivs become available,

Sectoral Analysis
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By comparing cost s ersus yatue by sector ol the weigheed undertying investimeris
mracle b thie veniure funds, wae can erach botls che level of diversifivation and the
retative sirecess ol 0 given sectar.

This analysis prostdes 2 useled chech un poetlolio exposire. 10 illustrates the
slatively broad disersification aiud the signilicant interess in cotmputer and
healthcary companies, Potential Tuture porfolivs of Tnvestments cen be reviewed
to see what eflea ey wounkl have onthe Company™s sectoral spread.
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i nal stage of Invesiment

i current Stage of Investment

The staye of lmding aralysis alyse has changed signilicamly over the year, There
Tias been a stk of approsamately 10% by value brom expassien Lo pubiic as the
verure mandgers han e capitalised on the sirong USA 1PO marhet. As these
companies vty ow o Tocheup, subtich s loagosed by the Securities 8 il Exchange
Comuisyian restricting vesiors [rom seiling for a period, they will result in
Jistribugions back o the Company.

Vintage Year Analysis
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[Ode TS| 1982 1933 1954 FORS 1986 1987 19RE 1089 1990 1991 1082
]____] [neepient ol Fuond

(3 order to ashieve diversdication by Time, we monitoer e aneant ol money
jrvisted in funds vends an origial cowm mithgend date i a given year fwe refer o the

year tiat a fead staried as 118 wnlage year frrospective of the dae it was acguired by
e Campany ).
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Managcrs Rovets o omnas

Strategy

ALUIFIEgE ev sl veniere nnds either sdin iduatly o as paet of o porticlio
ronteates 1o be G core seeatess of the Cuinpans . This las o miporiant
advaniages

Frraly, the Cempany is now widely diversitied  The semure fund oy esimaenes,
whtieh are 817 ol ol ventare capaal investments prosade the Comgany with
exvpostire 1o approsrmately 900 underlving insestrments.

Sewondly, the strategy of acquiring esisning funds, nommatls aca signiticany disco s
 NAY, has weinded o accererate the ollsimportant pavback perod as sucy fands are
wloser wr their cealsanon phase. The evidence Tor thiy is provided by the contimusng
Inigh fesel of casly realised from funds, which was £3.7 million in the yvear (1991,
L5.0 million .

Diversification through investment i Tonds allows the Company relative immunay
troan the impact ol individeal business Tailure, e will actively pursue invesuments
that will increase the geographic spread ol the portlolin te allow the Company 10
benelit fromn sigrihcand exposure o otbier economes while continimng 1o fucus on
the USA which corsinues i dooinate e matore venture capital industry, By such
diversifica oo and comtinuing of selective invesunent over thme we can achisve
long-term perormance above the quoted market without the velagiity and level of
tisk normally avriburable w individual veature capital pordolios,

Providing the right inmvestment opporteniles are available we will increase
Cominesital Guropean eaposire svhile mainining the overall Buropean exposare
aapprosimately 40% by value, Mostinponamly, the significant distributiong
fromy the existing partiolio can be re-mvested in funds an a time when sentiment
and lack of competiion shovld make carelully selected acguisitions panticularly
resvarding.
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Top Tew Venture e i s e

- . - rerf g Cegsimgne o e Lo DUTEE LA e T R AL
Capital Investments S U Lo IR
¢ Jupe International Participations Ltd
F oo 1 |48 5.0 Guermsey LTS 1800 I 2289 Tl
< Scotia Holdings pic
Ondinars 10p Adio0n 20 Gl LA3S 1438 (R 5.
i Ornfisar, fop 42,000 143 143 ] 1684 Y.
5 SeqLoiz IV LR O KA T L XATALY] 15 us 1807 2,420 0 1d6n 4.7
4 Grosvenor Technology L.P*
Capal 2 19,000 1§ GE A&7 51% 204 6
Loan 5tok 1 171,205 L49% 1307 ar a7 b0
5 Apax Ventures 1 Ltdr
Part redeemable pref. w600 G R Jersev 133G [.064 59 1,35% 4
i New Enterprise Assoc, 111 LP,* T 000,000 3.2 Us 2120 4% 6l 1L 4.3
T APA Excelsior Venture Capial
Holdings (Jersey) Lid®
A Shares 17608 t i Jersey 1,821 L1710 87 4
B Shares 57,9113 1 0 67 290
¥ Southwest Enterprise Assoclates LP, 2 1.500,000 FRY us 633 493 0 993 1.4
9 Fleming Ventures Ltd
A edeernable prel, 105,852 7.6 G 045 528 0744 3.1
B redeemable prel, 174,956 67 66 57 ] :
My Bast of Scotland industrial ‘ I
Investments ple
Ordinary TETI00 V.2 Gis LaQs  [Low- 740 40 1
Redeeimable Pref, 62,433 184 164 = i
. . 13,865 416 !
UK Government Securities
Tredsurey 107 1423 £.2 500000 - Gl 281 28] MiA 1,558 2.3
Quher investments 14,6606  47.2
TL08Y 1000
Divided fmor
Bouitivs 20,830 36,1
Conmvernblies ! ——
Loan stock L S
Fised 1erest L5598 8.2
31.089 100 U

fororsy Ll represents original cost plus fuciler drawdowes where applicabile,
*Inothe cose of the invesiments purehased Tenm e Water Aarhorities Superannuanon Fand, an addiionad charge as a result of
tlee 355 pan prremiun on Loan Stock has beva added [Note s,
¥+ Totad cash returned fncludes ot ocome and capital itens
Notes
I Each ot comprises gne ordinary share and five dasses of redesinable prefegence shares,
2 Lo Lltited Partiership

I
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Top Ten Venture Capital Investments

1) Juno International Participations Limited
Juno is a specialist vebicle established in Guemsey which is quoted on the Irish Stock
Excharge. The orginal capital raised by Juno was $5% million ol which 15% had been
redeemed by 30 June 1992, June acquired 19 luads from the Gnaario Municipal
Employvees Redrement Systen which were predominantly invested in Nonb America,
The Company's investment represents approximately 7% of the company and gives it
‘ei\:;r.'t)su.r-u' to this farge poriiolio, which couid not lave been ac o red by the Company
alene,

2y Scotia Holdings pie (formerly known as Efamol Holdings Plc)
Seotia Holdings is (he UK-besed holding company for Efamel Limied, which sells
autritional produeets based on essendal [acty acids (EFAS) in the food supplement, skin
care and veterinary markets and Scotia Phasmaceuticals which develops and markes
pharmaceutical producis, Scotla Pharmageuteals has migor markeiing agreements with
Searie, Belersdor! and Sernno and 10 date has product licences in a number of countries
for the wreatment of ecrema, seborrhoeic dermariis and breast paiv and is seeking
approval for a licence for the weatment of diabetic nevropathy, The Company also has
indirect exposure 10 Efamol through Cygrus Ventures, Apax Yenture Capital Fund,
Apax Venures 11 and Juno,

3} Sequola Capital 1V
Sequoia Capital s fully deawn dowen and has 2 weemination date of 31 Januery 1994, but
can be extended by o two-thirds majorfty of the limited pariners, The fund was a seed
or first round fovestor in applicd technology companics on the west coast of the USA.
Sequola is now fully invested, The Tund contintes 1o appreciate o the back of six 1PO$
and the sale of its remaining holdings in efsco Systems. For the year ended 30 Jane 1992
distribuiions of US$702,000 were received.

4} Grosvenor Technoiogy Fand
Groserenor Technology is 2 UK Limdted Partrership with an initial iermination date of 31
Doecenher 1995, Ivestments are principally in the UK, across all stages of investments
and it har no specific marken focus beyond a technology basis, Disiributions of £16,000
were recelsod during the year ended 30 June 1992,

5y Apax Vengures 1 Limited

Apax Ventures is a Jersey registeved limited Hability investrnent company formed in
(934 with subseribed capital of appraximately £30m with an inital 1ermination date of
0 June {994, The prancipal forus is mvestment in smaller companies and special
situations predominarmty in the UKL

6)  New Enlerprise Assaclates [
NEA T specialises in the medical, Wle sciences, communications, compuiers, reiailing
and financia! services markes sectors, The fund is now (ubly invested and {s working
with fis portfolio companies (o create appreciation and liguidivy, A number of suzeessfud
POy within she portfolio over the last eighteen monihs has contributed dramaticall: o
an inerease in portdolio value. For the year te 30 June 1992 the Company received
Uessat 000 in distributions.

7y APA Excelsior Venture Capltal Holdings (Jersey) Limiied
AP Excelsior Vennre Capital Is a Jersey reaistered limited Hability coripany
dens mated in U3 dollars, with an origimal wapleal of US529,8m, The capiial of the
comp -ty B lully drawa down and las an indtialweemination dawe of 31 March 1994,
‘Fhree portfolio companivs were able w go public in the last year, Distmbutions of
$246,000 were received during the year.
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Top Ten L esiments somnned

8)  Southwest Enterprise Associates L,

Suuthwest Enternnse Assocates 1°SEA7y was formed on 29 Aueust 1983 under the
pravisions of the Delaware Revised Uiiform Parnership Act with a subscribed capital of
25820, The onginal term of SEA expired on 3% Decernber 1990 but may be extended
by the gereral pattters tor up i five one-year periods and thereafter be evtended with
the consent ol @ two-thinds magority of the limited parners. The majorive of the funds
assels are inone public investment, Ballas Sermconducior.

9y Fleming Ventures Limited
Flemung Yentures is a Jersey registered limited lability company formed in 1985 with
subscribed conital of £20m, The company invests fn the UK. US and Europe in
clecironics and telecommunications development and later STge OPpOrIUNLICs,
Bistributions of £257.000 were received in the year to 30 June 1994,

10) Eastof Scotland Industrial Investments Ple (ESID

L3I is a limited LiaYility investmem company forrmed in 1980, The company has
subscribed capital of approximately £12m and invesis prindpally in developmen

aputal

o Jater stage nvesunents of a on-technical rature., isuibtittons of £128,000 were
recerved during the year,
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Distribution of the Portfolio

1992 1991

North 1
IR darertca dipaw Eurgpe Toral Hhu A
Bquities tincding convertibles)
Capital goods
| Elecuonis — 4,5 o 4.5 3.2
‘ Mechanical engineering . - — —— - 0.2
4.5 — - 4.5 3
Consumer goods fdurakle
Health and household e 0.4 e - 0.4 7
Publishing and printing - S — e — o1
0.4 0.4 0.8
Financial
Venture capiial a7l 46.3 1.1 1.7 i I
Investment and unit trusts -—— - — e — 0.4
ﬁ Other Groups
Chemicals 8.2 — -— — 8.2 7.0
Miscellaneous 0.3 — - - n.3 0.2
85 - 85 12
Total equitics 356 514 3.1 L7 918 855
Fixed interest 8.2 o - — 8.2 14.%
Toal at 30 June 1992 Caps sl4 31 L7 1000
! Toral at 30 June 1991 0 495 34 12 100.0
’ Quoted 11,1 LY - - 12.8 1o,
Unquoted 307 49.7 11 1.7 87.2 S0

158 sh4 A L7 1000 1000

e SRR SRS

Nrember of holdings: 75 (1991:671

e T
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Analysis of Ordinary

fat 30 June 1992}

A L L AR O A AR

Shareholders

Half year announced fn February
Full year announced in September.
Report and Accounts posted o
shareholders in ¢ ml)c

Annual General Meetlng held in
London in November,

Type c/ Numberof Number Fercentage
Skarehaider Shareholders af Shares

. nstimgtiens A U S 4,152,109 28%
Individuals ) 152 S B o A%
Banks and Bank
Nominee Companies 34 5,905,788 ) o 6B%
Total 224 14,600,757 __looe
Financial Calendar
Results Dividend payments e

Ordinary Shares:
annotnced in September, payable in
November.

Historical Record

Assets

Tovatl assers fest
eareens fobilities

Long rermn

Year eniled fiens and

Middle-market
price per

Netasser
witlie per

Avarlable far
eritinary

Jﬂ June 'mm ,:illf«'l't!rfif_'(z'(‘t)!:j sh.:m f£ aocs: e g share (p)
l'?t!E. & Cipas T lm}b]
1989 ,s 5516 1855 1e%60  mse es
1990 39323 aspor 20206 1384305
1991 40690 T igess 2032 a0 TGS
1992 33845 12500 ala9T B
Income

Profit Lividend
Year avitibable Earmegs per share per
anded Jor disiribution basie BT share
Wdune o e
wes T L. S0 Lo
‘lﬂe.'g - 3 " UL SO .;. i wi!-*ﬂ‘
1990 T usd B m] 23
. 151 25
U S N =S

ity n.-wlq [ -r
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Directors” Repoxt
The DHrecinrs have pleasure in presenuing their report together wirly the audited
aceounts of the Campany lor the year 10 30 June 1992,
Status and Activities
The Inland Revenue has approved the Company as an Investment Trist bnder S .aon
842 of the Income and Corporation Taxes Act 1988 for accounting perids up to
30 June 19971, Since that date the Company has so directed ity alairs as 1o enable it 1o
seek further approval under that Section.
The Company s not a close company. it is re istered as an invesunent ¢ompany under
Section 266 of the Companies Act 15985 ang operaies as such.
A review of the year's activities and an indication of likely future develapmenis is given in
the Chairman's Statement on page $ and the Managers” Review on pages 7 1o 13

Results and Dividends £000's
Net proficavailable for distributon 438
Diviclends:

Recommended - 2.5p per share
Transfer to Reseryes
Investmants

A list of the top ten venture capital investments s sel o on page 14, The per¢enlage
distibution, by areas and industries, of the investnent partfolio appears on page 17,

Net Asset Value
The et asset value per share at 30 June, on the basis of the exercise of all warrants
(Mote LIy, was:

1992 199}
£000°s LO00's
Net assels 21,349 21,032
Adid: Convertible loan stock and premivn owstanding 19,638
Add: Amounis payable oo exercise of warranis 2,398 2,398
Adjusted net assety 23,747 43,088
Number of ordinary shares in issue 14,602,757 14,602,757
Number of erdinary shares i lssue assuming
warrants exereised 119912 assuming loare stock
qanwverted and wareants exercised! 17,010,557 313,381,798
Met asset value per share jdilwied) 139.7p 129.1p
Nep asset vajue per share jundiluted) 146.2p 1444,0p

Managernent

Pantheon Veniures Limited (formeriy GT Venture Managemen: Limited) acis as
raanager and investment adviser to the Company under an agreement entered inte on
16 July 1992 witich is terminatle by either party at any time by the giving of nwo years’
rotice In writing The agreement provides Tor a Tee (calenlated and payable mombly) at
the rate of 0,125% per calendar month (excluding VAT) on the funds under
management siiject 10 a moothly mirimum fec of £45,000 plus a fxed charge of
£55,000 per annum ipayable monthly and excluding VAT) in respect of secretarial and
aceouniancy services rendered.

Mr. UM, Swlre bs & director of and sharcholder in Panthesn [mernaticnal Linited, the
LoldIng cornpany of Pantheon Ventures Limited. M W.T.J Grillin is a director of
Pantheon imternatfonat Limined,

3]
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Directors’ Beport contined

Directorate

Mrw,TL Grillin and Mr LR, Brakel retive by rotaion and being eligible offer
themselves for re-election at the fonhcoming Annual General Meeting.

No Directors are under contracis of service with the Company and save as mentioned
above under the heading ol 'Management’ no condract subsisted during or at the end of
ihe tinancial year in which any other Director was materisly interesied and which was
significant in relatian w the Companys business.

The Tellowing were the Directors of the Company theaughout the year o 30 June 1992
Their shareholdings at the year end are shown below:

1942 191

Beneficial Beneficial

and Family and Family
Shares Warranis Shares  Warranis
WT. Grillin LI0,000 130,000 ] Lid 00 L 30,000
LR Brakell 2,000 e 2,000 o
AL Lefebwvre #2,500 14,500 95,750 18,750
£.M.0, Stanley 2,000 45,000 2000 0,000
L.G. Stopford Sacikville 5,000 1,000 5,000 [.000
R.M. Swire 13,800 1,000 16,000 1,000

Thers bave been no alterations in the above holdings since 30 June 1992,
Amendment and partial redemption of Convertible Unsecured Loan
Stock 1999

The Company eorered into an agreement on 23 June 1992 e "Agreement*) with the
hatders of the whole of the omstanding £18.354m nominal of Copvertible Unsecured Loan
Stock 1999 (~the Loan Stock), under which it will hiave the right te redeem the whole of
the Loan Stock at a signiticant discount 1o the nominal amount and. the acerued preaien:
thereon at 30 June 1992, which swin amounied o £20.2m. The discount to be applicd vill
be 30% for redemptions made up 1o 3 December 1992, declining by $% per annum
therealter, The Loan Stock has now been renamed as Unsecured Loan Siock 1999,

An initial redempdon amounting 10 £7m nominal of Loan Stock, wgether with the acerued
premingg thereon amounting 1o £0.70, wirs made on 30 June 1992, involving a paymen
ol £5.395m, which was funded ou of its existing cash resources. Following this
redvmption, the aggregate amount outstanding of the Loan Stock, including the accrued
premivm is approximazely £12.5m,

Under the Agresment the rights of the holders of the Loan Stock 1o convert it into erdinary
shates of the Company have been cancelled with effect from: 30 June 1992 and the
prizmivnm on the Loan Steek bas ceased to accrue from thar date. However, inlerest an 3%
per annumy is payable Irom | July 1992 on the remaining balance of £12.5m, The
Company will apnly 25% of the ner cash praceeds Mvorn the realisation of any of 1the
Company's investments (uxcluding UK Gilsy, wegether with $0% of the net amoum of any
new monles raised (other than in connection with an acguisiion), o any year from 1 July
1992 in fuatber redempion of the Loan Stock at the appropriate discount,

The discount of £2.3m on the partial redempiion of the Loan Stock on 30 June 1992,
rogether with the cancellation of the conversion dghis on the remaining balance, resuhed
i an uplilt to the fully difwed net asser value jper ordinary share of approximately 13.6p.
The regqeitement 1o pay annual interest on the sutstanding balance of the Loan Stock may
aflect the Company’s ability to maintala the current rate of dividend, However, the Board
belfeves thathe change In the serms of the Loan Stock, laken as a whaole, will be of
substantial benefi 1o sharehaolders,

Authority to allot shares

The authorities given to the Directors at the Annval General Meeting held on

12 November 1991 to allot unissuad shares of the Company ore due to expite at the
fortheoming Annual Seneral Meeting,

The Motice of Meeting on pages 31 and 32 sets oul Resolution nurabered 5 which, i
passed, will extend Jor a further year the powers af the Directors to allol shares,
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Bireclors” Report cennitied

The nominal amount of £2,433,792 ardinary shores which Siay be allotted purssant to
Resoluron nurmbered § is equed o one third of the existing issued ordinary share capital
of the Company. s addiion the aptbonty granted o the Ditectoss by a speial
resolution on 12 November 1991 w0 allet shares in respect of the warrams is to be
renewed, None of the shares reserved to meet the warganis for subscription will be
issued for any other purpase without the prior approval of sharchelders in general
meeling.

The holders of the warranis are entitled under the conditions subject to which the
warrants were issued to exercise their rights to subscribe for shares a a price ol 1D0p
per share dsuch number of shares and such price being subjest w adfusiment as
provided in the conditions), The exercise price was esiablished at the tme of the fssue
by Brawn, Shipley & Co. Limited of a placing ducument in relation 1o the issue of
12,006,000 ardinary shares of 50p each In the Company twith warrants adtached ! on
14 September 1987 when the ordinary shares were allotted av 100p per share, The
Directors consider that the exereise price remains & reasonable price. The Directors
consider the allatment ol shares in respee of the exerdse of subscription righis by
Tolders of warrants to be in the tnierests of the Company and recommend that
sharcholders vore in favour of Resolution numbered 5.

Special Business

Disapplication of pre-emption rights

Resolution numbered 6 complies wlih the London Stock Exchange Guidelines on pre-
crption rights,

The Direciors imend 1o exercise the authorites to atlot shares In conlormity with those
guidelines and to propose the renewal of the authoritivs a1 subsequent Annuat General
Meetings.

Change of Name

Special Resolwtion numbered 7 propeses that the Company changes {15 nama (o
Pantheon Internatipnal Patticipanens PLC. The reason [or this proposed change is that
G.T. Managemen: PLE no longer has a significans Interest in ¢ither the Company or its
Mlanagers and therefore the Company wishes o identily more clogely with its Managers,
Pantheon loternational Limited, New share cortificates will not be issted and exlsting
cerificares will rematn valid.

Substantial Shareholders

At the date of this tepart, as far as the Birecars are aware, the anly holdings of mare
than 3% of the issued share capital of the Company are:

Shares %
Equitable Life Assurance Sociaty 2,665,000 18.25
Merchant investors Assurance Company Linted 1,500,000 10,27
Lloyds Bank Superannuation Fund 1,320,600 9.0
Queen Anne's Gate Asser Management 1,017,450 1.00
Aritish Airwvays Pension Trustees Limited 1,000,000 6.85
Royal insurance PLC 1,000,000 5,85
Londusn and Manchesier Group PLG 845,000 5.79
Postel Tnvestment Managument Limited A50,000 4,45

Auditors

Robsos Rhoues, Chartered Accountants, rave Indicated thelr willingness to continue
in olfice and a resalution wilt be proposed ar the fortheoming Annual General Meeting
re-appolnting them as auditors and awthorising the Dircctors to fix their remuneration
for the ensuing year,

The reportof the Directors was approved by the Soard on 15 Qchober 1992 and Is signed en fis

behalf by the Seeretary, g P
o ‘ "i:: "'\"‘:5\%:!“3‘)'--\5
Londor By ordes of TiEB6ard
15 October 1992 ALH, Powley
Secrentiy
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Auditors’ Report

To the members of GT Venture lnvestment Company PLE

We have awdited the accounts set out on pages 23 1o 30 in accordance
with Anditing S1andards,

In c;tlr‘()})irthcnnrjjhuu accoumnis pive a true and fair view of the state of affairs
of the Company a1 30 June 1992 and of the profit and cash fow of the
Company for the year then ended and have been properly prepared in
accardance with the Companies Act 1985, -, y
7 / g
‘h vy ——y S /
e \--}J“SSZ i .,J"Cq: NG?

sy

136 City Road Rodson Rhodes
London ECIV 2NU Registered Anditor and
Chartered Accotentants

15 Qelober 1992

e
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Profit & Loss Account

Mates
Income from Invesirnents 2
Qther income
Dueposit interest
Qther

Managoment expenses b

Profit on ordinary activithes
belwre taxation

Taxation 3

Profit on ordinary actlvities
after taxation

Dividends

On ardinary shares of 50p:
Proposed at 2.5p 11991 « 255
Profit retained for the year

Rewadned prefit brought fonvaed

Retained profit carrled forward

Earnings per share —- basic 6
= diluted 14

The notes on pages 26 to 30 form part of these accont

i
4 !M%i_

{ﬂ.lllll:i!liIlﬂl-‘"“"""—"""“” S

Year ended
30 June
1992

E000's

854
178
35
867
(338)

476
{41)

438

31.01p

i

sear etded
B June

| RO
LO00

224

Jol

1,034
1431

t:5%
13%

408

136%)
103

235

1.51p

23
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Balance Sheet
it 30 June 1992

1962 fuy)
Nt £000°s LODHE
Fixed assers
frvestmeniy v 3089 S
Currend assels
Detwors 3 [.023 EUN .
Cashat bank 2,354 4283
3377 § bl
Creditors - amounts falling duce
within one year
Toxation 122 joa2
Proposed dividend 16% 305
Dher creditors 130 151
617 IRt
Met current assets 1760 4,00
Total assels less corrent fiabilitics 33,549 UL O
Creditars « amounts falling due
after more than one year
Unseeured foan siock 1699 o 11,353 18,334
Accrued premivm on
unsecured Joan stock 1999 1,147 1304
12,500 14,658

Capitad and reserves

1
Called up share capital Y 7,301 7301 ;
Reserves ‘ ‘
Shave premivm accoun 6,490 i Ut | g‘
Capital reserve 1} 7,157 o]y . I »
Prof anmd loss acconm 401 408 l z
144,048 137 i
21,349 REN )

TR R . TSI IS L7 AP ISV PCR ¢ TN U

Approved by the Board amfslpudnn:ls\htlwlf h] P

WL L Griffin ( zl f’ Z[ 1 j-— S( ’1"‘( # {r(? v/' e

Jo B Brakell

____________ ,;-'-'._..--
Dirsceors \t:?af-::j L- [
ey 4 h--; -
15 Ocober 19%2 o~ /)"' ,/ /!/’ b /
.
# /l’ //(5! /? Zr" ‘y'f',, -
P . 4 / ,E" ’ e o
/f
Lﬂ’/ t’ . /’/

Tite otes oir pirges 20 4o 30 Jorae part of there goccune

&

e

o




S R e FAE e

s

SE T

L C T e o ST

-

Cash Flow Statement

Operaring Activities

Cash recebved from fnvestments
lierest received

Underwriting conumission

{nvestauean managenestt fees palkd
Cash pakd 1o and an behall of direciors
Other cash payments

Net cash inflow from aperating
activitles

Returns on investment &
servicing of finance

Inwerest paid

Dividends paid

Met cash outfTow from relurns on
investinenss & serviciag of lnance

Taxation

UK comporation tax paid
Incorre tax pahd
Crersaas wax paid

Toval tax pald

Tnvesting aclvities
Purchase of investrnens
Management fre
Realised currency lowses
Sale of investments
et cash inflow feam
fnvesting activirtics
Neteash inflow hefore financing

Financing

Redemption of Toan stock

Net cash inflow from financing
Imecreased{decrease) in eash at bank

Noter

i}

Year ended
) Junie 1992

£000°s
60|
130
35
{79}
{63)
{2538)
H16
(o
(365)
{1,0:72)
{85)
{76)
{10}
{1714
[15,285)
{508)
a2
19,328
3,617
200
4,685
589
{1,899}
2790

Sear Lidod

RIRITSTA R

i

antt

315
£47)
RN

SRS

IELT
200
"5y

(90,001
(8385)
1|
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Notes to the Accounts
at 30 June 1992
t Accounting policies

{31 The aceoums are prepased in accordance with applicable accovnting standasds
under the historical cost hasis of accounting medilied 1o inelude the revaluation of
fixed asset investments and short-dated money market ingtrments,

(B 1) Unguoled lixed soset invesiments are stated at Directors’ valuation. in the case
of investments inn specialist funds this is based on e net asset value of the fund

ascertained from periudic valwations provided by the managess of the funds.
Sueh valuations are necessarily dependent upon the reasonableness of the
valuations by the sund managers of the underlying investments, The Directors
have 0o (2ason 10 suppose that any such valuslions s unreasonable, in the
case of other ungquenzd investments the Dir -tors’ valuation is based on cost
xhere special factors apply, such as indications nf a market value through
subsequent issues of capial or dealings between third pariies, cost s adjusied 10
an appropriare voluation. Provision is made agains! cost where @ permanent
diminuiion in value bas ansen,

i) Quoted investmenis are vatued a4 the mid-market price on the relevant stock (3
exchange, except when such intestinents are subject 10 restricions on ,‘;{
iransterabilisy. : i‘

{er Gains and lusses on fixed asser invesiments and currencies, whether reafised o o8

uncealised, are taken to capital reserse. (Nole 16.) L f

(dy Capiral distributions [ram investments are arcounted for on a reducing cost basis, é H
) . " [ - . . . . “ iyl
cash received is Brst applied to reducing the historic cost ol an investment, a realised t 3
gain will be recogaised only when the cost has been reduc ed 10 nil, .5
{¢) Given that the primary investment ohjective of the Company is to aximise capital i
qrowth, the Direciors consider that s appropiaie to tharge a siguilicant past of plaad Gy
e management fee direaly o capiial reserve. This reflects the additional time and B %
vost incurred in the selectinn and monioring of those investinents whose | E ;E

performance will be determ ined by thelr capital appreciation.

tfy Pividends and interest on nvestrments (oher than UK. Government Securitles) are :;;‘-}
credited o profit and loss account by peference to payment dates, pravided they are R
recelved by the Company within two weeks of its gccounting date. . iL & i

1] Dnerest arising from holdings of U.K. Government Scearities ts taken to crudivie the I‘ ‘
profit and loss acount upon Lhese securitics being listed ex-interest. On all ; H#
holdings of fixed imerest seeuriiies e Tl amount of the imerest receivable is e
credited. withoutl appartionment to capital, irrespective of the period ol ownership. i H

thy Expenses ad other incotne are chareed or credited to prafit and loss acro 1t in the ; g
period to which they yelate. “

) The charge for tawation is pased on Uhe prolit in the accoums aller adjusting income
{rom fixed interest securitles wo reflect the puriod of ownership as required by the
acerved income scheme’, Thi waxation nising i respect of agcrued income whiie
o ncome has been recehvd is charged o capital reserve,

11 Transaciions I foreign cu rrencies during the perfod are recorded at the rares of
sxehange applicable on the Jates of sueh transactions, Assets and liobilities In
loreipet currencles at fhe year end are expressed in sterling at the rates of exchiamge
ruling on tha date,
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Inecome from investrents

Listed investinenls

Unlisted Investments

Total

3 Management expenses

Management fees (Nate 3 (e))
Directors’ fees (Nowe 4)

Audin fees

Other management expenses

Directors’ fees

The Chalrman and highest paid Direeior

Number of other directors within the ran e
£5.001 - £10,000

Taxation

UK Corporation Tax at 2

profit for the year

Tax auribumable to UK dividends

Overseas taxarion

Prior year adjusiment

ACT writien oll

Less: Diouble Taxaon Reliel

6 Earnings per share

The caleulation of earnings per share Is based on the proliton

LT T LT

Franied
QG005
186

2

213

o 4 FO9E - 26701 based on

19%1

Frded Eateanied
EALATIZN £000%

1§ 476
124 204
144 630
24
19932 199]
£000"s £000s
14} 55
53 a7
il 11
254 318
T 41
1992 [ ]
£000's L0007
13 10
Ii 5
1992 1991
£000's £000
63 Fqu
53 10
10 5
(105}
24
41 190
— t51

ordinary activites after

taxation af £A38,000 (F99( - LI68.000) and 1,602,757 ardinary shares in hsue during

the year {1994 - L4602

In 1991 I Tul} conversion of the loan Stock (Note 100 is assumed the ealculation o)
caraings per share would be based on earnings of £468,000 and 30,983,995 shares in

issue,
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T Fixed Asset Investments

a 1992 1914
Vitfrer cest INHN 1t

£000%s £000°5 L0 [RALRIERN
Listend
On the London Sioch Exchange
Equities m— -— 332 4]
Fixed interest 2558 2,481 5,34 5,189
On stock exchanges overseas 106 147 85 g
Unlisted

Deait on the Overahe Counter
Market in the United States

2 = Eop ZET o T BTOE D0E TN e BATLREAT, a3t e o SR S L BT R A e ot

reporied by NASDAQ 405 A6 - wam
Chealt o the Unlisted
Secorities Marker - n L1 )
Dealt under S1ock Exchange
Rules 535(2) and 535¢3) o045 1,684 - -
Unquoted invesunents 2ILS 23,397 3,822 25033
31,089 28,075 ETRE| 30,006
b) The movement on fixed assel invesimenis: 1992 194]
EOOD's L0001
Costal | July ), 506 33,5403
Purchases at cost 15,285 4.4}
Sales a1 cost (18.326)  (J2 8%
Presmivm on convertible unsecured Inan stock (Note ™ 208 551
Cost at 30 June 28,073 30,006

€5 AL 30 June 1992 the Company held the folloseing investments which were in oxcess
MIlﬂ%zuIHmznonﬂnm]wﬂuvufanythns1Jshauw|nlhvundwnnkuq

Percontage feld tountry

Darnaway Yemure Capiial ple Oirdintary Shares 19.2% England &
Wales

Prelude Technology Fund
Limited Parinership Capital Shares 16,250 -
280 Sclenee Park Loan Stock 20.0%
Milion Road
Cambridge
Grosyenor Technology Capital Shares 18.4 -
Limited Parinership [Loan Stk 20, ] b
2.0 Bath Kool
Slough
Berks SL1 3R
APA Excelsior Yenture Copital ‘A’ Ordinary Shares 10.07% Jeruny
Holdings tderseyt L 13 Ordinary Shares 10,07 2 Jersey

d) A1 30 June 1992 here were financial commitments autstanding of £264,000 . 1 -
L7 ik i respect of Investments in partly paid shares and interesis e venitre funds.

28
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8 Debtors 1952 Farg
ENOD"s LOHE »

ACT jrecoverable afier more than one yean G4 [0l
Odher debrors Sk ur
Taxation 390 52
§.023 EDT

9 Unsecured loan stock 1999

Loar Loan

Stock Stock
1992 Premium L Presnuin
Balanee at | July 18,354 1304 18,354 753
Premum accrued in year - §5] —_ 551
Redemption 30 Juie 1992 (7,001} {708} — r—
Balance at 30 June 11,343 1,147 18,354 1,304

A premium of 3% gross per annum [caleulaied on a shinple basis) accrued on the
priteeipal amoum outstanding of the lean stock umil 36 June 1992, The premium will be
realised only upon redemption of the foan stock, The premium has been accounded for
as deferred considerarion and added 1o the cost of the refevant invesiments as it accrued,

Interest at 3% per annum will be payabls from | July 1992 on the outstanding balance,

10 Called up share capital

1592 1991
£000's Loo0'
Authorised;
40,000,000 QOrdinary Shaves ol 50p each 20000 20,000
Allotted and fully pald;
14,602,757 Ordinary Shaves o 50p each 1,301 7,301

11 Warrants

Thiere wiere 2,397,800 warrants outstaniding at 30 June 1992 130 June 1991 3,397,800
Bach warrant confers the right to subscribe for one ordinary share, The warrams are
exercisable on 1 November in any of the years 1992 10 1993 inclusive at a subscription
price of 100 pence per urdinary share,

12 Reconciliation of operating profit to net cash inflow from operating activitics. g
1992 1991 i
£000s £000% g
Inceme belore interest payabde and wxation 475 0u51
In¢rease inn accrued incorne 2 ] )
Increasefidecrense} in other debiors 4 {2 g
Increase/{decrease) i creditors (26) 4 g
Tax on FNl {53} (36} ]
416 627
29 i
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13 Analysis af changes In cash at banl

1994 1991
{20007s £0010"s
gafance at 3 July 4,253 304
Net cash inflow i 1,899) 1,944
galance at 30 June 1,354 4,253
14 Cash ot bank
The adance Jor cash at bank 5 shown by the Dalatiee sheet a5 veash at bank .
Analysis of changes in tinamaing during L yenn,
15 £000"s £oou's
Share Lo
Capital SLOCH
palance ot 1 duly 1991 a0 18,354
Redempiion of loan stock - {7,001}
Bakance ot 30 June 1992 7301 11,353
Capltal Resgrve 104 1991
16 L0 CAR S
Realised
Balarece at b July INEE 403
Movenneni i year
Gaing less Insses on Fisted fixed asser Invastments
and cutrencies 574 530
Gains 1ess Josses o0 unlisted Nixed asset frvestenis 435 Lis
Manapement exprises {ner of corporalion tax retied
of £62,000 19O]LE 22U 150 )
Redempuion ol £7,00 1000 convertide
urtsectred Joan sunk jony +.313 -
4,005 INES
Unrealttsed
Going iess losses on Horedd Txed asset Invusiments
and currencles 36 W07
Gains less 105505 an unlisted fipee assel BINCsTME LS 7B .07%
Gains on forward curreney comracts 138 o
palance an 30 Jung TelS57 oM 1E

Contingent Liabilities
7 flers were na contingent Hahilitios oy 30 June (9932 (ool Nl
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ﬂ Notice of Meeting

Notice is hereby given that the Anual General Meeung of GT Yenture Invesiment
Company PLG svill be held a1 8th Eloor, 8 Devonshire Square, London FC2K aYJ on
19 Movember 1992 at 12,30 pan lor 1he purpose of transacung the fotloveng tusiness:

1 7o receive and adopt the Dircctors” Report and accounts for the yuear ended
Y June 1992,

2 Todedars a dividend.

3 Toore-eleer the foflowing Directors: 4]
o WL Grillin pet
thi LR, Brabell b
4 Tore-appoint the Auditors and authorise the Directors ro [ix Meir remugeration, i
a

To consider and if thought fit pass the following resatution which will be proposed as an

ordinary resolunon,
5 CTHAT: e
tAl the Directors be and are hereby generally and unconditdonally authorised for yE
i the purposes of Section 80 of the Companies Act 1985 ("ihe Act") 10 exercise ;
: all the powers al the Company 1o 2llon relevant sectrities up o b 1o ‘ ik
i exceeding an ageregate nominal amount off £2,433%,292 and the Directors he i
specilivaily authorised for the purpases of Section 80 of the Act to exe il}

the powaers of the Coanpany w allon relevant securitios up 1o an plpregate E
neminal amouny of £1,198,900 i respect of warranes 1o subscribe Tor :
2.397,600 Ordinary Shares of 50p each which were issued in connection with 2
the fssue of 12,000,000 Ordinary Shares of 50p vach on 17 September 1987

provided that these authorities shall tunless previously renewed, revoked or

varied by the Comgrany in genera) meeling) expire a8 the conclusion of the

pericd commencing wirh the date hereol and expiring at the conclusien of

the Annual General Meeting next follosving the passug of this Resolution and

i any event filteen months from the date hereol (“the pedod of authority”) i |
save that the Company may before the expiry of the period of authoricy make i
an offer or agreement which would or might require sefevant securities 1o be H

atintted atter such expiry and the Dirccors may allot relevant securities 1n
pursuance of any such offer or agreement as il the authority vonferred hereby
nad net expired and all other unexercised authorities gransed 1o the Directors
pursuant 1o Section 80 of the Act be and are hereby revoked: and

thy Words and expressions defined in or [or the purposes of the Act shall bear the
sarme mweaning in ihis Resolution.

Special Business

To considor and il thought it pass the following resolusions which will be proposed as
Special Resulutions.

& THAT:-

i {A] Subject to the passing of the Resolution nuembered 5 above the Directoss be and
: are iereby empawered pursuant o Secilon 95 of the Act 1o allot equity

securivies for cash pursuant 1o the general and spectfie suthorities conlerred

upen them wnder parageaph (A) above as if Secifon 8971 of the Aet did not
apply to any soch alloiment and so that 1he power conferred by this paragraph
.sl':atl enable the Company o make any aller or agreement befare the expiry of
the period of authority a5 delined in Resolution $ which would or migh)
require cquity securities 1o be allated afier the expiey of such peried and so
that notwithstanding such pxplry the Directors may allot squity securios
pursuant 12 axy sucn offer or agreerwent previously made by the Company as if
the vower conterred bereby batd not eanired wrovided however thiy the power
conferred i (s Resolutio 6 in respery ©ibie general authority conferred
ipon the Dlircctors under Resolutlon 5wy - ol

{ay be Bondedss

() 1o the allotmenm of the ey ty secarities In connectivn with, wo
purswant e any arrapgen " whereby e holdezs of shares ad a
record date or dates a.cim:n s £or the parposes of the ArFANZement are
entitled to acquire any shares of \he Company Issued Lor cash pursugm
tosuch atrangernent, tn the proporion fas pesrly as may be) 10 sueh
holders’ holdings ul sha-es {or, as appropriate, to the numbers of such
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Noviee of Meeting continmed

sirbject 1o such exclusions or oher arrangements as the Direclors may
cansider necessary or expedient so deal with fractional emidemenis,
statutory restriciions or legal or practical problems wunder or resulting
{ram the apparent &p ion ar application of the laws ol any
terrtory or the requarercenis of anv recognised regulatory body or
stock exchange in any territony and

(ils 10 the alfotnent {otherwise than pursuant 1o sub-paragraph iy above)
of ety securies baving an aggregace nominal valae not exceeding
£365,068 being 5% ul the issued ordinary share capital shown by the
latest published awdited financial statements of the Company; and

(bt expire a1 the earlivr conclusion of the period of authority (as defined in
Resolution §), except to the extent that the same i renewed or exiended
an or belore that dane; and

B} words and expressions defined in or for the purposes of the Act shatl bear the
same meaning in this Resolution.
7 That the name of the Company be changed to Pantheon interuational Participinio...
PLE,

Dated 21 Ocrober 1992

8th Floor By Order of the Board
; 8 Devonshire Square A.B. Towley
: London EC2M 4') Secretary
Nates

1 A mernber entitded 1o attend and vote at the above meeting may appoing ong
mare proyies 10 atend and, on a poll, vote instead of him. A proxy need not abo be
| a mentber af the Company. A proxy cad is enclosed with this document.
i 2 The Register of Directors’ tucresis Is available for inspection at the Company's
! registered office during nonnal business hours on any weekday,
|
3 There are no conracts of service in exisience between the Directors and the
Company,

4 There will be gvailable for inspeczion at the registered ollice of the Company during
ustral business hours (Saturdays, Sundayps znd Public Holidays excepred) (rom the
date of this Motice untib the dme of e Annual General Meeling on 19 November
1992 2 copy of the London Stock Exchange Guloelines regarding the allotment of
shares [or cadh,

If the ordinary dividend recommended is approved, the dividend will be
payable on 20 November 1992,
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