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January 17, 2014

2014F1H17H File No. V41279
BZES: V41279

Shandong Polymer Biochemicals Co., Ltd.
No 892, XiS1 Road,
Dongying, Shandong, P. R China

IARF RS JIWLJ%%‘F PR 22 7]
FEILARFRETARE XM 892 5

[Ladies and Gentlemen:

U

Re: Indirect Acquisition by Shandong Polymer Biochemicals Co., Ltd. (“Shandong Polymer™) of a
majority equity interest in Rally Canada Resources Ltd. (“Rally”) (the “Proposed

Transaction™)
KT: WAREEEYPUIRGERAR ( “LURER” ) HEWHIME K Rally Canada

Resources Ltd ( “Rally” ) HiZHBA  “BREH” )

We have acted as Canadian counsel to Shandong Polymer in connection with certain Canadian due
diligence conducted with respect to the Proposed Transaction. We have been advised and have assumed
for purposes of this letter that the Proposed Transaction will involve the following steps:

%hﬂ]ﬁ')n ST 5 AR I A R B AT L R B s AT NAKZ B, BAIBES
BB ZANEL Gk ) T A0 3R

(a)  Shandong Polymer, a corporation incorporated under the laws of the People’s Republic
of China, and Shengl1 Oilfield Kangbei Petroleum, a corporation incorporated under the
laws of the People’s Republic of China (“Shengli Oilfield”) will incorporate a
corporation under the laws of Hong Kong (“Acquireco”) and will be the sole
shareholders of Acquireco;

LUERERER—FRBEBPEARILEME &@ﬁ\ijﬁ/ﬂj‘fﬁﬁ/kj S5REPE ARILFEE
ERZ MR EBERENAE IEEEZERASER CENLAT), BIREEBERIL
5 i — KA E] (“Acquireco”), FEHHE Acquireco BIFTE &40

(b) the current shareholders of Rally will exchange their shares of Rally for shares of a
corporation incorporated under the laws of the Province of Alberta by such shareholders
and wholly owned by such shareholders (“Holdco™);

Rally HIILAE R BT ) Rally ARy, 5iXUl RZRIEN RIS A
S HHREEKTE R — XA R A T (“Holdeo” ) i i 4 34T 28 #2

I
-

(¢) Holdco will own all of the issued and outstanding common shares of Rally; and

Holdco &iH& Rally Frg K AT/ S @ ; B
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(d) Acquireco will subscribe for common shares of Rally from treasury constituting a

majority equity interest in Rally immediately after consummation of such subscription
and the subscription of Shengli Oilfield referred to below.

Acquireco K \lg Rally HIEFEER, FENIFAIGLLR N Frid 59 ] E
N SE RS A Rally 525 32 .

We also understand that Shengli Oilfield Kangbei Petroleum, a corporation incorporated under the laws
of the People’s Republic of China (“Shengli Oilfield”) also intends to incorporate a corporation under the

laws of Hong Kong and will indirectly acquire common shares of Rally from treasury concurrent with the
Proposed Transaction.

HATER Z0E, HEAHEENA# TREEEFRA T (*;%El“ﬁé)\'%' LA EZEREALRIBRA
A, AR “RINATE") CESRETBIERERSL —K o F], FWUAL 5 KA [EEEZEE Rally
7 E B -

For purposes of this letter to you, Shandong Polymer and Shengli Ollﬁeld are together referred to as the
“Investors™.

oS, WARESMER W EEGR “RRE" .

We are providing this letter to you at your request to report on the results of our review of searches and

documents reterenced below and to provide you with our views on certain matters relating to the
Proposed Transaction.

BEANMBIE BRI ZR B AR, ISENTEE FREWMAZTM SR, FS5HMNEE 5 RN
MHISF I A BATHIR

EXAMINATION OF DOCUMENTS
NHHEE

Due Diligence Documents

RIRHEX

In giving this letter, we have, in our capacity as Canadian due diligence counsel to Shandong Polymer,
examined copies of certain documents provided to us by Rally in response to our due diligence
documentary requests. Such documents are listed in our Legal Due Diligence Report addressed to you
and dated as of January 17, 2014, and are referred to collectively as the “Due Diligence Documents”.

NHEEERE, EALERFZFENERCRFFAERNCERIN, BANIEET Rally X847 ER
A E SR IR AL FEEH R A . WEXEFERNES R AT BRHPN 2014 5F
16 H ﬁﬁ/zzﬁ)i'ﬂmflﬁﬁiﬂlﬂ, &N “REFAEXH” .

,,_I[ +'

=
1 H

Other Documents Examined

B B H A OCHF

For the purposes of this letter, we have considered the questions of law, made the investigations, and
examined originals or copies, certified or otherwise i1dentified to our satisfaction, of the certificates of
public officials and other certificates, documents and records, that we considered necessary or relevant,

Page 2
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and we have relied, without independent verification or investigation, on all statements as to matters of
fact contained in the certificates, documents and records we examined, including:

NHEARE, BOEETERIE, TRTES, H&E7EFREIE, SBRITHEEIESRHE
TBUFE G B RER LR HARES . SCHAES. SR BATNALESMERN, FER
IMER CGRAMIIESIRE) RATHFEMSIER. ORISR AT & 0 B SS T FT
BRiL, B4

(a) a certificate of status in respect of Rally issued under the authority of the Registrar of
Corporations (Alberta) on January 10, 2014;

2014 £ 1 A 10 BIRE AR Zids FIRAEEE) BAUH AR Rally FRRAIEH;

® the public record searches listed in Schedule A to this letter and the results therefrom (the
“Public Search Results™);

FIEEARE I A FRATTIERERBERULERILR ( “ATFEHALER” ) ;

©) as to certain matters of fact relevant to this letter, a certificate of an officer of Rally, dated
January 16, 2014, attached as Schedule B to this letter (the “Rally Officer’s
Certificate™); and

I3t SARA <K HEE, f—4 Rally SR EKER, XN 2014
F1H16H, RARRLEB  “Rally BEIEH” ) ; LKL

) as to certain matters of fact relevant to this letter, a certificate of an officer of Shandong
Polymer, dated January 16, 2014, attached as Schedule B to this letter (the “Shandong
Polymer Officer’s Certificate” and together with the Rally Officer’s Certificate, the
“Officer’s Certificates™).

X EARRA R HEL, AR UAEZESSIAHENIESR, BXAHA
20144 1 8 16 H, WARKMHE B ( “IURERRHEFIENH” , 5 Rally &&EiFH—
&, A “BEIEH” ) .

We have not examined any agreements, instruments and documents to which any of the Investors,
Acquireco, Holdco or Rally are or will be a party in connection with the Proposed Transaction
(collectively, the “Transaction Documents™).

FAIREAEREE. Acquireco. Holdco i Rally HHMEM— H1EABIERN—FH, S
BRARIUEMPB R (R “ZRIXMHE” ) .

ASSUMPTIONS AND RELIANCES
BB

For the purposes of this letter, we have assumed, without independent investigation or inquiry, that:
NHBRAR, FAMRE (BREMCHESHR) -

(a) with respect to all documents examined by us, including all Due Diligence Documents,
the signatures are genuine, the individuals signing those documents had legal capacity at

. Page 3
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(b)

(c)

(d)

(e)

®

the time of signing, all documents submitted to us as originals are complete and
authentic, and certified, conformed or photocopied copies, or copies transmitted
electronically or by facsimile, conform to the authentic original documents, and we have
assumed the veracity of all such documents;

BBATEERE XM, BEFERNRBIRE U, S4RELN, SBXEH
M NEL P BA G, ARG ERAINEAHNETEMNRESLH. SN
~ RO EE EIEIA, BT R REANEIAR, WEAESES 8, RIME
PR X ST AR R LSRR 5

the indices and records in all filing systems maintained in all public offices where we
have searched or inquired or have caused searches or inquiries to be conducted are
accurate and current, and all certificates and information issued or provided under those
searches or inquiries are and remain accurate and complete;

BANCRREENN. NCERMARRIE RN BRIA AR &ERST
RGN, MEMERHMRIN, e REE T RSRENITEIERE
DA AR TR ;

the facts certified in the Officer’s Certificates are accurate as of the date given and
continue to be accurate as of the date of this letter;

= B UE B R BT UE B A 1 LB H R DR RN, R FRER AL AR R 10 3k H
Hs

the Proposed Transaction conforms in all material respects to the description of such
transaction as described in this letter;

WV Z AL BT A L 77 TR & A B B 5 O

each of Shandong Polymer, Acquireco and Holdco is or will be validly constituted and
existing under the laws of its jurisdiction of incorporation and has or will have all
necessary power and capacity to execute and deliver the Transaction Documents to which
it will be a party, to perform its obligations under the Transaction Documents and to own
its property and assets and carry on its business as now being conducted, or intended to
be conducted, by it; and

WHRERE. Acquireco M Holdco % M BUR 12 I8 & 1 40 B BUOL FTTE Rl L4 IX 31
EIEBOLIFAAEE, I SR D E R BRI B I E AT A ERN — S ER
53, BATRZ AP RS, ARG ME, HTREIAE KT B

g JEA

the only petroleum, natural gas and oil sands rights and interests registered in the name
of, owned or held by, or in which Rally has any beneficial interest, direct or indirect, are
the Alberta Crown Dispositions (as defined below).

LA Rally 8947 SGEMA). BCHITESEH . SUHRIA ZAMENME—RHam. KR
SAPRRAMAE CoRERCRAR) , RERAEEEELER (LTFEE
X

Page 4
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LAWS ADDRESSED
BRI

The views expressed in this letter are limited to the laws of Alberta and the federal laws of Canada
applicable in Alberta.

A R PP L DORR 8 B AR AE B8 48 178 DA B A B /R (B B4 N SRR Y AL

RESULTS OF REVIEW
HELR

Based upon the foregoing, and subject to the qualifications and limitations stated in this letter:

ZREFTR, IS T AR B (4 2 R PR -

1.

Based solely on the Crown Search Letters (as defined below), Rally holds the petroleum, natural
gas and oil sands rights and interests registered in its name with, and granted to it by, Her Majesty
in Right of the Province of Alberta as listed in Schedule C to this letter (collectively, the “Alberta
Crown Dispositions™). '

URBERERRE LTFEES , Raly HEZAM. RESAMBFIFZE (&K
“PIRMEBEEFLEN” ) o XEBFIFN AL, Rally 94 B E AR KA E BUR
(Her Majesty in Right of the Province of Alberta) , j&#H S XERFIFMETETT
Rally. ¥ LH4 C.

The registration of the Alberta Crown Dispositions in the name of Rally with the Department of
Energy of the government of the Province of Alberta (“Alberta Energy”) has been approved by
applicable governmental agencies and authorities of the Province of Alberta.

L Rally {42 XAERT/RIAEEBURREIRT ( “PIRMEBERIET” ) BidMF/RAEEE
FREN, CLIRFHIRR/REE S BUFT RIS HAE.

Based solely on our review of the Alberta Energy Land Index Search Detail Reports (the “Crown
Search Letters”) summarized in the Public Search Results attached hereto as Schedule A, the
Alberta Crown Dispositions were in good standing and there were no security interests or other
encumbrances registered with Alberta Energy against the Alberta Crown Dispositions.

PURFEEATX BT /R B E RRIBT DR IR FARE ( “EERRE” ) , WELKE
A ATERER, ZR/RMAESEFLERERY, BAER/RAEERIRT BiCrE
Xz Bl R (A B4 B A A BB (R AR 2 B A= AL 7 4E

Based solely on our review of the Public Search Results, as of January 10, 2014, there were no
personal property security registrations filed against Rally.

SURBERAI AT RERFHE, #1LF 20145 1 A 10 H, &EES Rally zh7=H#
B
Based solely on our review of the Public Search Results, as of December 12, 2013, there was no

existing litigation commenced by or against Rally in the Court of Queen’s Bench of Alberta,
Alberta Provincial Court, the Federal Court of Canada or the Federal Court of Appeal.

Page 5

VAN_LAW\ 1378575\1



gowlings

10.

TURBEEATS A RERMEE, #IEF) 2013 4 12 A 12 H, Raly FR/RAEBEE
&5k (Court of Queen’s Bench of Alberta) . FI/R{AE 4 B (Alberta Provincial
Court) . HNZEKEH R (Federal Court of Canada). B{BEFR iR (Federal Court of
Appeal)i&E1EM B Rally $2 #2804 B IFHIFL.

Based solely on the Public Search Results, as of December 12, 2013, no environmental
enforcement actions had been commenced against Rally in the Province of Alberta.

PURE AT R RER, BULE 20134 12 A 12 H, ZEM/RAEERAEEX Rally FFREE
PIEATEN.

Based solely on the Crown Search Letters, no fees payable to Alberta Energy were unpaid with
respect to the Alberta Crown Dispositions, and rentals payable in respect of the Alberta Crown
Dispositions were up to date.

SR EARRE, ER/RAEE EH BB HIRE X F/RAEE BET RS, R
fHEEA B A BRI S BTAET RS

Based solely on the Rally Officer’s Certificate, there is no evaluation report prepared by an
independent qualified reserves evaluator or auditor evaluating the petroleum and natural gas and
oil sands reserves and resources of Rally or any of Rally’s rights with respect thereto.

DURYE Rally BEUEH], MARBMILEK. B B3R A6 B PTG 1 TA % Rally 1A
s RIS RS A AN BT ELS HhAR G Rally ROERIAUR H B AR .

Shandong Polymer is not required to obtain any authorization, consent, permit, exemption or
approval of, or make any filing with or provide notice to, any governmental agency or authority,
or any regulatory body, court or tribunal, of the Province of Alberta in respect of the Alberta
Crown Dispositions as a result of the consummation of the Proposed Transaction or the resulting
position of Shandong Polymer as the holder of an indirect majority equity interest in Rally.

FR MR S B R ERIEN Rally A2 B KRA AL, LARFERFE
BBRAAIES EA LB, [ARRAEE BETBUN BN . BUEMIBENIM .
BIAB IS EMRAL, &, R, 5. flEsaR.

Subject to the qualifications set out under the heading “Investment Canada Act and Competition
Act”, we are of the view that there are no restrictions or prohibitions under the Investment
Canada Act (“ICA”), the Competition Act (Canada) (“Competition Act”) or other federal laws of
Canada that will restrict or prohibit a foreign controlled corporation (such as Shandong Polymer
through Acquireco) from acquiring a majority interest in the common shares of Rally pursuant to
the Proposed Transaction.

BRUAUF “ OngEXBERY 5 «ﬂﬂ*ﬁﬁ%/f» 7 ¥R FIBARILLAE, BATAN, (InEX
%) (Investment Canada Act). (& KRESHEE) (Competltlon Act) BUINE K FH Ad B
FOVEE P RA R HI SR LA E S E AT (imil A28 Acquireco) ARIERLINES
5 W06 Rally [958 B H i 22 HpL 33
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11. We are of the view that there are no restrictions or prohibitions under the statutes or regulations

of the Province of Alberta, or the federal statutes or regulations of Canada applicable therein, that
will restrict or prohibit Holdco from owning shares in the capital of Rally.

BTN, BURMAEE FES TR, BOE A T1%8 NS KBRS M AR 7E R
1 52% 1 Holdco #45 Rally 8 A4 8 I EATHLE -

Investment Canada Act and Competition Act

CInEREBEE) M (INERFFE)

When a non-Canadian controlled corporation, such as Shandong Polymer through Acquireco, proposes to
acquire control of a Canadian business, such as Rally, the transaction must either be notified to or
reviewed by a branch of the federal government of Canada. Notification is a process that involves the
submission of basic information about the non-Canadian controlled purchaser and the Canadian target and
is not an impediment to closing. In fact, most notification forms are submitted after closing. If review is
required, more detailed information must be submitted and the transaction may only be closed after the
Minister of Industry (Canada) has determined that the transaction is likely to be of net benefit to Canada.
Whether a proposed transaction is reviewable or merely notifiable under the ICA turns on various
characteristics of the purchaser and the target Canadian business, including financial thresholds. Based
on the Officer’s Certificates, the Proposed Transaction does not exceed the applicable threshold for
mandatory review and is therefore merely notifiable under the ICA. However, the federal government of
Canada has discretionary power to review any transaction that could be injurious to Canada’s national
security, including transactions that do not exceed the mandatory review threshold, and may prohibit the
completion of a transaction, require that it be unwound, or impose conditions. The federal government of
Canada has deliberately refrained from providing guidance as to what may constitute a national security
concern, opting instead to afford itself maximum flexibility. Despite the lack of guidance and the
discretionary nature of the power, we are able to advise that based on our experience and observation and
our judgment as to the nature of Shandong Polymer and the nature of Rally, we would not expect the
federal government of Canada to exercise its discretion to conduct a national security review in respect of
the Proposed Transaction. However, we are unable to conclusively exclude that possibility. In addition,
if the federal government of Canada elects to exercise its power to conduct a national security review, it
must do so within 45 days of receiving a completed notification form. Therefore, as a practical matter,
we recommend that Shandong Polymer cause Acquireco to submit the notification form more than 45
days before closing of the Proposed Transaction, to the extent that is possible.

BAEIE R AR AT b REEET Acquireco) IRIIWME AAN (In Rally) B
BT, %A 5 DA E IMEKRBERBRNENDELAREREE. SHEFEERETIEME X
ANBEHIRBEERINZERERARNERER, XIFAGBERE. BLE, EHENRERER
ZIEHRTH. WMFEHEE, NWAIRTEFRMANER, X5 REENERTURKHER S IRTEE
S TNE R RIFAR G A BT E . RN TSEEET (INEAREE) FEERER
FEEM, BRTRE T FmEX B R &SRS, BRI . BESEENE, &
T GRA B E SR, R RAFERE (&KLY BIFSMET. ELR,
MERBBBUFHE B MEEN, TREFEVREEENERERZENEARLS, BFEEERE
RS HEET IR S . BRABURA M ILEHRARL S, ERBIEDRZGACRS, B 5HIT
SEE . MEKRBGTEBNA B IR A LB M R E R 2 2B\ RAE 5, NvE O 8 &
K RERE. REHRZ185, MEZAIA BEHEENS S, BRERNNZLBMNE, DER
X ILARESEAM Rally HFRKAR, RAIATMELRE, BATFYNEKBEBUF ARSI 51T
FHHEERNMBITERZETE. B2, BRINLESEMBEREER TR, ok, wEin
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ERBABUMEHTHE SN ITER e EE, HUNJERBISBERNEMERE 45
RABITHEE. FHik, NEFAETS, BRINBUOLLEEEE Acquireco RIEEEZERIINAL 535 )
AT/ DIRAT 45 RIFR 5 5% .

With respect to the Competition Act, if certain financial thresholds are exceeded, a proposed transaction
must be notified to the Canadian Competition Bureau before closing and closing may only be completed
if an appropriate clearance is obtained from the Competition Bureau or if the 30 day statutory waiting
period under the Competition Act passively expires without being extended or without the Competition
Bureau obtaining an order that prohibits closing on a temporary or permanent basis. Based on the
Officer’s Certificates, the Proposed Transaction does not exceed the applicable notification threshold.
However, the Competition Bureau has the right to challenge any transaction, including those that do not
exceed the applicable notification threshold, on the basis that the transaction is, or is likely to, prevent or
lessen competition substantially. If challenged successfully, remedies could include an order prohibiting
the completion of the transaction or a partial or full divesture of the acquired business. Such challenges
are extremely uncommon and, although we have not done a detailed market analysis, based on our
general knowledge of Rally and Shandong Polymer and the industries in which they operate, we do not
expect the Competition Bureau to challenge the Proposed Transaction.

EAIERTSE) T, WRET— RS, UATEMYKIE S SN0 55 nE K&
45 (Canadian Competition Bureau), RAEHFE=FRHMKELHMEE, BF, # (FFE) @l
SE M) 30 RiEE G ARAR I BLSA K H BS54 RR A R I SRR Bk A A BB
T, FReHATRE .. WRESEIEY, ZMNZSEERSERNSMIE. HE, MERESE
FRUZ GBS A e iB R EE NS MRS, SfFERE TSRSm0k
HIZ 5. MRRENRT, T8RRI FEETREEEMS2IEERAL S . RS WHE
WG R AN X R BRI, RERMEERITHEROTSZSN, EARBERAIN Raly
I AR F AR T T — AR, BATHH RS RAS TS Z N5 .

QUALIFICATIONS AND LIMITATIONS
R 5 PR

This letter and the views expressed herein are subject to the following qualifications and limitations:
KR RAR DR R RZ T HFAE LR HI2):

(a) as we have not conducted an historical review of documents at Alberta Land Titles in
respect of mines and minerals referred to in the Crown Search Letters and therefore
apparently owned in fee simple by the Crown in Right of the Province of Alberta, we
have assumed that the Crown Search Letters conclusively establish that such mines and
minerals are owned in fee simple by the Crown;

BT RATARX EA R R R B LA =R RAE S L1~ BUR (Alberta
Land Titles) BEATPSESCHFS &, I HAREESE 87T/~ 038 0 X 2 L A0 7=
A AR MR E G AR AL, BAMERE B A R R G55 10 P E B IX L5 1L A8 = 7=
R Jo A& PR FE 4k A& B 7745

(b) any statutory liens, encumbrances or other charges which are extant and within time for
registration or which are valid without registration with Alberta Energy;

Page 8
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(©)

(d)

(e)

®

DU B B BT I 8] DA P T R FE R /R A B 48 R T 810 BT A A vk 5 B AL
FERL A PE A B

existing aboriginal or treaty rights, titles or interests in or to the land covered by the
Alberta Crown Dispositions, and the duty (if any) of the government of the Province of
Alberta or the federal government of Canada to consult and accommodate the rights,
titles and interests of aboriginal people;

Rl kB 48 A AL BAUIHER 5 10 LR EIAA A R R B ABUR] . PEERFIZE. Ll
J B R B3 BUR BN & R B BUR st R R AR, PR TT B % B
HI N4 (E) ;

any exceptions or reservations contained in the Mines and Minerals Act (Alberta), and the
regulations thereunder, or in any predecessor federal, provincial or territorial statute or
regulation as they may pertain to Crown grants;

B JREEEE (B LRME ™) (Mines and Minerals Act), BT F o, k¥ K& E
AR T M DERBIE . AU X A4S BE M b AR5 S e R B

we have relied on the accuracy and completeness of the Crown Search Letters with
respect to the subsistence of the Crown Dispositions, the status of rental payments and
the existence of encumbrances. The only instruments in the nature of encumbrances
which may be recorded with Alberta Energy are builders' lien statements, Bank Act
(Canada) security granted to Canadian chartered banks (or similar security under
predecessor sections) and, for security interests created subsequent to December 16, 1981
only, security notices in respect of security interests as the same are defined in the Mines
and Minerals Act (Alberta). The Crown Search Letters were issued for information only
and not as guarantees or certification of title. They are not necessarily current due to
registration delays at Alberta Energy; and

HALBNREGEE. HESTER. RAEFESNAENE, Bk TEAERER
AHERAR AN SE R . AT AERT R {38 48 REIR T ZE I AU 3 1 B K S AN B R B 4R
FBENFEH, 7 ERSEFERTRIMELR (GR1TE) (Bank Act) TR T [4E{R
(B DM R E T I liafs) , BLRk ((GERTF 19814 12 H 16 QLS
WAL TEARAZE) SRI/RIAIEE (B LA o) BT @ MR AR S5 a4
. BEEREREMNESSE, RESESIERA. BT EM/RABEET 1S
e, EA—ERNEFER; UK

we express no opinion as to the title to any surface lands or to any tangible property.

BATARIHMEATHR T A T B 7 R U R B

This letter is issued by us in English only and we understand that a Chinese translation has been provided
to you for reference only. In the event of any discrepancy between the English version of this letter and
the Chinese translation, the language of the English version shall prevail.

i

RE BT R, NERA T RGN SORR S, BARRWICCR S CEEER, UETH
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RELIANCE
(3]

This letter speaks only as of the date of this letter. We do not undertake to advise the addressee or
otherwise update or supplement this letter to reflect any facts or circumstances or any changes in laws
which may occur after the date of this letter.

AR KA R E B B B S . BRATTR ARV & AU AR HBILUE T Re R AE AR B sL . 1877
BIARARRE, WMAKUEXT AR AT E R BN 7R AR N B AR AL

This letter is solely for the benefit of its addressee in connection with the Transaction Documents. This
letter may not be relied upon in any manner by any other person except any of the respective successors
or assigns of the addressee and may not be disclosed, quoted, filed with a governmental agency or
otherwise referred to without our express prior written consent. We agree that the addressee may disclose
a copy of this letter to the Shenzhen Stock Exchange, but such regulatory body may not rely on this letter.

AR AR T 5Z5 XA RNME. B THREANE B RGEEBZIEA L, EMEh
AR UAEAT T KK g, JFE, REBRMNFEARNBERE, FRFNEHE. 51H.
[FIBUFHIA &2 B AT K51 . RATE B AT LK 2 6 ) — R B A R A A TR YINE 5
Lo T, AHIZEE AT AARYE A o

Yours truly,
EE,

oty Loflosn Noodorson. L2/
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SUMMARY OF SEARCH RESULTS

Below is a summary of search results pertaining to our due diligence review from a Canadian law
perspective of RALLY CANADA RESOURCES LTD.

Federal

0 SEARCH O RESULT & o

Industry Canada - December 12, No information revealed for the period 1978 to December
Office of the 2013 10, 2013.

Superintendent of
Bankruptey Industry
Canada - Office of the
Superintendent of
Bankrupicy

Federal Court and December 12, No data found.
Federal Court of Appeal | 2013

Alberta
Corporate Search December 12, Corporation Profile:

2013 Legal Entity Name: Rally Canada Resoutrces L.TD.
Legal Entity Status: Active

Corporate Access Number: 2016246577
Method of Registration: Incorporation
Registration Date: August 19, 2011

Registered/Mailing Address:
520 - 815 8 Ave SW
Calgary, AB T2P 3P2

Directors:

Qian Qian Ba
Chinyew Choo
Henry Delong Miao
Qing Wang

Fan Xu

Xu Zhang

Harry Zheng

Section 427 — Bank Act | December 12, No matches were found.

2013
Personal Property January 8, 2014 | No resuits found.
Regisiry
Employment Standards | December 12, No records found.
2013
Workers Compensation | December 12, WCB account that is in good standing with the WCB —
Board 2013 Alberta as of December 12, 2013.
Court of Queen's Bench | December 12, No data found.
Search 2013

Provincial Court Search | December 12, No data found.




T GEARCH. . .| DATE ] a5 O RESULT
2013
Environmental December 12, No enforcement actions as of December 12, 2013,
Protection and 2013
Enhancement Act
Saskatchewan

“SEARCH:

Corporate Search

De<':-emb.er 18,
2013

Corporation Profile:
Legal Entity Name: Rally Canada Resources Ltd.

Legal Entity Status: Active

Entity No: 101218369

Method of Registration: Extra-provincial registration
Registration Date: October 24, 2012

Registered/Mailing Address:
520-8158 Ave SW
Calgary, AB T2P 3P2

Powers of Attorney:
T. Michael McDougal
Carrie G. Ho

Keith D. Boyd

Section 427 — Bank Act

December 18,
2013

No matches were found.

Personal Property December 18, No registration found,

Registry 2013

Labour Standards January 7,2014 | No outstanding complaints, mspection repoits, wage
Division assessments, appeals or collections against Rally Canada

Resources Ltd.

Workers Compensation
Board

Search Result Qutstanding.

of Saskatoon Search

Court of Queen's Bench | December 20, No actions commenced by or against Rally Canada
for the Judicial Centre 2013 Resources Ltd. from December 20, 2003 to December 19,
of Regina Search 2013.

Court of Queen's Bench | December 20, No actions commenced by or against Rally Canada
for the Judicial Centre 2013 Resources Ltd, from December 1, 2003 to December 18,

2013.

Provincial Court
Saskatchewan Judicial
Centre for Saskatoon
Search

December 18,
2013

No writs of execution or judgements under the
Enforcement of Money Judgement Act registered against
Rally Canada Resources Ltd.

Provincial Court
Saskatchewan Judicial
Cenire for Regina
Search

December 18,
2013

No writs of execution registered against Rally Canada
Resources Ltd,

Hazardous Storage
Search

December 18,
2013

No results.




" SEARCH

Tt URBSUET: e e

Spifl Search

| Decenber 18,

2013

No results.

SUMMARY OF ALBERTA MINERAL INFORMATION

AGREEMENT DETAIL REPORT

Below is a summary of search results pertaining to our due diligence review from a Canadian law
perspective of the Alberta Mineral Information Agreement Detail Report of RALLY CANADA

RESOURCES LTD.

(05 5 YEAR | December | Active | Rally Canada 2011/06/0 | 2016/06/02 Land Description:

NORTHERN 17,2013 Resources Litd. | 2 5-05-088: 3-

PETROLEU ~ 100% 8:18:19;30

M AND PETROLEUM AND

NATURAL NATURAL GAS

GAS LEASE -

0511060321

0055 YEAR | December | Active | Rally Canada 2011/12/1 | 2016/12/15 Land Description:

NORTHERN | 17,2013 Resources Ltd, | 5 Tract Number: 01

PETROLEU -100% 5-05-088: 20S,NE

M AND PETROLEUM AND

NATURAL NATURAL GAS

GAS LEASE Tract Number: 02

0511120476 5-05-088: 20NW
PETROLEUM AND
NATURAL GAS
BELOW THE BASE
OF THE KEG
RIVER 88
AS DESIGNATED
IN DRRZD 00176
KLY WELL: 00/07-
06-090-10W5/0
INTERVAL:
4,934.00 - 4,998.00
Feet
LOG TYPE: DUAL
INDUCTION-
LATEROLOG

005 5 YEAR January Active | Rally Canada 2012/01/1 | 2017/01/12 Land Description:

NORTHERN | 17,2014 Resources Ltd. | 2 5-05-088: 17,29

PETROLEU - 100% PETROLEUM AND

M AND NATURAL GAS

NATURAL

GAS LEASE

03512010224

0055 YEAR | January Active | Rally Canada 2013/01/1 | 2018/01/10 Land Description:

NORTHERN 17,2014 Resources Lid. | O 5-08-078:

PETROLEU - 100% 13S,NE;24SE

M AND PETROLEUM AND

NATURAL NATURAL GAS

GAS LEASE

0513010134

005 5 YEAR | January Active | Rally Canada 2013/01/1 | 2018/01/10 Land Description:




NORTHERN | 17,2014 Resources Ltd. | 0 5-07-079: 20E;29SE

PETROLEU - 100% PETROLEUM AND

M AND NATURAL GAS

NATURAL

GAS LEASE

0513010136

005 5 YEAR January Active | Rally Canada 2013/01/1 | 2018/01/10 Land Description:

NORTHERN 17, 2014 Resources Lid. | 0 Tract Number: 01

PETROLEU - 100% 5-07-080: 85

M AND PETROLEUM AND

NATURAL NATURAL GAS

GAS LEASE Tract Number; 02

0513010138 5-07-080; BNW
PETROLEUM AND
NATURAL GAS
BELOW THE BASE
OF THE GILWOOD
MBR
AS DESIGNATED
IN DRRZD 00010
KEY WELL: 00/02-
21-079-08W5/0
INTERVAL:
5,693.00 - 5,772.00
Feet
LOG TYPE:
INDUCTION
ELECTRIC

005 5 YEAR December | Active | Rally Canada 2013/05/2 | 2018/05/23 Land Description:

NORTHERN | 17,2013 Resources Ltd. | 3 5-14-081: 10-

PETROLEU - 100% 12;15NE

M AND PETROLEUM AND

NATURAL NATURAL GAS

GAS LEASE

(0513050197

0544 YEAR | Januvary Active | Rally Canada 2013/01/1 | 2017/01/10 Land Description:

NORTHERN 17,2014 Resources Ltd. | O Tract Numbet: 01

PETROLEU - 100% 3-07-078: 7;17-20

M AND PETROLEUM AND

NATURAL NATURAL GAS

GAS Tract Number: 02

LICENCE 5-07-078: 8

5413010251 PETROLEUM AND
NATURAL GAS
BELOW THE BASE
OF THE BLUESKY-
BULLHEAD
AS DESIGNATED
IN DRRZD 00021
KEY WELL: 00/10-
32-081-01W6/0
INTERVAL:
2,754.00 - 3,043.00
Feet
LOG TYPE: DUAL
INDUCTION
SPHERICALLY
FOCUSED

054 4 YEAR Tanuary Active | Rally Canada 2013/01/1 | 2017/01/10 Land Description:

NORTHERN 17,2014 Resources Ltd. | @ 5-07-079: 9-11:14-

PETROLEU - 100% 16:21




PEIROLEUM AND
NATURAL GAS

54130102353
054 4 YEAR | December | Active | Rally Canada 2013/05/2 | 2017/05/23 Land Description:
NORTHERN 17,2013 Resources Ltd. | 3 Tract Number: ¢1
PETROLEU - 100% 5-16-081: 30-33
M AND 5-16-082: 3-11;13-
NATURAL 21;23;25;26;28-30
GAS PETROLEUM AND
LICENCE NATURAL GAS
5413050238 Tract Number; 02
3-16-082:
12;22;24527
PETROLEUM AND
NATURAL GAS
BELOW THE BASE
OF THE BLUESKY-
BULLHEAD
AS DESIGNATED
IN DRRZD 00021
KEY WELL: 00/10-
32-081-01W6/0
INTERVAL:
2,754.00 - 3,043.00
Feet
LOG TYPE: DUAL
INDUCTION
SPHERICALLY
FOCUSED
(54 4 YEAR December | Active | Rally Canada 2013/05/2 | 2017/05/23 Land Description:
NORTHERN | 17, 2013 Resources Ltd. | 3 5-15-082: 31
PETROLEU - 100% 5-15-083: 5-8;17;18
M AND 5-16-082: 31-36
NATURAL 5-16-083: 1-18
GAS 5-17-082: 36
LICENCE PETROLEUM AND
5413050259 NATURAL GAS
054 4 YEAR | December | Active | Rally Canada 2013/05/2 | 2017/65/23 Land Description:
NORTHERN | 17,2013 Resources Lid, | 3 5-08-083: 19-21;25-
PETROLEU - 100% 36
M AND 5-08-084: 1-12
NATURAL 5-09-083: 24:25;36
GAS 5-09-084: 1;12
LICENCE PETROLEUM AND
5413050260 NATURAL GAS
054 4 YEAR | December | Active | Rally Canada 2013/05/2 | 2017/05/23 Land Description:
NORTHERN | 17,2013 Resources Ltd, | 3 5-10-083: 3-10;15-22
PETROLEU - 100% 5-11-083: 1-4;9-
M AND 16;21-24
NATURAL PETROLEUM AND
GAS NATURAL GAS
LICENCE
5413050261
054 4 YEAR | December | Active | Rally Canada 2013/05/2 | 2017/05/23 Land Description:
NORTHERN | 17,2013 Resources Lid. | 3 5-08-084: 13-36
PETROLEU - 100% 5-08-085: 1-6
M AND 5.09-084: 13:24
NATURAL PETROLEUM AND

GAS

NATURAL GAS




Number

LICENCE

5413050262

0544 YEAR | December | Active | Rally Canada 2013/05/2 | 2017/05/23 Land Description:

NORTHERN 17,2013 Resources Ltd, | 3 5-11-085: 1-4;9-

PETROLEU - 100% 16:21-24

M AND PETROLEUM AND

NATURAL NATURAL GAS

GAS

LICENCE

5413050263

054 4 YEAR | December | Active | Rally Canada 2013/06/2 | 2017/06/20 Land Description:

NORTHERN 17,2013 Resoutces Ltd, | 0 Tract Number: 01

PETROLEU -~ 100% 5-11-081: 29-35

M AND 5-11-082: 4-9;16-

NATURAL 21;28-33

GAS 5-11-083: 5

LICENCE 5-12-082:

5413060179 12:13;24;25;36
PETROLEUM AND
NATURAL GAS
Tract Number: 02
5-12-082: 1
PETROLEUM AND
NATURAL GAS
BELOW THE BASE
OF THE PEKISKO
™M
AS DESIGNATED
N DRRZD 00174
KEY WELL: 00/10-
27-067-22W5/0
INTERVAL:
6,468.00 - 6,654.00
Feet
LOG TYPE;
ELECTRICAL

054 4 YEAR | December | Active | Rally Canada 2013/06/2 | 2017/06/20 Land Description:

NORTHERN 17,2013 Resources Ltd, | O 5-10-083: 27-34

PETROLEU - 100% 5-10-084: 3-10

M AND 5-11-083: 25-28;33-

NATURAL 36 '

GAS 5-11-084: 1-4;9-12

LICENCE PETROLEUM AND

5413060182 ) NATURAL GAS

054 4 YEAR | December | Active | Rally Canada 2013/06/2 | 2017/06/20 Land Description:

NORTHERN 17,2013 Resources Ltd. | 0 5-10-084: 17-20;29-

PETROLEU - 100% 32

M AND 5-11-084; 13-18;20-

NATURAL 29:33-36

GAS PETROLEUM AND

LICENCE NATURAL GAS

5413060184

074 OIL December | Active | Rally Canada 2010/10/2 | 2025/10/28 Land Description:

SANDS 17,2013 Resources Ltd. | 8 4-10-064: 4,9-

LEASE ~ 100% 11;14,23

7410100222 OIL SANDS IN THE
MANNVILLE GRP
AS DESIGNATED
IN DRRZID 00004

KEY WELL: 00/06-
16-041-08W4/0




2,557.00 - 2,985.00
Teet

LOG TYPE:
INDUCTION
ELECTRICAL

074 OIL
SANDS
LEASE
7411050190

January
17, 2014

Active

Rally Canada

- 100%

Resources Ltd.

2011/45/0
5

2026/05/05

Land Description:
4-10-064: 5;8

OIL SANDS IN THE
MANNVILLE GRP
AS DESIGNATED
IN DRRZD 00004
KEY WELL: 00/06-
16-041-08W4/0
INTERVAL:
2,557.00 - 2,585.00
Feet

LOG TYPE:
INDUCTION
ELECTRICAL

074 OIL
SANDS
LEASE
7411060002

December
17,2013

Active

Rally Canada

- 100%

Resources Ltd.

2011/06/0
2

2026/06/02

Land Description:
4-11-065: 16;17

OIL SANDS IN THE
MANNVILLE GRP
AS DESIGNATED
IN DRRZD 00004
KEY WELL: 00/06-
16-041-08W4/0
INTERVAIL:
2,557.00 - 2,985.00
Feet

LOG TYEE:
INDUCTION
ELECTRICAL
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SHANDONG POLYMER BIOCHEMICALS CO.,, LTD.

OFFICER'S CERTIFICATE

TO: GOWLING LAFLEUR HENDERSON LLP

This is the officer's certificate of Shandong Polymer Biochemicals Co., Ltd. (the "Corporation™) referred
to in the letter of Gowling Lafleur Henderson LLP dated January 16, 2014 to which this certificate is
attached (the "Gowlings Letter") in respect of the indirect acquisition by the Corporation of a majotity
equity interest in Rally Canada Resources Ltd.

Terms that are capitalized in this certificate and that are not otherwise defined in this certificate have the
same meanings ascribed to them in the Gowlings Letier.

1, Liu Hao, the president of the Corporation certify for and on behalf of the Corporation, without personal
Hability, that:

1. I am the president of the Corporation, and as such have full and complete knowledge of the
business and affairs of the Corporation and the matters set out in this certificate.

2, I have reviewed such books and records of the Corporation and other applicable documents and
have made such enquiries and investigations as 1 have considered necessary and advisable to
verify the matters set out in this certificate.

% The Corporation is a "WTO investor" within the meaning of the nvestment Canada Act.
4, The Corporation is not a "state-owned enterprise” within the meaning of the Investment Canada
Act.

The undersigned acknowledges that the addressee of this certificate is relying upon it in connection with
the Gowlings Letter and confirms that the addressee is entitled to rely upon it without further enquiry.
This certificate is being given by the Corporation and any party seeking to make a claim with respect to
any matter contained in this certificate shall have recourse solely to the Corporation.

[Remainder of page intentionally left blank]
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DATED January 16, 2014,

=
{o] President:Liu Hao

SHANDONG POLYMER BIOCHEMICALS
CO., LTHh

CAL, LAWA 20503653



RALLY CANADA RESOURCES LTD.

OFFICER'S CERTIFICATE

TO: GOWLING LAFLEUR HENDERSON LLP

This is the officer's certificate of Rally Canada Resources Ltd. (the "Cerporation") referved to in the
letter of Gowling Lafleur Henderson LLP dated January 14, 2014 to which this certificate is attached (the
"Gowlings Letter") in respect of the indirect dcquisition by Shandong Polymer Biochemicals Co., Lad.
and Shengli Oilfield Kanbei Petroleum of a majority equity interest in the Corporation.

Terms that are capitalized in this certificate and that are not otherwise defined in this certificate have the
same meanings-ascribed to them in the Gowlings Letter.

I, Henry Miao, the President and Chief Executive Officer of the Corporation certify for and on behalf of
the Corporation, without personal liability, that:

{. I am the President and Chief Executive Officer of the Corporation, and as such have full and
complete knowledge of the business and affairs of the Corporation and the matters set out in this
certificate.

2. [ have reviewed such books and records of the Corporation and other applicable documents and

have made such enquiries and investigations as 1 have considered necessary and advisable to
verify the matters:set out in this certificate. :

3. There is no evaluation report prepared by an independent qualified reserves evaluator or auditor
evaluatmg the petroleum and natural gas and oil sands reserves and resources of the Corporation
or any of the Corporation's rights with respect thereto.

4, The Corporation is not éngaged in a "cultural business" within the meaning of the Investment
Canada Aect. '
3. The value of the Corporation's assets does not exceed C$344 million, as determined in

accordance with the fvestment Conada dct.

6. Neither the aggregate value of Rally's assets in Canada, nor the annual gross revenues in or from
Canada generated by such assets exceeds.C$80 million.

The undersigned acknowledges that the addressee of this certiticate is relying upon it in connection with
the Gowlings Letter and confirms that the addressee is entitled to rely upon it without further enquiry,
This certificate is being given by the Corporation and any party secking to make a claim with respect to
any matter contained in this certificate shall have recourse solely to the Corporation,

[Remainder of page intentionally left blaik)
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DATED Janvary &, 2014,

Hereditao

Fr‘esid ant and Chief Executive Officer
Rally Canada Resources Lid.

CAL_LAW\ 20502782




SCHEDULE C
M C

ALBERTA CROWN DISPOSITIONS
R IR1E 354 BA A EA

VAN_LAW\ 1378575\1



il Sands Lease No. 7411050190,

2. Oil Sands Lease No. 7411060002,
3. Oil Sands Lease No. 7410100222,
4, PNG Lease No. 0511120476.

5 PNG Lease No, 0512010224,

6. PNG Tease No. 0511060321,

T PNG Lease No. 0513010134,

8. PNG Lease No. 0513010136.

9. PNG Lease No. 0513050197,

10. PNG Lease No. 0513010138.

11. PNG License No. 5413010251,
12. PNG License No. 5413010253,
13. PNG License No. 5413050258,
14. PNG License No. 5413050259,
15. PNG License No. 5413050260.
16, PNG License No. 5413050261.
1% PNG License No. 5413050262.
18. PNG License No, 5413050263.
19. PNG License No. 5413060179,
20. PNG License No. 5413060182.
21 PNG License No. 5413060184,

CAL LAWA\2051831\1
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