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INDEPENDENT AUDITOR’S REVIEW REPORT ON UNAUDITED CONDENSED INTERIM
CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF
JSW STEEL LIMITED

Introduction

We have reviewed the accompanying Unaudited Condensed Interim Consolidated Flnancial
Statements of ISW STEEL LIMITED (“the Parent”) and its subsidiaries (the Parent and its
subsidiaries together referred to as “the Group”), and its share of the profit / (loss) of its
joint ventures and lts associate for the nine months ended December 31, 2016, which
comprise the Unaudited Condensed Consolidated Balance Sheet as at December 31, 2016
and the related Unaudited Condensed. Consolidated Statement of Profit and Loss (including
other comprehensive income), the Unaudited Condensed Consolidated Statement of
Changes in Equity and the Unaudited Condensed Consolidated Statement of Cash Flows for
the nine months ended December 31, 2016 together with summary of significant accounting
policies and selected explanatory notes (the “Unaudited Condensed Interim Consolidated
Financial Statements”). )

Management’s Responsibility for the Unaudited Condensed Interim Consolidated
Financial Statements

The Company's Board of Directors Is responsible with respect to 'preparation and
presentation of the Unaudited Condensed Interim Consolidated Financial Statements in
accordance with the Indian Accounting Standard 34 “Interim Financial Reporting” (Ind AS
34), as notified under the Companies (Indian Accounting Standards) Rules, 2015 prescribed
under Section 133 of the Companles Act, 2013 read with relevant rules issued thereunder
and other accounting principles generally accepted in India.

Auditors’ Responsibility

We conducted our review of the Unaudited Condensed Interim Consolidated Financial
Statements in accordance with the Standard on Review Engagements (SRE) 2410 *Review of
Interim Flnancia! Information Performed by the Independent Auditor of the Entity’, issued by
the Institute of Chartered Accountants of India. A review of interim financial statements
consists of making inguirtes, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted In accordance with Standards on Auditing and
conseguently does not enable us to obtain assurance that we would become aware of all
signlficant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review conducted as stated above, nothing has come to our attention that
causes us to believe that the accompanying Unaudited Condensed Interim Consclidated
Financial Statements have not been prepared, in all material respects, in accordance with
Ind AS 34, as notifled under the Companies (Indian Accounting Standards) Rules, 2015
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
irjreunder and other accounting principles generally accepted in India.
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Emphasis of Matter

Attention is invited to notes 17 and 18 to the Unaudited Condensed Interim Consolidated
Financlal Statements regarding the Company's assessment that carrying amounts
aggregating to Rs. 9,335.2 million, Rs. 52,881.8 million, Rs. 2282.0 million and Rs. 1,214.8
million as at December 31, 2016 relating to Goodwill, Property, plant and equipment,
Advances and Inventories respectively relating to certain businesses of the Group, are fully
recoverable/realisable.

Our report is not qualified in respect of this matter.
Other Matters

We did not review the interim condensed standalone / consolidated financial information of
certain subsidiaries included in the Unaudited Condensed Interim Consolidated Financial
Statements, whose interim standalone / consclidated financial information reflect total
assets of Rs. 87,288.9 million as at December 31, 2016, total revenues of Rs. 76,394.5
million for the nine months ended December 31, 2016, and total loss after tax of Rs.
2,454.0 million and Total comprehensive loss of Rs. 3910.1 million for the nine months
ended December 31, 2016, respectively, as consldered in the Unaudited Condensed Interim
Consolidated Financial Statements. These interim condensed standalone / consolidated
financial Information has been reviewed by other auditors whose reports have been
furnished to us by the Management and our concluslon on the Unaudited Condensed Interim
Consalidated Financial Statements, in so far as It relates to the amounts and disclosures
included in respect of these subsidiaries, is based solely on the review reports of the other
auditors.

The Unaudited Condensed Interim Consolidated Financial Statements includes the interim
condensed standalone / consolidated financial information of certain subsldiaries, whose
interim standalone / consolidated financial information reflect total assets of Rs. 20,119.2
million as on December 31, 2016, total revenue of Rs, 639.6 million for the nine months
ended December 31, 2016, and total loss after tax of Rs. 892.1 million and Total
comprehensive loss of Rs. 1420.0 million for the nine months ended December 31, 2016,
and joint ventures and an associate with Group’s share of loss after tax of Rs. 7.0 million
and Total comprehensive loss of Rs. 7.0 million for the nine months ended December 31,
2016, which have not been reviewed by their auditors and are considered in the preparation
of the Unaudited Condensed Interim Consolidated Financial Statements based on their
Interim condensed standalone / consolidated financial Information which are certified by the
Management, OQur report on the Unaudited Condensed Interim Consolidated Financial
Statements, in so far as it relates to the amounts and disclosures Included in respect of
these subsidiaries, jolnt ventures and an assoclate, is based solely on such unaudited/
unreviewed interim condensed standalone / consolidated financial information certified by
the Management. According to the information and explanations given to us by the
Management, these interim standalone / consolidated financial information are not material
to the Group.

Our report is not modified In respect of this matter.

o
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8. The Company will prepare and issue its first complete Ind AS consolidated financial
statements as at and for the year ending March 31, 2017. Until the first complete Ind AS
consolidated financial statements are issued, the balances in the Unaudited Condensed
Interim Consolidated Financial Statements can change if (a) there are any new Ind AS
standards lssued through March 31, 2017, (b) there are any amendments/ modifications
made to existing Ind As standards or Interpretations thereof through March 31, 2017
effecting the Ind AS balances in these financial statements and (¢} If the Company makes
any changes in the elections and/ or exemptions selected on adoption of Ind As at Its
transition date of April 1, 2015.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

LM

A. Siddharth
Partner
(Membership No, 31467)
MUMBAI, March 22, 2017
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JSVW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

Rs in million
As at As at
Notes
31.12,2016 31.,03,2016
I ASSETS
(1) Non-current assets
{a) Property, plant and equipment 4 582,345.1 549,367.4
{b) Capital work-in-progress ' 35,329.3 70,350.7
{c) Intangible assets 7725 855.3
{d} Intangible assets under development 2,393.4 2,357.8
620,840.3 622,931.2
{e) Goodwill 9,373.9 9,549.0
{f) Financial assets
{i) tnvestments 6 10,169.7 11,946.1
{if}) Loans 7 956.7 931.7
(iii) Other financial assets 8 2,402.6 2,565.6
{g) Deferred tax assets (net) 9 632.8 5,581.7
{h) Other non-current assets 19,322.9 22,148.9
Total non-current assets 663,698.9 675,654.2
{2} Currentassets
{a} Inventories : 10 123,109.8 83,211.8
(b) Financial assets
(i} Investments 6 2,316.4 -
(i) Trade receivables 38,674.5 27,273.7
(iii) Cash and cash equivalents 7,706.4 8,837.5
{iv) Bank balances other than (iii) above 3,192.9 1,366.5
{v) Loans 7 1,891.1 1,667.0
{vi} Other financial assets 8 5,107.3 2,706.9
(¢) Current tax assets (net) 186.3 5.9
(d) Other current assets 11 30,4773 22,303.7
Total current assets 212,662,0 147,373.0
TOTAL - ASSETS 876,360.9 823,027.2
1 EQUITY AND LIABILITIES
{1} EQUITY
{a) Equity share capital 3,012.7 3,009.0
{b) Other equity 209,124.5 185,891.4
Equity attributable to owners of the Company 212,137.2 188,900.4
Non-controlling interest {(2,518.5) {1,381.3)
Total equity 209,618.7 187,519.1

W
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JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET (Contd.)

Rs in million
As at As at
Notes
31.12.2016 31.03.2016
LIABILITIES
{2) Non-current liabilities
{a) Financial liabilities
{i) Borrowings 12 (a) 326,301.7 353,982.7
{ii) Other financial liabilities 13 4,210.2 7,839.5
{b) Provisions 1,185.1 946.2
(c) Deferred tax liabilities {net) 9 25,23%.3 17,969.4
(d) Other non-current liabilities 644.1 640.5
Total non-current liabilities 357,580.4 381,378.3
(3) Current liabilities
(a) Financial [fabilities
(i) Borrowings 12 (b) 56,981.7 23,428.4
(i) Trade payables 131,972.4 127,576.0
{iii) Other financial liabilities 14 104,467.8 92,2897
(b} Other current liabilities 15 13,3594 9,000.5
(c) Provisions 2,055.1 1,708.6
{d) Current tax liabilities (net) 325.4 126.6
Total current labilities 309,161.8 254,129.8
Total liabilities 666,742.2 635,508.1
TOTAL — EQUITY AND LIABILITIES 876,360.9 823,027.2

See accompanying notes forming part of the Unaudited Condensed Interim Consolidated Financial Statements

In terms of our report attached For JSW Steel Limited
For DELOITTE HASKINS & SELLS LLP

M

Chartered Accountants /I/ﬂM“’”Mﬂj’M}
u SESHAGIRI RAO M.V.S,
Jt. Managing Director & Group CFO
. 8

IDDHARTH p /g/
Partner 7
e N

LANCY VARGHESE . RAIEEV PAI
Company Secretary Chief Financial Officer
Place: Mumbai
Dated: .2 PMOYCL 01T
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JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

Rs. in million

For the
nine months ended

31,12.2016 31.12.2015

vl

VI

vill

XI

Xl

Revenue from operations
Other income
Total income (1 +11)

Expenses:
Cost of materials consumed
Purchases of stock-in-trade

Changes in inventories of finished goods, work-in-progress

and stock-in-trade

Employee benefits expense

Finance costs

Depreciation and amortization expense
Excise duty expense

Other expenses

Total expenses

Profit / (loss) before exceptional items and tax ([H-1V)
Exceptional items (refer note 17)

Profit / {loss) before tax (V-V1)

Tax expenses:

Current tax

Less: MAT credit entitlement

Deferred tax

Tax provision for earfier years written back

profit / (loss) for the period (ViI-VIII}

Share of {loss) / profit from an associate

Share of profit from joint ventures {net)

Total Profit / (loss) for the period {IX+X+XI}

v
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426,190.3 342,295.7
962.9 1,124.3

427,153.2 343,420.0

203,280.4  164,433.7
- 397.9

{13,667.8) 5,475.3

12,930.2 11,707.9
28,205.6 27,452.8
26,375.4 24,946.0
36,705.9 32,918.2
95,8924 82,595.8

389,822.1 349,927.6

37,3311 (6,507.6)

- 21,242.7

37,3311 (27,750.3}

2,154.9 1,612.0
(1,042.8) (220.1)
11,7639 (21,140.1)

(124.6) -

12,7514  (19,748.2)
24,579.7 {8,002.1)
{89.1) 106.6

96.1 82.3

24,586.7 (7,813.2)




JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS (Contd.)

.

Rs. in million
For the
nine months ended
31.12,20i6 31.12,2015
XIll  Other Comprehensive income / {loss)
A (i) Items that will not be reclassified to profit or loss
a) Remeasurements of the defined benefit plans {154.8) -
b) Equity instruments through Other Comprehensive Income (882.1) (3,463.8)
(i) Income tax relating to items that will not be reclassified to profit 533 )
or loss )
Total (A) (983.6) (3,463.8)
B (i) Items that will be reclassified to profit or loss
a) The effective portion of gain f{loss) on hedging instruments 2,622.6 {551.6)
b} C.hanges in Foreign currency monetary item translation (205.7) (1;986.5)
difference account
c) Foreign currency translation reserve {990.7) {3,011.6})
(ii) :zzgme tax relating to items that will be reclassified to profit or (836.4) 825.4
Total (B) 589.8 {4,724.3)
Total other comprehensive income/{loss} {A+B) (393.8) {(8,188.1)
%IV Total comprehensive income/(loss) ((+X11) 24,192.9 {16,001.3)
Total Profit /{loss} for the period attributable to:
- Owners of the Company 25,6551 (6,316.0)
- Non-controlling interests {1,068.4} (1,497.2)
24,586.7 (7,813.2)
Total comprehensive income/(loss) for the period attributable to:
- Owners of the Company 25,3301 {14,416.7)
- Non-controlling interests (1,137.2) {1,584.6)
24,1929 {16,001.3}
Earnings per equity share of Re 1 each (refer note 20}
Basic 10.68 (2.64}
Diluted 10.61 (2.64)

See accompanying notes forming part of the Unaudited Condensed Interim Consolidated Financial Statements

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
A. SIDDHARTH
Partner /ﬁ’/x’
g = i
LANCY VARGHESE

Place: Mumbai Company Secretary

Dated : 22 Marth , st
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For JSW Steel Limited

N

SESHAGIRI RAO M.V.S.
Jt. Managing Director & Group CFO

R

E

Al

Chief Financial Officer



JSW STEEL LIMITED
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Rs. in million

For the nine months ended

31.12.2016 31.12.2015
Net cash generated from operating activities 37,6623 39,493.6
Net cash used in investing activities (43,171.3) {32,495.5)
Net cash generated from / {used) In financing activities 4,377.9 {10,963.9}
Net decrease in cash and cash equivalents {1,131.1) (3,965.8)
Cash and cash equivalents — at the start of the period 8,837.5 13,959.7
Cash and cash equivalents — at the end of the period 7,706.4 9,993.9
Add : Margin money / fixed deposit balance 2,939.1 1,429.2
Add : ?,Z!\;?f;'tnagfgj;gre interest/ installments/dividend 538 2349
Cash and bank balances 10,899.3 11,657.3

See accompanying notes forming part of the Unaudited Condensed Interim Consolidated Financial Statements

In terms of our report attached For JSW Steel Limited
)

For DELOITTE HASKINS & SELLS LLP ’ et

Mww -
Chartered Accountants -

SESHAGIRI RAQ M.V.S.

P\ ' Jt. Managing Director & Group CFO

A. SIDDHARTH
CY VARGHESE AJEEV PAIL
Company Secretary Chief Financial Officer
Place: Mumbai

Dated : 32 phoveh, 17
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JSYW STEEL LIMITED

2.

NOTES TO THE UNAUDITED CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE
NINE MONTHS ENDED 31%" DECEMBER, 2016

Genera} Information

JSW Steel Limited (“the Company” or ‘the Parent’} is primarfly engaged in the business of manufacture
and sale of Iron and Steel Products.

JSW Steel Limited is a public limited company incorporated in India on 15% March, 1994 under the
Companies Act, 1956 and listed on the Bombay Stock Exchange and National Stock Exchange. The
registered office of the Company is JSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai - 400051,

The Company has production facilities in the states of Karnataka, Tamil Nadu and Maharashtra in India.

Significant Accounting policies
Statement of compliance

Unaudited Condensed Interim Consolidated Financial Statements have been prepared In accordance
with the requirements of Ind AS 34 ‘Interim Financial Reporting’, specified under the Section 133 of the
Companies Act, 2013 read with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015 and
the Companies (Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31% March 2016, the Group prepared its consolidated
financial statements In accordance with reguirements of the Accounting Standards notified under the
Companies [Accounting Standards) Rules, 2006 {“Previous GAAP”). These are the first Ind AS Unaudited
Condensed Interim Consolidated Financial Staterments of the Group. The date of transition to Ind ASis 1
April, 2015, Refer Note XXIil for the details of first-time adoption exemptions availed by the Group.

Basis of preparation and presentation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required
to prepare its consolidated financial statements under the indian Accounting Standards (‘ind AS')
prescribed under section 133 of the Companies Act, 2013 read with rule 3 of the Companies (indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016
with effect from 1 April, 2016. Accordingly, the Company has prepared these Unaudited Condensed
interim Consolidated Financial Statements which comprise the Unaudited Condensed Consolidated
Balance Sheet as at 31% December, 2016, the Unaudited Condensed Consolidated Statement of Profit
and Loss, the Unaudited Condensed Consolidated Statement of Cash Flows and the Unaudited
Condensed Consolidated Statement of Changes in Equity for the nine-months ended 31 December, 2016,
and a summary of the significant accounting policies and other explanatory information {together
hereinafter referred to as “Unaudited Condensed Interim Consolidated Financial Statements” or
“financial statements”).

The Company will prepare and issue its first complete Ind AS consolidated financial statements as at and
for the year ending 31% March, 2017. Until the first complete Ind AS consolidated financial statements
are issued, the balances in the Unaudited Condensed Interim Consclidated Financial Statements can
change if (a) there are any new Ind AS standards issued through 31% March, 2017, (b) there are any
amendments/modifications made to existing Ind AS standards or interpretations thereof through 31%
March, 2017 effecting the ind AS balances In these financial statements and (c) if the Company makes

0
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JSW STEEL LIMITED

any changes in the electlons and/or exemptions selected on adoption of Ind AS at its transition date of
1 April, 2015.

The Unaudited Condensed Interim Consolidated Financial Statements have been prepared on the
historical cost basis except for certain financial instruments measured at fair values at the end of each
reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Falr value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liabTlity, the group takes in to account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these condensed
consolidated financial statements is determined on such a basis, except for share-based payment -
transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of
Ind AS 17, and measurements that have some similarities to fair value but are not fair value, such as net
realizable value in ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,2, or
3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurements In its entirety, which are described as follows:

¢ Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

« level 2 inputs are inputs, that are quoted prices included within level 1, that are observable for
the asset or lability, either directly or indirectly; and

¢ Level 3 inputs are unobservable inputs for the asset or liability.

Basis of consolidation

The Unaudited Condensed Interim Consolidated Financial Statements incorporate the financial
statements of the Company and entities (including special purpose entities) controlled by the Company
and its subsidiaries. Control is achieved where the Company:

e has power over the investee
¢ s exposed to, or has rights, to variable returns from its involvement with the investee; and
o has the ability to use its power to affect its returns

The Company reassess whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control fisted above.

When the Company has less than majority of the voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Company considers all relevant facts and circumstances in assessing
whet?er or not the Company’s voting rights In an investee are sufficient to give it power, including;

g
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JSVW STEEL LIMITED

+ the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of
the other vote holders;

» potential voting rights held by the Company, other vote holders or other parties;

« rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate that the Company has, or does not have, the
current ability to direct the relevant activities at the time that decisions need te be made, including
voting patterns at previous shareholders’ meetings. '

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated statement of profit or [oss and
other comprehensive income from the date the Company gains control until the date when the Company
céases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

Changes in the Group's ownership interests in existing subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's
interests and the non-contralling interests are adjusted to reflect the changes in their relative interests
in the subsidiaries. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, the gain or loss on disposal is recognized in profit or loss
and is calculated as the difference between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii} the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any non-controlling Interests. All amounts
previously recognised in other comprehensive income in relation to that subsidiary are accounted for as
if the Company had directly disposed of the relevant assets {i.e. reclassified to profit or loss or transferred
directly to retained earnings as specified by applicable Ind AS}. The fair value of any investrent retained
in the former subsidiary at the date when control is lost is regarded as the fair value on initial recognition
for subsequent accounting under Ind AS 109, or, when applicable, the cost on initial recognition of an
investment in an assaciate or a joint venture.

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred
in a business combination is measured at fair value, which is calculated as the sum of the acquisition-
date fair values of the assets transferred by the Group, liabilities incurred by the Group to the former

o
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owners of the acquiree and the equity interests issued by the Group in exchange for control of the
acquiree. Acquisition-refated costs are generally recognised in Statement of Profit and Loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their fair value at the acquisition date, except that:

« deferred tax assets or liahilities and liabilities or assets related to employee benefit arrangements
are recognised and measured in accordance with Ind AS 12 income Taxes and Ind AS 19 Employee
Benefits respectively;

+ liabilities or equity instruments related to share-based payment arrangements of the acquiree or
share-based payment arrangements of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with Ind AS 102 Share-based Payments
at the acquisition date; and

+  assets (or disposal groups) that are classified as held for sale in accordance with Ind AS 105 Non-
current Assets Held for Sale and Discontinued Operations are measured in accordance with that
Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer's previously held equity interest
in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired
and the llabilities assumed.

_In case of bargain purchase, before recognizing gain in respect thereof, the Group determines whether
there exists clear evidence of the underlying reasons for classifying the business combination as a
bargain purchase. Thereafter, the group reassesses whether it has correctly identified alt of the assets
acquired and all of the liabllities assumed and recognizes any additional assets or liabilities that are
identified in that reassessment, The Group then reviews the procedures used to measure the amounts
that Ind AS requires for the purposes of calculating the bargain purchase. If the gain remains after this
reassessment and review, the Group recognizes it in other comprehensive Income and accumulates the
same in equity as capital reserve. This gain is attributed to the acquirer. If there does not exist clear
evidence of the underlying reasons for classifying the business combination as a bargain purchase, the
Group recognises the gain, after reassessing and reviewing, directly in equity as capital reserve,

Non-controlling interests that are present ownership interests and entitle their holders to a
praportionate share of the entity's net assets in the event of liquidation may be initially measured either
at fair value or at the non-controlling interests' proportionate share of the recognised amounts of the
acquiree's identifiable net assets. The choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests are measured at fair value or, when applicable,
on the basis specified in another Ind AS.

When the consideration transferred by the Group in a business combination Includes assets or liabilities
resulting from a contingent consideration arrangement, the contingent consideration is measured at its
acquisition-date fair value and included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with corresponding adjustments against goodwill or
capital reserve, as the case may be. Measurement period adjustments are adjustments that arise from
additional information obtained during the ‘measurement period’ (which cannot exceed one year from
the actiuisitipn date) about facts and circumstances that existed at the acquisition date.

o
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The subsequent accounting for changes in the fair value of the contingent consideration that do not
qualify as measurement period adjustments depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not remeasured at subsequent reporting dates
and its subsequent settlement is accounted for within equity. Contingent consideration that s classified
as an asset or a liability is remeasured at fair value at subsequent reporting dates with the corresponding
gain or loss being recognised in the profit or lass.

When a business combination is achieved in stages, the Group's previously held equity interest in the
acquiree is remeasured to falr value at the acquisition date (i.e. the date when the Group obtains control)
and the resulting gain or loss, if any, Is recognised in Statement of Profit and Loss. Amounts arising from
interests In the acquiree prior to the acquisition date that have previously been recognised in other
comprehensive income are reclassified to Statement of Profit and Loss where such treatment would be
appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted during the measurement period {see
above), or additional assets or [fabilities are récognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that, if known, would have affected the amounts
recognised at that date.

Business combinations involving entities or businesses under common control shall be accounted for
using the pooling of interest method.

V. Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition
of the business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwlll is allocated to each of the Group's cash-generating
units (or groups of cash-generating units) that is expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwtll has been allocated is tested for impairment annually, or more
frequently when there is indication that the unitmay be impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the impairment loss Is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata
based on the carrying amount of each asset in the unit. Any impalrment loss for goodwill is recognised
directly in profit or loss in the consolidated Statement of Profit and Loss. An Impairment loss recognised
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of an associate and a joint venture is described
at note VI below.

N
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Investment in associates and joint ventures

An associate s an entity over which the Group has significant influence. Significant Influence is the power
to participate in the financial and operating policy decisions of the Investee but is not control or joint
control over those policies.

A Joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangernent, which exists only when decisions about the relevant activities require
unanimous consent of the parties sharing control.

The results and assets and Tiabilities of assoclates or joint ventures are incorporated In these condensed
consolidated financial statements using the equity method of accounting, except when the investment,
or a portlon thereof, is classified as held for sale, in which case it is accounted for in accordance with Ind
AS 105 — Non-current Assets Held for Sale and Discontinued Operations. Under the equity method, an
investment in an associate or a joint venture is initially recognised in the consolidated statement of
financlal position at cost and adjusted thereafter to recognise the Group’s share of the profit or foss and
other comprehensive income of the assoclate or joint venture. When the Group's share of losses of an
associate or a joint venture exceeds the Group'’s Interest in that associate or joint venture {which
includes any long-term interests that, in substance, form part of the Group’s net investment in the
associate or Joint venture), the Group discontinues recognising its share of further fosses. Additional
losses are recognised only to the extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the associate or joint venture,

An investment in an associate or a joint venture is accounted for using the equity method from the date
on which the investee becomes an associate or a joint venture, On acquisition of the investment In an
associate or a joint venture, any excess of the cost of the investment over the Group’s share of the net
fair value of the identifiable assets and liabilities of the investee is recognised as gobd:vill, which is
included within the carrying amount of the investment. Any excess of the Group's share of the net fair
value of the identifiable assets and liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which the investment is acquired,

After application of the equity method of accounting, the Group determines whether there is any
objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the net investment in an associate or a joint venture and that event (or events) has an
impact on the estimated future cash flows from the net investment that can be reliably estimated. If
there exists such an objective evidence of impairment, then it is necessary to recognise impairment loss
with respect to the Group’s investment in an associate or a joint venture.

When necessary, the entire carrying amount of the investment ({including goodwill} is tested for
impairment in accordance with Ind A$ 36 Impairment of Assets as a single asset by comparing its
recoverable amount {higher of value in use and fair value less costs of disposal) with its carrying amount,
Any impairment loss recognised forms part of the carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance with Ind AS 36 to the extent that the recoverable
amount of the investment subsequently increases

The Group discontinues the use of the equity method from the date when the investment ceases to be
an associate or a joint venture, or when the investment is classified as held for sale. When the Group
retains an interest in the former associate or joint venture and the retained interest is a financial asset,
the Group measures the retained Interest at fair value at that date and the fair value is regarded as its
fair value on initial recognition in accordance with Ind AS 109 ~ Financial Instruments, The difference
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between the carrying amount of the associate or joint venture at the date the equity method was
discontinued, and the fair value of any retained interest and any proceeds from disposing of a part
interest in the associate or joint venture is included in the determination of the gain or loss on disposal
of the associate or joint venture. In addition, the Group accounts for all ameunts previously recognised
in other comprehensive income in relation to that associate or joint venture on the same basis as would
be required if that associate or joint venture had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other comprehensive income by that associate or
joint venture would be reclassified to profit or loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss (as a reclassification adjustment) when
the equity method is discontinued.

The Group continues to use the equity method when an investment in an associate becomes an
investment in a joint venture or an investment in a joint venture becomes an investment in an associate,
There is no remeasurement to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate or a joint venture but the Group
continues to use the equity method, the Group reclassifies to profit or loss the proportion of the gain or
loss that had previously been recognised in other comprehensive income relating to that reduction in
ownership interest if that gain or loss would be reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate or a joint venture of the Group, profits and losses
resulting from the transactions with the associate or joint venture are recognised in the Group's
consolidated financial statements only to the extent of interests in the associate or joint venture that
are not related to the Group.

Interests in Joint operations

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the assets, and obligations for the liabilities, relating to the arrangement. Joint control is
the contractually agreed sharing of control of an arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the parties sharing control.

When a group entity undertakes its activities under joint operations, the Group as a joint operator
recognises in relation to its interest in a joint operation:

e its assets, including its share of any assets held jointly;

« its liabilities, including its share of any liabilities incurred jointly;

e its revenue from the sale of its share of the output arising from the joint operation;
s its share of the revenue from the sale of the output by the joint operation; and

s its expenses, including its share of any expenses incurred jointly.

The Group accounts for the assets, liabilities, revenues and expenses relating to its interest in a joint
operation in accordance with the Ind AS applicable to the particular assets, liabilities, revenues and
expenses.

When a group entity transacts with a joint operation in which a group entity is a joint operator {such as
a sale or contribution of assets), the Group is considered to be conducting the transaction with the other
parties to the joint operation, and gains and losses resuiting from the transactions are recognised in the
Group's consolidated financial statements only to the extent of other parties’ interests in the joint
operation.
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When a group entity transacts with a joint operation in which a group entity is a joint operator {such as
a purchase of assets), the Group does not recognise its share of the gains and losses untit it resells those
assets to a third party.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced
for estimated customer returns, rebates and other similar allowances.

Sale of goods

Revenue from the sale of goods is recognised when the goods are delivered and titles have passed, at
which time all the following conditions are satisfied:

= - the Group has transferred to the buyer the significant risks and rewards of ownership of the goods;

»  the Group retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

= the amount of revenue can be measured reliably;

= itis probable that the economic benefits assoclated with the transaction will flow to the Group; and

»  costs incurred or to be incurred in respect of the transaction can be measured reliably.

The Group recognizes revenues on sale of products, net of discounts, sales incentives, rebates granted,
returns, sales taxes and duties when the products are delivered to customer or when delivered to a
carrier for export sale, which is when title and risk and rewards of ownership pass to the customer, Sale
of products is presented gross of manufacturing taxes like excise duty wherever applicable.

Dividend and interest income

Dividend income from investments is recognised when the shareholder’s right to receive payment has
been established {provided that it is probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably).

Interest income from a financial asset is recognised when It is probable that the economic benefits will
flow to the Group and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition,

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. Ali other leases are classified as operating leases.

The Group as a lessor

Amount due from tha lessees under finance leases are recognised as receivables at the amount of the
Group's net Investment in the leases. Finance lease income is allocated to the accounting periods so as
to reflect a constant periodic rate of return on the Group's net investment outstanding In respect of the
leases. '

Rental income from operating leases is recognised on straight-line basis over the term of the relevant
lease. Where the leases are structured solely to increase in line with expected general infiation to
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compensate for the Group’s expected inflationary cost increases, such increases are recognised in the
year in which such benefits accrue. Initial direct cost incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised on straight-line basis over the
lease term.

The Group as a lessee

Assets held under finance leases are Initially recognised as assets of the Group at their fair value at the
Inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included In the consolidated balance sheet as a finance lease
ohligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are
recognised immediately in Statement of Profit and Loss, unless they are directly attributable to qualifying
assets, in which case they are capitafised in accordance with the Group's general policy on borrowing
costs. Contingent rentals are recognised as expenses in the pericds in which they are incurred.

Lease payments under an operating lease shall be recognised as an expense on a straight-line basis over
the term of the relevant lease. Where the rentals are structured solely te increase in line with expected
general inflation to compensate for the lessor’s expected inflationary cost increases, such increases are
recognised in the year in which such benefits accrue, Contingent rentals arising under operating leases
are recognised as an expense in the period in which they are incurred,

In the event that lease incentives are received to enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of Incentives is recognised as a reduction of rental
expense on a straight-line basis, except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are consumed.

Arrangements in the nature of lease

The Group enters into agreements, comprising a transaction or series of related transactions that does
not take the legal form of a lease but canveys the right to use the asset in return for a payment or series
of payments, In case of such arrangements, the Group applies the requirements of Ind AS 17 —~ Leases to
the lease element of the arrangement. For the purpose of applying the requirements under Ind AS 17 ~
Leases, payments and other consideration required by the arrangement are separated at the inception
of the arrangement Into those for lease and those for other elements on the basls of their relative fair
values.

X. Forelgn currencies

The functional currency of the Company and its subsidiaries is determined on the basis of the primary
economic envirenment in which it operates. The functional currency of the Company is indian National
Rupee {INR).

In preparing the financial statements of each individual group entity, transactions in currencies other
than the entity's functional currency (foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary ftems that are measured in
terms of historical cost in a foreign currency are not retranslated.
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Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in
which they arise except for:

+ exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded
as an adjustment to interest costs on those foreign currency borrowings;

¢ exchange differences on transactions entered into in order to hedge certain foreign currency
risks and

+ exchange differences on monetary items receivable from or payable to a foreign operation for
which settlement is neither planned nor Hkely to occur (therefore forming part of the net
investment in the foreign operation), which are recognised initially in other comprehensive
income and reclassified from equity to Statement of Profit and Loss on repayment of the
monetary items.

For the purposes of presenting these consolidated financial statements, the assets and liabilities of the
Group's foreign operations are translated into Currency Units using exchange rates prevailing at the end
of each reporting period. Income and expense items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly during that period, in which case the exchange
rates at the dates of the transactions are used. Exchange differences arising, if any, are recognised in
other comprehensive Income and accumulated In equity {and attributed te non-contralling interests as
appropriate).

On the disposal of a foreign operation (i.e. a dispesal of the Group’s entire interest in a foreign operation,
a disposal involving loss of control over a subsidiary thatincludes a foreign operation, or a partial disposal
of an interest In a joint arrangement or an associate that includes a foreign operation of which the
retained interest becomes a financial asset), all of the exchange differences accumulated in equity in
respect of that operation attributable to the owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that includes a foreign operation that does not
result in the Group lasing control over the subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of assocfates or joint arrangements that do not result in the
Group losing significantinfluence or joint control), the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments to Identifiable assets acquired and liabilities assumed through
acquisition of a foreign operation are treated as assets and liabilities of the foreign operation and
translated at the rate of exchange prevailing at the end of each reporting period. Exchange differences
arising are recognised in other comprehensive income.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale,

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they
are incurred.
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The Group determines the amount of borrowing costs eligible for capitalisation as the actual borrowing
costs incurred on that borrowing during the period less any interest income earned on temporary
investment of specific borrowings pending their expenditure on qualifying assets, to the extent that an
entity borrows funds specifically for the purpose of obtaining a gualifying asset. In"case if the Company
borrows generally and uses the funds for obtaining a qualifying asset, horrowing costs eligible for
capitalisation are determined by applying a capitalisation rate to the expenditures on that asset.

The Group suspends capitalisation of borrowing costs during extended periods in which it suspends
active development of a qualifying asset.

Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply
with the conditions attached to them and that the grants will be received.

Government grants are recognised in the Statement of Profit and Loss on a systematic basis over the
periods in which the Group recognises as expenses the related costs for which the grants are intended
to compensate. Specifically, government grants whose primary condition is that the Group should
purchase, construct or otherwise acquire non-current assets are recognised as deferred revenue in the
consolidated Balance Sheet and transferred to the Statement of Profit and Loss on a systematic and
rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for
the purpose of giving Immediate financial support to the Group with no future related costs are
recognised in Statement of Profit and Loss in the period in which they become receivable.

The benefit of a government loan at a below-market rate of interest Is treated as a government grant,
measured as the difference between proceeds received and the fair value of the loan based on prevailing
market interest rates.

Employee benefits

Retirement benefit costs and termination benefits

Payments to defined contribution retirement penefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to
the asset ceiling (if applicable} and the return on plan assets (excluding interest), is reflected immediately
in the statement of financial position with a charge or credit recognised in other comprehensive income
in the period in which they occur. Remeasurement recognised in other comprehensive income is
reflected immediately in retained earnings and will not be reclassified to profit or loss. Past service cost
is recognised in profit or loss in the period of a plan amendment. Net interest is calculated by applying
the discount rate at the beginning of the period to the net defined benefit liability or asset. Defined
benefit costs are categorised as follows:

1. service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements); -
net interest expense or income; and

easurement
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The Group presents the first two components of defined benefit costs in profit or foss in the line item
‘Employee benefits expenses’. Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised In the condensed consolidated statement of financial
position represents the actual deficit or surplus in the Group’s defined benefit plans. Any surplus
resulting from this calculation is limited to the present value of any economic benefits available in the
form of refunds from the plans or reductions in future contributions to the plans.

Aliability for a termination benefit is recognised at the eariier of when the entity can no longer withdraw
the offer of the termination benefit and when the entity recognises any related restructuring costs.

short-term and other lona-term employee benefits

Aliability Is recognised for benefits accruing to employees in respect of wages and salaries, annual leave
and sick leave in the period the related service is rendered at the undiscounted amount of the benefits
expected to be pald in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid In exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Group in respect of services provided
by employees up to the reporting date.

Share-based payment arrangements

Share-based payment transactions of the Group

Equity-settied share-based payments to employees and others providing similar services are measured
at the fair value of the equity instruments at the grant date. Details regarding the determination of the
fair value of equity-settled share-based transactions are set out in note 26.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on
a straight-line basls over the vesting period, hased on the Group's estimate of equity instrtuments that
will eventually vest, with a corresponding increase in equity. At the end of each reporting period, the
Group revises its estimate of the number of equity instruments expected to vest. The impact of the
revision of the original estimates, if any, is recognised in profit or foss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to the equity-settled employee benefits
reserve,

Equity-settled share-based payment transactions with parties other than employees are measured at
the fair value of the goods or services received, except where that fair value cannot be estimated reliably,
in which case they are measured at the fair value of the equity instruments granted, measured at the
date the entity obtains the goods or the counterparty renders the service.

For cash-settled share-based payments, a liability is recognised for the goods or services acquired,
measured initially at the fair value of the liability. At the end of each reporting period until the liability is
settled, and at the date of settlement, the fair value of the liability is remeasured, with any changes in
fair value recognised in the statement of profit and loss for the peirod.
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Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

Current tax is the amount of tax payable based on the taxable profit for the period as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other
applicable tax laws in the countries where the Group operates and generates taxable income. Taxable
profit differs from ‘profit before tax’ as reported in the condensed consolidated statement of profit and
loss because of Ttems of income or expense that are taxable or deductible in other years and items that
are never taxable or deductible.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition
of goodwill,

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control the
reversal of the temporary difference and It is probable that the temporary difference will not reverse in
the foreseeable future. Deferred tax assets arising from deductible temporary differences associated
with such investments and Interests are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of the temporary differences and they
are expected to reverse In the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the Group will pay normal income tax. Accordingly, MAT is recognised as an
asset in the Balance Sheet when it is highly probable that future economic benefit associated with it will
flow to the Group.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
i which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

%
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For the purposes of measuring deferred tax liabilities and deferred tax assets on non-depreciable assets
the carrying amounts of such properties are presumed to be recovered entirely through sale.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Current and deferred tax for the period

Current and deferred tax are recognised in profit or loss, except when they are relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognized in other comprehensive income or directly in equity respectively. Where current
tax or deferred tax arises from the Initial accounting for a business combination, the tax effect is included
in the accounting for the business combination,

Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and
rebates, any import duties and other taxes {other than those subsequently recoverable from the tax
authorlties), any directly attributable expenditure on making the asset ready for its intended use,
including relevant horrowing costs for qualifying assets and any expected costs of decommissioning.
Expenditure incurred after the property, plant and equipment have been put into operation, such as
repairs and maintenance, are charged to the Statement of Profit and Loss in the period in which the
costs are incurred. Major shut-down and overhaul expenditure is capitalised as the activities undertaken
improves the economic benefits expected to arise from the asset.

An Item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an (tem of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognized in Statement of Profit and Loss.

Assets in the course of construction are capitalised in the assets under construction account. At the point
when an asset is operating at management’s intended use, the cost of construction is transferred to the
appropriate category of property, plant and equipment and depreciation commences. Costs associated
with the commissioning of an asset and any obligatory decommissioning costs are capitalised where the
asset is available for use but incapable of operating at normal levels until a periad of commissioning has
been completed. Revenue generated from production during the trial period is capitalised.

Property, plant and equipment except freehold land held for use in the production, supply or
administrative purposes, are stated in the condensed consolidated balance sheet at cost less
accumulated depreciation and accumulated impalrment losses. Freehold land is not depreciated.

The Group has elected to continue with the carrying value for all of its property, plant and equipment as
recognised in the financial statements as at the date of transition to tnd AS i.e. 1 April, 2015, measured
as per the previous GAAP and use that as its deemed cost as at the date of transition.

Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. Depreciation is recognized so as to write off the cost of assets (other than
freahold land and properties under construction) less their residual values over their useful lives, using
straight-line method as per the useful life prescribed in Schedule 1l to the Companies Act, 2013 except
in respect of following categories of assets, in whose case the life of the assets has been assessed as

v
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under based on technicat advice, taking into account the nature of the asset, the estimated usage of the
asset, the operating conditions of the asset, past history of replacement, anticipated technological
changes, manufacturers warranties and maintenance support, etc.

Class of assets Years
Plant and machinery 8 to 40 years
Work-rolls 1 year

When significant parts of plant and equipment are required to be replaced at intervals, the Group
depreciates them separately based on their specific useful fives.

Freehold land Is not depreciated. Leasehold land is amortized over the period of the lease, except where
the lease is convertible to freehold land under lease agreements at future dates at no additional cost.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

Major overhaui costs are depreciated over the estimated life of the economic benefit derived from the
overhaul. The carrying amount of the remaining previous overhaul cost is charged to the Statement of
Profit and Loss if the next overhaul is undertaken earlier than the previously estimated life of the
economic benefit.

The Group reviews the residual value, useful lives and depreciation method annually and, If expectations
differ from previous estimates, the change is accounted for as a change in accounting estimate on a
prospective basis.

Depreciation on the property, plant and equipment of the Company's foreign subsidiaries and jointly
controlled entities has been provided on straight-line method as per the estimated usefut life of such assets

as follows:
Class of assets Years
Buildings 15 to 50 years
Plant and machinery 3 to 30 years
Furniture and fixtures 3 to 10 years
Vehicles and aircrafts 4to 5 years
Office equipment 3 to 10 years

i
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XVIIL.

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation Is recognised on a straight-line basis
over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis. Intangible assets with indefinite useful lives that are acquired separately are carried
at cost less accumulated impairment losses.

Internally-generated intangible assets - research and development expenditure

Expenditure on research activities is recognised as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from development (or from the development phase of
an internal project) is recognised if, and only if, all of the following have been demonstrated:

e the technical feasibility of completing the intangible asset so that it will be available for use or sale;

¢ theintention to complete the intangible asset and use or sell it;

e  the ability to use or sell the intangible asset;

s how the Intangible asset will generate probable future economic benefits;

s the availability of adequate technical, financial and other resources to complete the development
and to use or sell the Intangible asset; and

¢ the ability to measure reliably the expenditure attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure

incurred from the date when the intangible asset first meets the recognition criteria listed above. Where

no Internally-generated intangible asset can be recognised, development expenditure Is recognised in

the Statement of Profit and Loss in the period in which it is incurred.

Subsequent to Initial recognition, internally-generated Intangible assets are reported at cost less
accumulated amortisation and accumulated Impairment [osses, on the same basis as intangible assets

that are acquired separately.

Intangible assets acquired in_a business comblnatjon

Intangible assets acquired in a business combination and recognised separately from goodwill are
initially recognised at their fair value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a business combination are reported at
cost less accumulated amortisation and accumulated impairment losses, on the same basis as intangible
assets that are acquired separately.

Derecognition of Intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an Intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset are recognised in
the Statement of Profit and Loss when the asset is derecognised.

v
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Useful lives of intangible assets

Estimated useful lives of the intangible assets are as follows:

Computer software 3to 5 years
Licenses Over the period of license

Deemed cost on transition to Ind AS

For transition to Ind AS, the Group has elected to continue with carrying value of all its intangible assets
recognised as of 15 April, 2015 (transition date) measured as pes the previous GAAP and use that carrying
value as its deemed cost as of transition date.

[mpairment of Property, plant and equipment and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount.of an individual asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever thereis an indication that the asset may be impaired.

Recoverable amount Is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit} is reduced to its recoverable amount.
An impairment loss is recognised immediately in the Statement of Profit and Loss, unless the relevant
asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no Impairment loss
been recognised for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in the Statement of Profit and Loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined
on weighted average basis. Net realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make the sale.

o
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Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive), as a result of
past events, and It is probable that an outflow of resources, that can be reliably estimated, will be
required to settle such an obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding
the obligation, When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time value
of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset f it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Onergus contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An
onerous contract is considered to exist where the Group has a contract under which the unavoidable
costs of meeting the obligations under the contract exceed the economic benefits expected to be
received from the contract.

Financial tnstruments

Financia! assets and financial liabilities are recognised when a Group entity becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities {other than financial assets
and financial liabilities at fair value through Statement of Profit and Loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through

profit and loss are recognised immediately in Statement of Profit and Loss.

A. Financial assets

a) Recognition and initial measurement

i) The Group initially recognises loans and advances, deposits, debt securities issues and
subordinated liabilities on the date on which they originate. All other financial Instruments
(including regular way purchases and sales of financial assets) are recognised on the trade date,
which is the date on which the Group becomes a party to the contractual provisions of the
instrument. A financial asset or liability is initially measured at fair value plus, for an item not at

_FVTPL, transaction costs that are directly attributable to its acquisition or issue.

i)y The Group has elected to apply the requirements pertaining to Level Ill financial instruments of
deferring the difference between the fair value at initial recognition and the transaction price
prospectively to transactions entered into on or after the date of transition to ind AS.

b) Classification of financial assets

On initial recognition, a financial asset is measured at amortised cost, FVTOCl or FVTPL

o
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Afinancial asset is measured at amortised cost if it meets both of the following conditions and is not
designated at FVTPL:

e Theasset is held within a business mode! whose objective is to hold assets to collect contractual
cash flows; and ‘

e The contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

This category Is the most relevant to the Group. After Initial measurement, such financial assets are
subsequently measured at amartised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit
or loss, The losses arising from impairment are recognised in the profit or loss. This category
generally applies to trade and other receivables.

A debt instrument is classified as FVTOCI only if it meets both the of the following conditions and is
not recognised at FVTPL;

e The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Debt instruments included within the FVTOCH category are measured initially as well as at each
reporting date at fafr value. Fair value movements are recognized in the Other Comprehensive Income
{GCl). However, the Group recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the Statement of Profit and Loss. On derecognition of the asset, cumulative
gain or loss previously recognised in OCI s reclassified from the equity to Statement of Profit and Loss.
Interest earned whilst holding FVTOC! debt instrument is reported as interest income using the EIR
method,

Alt equity investments in scope of Ind AS 108 are measured at fair value. Equity instruments which are
held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the Group may
make an irrevocable election to present in other comprehensive Income subsequent changes In the fair
value. The Group makes such election on an instrument-by-instrument basis. The classification is made
on initial recognition and is Irrevocable.

If the Group decides to classify an equity instrument as at FVTOCI, then ali fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There Is no recycling of the amounts from
OC] to Statement of Profit and Loss, even on sale of investment. However, the Group may transfer the
cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, the Group may Irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so
eliminates or significantly reduces and accounting mismatch that would otherwise arise.
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Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains
and losses arising on remeasurement recognized in statement of profit or loss. The net gain or loss
recognized in statement of profit or loss incorporates any dividend or interest earned on the financial
asset and is included in the ‘other income’ line item. Dividend on financial assets at FVTPLIs recognized
when:

« The Group's right to receive the dividends 1s established,

 itis probable that the economic benefits associated with the dividends will flow to the entity,

¢ The dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably. ’

¢) Derecognition of financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may have to pay. if the Group retains substantially
all the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety {e.g. when the Group retains an optlon
to repurchase part of a transferred asset), the Group allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part
it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer.
The difference between the carrying amount allocated to the part that is no longer recognised and
the sum of the consideration received for the part no longer recognised and any cumulative gain or
loss allocated to it that had been recognised in other comprehensive income is recognised in profit or
loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that
financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is
allocated between the part that continues to be recognised and the part that is no longer recognised
on the basis of the relative fair values of those parts.

d) Impairment

The Group applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, debt instruments at FVTOC, lease receivables, trade receivables, other
contractual rights to receive cash or other financial asset, and financial guarantees not designated as at
FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default
occurring as the weights. Credit loss is the difference between all contractual cash flows that are due to
the Group in accordance with the contract and all the cash flows that the Group expects to receive (i.e.
all cash shortfalls), discounted at the orlginal effective interest rate (or credit-adjusted effective interest

VG

4

F-31



JSVW STEEL LIMITED

e

——

rate for purchased or originated credit-impaired financial assets). The Group estimates cash flows by
considering all contractual terms of the financial instrument (for example, prepayment, extension, call
and similar options) through the expected life of that financial instrument.

The Group measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit fosses If the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial
recognition, the Group measures the loss allowance for that financial instrument at an amount equal to
12-month expected credit losses. 12-month expected credit losses are portion of the life-time expected
credit losses and represent the lifetime cash shortfalls that will result if default occurs within the 12
months after the reporting date and thus, are not cash shortfalls that are predicted over the next 12
menths.,

If the Group measured foss allowance for a financial instrument at lifetime expected credit loss model in
the previous period, but determines at the end of a reporting period that the credit risk has not increased
significantly since inftial recognition due to improvement in credit quality as compared to the previous
period, The Group again measures the loss allowance based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase In credit risk since initial
recognition, the Group uses the change in the risk of a default occurring over the expected [ife of the
financial instrument instead of the change in the amount of expected credit losses. To make that
assessment, the Group compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition and censiders reasonable and supportable information, that is available without undue cost
or effort, that is indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18, The Group always measures the 10ss
allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Group has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss
experlence and adjusted for forward-looking information.

The Impairment requirements for the recognition and measurement of a loss allowance are equally
applied to debt instruments at FVTOCI except that the loss allowance is recognised in other
comprehensive income and is not reduced from the carrying amount In the balance sheet.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount cn initial recognition.
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Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognized In profit or loss and is included in the ‘Other
income’ line itern.

a)

c)

o

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liabifity and an equity instrument,

Equity instruments

An equity Instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Group's own equity instruments is recognised and deducted directly in equity.
Mo gain or loss Is recognised in Statement of Profit and Loss on the purchase, sale, issue or
cancellation of the Group's own equity instruments.

Compound instruments

The component parts of compound Instruments issued by the Group are classified separately as
financial liabilities and equity in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument. Conversion option that will be
settled by the exchange of a fixed amount of cash or another financial asset for a fixed number of
the Group's own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing
market interest rate for similar non-convertible instruments. This amount is recorded as a liability
on an amortised cost basis using the effective interest method until extinguished upon conversion
or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability
component from the fair value of the compound instrument as a whole. This is recognised and
included in equity, net of Income tax effects, and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity until the conversion option is exercised,
in which case, the balance recognised in equity will be transferred to share premium/other equity.
Where the conversion option remains unexercised at the maturity date of the convertible note,
“the balance recognised in equity will be transferred to retained earnings. No gain or loss is
recognised in Statement of Profit and Loss upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and
equity compenents in proportion to the ailocation of the gross proceeds. Transaction costs relating
to the equity component are recognised directly in equity. Transaction costs relating to the liability
component are included in the carrying amount of the liability component and are amortised over
the lives of the convertible notes using the effective interest method.

Financial liabiiities
Fina\ljial liabilities are classified as either financial liabilities ‘at FYTPL' or ‘other financial liabilities’,
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Financial [iabilities at FVTPL:

Financial [iabilities are classified as at FVTPL when the financial liability is either held for trading or it is
designated as at FVTPL.

A financial liability is classified as held for trading if:

e [t has been incurred principaily for the purpose of repurchasing it in the near term; or

+  on initial recognition it is part of a portfolio of Identified financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

s itis a derivative that is not designated and effective as a hedging instrument.

Afinancial liability other than a financial liability held for trading may be designated as at FVTPLupon initial
recognition if:

» such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

*  the financial liability forms part of a group of financial assets or financial liabilities or both, which
is managed and Its performance is evaluated on a fair value basls, in accordance with the Group’s
documented risk management or investment strategy, and information about the grouping is
provided internally on that basis; or

o it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits
the entire combined contract to be designated as at FYTPL in accordance with Ind AS 109.

Financial liabilities at FYTPL are stated at fair value, with any gains or losses arising on remeasurement
recognised in Statement of Profit and Loss. The net gain or loss recognised in Statement of Profit and Loss
incorporates any interest paid on the financial liabllity and is included in the ‘other gains and losses' line
item in the Standalone Statement of Profit and Loss.

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or they expire. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable Ts recognised in Statement of Profit and Loss.

Other financial liabilities:

Other financial liabilities (including borrowings and trade and other payables) are subsequently measured
at amortised cost using the effective interest method.

Derecognition of financial liabilities:

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or have expired. An exchange between with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original finang_ial [iability and the recognition
of a new financial liabllity. Similarly, a substantial modification of the terms of an existing financial liability
{whether or not attributable to the financial difficuity of the debtor) is accounted for as an extinguishment
of the original financial Hiability and the recognition of a new financial liability. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and payable is recognised
in profit or loss.
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e) Derivative financial instruments

The Group enters into a variety of derivative financial instruments to manage its exposure to Interest
rate and foreign exchange rate risks, including foreign exchange forward contracts, interest rate
swaps and cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subsequently remeasured to their fair value at the end of each reporting period. The
resulting gain or loss s recognised in Statement of Profit and Loss immediately unless the derivative
is designated and effective as a hedging instrument, in'which event the timing of the recognition in
Statement of Profit and Loss depends on the nature of the hedge item.

f) Reclassification of financial assets

The group determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model
are expected to be infrequent. The group’s senior management determines change in the business
model as a result of external or internal changes which are significant to the group’s operations.
Such changes are evident to external parties. A change in the business model occurs when the group
either begins or ceases to perform an activity that is significant to its operations. If the group
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change In business
model. The group does not restate any previously recognised gains, Josses (including impairment
gains or losses) or interest.

The following table shows various reclassification and how they are accounted for:

Amortised cost FVTPL Fair value is measured at reclassification date.

Difference between previous amortized cost and
fair value is recognised in Statement of Profit and
Loss.

FVTPL

Amortised Cost

Fair value at reclassification date becomes its new
gross carrying amount. EiR is calculated based on
the new gross carrying amount,

Amortised cost

FVTOCI

Fair value is measured at reclassification date.
Difference between previous amortised cost and
fair value is recognised in OCI. No change in EIR due
to reclassification.

VTOC!

Amortised cost

Fair value at reclassification date becomes its new
amortised cost carrying amount. However,
cumulative gain or loss in OClis adjusted against fair
value. Consequently, the asset is measured as if it
had always been measured at amortised cost.

FVTPL

FVTOCI

Fair value at reclassification date becomes its new
carrying amount, No other adjustment is required.

W
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FVTOCI Assets continue to be measured at fafr value.
cumulative gain or loss previously recognized in OC
is reclassified to Statement of Profit and Loss at the

reclassification date.

g} Embedded derivatives

An embedded derivative is a component of a hybrid {combined} instrument that also includes a non-
derlvative host contract — with the effect that some of the cash flows of the combined instrument vary
in a way similar to a stand-alone derivative. An embedded derivative causes some or all of the cash
flows that otherwise would be required by the contract to be medified according to a specified interest
rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit
rafing or credt index, or other variable, provided in the case of a non-financial variable that the variable
Is not specific to a party to the contract, Reassessment only occurs if there is either a change in the
terms of the contract that significantly modifies the cash flows that would otherwise be required or a
reclassification of a financial asset out of the fair value through profit or loss.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the group
does not separate embedded derivatives. Rather, it applies the classification requirements contained
in Ind AS 109 to the entire hybrid contract. Derivatives embedded in all other host contracts are
accounted for as separate derivatives and recorded at fair value if their economic characteristics and
risks are not closely related to those of the host contracts and the host contracts are not held for trading
or designated at fair value though profit or loss. These embedded derivatives are measured at fair value
with changes in fair value recognised in profit or loss, unless designated as effective hedging
instruments.

h) Hedge accounting

The Group designates certain hedging instruments, which include derivatives, embedded derivatives and
non-derivatives in respect of foreign currency, interest rate and commodity risk, as either cash flow hedge,
fair value hedge or hedges of net investments in foreign operations. Hedges of foreign currency risk on
firm commitments are accounted for as cash flow hedges.

For the purpose of hedge accounting, hedges are classified as:

« Fair value hedges when hedging the exposure to changes In the fair value of a recognised asset or
liability or an unrecognised firm commitment

« Cash flow hedges when hedging the exposure to varfability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or
the foreign currency risk in an unrecognised firm commitment

« Hedges of net investments in a foreign operation

At the inception of a hedge relationship, the Group formally designates and documents the hedge
relationship to which the Group wishes to apply hedge accounting and the risk management objective and
strategy for undertaking the hedge, The documentation includes the Group’s risk management objective
and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction,
the nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes
in the hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value
or cash flows attributable to the hedged risk, Such hedges are expected to be highly effective in achieving

N
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offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine that they
actually have been highly effective throughout the financial reporting periods for which they were
designated.

Redges that meet the strict criteria for hedge accounting are accounted for, as described below:

(i} Fair value hedges

The change in the fair value of a hedging instrument Is recognised in the Statement of Profit and Loss as
other costs. The change In the fair value of the hedged item attributable to the risk hedged is recorded as
part of the carrying value of the hedged item and is also recognised in the Statement of Profit and Loss as
finance costs.

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is
amortised through profit or loss over the remaining term of the hedge using the EIR method. EIR
amortisation may begin as soon as an adjustment exists and no later than when the hedged item ceases
to be adjusted for changes in its fair value attributable to the risk belng hedged.

If the hedged item is derecognised, the unamortised fair value is recognised immediately in profit or loss.
When an unrecognised firm commitment is designated as a hedged item, the subsequent cumulative
change in the fair value of the firm commitment attributable to the hedged risk is recognised as an asset
or liability with a corresponding gain or loss recognised in profit and loss.

{ii) Cash flow hedges

The effective portion of the gain or loss on the hedging instrument Is recognised in other comprehensive
income and accurnulated under the heading of cash flow hedge reserve, limited to the cumulative change
in fair value of the hedged item from inception of the hedge. The gain or loss relating to the Ineffective
portion is recognised immediately in the Statement of Profit and Loss.

The Group uses forward currency cantracts as hedges of its exposure to foreign currency risk in forecast
transactions and firm commitments, as well as forward commodity contracts for its exposure to volatility
in the commodity prices. The ineffective portion relating to foreign currency contracts is recognised in
finance costs and the ineffective portion relating to commodity contracts Is recognised in other income or
expenses.

Amounts recognised as other comprehensive income and accumulated in equity are reclassified to profit
or loss in the perfods when the hedged item affects profit or loss, in the same line as the recognised hedged
item. However, when the hedged forecast transaction results in the recognition of a non-financial asset or
a non-financial liability, such gains or losses are transferred from equity (but not as a reclassification
adjustment) and included in the Initial measurement of the cost of the non-financial asset or non-financial
liability. Furthermore, if the Group expect that some or all of the loss accumulated in Other Comprehensive
income {OCI) will not be recovered in the future, that amount Is immediately reclassified to profit and loss.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised,
or when it no longer qualifies for hedge accounting. Any gain or loss recognised in other comprehensive
income and accumulated in equity at that time remains in equity and Is recognised when the forecast
transaction Is ultimately recognised in profit or loss. When a forecast transaction is no longer expected to
oceur, the gain or less accumulated in equity is recognised frnmediately in profit or loss.

Nl
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(iii) Hedges of net investments in a foreign operation

Hedges of net investments in a foreign operation, including a hedge of a monetary ltem that is accounted
for as part of the net investment, are accounted for in a way similar to cash flow hedges. Gains or losses
on the hedging instrument relating to the effective portion of the hedge are recognised In other
comprehensive income and accumulated under the heading of foreign currency translation reserve. The
gains or losses relating to the ineffective portion are recognised immediately in the profit or loss.

Gains and losses on the hedging instrument relating to the effective portion of the hedge accumulated in
the foreign currency transtation reserve are reclassified to Statement of Profit and Loss on the disposal of
the foreign operation,

XXIIl.  First time adoption - mandatory exceptions, optional exemptions
a, Overall principle

The Group has prepared the opening Consolidated Balance Sheet as per Ind AS as of 1 April, 2015
{the transition date) by recognising all assets and liabilities whose recognition is required by Ind
AS, not recognising items of assets or liabllities which are not permitted by Ind AS, by reclassifying
items from previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement
of recognised assets and liabilities. However, this principle is subject to certain exception and
certain optional exemptions availed by the Group as detailed below. Since, the condensed
consolidated financial statements are the first interim financial statements, the first time adoption
— mandatory exceptions and optional exemptions have been explained in detall.

b. Derecognition of financial assets and financial liabilities

The Group has applied the derecognition requirements of financial assets and financial liabilities
prespectively for transactions occurring on or after 1 April, 2015 {the transition date).

¢. Accounting for changes in parent’s ownership In a subsidiary that does not result in a loss of control

The Group has accounted for changes in a parent’s ownership in a subsidiary that does not resultin a
loss of control in accordance with Ind AS 110, prospectively from the date of transition.

d. Classification of debt instruments

The Group has determined the classification of debt instruments in terms of whether they meet
the amortised cost criteria or the FVTOC! criteria based on the facts and circumstances that existed
as of the transition date.

e. Impairment of financial assets

The Group has applied the impairment requirements of ind AS 109 retraspectively; however, as
permitted by Ind AS 101, it has used reasonable and supportable information that is avallable
without undue cost or effort to determine the credit risk at the date that financial instruments
were initially recognised in order to compare it with the credit risk at the transition date. Further,
the Group has not undertaken an exhaustive search for information when determining, at the date
of transition to Ind ASs, whether there have been significant increases in credit risk since nitial
recognition, as permitted by Ind AS 101.
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f. Assessment of embedded derivatives

The Group has assessed whether an embedded derivative Is required to be separated from the
host contract and accounted for as a derivative on the basis of the conditions that existed at the
later of the date it first became a party to the contract and the date when there has been a change
in the terms of the contract that significantly modifies the cash flows that otherwise would be
required under the contract.

g Past business combinations

The Group has elected not to apply Ind AS 103 Business Combinations retrospectively to past business
combinations that occurred before the transition date of 1 April, 2015. Consequently,

¢ The Group has kept the'same classification for the past business combinations as in its previous
GAAP financial statements;

s The Group has not recognised assets and liabilities that were not recognised in accordance
with previous GAAP in the consolidated balance sheet of the acquirer and would also not
qualify for recognition in accordance with Ind AS In the separate bafance sheet of the acquiree;

¢ The Group has excluded from its opening balance sheet those items recognised in accordance
with previous GAAP that do not qualify for recognition as an asset or liability under Ind AS;

¢ The Group has tested the goodwill for impairment at the transition date based on the
conditions as of the transition date;

¢ The effects of the above adjustrents have been given to the measurement of nen-controlling
interests and deferred tax.

The above exemption in respect of business combinations has also been applied to past
acquisitions of investments in associates, interests in joint ventures and interests In joint
operations in which the activity of the joint operation constitutes a business, as defined in Ind AS
103.

h. Deemed cost for property, plant and equipment, investment property, and intangible assets

The Group has elected to continue with the carrying value of all of its plant and equipment and
intangible assets recognised as of 1 April, 2015 (transition date) measured as per the previous
GAAP and use that carrying value as its deemed cost as of the transition date,

. Determining whether an arrangement contains a lease

The Group has applied Appendix C of Ind AS 17 Determining whether an Arrangement contains a
Lease to determine whether an arrangement existing at the transition date contains alease on the
basis of facts and circumstances existing at that date.

j.  Cumulative translation differences on foreign operations

The Group has not elected the option to reset the cumulative translation differences on foreign
operations that exist as of the transition date to zero.
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3.

k. Equity investments at FYTOCI

L

The Group has designated Investment in equity shares of JSW Energy Limited as at FYTOCI on the
basis of facts and circumstances that existed at the transition date.

Accounting for joint arrangements

All the joint arrangements were earller accounted for using the proportionate consolidation method
under previous GAAP whereas now they need to be accounted using the equity method as all the joint
arrangements are joint ventures as per Ind AS 111- Joint Arrangements. Therefore, as required by ind
AS 101, the Group has:

¢ On the transition date, recognised investment in all the jeint arrangements by measuring it at
the aggregate of the carrying amount of the assets and Habilities that the Group had
proportionately consolidated under previous GAAP as of the transition date;

s This investment amount has been deemed to be the cost of investment at initial recognition;

e The Group has tested the investments In the joint arrangements for impairment as of the
transition date;

e After initial recognition at the transition date, the Group has accounted for all joint

arrangements using the equity method In accordance with Ind AS 28; and
e The break-down of the assets and liabilities of joint arrangements that have been
aggregated into the single line investment balance at the transition date.

Key sources of estimation uncertainty and critical accounting judgements

In the course of applying the policies outlined in all notes under section 2 above, the Company is
required to make judgements, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assurptions
are based on historical experience and other factors that are considered to be relevant. Actual resuits
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the peried in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future period, if the revision affects current and future
period.

A) Key sources of estimatien uncertainty

i} Useful lives of property, plant and equipment

Management reviews the useful lives of property, plant and equipment at least once a year. Such lives
are dependent upon an assessment of both the technical lives of the assets and also their likely
economic lives based on various internal and external factors including relative efficiency and operating
costs. Accordingly, depreciable lives are reviewed annually using the best information available to the
Management.

o
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i) |mpairment of property plant and equipment

Determining whether the property, plant and equipment are impatred requires an estimatein the value
in use of plant and equipment. The value in use calculation requires the Management to estimate the
future cash flows expected to arise from the property, plant and equipment and a suitable discount
rate in order to calculate present value. When the actual cash flows are less than expected, a material
impairment loss may arise.

fit) impairment of investments in joint ventures and associate

D'etermining whether the investments in joint ventures and associate are impaired requires an estimate
in the value in use of Investments. In considering the value in use, the Management have anticipated
the future commodity prices, capacity utilization of plants, operating margins, mineable resources and
availability of infrastructure of mines, discount rates and other factors of the underlying businesses /
operations of the investee companies as more fully descried in note 18. Any subsequent changes to the
cash flows due to changes in the above mentioned factors could impact the carrying value of
investments. ’

iv) Provisions and liabilities

Provisiens and liabilities are recognized in the period when it becomes probable that there wifl be a
future outflow of funds resulting from past operations or events that can reasonably be estimated. The
timing of recognition requires application of judgement to existing facts and circumstances which may
be subject to change. The amounts are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability.

v) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Company. Potential liabilities that are possible but not probable of crystalising or are very difficult
to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are
not recognized.

vi} Fair value measurements

When the fair values of financial assets or financial fiabilities recorded or disclosed in the financial
statements cannot be measured based on quoted prices in active markets, thelr fair value is measured
using valuation techniques including the DCF model. The inputs to these models are taken from
observabte markets where possible, but where this is not feasible, a degree of judgment is required in
establishing fair values. Judgements include consideration of inputs such as liquidity risk, credit risk and
volatifity. Information about the valuation techniques and inputs used in determining the fair value of
various assets and liabilities are disclosed in note 25.

vii) Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgement Is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timi{;and the level of future taxable profits together with future tax planning strategies.
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B) Critical accounting judgements

i} Control over ISW Realty & Infrastructyre Private Limited (RIPL)

RIPL has developed a residential township in Vijaynagar, Karnataka on the land taken on lease from the
Company for a period of 30 years and provides individual housing units on rent to the employees of the
Company or other group companies. RIPL is not allowed to sub-let or assign its rights under the
arrangement without prior written consent of the Company. Though the Company does not hold any
ownership interest in RIPL, the Company has concluded that it has practical ability to direct the relevant
activities of RIPL unilaterally, considering RIPL's dependency on the Company for funding significant
portion of its operation through subscription to 97.54% of preference share capital amounting te Rs.
199.15 crore Issued by RIPL and significant portion of RIPUs activities either involve or are conducted
on behalf of the Company on the land provided on long-term lease by the Company.

ii) Control over Dolvi Minerals & Metals Private Limited (DMMPL) and Dolvi Coke Private Limited
{DCPL}

OMMPL is an investment company and is setting up 3 MTPA recovery type coke oven plant and by-

product plant {“Coke Plant”} through its wholly owned subsidiary DCPL. Although, the Company owns

only 40% of ownership interest, the Company has concluded that it has practical ability to direct the

relevant activities of DMMPL unilaterally, considering

e the relevant activities of DCPLare directed through the long-term take or pay arrangement entered
into hetween the Company and DCPL, ’

¢ Significant portion of DMMPL and DCPL activities either involve or are conducted on behalf of the
Company, and

Return from Company’s involvement with DMMPL and in turn with DCPL s disproportionately greater
than it voting rights considering the take or pay arrangement is at cost plus fixed margin basis.

iii) Assessment of control over JSW Projects Limited {JSWPL)

JSWPL operates Direct Reduced Iron Processing Plant (DRI}, Coal Dry Quenching Plant (CDQ) and two
thermal power plants. Although the long-term take or pay arrangements entered into by the Company
with JSWPL for processing of DRI and CDQ have been identified to be the arrangements in the nature
of lease, the Company has concluded that it does not have any ownership interest, voting right or
representation in the Board of Directors of JSWPL to direct its relevant activities unilaterally and
accordingly it is not controlled by the Company.

iv) Arrangements in the nature of lease

The Company has entered into long-term arrangements with third parties to facilitate continuous
supply of gases to its steel plant at Vijaynagar. These arrangements involve setting up of gas plants by
the vender/ supplier in the Company’s premises to supply minimum specified gas quantities to the
Company on take or pay basis. Based on assessment of the terms of the arrangements, review of past
trends and confirmations received from the counter parties, the Company has concluded that these
arrangements are not in the nature of lease considering more than insignificant amount of output from
these plants are being also supplied by the vendor / suppliers to third parties on consistent basis.

i
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v) Separating payments of lease from the other payments

If an arrangement contains a lease, the parties to the arrangement shall apply the requirements of Ind AS
17 to the lease element. Therefore, the Company is required to separate payments and other
consideration required by the arrangement into those for the lease and for other elements on the basis of
their relative fair values.

However, Management has concjuded that it is impracticable to separate'both the elements reliably and
has recognized an asset and a liability at an amount equal to the carrying value of the specified assetin the
books of the lessor. Subsequently, the liability has been reduced as payments are made and an imputed
finance charges on the liability recognized using the Company’s incremental borrowing rate of interest
over the tenure of the arrangemnent. The total payments less payments made towards lease obligation and
imputed finance charges have been considered to be the consideration for elements other than lease.

In case of arrangements which are identified to be in the nature of finance lease, the management
concluded that it is impracticable to derive the relative fair values of lease and other elements of the
arrangement and has accordingly determined the consideration for elements other thanlease as a residual
post appropriation of lease payments derived based on lessee’s incremental borrowing rate of interest on
the lease obligation corresponding to the respective gross asset values in the books of lessor.

0V\M
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Acquisitions during the period:

Additions during the period mainly includes:
i) Capital expenditure towards expansion of capacities at Dolvi and Vijayanagar.

i) The long-term gas purchase agreement dated 16" November, 2015 entered into by the Company
with JSW Techno Projects Management Limited has become effective from 1% September, 2016.
Considering the arrangement in the nature of finance lease, the Company has recognized underlying
plant and equipment and corresponding lease loan liability at Rs. 1,701.6 million as on the effective
date.

Disposals during the period:

Assets with a net book value of Rs. 436.2 million were disposed of by the Group during the nine months ended
31* December 2016.

5. Business combination
Acquisition of JSW Industrial Gases Private Limited {formerly known as ISW Praxair Oxygen Private Limited)

On 16% August 2016, the Group acquired control over JSW Industrial Gases Private Limited {“JIGPL"), associate
company (26% equity stake) through acquisition of balance 74% of the equity shares. JIGPL is an unlisted company
based in Vijaynagar specialising in the manufacture of gases and is primarily engaged in the separation and sale of
oxygen, nitrogen and argon recoverable from the air through its 2 air separation units with a capacity of 2500
tonnes per day each at Toranagallu, Bellary in the state of Karnataka. The said acquisition is strategic in nature as it
will provide the Company the benefit of backward integration. The acquisition has been accounted by applying the
acquisition method and accordingly the underlying assets, liabilities, equity, income, expenses and cash flows of
JIGPL have been combined after giving effect to necessary adjustments in the Unaudited Condensed Interim
Consolidated Financial Statements.

I. Fair values of the identifiable assets and liabilities of JIGPL as at the date of acquisition

Particulars Rs. in million
Assets

Property, plant and equipment 1,622.6
Non-current Investment 0.1
Long term loans and advances 180.9
Inventories 87.1
Trade receivable 702.8
Cash and bank valances 1,296.3
Short term loans and advances 16.2
Other current assets 49.4
Total assets (A) 3,955.4
Liabilities

Deferred tax liabilities 395.7
Long term provision 7.5
Trade payable ' 15.5

W
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particulars Rs. in million
Other current liability 84.8
Short term provision 101.6
Tax provision 42,7
Total liabilities (B) 647.8
Acquisition date fair value of net assets C = (A-B) 3,307.6
. Remeasurement of the Group’s previously held 26% stake in JIGPL

Rs. in milfion
Carrying value of Group's 26% stake in JIGPL as on the acquisition date (D) 960.7
Proportionate fair value of the Group’s previously held stake (E) 843.2
Resulting loss charged to the Unaudited Condensed Consolidated Statement of Profit 175
and Loss {F=D-E)
. Gain on kargain purchase

Rs. in million
acquisition date fair vatue of Net Assets (C) 3,307.6
Fair value of consideration (previously held stake and balance stake acquired} {G) 3,243.2
Gain on bargain purchase directly recognised in equity H = (C-F} 64.4
V. Cash flow on acquisition

Rs. in million
Consideration paid in cash (1) 1,296.3
Cash and cash equivalents balance acquired (included in cash flows from investing 2,400.0
activities) (J) :
Net cash outflow on acauisition K = (I-)) 1,103.7

At the date of the acquisitien, the fair value and carrying value of the trade receivables was Rs 702.8 miliion.

From the date of acquisition, JIGPL has contributed Rs 2,021.6 million of revenue and Rs. 92.3 million to the net
profit before tax (gross of inter-company adjustments) to the continuing operations of the Group. If the acquisition
had taken place at the beginning of the period, revenue from continuing operations of JIGPL would have been Rs
4,139.7 million and the profit from continuing operations for the period would have been Rs 220.7 million (gross
of Inter-company adjustments). .

W
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6. Investments

Current Investments as at 319 December, 2016 represents surplus funds parked in Mutual Fund investments on

temporary basis.

The mavement in non-current investments is mainly due to the following:

1) Reduction in fair value of investments in equity instruments by Rs, 882.1 million.
2) Investments in JSW Industrial Gases Private Limited (JIGPL) of Rs. 1,049.8 million as on 31 March, 2016
{formerly known as Jindal Praxair Oxygen Company Limited) was accounted as an asseciate till 15%
August, 2016, However, due to acquisition of balance 74% stake, JIGPL has become a subsidiary of the

Company {Refer note 5).

7. Financial assets - Loans

Rs. in million
As at As at As at As at
Particulars 31.12,2016 31,12.2016 31.03.2016 31.03.2016

Non -current

Current Non -current  Current

Loans
- to related parties 437 3.9 - 3.9
- to other body corporates 91.0 - 91.0 -
Security deposits 801.4 1,887.2 1,005.2 1,663.1
Others 20.6 - 21.8 -
Less : Allowance for doubtful loans - - (186.3) -
Total 956.7 1,891.1 931.7 1,667.0
8. Financial assets - Others
Rs. in million
As at As at As at As at
Particulars 31.12,2016  31.12.20i6  31,03.2016  31.03.2016
Non -current Current Non -current Current
Derivative Contracts - MTM - 2,705.8 - 893.6
Derivative Contracts - Receivable - 1,321.3 - 440.3
Export benefit and entitlerments 784.1 - 796.6 -
Advance towards equity and preference shares 3.9 - 127.0 -
Others ' 1,614.6 1,878.5 1,642.0 2,152.5
Less: Allowance for doubtful advances - {798.3) - (779.5)
Total 2,402.6 5,107.3 2,565.6 2,706.9
9, Deferred tax
Rs. in million
Particuiars As at As at
31.12,2016 31.03.2016
Deferred tax liabilities 25,239.3 17,969.4
Deferred tax assets 632.8 5,581.,7
Total 12,387.7

N
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Rs. in mitlion
Particulars Asat Asat
31.12.2016 31.03.2016
Deferred tax liabilities :
Difference between book balance and tax balance of fixed assets 100,425.5 93,985.8
Others 175.7 291.2
Total deferred tax liabilities (A) 100,601.2 94,277.0
Deferred tax asset :
Unabsorbed depreciation [ business less 41,3146 35,233.6
E is {un i
T:zii’esj.;gz\;vable on payment basis {under section 43B of income 1,042.2 752.0
Allowance for doubtful debts / advances 4,001.1 16,845.8
MAT credit entitlement 27,8269 26,737.2
Others 1,809.9 2,320.7
Total deferred tax assets (B) 75,994.7 81,889.3
Net deferred tax liabilities {A-B) 24,606.5 12,387.7
10. Enventories
Rs. in million
As at As at
Particulars
31.12,2016  31.03.2016
Raw materials 57,726.5 33,2489
Work-in-progress 17,420.7 6,156.8
Semi-finished/ finished goods 34,143.4 30,174.3
Production consumables and stores and spares 13,819.2 13,631.8
Total 123,109.8 83,211.8
11, Other current assets
Rs. in million
Particulars Asat Asat
31.12,2016 31.03.2016
Advances to suppliers 11,4621 7,430.6
Indirect tax balances 14,409.2 11,7706
Export benefits receivable 2,820.2 1,207.4
Security deposits 746.3 751.7
Prepayment and others 1,038.5 1,163.2
Less: Allowance for doubtful receivables - (19.8)
Total 30,4773 22,303.7

o
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12. Borrowings
a) Long-term borrowings
Rs. in million

As at As at
Particulars
31.12.20i6 31.03.2016
Borrowings - non-current 326,301.7 353,982.7
Current maturities of long-term debt 72,587.5 44,629.1 .

398,889.2 398,611.8

Rs. in million
' Foreign ‘ Term Sales tax Finance preference Total
Particulars currency  Debentures deferral lease R
leans . shares borrowings
honds loan obligation
st

Opening balance as on 1 32,863.5 81,4313 257,821.8  1,146.6  18,875.5 6,473.1 3986118
April, 2016
Add : Disbursements
Secured - rupee term loan - - 18,2504 - - - 18,250.4
Finance lease obligations - - - - 1,701.6 - 1,701.6
QOthers - - 1,014.5 - - 155.0 1,169.5

- - 19,264.9 - 1,701.6 155.0 21,121.5
Less:
Redemption/Repayments
Secured non-convertible
debentures ) (3,082.0) - - - - (3,082.0)
Secured - rupee term loans - - {10,189.5) - - - (10,189.5}
Secured - foreign currency ) ) (3,565.5) ) i i (3,565.5)
loan
Unsecured - foreign currency ) ) (7,503.9) i ) ) (7,503.9)
toan
Sales tax deferrat loan - - - (83.7) - - (83.7)
Finance lease payments - - - - (1,337.1) - {1,337.1)
Total - (3,082,0) {21,258.9) (83.7) (1,337.1) - (25,761.7)
Add: Other movements 872.7 18.1 3,748.8 - - 278.0 4,917.6

st
Total borrowings as on 31 33,736.2 78,367.4 259,576.6  1.062.9  19,240.0 6,906.1  398,889.2
December, 2016
Notes:

A. Additional loans taken during the nine months ended 31* December, 2016;

i. Rs. 6,745.83 million drawn during the period out of Rupee term loan facilities of Rs, 16,000 million
sanctioned by a consortium of banks. These loans are secured by first charge on entire movable and
immovable fixed assets situated at Dolvi works, Maharashtra {excluding those specifically charged and
equipment/rmachinery procured out of proceeds of ECA/ECB/FCL) both present and future. The loans
are bearing interest rate at bank’s MCLR plus 110 bps and are repayable from March, 2017 to March,
2024 in various Installments. ' '

ii. In June 2016, the Company had received a sanction of Rs. 5,000 million from a bank at an interest rate
of MCLR plus 20 bps. The loan is secured by way of charge on certain fixed assets at Vijayanagar works,
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Y.

Karnataka. The outstanding amount of Rs. 4,800 million is repayable from March, 2017 to June, 2021
in various instaliments.

In August 2016, the Company had received a sanction of rupee term loan facilities of Rs. 5,000 million
from a bank at an interest rate of bank reference rate plus 30 bps, The loan is secured by way of charge
on certain fixed assets at Vijayanagar works, Karnataka. The outstanding amount of Rs. 3,700 million is
repayable from September, 2019 to June, 2023 in various installments.

Rs. 2,754.6 million drawn during the period out of Rupee term loan facilities of Rs. 8,300 million from
a bank secured by first ranking charge / mortgage / collateral on all movable and immovable property,
plant and equipment both present and future and on lease hold rights over immovable property of
coke oven project situated at Village JuiBapuiji, Taluka Alibag, District Raigad, Maharashtra bearing
interest rate of the bank’s base rate plus 75 bps, Outstanding of Rs. 4,170.8 million Is repayable from
31% March, 2017 to 31% March, 2023 in varicus instalments. :

The Group has further drawn loans amounting to Rs. 1,014.5 million from various lenders.

B. Redemption / Repayments during the nine months ended 31* December, 2016:

f. Non-convertible debentures {NCDs) redeemed during the period are as follows
Rs. in million
10.10% NCDs of Rs. 0.9375 million each 1,875.0
10.50% NCDs of Rs. 1 million each 750.0
10.60 % NCDs of Rs. 0.875 million each 437.5
10.98 % NCDs of Rs. 0.025 million each 13.5
Total 3,082.0

ii. Rs. 6,136.3 million repaid towards secured rupee term loan secured against Dolvi 1.5 Mtpa Project.

iii. Rs. 950.0 million repaid towards secured rupee term loan secured against 3.8 Mtpa Expansion Project at
Vijayanagar.

iv. Rs. 3,755.8 million repaid toward unsecured foreign currency loan towards ECB facility.

2 Rs. 3,399.3 million repald towards unsecured foreign currency loan for CRM 2 facility at Vijayanagar.

i Rs. 1,510.1 million repaid towards secured foreign currency loan for US plate and pipe mill operations.
vii. Rs. 880.9 million repaid towards secured foreign currency loan for US plate and pipe mill operations.
viii. Rs. 1,174.5 million repaid towards secured foreign currency loan for US Coal operations.

ix. Rs. 637.5 million repaid towards secured rupee term loan towards facility of Rs. 8,500 million taken by a
subsidiary In India.

X, Rs. 882.8 million repaid towards secured rupee term loan towards facility of Rs. 8,300 million taken by a
subsidiary for coke oven plant at Dolvi.

Xi. Rs. 642.8 million repaid towards secured rupee term loan towards facility of Rs. 6,000 million taken by a
subsidiary for pellet plant at Dolvi.
xii. Rs. 750 million repaid towards secured rupee term loan towards facifity of Rs. 10,000 million taken by a
subsidiary in India.
xiii. Other repayments of Rs. 622.6 million towards various facilities

C, Other movements
Other movements mainly include foreign exchange differences and amortization of upfront fees during the

period.
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b) Short-term borrowings

Rs. in million
As at As at
Particulars
31.12.2016 31.03.2016
Working capital loan (secured)
Rupee term loan 2,113.3 3,7234
Foreign currency loan - 200.0
Rupee term loan {unsecured) 15,039.2 16,320.0
Commercial papers (unsecured) 39,829.2 -
Total 56,981.7 23,4284
13. Non-current financial liabilities - others
Rs. in million
As at As at
Particulars
31,12.2016 31.03.2016
Rent and other deposits 915.8 1,162.0
Retention money for capital projects 271.9 2229
Premium on redemption of debentures 2,091.6 1,308.3
Acceptances on capital projects 89.2 3,401.3
Other payables 8417 1,745.0
Total 4,210.2 7,839.5
14. Current financial liabilities- others
Rs. in million
As at As at
Particulars
31.12.2016 31.03.2016
Current maturities of long term debt 72,5875 44,629.1
Current dues of other Jong term liabilities 4,434.3 7,311.0
Payable for capital projects 21,458.8 33,1129
Interest accrued but not due on borrowings 4,504.4 5,296.6
Other payables 1,482.8 1,940.1
Total 104,467.8 92,289.7

15. Other current lizbilities

Rs. in million

As at As at
Particulars

31.12.2016 31.03.2016

Advances from customers 2,159.2 3,266.8
Statutory liabilities 10,934.5 5,361.0
Matured debenture and accrued interest thereon 3.8 3.8
Unclaimed dividends 183.7 163.7
Unclaimed amount of sale proceeds of fractional shares 66.3 66.3
Others 11.9 138.9
Total 13,359.4 9,000.5
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16. Related party disclosures
List of Related Parties

1

Joint ventures

Vijayanagar Minerals Private Umited

Rohne Coal Company Private Limited

W Severfield Structures Limited

Gourangdih Coal Limited

Toshiba JSW Power System Private Limited

MIJSJ Coal Limited

Geo Steel LLC

ISW Structural Metal Decking Limited

JSW M Steel Service Center Private Limited

JSW vallabh Tin Plate Private Limited

Associate

JSW Industrial Gases Private Limited till 15 August, 2016, { Formerly known as JSW Praxair Oxygen Company Limited)

Key management personnel

Mr. Sajjan Jindal

M. Seshagiri Rao MV S

Dr. Vinod Nowal

Mr. Jayant Acharya

Mr. Rajeev Pai

Mr. Lancy Varghese

Relative of key management personnel

Mr. Parth Jindal

Enterprises over which key management personnel and relatives of such personnel exercise significant influence

ISW Energy Limited

lindal Stainless Limited

Jindal Saw Limited

Jindal Saw USA LLC

Jindal Steel & Power Limited

JSOFT Solutions Limited

Jindal Industries Private Limited

JSW Cement Limited

ISW Jaigarh Port Limited

Reynold Traders Private Limited

Raj West Power Limited

JSW Power Trading Company Limited

U
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JSW Infrastructure Limited

South West Port Limited

ISW Techno Projects Management Limited

JSW Global Business Solutions Limited {Formerly known as Sapphire Technologies Limited)

South West Mining Limited

JSL Architecture Limited

JSW Projects Limited

JSW Foundation

O P Jindal Foundation

Jindal Technologles & Management Services Private Limited

JSW Dharamatar Port Private Limited

lindal Tubular (India) Limited

M/S Shadeed Iron & Steel Co. LLC

JSW Investment Private Limited

JSW IP Holdings Private Limited (w.e.f. 01.04.2015)

Epsilon Carbon Private Limited (Formerly known as AVH Private Limited)

1SW International Trade Corp PTE Limited

Heal Institute Private Limited (ceased w.e.f 19.10.2016)

JSL Lifestyle Limited

Jindal Power Limited

Jindal Fittings Limited

lindal Education Trust

Jindal Stainless Steelway Limited

Tranquil Homes & Holdings Private Limited

Windsor Residency Private Limited

Ganga Ferro Alloys Private Limited

St. James Investment Limited

6 | Post-employment benefits entity

JSW Steel EPF Trust

Group Gratuity Fund

W
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Rs. in million
Enterprises over which KMP
s | Jowts | Kermmaeta | ndretisetach | o
significant influences
B. Transactions with related partles

Purchase of goods / power and fuel / 529.4 127.2 - 66,694.7 67,351.3
services 7835 11.7 . 41,136.6 41,931.8
Reimbursement of expenses incurred on our . - - 15.8 15.8
behalf by ) i} 17.4 17.4
Sales of goods/power and fuel R 2,707.3 - 10,1385 12,845.8
6.2 2,637.4 - 14,327.6 16,971.2
Other Income/ Interest income/ Dividend - 46.7 - 326.2 3729
income 108.3 418 - 281.4 4315
Purchase of assets - 302.0 - 1,027.9 1,329.9
- 1,932.0 - 2,085.6 4,017.6
Donation / CSR expenses - - - 12.4 12.4
. . - 16.4 16.4
Recovery of expenses incurred by us on their . 24.7 - 155.5 180.2
behaif - 164 - 88.9 105.3
Interest expense - - - - -
- - - 54.2 54,2
Advance taken refunded - - - 289.9 289.9
- - - 248.0 248.0
Remuneration to key managerial personnel - - 349.8 - 349.8
) - - 234.4 - 234.4
Advance given - - - 192.2 192.2
- - - 997.5 997.5
Finance lease obligation repayment - - - 1,346.3 1,346.3
' - - . 1,253.3 1,253.3
Finance cost —finance lease - - - 1,571.9 1,571.9
- - - 1,640.9 1,640.9
Post-employment benefits plans - - - 279.1 2791
- - - 235.5 235.5

C. Closing balances of related parties
Trade payables - 4.2 - 10,140.6 10,144.8
64.8 50.1 - 6,640.5 6,755.4
Notes payable - - - 1,043.2 1,043.2
- - - 2,852.3 2,852.3
Advance received from customers - 2.0 - 20.7 22.7
- - - 9.0 9.0
Lease and other deposit received - 115.5 - 200.3 315.8
383 107.4 199.3 345.0
Trade receivables - 442.8 - 971.1 1,413.9
- 267.8 - 1,439.1 1,706.9
Capital / Revenue advances given - 532.0 - 1,956.2 2,488.2
. 446.1 1,403.2 1,849.3
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Enterprises over which KMP
psoduo | ot | Keymmageial | opdtotisofanh g
significant influences

Share application maney - 3.9 . R 3.9
- 127.0 - - 127.0

Investments held - 2,441.0 - 5,495.3 7,936.3
- 2,311.0 - 7,309.7 9,620.7

Loans and advances taken . - - 1,101.3 1,101.3
_ - - - 1,214.8 1,214.8

Finance lease obligation - - - 18,776.6 18,776.6
- - - 18,421.2 18,421,2

Post-employment benefits plans - - - €53.4 653.4
- - - €658.9 £58.9

17

18.

Note: Related party transactions for the nine months ended 31*' December, 2015 and year end balance as on 31%
March, 2016 have been disclosed in ltalics in the table above.

Exceptional Items

Exceptional items for the nine months ended 31* December 2015 include (a) impairment of (i) Rs. 6,133.1 million
pertaining to PPE of steel operations at USA; {ii} Rs. 6,370.2 million and Rs. 4,074.9 pertaining to Goodwill and PPE
respectively relating to iron ore mines at Chile; and (iii} Rs. 628.4 million and Rs. 1,090.3 million pertaining to
Goodwill and PPE, respectively relating ta coal mines at West Virgina, USA., which provisions were recognised based
on estimates of values of their businesses/assets. The net carrying amounts of the aforesaid PPE and Goodwill
aggregating to Rs 47,708.2 million and Rs. 8,770.4 million, respectively as at 31% December. 2016 are considered
recoverable. In making the said assessment, reliance has been placed on external estimates of market participants
in respect of future prices of coal and iron ore, minable resources, and assumptions relating to operational
performance including improvement in capacity utilisation of the plants and margins, and availability of

Infrastructure for mines; (b} provision of Rs. 2,915.3 million in relation to a legal dispute.

In respect of certain 6perations of the Group, following factors have been considered by the management in
concluding that no further provision is presently necessary, in respect of carrying amounts of the related assets:

i. Integrated Steel Complex at Salboni, Bengal {Capital work in progress Rs. 1,416.8 million, Fixed assets Rs.
1,198.2 millien, and Advances Rs. 2,273.8 million] - Evaluation of current status of the integrated Steel
Complex (including power plant) to be implemented in phases at Salboni of district Paschim Medinipur in
West Bengal, and the projections relating to the said complex considering estimates for the future prices of
raw materials, foreign exchange rates, operating margins, etc. and the plans for commencing construction
of the said complex. .

ii. Integrated Steel Complex at Ranchi, Jharkhand [Capital work in progress Rs. 303.4 million, Fixed assets Rs.
452.4 million, and Advances Rs. 8.2 million] - Evaluation of current status of the integrated Steel Complex

to be Implemented in phases at Ranchi, Jharkhand and the projections relating to the said cemplex
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considering estimates for the future prices of raw materials, foreign exchange rates, operating margins, etc.

and the plans for commencing construction of the said complex.

lil.  Goodwill Rs, 492.1 million and Inventories Rs. 1,214.8 million relating to interest in a real estate property —

Valuation of the property by an independent expert.

iv. Mining development and projects, licepse fees, fixed assets and goodwill aggregating to Rs. 891.2 million

relating to coal mines at Mozambique - Assessment of minable reserves by independent experts and cash

flow projections based on plans to commence operations after mining lease arrangements are in place for

which application has been submitted to regulatory authorities and infrastructure is developed.

v. Joint control in structural steel works [Fixed Assets {including capital work in progress) Rs 984.3 miltion -

Value In use based on estimates and assumptions relating to order hook, capacity utilisation, operational

performance, market prices of materials, inflation, terminal value, etc.

19. Dividend distribution

On 18" May, 2016 the board of directors recommended a final dividend of Rs, 7.50 per equity share be paid to
shareholders for financial year 2015-16, which was approved by the shareholders at the Annual General Meeting

dated 27 July, 2016.

The dividend amounting to Rs. 1,812.9 million has been paid on 29" July, 2016.

20. Earnings per share

Baslc earnings per share is computed by dividing net Income by the weighted average number of common shares

outstanding. Diluted earnings per share is computed by dividing income available to shareholders and assumed

conversion by the weighted average number of common shares and potential common shares from outstanding

stock options, Potential common shares are calculated using the treasury stock method and represent incremental

shares issuable upon exercise of the Company’s outstanding stock options.

For nine months ended

For nine months ended

PARTICULARS
31 December 2016 31% December 2015
Profit/(Loss) attributable to equity
Rs in million 25,655.1 {6,316.0)

shareholders (A)
Weighted average number of equity shares

Nos 2,402,504,090 2,391,947,929
for basic EPS (B)
Effect of dilution :
Weight average humbér of treasury shares Nos 14,716,350 25,272,511
Weighted average number of equity shares

Nos 2,417,220,440 2,417,220,440
adjusted for the effect of dilution (C)
Basic EPS(A/B) Rs 10.68 {2.64)
Diluted EPS (A /C) Rs 10.61 {2.64)
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21. Sub-division of equity shares

Pursuant to the approval of the members accorded on 17 December, 2016 by way of a Postal ballot, the equity shares

of the Company having a face value of Rs. 10/- (Rupees Ten only} each were sub-divided into 10 {Ten) equity shares

having a face value of Re, 1/- (Rupee One only) each. Accordingly, 241,722,044 equity shares of face value of Rs. 10

each were sub-divided into 2,417,220,440 equity shares of face value of Re. 1 each. The earnings per share in respect

of all the reported periods has been restated considering the aforesaid sub-division of shares.

22. Contingent liabilities:

a) Guarantees provided Rs, 1,413.1 million (as at 31* March, 2016 Rs. 1,296.6 million).

b} Disputed claims/levies, in respect of:

(i)
(i)
(i}
(iv)
v
()
{vii)
(viif)

{ix)

Excise duty Rs. 3,951.7 million {as at 31% March, 2016 Rs. 3,883.6 million);

Custom duty Rs, 7,574.8 million (as at 31* March, 2016 Rs. 4,311.¢ million);

Income tax Rs. 1,729.2 million (as at 31% March, 2016 Rs. 1,807.8 million);

Sales tax / Special entry tax Rs. 2,398.6 million {as at 31* March, 2016 Rs. 2,423.0 million);

Service tax Rs. 5,023.5 million (as at 31* March, 2016 Rs. 1,973.0 milfien);

Miscellaneous Rs. 0.5 million (as at 31% March, 2016 Rs. 0.5 million});

Levies by local authorities Rs, 30.4 million {as at 31*' March, 2016 Rs. 30.4 million};

Claims by suppliers and other parties Rs. 1,409.7 million (as at 31% March, 2016 Rs. 1502.2 million} and

Claims related to Forest Development Tax and Forest Development Fees Rs. 12,114.8 million (as at 31%

March, 2016 Rs. 9,669.8 million) (including FDT amaunt pald under protest Rs. 7,038.4 million (as at

31% March, 2016 Rs. 6,650.0 million)).

{a)

{b)

The Hon'ble High Court of Karnataka has granted partial relief by a judgement dated 3" December,
2015 delivered in response to a petition filed by the mine owners and purchasers of fron ore
including JSW Steel Limited contesting levy of Forest Development Tax (FDT) by the State of
Karnataka. The High Court vide its judgment has directed refund of the entire amount of FDT
collected by State Government on sale of iron ores by Private Lease operators and NMDC. The
State Government has filed an appeal before the Supreme Court of India (SCI), The Hon'ble Court
has not granted stay on the operation of the judgment but only stayed refund of FOT. The matter
is yet to be heard by the Hon’ble Supreme Court of India.

The State of Karnataka on 27 July, 2016, has amended Section 98-A of the Forest Act
retrospectively and substituting the levy as Forest Development Fee instead of FDT. The Company
has filed writ petition before the Hon’ble High Court of Karnataka and the Hon’ble High Court has
restrained the State of Karnataka from colfecting FDF against furnishing of Bank Guarantee for an
amount of 25% of the sale value of iron ores by the petitioners. The Company has not recognized

any liability towards FDF based on the merits of the case.

The State Government of Karnataka filed a Special Leave Petition with the Supreme Court of india

{5CI) which directed the Company and cther parties to pay a 50% deposit and balance to be
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secured through a bond, by its order dated 13" February, 2017. The 5CI has remitted the appeal

back to the Karnataka High court with a direction to dispose the appeal within 6 months.

23. Commitments

Capital Commitments
Estimated amount of contracts rémaining to be executed on capital account and not provided for (net of
advances) Rs. 72,209.6 million (as at 31°* March, 2016: Rs. 69,836.4 million).

Other commitments: -

a} The Group has imported capital goods under the export promotion capital goods scheme to utilize the
benefit of a zero or concessional customs duty rate. These benefits are subject to future exports. Such export
obligations at the period end aggregate to Rs. 16,669.1 million (as at 31* March, 2016: Rs. 13,907.1 million)
by the Company within the stipulated period.

b} The Group has imported 73,707 Hot Rolled Coils during the period under Advance License Scheme to utilize
the benefit of a zero customs duty rate. This benefit is subject to future exports to be fulfilled over a period
of 18 months. Balance export obligation to be fulfilled as on 31* December, 2016 is 12,666 MT having duty
liability of Rs. 42,8 million (as at 31%* March, 2016 is Rs. 63.3 million}.

24. Financial Instruments

Rs. in million
As at 31% December 2016 As at 315 March 2016
Particulars Carrying Fair value Carrying Fair value
value value

Financial assets

Measured at amortised cost

Loans 2,847.8- 2,841.6 2,598.7 2,594.9
Others financial assets 4,804.1 4,804.1 4,378.9 4,378.9
Trade receivables 38,674.5 38,674.5 27,273.7 27,273.7
Cash and cash equivalents 7,706.4 7,706.4 8,837.5 8,837.5
Bank balances other than cash and cash equivalents 3,192.9 3,192.9 1,366.5 1,366.5
Total financial assets at amortised cost (a} 57,225.7 57,219.5 44,455.3 44,451.5

Measured at fair value through other comprehensive income
Investments 6,223.3 6,223.3 7,105.4 7,105.4

Total financial assets at fair value through other

o 6,223.3 6,223.3 7,105.4 7,105.4
comprehensive income (b)
Measured at fair value through profit and loss
Investments 6,356.4 6,356.4 4,840.7 4,840.7
Other financial assets 2,705.8 2,705.8 893.6 893.6
Total Financial assets at fair value through profit and loss {c) 9,062.2 9,062.2 5,734.3 5,734.3
Total financial assets (a+b+c) 72,511.2 72,505.0 57,295.0 57,291.2
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As at 31 December 2016 As at 31% March 2016
Particulars Carrying Fair value Carrying Fair value
value value

Financial liabilities

Measured at amortised cost

Long-term borrowings 398,889.2 404,921.0 398,611.8 403,024.9
Short-term borrowings 56,981.7 56,981.7 23,428.4 23,428.4
Trade Payables 131,972.4 131,972.4 127,576.0 127,576.0
Other financial liabilities ' 36,090.5 35,636.2 55,5001 55,138.9
Total financial liabilities 623,933.8 629,511.3 605,116.3 609,168.2

25, Methodologies to measure fair value of financial instruments

Rs in miflion
st
. As at 31 As at 31¢ . .
Particulars December Level Valuation technique and key inputs
March 2016
2016
Non-current investments in the 6,182.7 7,066.4 1 Quoted bid prices in an active market
equity shares measured at FVTOCI o e p
Non-current  investments in the
. . N
equity shares measured at FVTCCI 408 38.9 3 et asset value
. . Discounted cash flow- Future cash flows
Nan-current investments in are based on terms of Preference Shares
unquoted Preference shares 1,479.7 1,386.1 3 .
discounted at a rate that reflects market
measured at FVTPL .
risks
_ Inputs other than quoted prices included
ithin | 1
Forward contracts - Liability 318.4 3,369.4 2 wi \ m. favel , that afre obsgrvable ﬁ?r asset
or liability, either directly (i.e. as prices) or
indirectly {derived from prices).
Inputs other than quoted prices included
Comrnodity contracts - Assets 2,254.3 910.6 2 Wltt}m.lfwd 1 that afre obse'rvabie ﬂ?r asset
or llabflity, either directly {i.e. as prices) or
indirectly {derived from prices).
Inputs other than quoted prices included
Interest rate swaps - Assets 176.6 - 2 Wltbm.I?VEE 1 that z?re obse.rvable f(?r asset
or liability, either directly (i.e. as prices) or
indirectly (derived from prices).
Inputs other than quoted prices included
within level 1 that are observable for asset
Interest rate swaps - Lisbility 0 2 or liability, either directly (i.e. as prices) or
indirectly (derived from prices).
Inputs other than quoted prices included
within level 1 that are observable for asset
i tions - A 223.2 . e . . :
Foreign currency options - Asset 03 2 or liability, elther directly (i.e. as prices) or
Indirectly (derived from prices).
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Sensitivity analysis of Level IlI;

valuation Significant
. unobservable Change Sensitivity of the input to fair value
technique .
inputs
Investments
in unquoted 0.50% Increase / (decrease) In the discount would decrease
4 DCF method | Discounting Rate | 0.50% . ) 'I(, ) o .

Preference / (increase) the fair value Rs, 30.5 million (Rs. 15.4 million}
shares :

26. Employee share based payment plans:

ESOP SCHEME 2012

The Employees Stock Ownership Plan is effective from 26! July, 2012. The eligible employees can exercise the option
anytime between the vesting period till 30™ September, 2017.

The grant is determined as percentage of Total Fixed Pay. The grant was at such price as may be determined by the
ESOP Committee and be specified in the Grant. The option shall not be transferable and can be exercisad only by
the employees of the Company. ’

The number of opticns to be granted to each eligible employees is determined by dividing the Award Value (amount
equivalent to percentage of Annual Fix Pay) by the Fair Value of option provided. The Fair Value of option on the
date of each grant is determined by using Black Scholes model,

The details of an employee share based payments plan operated through a trust for ESOP 2012 are as follows:

Fair val
. Options Options Grant Vesting Exercise alr value Method of
Option series at grant
granted vested date period price date settlement
Initial grant - 26 | 31,35,744 26,31,868 26-Jul-12 | 30-Sep-13 700 368.10 Equity
July, 2012 till 30- Sep-
17
1= Subsequent grant | 16,02,480 12,43,041 26-Jul-12 | 30-Sep-14 700 332.25 Equity
- 26! July, 2012 till 30- Sep-
17

ESOP SCHEME 2016:

The Board of Directors of the Company at its meeting held on 29" January, 2016, formulated the JSWSL EMPLOYEES
STOCK OWNERSHIP PLAN 2016 (“ESOP Plan”). At the said meeting, the Board authorized the ESOP Committee for

the superintendence of the ESOP Plan.

A total of 28,68,700 options would be available for grant to the eligible employees of the Company and a total of
3,16,300 options would be available for grant to the eligible employees of the Indian Subsidiaries of the Company

under the ESOP Plan.
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The details of an employee share based payments plan operated through a trust for ESOP 2016 are as follows

Fair
Option Options Options . Exercise | valueat | Method of
A Grant date Vesting period .
series granted vested price grant settlement
date
17-05 2016 till 31-03-
2019 (for 50% of the
1st Grant -
17" May, | 743,685 NIL 17-May-16 | B3nt) and 17:05-2016 to 1036.48 | 674.79 Equit
sote g ¥ 31-03-2020 (for : : auity
remaining 50% of the
grant)
The outstanding position as on 31 December 2016 is summarised below
ESOP 2012 ESOP 2016
. 1st Subsequent Grant
Particulars Initial Grant (Junior 1st Grant {L-16 and above
{Junior Manager &
Manager & Above) Grade)
Above)
Date of grant 26 July, 2012 26 July, 2012 17 May, 2016
Outstanding as on 1% April, 2016 7,90,965 10,34,387 Nil
Granted During the period Nil Nil 7,43,685
Forfeited during the period 11,674 18,942 Nil
Exercised during the period 2,23,843 3,25,504 Nil
Qutstanding as on 31 December,
5,55,448 6,89,941 7,43,685
2016 ‘
17 May, 2016 till 31 March,
2019 (for 50% of the grant)
30 September, 2013 till | 30 September, 2014 till
Vesting Period and 17 May, 2016 to 31
30 Septerber, 2017 30 September, 2017
March, 2020 {for remaining
50% of the grant)
Exercise Price 700 700 1,036.48

27. Operating segment

Chief Operating Decision Maker decides the allocation of resources and assesses the performance of the
manufacturing of steel products as a whole and accordingly the business of manufacturing of steel products

W
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F-61




JSVW STEEL LIMITED

28. Reconciliation

The Company has adopted indian Accounting Standards (“IND-AS") with effect from 1% April, 2016 and accordingly the
Unaudited Condensed Interim Consolidated Financial Statements for all the periods presented have been prepared in
accordance with recognition and measurement principles laid down in the IND AS 34 Interim Financial Reporting
prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued thereunder. A reconciliation
of Net Profit/(Loss} and Networth to those reported under previcus GAAP {IGAAP) is summarised helow:

Rs. in million
Net Profit/(Loss) Networth
Note Nine months
IND AS adjustments Year ended Ason
ref ended
31.12.2015 31.03.2016 | 31.03.2016 | 31,12.2015 | 31.03.2015
Net Profit/(Loss} / Networth under IGAAP {10,072,7) (8,369.8) 216,439.0 215,698.7 230,540.8
Effect of componentization of fixed assets 24.3 - - 19.1 (1,187.1)
Net Profit/{Loss) / Networth under IGAAP
{10,048.4) (8,369.8) 216,439.0 215,737.8 229,353.7
after the effect of componentization
Effect of treating certain arrangements as
A 142.3 205.6 44.7 {18.6} (160.8)
leases
Measurement of financial Habilities at
B {545.1) {705.5) (6,387.8) (6,552.4) (,049.5)
amortised cost
Equity accounting for Joint Ventures which
were proportionately consolidated as per C 1.5 - - - -
previbus GAAP
Deferred taxes D 3,214.6 4,398.9 (25,308.8) {26,061.1) (30,106.7)
Cthar ind-AS adjustments E {578.1) (335.5) {513.0) (33.6) (22.2)
Net Profit /{loss) for the perfod under IND-
(7,813.2) (4,806.3)
AS {A)
Other Comprehensive Income{OC!)
Measurement of equity investments at falr
F1 (3,463.8) (5,045.1) 4,555,3 6,126.1 9,595.7
value through OCI
Foreign currency transiation reserve F2 (3,011.6) {2,897.0) (842.3) (817.3)
Others F3 {1,712.7) {772.3) - -
Total other comprehensive income / ({loss)
{8,183.1) (8,714.4)
{8)
Dividend and tax on dividend G 2,182.0 - 3,200.2
Effect of Consolidation of Employee welfare
(1,268.7) {1,606.4) (1,800.1}
trust H
Total Comprehensive income/(ioss) (A+B)/
(16,001.3) {13,520.7} 188,900.4 186,754.5 204,010.3
Networth under IND-AS

A.  Arrangements in the nature of leases: The Group has evaluated certain arrangements for purchase or

processing of raw materials based on facts and circumstances existing at the date of transition to Ind AS and

v
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have identified them in the nature of lease as the fulfilment of the arrangements depend on the asset specified
in the respective arrangements and the Group has committed to obtain substantially all of the production
capacity of the asset on take or pay basis. After separating lease payments from the other elements in these
arrangements, the Group has recognized Finance Lease Assets & corresponding Finance lease obligation
resulting into increase in finance costs and depreciation charge, and reduction in the cost of goods/ services
procured.

B.  Classification of Redeemable Preference Share Capital as a financial liability: The Company has issued non-
convertible Redeemable Preference shares. The preference shares carry fixed dividend which is non-
discretionary. Under Indian GAAP, the preference shares were classified as equity and dividend payable
thereon was treated as distribution of profit. Under Ind AS, these preference shares have been classified as a
financial liability based on the terms of the contract. Interest on liability component is recognised using the
effective Interest method.

C.  Investment in joint arrangements: Joint ventures have been accounted using equity method as against

proportionate consolidation under previous Indian GAAP.

D. Deferred taxes as per the Balance Sheet approach: Deferred taxes determined on temporary differences
following Balance Sheet Approach under Ind-AS as against the Profit and Loss Approach in previous Indian
GAAP has resulted in charge to Reserves, on the date of transition, with consequential impact to the Statement
of Profit and Loss account for the subsequent periods.

E.  Other Ind AS - adjustments: Other Ind-AS adjustments mainly comprise of

* losses contributed by entities assessed as subsidiaries based on the definition of control as per Ind AS
110 - Consolidated Financial Statements.

¢ deposits given / taken recognised following amortised cost method at their inception with the
corresponding changes until transition date in the opening retained earnings and subsequent changes
in the Consolidated Statement of Profit and Loss.

+  adjustments relating to upfront fees amortisation as per effective interest method, changes in fair value
of investment in unquoted preference shares.

F.  ltemsinothers comprehensive income: Under Indian GAAP, the Group has not presented other comprehensive
Income (OCl) separately. Hence, it has reconciled Indian GAAP profit or loss to total comprehensive income as
per Ind AS.

1. Falr valuation of equity instruments: Under Indian GAAP, the Group accounted for long term investments

in unquoted and quoted equity shares at cost less provision for other than temporary diminution in the
value of investments. Under ind AS, the Group has designated certain equity investments as FYTOCI
investments. Ind AS requires FVTOCI investments to be measured at fair value. At the date of transition to
Ind AS, difference between the instruments fair value and Indian GAAP carrying amount has been
recognised as a separate component of equity, in the FVTOC! reserve, net of related deferred taxes,
wherever applicable.

2. Foreign currency translation reserve: This amount relates to the foreign currency translation reserve
created at the time of translation of foreign subsidiaries from their respective local currencies to INR for
the purpose of consolidation.

3. Others: Others primarily include movements in hedging reserve (net of deferred tax) on account of cash

flow hedges accounted under IND-AS 109 and Foreign Currency Monetary Item Translation Difference
Account (net of deferred tax) due to exchange rate fluctuations on long term foreign currency monetary
items. It also includes employee benefits actuarial gains and losses, which are recognised in the other
comprehensive income under Ind AS.

W
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G.  Reversal of proposed dividend and tax thereon: Under Indian GAAF, proposed dividend including Dividend
distribution tax {DDT) thereon is recognised as a liability in the period to which they relate irrespective of when
they are declared. Under Ind AS, a proposed dividend is recognised as a liability in the period in which it is
declared by the Group {usually when approved by the shareholders in a general meeting) or paid.

H.  Consolidation of Emplovee Welfare Trust: Consolidation of Employee Welfare Trust by following the look
through approach has resulted into line by line addition of all the assets and liabilities of the Employee Welfare
Trust and also elimination of underiying treasury shares and other balances.

v
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| Deloitte
Haskins & Selis LLP

Chartered Accountants
Indlabulls Finance Centre
Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Elphinstone Road (West)
Mumbal - 400 013
Maharashtra, india

Tel: +91 (022) 6185 4000
Fax: +91(022) 6185 4501/4601

INDEPENDENT AUDITOR’S REVIEW REPORT ON UNAUDITED CONDENSED
INTERIM STANDALONE FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF
JSW STEEL LIMITED

Introduction

1. We have reviewed the accompanying Unaudited Condensed Interim Standalone
Financlal Statements of JSW STEEL LIMITED (“the Company”) including a Joint
Operation consolidated on a proportionate basis, which comprise the Unaudited
Condensed Balance Sheet as at December 31, 2016 and the related Unaudited
Condensed Statement of Profit and Loss (including other comprehensive income), the
Unaudited Condensed Statement of Changes in Equity and the Unaudited Condensed
Statement of Cash Fiows for the nine months ended December 31, 2016 together with
summary of significant accounting policles and selected explanatory notes thereon (the
“Unaudited Condensed Interim Standalone Financial Statements”).

Management’s. Responsibility for the Unaudited Condensed Interim
Standalone Financial Statements

2. The Company's Board of Directors Is responsible with respect to preparation and
presentation of the Unaudited Condensed Interim Standalone Financial Statements in
accordance with the Indian Accounting Standard 34 “Interim Financial Reporting” (Ind
AS 34), as notified under the Companies (Indian Accounting Standards) Rules, 2015
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules
issued thereunder and other accounting principles generally accepted in India.

Auditors’ Responsibility

3. We conducted our review of the Unaudited Condensed Interim Standalone Financial
Statements in accordance with the Standard on Review Engagements (SRE) 2410
‘Review of Interim Financlal Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. A review of interim
financial statements consists of making inquirtes, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures.
A review Is substantially less In scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion,

Conclusion

4. Based on our revlew conducted as stated above, nothing has come to our attention
that causes us to belleve that the accompanying Unaudited Condensed Interim
Standalone Financial Statements have not been prepared, in all material respects, in
accordance with Ind AS 34, as notified under the Companies (Indian Accounting
Standards) Rules, 2015 prescribed under Sectlon 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally
Gccepted in India. :

Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Worll, Mumbal - 400 018, india. (LLP Identification No. AAB-8737)
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Emphasis of Matter

Attention Is Invited to notes 14 and 15 to the Unaudited Condensed Interim Standalone
Financial Statements regarding the Company’s assessment that the net carrying
amounts of investments aggregating to Rs. 9,685.9 millien in and loans and advances
aggregating to Rs. 27,500.7 million to certain subsidiaries and a jolnt venture as at
December 31, 2016 are recoverable,

Our report is not qualified in respect of this matter.

Other Matters

The Company will prepare and Issue its first complete Ind AS standalone financial
statements as at and for the year ending March 31, 2017. Until the first complete Ind
AS standalone financial statements are Issued, the balances in the Unaudited
Condensed Interim Standalone Financial Statements can change if (a) there are any
new Ind AS standards issued through March 31, 2017, (b} there are any amendments/
modifications made to existing Ind As standards or interpretations thereof through
March 31, 2017 effecting the Ind AS balances in these financial statements and (c) If
the Company makes any changes in the elections and/ or exemptions selected on
adoption of Ind As at its transition date of April 1, 2015,

For DELOITTE HASKINS 8 SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018})

SUPYS

A. Siddharth
Partner
{Membership No. 31467)

MUMBAI, March 22, 2017
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UNAUDITED CONDENSED BALANCE SHEET

Rs. in miliion
Notes Asat As at
31.12.2016 31.03.2016
I ASSETS

{1) Non-current assets
{a) Property, plant and equipment 4 503,577.1 462,836.3
(b) Capital work-in-progress 24,736.8  62,035.4
{c) Intangible assets 552.7 - 6182
{d) Intangible assets under development 2,393.4 2,357.8
531,260.0 527,847.7

{e) Financial assets
{i) Investments 5 47,337.3 47,640.3
(i1} Loans 7 2,393.5 2,417.5
(iti) Other financial assets 8 1,126.9 1,393.1
(f) Deferred tax assets (Net) 13 - 4,795.4
{g) Other non-current assets 10 13,403.8 14,202.8
Total non-current assets 595,521.5 598,296.8

{2) Current assets

{a) Inventortes 9 101,184.0 67,417.4

(b) Financial assets
(i) Investments 5 2,283.9 -
(ii} Trade receivables 34,4144 25107.1
{iii} Cash and cash equivalents 2,556.0 4,650.9
{iv) Bank balances other than (iii) above 3,140.7 1,334.5
{v) Loans 7 28,566.2 13,253.1
(vi) Other financial assets 8 4,844.0 2,527.0
{c) Other current assets 10 25,195.0 20,345.9
Total current-assets 206,184.2 134,635.9
Total assets 801,705.7 732,932.7

W
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UNAUDITED CONDENSED BALANCE SHEET (Contd.)

Rs. in million
Notes As at Asat
31,12.2016 31.03.2016
i} EQUITY AND LIABILITIES
(1} Equity
(a} Equity share capital 3,012.7 3,009.0
(b} Other equity ’ 225,193.6 200,871.5
Total equity 228,206.3 203,880.5
{2}  Non-current liabilities
(a} Financial liabilities
{i} Borrowings 5 280,526.5 300,340.9
{ii} Other financial liabilities 1,072.1 1,338.9
(b} Provisions 10,536.4 10,174.2
(c) Deferred tax liahilities{Net) 13 7,678.7 ’ -
(d) Other non-current liabilities 29.8 26.2
Total non-current liabillties 299,843.5 311,880.2
{3}  Current liabilities
(a} Financial liabilities
{i) Borrowings 6 56,901.9 20,699.0
(i) Trade payables 112,011.6 110,113.2
(iii} Othier financial liabilities il 91,530.9 75911.3
(b} Provisions 1,351.5 1,056.7
{c) Other current liabilities 12 11,860.0 $,391.8
Total current liabilities 273,655.9 217,172.0
Total liabilities 573,499.4 529,052.2
801,705.7 732,932.7

Total equity and liabilities

See accompanying notes forming part of the Unaudited Condensed Interim Standalone Financial Statements

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP

Chartered Accountarits

AL LU

A, SIDDHARTH
Partner

Place: Mumbai
Dated ;.22 MC\\"CL\f B 7

W/l

SESHAGIRI RAO M.V.S.
Jt. Managing Director & Group CFQ

RAJEEV PAI
Chief Financial Officer

LANCY VARGHESE
Company Secretary
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UNAUDITED CONDENSED STATEMENT OF PROFIT AND LOSS

Rs.in million
For the For the
nine months nine months
ended ended
31.12.2016 31.12.2015
| Revenus from operaticns 399,615.8 302,440.9
Il Other income 1,737.5 2,953.8
tl  Total income (I + 1) 401,353.3 305,394.7
IV Expenses:
Cost of materials consumed 193,698.3 144,144.3
Purchases of stock-in-trade 0,206.2 606.8
Changes in inventories of finished goods, work-in-prograss
and stock-in-trade (12,991.6) >892.5
Employee benefits expense 8,925.7 7,369.6
Finance costs 26,795.5 23,900.4
- Depreciation and amortization expense 23,254.7 21,260.2
Excise duty expense 34,508.0 30,814.2
Other expanses 83,0219 69,269.8
Total expenses 363,419.2 303,257.8
V  Profit before exceptional items and tax (Hi-IV) 37,934.1 2,136.9
VI Exceptional items (refer note 14) - 58,585.7
Vil Profit/{loss) before tax {v-Vi) 37,934.1 (56,448.8)
VHl  Tax expense/{benefit):
Current tax 665.0 1,239.5
Less: MAT credit entitlernent (665.0) (85.1)
Deferred tax 12,327.2 {18,635.7)
Tax provision for earlier years written back (124.6) : -
12,202.6 {17,481.3)
IX  Profit/{loss) for the period {VII-VII} 25,731.5 {38,967.5)

PV
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UNAUDITED CONDENSED STATEMENT OF PROFIT AND LOSS (Contd.)

Rs. ih million
For the For the
nine months nine months
ended ended
31.12.2016 © 31.12,2015
X  Other comprehensive income
A i) Items that will not be reclassified to profit or loss
a) Re-measurements of the defined benefit plans {143.5) -
b) Equity instruments through Other Comprehensive Income {795.8) {3,123.9)
ii} Income tax relating to items that will not be reclassified to 295 )
profit or loss i
Total {A) {885.7) {3,123.9)
B i) Items that will be reclassified to profit or loss
a).The effective portion of gains and loss on hedging 2,695.0 (428.5)
instruments
b) C‘hanges in Foreign Currency Monetary item Translation (205.7) (1,986.4)
Difference account
i} Income tax relating to items that will be reclassified to profit (861.4) 782.7
orloss
Total (B) " 1,627.9 (1,632.2)
Total Other comprehensive income [ (loss) (A+B) 738.2 {4,756.1)
X1 Total comprehensive income / (loss} (iX +X) 26,469.7 {43,723.6)
XIl  Earnings per equity share of Re 1 each (refer note 17}
Basic 10.71 (16.29)
Diluted 10.65 {16.29)

See accompanying notes forming part of Unaudited Condensed Interim Standafone Financial Statements

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

L. LA

|

Wﬂf

For JSW STEEL LIMITED

L
A. SIDDHARTH RAJEEV PA} SESHAGIRI RAO M.V.S. )
Partner Chief Financial Officer §t. Managing Director & Group CFO

X

o
Place: Mumbai CY VARGHESE
Date: A Havcly 201 p) Company Secretary
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UNAUDITED CONDENSED STATEMENT OF CASH FLOWS

Rs. inmillien
For the For the
nine months  nine months
ended ended

31.12,2016 31.12.2015

Net cash generated from operating activities 35,450.6 22,463.7
Net cash used in investing activities (56,176.0) (37,100.5)
Net cash generated from financing activities 18,630.5 12,695.0
Net decrease in cash and cash equivalents (2,094.9) {(1,941.8)
Cash and cash equivalents at start of the period 4,650.9 8,096.6
Cash and cash equivalents at close of the period 2,5586.0 6,154.8
Add : Margin money / Fixed deposit balance 2,386.9 1,383.2
Add : Balance in debenture interest/ installments/dividend payment accounts 253.8 234.2
Cash and bank balances 5,696.7 7,772.2

See accompanying notes forming part of Unaudited Condensed Interim Standalone Financial Statements

In terms of our report attached

For DELCITTE HASKINS & SELLS LLP

Chartered Accountants

A. SIDDHARTH RAJEZV PAI

Partner Chief Financial Officer
X
&

(v
Place: Mumbai LA VARGHESE
Dated : g3 MQTC-‘/\!Q-Bl:F Company Secretary
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SESHAGIRI RAO M.V.S.
ft. Managing Director & Group CFO
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JSW STEEL LIMITED

2

1.

NOTES TO THE UNAUDITED CONDENSED INTERIM STANDALONE FINANCIAL STATEMENTS FOR THE NINE
MONTHS ENDED 31% DECEMBER, 2016

General Information
JSW Steel Limited (“the Company”) Is primarily engaged in the business of manufacture and sale of Iron and
Steel Products.

JSW Steel Limited is a public limited company incorporated in India on March 15, 1994 under the Companies
Act, 1955 and listed an the Bombay Stock Exchange and National Stock Exchange. The registered office of the
Company is JSW Centre, Bandra Kurla Complex, 8andra (East), Mumbai — 400 051. '

The Company has production facilities in the states of Karnataka, Tamil Nadu and Maharashtra in India.

Significant Accounting policies
Statement of compliance

Unaudited Condensed Interim Standalone Financial Statements have been prepared in accordance with the
requirements of (nd AS 34 ‘interim Financial Reporting’, specified under the section 133 of the Companies
Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the Companies
{Accounting Standards) Amendment Rules, 2016,

For all periods up to and including the year ended 31* March 2016, the Company prepared its Standalone
financial statements in accordance with requirements of the Accounting Standards notified under the
Compahies {Accounting Standards) Rules, 2006 (“Previous GAAP"). These are the first ind AS Unaudited
Condensed Interim Standalone Financial Statements of the Company. The date of transition to Ind ASis 1
April, 2015. Refer 2(XXIi) below for the detalls of first-time adoption exemptions availed by the Company.

Basis of preparation and presentation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to
prepare its Unaudited Condensed interim Standalone Financial Statements under the Indian Accounting
Standards (‘Ind AS') prescribed under section 133 of the Companies Act, 2013 read with rule 3 of the
Companies (Indlan Accounting Standards) Rules, 2015 and the Companies (Accounting Standards)
Amendment Rules, 2016 with effect from 1™ April, 2016. Accordingly, the Company has prepared these
Unaudited Condensed Interim Standalone Financial Statements which comprise the Unaudited Condensed
Balance Sheets as at 31*' December, 20186, the Unaudited Condensed Statement of Profit and Loss, the
Unaudited Condensed Statements of Cash Flows and the Unaudited Condansed Statements of Changes in
Equity for the nine-months ended 31™* December, 2016, and a summary of the significant accounting policies
and other explanatory information (together hereinafter referred to as “Unaudited Condensed Interim
Standalone Financial Statements” or “financial statements”}.

The Company will prepare and issue its first complete Ind AS standalone financial statements as at and for
the year ending 31" March, 2017. Until the first complete Ind AS standalone financial statements are issued,
the balances in the Unaudited Condensed interim Standalone Financial Statements can change if (a) there are
any new Ind AS standards issued through 31" March, 2017, {b) there are any amendments/modifications
made to existing Ind AS standards or interpretations thereof through 31% March, 2017 effecting the Ind AS

W
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balances in these financial statements and (c) if the Company makes any changes in the elections and/or
exemptions selected on adoption of Ind AS at its transition date of 1% April, 2015.

The Unaudited Condensed Interim Standalone Financial Statements have been prepared on the historical
cost basis except for certain financial instruments measured at fair values at the end of each reporting
period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset or
a liability, the Company takes in to account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or {iabifity at the measurement date.
Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a

* basis, except for share-based payment transactions that are within the scope of ind AS 102, leasing

transactions that are within the scope of Ind AS 17, and measurements that have some similarities to fair
value but are not fair value, such as net realizable value in Ind AS 2 or value in use In Ind AS 36,

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,2, or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurements in its entirety, which are described as follows:

o Level 11nputs are guoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for
the asset or liability, either directly or indirectly; and

e Level 3 Inputs are unobservable Inputs for the asset or lability.

Business combinations

.

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a

_business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair

values of the assets transferred by the Company, liabilities incurred by the Company to the former owners of
the acquiree and the equity Interests issued by the Company In exchange for control of the acquiree.
Acquisition-related costs are generally recognised in Statement of Profit and Loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair.
value, except that:

+ deferred tax assets or liabilities and liabilities or assets related to employee benefit arrangements are
recognised and measured in accordance with Ind AS 12 Incorne Taxes and Ind AS 19 Employee Benefits
respectively;

« liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-
based payment arrangements of the Company entered into to replace share-based payment
arrangements of the acquiree are measured in accardance with Ind AS 102 Share-hased Payments at the
acquisition date; and

+ assets (or disposal groups) that are classified as held for sale in accordance with ind AS 105 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that Standard.
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Geodwill is measured as the excess of the sum of the consideration transferred, and the fair value of the
acquirer's previously held equity interest In the acquiree (if any) over the net of the acquisition-date amounts
of the identifiable assets acquired and the liabilities assumed.

In case of bargain purchase, before recognizing gain in respect thereof, the Company determines whether
there exists clear evidence of the underlying reasons for classifying the business combination as a bargain
purchase. Thereafter, the Company reassesses whether it has correctly identified all of the assets acquired
and all of the liabilities assumed and recognizes any additional assets or liabilitles that are identified in that
reassessment. The Company then reviews the procedures used to measure the amounts that Ind AS requires
for the purposes of calculating the bargain purchase. If the gain remains after this reassessment and review,
the Company recognizes it in other comprehensive income and accumulates the same in equity as capitat
reserve, This gain is attributed to the acquirer. If there does not exist clear evidence of the underlying
reasons for classifying the business combination as a bargain purchase, the Company recognises the gain,
after reassessing and reviewing, directly in equity as capltal reserve.

When the consideration transferred by the Company in a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the contingént consideration Is measured at its
acquisition-clate fair value and included as part of the tonsideration transferred in a business combination.
Changes in the fair value of the contingent consideration that qualify as measurement period adjustments
are adjusted retrospeactively, with corresponding adjustments against goodwill or capital reserve, as the case
may be. Measurement period adjustmnents are adjustments that arise from additional information obtained
dﬁrlng the ‘measurement period’ (which cannot exceed one year from the acquisition date} about facts and
circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify
as measurement period adjustments depends on how the contingent consideration is classifted. Contingent
consideration that is classified as equity is not re-measured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration that is classified as an asset or a liability
is re-measured at fair value at subsequent reporting dates with the corresponding gain or loss being
recognised in the profit or loss.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which
the combination occurs, the Company reports provisional amounts for the items for which the accounting is
incomplete, Those provisional amounts are adjusted during the measurement period, or additional assets or
liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at
the acquisition date that, if known, would have affected the amounts recognised at that date.

Business combinations involving entities or businesses under common control shall be accounted for using
the pooling of Interest method.

Goodwill

Goodwill arising on an acquisition of a business 15 carried at cost as established at the date of acquisition of
the business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Company's cash-generating units
{or groups of cash-generating units) that s expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is indication that the unit may be impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
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carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in the
Statement of Profit and Loss. An impairment loss recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill s Included in the
determination of the profit or loss on disposal.

The Company’s policy for goodwill arising on the acquisition of an assoclate and a joint venture Is described
at note V below,

V. Investment in subsidiaries, associates and joint ventures

Investment in subsidiaries, associates and joint ventures are recognised in the Company’s financial
statements at cost.

VI. Interests in joint operations

A jolnt operation is a joint arrangement whereby the partles that have joint control of the arrangement have
rights to the assets, and obligations for the liabilities, relating to the arrangement, Jeint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions about the
relevant activities require unanimaous consent of the parties sharing control.

When a entity undertakes its activities under joint operatiens, the Company as a joint operator recegnises In
relation to its interest in a joint operation:. '

e Tts assets, including its share of any assets held jointly;

e its liabilities, including its share of any liabilities incurred jointly;

¢ its revenue from the sale of its share of the output arising from the Joint operation;
+  its share of the revenue from the sale of the output by the joint operation; and

« its expenses, including its share of any expenses incurred jointly.

The Company accounts for the assets, liabilities, revenues and expénses relating to its interest in a joint
operation in accordance with the Ind AS applicable to the particular assets, liabilities, revenues and expenses.

When an entity transacts with a joint operation in which an entity is a joint operator (such as a sale or
contribution of assets), the Company is considered to be conducting the transaction with the other parties to
the joint operation, and gains and losses resulting from the transactions are recognised In the Company’s
financial statements only to the extent of other parties’ interests in the joint operation.

Wwhen an entity transacts with a joint operation in whichan entity is a joint operator (such as a purchase of
assets), the Company does not recognise its share of the gains and losses until it resells those assets to a third
party.

V. Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
estimated customer returns, rebates and other similar allowances. '

Sale of goods

Revenue from the sale of goods is recognised when the goods are delivered and titles have passed, at which
time all the following conditions are satisfied:

= The Company has transferred to the buyer the significant risks and rewards of ownership of the goods;
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= The Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

= the amount of revenue can be measured reliably;

" itis probable that the economic benefits assoclated with the transaction will flow to the Company; and

w  costs incurred or to be incurred in respect of the transaction can be measured reliably.

The Company recognizes revenues on sale of products, net of discounts, sales incentives, rebates granted,
returns, sales taxes and duties when the products are delivered to customer or when delivered to a carrier
for export sale, which is when title and risk and rewards of ownership pass to the customer. Sale of products
is presented gross of manufacturing taxes like excise duty wherever applicable.

Dividend and interest income

Dividend income from investments is recognised when the shareholder’s right to receive payment has been
established (pravided that it is probable that the econormic benefits will flow to the Company and the amount
of income can be measured reliably).

Interest income from a financial asset is recoghised when it Is probable that the economic benefits will flow
to the Company and the amount of income can be measured reliably. Interest Income Is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate applicable, which Is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount on Initial recognition.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases,

The Company as a lessor

Amount due from the lessees under finance leases are recognised as receivables at the amount of the
Company’s net investment in the leases. Finance lease income s allocated to the accounting periods so as to
reflect a constant periodic rate of return on the Company’s net investrment outstanding in respect of the
leases. ’

Rental income from operating leases is recognised on straight-line basis over the term of the relevant lease.
Where the leases are structured solely to increase in line with expected general inflation to compensate for
the Company’s expected infiationary cost Increases, such increases are recognised in the year in which such
benefits accrue. Initial direct cost incurred in negotiating and arranging an aperating lease are added to the
carrying amount of the leased asset and recognised on straight-line basis over the lease term.

The Company as a lessee

'

Assets held under finance leases are initially recognised as assets of the Company at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding
fiability to the lessor is Included in the Standalone balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to
achieve a constant rate of Interast on the remaining balance of the liability. Finance expenses are recognised
immediately in Statement of Profit and Loss, unless they are directly attributable to qualifying assets, in
which case they are capitalised in accordance with the Company's general policy on borrowing costs.
Contingent rentals are recognised as expenses in the periods in which they are incurred,
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Lease payments under an operating lease shall be recognised as an expense on a straight-line basis over the
term of the relevant lease. Where the rentals are structured solely to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases, such Increases are recognised in
the year in which such benefits accrue. Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

In the event that lease incentives are recelved to enter into operating leases, such incentives are recognised
as a llability. The aggregate benefit of Incentives is recognised as a reduction of rental expense on a straight-
Hine basls, except where another systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed,

Arrangements in the nature of lease

The Company enters Into agreements, comprising a transaction or series of related transactions that does
not take the legal form of a lease but conveys the right to use the asset in return for a payment or series of
payments. In case of such arrangements, the Company applies the requirements of Ind AS 17 — Leases to the
lease element of the arrangement. For the purpose of app[ylng the requirements under Ind AS 17 — Leases,
payments and other consideration required by the arrangement are separated at the inception of the
arrangement into those for lease and those for other elements on the basis of their refative fair values.

Foreign currencies

The functional currency of the Company and its subsidiaries is determined on the basis of the primary
economic environment in which it operates. The functional currency of the Company is Indian National
Rupee {INR}. '

The transactions in currencies other than the entity's functional currency (foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the transactions, At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in
which they arise except for:

> exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings;

» exchange differences on tr_ahsactions entered into in order to hedge certain foreign currency risks
and

> exchange differences on monetary items receivable from or payable to a forelgn operation for which
settlement is neither planned nor likely to occur (therefore forming part of the net investment in the
foreign operation), which are recognized initially in other comprehensive income and reclassified
from equity to Statement of Profit and Loss on repayment of the monetary items

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of gualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale.

W

F-79 :



JSW STEEL LIMITED

Xl

X

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are
incurred.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing
costs incurred on that borrowing during the period less any interest income earned on temporary investment
of specific borrowings pending their expenditure on qualifying assets, to the extent that an entity borrows
funds specifically for the purpose of obtaining a qualifying asset. In case if the Company barrows generally
and uses the funds for obtaining a qualifying asset, borrowing costs eligible for capitalisation are determined
by applying a capitalisation rate to the expenditures on that asset.

The Company suspends capitaisation of borrowing costs during extended periods In which it suspends active
development of a qualifying asset.

Government grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with
the conditions attached to them and that the grants will be received.

Government grants are recognised in the Statement of Profit and Loss on a systematic basis over the periods
in which the Cempany recognises as expenses the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary condition is that the Company should purchase,
construct or otherwise acquire non-current assets are recognised as deferred revenue In the Standalone
Balance Sheet and transferred to the Statement of Profit and Loss on a systematic and rational basis over the
useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Company with no future related costs are recognised in
Statement of Profit and Loss in the period In which they become receivable.

The benefit of a government loan at a below-market rate of interest is treated as a government grant,
measured as the difference between proceeds received and the fair value of the loan based on prevailing
market interest rates. :

Employee henefits

Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when employees
have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits Is determined using the projected
unit credit method, with actuarial valuations being carried out at the end of each annual reporting period.
Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets {excluding interest), is reflected Tmmediately in the statement of
financial position with a charge or credit recognised in other comprehensive income in the periad in which
they occur. Re-measurement recognisad in other comprehensive income is reflected immediately in retained
earnings and will not be reclassified to profit or loss. Past service cost is recognised in profit or loss in the
period of a plan amendment. Net interest fs calculated by applying the discount rate at the beginning of the
period to the net defined henefit liability or asset. Defined benefit costs are categorised as follows:

¥ service cost (including current service cost, past service cost, as well as gains and losses on curtailments
and settlements);
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¥ net interest expense or income; and
¥ re-measurement

The Company presents the first two components of defined benefit costs in profit or loss in the line item
‘Employee benefits expenses’. Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the condensed statement of financial position represents the
actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the plans or

. reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the
offer of the termination benefit and when the entity recognises any related restructuring costs.

Short-term and other long-term emplovee benefits

A liability Is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and
sick leave in the pericd the related service is rendered at the undiscounted amount of the benefits expected
to be paid in exchange for that service,

Liabilities recognised in respect of short-term emriployee benefits are measured at the undiscounted amount

of the benefits expected to be paid in exchange for the refated service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of
the estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

Share-based payment arrangements

Share-based payment transactions of the Company.
Equity-settled share-based payments to employees and others providing similar services are measured at the
fair value of the equity Instruments at the grant date, Details regarding the determination of the fair value of

- aquity-settled share-based transactions are set out in note 21.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basls aver the vesting period, based on the Company’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Company
revises Its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the equity-settled employee benefits reserve.

Equity-settled share-based payment transactions with parties other than employees are measured at the fair
value of the goods or services received, except where that falr value cannot be estimated reliably, in which
case they are measured at the fair value of the equity instruments granted, measured at the date the entity
obtains the goods or the counterparty renders the service.

For cash-settied share-based payments, a llability is recognised for the goods or services acquired, measured
initially at the fair value of the liability. At the end of each reporting period until the liability is settled, and at
the date of settlement, the fair value of the liability is re-measured, with any changes in fair value recognised
in the statement of profit and loss for the pariod.
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XIV. Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

Current tax is the amount of tax payable based on the taxable profit for the year as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other applicable
tax laws in the countries where the Company operates and generates taxable income. Taxable profit differs
from ‘profit before tax’ as reported In the condensed Standalone statement of profit and loss because of
iterns of income or expense that are taxable or deductible In other years and items that are never taxable or
deductible.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilitles in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liahilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilised, Such deferred tax assets
and liabilities are not recognised if the temporary difference arises from the initial recognition (other than In
a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises
from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interasts in joint ventures, except where the Company is able to control the
reversal of the temporary difference and it is probable that the tempdrary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such
investments and Interests are only recognised to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits wiil be available to allow all or part of
the asset to be recovered.

Minimum Alternate Tax (MAT) paid Tn accordance with the tax laws, which gives future economic benefits in
the form of adjustment to future income tax liabifity, is considered as an asset if there is convincing avidence
that the Company will pay normal income tax. Accordingly, MAT s recognised as an asset in the Balance
Sheet when it is highly probable that future economic benefit associated with it will flow to the Company.

Deferred tax assets and liahilities are measured at the tax rates that are expected to apply in the period in
which the liability is settied or the asset realised, based on tax rates {and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner In which the Company expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities and deferred tax assets on non-depreciable assets the
carryling amounts of such properties are presumed to be recovered entirely through sale.
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Deferrad tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Current and deferred tax for the period

Current and deferred tax are recognised in profit or loss, except when they are relate to Items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax
are also recognized in other comprehensive income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business combination, the tax effect is included in the
accounting for the business combination.

Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and
rebates, any import dutles and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use, including
relevant borrowing costs for qualifying assets and any expected costs of decommissioning. Expenditure
incurred after the property, plant and equipment have been put into operation, such as repairs and
maintenance, are charged to the Statement of Profit and Loss in the period in which the costs are incurred.
Major shut-down and overhaul expenditure Is capitalised as the activities undertaken improves the economic
benefits expected to arise from the asset. -

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retlrement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized in Statement of Profit and Loss.

Assets in the course of construction are capitalised in the assets under construction account. At the point
when an asset is operating at management’s intended use, the cost of construction is transferred to the
appropriate category of property, plant and equipment and depreciation commences. Costs associated with
the commissioning of an asset and any obligatory decommissioning costs are capitalised where the asset is
available for use but incapable of operating at normal levels until a period of commissioning has been
completed. Revenue generated from production during the trial period is capitalised.

Property, plant and equipment except freehold land held for use in the p{production, supply or
administrative purposes, are stated in the condensed balance sheet at cost less accumulated depreciation
and accumulated impairment losses. Freehold land is not depreciated.

The Company has elected to continue with the carrying value for all of its property, plant and equipment as
recognised in the financial statements as at the date of transition to Ind AS i.e. 1 April, 2015, measured as
per the previous GAAP and use that as its deemed cost as at the date of transition.

Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated
residual value, Depreciation is recognized so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives, using straight-fine method as
per the useful life prescribed in Schedule Il to the Companies Act, 2013 except in respect of following
categories of assets, in whose case the life of the assets has been assessed as under based on technical
advice, taking into account the nature of the asset, the estimated usage of the asset, the operating conditions
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of the asset, past history of replacement} anticipated technological changes, manufacturers warranties and
maintenance support, etc.

Class of assets Years
Plant and machinery 8 to 40 years
Wark-rolls . 1 year

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives.

Freehold land is not depreciated. Leasehold land is amortized over the period of the lease, except where the
lease is convertible to freehold land under Jease agreements at future dates at no additional cost.

Assets held under finance leases are depreciated over their expected useful fives on the same basis as owned
assats, However, when there Is no reasonable certainty that ownership will be abtained by the end of the
lease term, assets are depreciated over the shorter of the lease term and their useful lives.

Major overhaul costs are depreciated over the estimated life of the economic benefit derived from the
overhaul. The carrying amount of the remafning previous overhaul cost is charged to the Statement of Profit
and Loss if the next overhaul is undertaken earlier than the previcusly estimated life of the economic benefit.

The Company reviews the residual value, useful lives and depreciation method annually and, if expectations
differ from previous estimates, the change is accounted for as a change in accounting estimate on a
prospective basis.

Intangible assets

Intanglble assets acquired separately Intangible assets with finite useful lives that are acquired separately are
carried at cost less accurnulated amortisation and accumulated impairment losses. Amortisation is recognised on

a

straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are

reviewed at the end of each reporting period, with the effect of any changes In estimate being accounted for on

a

prospective basis. Intangible assets with indefinite useful lives that are acquired separately are carried at cost

lass accumulated impairment losses.

Internally-generated intangible assets - research and development expenditure

Expenditure on research activities s recognised as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from development {or from the development phase of an
internal project) is recognised if, and anly Tf, all of the following have been demonstrated:

the technical feasibility of completing the intangible asset so that it will be availabte for use or ale;
the inte_ntion to complete the intangible asset and use or sell it;

the ability to use or sell the intangible asset;

how the intangible asset will generate probable future economic benefits;

the availability of adequate technical, financial and other resources to complete the development and to

use or sell the intangible asset; and
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s+ the ability to measure reliably the expenditure attributable to the intangible asset during its development,

The amount Initially recognised for internally-generated intangible assets Is the sum of the e)'(pendituré incurred
from the date when the intangible asset first meets the recognition criteria listed above. Where no internally-
generated intangible asset can be recognised, development expenditure is recognised in the Statement of Profit
and Loss in the period in which it Is incurred.

Subseguent to Initfal recognition, internally-generated intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets that are acquired
separately.

Intangible assets acquired in a business combination

intangible assets acquired in a business combination and recognised separately from goodwill are Initially
recognised at their fair value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost less
accumulated amortisation and accumulated impairment losses, on the same basis as Intangible assets that are
acquired separately.

Derecognition of intangible assets:

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as tha difference between
the net disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and
Loss when the asset is derecognised. '

useful lives of Intangible assets

Estimated useful lives of the intangible assets are as follows:

Computer Software . 3-5 years
Licenses 3-Syears

For transition to Ind AS, the Company has elected to continue with carrying value of all its intangible assets
recognised as of 1% April, 2015 (transition date) measured as per the previous GAAP and use that carrying value
as its deemed cost as of transitfon date.

Impairment of Property, plant and equipment and intangible assets other than goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and inta ngible
assats to determine whether there is any indication that those assets have suffered an Impairment loss. if
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the fmpairment loss {if any). Where it Is not possible to estimate the recoverable amount of an individual
asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs. Where a reasonable and consistent basis of allocation can be Tdentified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allccation basls can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.
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Recoverabla amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
astimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current macket assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) s estimated to be less than its carrying
amount, the carrying amount of the asset {or cashAgenerating unit) is reduced to Its recoverable amount. An
impairment loss is recognised immediately in the Statement of Profit and Loss, unless the relevant asset is
carriad at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prier years, A reversal of an impairment loss is
recognised jmmediately in the Statement of Profit and Loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the Impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on
weighted average basis. Net realisable value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the sale,

Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive), as a result of
past events, and it is probable that an outflow of resources, that can be reliably estimated, will be required to
settle such an obligation. :

The amount recagnised as a provision is the best estimate of the consideration required to settle the present
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the
obligation, When a provision Is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows {when the effect of the time value of money is
material}.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognized as an asset if itis virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably. ’

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions, An onerous
contract is considered to exist where the Company has a contract under which the unavoidable costs of
meeting the obligations under the contract exceed the economic benefits expected to be received from the
contract.

Financial Instruments

Finandal assets and financial liabilities are recagnised when an entity becomes a party to the contractual
provisions of the instrument.
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Financlal assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities {other than financial assets
and financlal liabilities at fair value through Statement of Profit and Loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit and
loss are recognised immediately in Statement of Profit and Loss.

A. Financial assets
a) Recognition and initial measurement

I} The Company Initially recognises loans and advances, deposits, debt securities issues and
subordinated liabilities on the date on which they originate. All other financial instruments
{including regular way purchases and sales of financial assets) are recognised on the trade date,
which is the date on which the Company becomes a party to the contractual provisions of the
Instrument. A financia} asset or liability is initially measured at fair value plus, for an item not at
FVTPL, transaction costs that are directly attributable to its acquisition or Issue.

1) The Company has elected to apply the requirements pertaining to Level Il financial instruments of
deferring the difference between the fair value at initial recognition and the transaction price
prospectively to transactions entered into on or after the date of transition to Ind AS.

b} Classification of financlal assets

On initial recognition, a financial asset is measured at amortised cost, FVTOC! or FVTPL

A financial asset is measured at amortised cost If it meets both of the following conditions and s not
designated at FVTPL:

o The asset is held within a businass model whose objective Is to hold assets to collect contractual
cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

This category is the most relevant to the Company. After initial meésurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calcutated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation (s Included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss. This category generally applies to trade and
other receivables.

A debt instrument [s classified as FYTOC only if it meets both of the following conditions and is not
recognised at FVTPL;

« The asset Is held within a business model whose objective is achieved by koth collecting
contractual cash flows and selling financial assets; and

« The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Debt instruments included within the FVTOC! category are measured Initially as well as at each reporting
date at fair value. Fair value movernents are recognized in the Other Comprehensive Income (OCH.
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However, the Company recognizes interest income, impairment losses & reversals and foreign exchange
gain or loss in the Statement of Profit and Loss. On derecognition of the asset, cumulative gain or loss
previously recognised in OC is reclassified from the equity te Statement of Profit and Loss. Interest earned
whilst holding FVTOC! debt instrument is reported as interest income using the £IR method.

All equity investments In scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading and contingent consideration recognised by an acquirer in a business combination to which Ind
AS 103 applies are classified as at FVTPL. For all other equity Instruments, the Comrpany may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument-by-instrument basls. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI, There is no recycling of the amounts from O
to Statement of Profit and Loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity.

Equity Tnstruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss.

All other financial assets are classified as measured at FVTPL,

In addition, on initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FYTOCI as at FVTPL 1f doing so eliminates
or significantly reduces and accounting mismatch that would otherwise arise.

Financial assets at EVTPL are measured at fair value at the end of each reporting period, with any gains and
losses arising on remeasurement recognized in statement of profit or loss. The net gain or loss recognized
in statement of profit or loss incorporates any dividend or interest earned on the financial asset and is
included in the 'other income!' line item. Dividend on financial assets at FVTPL is recognized when:

« The Company's right to receive the dividends is esta bliéhed,

« ltis probable that the economic benefits associated with the dividends will flow to the entity,

o The dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably. ‘

¢} Derecognition of financial assets

The Company derecognises a financlal asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to contral the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financiat asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financlal asset in its entirety, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if such
gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.
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On derecognition of a financial asset other than in Tts entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part it no
longer recognises on the basis of the relative fair values of those parts on the date of the transfer, The
difference between the carrying amount allocated to the part that is no longer recognised and the sum of
the consideration recelved for the part no longer recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income is recognised In profit or loss if such gain or loss
would have otherwise been recognised in profit or loss on disposal of that financial asset. A cumulative
gain or loss that had been recognised in other comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer recognised on the basis of the relative fair values
of those parts.

d) Impairment
The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables, other
contractual rights to receive cash or other financial asset, and financial guarantees not designated as at FVTPL,

Expacted credit losses are the weighted average of credit fosses with the respective risks of default occurring
as the weights, Credit loss is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive (i.e. all cash
shortfalls), discounted at the original effective interest rate {or credit-adjusted effective Interest rate for
purchased or originated credit-impaired financial assets), The Company estimates cash flows by considering
all contractual terms of the financial instrument (for example, prepayment, extension, call and similar options)
through the expected iife of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since Initial recognition,
the Company measures the loss alfowance for that financial instrument at an amount equal to 12-month
expected credit losses. 12-month expected credit losses are portion of the life-time expected credit losses and
represent the lifatime cash shortfalls that will result if default occurs within the 12 months after the reporting
date and thus, are not cash shortfalls that are predictéd over the next 12 months. -

If the Company measured loss allowance for a financlal instrument at lifetime expectad credit loss model in
the previous period, but determines at the end of a reportiné period that the credit risk has not increased
significantly since Tnitial recognition due to improvement in credit quality as compared to the previous period,
the Company again measures the loss allowance based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since Initial
recognition, the Company uses the change in the risk of a default cccurring over the expected life of the
financial instrument instead of the change [n the amount of expected credit losses. To make that assessment,
the Company compares the risk of a default occurring on the financial Instrument as at the reporting date
with the risk of a default occurring on the financial instrument as at the date of initial recognition and
considers reasonable and supportable information, that is available without undue cost or effart, that Is
indicative of significant increases in credit risk since initfal recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company always measures the loss
allowance at an amount equal to lifetime expected credit losses.
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Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss allowance
is computed based on a provision matrix which takes into account historical credit loss experience and
adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally applied
to debt instruments at FVTOCI except that the loss allowance is recognised in other comprehensive income
and is not reduced from the carrying amount in the balance sheet

Effective interest method

The effective Interest method is a method of calculating the amortised cost of & debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income Is recognized in profit or loss and Is included in the ‘Other income’
line item.

B. Financial liabilities and equity instruments

a) Classification as debt or equity

Debt and equity instruments issued by a company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

b) Equity instruments

An equity instrument Is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity Instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain
or loss s recognised in Statement of Profit and Loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

¢} Compound instruments
The component parts of compound instruments Tssued by the Company are classified separately as financial
liabilities and equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument. Conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the Company's own equity instruments is an
equity instrument.

At the date of issue, the fair value of the liability companent s estimated using the prevailing market interest
rate for similar non-convertible instruments. This amount is recorded as a liability on an amortised cost basis
using the effective Interest method until extinguished upon conversion or at the instrument's maturity date.
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The canversion option classified as equity Is determined by deducting the amount of the liability component
from the fair value of the compound instrument as a whole, This is recognised and included in equity, net of
income tax effects, and is not subsequently remeasured. In addition, the conversion option classified as equity
will remain in equity until the conversion option is exerclsed, in which case, the balance recogrised in equity
will be transferred to share premium/other equity. Where the conversion option remains unexercised at the
maturity date of the convertible note, the balance recognised in equity will be transferred to retained earnings.
No gain or loss Ts recognised in Statement of Profit and Loss upon conversion or expiration of the conversion
aption.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity
compofients in proportion to the allocation of the gross proceeds. Transaction costs relating to the equity
component are recognised directly in equity. Transaction costs relating to the liability component are included
In the carrying amount of the llability component and are amortised over the lives of the convertible notes
using the effective interest method. ‘

d) Financial liabilities
Financial liabllities are classified as either financial liabilities ‘at FVTPL' or ‘other financial liabilities'.

Financial liabilities at FVTPL:

Financial Habilities are classified as at FVTPL when the fimancial llability Is either held for trading or it Is
designated as at FVTPL.

A financlal liability is classified as held for trading if:

« it has been Incurred principally for the purpose of repurchasing it in the near term; or

+ on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

o [tTs a derivative that is not designatad and effective as a hedging Instrument.

A financial liabiility other than a financial liability held for trading may be designated as at FYTPL upon initial
recognition if:

o such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise;

« the financial liability forms part of a group of financial assets or financial liabifities or both, which 1s
managed and Its performance is evaluated on a fair value basis, in accordance with the Company's
documanted risk management or investment strategy, and information about the grouping is provided
internally on that basis; or '

e it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the
entire combined contract to be designated as at FVTPL in accordance with Ind AS 108.

Financial liabilities at FVTPL are stated at falr value, with any gains or losses arising on remeasurement
recognised in Statement of Profit and Loss. The net gain or loss recognised in Statement of Profit and Loss
incorporates any interest paid on the financial liability and is included in the ‘other gains and losses' line item In
the Standalone Statement of Profit and Loss.

The Company derecognises financial liabilities when, and only when, the Com pany's obligations are discharged,
cancelled ar they expire, The difference between the carrying amount of the financial liability derecognised and
the consideration pald and payable Is recognised in Statement of Profit and Loss.
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Other financial liabilities:

Other financial liabilities (including borrowings and trade and other payables) are subsequently measured at
amortised cost using the effective interest method.

Derecognition of financial liabilities:

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired. An exchange between with a lender of debt Instruments with substantially different
terms Is accounted for as an extinguishment of the original financial liability and the recognition of a new
financlal liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or
not attributable to the financial difficulty of the debtor) is accounted for as an extingulshment of the original
financial Yiability and the recognition of a new financial Iiabiliiy. The difference between the carrying amount of
the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

e) Derivative financial Instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate
and foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps and cross
currency Swaps.

Derivatives are Initially recognised at fair value at the date the derivative contracts are entered into and are
subsequently remeasured to thelr fair value at the end of each reporting period. The resulting gain or loss is
recognised in Statement of Profit and Loss |mmed|ate|y unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognition in Statement of Profit and Loss depends on
the nature of the hedge jtem.

f) Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are eguity instruments and financial liabilities.
for financial assets which are debt instruments, a reclassification Is made only if there Is a change in the
business mode!l for managing those assets. Changes to the business model are expected to be infrequent. The
Company's senior management determines change in the business mode! as a result of external or, internal
changes which are significant to the Company’s operations. Such changes are evident to external parties. A
change in the business model occurs when the Company elther begins or ceases to perform an actlvity that is
significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Company does not restate any prewously recognised gains, Iosses
{including impairment gains or losses) or interest.

Original Revised . Accounting treatment
classificatlon | classification g
. Fair value is measured at reclassification date, Difference between
Amortised
cost FVTPL previous amortized cost and fair value is recognised in Statement of
Profit and Loss.
Fai lue at reclassificati b es | carryi
FVTPL Amortisad Cost ir va ; reclassification date becomes its new ‘gross rrying
amount. EIR is calculated based on the new gross carrying amount.
Amortised Fair value is measured at reclassification date. Difference between
FVTOCI previous amortised cost and fair value is recognised in OCl No
cost X e
change in EIR due to reclassification.
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Eair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCl Ts adjusted

Fviod Amartised cost against fair value. Consequently, the asset Is measured as if it had
always been measured at amortised cost,
FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount.

No other adjustment Is required.

Assets continue to bhe measured at fair value. Cumulative gain or loss
FVTOC FVTPL previously recognized in OCl is reclassified to Staternent of Profit and
Loss at the reclassification date.

" g) Embedded derivatives

An embedded derivative is a component of a hybrid {combined) instrument that also includes a non-derivative
host contract — with the effect that some of the cash flows of the combined instrument vary in a way similar to
a stand-alone derivative, An embedded derivative causes some or all of the cash flows that otherwlise would be
required by the contract to be modified according to a specified interest rate, financial instrument price,
commaodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable,
provided in the case of a non-financial variable that the variable is not specific to a party to the contract.
Reassessment only occurs if there is either a change In the terms of the contract that significantly modifies the
cash flows that would otherwise be required or a reclassification of a financlal asset out of the fair value
through profit or loss,

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company does
not separate embedded derivatives. Rather, it applies the classification requirements contained in Ind AS 109
to the entire hybrid contract. Derivatives embedded in all other host contracts are accounted for as separate
derivatives and recorded at falr value if thelr economic characteristics and risks are not closely related to those
of the host contracts and the host contracts are not held for trading or deslgnated at fair value though profit or
loss. These embedded derivatives are measurad at fair value with changes in fair value recognised in profit or
loss, unless designated as effective hedging instruments,

h) Hedge accounting

The Company designates certain hedging instruments, which include derivatives, embedded derivatives and
non-derivatives in respect of foreign currency, interest rate and commaodity risk, as either cash flow hedge, fair
value hedge or hedges of net Tnvestments in forelgn operations. Hedges of foreign currency risk on firm
commitments are accounted for as cash flow hadges.

For the purpose of hedge accounting, hedges are classified as:

¢ Fair value hedges when hedging the exposure to changes In the fair value of a recognised asset or liability or
an unrecognised firm commitment.

« Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or lability or 2 highly probable forecast transaction or the
foreign currency risk in an unrecognised firm commitment

+ Hedges of net investment in a foreign operation

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting and the risk management objective and
strategy for undertaking the hedge. The documentation includes the Company’s risk management objective
and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the
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nature of the risk being hedged, hadge ratio and how the entity will assess the effectiveness of changes in the
hedging instrument's fair value in offsetting the exposure to changes in the hedged item’s fair value or cash
fiows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting
changes in fair value or cash flows and are assessed on an ongolng basis to determine that they actually have
been highly effective throughout the financial reporting pericds for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for, as describad below:

{i) Fairvalue hedges

The change Tn the fair value of a hedging instrument is recognised in the Statement of Profit and Loss as other
costs. The change in the fair value of the hedged item attributable to the risk hedged is recorded as part of the
carrying value of the hedged item and is also recognised in the Statement of Profit and Loss as finance costs.

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is amortised
through profit or loss over the remaining term of the hedge using the EIR method. EIR amortisation may begin
as soon as an adjustment exists and no later than when the hedged item ceases to be adjusted for changes in
its fair value attributable to the risk being hedged. -

If the hedged item is derecognised, the unamortised fair value is recognised immediately in profit or loss. When

an unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in the

fair value of the firm commitment attributable to the hedged risk is recognised as an asset or lability with a
- corresponding gain or loss recognised in profit and loss.

'

{il) Cash flow hedges

The effective portion of the gain or loss on the hedging Instrument is recognised in other comprehensive
income and accumulated under the heading of cash flow hedge reserve, limited to the cumulative change n
fair value of the hedged item from inceptlon of the hedge. The gain or loss relating to the ineffective portion is
recognised immediately in the Statement of profit and loss,

The Company uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast
transactions and firm commitments, as well as forward commadity contracts for its exposure to volatility in the
commodity prices. The ineffective portion relating to foreign currency contracts s recognised in finance costs
and the ineffective portion relating to commodity contracts is recognised in other income or expenses.

Amounts recognised as other comprehensive income and accumulated in equity are reclassified to profit or loss
in the periods when the hedged item affects profit or loss, in the same line as the recognised hedged item.
However, when the hedged forecast transaction results in the recognition of a non-financial asset or a non-
financial liability, such gains or losses are transferred from equity {but not as a reclassification adjustment) and
included in the initial measurement of the cost of the non-financial asset or non-financtal liability. Furthermore,
if the Company expect that some or all of the loss accumulated in Other Comprehensive Income {0C1) will not
be recovered in the future, that amount Is immediately reclassified to profit and loss.

Hedge accounting is discontinued when the hedging instrurnent expires or Is sold, terminated, or exercised, or
when it no longer qualifies for hedge accounting. Any gain or loss recognised in other comprehensive income
and accumulated Tn equity at that time remains In equity and is recognised when the forecast transaction is
ultimately recognised in profit or foss. When a forecast transaction is no longer expected to occur, the gain or
toss accumulated in equity is recognised immediately In profit or loss.
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(i) Hedges of net investments in a forelgn operation

Hedges of net investments in a foreign operation, including a hedge of a monetary item that is accounted for as
part of the net investment, are accounted for in @ way similar to cash flow hedges. Gains or losses on the
hedging instrument relating to the effective portion of the hedge are recognised in other comprehensive
income and accumulated under the heading of foreign currency translation reserve. The gains or losses relating
to the ineffective portion are recognised immediately in the profit or loss,

Gains and losses on the hedging instrument relating to the effective portion of the hedge accumulated in the
foreign currency translation reserve are reclassified to Statement of Profit and Loss on the disposal of the
foreign operation.

. First time adoption — mandatory exceptions, optional exemptions

a, Overall principle

The Company has prepared the opening Standatone Balance Sheet as per Ind AS as of 1% April, 2015 {the
transition date) by recognising all assets and liabilities whose recognition is required by Ind AS, not recognising
items of assets or liabilities which are not permitted by ind AS, by reclassifying items from previous GAAP to Ind
AS as i'equired under Ind AS, and applying Ind AS in measurement of recognised assets and liabilities. However,
this principle is subject to certain exception and certain optional exemptions availed by the Company as
detalled below. Since, the financial statements are the first interim financial statements, the first time adoption
- mandatory exceptions and optional exemptions have been explained in detail.

. b. Derecognition of financial assets and financial llabilities

The Company has applied the derecognition requirements of financlal assets and financial liabilities
prospectively for transactions occurring on or after 1% April, 2015 {the transition date).

¢. Accounting for changes in parent’s ownership in a subsidiary that does not resuit in 3 foss of control

The Company has accounted for changes in a parent’s ownership in a subsidiary that doas not result in a loss of
control in accordance with Ind AS 110, prospectively from the date of transition.

d. Classification of debt instruments

The Company has determined the classification of debt Tnsiruments in terms of whether they meet the
amortised cost criteria or the FYTOCI criteria based on the facts and circumstances that existed as of the
transition date.

e. Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted
by Ind AS 101, it has used reasonable and supportable information that is available without undue cost or effort
to determine the credit risk at the date that financial instruments were Initially recognised fn order to compare
it with the credit risk at the transition date. Further, the Company has not undertaken an exhaustive search for
information when determining, at the date of transition to Ind ASs, whether there have been significant
increases in credit risk since initial recognition, as permitted by Ind AS 101.

f. Assessment of embedded derivatives

The Company has assessed whether an embedded derivative is required to be separated from the host contract
and accounted for as a derivative on the basis of the conditions that existed at the later of the date it first
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became a party to the contract and the date when there has been a change in the terms of the contract that
significantly modifies the cash flows that otherwise would be required under the contract. ’

2. Past business combinations

The Company has elected not to apply Ind AS 103 Business Combinations retrospectively to past business
combinations that occurred before the transition date of 1% April, 2015. Consequently,

s The Company has kept the same classification for the past business combinations as in its previous
GAAP financial statements;

s The Company has not recognised assets and liabilities that were not recognised in accordance with
previous GAAP in the Standalone balance sheet of the acquirer and would also not qualify for
recognition In accordance with Ind AS in the separate balance sheet of the acquiree;

s The Company has excluded from its opening balance sheet those items recognised in accordance with
previous GAAP that do not qualify for recognition as an asset or liability under Ind AS;

¢ The Company. has tested the goodwill for impairment at the transition date hased on the conditions
as of the transition date;

s The effects of the above adjustments have been given to the measurement of non-controlling
Interests and deferred tax.

The above exemption in respect of business combinations has also been applied to past acquisitions of
Investments in associates, Interests In joint ventures and interests in Joint operations in which the activity of the
Joint operation constitutes a business, as defined in Ind AS 103.

h. Deemed cost for property, plant and equipment and intangible assets

The Company has elected to continue with the carrying value of all of 1ts plant and equipment and intangible
assets recognised as of 1st April,2015 (transition date) measured as per the previous GAAP and use that
carrying value as Jts deemed cost as of the transition date.

i; Determining whether an arrangement contains a lease

The Company has applied Appendix C of Ind AS 17 Determining whether an Arrangement contains a Lease to
determine whether an arrangement existing at the transition date contains a lease on the basis of facts and
circumstances existing at that date.

I. Cumulative translation differences on foreign operations

The Company has not elected the option to reset the cumulative translation differences on foreign operations
that exist as of the transition date to zero.

k. Equity investments at FVTOC!

The Company has designated Investment in equity shares of JSW Energy Limited as at FVTOC! on the basls of
facts and circumstances that existed at the transition date.
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3. Key sources of estimation uncertainty and critical accounting judgements

In the course of applying the policies outlined In all notes under section 2 above, the Company is required to
make judgements, estimates and assumptions about the carrying amount of assets and liabilities that are
not readily apparent fram other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized In the period in which the estimate s revised if the revision affects only that
pertod, or in the periad of the revision and future period, if the revision affects current and future period.

A) Key sources of estimatlon uncertainty

i} Useful lives of property, plant and equipment

ii

i)

Management reviews the useful lives of property, plant and equipment at least once a year. Such lives
are dependent upon an assessment of both the technical lives of the assets and also their likely
economic lives based on various Internal and external factors Including relative efficiency and operating
costs. Accordingly depreciable lives are reviewed annually using the best information available to the
Management.

Impairment of investments in sybsidiaries, joint- ventures and assoclates

Determining whether the investments In subsidiaries, Joint ventures and associates are impaired
requires an estimate in the value in use of investments. In considering the value in use, the Directors
have anticipated the future commuodity prices, capacity utilization of plants, operating margins, mineable
resources and avallability of Infrastructure of mines, discount rates and other factors of the underlying
businesses / operations of the investee companies as more fully descried In note 15. Any subsequent
changes to the cash flows due to changes in the above mentioned factors could mpact the carrying
value of investments.

i) Provisions and liabiljties

Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events that can reasonably be estimated. The
timing of recognition requires application of judgement to existing facts and circumstances which may be
subject to change. The amounts are determined by discounting the expected future cash flows at a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. ’

iv) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Company. Potential liatilities that are possible but not probable of crystalising or are very difficult to
quantify reliably are treated as contingent labilities. Such lia bilities are disclosed in the notes but are not
recog ized.

o
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v} Fair value measurements

When the fair values of financial assets or financial labilities recorded or disclosed in the financal
statements cannot be measured based on quoted prices fn active markets, their fair value is measured
using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgment is required in
establishing fair values. Judgements include consideration of inputs such as liquidity risk, credit risk and
volatility.

vi) Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgement Is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies,

B} Critical accounting judgements

1} Control over JSW_Realty & Infrastructure Private Lirnited {RIPL)

RIPL has developed a residential township fn Vijaynagar, Karnataka on the land taken on lease from the
Company for a period of 30 years and provides individual housing units on rent to the employees of the
Company or other group companies. RIPL is not allowed to sub-let or assign its rights under the
arrangement without pricr written consent of the Company. Though the Company does not hold any
ownership interest In RIPL, the Company has concluded that the Company has practical ability to direct
the relevant activities of RIPL unilaterally, considering RIPL’s dependency on the Company for funding
significant portien of its operation through subscription to 97.54% of preference share capital amounting
to Rs. 199.15 crore issued by RIPL and significant portion of RIPL’s activities '

if} Control over Dolvi Minerals & Metals Private Limited {(DMMPL) and Dolvi Coke Private Limited (DCPL)

==

o DMMPL is an investment company and is setting up recovery type coke oven plant and by-product
plant {“Coke Plant”) through its wholly owned subsidiary DCPL, Although, the Company owns only
40% of ownership interest, the Company has concluded that the Company has practical ability to
direct the refevant activities of DMMPL unilaterally, considering

s the relevant activities of DCPL are directed through the long-term take or pay arrangement entered
into between the Company and DCPL,

o Significant portion of DMMPL and DCPL activities either involve or are conducted on behalf of the
Company, and

Return from Company's involvement with DMMPL and in turn with DCPL is disproportionately greater

than it voting rights considering the take or pay arrangement is at cost plus fixed margin basis.

iii} Assessment of control over JSW Projects Limited (JSWPL)

JSWPL operates Direct Reduced Iron Processing Plant (DRI), Coal Dry Quenching Plant {CDQ) and two
thermal power plants. Although the long-term take or pay arrangements entered into by the Company
with JSWPL for processing of DRI and CDQ have been identified to be the arrangements in the nature of
lease, the Company has concluded that the Company does not have any ownership interest, voting right
or representation in the Board of Directors of JSWPL to direct its relevant activities unilaterally and
accordingly it is not controlled by the Company.

v
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iv) Arrangements in the nature of lease

The Company has entered Into long-term arrangements with third parties to facilitate continuous supply
of gases to its steel plant at Vijayanagar. These arrangements Involve setting up of gas plants by the
vendor/ supplier in the Company’s premises to supply minimum specified gas quantitles to the Company
on take or pay basis. Based on assessment of the terms of the arrangements, review of past trends and
confirmations recelved from the counter parties, the directors of the Company has concluded that these
arrangements are not in the nature of lease considering more than insignificant amount of output from
these plants are being also supplied by the vendor / suppliers to third parties on consistent basis.

Separating payments of lease from the other payments

If an arrangement contains a lease, the parties to the arrangement shall apply the requirements of Ind AS 17
to the lease element. Therefore, the Company is required to separate payments and other consideration
required by the arrangement into those for the lease and for other elements on the basis of their refative
fair values.

However, Management has concluded that it is impracticable to separate both the elements rellably and
has recognized an asset and a labflity at an amount equal to the carrying value of the specified asset in the
books of the lessor. Subsequently, the kiability has been reduced as payments are made and an imputed
finance charges on the liability recognized using the Company’s incrémental borrowlng rate of interest over
the tenure of the arrangement. The total payments less payments made towards [ease obligation and
imputed finance charges have been considered to be the consideration for elements other than lease.

In case of arrangements which are identified to be in the nature of finance lease, the management
concluded that it is impracticable to derive the relative fair values of lease and other elements of the
arrangement and has accordingly determined the consideration for elements other than lease as a residual
post appropriation of lease payments derived based on lessee’s incremental borrowing rate of interest on
the lease obligation corresponding ta the respective gross asset values in the books of lessor.

v“‘)
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Acquisitions during the period:

Additions during the period mainly Include:
a) Capital expenditure towards expansion of capacities at Dolvi and Vijayanagar.

b) The long-term gas purchase agreement dated 16M November, 2015 entered into by the Company with
JSW Techno Projects Management Limited has become effective from 1* september, 2016. Considering
the arrangement in the nature of finance lease, the Company has recognized underlying plant and
equipment and corresponding lease loan ifability at Rs. 1,701.6 million as an the effective date.

¢) The long-term DRI Purchase Agreement dated 17th November, 2014 entered Into by the Company with

) its subsidiary JSW Steel (Salav} Limited has become effective from Ist April 2016. Constdering the

arrangement in the nature of finance lease, the Company has recognized underlying plant and
equipment and corresponding lease loan liability at Rs. 7,778.0 million as on the effective date.

Disposals during the period:

Assets with a net book value of Rs. 173.5 million were disposed of by the Company during the nine months
ended 31" December 20186,

5, Investments
A. Non-current investments

i} The Company made additional strategic investments in the following entities:

Particulars Rs. in million
Investment in equity instruments

JSW Industrial Gases Private Limited (Formerly known as

JSW Praxair Oxygen Private Limited) 2,400.0
ISW MI Service Centre Private Limited 123.0
Amba River Coke Limited 150.3
JSW Bengal Steel Limited 311
1SW Jharkhand Steel Limited 15.0
JSW Steel (Salav) Limited 2,495.1
Investments in preference shares

Rohne Coal Company Private Limited 6.9

B. Current investments

Current Investments as at 31%" December 2016 represents surplus funds parked in Mutual funds on
temporary basis.

6. Borrowings .

A, longterm borrowings

) Rs. in million
Particulars As at As at
31.12.2016 | 31.03.2015
Borrowings ’ 280,526.5 | 300,340.9
Current maturities of long term debt and finance lease
ohligation 63,832.8 34,428.5
Total 344,359.3 334,769.4

W
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Note:
I, Additional loan taken during the nine months ended 31* December 2016
i. Rs. 6,745.83 million drawn during the period out of Rupee term loan facilities of Rs: 16,000 million
sanctioned by a consortium of banks. These loans are secured by first charge on entire mova ble and
immovable fixed assets situated at Dolvi works, Maharashtra {excluding those specifically charged and
equipment/machinery procured out of proceeds of ECA/ECB/FCL) both present and future. The loans are
bearing interest rate at the bank’s MCLR plus 110 bps and are repayable from March, 2017 to March, 2024
in various installments.
il In June 2016, the Company had received a sanction of Rs. 5,000 million from-a bank at an interest rate of
the bank's MCLR plus 20 bps. The loan Is secured by way of charge on certain fixed assets at Vijayanagar
works, Karnataka. The autstanding amount of Rs. 4,800 million is repayable from March, 2017 to June, 2021
in various Installments.
fii.  In August 2016, the Company had recelved a sancticn of rupee term loan facilities of Rs. 5,000 million from
a bank at an interest rate of bank reference rate plus 30 bps. The loan is secured by way of charge on certain
fixed assets at Vijayanagar works, Karnataka. The outstanding amount of Rs. 3,700 million is repayable from
September, 2019 to June, 2023 in various Installments.
iv.  The Company has further drawn foreign currency loan amounting to Rs. 849 million from various lenders.
I Repayment during the nine months ended 31" December 2016:
i Non-convertible debentures (NCDs) redeemed during the period are as follows
. Rs. in million
10.10 % NCDs of Rs. 0.9375 million each 1,875.0
10.50% ‘NCDs of Rs. 1 million each 750.0
10.60 % NCDs of Rs. 0.875 million each 4375
10.98 % NCDs of Rs. 0.025 million each 19.5
Total 3,082.0
ii. Rs. 6,136.3 million repaid towards secured Rupee term loan secured against Dolvi 1.5 Mtpa project.
fil. Rs. 950 million repald towards secured Rupee term loan secured against Assets 3.8 Mtpa expansion project
) Vijayanagar.
iv.  Rs.3,755.8 million repaid towards unsecured external commercial borrowing of ECB facility.
v.  Rs.3,399.5 million repaid towards unsecured forelgn currency loan for CRM 2 facility at Vijaynagar.
vi.  Remaining repayments of Rs. 394.23 miilion towards various facilities.

.  Qther movements
Other movements mainly includes forelgn exchange differences, amortization of upfront fees, interest accrual

during the period.

B. Short-term horrowings

Rs. in millicn
Particulars As at As at
31.12.2016 31.03.2016
Working capital loans from banks (secured)
Rupee loan 2,033.5 3,693.9
Fareign currency loan - 200.0
Foreign currency loan from bank {unsecured) - 3,185.1
Rupee loans fram banks {unsecured) 15,030.2 13,620.0
Cormmercial papers (unsecured) 39,829.2 -
Total 56,901.9 20,699.0
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7.

9%

Loans
Rs. In million
Particulars As at As at As at Asat
31,12.2016 | 31.,12,2016 31.03.2016 | 31.03.2016
Non -current Current Non -current Current
Loans
to related parties* 1,602.2 61,378.0 1,611.4 50,806.0]
to other body corporate 919 ’ LG ’
Security deposits 700.3 1,839.3 901.4 1,600.1
Less : Allowance for doubtful loans ’ (34,651.1) (186.3)  (39,153.0}
Total 2,393.5 28,566.2 2,417.5 13,253.1
*Loans are taken for business purpose
Other financial assets
Rs. in million
Particulars As at As at Asat As at
31,12,2016 31.12.2016 31.03.2016 31.03,2016
Non - Current Non -current | Current
current
Export benefits and entitlements 669.0 - 681.5 -
Derivative contracts - MTM - 2,702.4 - 8393.6
Derivative contracts gain - receivable - 1,321.3 - 440.3
Insurance claim receivable 443.2 - 434.3 -
Others - 820.3 - 1,193.1
Advance towards equity / preference capital 14.7 - 277.3 -
Total 1,126.9 4,844.0 1,393.1 2,527.0
Inventories
Rs. in millien
Particulars As at As at
31.12.2016 31.03.2016
Raw materials 45,798.3 26,507.5
Work-In-progress 7,645.0 5,882.3
Semi-finished/ finished goods 35,865.9 23,265.1
Production consumables and stores and spares 11,874.8 11,762.5
Totaf‘ 101,184.0 67,417.4
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10. Other assets

Rs. in million
Particulars As at As at Asat As at
31.12.2016 31.12,2016 31.03,2016 31.03.2016
Non -current Current Non -current Current
Capital advances 2,497.9 - 2,084.0 -
Less ; Allowance for doubtful advances (32.2) - {32.2) -
Advance to suppliers 2,359.6 17,606.2 2,583.9 9,905.4
Export benefits and entitlements - 1,923.8 - 487.1
Advance tax and tax deducted at source (Net) 1,308.1 - 1,931.0 -
Security deposits 349.3 7463 302,0 751.7
Indirect tax balances/recoverable/credits 7,579.5 8,544.0 7,494.5 8,465.9
Prepayments and others 200.6 374.7 522.7 . 735.8
Less : Allowance for doubtful advances (868.0) - (683.1) -
Total 13,403.8 29,195.0 14,202.8 20,345.9
11. Other financial liabilities
Rs. in million
Particulars As at As at
31,12.2016 31.03.2016
Current maturities of long-term debt 60,696.1 31,785.7
Current maturities of finance lease obligation 3,136.7 2,642.8
Current dues of other long-term liabilities 3,145,5 4,510.5
Payables for capital projects 19,616.1 31,689.1
Interest accrued but not due on borrowings 3,738.0 3,703.4
Others 1,198.5 1,579.8
Total 91,530.9 75,9113
12. Other current liabilities
v Rs. in million
Particulars As at Asat
31.12.2015 31,03.2016
Advances from customers 1,746.7 4,257.3
Statutory liabilities 9,859.5 4,900.7
Matured debentures and accrued interest thereon 3.8 3.8
Unclaimed dividends 183.7 163.7
Unelaimed amount of sale proceeds of fractional shares 66.3 66.3
Total 11,860.0 9,391.8
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13. Deferred tax labilities (Net)
Rs. in million

Particulars As at As at
’ 31.12.2016 31.03.2016

Deferred tax Liability comprises of timing differences on account of:

Difference between book balance and tax balance of fixed assets 75,423.5 69,202.0
Tax effect of other comprehensive income 27.9 -
Deferred tax liabilities (A) 75,451.4 69,202.0

Deferred tax asset comprises of timing differences on account of:

Expenses allowable on payment basis (under section 438 of Income Tax Act, 1961} 7111 667.8
AMlowance for doubtful debts / advances / guarantees 3,996.4 16,830.5
Business [oss / Unabsorbed depraciation ) 35,030.8 28,037.8
Tax effect of other comprehensive income - 833.6
MAT credit entitlement 27,039.4 26,359.2
Others 995.0 1,268.5
Deferred tax assets (B) 67,772.7 73,997.4
Deferred tax assets /(liabilities) (B-A) {(7,678.7) 4,795.4

14. Exceptional items:

Exceptional Items for the nine months ended 31* December 2015 include impairment of investments in certain subsidiaries
and loss allowances for loans and guarantees to fon behalf of them, aggregating to Rs. 58,555.2 million, which are
recognized based on estimates of values of their businesses/assets.

The net carrying amounts of the aforesaid investments and loans of Rs. 2,946.4 million and Rs. 24,721.5 million respectively
as of 31°! December, 2016 are considered fully recoverable, in making the said assessment, reliance has been placed on
external estimates of market participants in respect of future prices of coal and iron ore, minable resources, and
assumptions relating to operational performance including improvement in capacity utilization of the plants and margins,
and avallability of infrastructure for mines. :

v“\/\
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15. In respect of investments in and loans / advances to certain subsidiaries and a joint venture, following factors have been
considered by the management In concluding that the investments are not Impaired, and that the loans / advances are

recoverable:
a) Equity shares of JSW Steel Bengal Limited, a subsidiary {carrying amount: Rs. 4,385.2 million {net of provision) as at
December 31, 2016}
Evaluation of the status of its integrated Steel Complex {including power plant) to be implemented in phases at
Satboni of district Paschim Medinipur in West Bengal by the said subsidiary, and the projections relating to the said
complex considering estimates in respect of future raw material prices, foreign exchange rates, operating margins,
etc. and the plans for commencing construction of the said complex.

b) Equity shares of ISW Jharkhand Steel Limited, a subsidiary {carrying amount: Rs. 792.9 million as at December 31,
2016)
Evaluation of the status of Its integrated Steel Complex to be implemented in phases at Ranchi, Jharkband by the said
subsidiary, and the projections refating to the said complex considering estimates in respect of future raw material
prices, foreign exchange rates, operating margins, etc. and the plans for commencing construction of the said
complex.

¢) Equity shares of Peddar Realty Private Limited {PRPL) (carrying amount of investments: Rs 367.7 million {net of
provision} as at December 31, 2016), and recoverability of loans of Rs. 1,572.6 million as at December 31, 2016.
Valuation by an independent valuer of the residential complex in which PRPL holds interest.

d) Investment of Rs 39.3 million (net of provision} and loan of Rs. 1,206.6 million as at December 31, 2016 relating to
JSW Natural Resources Mozamblque Limitada and JSW ADMS Carvo Limitada {step down subsidiaries)

Assessment of minable reserves by independent experts and cash flow projections based on the plans to commence
operations after mining lease arrangements are In place for which application has heen submitted to regulatory

authorities and infrastructure is developed.

-

Equity shares of JSW Severfield Structures Limited, a joint arrangement (carrying amount; Rs. 1,154.4 million as at
December 31, 2016)
Cash flow projections approved by the said JV which are based on estimates and assumptions relating to order book,

capacity utilisation, operational parformance, market prices of materials, inflation, terminal value, etc.

e

16. Dividend distrlbgitlon

on 18" May, 2016 the Board of Directors recommended a final dividend of Rs. 7.50 per equity share be paid to
shareholders for financial year 2015-16, which was approved by the shareholders at the Annual General Meeting dated
27" July, 2016. The dividend amounting to Rs. 1,812.9 million has been paid on 28" July 2016.

17. Earnings per share

Basic earnings per share Is computed by dividing net income by the weighted average number of common shares
cutstanding. Diluted earnings per share is computed by dividing income available to shareholders and assumed conversion
by the weighted average number of common shares and potential common shares from outstanding stock options.
Potentlal comman shares are calculated using the treasury stock method and represent incremental shares issuable upon
exercise of the Company’s outstanding stock options,

N
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For the nine For the nine
PARTICULARS months ended | months ended
31.12,2016 31.12,2015
Profit / {Loss} attributable to equity shareholders (Rs. in miliion) (A) 25,731.5 (38,967.5)
Welghted average number of equity shares for basic EPS (B) 2402,504,090 2391,947,929
Effect of dilution :
Welghted average treasury shares 14,716,350 25,272,511
Weighted average number of equity shares adjusted for the effect of dilution {C) 2417,220,440 2417,220,440
Basic EPS {Amount in Rs.) (A/B) 10.71 {16.29)
Diluted EPS {Amount Tn Rs.) {A/C) 10.65 {16.29)

Sub-divislon of equity shares

Pursuant to the approval of the members accorded on 17th December, 2016 by way of a Postal ball'ot, the equity Shares

of the Company having a face value of Rs. 10/- (Rupees Ten only) each were sub-divided into 10 (ten) equity shares

having a face value of Re, 1/- (Rupee One only) each. Accordingly, 241,722,044 equity shares of face value of Rs. 10 each

were sub-divided into 2,417,220,440 equity shares of face value of Re. 1 each. The earnings per share in respect of all

the reported periods has been restated considering the sald sub-division of shares.

18. Contingent liabilities and commitments :

a) 1) Guarantees provided on behalf of subsidiaries Rs. 16,896.1 million (as at 31% March, 2016: Rs. 21,241.1 million}.

ii} Standby letter of credit facility availed from resident Indian Ba nks secured by specific fixed assets of the Company

In relation to overseas long term borrowing by JSW Steel Holding (USA) Inc and ISW Steel {Netherlands) B.V. (wholly

owned subsidiaries of the Company) is Rs, 27,181.9 million (as at 31 March, 2016: Rs. 26,533.2 million) and Rs.

5,436.4 million {as at 31% March, 2016Rs. 5,306.5 million) respectively.

ili}) Provision of Rs. 9,825.2 million (as at 31° March, 2016 Rs. 9,578.5 million) has been created against aforesaid

guarantess and standby letter of credit facilities.

b) Disputed claims/lavies, in respect of:

{1} Excise duty Rs. 3,047.5 million (as at 31™ March, 2016 : Rs. 3,053.9 million);

(i) Custom duty Rs. 4,846.4 mitlion (as at 31% March, 2016 ; Rs. 4,079.2 million);

{iif) income tax Rs. 1,706.8 million (as at 31 March, 2016 : Rs. 1,706.8 million};

{ivi  Sales tax/ Special entry tax Rs. 1,559.4 million (as at 31% March, 2016 : Rs. 1,559.4 million);

{) Service tax Rs, 4,469.3 million (as at 31* March, 2016 : Rs. 1,420.6 million);

{vi) Miscellaneous Rs. 0.5 million {as at 31% March, 2018 : Rs. 0.5 million};

{vil)

W
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(vii)  Clalms by suppliers and other parties Rs. 1,028.4 million {as at 31* March, 2016 : Rs. 1,099.8 million)

¢) Claims related to Forest Development Tax and Forest Development Fees of Rs. 12,114.8 million (as at 31% March,
2016 Rs. 9,669.8 million) (Including FOT amount paid under protest Rs. 7,038.4 million (as at 31! March, 2016 Rs.
6,650 million)}.

The Hon'ble High Court of Karnataka has granted partial relief by a judgement dated 3" December, 2015
delivered in response to a petition filed by the mine owners and purchasers of iron ore Including ISW Steel
Limited contesting levy of Forest Development Tax (FDT) by the State of Xarnataka. The High Court vide its
judgment has directed refund of the entire amount of £DT collected by State Government on sale of iron ores
by Private Lease operators and NMDC. The State Government has filed an appeal before the Supreme Court
of India {SCI). The Hon'ble Court has not granted stay on the operation of the judgment but only stayed refund
of FDT. The matter is yet to be heard by the Hon'ble Supreme Court of India.

The State of Karnataka on 27" July. 2018, has amended Section 98-A of the Forest Act retrospectively and
substituting the levy as Forest Development fee (FDF} instead of £DT. The Company has filed writ petition
before the Hon'ble High Court of Karnataka and the Hon'ble High Court has restrained the State of Karnataka
from collecting FOF against furnishing of Bank Guarantee for an amount of 25 %of the sale value of Iron ores
by the petitioners. The Company has not recognized any liability towards FDF based on the merits of the case.

The State Government of Karnataka filed a Spacial Leave Petition with the Supreme Court of India {SCI} which,
directed the Company and cther parties to pay a 50% deposit and balance to be secured through a bond by Its
order dated 13" February 2017.The SCI has remitted the appeal back to the Karnataka High Court with a
direction to dispose the appeal within 6 months.

Commitments
Estimated amount of contracts remaining to be executed on capital account and not prowded for {net of advances}
Rs. 50,818.7 million (as at 31™ March, 2016 Rs. 48,708.6 million).

Other commitments:

The Company from time to time provides need based support to subsidiaries and Joint ventures entity towards
capital and other requirements. .

The Company has imported capital goods under the export prometion capital goods scheme to utilise the benefit
of a 7ero or concessional customs duty rate, These benefits are subject to future exports within the stipulated
period. Such export obligations at the period end aggregate to Rs. 19,384.0 million (as at 31™ March, 2016 Rs.
13,162.2 million).

v“‘)
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19. Financial Instruments

Rs. in million
Particulars 31.12.2016 31.03.2016
Carrying Fair value Carrying Fair value
values values
Financial assets
Measured at amortised cost
L.oans 30,959.7 30,953.4 15,670.6 15,666.8
Others financial assets 3,268.5 3,268.5 3,026.5 3,026.5
Trade receivables 34,414.4 34,414.4 25,107.1 25,107.1
Cash and cash equivalents 2,556.0 2,556.0 4,650.9 4,650.9
Bank balances other than cash and cash equivalents 3,140.7 3,140.7 1,334.5 1,334,5
Total financial assets at amortised cost {A) 74,33%.3 74,333.0 | 49%,789.6 49,785.8
Financial assets
Measured at fair value through other comprehensive income
Non-current investments 5,566.2 5,566.2 6,362.0 6,362.0
Total finandial assets at fair value through other comprehensive 5,566.2 5,566.2 6,362.0 §,362.0
income (B)
Financial assets
Measured at fair value through profit and loss
Non-current investments 789.6 789.6 739.7 739.7
Current investments 2,283.9 2,283.9 - -
Others financial assets 2,702.4 2,702.4 863.6 893.6
Total financial assets at fair value through prefit and loss {C) 5,775.9 5,775.9 1,633.3 1,633.3
Total financial assets (A+B+C) 85,681.4 85,675.1 57,784.9 57,781.1
Financiat liabilities
Measured at amortised cost
Long term borrowings 344,359.3 347,376.1 | 334,769.5 336,800.7
Short term borrowings 56,901.9 56,901.9 20,699.0 20,699.0
Trade payables 112,011.6 44,377.7 | 110,113.2 32,5101
Other financial liabilities 28,770.2 96,394.9 42,821.6 120,407.1
Total financial liabilities measured at amortised cost 542,043.0 545,050.6 | 508,403.3 510,416.9
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20. Methodologies to measure fair value of financial instruments

Rs. in million

Particulars

Dec-16

Mar-16

Level

Valuation techniques and key
inputs

Non-current investments in equity shares
measured at FVTOC!

Non-current investments in unquoted

preference shares measured at FVTPL

Fareign cdrrency options — Assets-

Foreign currency forward contracts - Liability

Commodity forward contracts - Assets

Interest rate swaps - Assets

Interest rate swaps - Liability

5,566.2

789.6

223.2

248.6

2,254.3

176.6

6,362.0

739.7

0.3

2,977.8

910.6

17.0

Quoted bid prices in an active
market

Discounted cash flow - Future
cash flows are based on terms of
Preference Shares discounted ata
rate that reflects market risks

Inputs other than quoted prices
included within level 1 that are
obsarvable for asset or liability,
efther directly [i.e. as prices) or
indirectly (derived from prices).

Inputs other than quoted prices
included within level 1 that are
observable for asset or liability,
either directly (l.e. as prices} or
indirectly {derived from prices).

Inputs other than quoted prices
included within level 1 that are
observable for asset or llability,
either directly (i.e. as prices) or
indirectly (derived from prices}.

Inputs other than quoted prices
included within leve! 1 that are
ohservable for asset or liahility,
either directly (l.e. as prices) or
Indirectly {derived from prices).

Inputs other than quoted prices
included within level 1 that are
observable for asset or liability,
either directly (i.e. as prices) or
indirectly {derived from prices).
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Sensitivity Analysis of Level llI:

Valuation Significant Sensitivity of the Input to
Change R

technique unobservable inputs fair value

0.50% Increase {decrease)in

the discount would decrease

Particulars

Investments In  unquoted

DCF method Discounting Rate 0.50% | {increase) the fair value
Preference shares .
Rs.42.80 million (Rs. 40.30
million)

21. Employee share based payment plans:

ESOP SCHEME 2012:

The Employees Stock Ownership Plan Is effective from 26" July, 2012. The eligible employees can exercise the option
anytime between the vesting period till 30" September, 2017.

The grant is determined as percentage of Total Fixed Pay, The grant was at such price as determined by the ESOP Committee
and be specified In the Grant. The option shall not be transferable and can be exercised only by the employees of the
Company.

The number of options granted to each eligible employess is determined by dividing the Award Value (amount equivalent to
percentage of Annual Fix Pay) by the Fair Value of option provided. The Fair Value of option on the date of each grant is
determined by using Black Scholes model.

The details of an employee share based payments plan operated through a trust for ESOP 2012 are as follows:

. Options Options } Exercise Fair value at Method of
Option series Grant date Vesting period
granted vested price grant date settiement

Tial grant - 260 July, 3L,35744  26,31,868 267 July- 30" Sep, 2013 till 700 368.10 Equity
2012 2012 30™ Sep, 2017 : :
1% Subsequent grant - 16,02,480  12,43,041 26™ July- 30™ Sep, 2014 till 700 332.25 Equity
26™ July, 2012 2012 30" Sep, 2017 :
ESOP SCHEME 2016:

The Board of Directors of the Company at its meeting held on 29" January, 2016, formulated the JSWSL EMPLOYEES STOCK
OWNERSHIP PLAN 2016 (“ESOP Plan”). At the sald meeting, the Board authorized the ESOP Committee for the
superintendence of the ESOP Plan.

A total of 2,868,700 options would be available for grant to the eligible employees of the Company and a total of 316,300
options would be available for grant to the eligible employees of the Indian Subsidiaries of the Company under the ESOP
Plan.
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The details of an employee share based payments plan operated through a trust for ESOP 2016 are as follows

. . . . Fair value
Option Options  Options Grant N . Exercise Method of
A Vesting period i at grant
series granted  vested date price settlement
date
17" May, 2016 tll 317
ist Grant - 17" Ma March, 2019 (for 50% of the
17" May, 680,482 NIL 2012 grant) and 17" May, 2016 to 1036.48 674.79 Equity
2016 31" March, 2020 (for
' remalning 50% of the grant)
Tha Qutstanding position as on 31" December 2016 is summarized below:
ESCP 2012 ESOP 2016
1st Subsequent
Initia! Grant (Junior | Grant {Junior

Vesting Period

Exercise Price

30-Sep-13 till 30-
Sep-17 ‘

700

30-Sep-14 till 30-
Sep-17

700

Particulars Manager & Above) | Manager & Above) | 1st Grant {L-16 and above Grade)
Date of grant " 26-Jul-12 26-Jul-12 17-May-16
Outstanding as on 01* April, 2016 790,965 1,034,387
Granted During the period - - 630,482
Forfeited during the period 11,674 18,942 -
Exercised during the period 223,843 325,504 -
Qutstanding as on 31% Dec, 2016 555,448 689,941 680,482

17" May, 2016 till 31" March,
2019 (for 50% of the grant} and
17" May, 2016 to 31%° March,
2020 {for remaining 50% of the
grant}

1036.48
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22. Related party

Parties with whom the Company has entered into transactions during the period where controi exists

1 | Subsidiaries

JSW Steel (Netherlands) B.V.

JSW Steel (UK] Limited

Argent Independent Steel {Holdings) Limited {ceased w.e.f17.11.2015)

JSW Steel Service Centre [UK) Limited (ceased w.e.f 18,10.2016)

JSW Steel Holding (USA] Inc.

JSW Steel (USA) Inc.

Periama Holdings, LLC

Purest Energy, LLC

Meadow Creek Minerals, LLC

Hutchinson Minerals, LLC

R.C. Minerals, LLC

Keenan Minerals, LLC

Peace Leasing, LLC

Prime Coal, LLC

Planck Holdings, LLC

Rolling S Augering, LLC

Periama Handling, LLC

Lower Hutchinson Minerals, LLC

Caretta Minerals, LLC

JSW Panama Holdings Corporation

Inversiones Eroush Limitada

Santa Fe Mining

Santa fFe Puerto S.A,

JSW Matural Resources Limited

JSW Natural Resources Mozambique Limitada

JSW ADMS Carvo Lda

15W Mali Resources SA (ceased w.e.f 18.06.2015)

JSW Steel Processing Centres Limited

JSW Bengal Steel Limited

JSW Natural Resources India Limited

Barbit Beneficiation Company Limited [ceased w.e.f 27.01.2017)

Barbil Iron Ore Company Limited (¢eased w.e.f 17.10.2016)

ISW Jharkhand Steel Limited

JSW Steel East Africa Limited (ceased w.e.f 08.04.2016)

Amba River Coke Limited

JSW Energy (Bengal) Limited

JSW Natural Resource Bengal Limited

JSW Steel Coated Products Limited

Peddar Realty Private Limited

Nippon Ispat Singapore (PTE] Limited

Erebus Limited

Arima Holding Limited

Lakeland Securities Limited

W |
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Parties with whom the Company has entered Into transactions during the period where control exists

JSW Steel (Salav) Limited

Everbest Steel & Mining Holdings Limited {ceased w.e.f 04.12.2015)

Dolvi Minerals & Metals Private Limited

Dolvi Coke Projects Limited

JSW Industrial Gases Private Limited {w.e.f. 16.08.2016) (Formerly known as JSW Praxair Oxygen Private
Limited)

JSW Realty & Infrastructure Private Limited

2 | Associate

1SW Industrial Gases Private Limited (ceased w.e.f. 15.08.2016) (Formerly known as JSW Praxair Oxygen
Private Limited)

3 | loint Ventures

Vijayanagar Minerals Private Limited

Rohne Coal Company Private Limited

JSW Severfield Structures Limited

Gourangdih Coal Limited

GEO Steel LLC

JSW Structural Metal Decking Limited

JSW M1 Steel Service Centre Private Limited

JSW Vallabh Tin Plate Private Limited

Toshiba JSW Power System Private Limited

MISJ Coal Limited

4 | Key Management Personnel (KMP)

Mr. Sajjan Jindal

Mr. Seshagiri Rao MV S

Or. Vinod Nowal

Mr. Jayant Acharya

Mr. Rajeev Pai

Mr. Lancy Varghese

5 | Relative of Kay Managerial Personnel

Mr. Parth Jindal

6 | Enterprises over which Key Management Personnel and Relatives of such personnel exercise significant
influence

ISW Energy Limited

Jindal Stainless Limited

linclal Saw Limited

Jindal Saw USA LLC

Jindal Steel & Power Limited

JSOFT Solutions Limited

Jindal Industries Private Limited

J§W Cement Limitad
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Parties with whom the Company has entered into transactions during the pericd where control exists

ISW Jaigarh Port Limited

Reynold Traders Private Limited

Raj West Power Limited

15W Power Trading Company Limited

ISW Infrastructure Limited

South West Port Limited

ISW Techno Projects Management Limited

JSW Global Business Solutions Limited {Formerly known as Sapphire Technologies Limited)

South West Mining Limited

JSL Architecture Limited

JSW Projects Limited

JSW Foundation

O P lindal Foundation

Jindal Technologies & Management Services Private Limited

JSW Dharamatar Port Private Limited

Jindal Tubular {India) Limited

M/s Shadeed Iron & Steel Co. LLC

JSW Investment Private Limited

JSW IP Holdings Private Limited (w.e.f. 01.04.2015)

Epsilon Carbon Private Limited (Formerly known as AVH Private Limited)

ISW International Trade Corp PTE Limited

Heal institute Private Limited {ceased w.e.f 13.10.2016)

5L Lifestyle Limited

Jindal Power Limited

Jindal Fittings Limited

lindal Education Trust

7 | Post-employment benefit plans

JSW Steel £PF Trust

lindal Stesf Group Gratuity Fund
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Rs. in million
Enterprises
over which
KMP and
Joint Kay refatives of
Particulars Subsidiaries | Associate managerial such Total
- ventures personnel personnel
exercise
significant
influences
1.Transactions with related parties
Purchase of goods / power and fuel / services 32,228.8 529.4 127.2 - 62,082.3 94,967.7
21,089.7 783.5 11.7 - 36,679.2 58,564.1
Reimbursement of expenses incurred on .
behalf of the Company 11 . - : 153 16.4
17.2 - - - 17.4 34.6
Sales of goods/power and fuel 60,084.3 - 2,706.4 - 9,519.3 72,310.0
33,205.9 6.2 2,525.9 - 13,621.9 49,359.9
f)ther income/ interest income/ dividend 1,2233 A 55.1 ) 313.9 1,502.3
ncorne
2,298.3 108.3 41.8 - 276.5 2,724,9
Purchase of assets 41,7 - 302.0 - 1,021.¢ 1,364.7
47.6 - 1,932.0 - 2,085.6 4,065.2
Advance given/received back {9.3) - - - 177.5 168.2
2,966.7 - - - 997.5 3,964.2
Lease and other advances refunded - - - - 289.9 289.9
- - - - 374.8 374.8
Finance lease obligation repayment 871.7 - - - 1,346.3 2,218.0
466.8 - - - 1,253.3 1,720.1
Loan given 9,449.3 - - - - 9,449.3
6,490.5 - - - - 6,490.5
Allowances for loans and advances made
during the period ) ) . ) ) )
. 39,153.0 - - - - 39,153.0
Donation/CSR expenses - - - - 12.4 12.4
- - - - 16.4 16.4
Recovery of expenses incurred by the ’
Company on behalf of others 146.0 ) 24.7 i 1443 1,315.0
1,133.9 - i6.4 - 5394 1,249.7
Finance lease interest cost 2,379.0 - “ - 1,571.9 3,950.9
. 1,817.8 - - - 1,640.9- 3,458.7
Inve?stments / .share application money given 2,552.0 i 6.9- } ) 2,558.9
during the period
10,796.6 - 4.0 - - 10,800.6
Investments / share application money
refunded during the period i i ) ) ) )
- - 3.7 - - 3.7
Remuneration to key managerial personnef - - - 349.8 - 349.8
- - - 234.4 - 234.4
Interest paid 2073 - - - - 207.3
253.8 - - - 1.3 255.1
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Enterprises

over which
. KMP and
Joint Key refatives of
Particulars Subsidiaries | Associate managerial such Total
' ventures personnel personnel
exercise
stgnificant
influences
Guarantees and collaterals provided by the
Company ' : i . ’ : i
4,836.2 - - - - 4,836.2
Guarantees and collaterals released 4,032.1 - - - - 4,032.1
Post-employment benefits plans - - - - 260.1 269.1
- - - - 230.5 230.5
2. Closing halance of related parties .
Trade payables 1,214.0 - 4,1 - 9,685.1 10,903.2
4,268.7 64.8 50.0 - 6,358.7 10,742.2
Advance received from customers 412,5 - - - 22.3 434.8
2,170.5 - - - 7.6 2,178.1
Lease & other deposit received 95.5 - 115.5 - 200.3 411.3
57.2 38.3 107.4 - 199.3 . 402.2
Lease & other deposit given < - - - 2.9 2.9
- - - - 2.9 2.9
Trade receivables 84.2 - 442.8 - 790.2 1,317.2
55.0 - 267.8 - 1,354.1 1,676.9
Share application money given 10.8 - 3.9 - - 14,7
150.3 - 127.0 - - 277.3
Capital / revenue advance 7,026.3 - 460.8 - 1,896.7 9,383.8
3,282.2 - 4422 - 1,353.9 5078.3
Loan and advances given 62,976.2 - 3.9 - - 62,980.1
52,413.6 - 3.9 - - 52,417.5
Allowances for loans and advances given . - - - - -
© 39153.0 | - - - - 39,153.0
Finance lease obligation 27,946.7 - - - 18,776.6 46,723.3
’ 20,829.2 - - - 18,421.2 39,250.4
investments held by the Company 59,693.9 - 2,441.0 - 5,566.2 67,7011
54,329.7 272.7 2,311.0 - 6,362.0 63,275.4
Loans and advances taken - - - - 1,101.3 1,101.3
- - - - 1,449.9 1,449.9
Post-employment benefits plans - - - - 501.9 501.9
- - - - 498.3 498.3
Guarantees and collaterals provided by the 49,514.4 i X . . 49,514.4
Company
53,080.9 - - - - 53,080.9

Note: Related party transactions for the nine months period ended 31% December, 2015 and year end balances as on 317 March,
2016 have been disclosed in unbold italics in the table above,

23, Operating segment

The Company is In the business of manufacturing steel products and hence has only one reportable operating segment as per Ind
AS 108y Operating Segments. Chief Operating Declsion Maker decides the allocation of resources and assesses the performance of
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the manufacturing of steel products as a whole and accordingly the business of manufacturing of steel products constitutes to be a

single reportable segment,

24. Reconciliations

The Company has adopted Indfan Accounting Standard {“Ind AS”) with effect from 1% April, 2016 and accordingly the Unaudited
Condensed Interim Standalone Financial Statements for all the periods presented have been prepared In accordance with
recognition and measurement principles laid down in the Ind AS 34 Interim Financial Reporting prescribed under section 133 of
the Companies Act, 2013 read with relevant rules issued thereunder. A reconciliation of Net Profit / {Loss) and Net worth to

those reported under previous GAAP [IGAAP} is summarised below:

Rs. in miilion
Net Profit /(Loss) Net worth
Nine manths Year ended Ason Ason As on
. Note ended
Ind AS adjustments ref
31,12,2015 31.3.2016 31.3.2016 31,3.2015 31.12.2015
Net Profit/(Loss) / Networth
under IGAAP {38,704.7) {34,982.8) 217,529.6 257,246.0 215,026.6
Effect of treating certain A ‘
arrangements as leases {649.9) (807.8) (1,524.6) (716.8) {1,366.7)
Measurement  of  financiai a
liabilities at amortised cost (526.6) (722.9) (6,387.8) (6,049.4) (6,552.4)
Deferred taxes 1,074.6 14245  (10,154.3) | {11,578.7) (10,504.1)
Dividend and tax on dividend D . . 2,182.0 3,200.2 -
Effect of Consolidation of £ ’
Employee welfare trusts R _ (1,268.7) {1,800.0) (1,606.4)
Other IND-AS adjustments F (160.9) {207.7) {1,489.1) {2,318.9) (1,396.5)
Net Profit before OCI under
IND-AS (A} : (38,967.5) {35,296.7)
Other Comprehensive Income
{ocn
Measurement of equity
investments at  fair value G.(i)
through OCl (3,123.9) {4,541.7) 4,1559 8,697.6 5,573.7
Others G.(1) (1,632.2) {750.4) 837.5 451.2 1,233.9
Total other Camprehensive
Incomne(8) (4,756.1) (5,292.1)
Total Comprehensive Income
under IND-AS (A+B}/ Net worth (43,723.6) {40,588.8) | 203,880.5 | 2471382 200,408.1
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Notes:

A,

Arrangements in the nature of leases: The Company has evaluated certain arrangements for purchase or processing of
raw materfals based on facts and circumstances existing at the date of transition to Ind AS and has identified them in
the nature of lease as the fulfilment of the arrangements depend on the asset specified in the respective arrangements
and the Company has committed to obtain substantially all the production capacity of the asset on take or pay basis.
After separating lease payments from the other elements in these arrangements, the Company has recognized Finance
Lease Assets & corresponding Finance Lease Liabilities resulting into increase in finance costs and depreciation charge,
and reduction in the cost of goods/ services procured. ‘

Classification of Redesmable Preference Share Capital as a financial liability; The Company has issued non-convertible’
Redeemable Preference shares. The preference shares carry fixed dividend which is non-discretionary. Under Indian
GAAP, the preference shares were classified as equity and dividend payable thereon was treated as distribution of
profit. Under Ind AS, these preference shares have been classified as a'financial liability based on the terms of the
contract. Interest on liability component is recognised using the effective interest method.

Deferred taxes as per the Balance Sheet approach: Deferred taxes determined on temporary differences following
Balance Sheet-Approach under Ind-AS as against the Profit and Loss Approach in previous Indian GAAP has resulted in
charge to Reserves, on the date of transition, with consequential impact to the Statement of Profit and Loss account for
the subsequent periods.

' Reversal of proposed dividend and tax thereon: Under Indian GAAP, proposed dividends including Dividend Distribution

Tax (DDT) are recognised as a liability in the period to which they relate irrespective of when they are declared. Under
Ind AS, a propesed dividend is recognised as a liability in the period in which it is declared by the Company {usually
when approved by the shareholders in a general meeting) or paid. :

Consalidation of Emplovee Welfare Trust: Consolidation of Employee Welfare Trust by following the look through
approach has resulted into line by line addition of all the assets and liabifities of the Employee Welfare Trust and also
elimination of underlying treasury shares and other balances.

Other ind AS - adjustments: Other Ind-AS adjustments mainly comprise of deposits given / taken recognised following
amortised cost method at their inception with the corresponding changes until transition date In the opening retained
earnings and subsequent changes in the Statement of Profit and Loss. It also includes adjustments refating to upfront
fees amortisation as per effective interest method and changes in fair value of investment in unquoted preference
shares.

Items in others comprehensive income: Under Indian GAAP, the Company has not presented other comprehensive
income {OCl) separately. Hance, it has reconciled Indian GAAP profit or loss to total comprehensive income as per Ind
AS.

{1} Fairvaluation of equity instruments: Under Indian GAAP, the Company accounted for long term investments in
unquoted and quoted equity shares at cost less provision for other than temporary diminution In the value of
investments, Under Ind AS, the Company has designated certain equity investments as FYTOC! Jnvestments.
Ind AS requires FVTOCI investments to be measured at fair value. At the date of transition to Ind AS, difference
between the instruments fair value and Indian GAAP carrying amount has been recognised as a separate
component of equity, in the FYTOCI reserve, net of related deferred tax assets, wherever applicable,

(i) Others: Others primarily include movements in hedging reserve {net of deferred tax) on account of cash flow
hedges accounted under IND-AS 109 and Foreign Currency Monetary Item Translation Difference Account {net
of deferred tax) due to exchange rate fluctuations on long term monetary items. It also includes employee
benefits actuarial gains and losses, which are recognised in the other comprehensive income under Ind AS.
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PARA ON RESTRUCTURING OF SUBSIDIARIES HOLDING STRUCTURE:

As part of the Company’s overall efforts to restructure and consolidate its global operations and
holding structure, including the operations in the U.S., and Chile, in line with the current market
dynamics, the Company is in the process of implementing a reorganisation plan which broadly
entails a capital reduction at the Netherlands Co level and liquidation of JSW Steel Holding (USA)
Inc. ("US Hold Co”) and transfer of the residual assets and liabilities to another wholly owned
subsidiary company, Periama Holding LLC in US.

Consequent to the provision for impairment made in the books of accounts in the earlier years
amounting to Rs. 6,208.74 crores, the Company is now taking steps to write off the loans given
by the Company to US Hold Co with the ultimate objective to liquidate it and write-off the
Company’s equity and preference capital in the Netherlands Co against the provision made in the
books in the earlier years amounting to Rs 5,250.88 crores.

The above restructuring and consolidation exercise does not entail any sale of the Company’s
overseas investments and the Company continues to have the same economic interests in the
Netherlands Co. and in its operations in U.S. and Latin America.



