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Detailed Note on Scheme covering business aspects and financial aspects of
the Scheme

1. BUSINESS ASPECTS

The Demerged Company or Transferor Company” Arvind Limited, is a tlagship
company of the Lalbhai Group, engaged in the business spanning across entire
value chain of textiles. The shares of the company are listed on Bombay Stock
Exchange Limited and National Stock Exchange of India Limited. It was originally
incorporated for manufacturing and marketing of textile products. However, it
has grown and diversified in several distinct business activities through different
undertakings, broadly in four categories namely:

(1) Textile Business Division related to activities of Denim Manufacturing,
Yarn Manufacturing, Apparels, Marketing through EBO stores etc.

(2) Engineering Business Division related to activities of water, waste water
and solid waste management, and turnkey projects (“Other
Manufacturing Management Business”);

(3) Investment Business Undertaking related to Textile Business and
Investments in Joint Ventures related to Textile Business and Investment
in Engineering Business division (Textile and Engineering Infrastructure

Undertaking) and

(4) Real Estate Underfaking— Infrastructure and Construction business that
" includes investments in shares and other securities of Real Estate division
and , Land, other movable and immoveable properties, inventories,
receivables, Loans and advances and liabilities of the Real Estate division

(“ Real Estate Undertaking”).

The above business activities are either carried out by Transferor Company
directly and / or through Transferor Company’s subsidiaries.

2. Financial Aspects :
Effective date of the Scheme is 1st April 2015 , Real Estate Undertaking
which has been hived off have impact on the Reseves and Surplus to the
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extent of Reduction of Capital of Rs 100.05 Crs as mentioned in the
Scheme and transfer of Fixed Assets of Rs 5.93 Crs and Current Assets
Loans and Advances 33.50 Crs . Against this Arvind transfers the liability
of Rs 39.23 Crs to Transferee Company. So net Impact on Financials of

Transferor Company shall be Rs 100.05 Crs .

3. Details of revenue:
There is no impact on the Revenue of the Transferor Company since the
effective date of Scheme is 1st April 2015.

4. Results :
There is no impact on the Results of the Transferor Company since the

effective date of Scheme is 1st April 2015.

5. Capital employed :
Working for Capital Employed for transferor Company and Transferee

Company is as on 31.03.2015 is as under : ( Rs in crores)

Arvind Limited Arvind Infrastructure |
Limited
Equity Capital 258.24 10.05
Reserves & Surplus 2318.28 116.30
Total Capital Employed 2576.52 126.35

6. ISSUE OF SHARES BY THE TRANSFEREE COMPANY/ARVIND
INFRASTRUCTURE LIMITED

6.1 Upon this Scheme becoming effective, Resulting/ Transferee
Company shall without any further application or deed, issue and allot
Shares at par, credited as fully paid-up, to the extent indicated below
to the shareholders of Transferor Company, holding shares in
Transferor Company and whose name appear in the Register of
Members on the Record Date or to such of their respective heirs,
executors, administrators or other legal representatives or other
successors in title as may be recognized by the respective Board of
Directors in the following proportion:
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1 (One) fully paid up Equity Share of Re. 10/- each of Resulting
Company shall be issued and allotted for every 10 (Ten) fully paid up
Equity Shares of Rs. 10/- each held in Transferor Company.

The equity shares issued and allotted by the Resulting Company in
terms of this Scheme shall rank pari passu in all respects with the then
existing equity shares of the Resulting Company.

6.2 No fractional certificate(s) shall be issued by the Resulting Company
in respect of any fractions which the members of the Demerged
Company may be entitled to on issue and allotment of the new equity
shares as aforesaid by the Company. The Board of Directors of the
Resulting Company shall instead, consolidate all such fractional
entitlements and allot new equity shares in lieu thereof to a Director
or an officer of the Resulting Company or such other person(s) as the
Board of Directors of the Resulting Company shall appoint in this
regard who shall hold the new equity shares in trust on behalf of the
members entitled to such fractional entitlements with express
understanding that such director or officer or person(s) shall sell the
same in market at such time(s) (not later than 6 months upon coming
into effect of this Scheme) at such price(s) and to such person(s) as it/
he/ they may deem fit and pay to the Resulting Company the net sale
proceeds thereof. Thereupon the Resulting Company shall distribute
the net sale proceeds, after deduction of applicable taxes/ duties/
levies, if any, to the members entitled in proportion to their respective
fractional entitlements. In case the number of such shares to be
allotted to the Director/officer by virtue of consolidation of fractional
entitlements is a fraction, one additional equity share will be issued in
the Resulting Company to such Director/officer.

6.3 Shares to be issued by Resulting Company pursuant to Clause 8.1 in
respect of any equity shares held by shareholder of Transtferor
Company which are held in abeyance under the provisions of Section
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206A of the Act or otherwise shall, pending allotment or settlement of
dispute by order of Court or otherwise, also be held in abeyance by
Resulting Company.

6.4 In so far as the issue of equity shares pursuant to Clause 8.1 is
concerned, the same shall be issued and allotted in dematerialized
form to those equity shareholders who hold equity shares in
Transferor Company in dematerialized form, in to the account with
the Depository Participant in which the equity shares of Transferor
Company are held or such other account with the Depository
Participant as is intimated by the equity shareholders to Resulting
Company before the Record Date. All those equity shareholders of
Transteror Company who hold equity shares of Transferor Company in
physical form shall also have the option to receive the shares, as the
case may be, in dematerialized form provided the details of their
account with the Depository Participant are intimated in writing to
Resulting Company before the Record Date. In the event that
Resulting Company has received notice from any equity shareholder
of Transferor Company that equity shares are to be issued in physical
form or if any member has not provided the requisite details relating
to his/her/its account with a Depository Participant or other
confirmations as may be required or if the details furnished by any
member do not permit electronic credit of the shares of Resulting
Company, then Resulting Company shall issue equity shares of
Resulting Company, in accordance with the Transferor Company Share
Entitlement Ratio, as the case may be, in physical form to such equity
Shareholder.

6.5 In the event of there being any pending share transfers, whether
lodged or outstanding, of any shareholder of Transferor Company, the
board of directors or any committee thereof of Transferor Company
shall be empowered in appropriate cases, prior to or even subsequent
to the Record Date, to effectuate such a transfer in Transferor
Company as if such changes in registered holder were operative as on
the Record Date, in order to remove any difficulties arising to the
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transfer of the share in Transferor Company and in relation to the
shares issued by Resulting Company after the effectiveness of this
Scheme. The board of directors of Transferor Company and Resulting
Company shall be empowered to jointly remove such difficulties as
may arise in the course of implementation of this Scheme and
registration of.new members in Resulting Company on account of
difficulties faced in the transaction period.

6.6 The Resulting/Transferee Company shall endeavour to ensure that the
equity shares issued by it in terms of Clause 8.1 of this Scheme,
subject to applicable regulations and subject to requisite compliances
be listed and admitted to trading on the National Stock Exchange and
Bombay Stock Exchange, where the equity shares of Transferor
Company are listed and are admitted to trading. The shares allotted
by the Transferee Company pursuant to the Scheme shall remain
frozen in the depositories system till listing/trading permission is given
by the National Stock Exchange and Bombay Stock Exchange.

7. NET WORTH OF TRANSFEROR AND RESULTANT COMAPNY PRE AND
POST SCHEME OF ARRANGEMENT :

Net Worth of the Company i.e Arvind Limited and The Resultant Company
i.e Arvind Infrastructure Limited Pre and Post Scheme of Arrangement is
as under :

( Rs in Crs)

Arvind Limited Net Worth of the Company Pre and Post :

Pre Scheme Net | Post Scheme Net

Worth Worth
Equity Capital 258.24 258.24
Reserves & 2318.28 | 2218.23

Surplus
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Net Worth 2576.52 2476.47

| i }

Arvind Infrastructure Limited Net worth of the Company Pre & Post :

| Pre Scheme Net worth | Post Scheme
Net worth
Equity Capital 10.05 25.82
Reserves & 116.30 100.53
Surplus
Net Worth 126.35 126.35
|

8 SHARE CAPITAL OF THE COMAPNY AND THE RESULTANT COMPANY PRE
AND POST SCHEME OF ARRANGEMENT : ( Rs in crs)

Arvind Limited Capital Pre and Post :

Pre Scheme Net|Post Scheme Net

Worth Worth

Equity Capital 258.24 258.24

Arvind Infrastructure Limited Net worth of the Company Pre & Post :

Pre Scheme Net|Post Scheme Net

worth worth

Equity Capital 10.05 25.82




