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Dated OL-12-2O13

To,

]'he Chiel Minister
Govt. of Uttar Pradesh,
Lucknow"

Subject : Start of crushing operations by the sugar mills
for the season 2013-14,

Respected Sir,

The inciustry is passing through a very diliicult

phase due to very high carle price for the season 2013-14'

Considering the interest r-lf the farmers and rhe Yiairllit!' of the

inclr-rstry, we are wil]ing tcJ stari tl-rc crushing opcration with

immediate elfecL if the lol1ow'irig genuine detnar.rds of thc industrv

are agreed upon by tl-l.c go\:ernrncnl . -

(1) Industrv acknora'leclge s that the inlei'est of farmers is

paramount a:rd they must get the lrost remunerative

prices ior their procluce. However, cane price must also

be determined in such a ma'nner that the long term

viabilitv of the sr-rgar industry is ensured lt ls imperative

that a transparenl mechanism bc de"'eloped 1br the

determination of cane price that looks alter the interests

of both the farmers and rhe sugar rnills lt is urged that a

committee under the chairmanship ol Chiel Secretary be

. constitr-ttecl to er,olve a lonq term mechanism lt-rr the fair

determination of sugarcane price r'vhile iooking at all
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possible methods including the recommendations made

in lire Rangalaian Cr:rnmiltee :'eporl. The commiltee

should give its re porl rt'rthit-r thr ee rnontirs.

l2l As the government has declared the SAP of Rs. 280/

quintal for the season 20 13- 1'+ the ir-rdustry agrees to

p a1," the farmers Lh is price and tt t'tll stamp the supply

tickets / 'pr:rchi s' n'rth the rate oi Rs. 280 per quintal. The

payment to the farmers will be rn |$'o insta"ilments. The

lirst installment \r'i11 be ol Rs. 260 pe'r qrtrntal u'hrch u'ill

be parci expecirirorrsiv ri'hile tl're stcotrtr, lnstalirnerll $''i.11 be

of Rs. 20 per qurntal to be paid latest by the end of the

season.

i3) In rrieu, ol the extre me ly 1ou, sugar price . the government

shall grve the foilorving concesslons r,r'ith irnmediate ellect

for the season 2013-1-1 -

aJ Waiver of entrY ta-li on srigar - Rs. 2.731 qlrrntal

b) Wzuver of purchase lax Rs 2.001 qr:rutal

c) Society commtssion R:, 0,,3 Q;-gu lflai
Total - Rs. 11.O3/ quintal

i4) The balance arrount of Rs. 8.97 iRs. 20.00 -

1 1.03 (concession 1't'aiverl) will be pnid h,v ahe sugar

in.lustry and/or lhe government. Tilc sharittll rnechanism

rvoi-rlcl be deterrnined b,y a committee under the

chairmanship ol Agricr-rlture Prodrrction Commtssionet-

This committee rvill hear the vie\l's of the sugar industry

and seek help of ontside profession:r1 experls tL)
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determine the payrng capaciry' 1l the prices of sr-rgar fall

belorv a leve1 determined b1 the conlmltlee' then the

entrre amour-rt of Rs 8 977' qtls s'il1 be borne bY the

government lf the p|icc s of sugar rise above a level

determir,ed by the commitlee ' then the industry u'ill bear

the entire br-rrclen of the balance amount For sugar

prices betrvcen thes" tu'o levels' lhe ballarlce alrourll of

Rs. 8.97/quinral i'vor:lcl be sharerl between the sugar

industry and government in accord3p69 v''ith a lormula

determined bY lhe committce The cotnmitlee q'ili give irs

report u'ithin three monlhs'

We hope and trust that olu trbove suggestion s r'vi11 be

acccptecl expeditioursi-v b-v governt::cnt to rcsolve the present

crtsts in the sugar sector'

Tha::Icing You,

Yours faithlullY
L"^, 1T P Qr r<r:r Mills Association

( )-t.*i'r't
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