Arman Financial Services Limited

BAD-380 014. GUJARAT, INDIA
-504, SAKAR 1il, OPP. OLD HIGH COURT, OFF ASHRAM ROAD, AHMEDA A .
PH. ;+g1-795_(¢]110507000, 27541989 e«-mail:finance@armani_ndia.com Web:www.armanlngla.qom CIN : L55910GJ1992P1.C018623

_ _ . | Date: June 29, 2020
TO, ’ o TO! e '

BSE Limited National Stock Exchange of india Limited
P.J. Tower, “Exchange Plaza” C-1, Block G,
Dalal Street, ‘Bandra Kurla Complex,
Mumbai-400001 Bandra, Mumbai-400051 .|
Script Code: 531179 Symbol: ARMANFIN
1 ISIN: INE109CO1017 Series: EQ |
" Dear Sir,

Sub: Outcome of Board Meeting

Pursuant to Regulation 30, read with part A of Schedule II1 and Regufation 33 of SEBI (Listing
Obligations & Disclosure Requirements) Regulations, 2015, we wish to inform you that the following
decisions have been taken at the Meeting of the Board of Directors of the Company held today:

1. The Board of Directors has approved the audited standalohe and' consolidated financial
results of the Company for the quarter and year ended March 31, 2020. Attached please find
the standalone / consolidated financial results together with t:he Auditors Report thereon in
accordance with Regulation 33 of SEBI (Listing Obligations and Disclosure' Requirements)
Regulations, 2015. ' ' :

2. Due to current market situation, the Board has decided t0 conserve the resources of the
Company and has decided not to declare final dividend for the FY 2019-20.

3. In accordance with SEB! circular no. SEBI/HO/CFD/CIVIDl/CIR/P:/2020/79 dated May 12, 2020,
granting relaxation from -the provision of Regulation 47 of the (Listing Obligations &
Disclosure Requirements) Reguiations, 2015, the above financial results will not be advertised’
in the newspapers. However, the same will be available on Company's website:
www.armanindia.com. ‘

4. Declaration of C.F.Q. regarding unmodified opihion on the :aforesaid Financial Results is
attached. '

The Meeting commenced at 3.45 p.m. and concluded at 5.15 p.m.
Thanking You

For, Arman Financial Services Limited

NS S—

Jayendra Patel o
Vice Chairman & Managing Director
{DIN: 00011814)




; ARMAN FINANCIAL SERVICES LIMITED
| Reg. off: 502-503, SAKAR 111, OPP. OLD HIGH COURT, AHMEDABAD-380014

CIN: L55910G11992PLC018623 Ph-079 40507000; E-mall finahce@armanindia.com; Website: www.armanindia.com
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED ON MARCH 31, 2020

Sr.No.

Particulars

(Rs. In Lakhs except per share data)

31.03.2020

31.12.2019

31.03.2019

31 03. 2019

31 03 2020
Refernote 12| Unaudited | Refer note 12 Audited Audited
1 |Income from operations ‘
a. Revenue from Operations :
i. Interest Income i : 4,825.27 5,449.52 4,009.68|  20,037.87|  13,482.32
ii. Gain on assignment offnancial assets 450.33 - - 450.33 -
iii. Feesand Commision i mcome 200.45 173.80 105.05 646.04 387.71
iv. Net Gain on Fair Value Changes of Investment Marked To Market 5.45 27.37 -33.32 16.46 21.04
Total revenue from Operations 5,481.50 5,650.69 4,081.40 21,150.70 13,891.07
b. Other Income ‘ : 73.19 53.26 . 51.91 364.00 67.19
Total income ; 5,554.69 5,703.95 4,133.31 21,514.70 13,958.26
2 |Expenses ! f o
a. Finance cost . : 2,488.61 2,129.32 1,881.18 8,759.37 5,833.69
b. Impairment losses on financial assets 1,193.14 436.50 241.32 2,000.85 651.44
c. Employees benefits expense 1,062.74 901.61 722.25 3,645.68 2,564.22
d. Depreciation and amortisation expense 21.02 20,50 11.03 79.84 48.44
€. Other expenses - 493.64 403.99 409.97 1,651.35 1,237.58
Total Expenses 5,259.14 3,891.93 3,265.76 16,137.08 10,335.37
3 Profit / {Loss) before an Exceptlonal and Tax (1-2) 295.55 1,812.02 867.55 5,377.62 3,622.89
4 | Exceptional items ; : - - - - -
5 | Profit / (Loss) before Tax (3 4) 295.55 1,812.02 867.55 5,377.62 3,622.89
6 | Tax Expense (net) ‘
- Current tax 80.98 ~.515.97 283.70 1,423.40 977.10
- Short / (excess) Provision of Income Tax of earlier years (2.78)| - - 26.35 (2.78) 26.35
- Deffered tax liability / (asset) ' (163.20)| . (60.16) (160.04) (195.00) (23.74)
Net Tax Expenses J j (85.00) 455.81 150.02 1,225.61 979.72.
7 | Profit for the period / year from continuing operatlons (5- 6) 380.55 1,356.22 717.53 4,152.00 2,643.17
8 Profit / (loss) from dlscontmued operations - - - - -
9 Tax expense of discontinued operations - - - - -
10 | Profit/ (loss) from dlscontmued operations. (after tax) (8-9) - - - - -
11 | Profit for the period / year (7+10). 380.55 1,356.22 717.53 4,152.00 2,643.17
.12 | Other comprehensive income / (loss) :
(a) (i) items that will not be reclassified to profit and Ioss ]
- Remeasurement of Def ned Benefit Obligations (6.61) (1.68) (0.92) (11.67) (6.74)
1 (ii) Income tax relating to items that will not be reclassﬁ“ed ‘to profit and 1.64 0.43 0.36 294 1.96
0ss .
Sub Total (a) i : (4.97) (1.25) (0.56) (8.73) (4.78)
(b) (i) Items that will be reC|aSSlerd to profit and Ioss ‘
- Fair valuation gain / (Ipss) on financial |nstruments measured at FVOC} 70.14 20.09 - {23.43) 85.68 (90.85)
(i) Income tax relating to items that will be reclaésiﬁed to profit and loss (20.30) (5.15) 7.32 (24.29) 26.26
Sub Total (b) : 49.84 14.94 (16.11) 61.40 (64.59)
Net Other comprehensive'income / (loss) (a)+(b) 44,87 13.68 (16.67) 52.67 (69.36)
13 | Total Comprehensnve lncome . 425.42 1,369.90 700.86 |- 4,204.67 2,573.81
. Paid up Equity Share capltal (face value of Rs. 10/-) 845.09 845.01 695.23 845.09 695.23
14 | Earnings per share (of Rs. 10/- Each){Not Annualased) i
{a) Basic EPS 5.11: 16.45 10.34 55.80 38.09
(b) Diluted EPS 5.09 16.38 8.32 55.54 30.72




Notes .

The unaudited consolldated financial results of the Company and its subsldrary (collectlvely referred to as the 'Group') have been prepared in accordance with

1
Indian Accounting Standards ('Ind AS') prescribed under section 133 of the Companles Act 2013 [the 'Act']. The Group has adopted Ind AS from 1 April 2019
) with effective transition date of 1 April 2018 and accordingly, these financial results together with the results for the comparative reporting period have been
prepared in accordance wrth the recognition and measurement principles.as Iald down in lnd AS 34 - Interrm Financial Reporting, prescribed under section 133
. of the Act and the other accountmg principles generally accepted in India :
This transition to Ind AS has been carried out from the erstwhile Accounting Standards notified under the Act, read with rule 7 of Companies (Accounts) Rules
2014 (as amended), g uldelmes issued by Reserve Bank of India ('RBI') and other generally accepted accounting prmcrples in India (collectively referred to as
the 'Previous GMP'). Accordlngly, the impact of transition has been recorded in the opening reserves as at 1 April 2018 and the corresponding adjustments
pertaining to comparatlve prevnous quarter as presented in these financial results have been restated / reclassified in order to conform to current period
presentation. i
These audited consolldated financial results have been drawn up on the basis of Ind AS that are applicable to the Company as at 31 March 2020 based on the
Press Release issued by thei iMinistry.of Corporate Affairs ('MCA') on 18 January 2016. Any application guidance / clarifications directions Issued by RBY or other
regulators are lmplemented as and when they are lssued / applicable.

2 The figures have been presented in accordance wnth the format precnbed for the financial statements for a Non-Banking Fmance Company ("NBFC") whose
financial statementsare drawn up in compliance of the Companies (Indian’Accounting Standards) Rules, 2015 in Division 1l of Notificatton dated 11 octcober
2018 issued by the Mlmstry of Corporate Affairs, Government of india

3 Asrequired by Ind AS 101, the profit reconciliation between the fi gures previously reported under Prevnous GAAP and restated as per Ind AS isas under:

i ‘ Year Ended Year Ended
. . Tax Effects on Above Adjustments 31.03.2019 31.03.2019
Profit after tax as reported under previous GAAP 548.37 2,133.32
Adjustments resulting In Increase/(decrease) in proﬁt after tax as reported under Previous
GAAP
i} Impact on On recogmtlon of financial liabilities at amortlsed cost by apphcatuon of Effective. . !
Interest Rate method '12.01 114.93
if) Impact on On recognition of other financial Assets at amortised cost by application of (112.58) (217.83)
Effective Interest Rate method :
iii) Impact on recognition of ECL on Advances i (0.16) 185.25
iv) Impact on Employee stdck options at Fair Value Method 72.58 65.63
v) Fair value Impact of Compulsory Convertible Debentures 98.84 387.13
vi) Impact Due to Rerecognition of Securitized portfolio on not qualifying Criteria of Ind AS32 | 16.51 16.51
| vii) Remeasurement of Defined Benefit Obligations 0.92 6.74

viii) Tax Effects on Above Adjustments : 81.03 (48.51)
Profit after tax as reported under ind AS (A) 717.53 2,643.18
Other Comprehensive Income /(loss) (net of tax)

i) Fair Value change on Advances 60.68 (6.74)
ii) Tax Effects on Above Adjustments ; (16.97) 1.96
iii) Remeasurement of Defined Benefit Obligations ' (85.02) {90.85)
iv) Tax Effects on Above Adjustments 24.65 26.26
Total Other Comprehens:ve Income / (loss) (net of tax) (B) (16.66) (69.36)

l

Total Comprehensive Income as reported under Ind AS (A+B) 700.87 2,573.81
Particulars 31-03-19

Equity Reported under previous GAAP . 7,922.06

Impact on recognition of financial Assets & Llabllmes at Amortlzed cost by appllcatlon of (185.33)
Effective Interest Rate Method ;

impact on application of Expected Credit Loss method for Loan Loss Provision (187.20)

Impact on Re Recognition of sell out Portfolio as it is:not qualifying for Derecognition 16.51

Employee Benefits {Share Based Payment) : {43.39)

Fair Valuation of Investment in Mutual Funds 61,48

Recognition of CompoundiFinancial instrument as Fmancnal Asset & Financial Lrabllltles 4,792.28

Tax Impact on Above Adjustments ! (6.24)

Other Comphrensive Income/ (Loss)

Fair Value Through OCl {68.84)

Tax impact on Above 20.05

Equity as per IND AS 12,321.37 1
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The audited consolidated financial results for the quarter and year ended 31 March 2020 along with restated comparative period have been reviewed by the
Audit Committee and subsequently approved by the Board of Directors of the Company at its meeting held on 29th June 2020.

During the Year Ended on March 31, 2020, the Company has allotted 18,90,417 ordinary equity shares of Rs. 10/- each pursuant to conversion of Compulsorily

' Convertible Debentures (CCDs) into equity shares on October 41,2019, Further, the Company has allotted 7,82,908 equity shares of Rs. 10/- each against

extmgurshment of 12,04,474 Class "A" ordinary equnty shares: (DV
order dated November 18, 2019

.10/~ each pursuant approval of scheme of arrangement by Hon’ble NCLT vide it's

‘\'he outbreak of COVID-19 pandemlc across the globe and in Indla ha Lentributed to a significant slowdown in economic activity and volatility in the global

nd Indian financial markets. The Government of India announced natlon-wude lockdown on March 24, 2020 till April 14, 2020 with subsequent extension till
315t May 2020 to contain the spread of virus. The lockdown has led to_significant disruptions, impacting company's regular operations, including
disbursements and collectlons activities due to inability of employees to physically reach out to the borrowers. The company’s major operations are in rural
parts of india where the lmpact of COVID-19 has beeh relatively less. The government has announced series of relief packages for rural India. This is expected
to support the rural borrower’s repayment capacity. The relaxations announced in the lockdown since June 1, 2020 has helped the company's employees to
contact the borrowers and resume business actrvrtles

Reserve Bank of India (RBI) has issued guidelines relatlng to COVID-19 Regulatory Package dated March 27, 2020 and May 23, 2020 allowing the lending
institutions to offer moratorium to certain class of:borrowers on instalments falling due between march 1, 2020 to August 31, 2020. The company has
extended / will be extending moratorium to its borrowers in accordance with its board approved policy. In managements view providing moratorium to the
borrowers at a large scale based on RBIs directives fby itself is not considered to result in a significant-increase in the credit risk (SICR) for such borrowers.
Further considering the unigque and widespread |mpact of COVID-19 the management has estimated the expected credit loss in its provisions, based on the
information available at this point of time. - o

Accordingly, the provision for expected credit loss on financial assets as. at 31 March 2020 aggregates, 1950.94 lakh (as at 31 March 2019, Rs. 800.28 lakhs
which includes potential impact on account of the pandemic of Rs 1"‘lakhs Based on thecurrent indicators of future economic conditions. the
Management considers this provision to be adequate . . ‘

These estimates are based lon the early. indicators that are subject to uncertamty and severity and duration of the pandemic. Given these circumstances the
business and financial metri ics, including the expected credit losses could be'different from that estimated by the management.

In terms of. the requnrement as per RBI . notification no. RBI /2019 20/170 DOR (NBFCJ.CC.PD.N0.109/22.10. 106/2019-20 dated 13 March 2020 on
implementation of Indian Accountlng Standards. Non-Bankmg Financial Companies (NBFCs) are required to create an impairment reserve for any shortfall in
impairment allowances under Ind AS 109 and income recognition asset classification and provisioning IRACP) norms (including provision on standard assets).
The impairment allowances under Ind AS 109 made by the Company exceeds the total provision required under IRACP (including standard asset provisioning).
As at 31 March 2020 and accordlngly, no amount is requlred to be transferred to encashment reserve.

The Company has demded to exercise the.option: permltted under Section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation laws
(Amendment) Ordinance, 2019 from the current: financial year. Accordingly, the provision for income tax and deferred tax balances have been
recorded/remeasured usmg the new tax rate and the resultant impact i is recognised during the year. Pursuant to the selectlon of this option, the Company has

" reversed deferred tax assets amounting to Rs. 26.10 Iakhs due to reduction.in corporate tax rate.

The Group has adopted Ind AS 116 "Leases" effective April 01, 2019, as notlfed by the Ministry of Corporate Affairs (MCA) in the Companies (Indian
Accounting Standard) Amendment Rules, 2019 using modified restrospectlve method The adoption of this standard did not have any material impact on the

_profit of the current quarter

the Chief Operating Demsron Maker (“CODM”) revrews ‘the. operatlons at. company level The Company is engaged primarily on the business of ”Fmancmg
Activities” only, which is consndered to be the only reportable segment in’ accordance with the provrsnons of the Ind AS 108 —~ Operating Segments.

Flgures for the quarter ended 31st March 2020 and 31st March 2019 are the balacmg figures between audited figures for the full financial year and the

Figures of previous reportmg pefiods have been regrouped/ reclassifi ed wherever necessary to correspond with the figures of the current reporting period.

i

‘ For and on behalf of the Board,
¢  ARMAN FINANCIAL SERVICES LIMITED

Date: 29.06.2020
Place: Ahmedabad-

- -

Jayendra Patel
, Vice Chairman & Managing Director
' DIN-00011814




HRMHH FINHNGIHI. SEHWGES LIMITED
Consolldated Balance Sheet as at 31st March 2020

(Rs. in Lakhs)

75,284.67

Particulars .
31ist March, 2020.{ 31st March, 2019 ist April, 2018
| ASSETS ‘
(1) |Financial Assets ‘ ,
(a) {Cash and cash equivalents R v 5,842.09 3,832.02 798.02 |
(b} {Bank Balance other than {a) above 3,841.60 3,021.92 2,137.89
(c) |Loans i 77,849.33 67,044.82 41,261.24
(d) [Investments | 325.90 331.64 310.59
(e) |Other Financial as;sets 748.47 451.89 494,58
(2) |Non-financial Ass:jets
(a) |Current tax assets (Net) 50.30 - -
(b)- |Deferred tax Assejts (Net) 478.68 192.30 253.07
(c) |Property, Plant arjd Equipment 352.93 325.03 259.13
(d) {Other Intangible ajssets ' 17.69 25.88 22.39
(e) |Right of Use Assets 73.93 - -
(f) |Other no_n—financifal assets 35.52 59.18 34.08
| - . . Total Assets ~ 89,616.46 75,284.67 45,570.98
LIABILITIES AND EQUITY ‘ '
LIABILITIES
(1) [Financial Liabilitiés :
(a) |Other Payables ;
(i) total outstandmg dues of micro enterprlses and small
enterprises i
(ii) total outstandlng dues of creditors other than micro . .
enterprises and small enterprises 78.00 96.91 26.57
(b) |Debt Securities : 10,570.98 6,686.27 3,302.26
(c) Borrowmgs (Other than Debt Securltles) 57,705.63 |- 53,016.85 34,551.52
(d) |Subordinated Llabxhtles 1,500.00 1,500.00 1,500.00
(e) |Other financial I|§b|llt|es 2,332.66, 1,186.88 576.82
(2) |Non-Financial Liabilities :
(a) |Provisions 79.98 46.88 26.42
(b) |Current Tax Liabilities (Net) - 293.55 5232
(c) |Other non-financjal liabilities . *126.68 135.96 69.47
(3) |[EQuITY | -
(a) [Equity Share capital 845.09 695.23 692.47
(b) |Other Equity 16,377.44. 11,626.14 4,773.12
Total Liabilities and Equity 89,616.46 45,570.98




ARMAN Fliﬂlﬂﬂlﬂh SERVICES LIMITED

CONéOLIDATED CASH FLO;W STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

| (Rs. in Lakhs)
PARTICULARS 31:Mar-20 31-Mar-19
Cash from Operating Actlvltijes:
Net profit before taxation ' 5,377.61 3,622.89
Adjustment For: .
Depreciation and amortlsatlon 79.84 48.44
Interest Income (20,037.87) (13,482.32)
Net gain on equity lnstruments measured through profit and loss (16.46) (21.04)
Finance cost Expense : 8,748.57 5,779.79
Provision for impairment on ﬁnancial assets : 1,150.66 19.03
(Profit) / loss on sale of prppérty, plant and equipment - (6.26)
Loss / {Profit) on sale of Current Investment (252.45) (48.62)
Remeaurement of define benefit plan (11.67) (6.74)
Employee Stock Option Plan fixpense 26.46 59.22
Interest on shortfall of advange Tax 10.80 53.90

’ ! (10,302.12) (7,604.60)
Operating profit before workfing Capital changes : (4,924.50) (3,981.70)
Adjustment For Increase/(Defcrease) in Operating Assets:!
Loans and Advances i ' {11,852.89) (24,767.45)
Financial Assets {216.97) 33.87
Non Financial Assets . 1.08 (14.16)
Bank balance other than Cash and Cash equivalents (819.68) (884.04)
Adjustment For Increase/(Decrease) in Operating Llablhtnes
Trade Payables © {18.91) 70.34
Other Non Financial fiability |  (9.28) 66.48
Other Financial Liabilities 669.73 . 485.49
Provision 33.10 ' 20.46

; (12,213.81) (24,989.01) |
Cash Generated From Opera#ions (17,138.31) (28,970.71)
Interest Income Received : | 19,980.84 13,480.21
Finance Cost Paid { (8,612.26) (5,769.03)
Income tax paid ! (1,775.28) 9,593.31 {816.12) 6,895.05
Net Cash From Operating Actlvmes | (7,545.00) ' (22,075.66)
Cash Flow From Investing Act:ivities:
Purchase of Property, Plant & Equipment (84.77) (176.76)
Purchase of Current investments (55,290.00) (17,050.00)
Proceeds from Sale/redemption of investments 55,564.64 17,098.62
Sale of Property, Plant & Equipment - 65.18
Net Cash from Investment Ac:tivities: . i 189.87 (62.95)
1

Cash Flow From Financinngctjivities H .
Proceeds from issue of share éapital 14.87 13.82
Dividend paid ‘ (115.70) (84.61)
Share Issue Expense : i {11.48) ) -
Proceeds from long term borrowings o 54,204.63 42,363.74
Repayment of borrowings | ! (42,776.14) (15,035.54)
Net increase / (decrease) in working capital borrowings (1,941.07) (2,084.80)
Repayment of Principal Component of Lease Liability (9.91) -
Net Cash from Financing Acti\éit‘ies: ’ 9,365.21 25,172.62
Net Increase in Cash & Cash quuivalents 2,010.08 3,034.00
Cash & cash equivalents at the beginning 3,832.17 798.17
Cash & cash equivalents at the end 3,832.17

5,842.24
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. ARMAN FINANCIAL SERVICES LIMITED

Reg. off: 502-503, SAKAR Ill, OPP. OLD HIGH COURT, AHMEDABAD-380014 GUJARAT

CIN:L55910G)1992PLC018623 Ph-079-40507000; E-mail: finance@armanindia.com; Website: www.armanindia.com
STATEMENT OF STANDALONE AUD!TED FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED ON MARCH 31, 2020

(Rs. In Lakhs except per share data)

Quarter Ended Year Ended
Sr.No. Particulars 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
) Refer Note-13 | Unaudited | Refer Note-13 Audited Audited
1 Jincome from operations )
a. Revenue from Operations . .
i. Interest Income . 1,472.90 1,828.14 1,381.20 6,537.65 4,660.15
ii. Gain on Assignment of Financial Assets 173.66 - - 173.66 -
Total revenue from Operations -1,646.57 1,828.14 | 1,381.20 6,711.31 4,660.15
b. Other Income - 68.38 72.48 47.64 298.86. 177.69
Total Income 1,714.95 1,900.62 1,428.85 7,010.17 4,837.85
s
2 |Expenses )
a. Finance cost : 605.10 562.44 531.59 2,202.74 1,569.32
b. Impairment on Financial Assets . 408.96 .149.03 73.04 668.79 280.49
¢. Employees benefits expense 362.03 '339.81 275.24 1,323.12 945.70
d. Depreciation and amortisation expense 2.83 292 2.09 11.15 10.99
e. Other expenses 154.93 138.99 173.88 52176 463.70
“|Total Expenses' 1,533.85 1,193.20 1,055.83 4,727.56 3,270.19
3 Profit / (Loss) before an Exceptional and Tax (1-2) 181.10 707.42 373.02 2,282.62 | 1,567.66
4 | Exceptional items - L. - - -
5 Profit / (Loss) before Tax (3 ~ 4) 181.10 707.42 373.02 2,282.62 1,567.66
- 6 | Tax Expense (net) )
- Current tax 31.09 :188.47 85.85 516.10 297.10
- Short / (excess) Provision of Income Tax of earlier years 0.78 - 26.35 0.78 26.35
- Deffered tax liability / (asset) (66.12) (24.52) (86.27) (58.04) 8.60
Net Tax Expenses (34.25) 163.95 25.94 458.85 332.05
/J
7 Profit for the period / year from continuing operations (5-6) 215.35 543.47 347.08 1,823.77 1,235.60
8 | Profit / (loss) from discontinued operations - - - - -
9 | Tax expense of discontinued operations - - - - -
10 | Profit/ (loss) from discontinued operations (after tax) (8-9) - - - - -
11 | Profit for the period / year {(7+10) 215.35 '543.47 347.08 1,823.77 1,235.60
12 | Other comprehensive income / (loss)
(a) (i) Items that will not be reclassified to profit and loss : :
- Remeasurement of Defined Benefit Obligations ; (1.80) - (1.03) 3.12 (4.87) (4.09)
~ {ii) Income tax relating to items that will not be reclassified to profit and loss 0.44 - 027 (0.81) 1.23 1.19
Sub Total (a) ; (1.36) (0.76)] 2.31 (3.64) (2.90)
(b) (i) Items that will be reclassified to profit and loss ; .
- Fair valuation gain / {loss) on financial instruments measured at FVOCI 40.04 27.41 17.69 "46.05 (35.79)
{ii) Income tax relating to items that will be reclassified to profit and loss (11.27) (7.02) (4.52) {12.81) 10.36
Sub Total (b) ' ' 28.77 : 20.39 13.17 33.24 (25.43)
Net Other comprehensive income / {loss) (a)+(b) 27.40 © 19.63 15.48 29.59 (28.33)
13 | Total Comprehensive Income . '242.75 563.10 362.55 1,853.36 1,207.27
Paid up Equity Share capital (face value of Rs. 10/-) 845.09 845.01 695.23 845.09 695.23
14 | Earnings per share (of Rs. 10/- Each)(Not Annualised)
(a) Basic EPS 2.89 6.59 5.00 2451 17.81
(b) Dituted EPS 2.88 6.56 413 24.39 14.78




_:N otes

The audited standalone -financial results of the Company havé been prepared in accordance with Indian Accounting Standards ('Ind AS') prescribed under section 133 of the
Companies Act 2013 fthe 'Act'l. The Company has adopted Ind AS from 1 April 2019 with effective transition date of 1 April 2018 and accordingly, these financial results together with
the results for the comparative reporting period_have been prepared in accordance with the recognition and measurement principles as Iald down in Ind AS .34 - Interim:Financial
Reporting, prescribed under section 133 of the Act and the other accountmg principles generally accepted in India.

This transition to Ind AS has been carried out from the erstwhile Accounting Standards notified under the Act, read with rule 7 of Compames (Accounts) Rules 2014 (as amended),
guidelines issued by Reserve Bank of india ('RBI') and other generally accepted accounting principles in India (collectively referred to as the 'Previous GMP'), Accordingly, the impact of
transition has been recorded in the opening reserves as at 1 April 2018 and the corresponding adjustments pertaining to comparatlve previous quarter as presented in these financial

_ results have been restated / reclassified in order to conform to current period presentation.

These audited standalone financial results have been drawn up ion the basis of Ind AS that are applicable to the Company as at 31 March 2020 based on the Press Release issued by
the Ministry of Corporate Affairs ('MCA') on 18 January 2016. Any application guidance / clarifications directions Issued by RBI or other regulators are implemented as and when they
are issued / applicable.

The figures have been presented in accordance with the format precribed for the financial statements for a Non-Banking Fmance Company ("NBFC") whose financial statementsare
drawn up in compliance of the Companies {Indian Accounting Standards) Rules, 2015, in-Division Il of Notificatton dated 11 octcober 2018 tssued by the Mmrstry of Corporate Affairs,
Government of India, . :

As required by Ind AS 101, the profit reconciliation between the figures previously reported under Previous GAAP and restated as per Ind AS is as under:

i

. Quarter Ended Year Ended
Description 31.03.2019 31.03.2019
Profit after tax as reported under previous GAAP ! : o - 133.51 637.87
Adjustments resulting In Increase/(decrease) In profit after tax as. reported under Previous GAAP
i) Impact on On recognition of financial liabilities at amortised cost by application of Effective Interest Rate . . .
method . : 12.97 75.97
ii} Impact on On recogmtlon of other financial Assets at amortised cost by application of Effective Interest Rate ( 46.95) (23.99)
method
iii) Impact on recognition of ECL on Advances i . 3.25 (6.30)
iv) Impact on Employee stock options at Fair Value Method | ) \ . 34,13 26.58
v) Fair value Impact of Compulsory Convertible Debentures i ) ' 98.84 387.13
vi) Impact due to fair valuation of Financial Guarantee ; . ) 45.34| - 160.13
vii) Defined Benefit Obligation Through OCI ) : : (3.12) 4.09
viii) Impact Due to Rerecognition of Securitized portfolio on not quallfylng Criteria of Ind AS 32 . : : 1.35 1.35
ix) Tax Effects on Above Adjustments ! ) 67.75 (27.23)
Profit after tax as reported under Ind AS (A) ‘ 347.08 1,235.60
Other Comprehensive Income / (loss) (net of tax) '
- Remeasurement of Defined Benefit Obligations : . ) 3.12 . (4.09)|
"I - Tax tmpact on Above . ) . - : (0.81) 1.19
- Fair Value change on Advances ; e . - 17.69 (35.79)
- Tax Impact on Above { i (4.52) 10.36
Total Other Comprehensive Income | (loss) (net of tax) (B) . i . : 15.48 (28.33)
Total Comprehensive Income as reported under Ind'AS (A+B) . H ) 362.55 1,207.27
Particulars . : . : - 31.03.2019
Equity Reported under previous GAAP. ] ‘ . : 4,756.71
Impact-on recognition of financial Assets & Liabilities at Amortlzed cost by application of Effective Interest Rate 120.24
Method
Impact-on application of-Expected Credit Loss method for Loan Loss Provision P : (155.87)
impact on Re Recognition of sell out Portfolio as it is not quahfylng for Derecognition . S 1.35
Employee Benefits (Share Based Payment) : ; ; Lo (43.39)
Financial Guarantee To Subsidiary ! o . 218.58
Recognition of Compound Financial lnstrument as Financial Asset & Financial Liabilities I 4,792.28
Tax Impact on Above Adjustments : . {96.28)
Other Comphrensive Income/ (Loss) . ;
-Fair Value Through OCI ) i . . (30.91)
Tax impact on Above ! ] ' 9.00
Equity as per IND AS ) ) ! ) 9,580.72
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The audited standalone financial results for the quarter and year ended 31 March 2020 along with restated comparative period have been reviewed by the Audit Committee and
subsequently approved by the Board of Directors of the Company at its meeting held on 29th June 2020. :

During the year ended March 31, 2020 the Company has made an investment of Rs. 990 lakhs in Namra Finance L|m|ted (WOS), by subscrlbmg 30,00,000 Equity shares of 10/- each at
a issue price of Rs. 33/- per share.

During the Year Ended on March 31, 2020, the Company has allotted 18,90,417 ordinary equity shares of Rs. 10/- each pursuant to conversion of Compulsorily Convertible Debentures
(CCDs) into equity shares on October 11, 2019. Further, the Company has allotted 7,82,908 equity shares of Rs. 10/- each against extinguishment of 12,04,474 Class "A" ordinary equity
shares {(DVRs) of Rs. 10/- each pursuant approval of scheme of arrangement by Hon’ble NCLT vide it's order dated November 18, 2019,

The outbreak of COVID-19 pandemic across the. globe and in India has contributed to a significant slowdown in economic activity and volatility in the global and Indian financial
markets. The Government of India announced nation-wide lockdown on March 24, 2020 till April 14, 2020 with subsequent extension till 31st May 2020 to contain the spread of virus.
The lockdown has led to significant disruptions, impacting company s regular operations, including disbursements and collections activities due to inability of employees to physically
reach out to the borrowers. The company’s major operations are in rural parts of india where the impact of COVID-19 has been relatively less. The government has announced series
of relief packages for rural India. This is expected to support the rural borrower’s repayment capacity. The relaxations announced in the lockdown since June 1, 2020 has helped the
company's employees to contact the borrowers and resume business activities.

Reserve Bank of India (RBI) has issued guidelines relating to COVID-19 Regulatory Package dated March 27, 2020 ahd May 23, 2020 allowing the lending institutions to offer
moratorium to certain class of borrowers on instalments falling due between march 1, 2020 to August 31, 2020. The company has extended / will be extending moratorium to Its
borrowers in accordance with its board approved policy. In managements view providing moratorium to the borrowers at a large scale-based on RBIs directives by itself is not
considered to result in a significant increase in the credit risk (SICR) for such borrowers. Further considering the unique and w:despread impact of COVID-19 the management has
estimated the expected credit loss in its provisions, based on the'information available at this point of time,

Accordingly, the provision for expected credit loss on financial assets as at 31 March 2020 aggregates, 611.10 lakhs (as at 31 March 2019, Rs. 276. 94 lakh) which includes potential
impact on account of the pandemic of Rs 214.72 lakh, Based on the current indicators of future economic conditions. the Management considers this provision to be adequate.

These estimates are based on the early indicators that are subject to uncertainty and severity and duration of the pandemic. leen these circumstances the business and financiat
metrics, including the expected credit losses could be different from that estimated by the management.

In terms of the requirement as per RBI notification no. RBI /2019:20/170 DOR (NBFC).CC:PD.N0.109/22.10. 106/2019-20 déted 13 March 2020 on implementation of Indian Accounting
Standards. Non- Banking Financial Companies (NBFCs) are requnred to create an impairment reserve for any shortfall in-impairment allowances under ind AS 109 and income
recognition asset classification and provisioning IRACP) norms (|nclud|ng provision on standard assets). The impairment allowances under ind AS 109 made by the Company exceeds
the total provision required under IRACP (including standard assqt provisioning). As at 31 March 2020 and accordingly, no amount is required to be transferred to encashment reserve.

The Company has decided to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation laws (Amendment) Ordinance, 2019 from
the current financial year. Accordingly, the provision for income tax and deferred tax balances have been recorded/remeasured using the new tax rate and the resultant impact is
recognised during the year. Pursuant to the selection of this option, the Company has reversed deferred tax Liabilities amounting to Rs. 7.15 lakhs due to reduction in corporate tax
rate. .

The Company has adopted Ind AS 116 "Leases” effective Apnl 01, 2019, as notified by the Ministry of Corporate Affairs {MCA) in the Companies (indian Accountmg Standard)
Amendment Rules, 2019 using modified restrospective method. The adoption of this standard did not have any material lmpact on the profit of the current quarter.

The Chief Operating Decision Maker (“CODM”) reviews the'oper‘atrons at company level. The Company is engaged primarily on the business of “Financing Activities” only, which is
considered to be the only reportable segment in accordance withithe provisions of the Ind AS 108 ~ Operating Segments.

Figures for the quarter ended 31st.March, 2020 and 31st March, 2019 are the balacing figures between audited figures for the full financial year and the reviewed year to date figures
upto the third quarter of the respective financial years.

Figures of previous reporting periods have been regrouped/ reclaissiﬁed wherever necessary to.correspond with the figures of the current reporting period.

) For and on behalf of the Board,
ARMAN FINANCIAL SERVICES LIMITED

Date: 29.06.2020
Place: Ahmedabad

-

Jayendra Patel
Vice Chairman & Managing Director
DIN-00011814




ARMAN F IHAN’GIHL SERVICES LIMITED
Standalone Balance Sheet as at 31st March, 2020

(Rs. In lakhs)

Pértnc?lars» 31st March, 2020 31st March, 2019  1st April, 2018
ASSETS _
(1} |Financial Assets ‘ .
(a) Cash.and cash equivalents i 34.15 | 460.73 33.88
(b) Bank Balance other than (a) above 561.29 | . 739.88 © 646.57
(c) Loans 22,314.24 19,788.15 | 11,010.16 .
(d) Investments 6,236.69 5,109.17 2,339.69
(e) Other Financial assets 232.66 143.69 155.13
(2) Non-financial Assets
(a) Current tax assets (Net) 130.63 47.40 104.73
{b) Deferred tax Assets (Net) 106.49 - 57.08
(c) Property; Plant and Equipment . 82.31 77.13 140.99
(d) Other Intangible assets 0.81 2.13 3.66
(e) Other non-financial assets 1 - 20.44 21.19 16.31
" Total Assets 29,719.68 26,389.46 14,508.19
LIABILITIES AND EQUITY '
LIABILITIES
(1) Financial Liabilities
(a) Debt Securities : .6,453.90 3,369.08 -
(b) Borrowings (Other than Debt Securities) 10,118.97 12,367.05 9,608.58
(c)> {Subordinated Liabilities ' 500.00 500.00 500.00
(d)  |Other financial liabilities 498.07 | 422.29 270.93
(2) Non-Financial Liabilities .
(a)  |Provisions 35.21 | 22.84 - 14.18
(b) Deferred Tax Liabilities (Net) - 52.70 -
(c) Other non-financial liabilities 39.86 74.78 23.03
(3) |EQuITY
(a) Equity Share capital 845.09 695.23 692.47
(b) Other Equity 11,228.60 |- 8,885.49 3,399.01
Total Liabilities and Equity 29,719.68 26,389.46

14,508.19




ARMAN FINANCIAL SERVICES LIMITED

STANDLAONE CASH FLOW. STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

{Rs. In Lakhs)

PARTICULARS . 31-Mar-20 : 31-Mar-19
Cash from Operating Activities:
Net profit before taxation ‘ ; 2,282.62 1,567.66
Adjustment For: .
Depreciation and amortisation b 11.15 . 10.99
Interest Income ' , o (6,537.65) (4,660.15)
Finance cost Expense : 2,195.44 : 1,553.42
Provision for impairment on financial assets 334.15 ‘ 40.73
(Profit) / loss on sale of property, plant and equipment C L {6.31)
Remeaurement of define benefit plan o (4.87) o : (4.09)
Employee Stock Option Plan Expense : 17.56 29.88
Interest on shortfall of advance Tax ‘ , 7.30 f 15.90
Financial Gaurantee Income - : ‘ (191.32) : (160.13)

‘ (4,168.25) : (3,179.77)
Operating profit before working Capital changes : ' (1,885.63) (1,612.11)
Adjustment For Increase/(Decrease) in Operating Asséts:
Loans and Advances : ; - (2,814.19) (8,854.52)
Financial Assets : (71.49) . 12.54
Non Financial Assets P (4.58) . . 1.05
Bank balance other than Cashvand Cash equivalents ’ -178.59 : (93.31)
Adjustment For Increase/(Decrease) in Operating Li?bilities: .
Other Non Financial liability ; (34.92) : 51.76
Other Financial Liabilities : . 3774 : 99.99
Provision 1237 - {2,696.48) 8.66 " (8,773.84)
Cash Generated From Operations ‘ . (4,582.11){ - - (10,385.95)
Interest Income Received . : ' 6,525.50 4,653.12
Finance Cost Paid _ ; (2,136.84) © (1,576.90)
Income tax paid ‘ . (607.41) 3,781.24 : (282.02) 2,794.20
Net Cash From Operating Activities: : ) ‘ . (800.87)] - {7,591.74)
Cash Flow From Investing Activities:
Purchase of Property, Plant & Equipment + (15.00) (4.28)
Purchase of investments - (990.00) ] {2,580.00)
Sale of Property, Plant & Equipment - s ) - 65.00
Net Cash from Investment Activities: AR (1,005.00)| (2,519.28)
Cash Flow From Financing Activities : ‘ )
Proceeds from issue of share capital ’ 14.87 , , 13.82
Dividend paid o (115.70) ; (84.61)
Share Issue Expense : 2 - (5.67) _ : -
Proceeds from long term borrowings _ i 9,789.79 17,273.39
Repayment of borrowings - ’ ' (6,925.56) o " - (5,256.65)
Net increase / (decrease) in working capital borrowing . (1,378.44) ) . : (1,408.07)
Net Cash from Financing Activities: ; . 1,379.29 | 10,537.88
Net Increase in Cash & Cash Equivalents oo : (426.58)|- - : 426.85
Cash & cash equivalents at the beginning ; ‘ 46073 | - 33.88

Cash & cash equivalents at the end . 34.15| ' 460.73
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3AD-380 014, GUJARAT, INDIA
501-504, SAKAR 1li, OPP. OLD HIGH GOURT, OFF ASHRAM ROAD, AHMEDABA .
PH. : +91-79-40507000, 27541989 e-mail : finance@armanindia.com Web‘:www.armantn!dua.com CIN.L55910GJ1992PLCO18623

Date: June 29, 2020

To, ' . To,

BSE Limited Nationa! Stock Exchange of India Limited
P. . Tower, : 1 “Exchange Plaza” C-1, Block G,
Dalal Street, ' Bandra Kurta Complex,
Mumbai-400001 : Bandra, Mumbai- 400051

| Script Code: 531179 ' o Symbol: ARMANFIN
ISIN: INEL09C01017 - Series: EQ :
Dear Sir,

- Sub: Declaration Pursuant to Regulation 33(3)(d) of SEBI {Listing Obligations & Disciosure
' Requirements} Regulation, 2015.

Declaration
We hereby declare that the statutory Auditors, M/s Samir. M. §hah & "Associates, Chartered
Accountant have issued Audit Report(s) with unmodified opinion oﬁn Standalone & Consoclidated

‘Audited Financial Resuits for the quarter / year ended on March 31, 2020.

This declaration is issued in compliance of Regulation 33(3)(d) of SEBI {Listing Obligations &
Disclosure Requirements) Regulation, 2015. | ‘ :

- Kindly take it on your record.
Yours faithfully,
For, Arman Financial Services Limited

A

Vivek Modi
Group C.F.O.




