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Dear Sir/Madam, 

Sub: Outcome of Board Meeting 

As per the requirement of Regulation 30 of Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, we hereby inform that the Board 
of Directors of the Company at its meeting held on Thursday, 12 November, 2020 has, inter 
alia, approved the Unaudited Financial Results (Standalone and Consolidated) for the quarter 
and half year ended September 30, 2020. Accordingly, copy of Unaudited Financial Results 
(Standalone and Consolidated) along with Limited Review Report is enclosed herewith; 

The meeting of Board of Directors of the Company commenced at 1:30 P.M. and concluded at 
5.15 P.M. 

Request you to kindly take the same on your records 

Yours Faithfully, 

     
Jyotsna Gupta 

ACS-\23899 

Encl-As above 
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” Mead Office: Essar House, 11, Keshavrao Khadye Marg. Mahalaxmi, Mumbai 400 034 aman BRE ad 

Statement of Unsudited Standalone Financial Results tor the quarter and hall year ended 30 September, 2020 
(Rin crore) 

"3 : 4 eK ine % Quarter ended Half year ended | Year ended 

Pe wom i <a 
5 —— 

my 30.09.2020 | 30.06.2020 | 30.09.2019 | 30.09.2020 | 30.09.2019 | 31.01.2020 

= ; > (Unaudited) | (Unaudited) | (Unauctited) | (Unaudited) | (Unaudited)| (Audited) 

a 
6415 46 04 147 00 110 19 281 07 538 47 

7 
0 06 012 171 018 669 1253 

mi Total income from operations fi+il) 64.21 45.16 148.74 110.37 289.76 $51.00 

Nv Expenses 

#) |Opersting epensse 
24 90 21.98 8953 46 86 16219 300.23 

>) | Employes benef expenses 13.49 13.05 13 76 26 54 27.29 55.40 

C) |Fevance costs 7243 45 95 4903 118.38 97.76 209.87 

6) |Oeprecsstan and smorveaton expenses 27 70 2783 27 69 55.59 54.06 110.35 

©) |Other expenses 163 089 16 32 252 20.25 48 06 

Total expenses 140.15 109.68 196.33 249.83 382.45 723.91 

v Loss for the period / year belore exceptions! tems and tax (ilitV) (75.94) (63.$2) (47.62)| (139.46) (72.69)| (172.91) 

vi Exceptions! name (reler note 4) 

‘oome ore 079 : 

Expenses 

(2,779 42) 

ba — “ 1 yoor before tan ond efter exceptonst Rome (78.45) (63.52) (47.62)| (138.67) (72.69)| (2,952.33) 

Vii] [Tax espenses (02) (21) (0.30) (0.44) (0 60) (1.11) 

x Love after tax (Vile VIN) (78.35) (61.73) (47.92)] (139.08) (73.29)| (2,953.44) 

x Other comprenentve mcome nat of tax oo (0 09) 167 0.00 207 291 

a Total comprehensive loss net of tax (1X+X) (75.26) (63.82) (46.25)] (139.08) (71.22)| (2,950.83) 

mu Paid-up equity share captial (lace waive of €10/- each) 208 98 206.58 206 98 206 98 206.98 206.98 

xa Reserves exttuchng revalustion reserves : (2,955.90) 

Earnings per share belore exceptional items (EPS) é « : * 

xiv (0) Basie (un ®) “(3 68) (3 08) (2.32) (6 76) (3.54) (8.41) 

(0) Dinsaed (in *) "(2 68) “(3 08) *(2.32) “(6 78) "(3 54) (8.41) 

Earnings per share after exceplional Keme (€Ps) 
. . 

wv (2) Basic Gn 0) eH) *(2.08) *(2.32) (6.72) (3.54) (142.69) 

(b) Dated (in 1) ‘eM "(3.08) "(2:32) *(8.72) aS4)} (142.69) 

* Not annualised                 
  

    

  

 



  
  

Statement of Standalone Assets and Liabilities as at 30 September, 2020 J 
  

    

(€ in crore) 

  

      

    

  
  

    

  

  

  

    

  

  

  

  

  

  

  

  

  

    

ASSETS 

|Non-current assets 

(a) Property. plant and equipment 
685.63 742.27 

(>) Investments in subsxianes and essociates 
252.66 252.66 

(c)__Other noa-current assets 
689 15.78 

Total non-current ts 
947.18 1,010.74 

Current assets 

(a) lwentones 
10.12 10.00 

(>) Investments 
2% : 

(c) Financal assets 

i. Trade and other receivables 
26.61 31 62 

i Cash and cash equivalents 
461 638 

fa Loans 
O41 a4) 

iv. Other financial assets 
443.61 444 22 

(d) Other current assets 
82,64 83,87 

Total cucrent assets 
570.37 576.70 

TOTAL ASSETS 
41,517.55 1,587.41 

EQUITY AND LIABILINES 

Equity 

Equity share capital 
206 98 206 98 

Other Equity 

Reserves and surplus 
(3,094.96)| (2,955.90 

Total equity 
(2,887.99)| (2,748.92 

Liabilities 

Non-current liabilities 

Financial liabilities 

Borrowings _ 
1,924.10 1,978.36 

Total non-current liabilities 
1,924.10 1,973.36 

Current liabilities 

(a) Financial liabilities 

\. Trade payables 

- Total outstanding dues Lo micro and smail enterpnses 
0.21 003 

- Total outstanding dues to creditors other than micro and small enterprises 
133.03 116.66 

a.Other financial habdibes 2,336.21 2.226.657 

(b) Employee benefit obligations 2.44 238 

(c) Other current habilities 355 1222 

Total current liabilities 
2,481.44 2.57.97 

a a sess] as 
1,$17.S5 1,587.44 

    
  

  
  

 



  

ESSAR SHIPPING LIMITED 

Standalone Statement of Cash Flows for the period ended 30 September, 2020 

  

  

  

  
  

  

  

  

  

  

  

  

  

  

  

      
      

( @in crore) 

Period ended Period ended 

eae 
30 September, 2020| 30 September, 2019 

Unaudited Unaudited 

A CASH FLOW FROM OPERATING ACTIVITIES 

Profit / (Loss) before tax 
(138.67) (72.70) 

Adjustments for : 

Exceptional Items 

- Reversal of Provision for impairment of loans & advances receivable from (0.79) . 

subsidiary 
. 

Depreciation 
55.53 54.9% 

Finance costs 
118.38 97.76 

Interest income 
(0.00) (0.20) 

Unrealised foreign exchange gain 3.42 9.24 

Operating profit before working capital changes 37.87 89.06 

Changes in working capital: 

(Increase) / Decrease in inventories (0.11) 1.06 

(Increase) / Decrease in trade receivables, loans and advances and other assets 6.38 (9.10) 

Increase / (Decrease) in trade payables, other liabilities and short term provisions (0.32) (9.02) 

Cash generated from operations 
43.82 72.01 

Income taxes refunded / (paid), net 
6.18 (5.42) 

Net cash generated from operating activities $0.00 66.59 

B CASH FLOW FROM INVESTING ACTIVITIES 

Expenditure on property, plant and equipment (0.10) (2.00) 

Investment in Mutual fund 
(2.20) (0.32) 

Changes in Bank deposits 
- 22.58 

Interest received 
0.00 0.20 

Net cash (used in) / generated from investing activities (2.30) 20.46 

C. CASH FLOW FROM FINANCING ACTIVITIES 

Repayment of intercorporate deposits 
- (14.41) 

Repayment of long-term loans (33.58) (72.26) 

Finance costs paid 
(15.89) 6.4 

Net cash used in financing activities 
(49.47) (80.13) 

INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (1.77) 6.92 

Unrealised foreign currency loss on cash and cash equivalents 
. : 

Cash and cash equivalents at the beginning of the year 6.36 4.15 

Cash and cash equivalents at the end of the year 4.59 44.07 

Note: 

Reconciliation between cash and cash equivalents and cash and bank balances. 

As at As at 

Perey 30 September, 2020| 30 September, 2019 

Cash and cash-equivalents as per cash flow-statement 
459 1107 

Add: Margin money deposits not considered as cash and cash equivalents as per Ind AS-7 0.02 0.02 

Cash and bank balances (Restricted and Unrestricted) 4.61 44.09 
  

    

 



  

  

The above Standaione Financial Results were reviewed by the Auda Committee and approved by the Board of Directors at the meeting held on 12 November, 

The Company hes only one reportable business segment of Fleet Operating and Chartening 

COMIO- 19 impacted the enure economy and business operations. For Shipping, due to countrywide lockdown mainly in one of FY 2620-21, 
Se cas ceaciats aba] aes Heating ol vale each @emes al mae OR ad ial Moin Wi Coad 

reduction and utiksaton of ships. There has been a considerable reduction in revenue of ihe Company, with easing of lockdown in quarter two of FY 2020-21 

the impact of COVID- 19 1 mibgaled The Company evalusied the possible effects from the pandemic on its liquidity position, inventory and receivables and 

have conduded that no maternal adjustments required ai this stage in (he stand-alone Financial Resuits 

Exceptional items comprise of the following: 
  

      

  

  
  

  

  

          

  

a aCe Bae: Sata RE aa area | Feet Quarter ended en 8 "> Half yoarended —_| Year ended 

Fa” hn gk *. >, Parioulare wale wee ~~ | 30.09.2020 | 30.06.2020 | 30.09.2019 | 30.09.2020 | 30.09.2019 | 31.03.2020, 

Bhd iit an AeA ot db! Ree Ne | (Unaudited) | Unaudited) | (Unaudited) | (Unaudited) | (Unaudiied)| (Audited) 
income 

Reversal of Provision for impanment of loans & advances receivable 0.79 . . 079 . . 

from subsdiary 

Expense 

Provision for impairment as per ind AS 36 in the faw value of the - : - - : 2,728.94 

subsidiaries based On management assessment & valuation report 
77 

, : 3 - 5   
Provigson for umpaument as per ind AS 36 m the faw value of the 

associsie based on management assessment & valuation report 

Provision for empairment of loans & advances receivable from subsidiary . | - 

As on 31 March, 2020, the Company's current habilibes exceeds its current assets The management is taking approprisie steps la rectify this working capitai 

deficit by negotiatng wih lenders to settle the loans through monetizing it's fixed assets The management is hopeful for amving at a mutually agreed 

veitlament, Bosed on the business prospects, the Company would begin making Operatonal profits in the future. In view of these, the financials have Dees 

prepared on a Going Concem basis The Statutory Auditors have mentioned this fact in the
ir report withoul qualifying this aspect 

During the year 2017-18, the Company had recognized income from an Atstraton Award along with interest accrued thereon amounting 1 f 269.81 eats 

The depute in tus regard has been adjudged in tavour of the Company by the Arbarator. On the direction of the Supreme Court, the contractor has deposiiss 

sone of pe nuarded amount with the Court, pending disposal of the casa. The interest on the awarded amount will be considered on final adjudication of the 

case The Statutory Auddors have drawn atlenbon to this note in their report without qualifying this aspect 

The figures of the previous period(s) / year have been regrouped / reciassihed wherever necessary LO 

  

- 1471           
      

  

  

      For and Board’    
Ca c rosacea? 

Piace : Mumbai 
Date : 12 November, 2020   
  

 



CN K a Associates LLP enon Leer Dinshaw Vachha Road, Churchgate, Mumbai - 400 020. 

Chartered Accountants Narain Chambers, 5th Floor, M. G. Road, Vile Parle (E), Mumbai - 400 057. 
Tel.: +91-22-62507600 

Independent Auditor’s Review Report on Unaudited Standalone Quarterly and year to date Financial 

Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, (as amended) 

TO THE BOARD OF DIRECTORS OF 

ESSAR SHIPPING LIMITED 

1. We have reviewed the accompanying statement of unaudited standalone financial results of Essar 

Shipping Limited (“the Company”) for quarter ended 30 September, 2020 and year to date 01 April, 

2020 to 30 September, 2020 (“the statement”) attached herewith, being submitted by the company 

pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended (the “Listing Regulations”). 

2. This statement, which is the responsibility of the Company’s Management and approved by the 

Board of Directors, has been prepared in accordance with the recognition and measurement 

principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting” ("Ind AS 34"), 

prescribed under Section 133 of the Companies Act, 2013, and other accounting principles generally 

accepted in India and in compliance with Regulation 33 of the Securities and Exchange Board of 

India (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended. Our 

responsibility is to issue a report on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent 

Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This standard 

requires that we plan and perform the review to obtain moderate assurance as to whether the 

statement is free of material misstatement. A review of interim financial information consists of 

making inquiries, primarily of persons responsible for financial and accounting matters, and 

applying analytical and other review procedures. A review is substantially less in scope than an audit 

conducted in accordance with Standards on Auditing and consequently does not enable us to obtain 

assurance that we would become aware of all significant matters that might be identified in an 

audit. Accordingly, we do not express an audit opinion. 

4. Based on our review conducted as above, nothing has come to our attention that causes us to 

believe that the accompanying statement of unaudited standalone Ind AS financial results prepared 

in accordance with applicable Indian Accounting Standards, prescribed under section 133 of the 

Companies Act, 2013 read with relevant rules issued there under or by the Institute of Chartered 

Accountants of India and other recognized accounting practices and policies, has not disclosed the 

information required to be disclosed in terms of the Listing Regulation, including the manner in 

which, it is to be disclosed, or that it contains any material misstatement. 

 



CN K & Associates LLP al conosco enn Dinshaw Vachha Road, Churchgate, Mumbai - 400 020. 

rtered Accoun ants in Chambe ‘oad V ie Parle - 57 
( ha t t Nara‘ rs, 5th Floor, M. G. R i L: ' il (EB), Mumbai 400 0: . 

5. Material Uncertainty Related to Going Concern 

We draw attention to Note No. 5 of the standalone financial results that the Company’s current 
liabilities exceed its current assets as on 30 September, 2020. Some of the lenders of the company 

have filed applications before the High Court / National Company Law Tribunals for recovery of 

overdue amounts and / or enforcement of guarantees. Also, the net worth of the company is 

substantially eroded and it is incurring continuous losses since last several quarters. These factors 

give rise to a material uncertainty related to Going Concern; 

Further, as informed to us, the management is in the process of negotiating with the lenders to 

reschedule or settle overdue borrowings on the basis of future visible cash flows. The management 

has also represented that though the business has been impacted by COVID-19 (as detailed in Note 

No 3 of the standalone financial results), based on the future business prospects which they have 

evaluated, the Company expects to start making operational profits in the near future; 

We have relied on the management representations as above, and based on the same, the financial 

results have been prepared by the management on going concern basis. 

6. Emphasis of Matter 

i. We draw attention to our observations in paragraph 5 above whereby, inspite of several factors 

mentioned therein, the results are prepared on “going Concern” basis; 

ii. We draw attention to Note No. 6 of the standalone financial results wherein the Company had 

recognized revenue in the financial year 2017-18 amounting to Rs. 369.81 crore (including 

accrued interest upto 31 March, 2018) based on compensation granted to the Company by 

arbitration proceedings for breach of contract terms by a charterer and the same remains 

outstanding as on 30 September, 2020. The Company is confident of full recovery of its claims. 

However, pending conclusion of the same, no further interest is accrued on the income. 

Our conclusion on the unaudited standalone financial results is not modified for the above matters. 

For CN K & Asspg¢iates LLP 

Chartered A tants. 

Firm Registya No.: 101961 W/W - 100036 

Manish Sampat 

Partner 

Membership No. 101684 

UDIN: 20101684AAAAGB2322 

Place: Mumbai 

Date: 12 November, 2020 
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Fr Dias tan Hoven, 11, Keahkavran Khaya Marg, Mahalaaml Mumial 400,034 
Statement of Uneu@Red ConeoBdsted Financial Resune for the quarter & hall year ended 30 September, 2020 fe 

in crore 

‘ ns SE Pe, Quarier ended 0 |" Halt yearanded | Year ended 

SUNe! icf eat eee ee 30.09.2020 | 30.06.2020 | 30.69.2019 | 30.09.2020 | 30.00.2019 | 31.09.2020 

1 |» —_— —— 

Fleet operating and chartering 120 14 4% 296 0S 196 50 569 BI 1.037 69 

Rig operating and chartering 7.95 68.41 8474 7636 154 68 791 03 

Omer operating income 399 343 320 742 632 15 24 

b) | Other inconne 128 120 91 248 $631 150 14 

Total income trom operations 133.36 149.40 436.90 28276 787.12 1,494.30 

2 Expenses 

®) | Operating expenses 94,56 64 63 268 08 159 19 477 63 898 90 

>) Employer benefits expenses 17.92 23.24 28.63 4116 5795 41156 

©) | Finance costs 136.53 105 58 105.61 wa2ziVi 193 8A 432 58 

4) | Depreciation 43.15 43 64 42.70 8679 85 60 172.25 

®) | Omer expanses 075 571 17.64 846 23.46 7309 

Total expenses 292.91 242.80 462.86 $35.71 833.43 1,688.38 

3 Profft ! (Loss) for the pertod / year before exceptional items, tax and share (159.55) (92.40) (25.96) (252.35) (31.38) (194.08) 
of proM™ of associate 

‘4 Exceptional Items (refer note 4) 101 (9.61) - (860) - (1,491 66) 

5 Profit / (Loss) for the period / year after exceptional Items and before tax (158.84) (103.01) (25.96) {261.35} (51.36}| (1,685.74) 

6 Tax expenses (0.20) (0.21) (0.30) (0.41) (0.60) (1.11) 

7 Profit / (Loss) for the period / yeas after tax before share of profit of (158.74) (103.22) (26.26) (261.96) (51.96)| (1,688.85) 

8 Share of profit / floss) of sssociste . . . . . . 

9 Profit ! (Loss} for the period / year after share of profit { (loss) of associate (188.74) (103.22) (26.26) (261.96) (51.96)| (1,686.85) 
Amribuiable to 

-Sharvhoidert of the Parent (158 79)} (100.63) (2757)| (259.42) (S4.55}| (1.681 $0) 

aceon aes 005} (2.89) 131 (254) 259 (5.35) 
19 Other comprehensive mcome net of tax (0.30) {0.06) 71 (0.36) 2" 234 

1% Total comprehensive profit / (loss| net of tax (159.04) (103.28) (24.58) (262.32) (49.85)| (1,684.01) 
Anributabie to 
-Snarenoider of the Parert (159,09) (100.69) (25.86) (259 78) (52.44) (1,878.68) 

Non-torircling oterests 0.05 (2.59) mn (254) 258 (335 

12 Palé-up equity share capital (face value of %10/- sach) 206.98 206.98 206,98 206.98 206.98 206.98 
13 Total Reserves (4428.44) 

16 Earnings per share before exceptional items (EPS) 

” oo *(7.72) (4.52 ' “(4 (1.27 “ . 
(0) Dikted (in 0) “ny ae (1.27)| *(12.24) (2.51) (9.43) 

15 Earnings per share after exceptional items (EPS) 

“ oo *(7.47) (4.99 : . 1. 

— 2) 7 na wre hap ep 
* Nol annualised . (12.66) (2.51) (81.5)                     

   



  

Statement of Consoftdated Assets and Liabilities as at 30 September, 2020 
  

  

  

    

  

  

  

  

  

  

  

    

  

  

  

    

  

        

(@ In crore) 

: Partcutars 31 March, 2020 
(Audited) oy 

ASSETS 

Non-current sasets 

(a) Property, plant and equipment 914.20 1,002.81 

(>) Capita work-in-progress 10.60 10.80 

(c) investments 000 0.00 

(¢) Financial assets 

» Other financial assats 049 049 

{e) Other non-curent assets 689 1578 

Total non-current assets 934.38 1,029.88 

Current assets 

(a) investments 2% - 

(0) tventories 25.50 2165 

(c) Financial assets 

t Trade and other receivables 4609 1.99 

4. Cash and cash equivatents $6.53 440 

i Loans U6 68 464 76 

Ww Other financial assets 499 38 497 42 

(S)_ Other current assets 184.33 215.44 

Total current assets 1,260.87 1,315.56 

TOTAL ASSETS 2,195.25 2,345.44 

EQUITY ANO LIABILITIES 

Equity 

Equity share capital 206.98 206 98 

Other Equity 

Reserves and surplus (4,679 06) (4,428.44) 

Nos-controliing interests _ 28199 261.46 

Total equity (4,210.09) (3,960.00 

Lisbilites 

Non-current ilabilities 

Financia! labilides 

Borrowings 194533 1974.95 

Total non-<current lisbilides 1,945.38 1,974.95 

Current [labitities 

(a) Financial fabilties 

i Trade payables 231.63 280.90 

i Other financial liabilities 4,178.69 4,013.37 

(>) Employee benefit obligations 289 258 

(c) Current tax kabdities 28.25 26.43 

(3) Other current liabisves {8 $0 27.16 

Total current liabilides 4,459.96 4,330.49 

Total Nabitites 6,408.4 6,305.44 

TOTAL EQUITY AND LIABILITIES 2.1935.25 2.65.44 
  

  

 



r
i
e
 

  

    

     
     

    __._ ES8AR SHIPPING LIMITEO em 
on a ox No.7, Taluka Khembalia, Oevbhued Owarka caao 
——— Oi RL rebenel wirw geeercom, CIM: L81200GJ2010PLCoG0788   

evenue, Results and Capital employed for the quarter end half year ended 30 Sontenher 2020 
  

  

  

  

  

  

(t In crore) 

So Quarter ended Mail year ended | Yeat ended 
Re ea ela Ly oe Cee nes > | 30.09.2020 | 30.04.2620 | 36.09.2019 | 30.09.2020 | 30.09.2019 | 31.03.2020 

, (Unsudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited} Segment Revenue 

Operating income 

Fleet cpereing ene charterng 12417 8030] 30189 20456 | 57866] 1,058.5 
Rg cpernting and chasterng 10 07 87 48 103 45 10 55 191.92 367 57 
Total 142.24 167.67 404.98 310.14 766.58 | 1,425.92 

rene is (10 17) (19 67) (18.99) (29 84) (37 77) (81 76) 
Total Income from operations 132.07 148.20 385.99 280.28 730.81 | 1,344.16 

Other income unallocated 1.29 1.20 5001 249 $61 150 14 
Total Income 133.36 149.40 436.90 782.76 787.12| 1,494.30 
Segment Results 

Fleet operating and chanenng 24 (8 77) 2445 (6 26) 7008 84.12 
Rig operating and chartenng (25.43) 2095 55.20 (4 48) 7238 13434 

Total (23.02) 12.18 79.68 (10.25) 142.46 238.46 
Less Unallocated interes! and finance costs (136.53) (105.58) (105.61) (242.11) (193 82) (432.54) 

            
Profit | (Loss) before tax (159.55) (93.40) (25.96) (252.96) (51.36) (194.08) 
Exceptional items 1.01 (961) ‘ (8.59) . (1,491 68} 
Proftt / (Loss) for the period / year after exceptional items (158.54) (103.01) (25.96) (261.55) (51.36)| (1,685.74) 
Less. Tax expense (0.20) (0.21) (0.3) (0 41) (0 60) (1 14) 

Profit | (Loss) for the period / year before share of profit of associate (158,74) (103.22) (26.26) (261.96) (51.96)| (1,686.85) 
Share of profit / (loss) of associate . . . . . . 
Profit | (Loss) for the period / year after share of profit / (loss) of associate (158.74) (103.22) (26.26) (261.96) (S1.96)| (1,686.85) 

Capital employed (segment assets-cegment liabilities) 

Fleet operating and chartering (827.50) (792.18) (681.48) (827.50) (681.48) (773.46) 
- Assets 83101 84117] 1,072.40 83101 1,072 40 900.09 
- Liabilities (1,658.51))  (1,633.35)] (1,753.88)) (1.658.51)] (1.753.88)} (1,673.55) 
Olifieids services (1,267.67)}(1,238.28)/ 1,309.13 | (1,267.67)/ 1,309.13 | (1,204.59) 
- Assets 418.18 49397] 294372 41818] 294372 483.17 
- Uiabilibes (1,685.85)} (1,732.25)] (1.634.59)] (1,68585)| (1,834 59)| (1.687 8a) 
Unallocated (169.54) (65.62) (36.14) (169.54) (36.14) (8.90) 
- Assets 946 06 957.61 841.88 046 08 841.68 962 18 
- Liadiites (1,115.60)] (1,023.23) (878.02)| (1,115.60) (878.02) (969 08) 

Total (2,264.71)] (2,096.08) S91$1] (2,264.31) $91.51] (1,985.05) 
  

For and on behalf of Board 

     
    

Mumba! 

12 November, 2020      
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ESSAR SHIPPING LIMITED 

Consolidated Statement of Cash Flows for the period ended 30 September, 2020 

( Tin crore) 

Period ended Pariod ended 

Particulars 10 Septamber, 2020] 30 September, 2019 

Unaudited Unaudited 

A CASH FLOW FROM OPERATING ACTIVITIES 

Profit / (Losa) before tax (261.55) (51 36) 

Adjustments tor 

Exceptional Items 

- Provision / Impainnent for doubtful receivables / advances 8.59 , 

Depreciation 86.79 85 60 

Finance costs 242,11 193.84 

Interest income (1 64) (54 44) 

Unrealised foreign exchange gain (0.07) 471 

Operating profit before working capital changes 74.23 175.36 

Changes in working capital 

(Increase) / Decrease in inventones (3.85) 145 

(Increase) / Decrease in trade receivables, loans and advances and other assets 65.94 43.50 

Increase / (Decrease) in trade payables, other liabilities and short term provisions (36.00) (16.26 

Cash generated from operations 100.32 204.06 

Income taxes refunded / (paid), nel 15.93 (11 61 

Net cash generated from operating activities 446.25 192.45 

B CASH FLOW FROM INVESTING ACTIVITIES 

Expenditure on property, plant and equipment (0.23) (4.06) 

Proceeds from sale of Mutual fund (2.20) (0.32) 

Proceeds/(Investment) in Bank deposits 1.26 17 30 

Interest received 1.64 34.44 

Net cash (used In) / generated from investing activities 0.47 67.55 

Cc. CASH FLOW FROM FINANCING ACTIVITIES 

Proceeds from intercorporate deposits (9 97) - 

Repayment of long-term loans (24.58) (157.38) 

Finance costs paid (71.44) (88.42) 

Net cash used In financing activities (105.99) (245.80) 

INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 10.73 14.21 

Foreign currency translation reserve 11.57 - 

Cash and cash equivalents at the beginning of the year 30.95 16.74 

Cash and cash equivalents at the end of the year $3.25 30.95 

Note: 

Reconciliation between cash and cash equivalents and cash and bank balances. 

. As at As at 
ee 30 September, 2020| 30 September, 2019 
Cash and cash equivalents as per cash flow statement 53.25 30.95 

Add: margin money deposits not considered as cash and cash equivalents as per Ind AS-7 3.28 6.07 

Cash and bank balances (Restricted and Unrestvicted) 56.53 37,02 

 



    

  

  

The above Consohdated Financial Resuta were reviewed by the Audi Commnitiee and approved by the Board of Ovectors at tha macting hid or 12 Newarnter 2020 

Tha Consolidated Financial Results incude rests of the Company tree overseas subsidiaries, two slapdown subsidianes and an associate COmPSTY Tha Statement 
alec inchdes Un@udned Agures i reapedt of one down heir management and dows net inckule 
fu eanbeate oy are Hep subsidiary and one associate company which are es certified by   

21, Rh Ras impacted port & cargo operations leading to . of manpower and material resutting 1) 
demand elays in berthing of vessel, Gearance of documents movement 

Feduction and wilisation of shups For Oilfield business, the impact has been significant Enos are beng laken to mitigate the affect on ine Rig B Pres 
There hat been @ considerable reduction in reverut of the Group wiih easing of lockdown in quarter two of FY 2020-21 the enpact of COVIO-19 is mugen 

Group evaluated the possible effects trom the and neve conciuded that no material adjustments reared 
thin stage in the C os F Ree aN Ay PRN, ereeneres Seer 

Exceptions! tea comprise of the following 
  
  

  
  

  

  

  

    

oe 7 Guaret wnded Hall peer ondes_ Ysers0ees 
Fs — Partioulacs _. Fy0:09.2020.| 20.04.2020 | 99.09.2019 | 20 09.2020 | 30.00.2019 | 2hNn 

Provision / impairment for Goudtul recervables | advances (101) 961 - $s - a7 
Prowsion for wnpenment es per ind AS 36 in the fax vatue of the an assouate : . ‘ : 
based On management sssessmen & valuation report 

impairment of fixed assets / Capital work-in-progress : c : - - —“< a : - - : T20 10 

Total (1.01) 9.61 : ase -| 161 88                 
The Resuits for the quarter ended 30 September, 2020 are avaliable on the Bombay Stock Exchange website (URL were baeindia comcorporaies}, ne National Stock 

Exchange website (URL wew nsemndia com/carporates) and on the Company's website (URL. www.es8a/.com) 

As on 30 September 2020, the Group's currems fables exceeds iis curent assets. The management ix taking appropriate steps 10 recity tus working capaal defi) 
by negotiating with lenders to seifie the loans through monetizing i's assets The management is hopeful for amiving at a mutually agreed setiement. Sased on Pie 

business prospects. the Group would begin making operational profits in the future In view of these, the Financials have been prepared an a Going Concern bass © 

Statutory Auditors have mentioned this fact in ther report wanoul qualifying Unis aspect. 

During the year 2017-18, he Holding Company had recognized income trom an Arbiration Award along win intereal accrued thereon emouniing to f 369.31 ore The} 

Giapuse in bus regard has been adptiged in favow of ine Company by the Arbitrator On the direction of the Supreme Cour, the contractor has deposiied 50% & Ps 

awarded amourt with te Cour, pending disposal o/ the case The intere
si on the awarded arnount will be considered on final of the case The Slafutory 

Auditors have drawn atiention to tus note in thee Limaed Review Report without qualifying this aspect. 

The figures of the previous penod(s) / year have been regrouped / reclassified wherever necessary 
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Independent Auditor’s Review Report on Unaudi 
Financial Results of the Holding Compan 
Obligations and Disclosure Requirements) 

ted Consolidated Quarterly and year to date 
Y Pursuant to the Regulation 33 of the SEBI (Listing 
Regulations, 2015 (as amended) 

TO THE BOARD OF DIRECTORS OF 
ESSAR SHIPPING LIMITED 

1. We have reviewed the accompanying statement of u 
of Essar Shipping Limited (hereinafter referred t 
subsidiaries (the Holding Company and its subsidiari 
and its associate for quarter ended 30 September, 2 
to 30 September, 2020 (“the statement” 
Company pursuant to the requirement 
Disclosure Requirements) Regulations 

naudited consolidated financial results 
0 as 'the Holding Company") and its 
es together referred to as "the Group"), 
020 and year to date from 01 April, 2020 

) attached herewith, being submitted by the Holding 
of Regulation 33 of the SEBI (Listing Obligations and 

, 2015, as amended (“Listing Regulations”). This statement includes the results of the subsidiaries and associates as given in the Annexure to this report. 

2. This Statement, which is the responsibility of the Holding company's Management and approved by the Holding company's Board of Directors, has been Prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standard 34, "Interim Financial Reporting" (" Ind AS 34") prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued there 
principles generally accepted in India. Our res 
Statements based on our review. 

under and other accounting 
ponsibility is to express a conclusion on the 

3. We conducted our review of the Statement in accordance wi 
Engagements (SRE) 2410 “Review of Interim Financial Inf 
Independent Auditor of the Entity”, 
This standard requires that we plan 

th the Standard on Review 
ormation Performed by the 

issued by the Institute of Chartered Accountants of India. 
and perform the review to obtain moderate assurance as to whether the statement is free of material misstatement. A review of interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 

Opinion. 
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We also performed procedures in accordance with the circular issued by the Securities and 
Exchange Board of India under Regulation 33 (8) of the Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended, to the 
extent applicable. 

4. Based on our review conducted and procedures performed stated in paragraph 3 above, and 
based on the consideration of review reports of Subsidiaries’ auditors referred to in paragraph 
6 and 7 below, nothing has come to our attention that causes us to believe that the 
accompanying statement, prepared in accordance with recognition and measurement 
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS') specified under 
Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued 
thereunder and other accounting principles generally accepted in India, has not disclosed the 
information required to be disclosed in terms of the Listing Regulation, including the manner 
in which it is to be disclosed, or that it contains any material misstatement. 

9. Material Uncertainty Related to Going Concern 

We draw attention to Note No. 6 of the consolidated financial results that the Group’s current 

liabilities exceed its current assets as on 30 September, 2020. Some of the lenders of the Group 

have filed applications before the High Court/National Company Law Tribunals for recovery of 

overdue amounts and/or enforcement of guarantees. Also, the Group has been incurring 

continuous losses. These factors give rise to material uncertainty related to going concern; 

Further, as informed to us, the management is in the process of negotiating with the lenders 

to reschedule or settle overdue borrowings on the basis of future visible cash flows. The 

management has also represented that though the business has been impacted by COVID-19 

(as detailed in Note No 3 of the consolidated financial results), based on the future business 

prospects which they have evaluated, the Group expects to start making operational profits in 

the near future. 

We have relied on the management representations as above, and based on the same, the 

financial results have been prepared by the management on going concern basis. 
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6. Emphasis of Matter 

a. We draw attention to our observations in paragraph 5 above whereby, inspite of several 
factors mentioned therein, the results are prepared on “going concern” basis; 

b. We draw attention to Note No. 7 of the Consolidated financial results wherein the Holding 
Company had recognized revenue in the financial year 2017-18 amounting to Rs.369.81 
crore (including accrued interest up to 31 March 2018) based on compensation granted to 
the Holding Company by arbitration proceedings for breach of contract terms by a charterer 
and the same remains outstanding as on 30 September, 2020. The Holding Company is 
confident of full recovery of its claims. However pending conclusion of the same, no further 
interest is accrued for the same; 

c. In case of certain subsidiaries, the respective auditors have pointed out that the concerned 
financial statements have been prepared on going concern basis, in view of the 
representation by the management that it is confident of rolling over its short term 
borrowings to address cash flow mismatches. 

Our conclusion on the consolidated financial results is not modified for the above matters. 

7. Other Matters 

a. We did not review the financial results of one subsidiary, whose financial results reflect 
total revenue of Rs. 0.03 crore and Rs. 0.07 crore, and total comprehensive income 
(comprising of net loss after tax and other comprehensive income) of Rs. 17.40 crore and 
Rs. 42.29 crore for the quarter and half year ended 30 September, 2020 respectively as 
considered in the consolidated financial results. These financial results and other financial 
information have been reviewed by other auditor whose report is furnished to us by the 
Board of Directors. Our conclusion on the consolidated financial results, in so far as it 
relates to the amounts and disclosures included in respect of this subsidiary is based solely 
on the report of such other auditor and the procedures performed by us as stated in 
paragraph 3 above. 

b. The statement also includes the unaudited interim Financial statements of one step-down 
subsidiary and one associate, whose interim financial information reflect Group’s share of 
total revenue of Rs. Nil crore and Rs. Nil crore and Group’s share of total net loss after tax of 
Rs. 0.25 crore and Rs. 0.31 crore for the quarter and half year ended 30 September, 2020. 
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( 
These unaudited Interim Financial Statements and other unaudited financial information 
have been furnished to us by the Board of Directors and our opinion on the consolidated 
financial results, in so far as it relates to the amounts and disclosures included in respect 
of these subsidiaries and associate is based solely on such unaudited Interim Financial 
Statements and other unaudited financial information. In our opinion and according to the 
information and explanations given to us by the Board of Directors, these unaudited 
Interim Financial Statements and other unaudited financial information are not material 
to the Group. 

c. Two associate companies having an investment value (before impairment) of Rs. 62.54 
crore have not been consolidated since they are under liquidation. 

Our conclusion on the unaudited consolidated financial results is not modified for the above 
matters. 

    Manish Sampat 

Partner 

Membership No. 101684 

UDIN: 20101684AAAAGC5195 

Mumbai 

Date: 12 November, 2020
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Annexure to the Limited Review Report on Consolidated Financial Results of Essar Shipping Limited 

List of Subsidiaries/step down subsidiaries 
1. OGD Services Holdings Limited (formerly known as Essar Oilfields Services Limited) 

(Mauritius) 
OGD Services Limited (formerly known as Essar Oilfield Services India Limited) 
Energy II Limited 
Essar Shipping DMCC 
Essar Oilfields Middle East DMCC (Liquidated on 28 September, 2020) 
Starbit Oilfields Services India Limited O

W
 
P
W
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List of Associates 

1. Varada Drilling One Pte Limited (under liquidation) 
2. Varada Drilling Two Pte Limited (under liquidation) 
3. Arkay Logistics Limited 

 


