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GSK House,
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BSE LIMITED THE NATIONAL STOCK EXCHANGE OF INDIA LIMITED

Phiroze Jeejeebhoy Towers Exchange Plaza, 5" Floor, Plot No. C/1, G Block

Dalal Street Bandra-Kurla Complex, Bandra (East)

Mumbai - 400001 Mumbai - 400051

Dear Sirs,

OQOutcome of the Board Meeting

We wish to inform you that a meeting of the Board of Directors of the Company was held
today i.e. 25" May, 2016 for consideration of Audited Accounts for year ended 31% March,
2016.

In this connection, we are pleased to furnish the following information:

1) Dividend
The Board has recommended a dividend of 500% on the Equity Share capital i.e. Rs. 50/-
per equity share for the year ended 315t March, 2016. The dividend if approved by the
shareholders will be paid on or after 28" July, 2016.

2) Intimation under Listing and Disclosure requirements Regulations, 2015 (LODR)
Pursuant to the Regulation 33 of LODR the following documents mentioned below are
enclosed

« Audited Financial Results for the year ended 31% March, 2016
+ Auditors Report for the year ended 31 March , 2016

« Form A ( Standalone & Consolidated)

¢ Statement of Assets and Liabilities

3) Annual General Meeting
The Ninety First Annual General Meeting of the Company will be held on Thursday,
28% July, 2016 at the Birla Matushri Sabhagar, 19, Marine Lines, Mumbai 400020.

Thanking you,

Yours faithfully
For GlaxoSmithKline Pharmaceuticals Limited

Aued o

Ajay Nadkarni

General Manager — Administration
& Company Secretary

Encl:

CIN No. 1 24238MH1524PLCO0T 151




| GlaxoSmithKline Pharmaceuticals Limited
| Registered Office: Dr. Annie Besant Road, Mumbai - 400 030

AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE YEAR ENDED 31ST MARCH, 2016
OF GLAXOSMITHKLINE PHARMACEUTICALS LIMITED AND BIDDLE SAWYER LIMITED

{Rs. lakhs)
Audited
Year 15 months
ended ended
31.03.16 31.03.15
PART I
Income from Operations
Net Sales (net of excise duty) 274110 327247
Other Operating Income (net of expenses relating to service income) 2725 3204
Total Income from Operaticns (net) 276835 330451
Expenses
Cost of materials consumed 64252 73424
Purchases of stock-in-trade 73994 77990
Changes in inventories of finished goods, work-in-progress and stock-in-trade (14448) (370)
Total materials consumed 123798 151044
Employee benefits expense 44337 49302
Depreciation and amortisation expense 2478 2535
Other expenses 65286 72646
Expenses refating to service income {4474) {5839)
Total operating expenses 107627 118644
Total expenses . 231425 269688
Profit from Operations before Other Income and Exceptional Items 45410 60763
Other Income 12275 19993
Profit from ordinary activities before Exceptional Items 57685 80756
Exceptional Items ) 261 (5188)
Profit from ordinary activities before tax 57946 75568
Tax Expense 20264 27927
et Profit from ordinary aclivities 37682 47641
Paid-up Equity Share Capital (Face value per share Rs. 10) 8470 8470
Reserves excluding Revaluation Reserves 161138 174427
Earnings Per Share (EPS) {of Rs. 10 each) (not annualised}
Basic and diluted EPS (Rs.) 44,5 56.2




AUDITED CONSOLIDATED STATEMENT OF ASSETS AND LTABILITIES
OF GLAXOSMYTHKLINE PHARMACEUTICALS LIMITED AND BIDDLE SAWYER LIMITED

EQUITY AND LIABILITIES
Shareholders' Funds

(a) Share capital

(b) Reserves and surplus
Sub-total - Shareholders' funds

Non-current liabilities

(a) Long-term borrowings

(b) Other long-term liabilities
() Long-term provisions
Sub-total - Non-current liabilities

Current liabilities
{a) Trade pavyables
{b) Other current liabilities
{c) Short-term provisions
Sub-total - Current liabilities

TOTAL - EQUITY AND LIABILITIES
ASSETS

Non-current assets

(a) Fixed assets

(b) Non-cuirent investments

(c} Deferred tax assets {(net)

(d} Long-term loans and advances
(e) Other non-current assets
Sub-total - Non-current assets

Current assets

(a) Current investments

(b) Inventories

(c) Trade receivables

(d) Cash and bank balances

(e) Short-term loans and advances
{f) Other current assets
Sub-total - Current assets

TOTAL - ASSETS

{Rs. lakhs}

As at 31.03.2016

As at 31.03,2015

8470 847¢
161138 174427
169608 182897

160 263
567 530
28515 27222
29242 28015
32774 30804
20281 13009
52696 66842
105751 110655
304601 321567
47173 23830
6 6
8879 8310
30i91 29317
1142 1405
87391 62868
52587 37560

12657 10032
134760 191060

12347 12217

4859 7830
217210 258699
304601 321567




GlaxoSmithKline Pharmaceuticals Limited

Registered Office: Dr. Annie Besant Road, Mumbai - 400 030

STATEMENT OF STANDALONE AUDITED RESULTS FOR THE YEAR ENDED 31ST MARCH, 2016

|

Income from Cperations
Net Sales (net of excise duty)
Other Opetating Income (net of expenses relating to service income)
Total Income from Operations (net)
Expenses
Cost of materials consumed
Purchases of stock-in-trade

Changes in inventories of finished goods, work-in-progress and stock-in-frade

Total materials consumed
Employee benefits expense
Depreciation and amortisation expense
Other expenses
Expenses relating to service income
Tetal operating expenses
Total expenses
Profit from Operations before Gther Income and Exceptional Ikems
Cther Income
Profit from ¢rdinary activities before Exceptional Items
Exceptional Items
Profit from ordinary activities before tax
Tax Expanse
Net Profit from ordinary activities
Pald-up Equity Share Capital (Face value per share Rs. 10)
Reserves excluding Revaluation Reserves
Earnings Per Share (EPS) (of Rs, 10 each) (not annuatised)
Basic and diluted EPS (Rs.)

The Statement of Assets and Liabilities is as under:

(Rs. takhs)
Unaudgited Audited
3months | Preceding 3 Corresponding Year 15 months
ended months ended | 3 months ended ended ended

31.03.201061 31.12,2015 31.03.2015 31.03.2016 31.03.15
68606 72870 61347 272851 325341
691 689 459 2845 3417
69297 73559 61806 275696 328758
17073 18187 12438 63696 72674
17637 16687 12324 73554 77989

(3812) (683} 1552 {14448) {139)
30898 34191 26314 123242 150524
10890 11352 10136 44337 49302
672 781 475 2478 2535
15739 18398 13799 64855 72052

{1121) {1339} (10200 {4474) {5839}
26180 29192 23390 107196 118050
57078 63383 49704 230438 268574
12219 10176 12102 45258 60184
2413 2647 4048 12182 19867
14632 12823 16150 57440 80051

1614 (330) (581) 261 (5188)
16246 12493 15569 57701 74863
5648 4503 5284 20180 27698
10598 7990 10285 37521 47165
8470 B470 8470 8470 8470
163245 176696
12.5 9.4 121 44,3 557

{Rs. lakhs)
Audited
Particulars As at 31.03.2016 | As at 31.03.2015
EQUITY AND LIABILITIES
Shareholders’ Funds
(a) Share capital 8470 B470
(b) Reserves and surplus 163245 176696
Sub-total - Shareholders' funds 171715 185166
Non-current liabilities
(a) Leng-term borrowings 160 263
() Cther long-term liabilities 566 529
(c) Long-term provisions 283%0 27096
Sub-total - Non-current lisbilities 29116 27888
Current liabiliies
(a) Trade payables 32309 30589
{b) Other current liabilities 20359 13155
{c) Short-term provisions 52696 66842
Sub-total - Cusrrent liabilities 105364 110586
TOTAL - EQUITY AND LIABILITIES 306195 323610
ASSETS
Non-current assets
(@) Fixed assets 47171 23828
(b} Non-current investments 4767 4767
(c) Deferred tax assets (nel) 8861 8291
(d) Long-term loans and advances 29636 28831
(e) Other non-current assets 1i41 1404
Sub-total - Non-current assets 91576 67121
Current assels
{a) Inventories 52166 36886
{b) Trade receivables 12657 106032
(c) Cash and bank balances 133345 189802
(d) Short-term loans and advances 11597 11974
(e) Other current assets 4854 7825
Sub-total - Current assets 214619 256519
TOTAL - ASSETS 306195 323640
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. The figures for previous period have been regrouped wherever necessary to facilitate comparison.

Notes:

. Net Sales of the Pharmaceuticals business grew by 11.6% during the quarter ended 31st March 2016, as compared to the corresponding quarter in the previous year. The

sales include a 6.4% growth arising from the vaccines Asset Sale Agreement with Novartis India that conciuded as at 30th Septembar, 2015,

. Exceptional Items for the current quarter ended March 31, 2016 mainly relates to profit on sale of property.
. The accounting year of the company has been changed from January - December to April - March with effect from the previous period Consequently, the previous

period’s fimancial statements are for the 15 months from 1st January, 2014 to 31st March, 2015, In view of this, the current year’s figures are not comparable with those
of the previous period.

. The Company has only one reportable segment which is Pharmaceuticals. Accordingly, no separate disclosures of segment information have been made.
. The above Resuits were reviewed by the Audit Committee and were thereafter approved by the Board of Directors at their respective meetings held on 25th May, 2016.
. The Board of Directors recommends a Dividend of Rs, 50,00 per equity share (Previous period 15 Months ended 31st March 2015 : Rs. 62.50 per equity share)

. The figures for the quarter ended 31st March, 2016 are the balanciag figures between the audited financial results for the year ended 31st March, 2016 and the published

financlal results for the nine months ended 31st December, 2015.

L,
L P

By C}rdenof'ihg%érd

? .;_f‘at"": r
A% Anpsswamy Vaidheesh
25th May, 2016 . _~Managing Director
. DIN: 1444303




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

INDEPENDENT AUDITORS' REPORT
To the Members of GlaxoSmithKline Pharmaceuticals Limited
Report on the Consolidated Financial Statements

1. We have audited the accompanying consolidated financial statements of GlaxoSmithKline
Pharmaceuticals Limited (“hereinafter referred to as the Holding Company”) and its
subsidiary {the Holding Company and its subsidiary together referred to as “the Group”),
(refer Note 1A to the attached consolidated financial statements), comprising of the
consolidated Balance Sheet as at March 31, 2016, the consolidated Statement of Profit and
Loss, the consolidated Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information prepared based on the
relevant records (hereinafter referred to as “the Consolidated Financial Statements”™).

Management’s Responsibility for the Consolidated Financial Statements

2, The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act, 2013
(hereinafter referred to as “the Act”) that give a true and fair view of the consolidated
financial position, consolidated financial performance and consolidated cash flows of the
Group including its associates and jointly controlled entities in accordance with accounting
principles generally accepted in India including the Accounting Standards specified under
Section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014, The
Holding Company’s Board of Directors is also responsible for ensuring accuracy of records
including financial information considered necessary for the preparation of Consolidated
Financial Statements. The respective Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate
aceounting policies; making judgements and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error,
which has been used for the purpose of preparation of the consolidated financial statements
by the Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these consolidated financial statements based
on our audit. While conducting the audit, we have taken into account the provisions of the
Act and the Rules made thereunder including the accounting standards and matters which
are required to be included in the audit report.

4. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act and other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Those Standards and pronouncements require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

Mumbai - 400 028
T: +91 (22} 66691500, F: +91 (22) 66547804 / 07

Regislered office and Head office: 51h Floor, Torwer D, The Millenla, 1 & 2 Murphy Read, Ulsoor, Bangalore - 550 008

Price Waterhouse & Co. Bangalare (a Partnership Firm) converted inta Price Waterhouse & Co Bangalore LLP {a Limited Liabfity Parnership with LLP identity no: LLPINAAC-6284)
with effect from, August 25, 2014, Postits conversion to Price Waterhouse & Co Bangalore LLP, its ICA) registration number is 007567 5/3-200012 {ICAl registration number
belore conversbonwas 007567S)




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of GlaxoSmithKline Pharmaceuticals Limited
Report on the Consolidated Financial Statements

Page 2 of 4

5.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a true and fair view,
in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Board of
Directors, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the
other auditors in terms of their reports referred to in sub-paragraph 8 of the Other Matters
paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
consolidated financial statements.

Opinion

7.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid consolidated financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the consclidated state of affairs of the Group as at
March 31, 2016, and their consolidated profit and their consolidated cash flows for the year
ended on that date.

Other Matter

8. We did not audit the financial statements of the subsidiary, whose financial statements reflect

total assets of Rs 3,167.64 lakhs and net assets of Rs 2,572.42 lakhs as at March 31, 2016, total
revenue of Rs. 1,353.46 lakhs, net profit of Rs 282.25 lakhs and net cash flows amounting to
Rs 208.60 lakhs for the year ended on that date, as considered in the consolidated financial
statements, These financial statements have been audited by other auditors whose reports
have been furnished to us by the Management, and our opinion on the consolidated financial
statements insofar as it relates to the amounts and disclosures included in respect of this
subsidiary and our report in terms of sub-section (3) of Section 143 of the Act insofar as it
relates 1o the aforesaid subsidiary is based solely on the reports of the other auditors,

Report on Other Legal and Regulatory Requirements

9. Asrequired by Section143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of GlaxoSmithKline Pharmaceuticals Limited
Report on the Consolidated Financial Statements

Pagegofg

(b) Inour opinion, proper books of account as required by law maintained by the Holding
Company and its subsidiary included in the Group including relevant records relating to
preparation of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books and records of the Holding Company and
the reports of the other auditors, except that the backup of the books of accounts and
other books and papers maintained in electronic mode has not been maintained on
servers physically located in India.

{¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained by the Holding Company and its subsidiary
included in the Group including relevant records relating to the preparation of the
consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the
Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014.

{e) On the basis of the written representations received from the directors of the Holding
Company as on 31st March, 2016 taken on record by the Board of Directors of the
Holding Company and the reports of the statutory auditors of its subsidiary company,
none of the directors of the Group companies is disqualified as on March 31, 2016 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the maintenance of accounts and other matters connected therewith,
reference is made to our comment in Paragraph 9(b) above that the backup of the books
of aceounts and other books and papers maintained in electronic mode has not been
maintained on servers physically located in India,

(g) With respect to the adequacy of the internal financial controls over financial reporting of
the Holding Company and its subsidiary company and the operating effectiveness of such
controls, refer to our separate Report in Annexure A.

(h) With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i) The consolidated financial statements diselose the impact, if any, of pending
litigations as at March 31, 2016 on the consolidated financial position of the Group -
Refer Note 21 A, 22, 23 and 24.

ii) The Group has long-term eontracts as at March 31, 2016, for which there were no
material foreseeable losses. The Group did not have any derivative contract as at
March 31, 2016. ‘

B e

ccapntanis |




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the Members of GlaxoSmithKline Pharmaceuticals Limited
Report on the Consolidated Financial Statements

Page 4 of 4

iii) There has been no delay in transferring amounts, required to be transferred, to the l
Investor Education and Protection Fund by the Holding Company and its subsidiary
company during the year ended March 31, 2016.

For Price Waterhouse & Co Bangalore LLP
Chartered Accountants
Firm Registration Number: 0075675/ § -200012

PR o Dh DD
Asha Ramanathan
Place: Mumbai Partner
Date: May 25, 2016 Membership Number 202660
,/.',',-/f?
O




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

Annexure A to Independent Auditors’ Report

Referred to in paragraph 9(g) of the Independent Auditors’ Report of even date to the members of
GlaxoSmithKline Pharmaceuticals Limited on the consolidated financial statements for the year ended
March 31, 2016 '

Page1of3

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of and
for the year ended March 31, 2016, we have audited the internal financial controls over financial
reporting of GlaxoSmithKline Pharmaceuticals Limited (hereinafter referred to as “the Holding
Company”) and its subsidiary company, which is the Company incorporated in India, as of that
date. :

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding company and its subsidiary Company, which
is the Company incorporated in India, are responsible for establishing and maintaining
internal financial controls based on internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI}. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safegnarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Finanecial Controls Over Financial Reporting {the
“Guidance Note”) issued by the ICAI and the Standards on Auditing specified under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal financial controls and both issued by the ICAIL
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal finaneial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk thata
material weakness exists, and testing and evaluating the design and operating effectivenéss of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

Price Waterhouse & Co Bangalore LLP, 252, Veer Savarkar Marg, Shivaji Park, Dadar (et
Mumbai - 400 028
T: +01 (22} 66691500, F: +91 (22) 66547804 / 07

Reglstered office and Head office: 5th Floor, Tower D, The Milanta, 1 & 2 Murphy Road, Ulsoor, Bangslere - 560 008

Prico Waterhouss & Co. Bangalore (a Partnership Firm} converted into Price Walerhousa & Co Bangalote LLP {a Limited LiabTiy Parinarship with LLP kdentity no: LLPINAAC-6284)
with effect from, August 25, 2014, Postits conversion to Price Walerhouse & Co Bangalore LLP, s 1CAl registration number Is (075675/S-200012 (ICAl registration numbes
before conversion was (076675}




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

Annexure A to Independent Auditors’ Report

Referred to in paragraph 9(g) of the Independent Auditors’ Report of even date to the members of
GlaxoSmithKline Pharmaceuticals Limited on the consolidated financial statements for the year ended
March 31, 2016
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5. We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a proeess designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate. '

Opinion

8. In our opinion, the Holding Company and its subsidiary Company, which is the Company
incorporated in India, have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting

" were operating effectively as at March 31, 2016, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

Annexure A to Independent Auditors’ Report

Referred to in paragraph 9(g) of the Independent Auditors’ Report of even date to the members of
GlaxoSmithKline Pharmaceuticals Limited on the consolidated financial statements for the year ended March
31, 2016
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Other Matters

9. Our aforesaid reports under Section 143(3)(D) of the Act on the adequacy and operating
effectiveness of the internal finaneial controls over financial reporting insofar as it relates to
subsidiary Company, which is the Company incorporated in India, is based on the corresponding

reports of the auditors of such Company incorporated in India. Our opinion is not qualified in
respect of this matter.

For Price Waterhouse & Co Bangalore LLP
Chartered Accountants
Firm Registration Numbet: 0075675/8-200012

'.3 _

e
A,

o RN S B A
Asha Ramanathan
Mumbai Partner
May 25, 2016 Membership Number: 202660
jL{ :




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF GlaxoSmithKline Pharmaceuticals Limited
Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of GlaxoSmithKline _
Pharmaceuticals Limited (“the Company™), which comprise the Balance Sheet as at March 31,
2016, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant aceounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

2, The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements to give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error,

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including
the accounting standards and matters which are required to be included in the audit report.

5. We conducted our audit in accordance with the Standards on Auditing specitied under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
staternents, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the circumstances.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

Price Waterhouse & Co Bangalore LLP, 252, Veer Savarkar Mary, Shivaji P
Mumbai - 400 028
T: +91 (22) 66691500, IF: +91 (22) 66547804 / 07

Reglsterad office and Head office: 5th Floor, Tower D, The Mitlenta, 1 & 2 Murphy Road, Ulsoor, Banga'lom'? 560 008 '

Dadat (West)

Price Waterhouse & Co. Bangakore (a Paitiesship Flim) converted inlo Prica Waterhouse & Co Bangalore LLP (a Liiisd Liabty Parinecstip with LLPidentity no: LLPINAAG-6284)
with effect from, August 25, 2014, Postits conversion fo Price Walerhouse & Co Bangalore LLF, its [CAl reglstration nimber is 007587 8/5-200012 (JCALregistration number
before conversion was 0075875) R SR




Price Waterhouse & Co Bangalore LLP
Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the Members of GlaxoSmithKiine Pharmaceuticals Limited
Report on the Financial Statements

Page2of3 '

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Actin the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2016, and its
profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9. As required by ‘the Companies (Auditor’s Report) Order, 2016’, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to
as the “Order”), and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annexure B, a statement on the matters specified in paragraphs 3 and 4 of the Order.

10. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books, except that the backup of the books of
accounts and other books and papers maintained in electronic mode has not been maintained on
servers physically located in India,

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report ate in agreement with the books of account.

{d) Inour opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31, 2016
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2016 from being appointed as a director in terms of Section 164 {2) of the Act.

(f) With respect to the maintenance of accounts and other matters connected therewith, reference is
made to our comment in Paragraph 10(b) above that the backup of the books of accounts and

other books and papers maintained in electronic mode has not been maintained on servers
physically located in India.

{g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A.
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{h} With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of cur
kaowledge and belief and according to the information and explanations given to us:

ii,

i,

Mumbai
May 25, 2016

The Company has disclosed the impact, if any, of pending litigations as at March 31, 2016

on its financial position in its standalone financial statements - Refer Note 21 (A}, 22, 23
and 24. '

The Company has long-term conlracts as al March 31, 2016, for which there were no
material foreseeable losses, The Company did not have any derivative contract as at
March 31, 2016.

There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Company during the year ended March
a1, 2016.

For Price Waterhouse & Co Bangalore LLP
Chartered Accountants

Firm Registration Number: co75673/ S —200012

Asha Ramanathan
Partner
Membership Number: 202660
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Report on the Internal Financial Controls under Clause (i) of Sub-section g of Section
143 of the Act .

1. We have audited the internal financial controls over financial reporting of GlaxoSmithKline
Pharmaceuticals Limited (“the Company™) as of March 31, 2016 in conjunction with our audit of
the standalone finaneial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Finanecial Controls

2. The Company’s Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Finareial Reporting issued by the Institute of
Chartered Accountants of India (ICAT). These responsihilities include the design,
implementation and maintenance of adequate internal financial conirols that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) and the Standards on Auditing specified under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of internal
finaneial controls and both issued by the ICAL Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assuranee about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

)

Price Waterhouse & Co Bangalore LLP, 252, Veer Savarkar Marg, Shivaji Par
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Meaning of Internal Financial Controls Over Financial Reporting

6.

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over finaneial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that ecould have a material effect on the financial statements.

Inherent Limitations of Internal Finaneial Controls Over Financial Reporting

7

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subjeet to the risk that the internal financial control over financial reporting may become
inadequate beecause of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate,

Opinion

8.

In our opinion, the Company has, in all material vespects, an adequate internal finaneial
controls system over financial reporting and such internal financial eontrols over financial
reporting were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse & Co Bangalore LLP
Chartered Accountants
Firm Registration Number: 0075675/S —200012

Asha Ramanathan

Munbai Partner
May 25, 2016 Membership Number: 202660
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Referred to in paragraph 9 of the Independent Auditors’ Report of even date to the members of
GlaxoSmithKline Pharmaceuticals Limited on the standalone financial statements as of and for the
year ended March 31, 2016.

i. (a) .The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets, other than the situation of certain plant and equipment,
furniture and office equipment, for which the situation recorded, is the location of the
Company’s different establishments. .

(b)  The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items over a period of three years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the fixed assets has been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification.

(@) The title deeds of immovable properties (including those held for sale), as disclosed in Note
11 and Note 15 to the financial statements, are held in the name of the Company.

fi. The physical verification of inventory excluding stocks with third parties have been conducted at
reasonable intervals by the Management during the year. In respect of inventory lying with third
parties, these have substantially been confirmed by them. The discrepancies noticed on physical
verification of inventory as compared to book records were not material.

fii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act, Therefore, the provisions of Clause 3(iii), (iii){a), (iii)(h) and (iii)(c} of the said Order are not
applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186 of the Act. Therefore, the provisions of
Clause 3(iv) of the said Order are not applicable to the Company.

v. The Company has not accepted any deposits from the public within the meaning of Sections 73,
74,75 and 76 of the Act and the Rules framed there under to the extent notified. '

vi. Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products. We
have broadly reviewed the same, and are of the opinion that, prima facie, the preseribed accounts
and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of sales tax including value added tax and service tax, though there
has been a slight delay in a few cases, and is regular in depositing undisputed statutory dues,
including provident fund, employees’ state insurance, income tax, duty of customs , duty of
excise, cess and other material statutory dues, as applicable, with the appropriate authorities.

Price Waterhouse & Co Bangalore LLP, 252, Veer Savarkar Marg, Shivaji Park, Dadar {ﬁ?est
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Referred to in paragraph 9 of the Independent Auditors’ Report of even date to the members of
GlaxoSmithKline Pharmaceuticals Limited on the standalone financial statements as of and for the
year ended March 31, 2016.

) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of duty of customs which have not been deposited on
account of any dispute. The particulars of dues of income tax, sales tax including value added
tax, service tax and duty of excise as at March 21, 2016 which have not been deposited on
account of a dispute, are as follows:

Name of the Nature of dues Amount Period to which the Forum where the
statute (Rs. in lakhs) | amount relates dispute is pending
The Inecome Tax Act| Income tax 4,429.90 | Several demands Appellate
1961 including interest as pertaining to Authority — up to
applicable. Assessment Years 2005- | Commissioner's
2006 10 2016-17 level
36.92 | Assessment years 1990- | Tribunal
1991
The Central Sales | Sales-tax, including 26,933.79 | Several demands Appellate
Tax Act, 1956 and | interest and penalty, pertaining to the peried | Authority —upto
Local Sales Tax asapplicable 19831984 and 1988 to | Commissioner's
Acts 2012, level
5,479.62 | Several demands Tribunal
(includes | pertaining to the period
Rs.5,2i8.20 | 1990-1991,1998-1999,
Lakhs not | 1999-2000 and 2001-
deposited due | 2002 to 2005-2006.
to a stay
order)
83.08 { Several demands The High court of
pertaining to the period | Judicature at
1990-1991, 199g-2000 | Allahabad,
and 2001-2002. Lucknow and
Kerala
42.14 | Demand pertaining to Supreme Court
the period 1993-1994
and 1994-1995
The Finance Act, Service Tax 129.20 | January 2001 to Customs, Excise &
1904 December 2002 Service Tax
Appellate Tribunal
The Central Excise | Excise duty, 25,60 | Several Demands Appellate
Act, 1944 ineluding interest pertaining to the Authority — up to
and penalty, as periods March 1992 to Commissioner’s
applicable March 1994, July 1995 | level
to January 1998,
1,809.71 | Several Demands Customs, Excise &
Pertaining to the Period | Service Tax
October 1994 to Appellate Tribunal
January 1995, (CESTAT)
September 1996 to
September 2002,
November 2003 to
December 2011,
September 2012 to
March 2013
160.83 | Demand pertaining to The High Court of
1977-1980 and 1988- Judicature at
1901 Bombay
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Referred to in paragraph ¢ of the Independent Auditors’ Report of even date to the members of
GlaxoSmithKline Pharmaceuticals Limited on the standalone financial statements as of and for the
year ended March 31, 2016. :

vifi. According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowings to any financial
institution or bank or Government or dues to debenture holders as at the balance sheet date.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company,

x. During the eourse of our examination of the books and records of the Company, carried out in
aceordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management,

xi. The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

xii. Asthe Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii. The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been -
disclosed in the financial statements as required under Accounting Standard (AS) 18, Related
Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

xiv, The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
a(xiv) of the Order are not applicable to the Company.

xv. The Company has not entered into any non cash transactions with its directors or persons
connected with him within the meaning of Section 192 of the Act. Accordingly, the provisions of
Clause 3(xv) of the Order are not applicable to the Company.

xvi. The Company is not requived to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the

Company.
For Price Waterhouse & Co Bangalore LLP
Chartered Accountants
Firm Registration Number: 0075678/5-200012
Asha Ramanathan
Mumbai Partner

May 25, 2016 Membership Number: 202660
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