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INDEPENDENT AUDITOR'S REPORT
To the Members of Celebrity Fashions Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Celebrity Fashions Limited ("the Company”), which
compuse the Balance sheet as at March 31, 2015, the Statement of Profit and Loss, the Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparaton of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the accountng
prnciples generally accepted in India, including the Accounting Standards specified under Secton 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventung and detecting frauds and other irregularities; selection and application of appropnate accountng
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate interal financial controls, that were operating effectuvely for ensuring the accuracy and
completeness of the accounung records, relevant to the preparation and presentation of the financial statements thar
give a true and fair view and are free from marerial misstatement, whether due to fraud or error. '

Auditor’s Responsibility

Our responsibility 1s to express an opimnion on these financial statements based on our audit. We have taken into
account the provisions of the Acr, the accounting and auditing standards and marters which are required to bhe
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Secuon 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obrain
reasonable assurance about whether the financial statements are free from matertal misstatement.

An audit nvolves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statemments, The procedures selected depend on the auditor’s judgement, including the assessment of the nsks of
material misstatements of the financial statements, whether due to fraud or error.  In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropnate 1 the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operaring effectiveness of such controls. An audit also ncludes evaluaung the
approprateness of accounting policies used and the reasonableness of the accountng esimates made by the
Company’s directors, as well as evaluanung the overall presentation of financial statements.

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for our audit
opinion on the financial statements.

Opinion

In our opinion and to the best of our informaton and according to the explanations given to us, the aforesud
financial statements give the information required by the Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2015, and its loss and its cash flows for the year ended on that date.\
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We draw attention to Note No. 27 of the Financial Statements which indicates that the Company has accumulated
losses and that more than 50% of its Ner Worth has been eroded. We have evaluated the appropriateness of the 'going
concern' concept in accordance with SA-570, based on such evaluation, in our opinion and on the basis of the
information and explanations given to us, we report that we have obtained sufficient evidence to establish the
continuance of the Company as a going concern. The financial statements of the Company have been prepared on a
going concern basis for the reasons stated in the said Note. Our opinion is not qualified in respect of this marrer,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a statement on the marters
specified 1n paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Companies Act, 2013, we report that:

a. we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audir;

b. in our opinion proper books of account as required by law have been kept by the Company so far as 1t
appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this Reporr
are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Secuon 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

e. on the basis of the written representations received from the directors as on March 31, 2015, and taken on
record by the Board of Directors, none of the directors are disqualified as on March 31, 2015, from being
appointed as a director in terms of Section 164(2) of the Act; and

£ with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according ro the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position 1n its financial
statements as referred to in Note 29 ro the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any matenal foreseeable losses; and

iii.  There has been a delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company which is detailed  below :

* 33,799 outstanding since November 13, 2013,

For CNGSN & ASSOCIATES LLP
Chartered Accountants
F.R.No.004915S8

_ " N GANGADARAN
Dated: ( Partner
\

,/( Memb.No.11205
A

Place: Chennai



Annexure To The Auditors’ Report

The Annexure referred to in our Independent Auditor’s Report to the members of Celebrity Fashions Limited
("the Company") for the year ended March 31, 2015. We reporr that:

1.

2.

In respect of irs Fixed Assets:

a.  The Company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets on the basis of available information.

b.  As explained to us, the Company has a regular programme of physical venficatuon of its fixed assers
by which fixed assets are verified in a phased periodical manner designed 1o cover all the items over
a period of three years. In accordance with this programme, certamn fixed assets were venfied during
the year and no discrepancies were noticed on such verification. In our opinion this penodicity of
physical verification is reasonable having regard to the size of the Company and nature of 1ts assets.

In respect of its inventories

a.  As explamned to us the inventones of the Company, except in the case of raw matenal of the value
0.99 crores lying 1n transit for which confirmation has been obtained, have been physically verified
durnng the year by the management. In our opinion, the frequency of venfication 1s reasonable.

b. In our opinion and according to the information and explanations given to us, the procedures of
physical verficaton of inventores followed by the management are reasonable and adequate in
relation to the size of the Company and the nature of its business.

¢.  According to the mformation and explanations given to us, the Company has maintamed proper
records of inventories. As explained to us, there were no matenal discrepancies noticed on physical
verification of inventories as compared to book records.

The Company has not granted any loans, secured or unsecured, to companies, firms or other parties listed in
the register maintained under Section 189 of the Companies Act, 2013. Hence the question of reporting
whether the receipt of principal and interest are regular and whether reasonable steps for recovery of over
dues of such loans taken do not anse.

In our opinion and according to the mformation and explanations given to us, there is an adequate nternal
control system commensurate with the size of the Company and the nature of its business with regard ro rthe
purchase of fixed assets, inventory and for the sale of goods and services. Further, on the basis of our
examination of the books and records of the Company, and according to the informaton and explanations
given to us, we have neither observed nor have we been informed of any continuing failure to correct major
weaknesses in the internal control system.

According to the information and explanations given to us, the Company has not accepted any deposits from
the public. Therefore in our opinion the provisions of Clause (v) of paragraph 3 of the Order (as amended)
are not applicable to the Company.

To the best of our knowledge and as explained to us, the Central Government of India has not prescribed the
maintenance of cost records under Section 148(1) (d) of the Companies Act, 2013 for any of the products
manufactured by the Company.

In respect of statutory dues:

a.  According to the information and explanations given to us, and on the basis of our examination of the
records of the Company, amounts deducted/accrued in the books of account i respect of undispured
statutory dues, including provident fund, employees state insurance scheme, income tax, duty of
customs, value added tax, cess and other material statutory dues as applicable, have been regularly
deposited dunng the year by the Company with the appropriate authorities. However there has been delay in
depositing service tax dues with the appropriate anthorities during the year. As explained to us, the Company did
not have any dues on account of duty of excise.




According to the information and explanations given to us, exept for service tax payable amouniing fo

1 23.04

lakbs no undisputed amounts payable in respect of provident fund, employees state insurance scheme,
income tax, duty of customs, value added tax, cess and other material statutory dues were in arrears as at
March 31, 2015 for a period of more than six months from the date they became payable.

b. According to the information and explanations given to us, the disputed statutory dues aggregating to -
29.03 lakhs that has not been deposited on account of matters pending before the approprate
authorities are as under:-
Name of Nature of Dues Period to wh:ch the ::omm %cre(;he [ A—
the Statue amount relates ispute 1s pending (in")
Income :
I
Tax st L 2003-2004 Pf_‘dlsff "eg’;; the 5,26,669°
Act.1961 Assessing Officer
Income . '
Tax Income Tax 2004-2005 Pindmg bcg;; the 9,61,087" }
Act,1961 Assessing Officer |
Income Pending for
Tax Fringe Benefit Tax 2007-2008 rectification before 6.,99,860
Act 1901 the Assessing Officer :
Income Pending for
Tax Fringe Benefit Tax 2008-2009 rectification before 6,01,600
Act,1961 the Assessing Officer
Pending for
rectificanon before
Income the Assessing Officer
Tax Income Tax 2011-2012 and appeal before the 1,14,652
Act, 1961 Commissioner of
Income Tax Appeals,
Chennai
—
Tortal 29,03,868 |
|

* Relating to Income Tax dues of partnership firm Celebnity Connections

¢.  Awording to the information and explanations given 1o 45, the following are the instances of delay in fransferring amoints
reguired to be transferred to the Investor Education and Protection Fund in accordance with the relevant provisions of the
Companies Adt, 1956 (1 of 1956) and rules there under .

" 33,799 outstanding since November 13, 2013,

8. The accumulated losses of the Company have exceeded 50% of its net worth a5 at March 31, 2015. The Company has not
incurred cash losses during the current financial year and in the immediately preceding financial year Furiher during the year the
Board for Industrial and Financial Reconstruction (BIFR) has discharged the Company from the purview of the Sick Industrial
Companies Act under section 3(1)(a) , vide is order dated 04" August 2014

9. Based on our audit procedures and acording lo the information and explanations given 1o us, the Company has defaulted in

repaye
Bank of India. While repayment of principal is
which bas however since been regularised.

ent of "18.22 crores ( principal amount) and interest amounting to” 1.09 erores  in respect of loans availed from State
pending since March 31, 2015 interest remained unpaid since February 2015,




10.

11

Place:

Dated‘:)/\ \é\ \

In our opinion and according to the information and explanations given to us, the Company has not given any

. . . . “ P i . o
guarantee for loans taken by others from banks or financial institutions. Hence in our opinion clause (x) of
paragraph 3 of the Companies (Auditors Report) Order, 2015 is not applicable to the Company.

According to the informaton and explananons given to us and based on the records and documents
produced before us, in our opinion the term loans have been applied for the purposes for which they were
obtained.

According to the information and explanations given to us no matertal fraud on or by the Company has been
noticed or reported during the course of our audit.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
F.R.No0.004915S

M

Chennat ( C N GANGADARAN
Partner
Memb.No.11205
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7 Audited Fi ial Results for the Quarter and Year Ended 31st March 2015
[ | [
Rs. In Crs
SI. No.. Particulars Quarter Ended FY 2014-15 | FY 2013-14
Audited Unaudited Audited
31/03/2015 | 31/12/2014 | 31/03/2014 Audited Audited
1 |Net Sales / Income from Operati 35.19 57.60 66.83 184.29 221.38
Other Operating Income 9.42 1.88 5.52 21.58 13.93
Total 44.61 59.48 7235 205.87 23531
2 |Cost of Sales / Operating Exp
-- (Increase) / Di in Stock 8.72 (3.34) 13.94 0.62 (4.42)
- Co ion of Raw Materials 12.73 35.16 27.07 107.94 14224
-- Purchase of traded goods - - - - -
-- Employee Costs 10.56 14.21 10.68 54.37 48.18
| | - Depreciation 1.16 2.25 1.42 6.80 5.07
| | - Other Expenses 771 8.07 11.13 32.68 4031
B —Total 40.88 56.35 64.24 202.41 23138
Profit from Operations before Other Income, Interest and
3 |Exceptional Items 3.73 3.13 8.11 3.46 3.93
4  |Other Income 2.77 0.26 0.26 3.58 1.36
5 |Profit before Interest and Exceptional Items 6.50 339 837 7.04 529
6 |Interest & Other Finance Costs 222 247 0.95 9.33 6.92
7  |Profit after Interest but before Exceptional Items 428 0.92 7.42 (2.29) (1.63)

8  |Exceptional Item - = = -

9 [Profit/ (Loss) from Ordinary Activities before Tax 4.28 0.92 7.42 (2.29) (1.63).

10 [Provision for Tax - - - = -

11 |Net Profit / (Loss) from Ordinary Activities after tax 428 0.92 7.42 (2.29) (1.63)
12 |Extraordinary Items (net of tax exp ) - - 9.97 - 997
13 |Net Profit / (Loss) for the Period (11+12) 428 0.92 17.39 (2.29) 834
14_|Paid-Up Equity Share Capital
(Equity Shares of Rs.10/- each) 39.00 39.00 36.35 39.00 36.35
15 |Reserves excluding Revaluation Reserves as per Bal Sheet (63.12)! (59.71)
16 _|Eamnings Per Share (before E dinary items)
- Basic EPS 1.10 024 241 (0.60) (0.61)
- Diluted EPS 1.10 0.24 241 (0.60) (0.61
Earnings Per Share (after E: dinary items)
| - BasicEPS 1.10 024 5.64 (0.60) 3.09
-- Diluted EPS 1.10 024 5.64 (0.60) 3.09

Select Information for the Quarter and Year Ended 31st March 2015
| [

Sl. No. Particulars Quarter Ended FY 2014-15 | FY 2013-14
Audited Unaudited Audited
31/03/2015 | 31/12/2014 | 31/03/2014 Audited Audited

A |Particulars of Shareholding

1 |Public Shareholding
-- Number of Shares 24,309,969 | 24,309,969 | 19,959,969 24,309,969 | 19,959,969
-- Per ge Shareholding 62.3% 62.3% 65.4% 62.3% 65.4%
2 [P and P Group Shareholdi
a) Pledged / E bered
-- Number of Shares 5,352,516 5,352,516 5,352,516 5,352,516 5,352,516
-- Percentage Shares (as a % of the total 36.4% 36.4% 50.8% 36.4% 50.8%
shareholding of promoter and promoter group)
- Per ge Shares (as a % of the total share 13.7% 13.7% 17.5% 13.7% 17.5%

capital of the company)

b) Non-Ei bered

-- Number of Shares 9,341,280 9,341,280 5,191,280 9,341,280 5,191,280

-- Per ge Shares (as a % of the total 63.6% 63.6% 49.2% 63.6% 49.2%
shareholding of promoter and promoter group)

-- Per .ge Shares (as a % of the total share 23.9% 23.9% 17.0% 23.9% 17.0%

capital of the company)

Particulars for 3 months ending 31st March 2015

B _|I Complai
Pending at the beginning of the Quarter NIL
Received during the Quarter i 1
Disposed during the Quarter 1
Remaini lved at the end of the Quarter NIL

L i Moy,



Celebrity Fashions Limited

Statement of Assets and Liabilities

31-Mar-15 31-Mar-14
Particulars XInCrs
Audited
A |EQUITY AND LIABILITIES
1 Shareholders Funds
(a) Capital 64.10 61.45
K ~ |(b) Reserves & Surplus (63.12) (59.71)
o | 0.98 1.74
2 Non-Current Liabilities
(a) Long Term Borrowings 27:27 41.98
(b) Deferred Tax Liabilities (net) - -
(c) Other Long Term Borrowings 1.39 0.82
28.66 42.80
| 3 |Current Liabilities
(a) Short Term Borrowings 20.60 32.04
(b) Trade Payables 18.72 28.78
(c) Other Current Liabilities 45.20 32.69
(d) Short Term Provisions 2.42 1.69
86.94 95.20
TOTAL EQUITY AND LIABILITIES 116.58 139.74
B ASSETS
1 Non-Current Assets
(a) Fixed Assets 58.51 65.41
(b) Non-Current Investments - 0.05
(¢) Long Term Loans and Advances 2.86 2.87
(d) Other Non-Current Assets 4.76 3.36
66.13 71.69
2 Current Assets
(a) Current Investments - -
(b) Inventories 26.78 24.18
(c) Trade Receivables 18.27 35.12
(d) Cash and Bank Balances 2.19 2.79
(e) Short Term Loans and Advances 0.43 0.36
(f) Other Current Assets 2.78 5.60
50.45 68.05
TOTAL ASSETS 116.58 139.74

CM« A/awsu:Zaw
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