DYNAMA‘TIC'TECHNOLO'GIES LIMITED

November 14, 2014

1. The Secretary
Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers
Dalal Street
MUMBAI 400 001.

Fax No. 022 - 2272 3121/ 3719/ 2037 / 2039/ 2041 / 2061

2. The Secretary
National Stock Exchange of India Limited
*Exchange Plaza”
Bandra-Kuria Complex
Bandra East _
MUWMBAI 400 051, v

Fax No.022 - 26598237 / 38

*

Pear Sir,

Further to our letter dated November 04, 2014, we provide here below significant matters
arising out of the Board Meeting heid on November 14, 2014

1. The Board considered the Standalone and Consolidated Unaudited Financial
Statements for the quarter and half year ended September 30, 2014, along with the
limited review report of the Auditors of the Company.

2. Mr. P S Ramesh, was appointed as additional director, designated as “Executive
“ Director and Chief Operating Officer — Hydraufics, India” on the Board of the
. Company with effect from November 14, 2014.
i
3. Mr. Hanuman Kumar Sharma, was appointed as additional director, designated as
“Eyecutive Director and Chief Financial Officer” on the Board of the Company with
effect from November 14, 2014,

In compliance with the provisions of Clause 41 of the Listing Agreement, we enclose a copy
of the duly approved financial resulis for your records. The-said results have also been
uploaded on.NEAPS / BSE Listing Centre. :

Please acknowledge.

Thanking you,

Yours faithfully, '
for DYNAMATIC TECHNOLOGIES LIMi

i Park Peenya Bangalore 560 058 India
Bn'2839 4933 /34 /35 Fax +91 80 2839 5823
o namatics.com
DGM- Head Legal, Compliance & Company Secretary , ;
: Corporate Identity. Number: L72200KA1973PLC002308




BSR & Co. LLP

Chartered Accountants

Maruthi Info-Tech Centre - Telephcne: + 21 80 3980 6000
11-12/1 Inner Ring Road - Fax: + 91 80 3980 6999
Koramangala

Bangalere 560 071 india

Review report to the Board of Directors of Dynamatic Technologies Limited

We have reviewed the accompanying standalone unaudited financial results (‘the Statement’} of
Dynamatic  Technologies Limited (“the  Company™ for the guarter and six months ended
30 September 2014, attached herewith, being submitted by the Company pursuant to the requirement of
Clause 41 of the Listing Agreement issued by the Securities and Exchange Board of India (“Listing
Agreement”) except for the disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group
Shareholding’ which have been traced from disclosures made by the Management and have not been
reviewed by us. This Statement is the responsibility of the Company’s Management and has been approved
by the Board of Directors in their meeting held on 14 November 2014. Our responsibility is to issue a report
on this Statement, based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, “Review of

Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the Institute

of Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain

moderate assurance as to whether the Statement is free of material misstatement. A review is limited

primarily to inquiries of Company personne] and analytical procedures applied to financial data and thus

provides less assurance than an andit. We have not performed an audit and accordingly, we do not express
* an audit opinjon.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement for the quarter and six months ended 30 September 2014, prepared in
accordance with applicable accounting standards and other recognized accounting practices and policies,
has not disclosed the information required to be disclosed in terms of Clause 41 of the Listing Agreement,
including the manner in which it is to be disclosed, or that it contains any.material misstatement.

for BS R & Co. LLP
. Chartered Accountants
Registration number: 101248W/W-100022

R

- Suhil\Gaggar
- Parti _
mbership number: 104315

Place: Bangalore
Date: 14 November 2014

B 8 R & Co. [a partnership firm with Registered Office:
Ragistration No. BAB1223) converted into 1st Floor, Logha Exeelus

B S R & Co. LLP {a Limited Liability Partnership Apollo Mills Cormpound

with LLP Registration No. AAB-8181) N.M. Joshi Marg, Mahalakshmi

" with effect from October 14, 2013 Mumbai - 400 011




DY¥NAMATIC TECHNOLOGIES LIMITED
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA

Standalone unaudited financial results for the quarter and six months ended 30 September 2014
PART I (Rs in lacs, except as othenvise stated)
SL Quarter ended Year to date figures for the period ended jPrevious vear ended
Ne. Particulars 30 September 2014 [ 30 June 2014 | 30 September 2613 | 30 September 2014 | 30 September 2013 31 March 2014
Unaadited Unaudited Unaudited Unaudited Unaudited Audited
1 Income from operations
a} Net sales/ income from operations (net of| 11,973.21 10,627.82 10,614.94 22,691,03 19,929.94 40,558.92
excise duty)
1) Other operating ingome 604.26 500,86 462.87 1,105.12 §82.10 2,333.45
4 Total income from operations (net) 12,577.47 11,128.68 11,077.81 23,706.15 20,819.04 42,892,37
: 2 | Expenses
; 4) Cost of materials consumed 6,436.93 5,502.47 5,647.93 11,939.40 10,570.92 20,861.36
b) Changes ir inventories of finished poods (241.35) 41,92 (311.05) (199.43) {189.31) 80.00
and work-in-progress
¢) Employee benefits expense 1,636.58 1,460.23 1,224.94 3,096.81 2,412.39 4,838.33
d} Depreciation and amortisation expense 735.44 688.79 698,24 1,424.23 1,403.32 2,816:08
) Other expenses 2,734.81 2,397.59 2,382,60 5,132.40 4,586.67 9,632.06
Total expenses 11,302.41 10,091,00 9,642,606 21,393.41 18,783.9% 38,227.83
3 ] Prafit from operations before other 1,275.06 1,037.68 1,435.15 2,312.74 2,035.05 4,664.54
income, finance costs and exceptional
items (1 -2)
4 ] Other income (refer note 5) 183.41 187.26 15.16 370.67 112,31 1,473 40
5 | Profit from ordinary activities before 1,458.47 1,224.94 1,450.31 2,683.41 2,147.36 6,137,94
finance costs and exceptional items (3 + 4)
6 ] Finance costs 1,441.28 1,421.24 1,411.47 2,862,52 2,640.39 5,957.03
7 | Profit/ {loss) from ordinary activities 17.19 (196.30) 38.84 {179,11) (493.03) 180.91
after finance costs but before exceptional
items (5 - 6)
8 { Exceptional income/ (expense) 4,164.06 (445,02) - 3,719.04 {150.03} {150.03)
(refer note 4)
9 | Profit/ (loss) from ordinary activities 4,181.25 (641,32) 38,84 3,539.93 (643,06) 30.88
before tax (7 - 8}
10 | Tax expense 865,00 - - $65.00 - -
11 | Net profit/ (loss) for the period/ year 3,316.25 (641.32) 38,84 2,674.93 (643.06) 30,88
(9 -10)
12 | Paid-up equity share capital {face value of 604.14 57573 541.47 604,14 541.47 554.01
Rs 10/- each)
13 | Reserves {excluding revaluation reserve} 13,745.00
14 | Earnings/ (loss) per share
(not annuadised)
Basic EPS (in Rs.) 55.28 {11.44) 0,72 46.09 (11.88) 6.57
Diluted EPS (in Rs.) 55.28 (11.44) 0,72 46.09 {11.88) 0.57
PART 11
Select informztion for the quarter 2nd six months ended 30 September 2014
SI. . Quarter ended Year to date figures for the period ended |Previous year ended
No. Partlculars 30 September 2014 | 30 June 2014 | 30 September 2013 | 30 September 2014 | 30 September 2013 | 31 March 3014
PARTICULARS OF SHAREHOLDING
1 [ ublic shareholding
- Number of shares 2,794,198 2,614,198 2,418,616 2,794,198 2,418,616 2,438,189
- Percentage of shareholding 46.25% 45,40% 44.67% 46.25% 44.67% 44.01%
2 | Promoters and promoter group shareholding
&) Pledged/ encumbered
- Muntber of shares 450,000 875,000 1,050,000 450,000 1,056,000 1,450,000
- Percentage of shares (as a % of the total 13.86%, 27.84% 35.05% 13.86% 35.05% 33.85%
sharelolding of promoter and prometer
jeroup)
= Percentage of shares (as & % of the total 7.45% 15.20% 19,39% 7.45% 19.39% 18.95%
share capital of the Company)
b) Non-encumbered
« Number of shares 2,797,245 2,268,121 1,946,087 2,797,245 1,946,087 2,351,861
~ Percentage of shares (as a % of the total 86.14% 72.16% 64,95% 86.14%. 64.95% 66.15%
i shareholding of promoter and promoter|
aroup)
- Percentage of shaves (as a % of the total 46,30% 39.40% 35.94% 46.30%| 35.94% 37.04%
share capital of the Company) ]




Segment reporting:

{Rs in lacs, except as otherwise stated)

Quarter ended Year to date figures for the period ended  [Previous year ended
Particulars 30 September 2014 | 30 June 2014 30 September 2013 | 30 September 2014 | 30 September 2013 31 March 2014
Unaudited EUnaudited Unaudited Unauadited Unaudited Audited
Segment revenue
a) Hydraulics 5,242.22 4,741.75 4,597.84 9,983.97 8,487.60 17,766.80
bb) Acrospace and Defence 3,050.31 2,456.93 2,182.33 5,507.24 4,124.99 9,494.76
¢) Automotive and Aluminum castings 4,284.94 3,930.00 4,222.29 §,214.94 8,107.66 15,592.02
d) Others - - 75,35 - 98.79 98,79
Total income from operations (net) 12,577.47 11,128,68 11,0677.81 23,706.15 20,819.04 42,892.37
Segment results (profit / (loss) before tax
and interest from each segment)
a) Bydraulics 699.13 636.24 758.51 1,335.37 1,281.72 2,590.62
b} Aerospace and Defence 931.48 809.98 910.03 1,741 .46 1,658.92 3.866.09
¢) Automotive and Aluminium castings (355.55) {408.54) (262,90) (764.09) (958.51) (1,880.49)
d) Others - - 29,51 - 52.92 88,32
Tatal 1,275.06 L,037.08 1,435,1% 2,312.74 2,035.05 4,664,54
Unaklocable
- Finance costs 1,441,28 1,421.24 1,411.47 2,862.52 2,640.39 5.957.03
- Exceptional (income) expense (4,164.06) 445,02 - (3,719.04) 150,03 150.03
(refer note 4)
- Other income (refer note 5) (183.41) (187.26} (15.16) (370.67) (112.31) (1,473.40)
Profit/ (foss) before tax 4,181.25 (641.32) 38.84 3,539.93 (643.06) 30.88
Segment capital employed
(Segment assets - segment Jiabilities)
a) Hydraulics 6,929,85 7,339.94 7,042.69 6,929.85 7,042.69 7,5346.07
b} Aerospace and Defence 15,345,76 15,461.25 14,487.41 15,345,76 14,487.41 14,965.26
¢) Automotive and Aluminium castings 11,298.53 10,729.30 15,844.20 11,298,53 13,844.20 11,011.03
d) Others 2,901.59 2,885.18 2.962.13 2,901.59 2,962.13 2,875.15
Total 36,475:.73 36,415.67 40,336.43 36,475.73 41,336.43 36,337.53
Unallocable assets, net of [iabilities (3,437.73) (5,877.00) (8,377.43) (3,437.73) (8,377.43) (5,493.11)
Totak 33,038.00 30,538,467 31,959.00 33,038.00 31,959.00- 30,844.42




DYNAMATIC TECHNOLOGIES LIMITED
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA
Standalone Statement of Assets and Liabilities

{(Rs in lacs, except as othenwise stated)

As at
Particulars 30 September 2014 31 March 2014
(Unaudited) {Audited)
Equity and liahilities
Shareholders’ funds
Share capital 604 554
Reserves and surplus 23,473 14,371
Money received against share warrants - 1,000
22,077 15,928
! Non-current liabilities )
Long-term borrowings 10,961 14,919
Deferred tax liabilities (net) 2,285 2,801
Other long-term liabilities 57 651
Laong-term provisions 348 253
13,651 18,624
Current liabilities
Short-term borrowings 12,385 9,656
Trade payables 10,319 8,757
Other cutrent liabilities 7,548 9,678
Short-terim provisions 1,104 183
31,356 28,274
47,084 62,823
Assets
Non current assets
Fixed assels
- Tangible fixed assets 26,799 29,467
- Intangible fixed assets 1,87% 2,179
- Capital work in progress 275 56
28,953 31,702
Non-cutrent invesiments 7,040 7,040
Long-term loans and advances 1,617 1,294
Other non-current assets 569 565
9,226 8,899
Current assets
Inveniories 6,771 6,114
Trade receivables 8,263 6,896
Cash and bauk balances 378 1,288
Short-term loan and advances . 10,799 5,838
Other current assets 2,194 2,086
28,905 22,222
| T CH A 0%084 62,823
‘ /0N
<

-
—
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NOTES:

1

The above results were reviewed by Audit Committee and thereafter approved by the Board of
Directors in their meeting held on 14 November 2014 and have undergone a “Limited Review” by the
Statutory Auditors of the Company. The review report of the Statutory Auditors is being filed with the
Bombay Stock Exchange (“BSE”) and the National Stock Exchange (“NSE”) and is also available on
the Company’s website at www.dynamatics.com.

Pursuant to the provisions of the Listing Agreement, the Management has decided to publish
consolidated financial results in the newspapers. However, the standalone financial results will be
made available on the Company's website at www.dynamatics.com and also on the websites of BSE
(www.bseindia.com) and NSE (www.nseindia.com).

Pursuant o a resolution passed in the Extraordinary General Meeting of shareholders dated
25 March 2013, amounts aggregating Rs 675 lacs and Rs 575 lacs (being 25% of the total value of
warrants at the date of allotment) has been brought in by Mr. Udayant Malhoutra in his capacity as
Promoter and by Wavell Investments Private Limited, being a Promoter group company, towards
subscription of 338,440 and 288,300 convertible warrants of Rs 797.78 each respectively. These
watrants give the right to the warrant holders to subscribe for one equity share of Rs 10 each in the
Company per warrant which is exercisable within 18 (eighteen) months from the date of allotment i.c.
26 March 2013. Out of these 338,440 and 288,300 convertible warrants, the Company had already
issued 217,269 and 125,347 equity shares to Mr. Udayant Malhoutra and Wavell Investments Private
Limited vide Board resolution dated 26 March 2014 and 3 June 2014 respectively.

During the quarter ended 30 September 2014, the Company has issued the remaining 121,171 equity
shares and 162,953 equity shares by converting 121,171 and 162,953 warrants to Udayant Malhoutra
and Wavell Investments Private Limited respectively, after receiving balance 75% consideration
aggregating Rs 1,700 lacs.

Exceptional item for the quarter ended 30 September 2014 includes profit on sale of one of its assets
(Land, Buildings and other structures at Dynamatic Park, Peenya, hereinafter referred to as “Peenya
Property”). During the quarter ended 30 September 2014, the Company has entered into a “Deed of
Conveyance and Absolute Sale” (“Sale deed”) dated 22 August 2014 with M/s Raised on Denim India
and Karnataka Texspares and Steel Profiles Private Limited (collectively known as “Purchasers™)
towards the sale of Peenya Property at a gross consideration of Rs 7,000 lacs. The related written
down value of the aforesaid asset as at the date of sale was Rs 2,830 lacs. Upon the execution of Sale
deed and corresponding sale of the Peenya Property on 22 August 2014, the Company has credited Rs
4,164 lacs (after netting off selling expenses of Rs 160 lacs and adjusting Revaluation Reserve of
Rs 154 lacs) to the statement of profit and loss account. The aforesaid asset is leased back to the
Company for a lock in period of eight years with an option to continue the same for a further period of
two years. The Company does not have any obligation to buy back the Peenya Property at the end of
the lease term,

Exceptional item for the quarter ended 30 June 2014 includes various expenses such as redemption
premium charges, prepayment penalty, processing fees, negotiation fees and other ancillary charges
incurred by the Company towards prepayment of loan funds to KKR India Financial Services Private
Limited, a Non-Banking Financial Company.




Exceptional item for the six months ended 30 September 2013 and year ended 31 March 2014
includes various expenses such as professional fees and other incidental charges incurred by the
Company towards loan funds raised from KKR India Financial Services Private Limited, a
Non-Banking Financial Company.

5 During the year ended 31 March 2014, the Company had transferred its right on leasehold land
located at the SIPCOT area in Tamil Nadu along with the building and the superstructure constructed
on it for aggrepate consideration of Rs 2,854 lacs. Accordingly, the Company had credited
Rs 1,295 lacs to the statement of profit and loss account including adjustment of revaluation reserve
of Rs 1,387 lacs.

6 During the six months ended 30 September 2014, as per the requirement of Section 123 of the
Companies Act 2013, the Company, based on the external technical evaluation, has reassessed the
remaining useful lives of assets, primarily consisting of plant and machinery and buildings with effect
from 1 April 2014. Based on the reassessment, the Management belicves that there would not be any
change in the useful lives of fixed assets from the previous estimates and accordingly no accounting
adjustments is currently required.

7 The Board of Directors of the Company vide its meeting dated 8 September 2014 has delegated its
power to the Finance Committee to act as deemed necessary in relation to the issue of equity shares
by way of Qualified Institutional Placement (QIP) in accordance with Chapter VIII of Securities and
Exchange Board of India (“Issue of Capital and Disclosure Requirements™) Regulations, 2009, as
amended and Section 42 of the Companies Act, 2013 read with Rule 14 of the Companies (Prospectus
and Aliotment of Securities) Rules, 2014 and other relevant provisions in connection with this QIP.
The Finance Committee in its meeting dated 13 September 2014 has accorded its approval to create,
issue, offer and allot equity shares subject to Shareholders’ approval. The Company has obtained the
Shareholders” approval by way of special resolution passed in Extraordinary General Meeting dated
11 October 2014. The Finance Committee on 17 October 2014 has approved the allotment of 300,000
equity shares pursuant to the QIP on the receipt of funds aggregating Rs 5,400 lacs.

8 Status of investor complaints for the quarter ended 30 September 2014:

Particulars Opening | Received | Resolved | Pending

Number of complaints - I 1 -

9 Previous period/ year figures have been reclassified to conform with current period/ year presentation,
where applicable.

For and on behalf of the Board of Directors

) e .
W\/\_/\,

Udayant Malhoutra

CEO and Managing Director
Dynamatic Technologies Limited
Place: Bangalore

Date: 14 November 2014
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 BSR&Co. LLP

Chartered Accountants

Maruthi Info-Tech Centre Telephone: + 91 80 3980 6000
11-12/1 inner Ring Road Fax: © + 91803980 6998
Koramangala

Bangalore 560 071 India

Review report to the Board of Directors of Dynamatic Technologies Limited

We have reviewed the accompanying consolidated unaudited financial results (“the Statement”) of
Dynamatic Technologies Limited (“the Company”) its subsidiaries and an associate as detailed in note 1 of

the Statement, (collectively referred to as ‘Dynamatic Group®) for the quarter and six months ended

30 September 2014, attached herewith, being submitted by the Company pursuant to the requirement of
Clause 41 of the Listing Agreement issued by the Securitics and Exchange Board of India (“Listing
Agreement™) except for the disclosures regarding ‘Public Shareholding” and ‘Promoters and Promoter
Group Shareholding’ which have been traced from disclosures made by the Management and have not been
reviewed by us. This Statement is the responsibility of the Company’s Management and has been approved
by the Board of Directors in their meeting held on 14 November 2014. Our responsibility is to issue a report
on this Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagements (*SRE’) 2410, “Review
of Tnterim Financial Information Performed by the Independent Auditor of the Entity”, issued by the
Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review to
obtain moderate assurance as to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of Comparny personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We bave not performed an audit and accordingly, we do not express

" an audit opinion.

We did not review the unaudited financial results of certain subsidiaries and an associate which have been
incorporated in the Statement. These subsidiaries and the associate account for 42.45 % of total assets as af
30 September 2014 and 71.72 % and 72.05% of aggregate of total income from operations (net) and other
income as shown in the Statement for the quarter and six months ended 30 September 2014 respectively. Of
the above:

a) The unaudited financial resuits of some of the subsidiaries incorporated outside India as drawn up in
accordance with the generally accepted accounting principles of the respective countries (‘the local
GAAP") have been reviewed by other auditors duly qualified to act as auditors in those countries. These
subsidiaries account for 41.77% of total assets as at 30 September 2014 and 71.72% and 72.05% of
total income from operations (net) and other income for the quarter and six months ended
30 September 2014 respectively, as shown in the Statement. For the purposes of preparation of the
Statement, the aforesaid local GAAP financial results have been restated by the Management of the said
entities so that they conform to the generally accepted accounting principles in India. This has been
done on the basis of a reporting package prepared by the Company which covers accounting and
disclosure requirements applicable to the Statement under the generally accepted accounting principles
in India. The reporting packages made for this purpose have been reviewed by other auditors and
reports of those other auditors have been furnished to us. Our opinion on the Statément, insofar as it
relates to these entities, is based solely on the aforesaid review reports of those other auditors.

b) The unaudited financial results of the remaining subsidiaries and an-associate have not been subjected
to review either by us or other auditors, and therefore, the unaudited financial results for the quarter and
six months period ended 30 September 2014 of these entities have been furnished to us by the
Management. These subsidiaries and the associate account for 0.68% of the total assets as at
30 September 2014 as shown in the Statement, and therefore, are not material to the Statement, either
individually or in aggregate.

B SR & Co. [a partnership firm with ' Registerad Offlce:

Registration No. BAG1223) converted inte 1st Floor, Lodha Excelus
B § R & Co. LLP (2 Limited Liability Partnership Apolia Mills Compound
with LLP Registration No. AAB-8181) M.M. Joshi Marg, Mahalakshmi

with effect from Cctober 14, 2013 Mumbsi - 400011 -




BSR&Co. LLP

4. Based on our review conducted as explained in paragraphs 1 and 2 and on consideration of reports of other
auditors explained in the paragraph 3 above, nothing has come to our aitention that causes us to believe that
the accompanying Statement for the quarter and the six months ended 30 September 2014, prepared in
accordance with applicable Accounting Standards and other recognised accounting practices and policies,
has not disclosed the information required to be disclosed in terms of Clause 41 of the Listing Agreement,
including the manner in which it is to be disclosed, or that it contains any material misstatement.

for BS R & Co. LLP
Chartered Accountants
Membership number: 101248W/W-100022

ership number: 104315

Place: Bangalore
Date: 14 November 2014




DYNAMATIC TECHNOLOGIES LIMITED
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, INDIA
Consofideted unaudited finaneial results for the quarier and six neontis ended 38 September 2024

PARTI {Rs in facs, except as sthenvise stated)
51 Quarter ehded Year to dute figures for the period ended Previous yenr ended
No. Particulars 30 September 2014 | 30 June2014 | 30 5 T Ler 2013 | 30 Sep ber 2014 | 30 Septewmber 2013 31 March 2014
Elnandited Unaudited Ensudited Unaudited Unaudited Audited
1 Income fram operations .
a) Net salesfincome from aperaticns (net of 42,702.1% 42,169.93 39,843.77 84,872.10 - 74,933.04 .157,191.40
excise duty) .
b) Other operating income 487.86 32638 4060.10 $i4.24 785.23 1,562.61
Total income fram: operations (et) 43,190.03 42,9631 40,243,857 $5,636.34 75,720.27 158,754.01
2 | Expenses
a) Cost of materials consumed 25,321.90 24,406.5¢ 22,306,15 49,728.44 43,164.20 §5,324.83
b) Changes in inventeties of finished goods 8.67 13528 (315.00), 143.95 (512.15), (706.94)
and work-in-progress '
<} Employee benefit expailse G,11574 5,958.57 5.501.21 12,074.31 10,433.47 22.155.82
d) Depreciation and amortisation expenses 1,274.21 1.219.62 1,291.32 2,493.82 2.576.02 5,125.51
¢) Other expensas 8,003.03 7,365.93 7.514,11 15.368.56 £4,930.18 31,187.38
‘Fotal expenses 40,723,55 39,085.94 36,797.69 78,809.49 70,591.70 147,586.60
3 | Profit frem operations before other 2,466.48 3,410.37 3.446.22 5,876.85 $,X28.57 1L.167.41
income, firance costs 2nd exceptional fems
(1-2)
4 ) Other income (refer note 4) 10546 112.98 56.58 218.44 18294 1,336.00
3} Profit from ardinary-activities before 2,571,94 3.523.38 3,502.80 6,095.29 5.410.58 12,703.41
finance costs and exceptional Heu
B4
6 Finance costs 2,128.46 2,136.22 2.441.45 4,264.68 4,76L.36 9,973.03
7 | Proft from ardinary activities after 443,48 1,387.13 1,061.3% 1,830.88 549.22 2,150.38
finknce costs but brefore exceplionsal Hemy 6] .
- 6)
8 | Exceptional incomer (expense} 4,164,06 (2,255.35) - 1,908.51 (150,03} (150.03)
(tefer nots 53
9 | Profit/ (loss) frem ordinary activitics 4,607,854 (868.42) 1,061.35 3,739.12 399,19 2,580:.33
before tax (7-8)
16 ] Tax expense, net 1,202.99 233,00 35790 1,435.99 735.56 1,303.49
11§ Net profic /{Tass} for the period/ year 3:404.55 (1,101,42) 703.45 2,303.13 (33630 1,375.86
(9-10)
12 | Paidwup equity shaze capiral (face valus of Rs G04.14 575.73 341.47 604.14 54147 554.01
10 each}
13 | Reserves (excluding revaluation reserve) 13,134.88
14 | Eanings/ (loss) per share
(not annualised)
" Basie (Rs) 56.75 (19.64) 12,99 39.68 (6.21) 2542
Biluted (Rs) 56,75 (19.64) 12.5% 39.68 (6.21) 25.42
PART J§
Select information for the quarter and six months ended 30 September 2014
81, . Quarter ended Year to date fipurcs for the period ended |Previous year eided
No. Particulars 39 September 2014 | 30 June 2014 | 30 September 2093 | 30 Septentber 2014 ] 50 September 2015 | 31 Mrc o 2073
PARTICULARS OF SHAREHOLDING
b | Public shareholding
- Number of shares 2,794,198 2,614,198 2,418,610 2,794,198 2,418,616 2,438,189
- Percentage of sharehielding 46.25%} 45.40% 44,67%) 46.25% 44.67%, 44,01 %
2 | Promoters and promoter group shareholding
23 Pledged/Encumbercd
= Number of shares 450,600 875,000 1,050,000 450,000 1,050,000 1,050,000
- Percentage of shares (as & % of the total £3.86% 27.84% 35.05% 13.86% 35.05%; 33.85%,
sharcholding of promoter acd promoter g
group)
- Peicentage of shares {as 2 % of fhe total 7.45%)] 15.20%) 19.35% T7.45% 19.39%) 13.55%
share capita] of the Company)
b) Non-encumbered
~ Number of shares 2,797,245 2,268,121 1,946,087 2,797,245 1,946,087 2,051,861
- Percentage of shares (as a % of the toal 85.14%] 72.16%; 64.95%) 86.14% 64.95% 66.15%
shareholding of promoter and promoter
group) ’
-~ Perceniage of shares (as o % of the tota) 46.30% 35.40% 35.94% 37.04%
share capital of the Company)




Segment reporting:

(s inlacs, except as otherwise stated)

Quarter ended Year to date figures for the period ended |Previous year ended
Particulars 30 September 2014 | 30 June 2014 30 September 2013 | 30 September 2014 | 30 Scptember 2013 31 March 2014
Unaudited Unaudited Unaudited Unaudited Unaudited Auditecd

Segment revenue

a) Hydraulics 8,166.38 7.815.61 8,074.06 15,981.9% 14,935.07 30,952.73
b) Aerospace and Defence 6,891.23 5,927.02 5,549.67 12,818.25 10,089.11 22,333.05
©) Automotive and Aluminjum castings 28,132.42 28,753.68 26,620.74 56,886.10 50,696.09 105,468.23
Total income fram operations (net) 43,190.03 42,496.31 40,243.87 85,686.34 75,720.27 158,754.01
Segment results (profit / (loss) before tax

and interest from each segment)

a) Hydraulics 77526 645.12 789.63 1,420.38 i,248.34 3,342.24
b) Aerospace and Defence 1,544.93 1,178.11 1,571.67 2,723.04 2,770,77 5,712.69
<) Automotive and Aluminium castings 146.29 1,587.14 1,084.92 1,733.43 1,109.46 2,112.48
Total 2,466.48 3,410.37 3,446.22 5,876,585 5,128.57 11,167.41
Unallocabfe

- Finance costs 2,128.46 2,136,22 2,441.45 4,264.68 4,761.36 9,973.03

- Exceptional {incomc)/ expense (4,164.06) 2,255.55 - {1,908.51) 150.03 150.03

(refer note 5)

- Other income (refer note 4) {105.46) {112.98) (56.58) {218.49) (182.01) {1,536,60)
Profit/ (loss) before tax 4,607.54 (868.42) 1,061.35 3,739.12 399,19 2,580.35
Segment capital employed
(Segment asscts - segment liabilitics)

a) Hydraulics 8.501.55 9,523.95 3,618,02 8,501.55 8,618.02 9,582.85
b) Aerospace and Defence 22,121.93 22,622.25 21,296.92 22,121.93 21,296.92 21,638.16
¢) Automotive and Aluminum castings 2532992 22,246.51 2227435 25,329.92 22,274.35 23,898.32
d) Others 2,901.59 2,885.18 2,962.13 2,501.59 2,962.13 2,875.00
Total 58,854.99 57,277.90 55151.42 58,854,99 55,151.42 57,994.33
Unallocable assets (6,605.39) (5,364.71) (5,026.61) (6,605.35) (5,026.61) {6.230.34)
52,249.60 51,9413.1% 50,124,81 52,249.60 50,124.81 51,763.99




DYNAMATIC TECHNOLOGIES LIMITED
DYNAMATIC PARK, PEENYA, BANGALORE-560 058, TNDIA
Consalidated Statement of Assets and Liabilities

(R in tacs, except as otherwive siated)

As at
30 September 2014 31 March 2014
Particulars {Unaudited) (Audited),
Equity and liabilities
Sharcholders' funds
Share capital 604 554
Reserves and surplus 21,336 13,761
Money received apainst share warrants - 1,000
21,940 15,315
Miuority Interest # 264 264
Non-current liabilities
Long-term borrowings 30,046 36,185
Deferred tax finbilities {net) 2,777 3411
Other long-term liabilities 326 1,385
Long-term provisions 368 238
33,517 41,269
Current liabilities
Short-term borrowings 12,653 10,077
Trade payables 26,173 27,6235
Other current liabilities 15,777 19,529 |
Shori-tern provisions 2,653 1,566
57,256 58,797
112,977 115,645
Assets
Non current assets
Fixed assets
- Tangible fixed assets - 55,583 59,672
- Intangible fixed assets 1,935 2,235
- Capital work in progress 705 218
58,223 62,185
Goodwill on consolidation 6,788 6,788
6,788 6,788
Nor-curreat investments 1 1
Deferred tax assets (net) 46 -
Long-term leans and advances 2,734 2,499
Other non-current assets 788 1,103
3,569 3,603
Current assets
Inveniories 22,566 22,799
Trade receivables 10,198 10,163
Cash and bank balances 5,570 4,410
Short-tertn foan and advances 3,522 2916
Qther current assets 2,541 2,781
44,397 43,069
112,977 115,645

# In the previous year, the Company has transferred an amount of Rs 3,031 lacs (represents the premiwnEce
redeemable preference shares "NCPRS") to securities premium account. Resultantly, the mihority,

shares issued,

i temsBi

L the time of issue of non-cumulative
4 by the face value of preference




NOTES:

The above resuits of Dynamatic Technologies Limited ("the Company"), its subsidiaries and an
associate, as listed below, (collectively known as "the Group") are prepared in accordance with
requirements of the Accounting Standard AS 21, "Consolidated Financial Statements" prescribed by
Companies (Accounting Standards) Rules, 2006 (as amended).

SL Name of the entity Subsidiafy /| Country of | Effective group

no. associate incorporation shareholding %

1 JKM Eria Automotive Subsidiary India 99.99
Limited

2 JKM Ferrotech Limited Step Subsidiary | India 99.99

3 JKM Research Farm Limited | Subsidiary India 99.99

4 JKM Global Pte Limited Subsidiary Singapore 100

5 Dynamatic Limited Step Subsidiary | United Kingdom 100

6 Yew Tree Investments Step Subsidiary | United Kingdom 100
Limited

7 JKM Erla Holdings GmbH Step Subsidiary | Germany 100

8 Eisenwerk Erla GmbH Step Subsidiary | Germany 100

9 Harasfera Design Private Associate India 50
Limited

2. The above results were reviewed by Audit Committee and thereafter approved by the Board of

Directors in their meeting held on 14 November 2014 and have undergone a “Limited Review” by
the Statutory Auditors of the Company. The review report of the Statutory Auditors is being filed
with the Bombay Stock Exchange (“BSE”) and the National Stock Exchange (“NSE”) and is also
available on the Company’s website at www.dynamatics.com.

Pursuant to the provisions of the Listing Agrcement, the Management has decided to publish
consolidated financial results in the newspapers. However the standalone financial results will be
made available on the Company's website at www.dynamatics.com and also on the websites of BSE
(www.bseindia.com) and NSE (www.nseindia.com).

During the year ended 31 March 2014, the Company had transferred its right on leasehold land
Jocated at the SIPCOT area in Tamil Nadu along with the building and the superstructure
constructed on it for aggregate consideration of Rs 2,854 lacs. Accordingly, the Company had
credited Rs 1,295 lacs to the statement of profit and loss account.i ing adjustment of revaluation
reserve of Rs 1,387 lacs. A DYNAMI,;,




Exceptional item for the quarter ended 30 September 2014 includes profit on sale of one of its assets
(Land, Buildings and other structures at Dynamatic Park, Peenya, hereinafter referred to as “Peenya
Propetty”). During the quarter ended 30 September 2014, the Company has entered into a “Deed of
Conveyance and Absolute Sale” (“Sale deed”) dated 22 August 2014 with M/s Raised on Denim
India and Karnataka Texspares and Steel Profiles Private Limited (collectively known as
“Purchasers”) towards the sale of Peenya Property at a gross consideration of Rs 7,000 lacs. The
related written down value of the aforesaid asset as at the date of sale was Rs 2,830 lacs. Upon the
execution of Sale deed and corresponding sale of the Peenya Property on 22 August 2014, the
Company has credited Rs 4,164 lacs (after netting off selling expenses of Rs 160 lacs and adjusting
Revaluation Reserve of Rs 154 lacs) to the statement of profit and loss account. The aforesaid asset
is leased back to the Company for a lock in period of eight years with an option to continue the same
for a further period of two years. The Company does not have any obligation to buy back the Peenya
Property at the end of the lease term.

During the quarter ended 30 June 2014, the Group has carried out a deleverage exercise and has
prepaid certain loans to the banks and other parties in the books of the Company as well as at
subsidiaries. As a part of this deleverage exercise and repayment of loans the Group had incurred
various charges such as redemption premium to banks, prepayment penalty, swap cancellation,
upfront fees etc aggregating Rs 2,255.55 lacs.

Exceptional item for the six months ended 30 September 2013 and the year ended 31 March 2014
includes various expenses such as professional fees and other incidental charges incurred by the
Company towards loan funds raised from KKR India Financial Services Private Limited, a
Non-Banking Financial Company.

Pursvant to a resolution passed in the Extraordinary General Meeting of shareholders dated
25 March 2013, amounts aggregating Rs 675 lacs and Rs 575 lacs (being 25% of the total value of
warrants at the date of allotment) has been brought in by Mr. Udayant Maihoutra in his capacity as
Promoter and by Wavell Investments Private Limited, being a Promoter group company, towards
subscription of 338,440 and 288,300 convertible warrants of Rs 797.78 each respectively. These
warrants give the right to the warrant holders to subscribe for one equity share of Rs 10 each in the
Company per warrant which is exercisable within 18 (eighteen) months from the date of allotment
i.e. 26 March 2013. Out of these 338,440 and 288,300 convertible warrants, the Company had
already issued 217,269 and 125,347 equity shares to Mr. Udayant Malhoutra and Wavell
Investments Private Limited vide Board resolution dated 26 March 2014 and 3 June 2014
respectively.

During the quarter ended 30 September 2014, the Company has issued the remaining 121,171 equity
shares and 162,953 equity shares by converting 121,171 and 162,953 warrants to Udayant Malhoutra
and Wavell Investments Private Limited respectively, after receiving_balance 75% consideration
aggregating Rs 1,700 lacs.




7.

10.

During the six months ended 30 September 2014, as per the requirement of Section 123 of the
Companies Act 2013, the Group, based on the external technical evaluation, has reassessed the
remaining useful lives of assets, primarily consisting of plant and machinery and buildings with
effect from 1 April 2014. Based on the reassessment, the Management believes that there would not
be any change in the vseful lives of fixed assets from the prevxous estimates and accordingly no
accounting adjustments is currently required.

The Board of Directors of the Company vide its meeting dated 8 September 2014 has delegated its
power to the Finance Committee to act as deemed necessary in relation to the issue of equity shares
by way of Qualified Institutional Placement (QIP) in accordance with Chapter VIIT of Securities and
Exchange Board of India (“Issue of Capital and Disclosure Requirements™) Regulations, 2009, as
amended and Section 42 of the Companies Act, 2013 read with Rule 14 of the Companies
(Prospectus and Allotment of Securities) Rules, 2014 and other relevant provisions in connection
with this QIP. The Finance Committee in its meeting dated 13 September 2014 has accorded its
approval to create, issue, offer and allot equity shares subject to Shareholders’ approval. The
Company has obtained the Sharcholders’ approval by way of special resolution passed in
Extraordinary General Meeting dated 11 October 2014. The Finance Committee on 17 October 2014
has approved the allotment of 300,000 equity shares pursuant to the QIP on the receipt of funds
aggregating Rs 5,400 lacs.

Subsequent to the quarter ended 30 September 2014, JKM Erla Automotive Limited has made the
partial redemption of 2,278,306 preference shares by paying Rs 5,000 lacs to SHL Trading Limited
(“Subscriber”) out of the proceeds of fresh issue of equity shares.

Information of standalone unaudited financial results of the Company in terms of Clause 41 (VI) (b)
of the Listing Agreement is as under:

(Rs int lacs)
Quarter ended Six months ended Year
ended
30 30 June 30 30 30 31 March
Particulars September 2014 September | September | September 2014
2014 2013 2014 2013
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited | Audited
Total income 12,577.47 | 11,128.68 | 11,077.81 23,706.15 | 20,819.04 | 42,892.37
from operations
(net)
Profit/ (loss) 17.19 (196.30) 38.84. (179.11) (493.03) 180.91
before tax and
exceptional items
Profit/ (loss) after 3,316.25 (641.32) 38.84 2,674.93 (643.06) 30.88
tax and
exceptional items




11. Status of investor complaints for the quarter ended 30 September 2014:

Particulars Opening Received | Resolved | Pending

Number of complaints - 1 ' 1 -

12. Previous period/ year figures have been reclassified to conform with current period/ year
presentation, where applicable. -

For and on behalf of the Board of Directors

;s
\/\/VM""""’/

Udayant Malhoutra
CEO and Managing Director
Dynamatic Technologies Limited

Place: Bangalore
Date: 14 November 2014




