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Corporate Communication

Date:28% June 2019

Subject: BHEL’s response to news article in Business Standard

A contract to construct a Raw Material Handling System at NMDC's under construction
Integrated Steel Plant at Nagarnar, Chhattisgarh is being executed by ISG Bengaluru
- Division of BHEL. A pre-termination notice dtd 26.06.2019 has been received from
NMDC, asking BHEL to take corrective actions required to remedy or take steps to
remedy within the next 14 days with a realistic approach for completing the balance
work. BHEL has already completed major portion of contractual scope of work and is
in constant dialogue with NMDC to resolve the above issue. BHEL routinely conducts
contract performance related reviews with its customers and any contractual issues
are amicably resolved in line with such reviews to improve contract

performance. There is no material impact of the notice on BHEL
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