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~ 6 ' ~  May, 2016 

National Stock Exchange of India Ltd., 
'Exchange Plaza' 
Announcement Department 
Bandra-Kurla Complex 
Bandra (E) 
Mumbai 300 051. Fax No. 022-2659-8237138 

Dear Sirs, 

We wish to inform you that in the meeting of the Board of Directors held on 26Ih 
May, 2016, the Board has recommended a dividend of Rs 0.80 per share i.e. 40% 
on the paid-up equity capital of the company for the financial year 2015-16. 

It has also been decided that the Register of Members shall remain closed from 
Saturday, the 3oth July, 2016 to Monday, the 8th Aug. 2016 (both days inclusive) 
for the purpose of dividend and the Annual General Meeting of the company which 
shall be held on 8th Aug., 2016. 

Kindly receive the same in order 

Thanking you, 

Yours faithfully, 
For SUBROS LIMITED 

n I IL np6- J 
Hemant K. Agawal 
Dy. Company Secretary 
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REGD. OFFICE : LGF, WORLD TRADE CENTRE, BARAKHAMBA LANE, NEW DELHI-110001 
CIN :- L74899DL1985PLC020134; www.subros.com ; Email:hemant.agarwal@subros.com 
STATEMENT OF UNAUDITED /AUDITED RESULTS FOR THE QUARTER I FOR THE YEAR ENDED 31st MARCH, 2016 

(As. In Lacs) 

STANDALONE STANDALONE CONSOLIDATED 

QUARTER ENDED YEAR ENDED 
Particulars 

1 Income from Operations 
Gross Sales (Inclusive of Excise Duty) 
Less: Excise Duty 

a) Net Sales/ Income from Operations 
b) Other Operating Income 

Total lncome from operations (a+b) 
2 Expenses: 

a) Cost of material consumed 
b) Purchase of stock in trade 
c) Changes in inventories of finished goods, work in 
progress and stock in trade 
d) Employees benefit expenses 
e) Depreciation and amortisation expense 
f) Other Expenses 
Total Expenses fa+b+c+d+e+f) 
Profit from Operations before other Income, finance cost 
and Exceptional Items(1-2) 

4 Other Income 
Prof~t from ordinary activities before finance cost and 
Exceptional ltems(3+4) 

6 Finance Cost 

1 Profit from ordinary activities after finance cost but 
before Exceptional ltems(5-6) 

820 1 2645 iTTr 8 Except~onal Items 0 0 

1 9 lprofitfromordinary activities before tax(7-8) 1 868 1 673 ( 1  820 1 2645 11 2040 # 2639 1) ZOO9 

10 Tax Ex enses 8 
11 [Net pr:it from ordinary activities a"er tax (9-10) l~l~,+~i 2032 1 2395 1 2001 

- 
12 /Extraordinary items Il 0 0 0 

1 5 

2032 

13 lNet profit for the period (11-12) 2395 2001 
14 Ishare of profit of associales 0 0 0 0 

1 15 I~inor i ty interest 0 

Net profit after taxes, minority interest and share of 
orofit of associates (13+14+151 

17 Paid up equity share capital 1200 1200 1200 1200 

18 Face value of share (Rs.) 2 2 2 

19 
Reserves excluding Revaluation Reserves as per 
balance sheet of previous accounting year 

32308 30489 

20 Basic 8 diluted earning per share(not annualised) Rs 3.99 3.34 



PARTICULARS 

A. E Q U I N  AND LIABILITIES 

b Reserve 8 Sur lus 32337 30514 30489 
Sub total - Shareholders' Funds 33537 31714 33508 31689 

1 3. Current Liabilities 1IB-l 

2. Non- Current Liabilities 
(a) Long Term Borrowings 
(b) Deferred Tax Liabilities (net) 
(c.) Other Long- Term Liabilities 
(d) Long-Term Provisions 

Sub to ta l  - Non-Current Liabi l i t ies 

10829 11879 
12931 1 1033 12957 

(C ) Other Current Liabililies 19926 19950 
(d) Short-Term Provisions 685 

S u b  total -Current  Liabi l i t ies 44371 41 121 44421 41188 

2 The above financial results were reviewed by Audit Cornmillee at their meeting held on 26th May.2016 and approved by the Board of Directors at their meeting held on 26th May. 2016. 
3 The Board of Directors at lheir meeting considered and recommended a dividend of Rs 0.8W.perShare for Ihe year ended 319 March'2016 of face value Rs.21- each subject lo the approval of the Shareholders. 
4 The companys operations comprise of only one segment 1.e. parls &components for Automotive Aircondilioning systems. 

5 The figures olthe last qualler are the balancing figures belween the audited figIIreS in respec1 01 the full financial year and the published year lo dale unaudited figures uplo the lllrd qualler of the current financial year. 
6 Tax Expenses are net 01 MAT credlt recoverable and include Current Tax and Deferred lax 
7 Consolidaled Fimnciai Statement has been DreDared In accordance with Accounting Slandard-21 ' Consolidated Financial Statements. and Accountins Standard - 27 .Financial ReDollintl of Interest n o i n t  Ventures'. The 

1 

. .- -~ - - 

resuits lncludes the financial results of wholly'oined subsidiary. Thai Subros Ltd.  haila and and propollionate (26%) of figures of Jolnl Venture. DENS0 G b r o s ~ h e ~ a l  Engineering centre lidia Llmited. / 
8 The figures of Ihe previous periods have been regrouped, where ever necessaw, conform to the current qualleh I yeah classificalion. 1 i 

i 
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Dated: 26th ~ a ~ ,  2016 

FORM- A 

(For Audit Report with unmodified opinion) 

[Pursuant to Regulations 33 of SEBl (Listing Obligations and Disclosure Requirements) Regulations, 20151 

1 
2 

1 4 1 Freauencv of Observation I : I Not A~~ l i cab le  I 
3 

For Subros Limited 

/3k,y" 

Name of the Company 
Annual Financial Statements for 

(Shradha Suri) 
Managing Director 

the Year ended 
pp 

Type of Audit Observation 

For Subros Limited 

: 
: 

:Un-modlfled 

(Ma p~ oj K. Se I 

Subros Limited 1 
31'' March, 2016 (Standalone) 

For Subros Limited 

( d . ~ . ~ e h r a )  
Chairman of Audit Committee 

For Subros Limited 

U \ t  kt,w 4 
(Hemant K. Agarwal) 

GM Finance & Dy. Company Secretary) 

For V.K.Dhingra & Co. 
Firm Registration IVo.000250N 
Chartered Accountants 

(SanJay Jindal) 

Partner 

Membership No: 087085 



Chartered Accountunts 

INDEPENDENT AUDITORS' REPORT 

TO THE MEMBERS OF 
SUBROS LIMITED 

Report on the Standalone Financial Statements 

1. We have audited [hc accocnpatrying Standalone financial statements of SUBHOS LIMITED. 
('Wle Company"), which comprise the Ralance Sheet as at 3 1 st March, 20 1 6,  the Statement of 
Profit and Loss, the Cash Flow Statement for the year then ended. arid a surnmary of the 
significant accounting policies aud other explanatory inforn~ation. 

~\fatrngenten:'s Rrspcr~tsibili!y for the Finrmciuf Sratetnenls 

3. The company's Batlrd of Directors is responsible for thc matters stated in section 134(5) of 
the Companies Act, 201 3 ("the Act"). with respect to the preparation of these standalone 
financial statelneibts that give a true and fair view of the financial position, financial 
performance and cash flows af the Company in accordance with the accounting principles 
generally accepted in India, including the Accounting Standards specified under section 133 
ofthe Act, read with rule 7 of the Comprnies (Accounts) Rules, 2014. This responsibility also 
inclt~des the maintenance of adequate accounting records in accordance with the provisions of 
the .4ct for safeguarding of the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies: making 
judgtnents and estimates that arc reasonable and prudent; and design, implementatioti and 
~naintena~lce of adequate interr~al financial controls that were operating effectively for 
cnsurii~g the accuracy and co~npleteness of the accounting records, relevant io the prepuratic~n 
and presentation of tllc financial statements that give n true and fair view and are free fro111 
nlalerinl misstatanent. whether due to fmud or error. 

7. Our responsibility is to express an opinion on these standalone financial statements based or1 
our audit. 

4 We l~avc taken into account the provrsions of the Act, the Accounting attd auditing standard 
and matters which are required to be included in the audit report under thc provis~an of the 
Act and rules niade there under 

5. Wc conducted our audit in accordance wit11 the Standanis on Auditing specified under Section 
143(10) of tllc Act and other applicable authoritative pronouncetuants issued by tlie Institute 
of Chartered c\ccountants of India. Those Standards and pronoullcetnents require thnt x e  
comply with ethical rcquiren~ents and plan end perhnn thc audit to obtain reasor~able 
assurance about whether the financial stntenients are free from material misstntetnent. 

6.  An audit involves performing procedures to obtain audit evitience about the nnlounts and 
the. disclosures in the finat~cial statements. The procedures selectcd dcpe~td on thc auditor's 
judgnent, i~~cluding the assessrneni of the risks of material rnisst;3tement of the financial 
statemcots, whether due to fraud or error. h~ making those risk assessments, the auditor 
co~lsiders internal firvincial control relevant to the Company's preparation of the financial 
statements that give a true and fair view in order to design audit procedures that are 
appropriate in 111s circumstances. t i n  audit alw includes 

I-ENS, Ihandewnlon E m . ,  New Delhi-llOOS5, India 
Fax : (91-11) - 23549789, Phones : (91-11) - 



V. K. DHINGRA & CO. Conlinuation Sheet ........................ ... 

of the accoullting pol~cies used and thc reasonableness of the accounting estimates made by 
the Company's Ilirectors, as well as evaluating the overall presentation of the financial 
slalernents. 

?. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on tllc standalone financial statements. 

Opinion 

8. In our opinion and to the best of our information and according to the explanations given to 
11s. the nforesaid srnndalol~e tinancial statements give the information required by the Act in 
the rnanner so required and give a true and fair view in conformity with the accvuntinp 
principles generally accepted in India of the state of affairs ofthe Company as at 3 I *  March, 
20 16 and its profit and cash flows for the year ended on that date. 

Report on Otl~er Legal and Regulatory Requirements 

9. As required by the Cornpallies (Auditor's Report) Order, 2016 ("thc Order") issued by thc 
Central Government of India in terrns of sub-section (11) of section 143 of the Act 
(I~rreintlfier referred to as '.order") and on the basis of such checks of the books and records of 
the Colnpauy as we considered appropriate and according to the information and explanations 
given to us, Ire give in the Annexure A, a statement on the matters specified in paragraphs 3 
and 4 of the Order, to the extent applicable. 

10. As required by section 143 (3) of the Act. we report that: 

(a) Wc have sought and obtained all the inl'onnalion and explanations which to the best 
of our knowledge and beliel'were necessary for the purpose of our audit. 

(b) In our opiniorb proper hooks of accoullt as required by law Iiase been kept by the 
Company so far as it appears from our exami~lation of those books. 

(c) T'he Dalancc Sl~eet. Statement of Profit and Loss, and the Casl~ Flow Statement dealt 
with by this Report are in agrcernent wit11 the books of account. 

(d) 111 our opinion, tile aforesaid standalone financial state~ncnts con~ply with the 
12ccounling Standards specified under section 133 of the Act, read with rule 7 ofthc 
(:ompanies (Accounts) Rules, 2014. 

(e) I111 thc hasis of wrirten representations received from the directors as on 3 1st March, 
2016 and taken on record by the Board of Directors, none of the directors is 
disquaiificd as on 31" March. 2016 fro111 being appointed as 8 director in tcnns of 
Section 164(2) of thc Act. 

(Q With respect to the adequacy of the internal financial controls ovcr finmwial 
reporting of the Company and the operating effectiveness of such controls, refer to 
our separate Report in Annexurz B. 



Continuation Sheet ........................... 

(g) With respect to the other matters to be included in the Auditor's Report in accordance 
with rule 1 1 of the Companies (Audit and Auditors) Rules, 2014, ia our opinion and 
to the best of our infomation and according to tlie expitanations given to us: 

i. l'hc Coonipany does not have pending litigations which would impact its 
financial position. Refer Note 59 (i) to the financial statements 

ii. The Colnpany is not required to niake any provision, under any law or 
accounting standards as the company does not have long-1erm contracts 
including derivative contracrs Refer Note 49 (ii) to the Anar~cial statclnents 

iii. There Ins been no delay in transferring amounts, required to be transferred to 
the Investor Edt~catior~ and Protection Fund by the Conlparly during tlie year 
ended March 3 1,2016 Refer Note 49(iii) to the financial statements. 

Fur V. K. 1)HIKGKA cYr CO. 
CHARTERED ACCOUNTANTS 

PLACE: NEW DELHT 
DATED: MAY 26,2016 PARTNER 

hl. No. 087085 
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ANNEXITRE 'A' TO LNDEPENDEYT AUDITORS' REPORT 

REFERRED TO IN Y4R4GR4PH 9 OF THE INDEPENDEST AUDITOR'S REPORT OF 
EVEN DATE ON THE STANDALONE FINANCIAL STATEMENTS AS OF AND FOR THE 
YEAR ENDED 31sT MARCH, 2016 TO THE &%EMBERS OF SUBROS LIMITED 

1. The Company has maintained proper records showing full particulars, including 
quantitative dctails and situation of fixed assets. 

(b) As explained to us. physical verification of the major portion of fixed assets was 
conducted by the management during the year. In our opinion, the frequency of 
physical verification is reasonable having regard to the size of the Contpany and the 
nature of its assets. No material discrepancies were noticed on aforesaid verification. 

(c) According to the information and explanations given to us and on the basis of our 
csnniination of the records of the Cotnpany, the title-deeds of immovable properties, 
as disclosed in 'Note-1 1' on Fixed Assets to the fnnncial statement, are held in the 
narnc of the company. 

2. In our opi~t~on and according to the infortnation and explanations given to us, physical 
verification o f  intentory has been conducted at reasonahlc intenals by the management. No 
material discrepancies wcrc noticed on pllysical verification of Inrentow as con~pared to hook 
records 

3, The Company has not granted my secured or unsecured loatis to companies, firms, limited 
liability partnership or other partics covered in the register maintained under section 189 of 
the Cornpa~~ies Act 3013. l'hercfore. clause 3(iii), (iii)a, (iii)b. and (iii)c ol'the said Order are 
rlot applicable to the colupany. 

4. The Company has not granted any loaiis or made any investment, or provided any guarantees 
or security to tlie parties covered under section I85 and 186 of the Act. Therefore, the 
provisions of Clause 3(iv) of the said Order are not applicahlc to the Company. 

5. The Contpany has not acceptcd any deposit from the public within the nieaoing c~f Sections 73 
to 76 or 3ny nthrr relevant provis~on.; of the Companies Act and rules tiamed there under. 

6 Ptusuant to thc rules made by t l~e Central Government of India, the Company IS rcqlr~red to 
tnaintain gost records as spec~fied under section 148(L) of the Act in respect of its products. 
We have broadly reviewed tho same, and are of thc opinion that, prima facie, the prescribed 
accounts and mcords have been n~adc and maintained. We have not, howcvcr. nrade n detailed 
examination of tlie recurds will1 a view of determine whether they are accurate or complete. 

7. (a) According to the information and explanations given to us, the Conipany is generally 
regular in depositing with appropriate ai~tliorities undisputed statutory dues including 
provident fund, en~ployze's state insura~ice, inwme tax? sales tax, wealth tax, service 
tnx, customs duty, excise duty, value lidded tax, cess and any other material slatutory 
dues applicable to it during the par .  

/b) According to the information and explanations given to us, tio undisputed amounts 
payable in respect of provident fund, employee's state i~aurartce, i~~conle tax, wealth 
tax, sales tax, custom duty. excise duty, service tax, value added tax, cess and any 
other inaterial statutory dues were in arrears, as at March 31, 2016 for a period of 
more than six tuontlis from the date they become 

Contd..ZP 
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(c) According to the information and explanations given to us, details of dues of income 
t n ,  wealth tax. sales tax, setvice tax, customs duty, excise duty, value added tax and 
cess which have not heen deposited on account of any dispute are given below: 

............. 
i I Dy. Comlnissioner 
i Sales Tax Acts SalesTas 1996-97 ( 0.84 1 (Appeal) 

- 
( Name ofstat~te-TNatG of ' Financial year 

1 Dues ( to which thc 

. - 
Amount 1 Forum whe-I 
(h. in Lacs) is pending 

8, 111 our opinion 'and according ro thc infornilition and explnnatiot~s given to us. the Co~npa~iy 
has not defa~rlted in rcpaFment of ducs to batiks. The Conipany has neither taken any lonn 
f w n ~  financial institution nor has issucd debentures. 

I 
i i 1 Dy. Conirnissioner 1 
; 1997-98 2.70 1 j 
----. (Aepeal) 

i ' Dy. Conimissioner I 
p W L !  . .  t- 6.51 i ( AppeaL) ..i ! 

I ! Maharaslitra Sales Tax 1 1999-00 . .  2 8 0  Tribunal Irl~inlhai I 
1 Dy. Commissioner / 

9. The Corr~pany has not raiscd any moneys by way of initial pubhc offer or further pcrhtic offer 
(including debt instrut~~ents) during the year. In our opinion and according to the information 
and explanations given to its. molleys raised during the year by way of tenn loan were applied 
for tlic purpose for which tlie sanie were raised. 

iO. During the course of our excrminatioo ofthe books and records of the Company, carried out in 
accordance with the generally accepted auditing practices in India, and according to thc 
infomiation and explanations give11 to us, we have neither come across any instance of 
material frauds by thc Companv or on the Colnpa~~v by its officers or emplovces, noticed or 

. 
2000-01 1 17.23 (Appeal) 

1 1 Dy. Coinniissioner 
2001-02 26.50 1 (Appeal) 

1 1 Jt. Com~nissioner 
' (Appeal) 

Si~les Tax Appellate 
Tribunal (Nydernbad) 
Sales Tax Appellat~ 

Tribur~al - CH~xerabdd) 
Sales Tax Appellate 

- Tribunal (tlyderabad) 
Ily. Coniinissiorier 

I&~e_al) 

2002-03 1 5.61 

1.- .2!!%:!?? ............... - - 7.40 1 
9.99 -- ....................... 

?:?! 

--!?:2_3 
U.P. 'l'ax on Entry of 

, I Cioclds into 120cal Area ) Entry Tax I 201 1-12 
I 

Act, 2007 i 
i 
i ! 

1ncont.e rl>ax Act. I96 1 j Income Tax / 20 1 1-1 2 
.......... 1 - 

2003-04 

1 2004-01 

-- 2008-09 

13.41 

- 

24.40 

Supre~nc Court 

.- 
Contmissio~~er of 
Income 'Tax (Appeal) 
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l 1 The Company has paid I provided rnanagerial remuneration in excess of the limits lnandated 
by thc pro-visions of Section 197 read with Schedule V to the Companies Act, 2013, 
sggregnting to Rs. 157.10 lacs to the exccutire directors of the Company. As informed, the 
Company has already sought : is in thc process of seeking requisite approvals fron~ the central 
Government. We have been explained that thc Company will take appropriate steps to recorer 
the said cscess arnount from the concerned directors in case the requisite appravals nre not 
granted by the Central Governme~~t. 

12. As the Company is 11ot Nidhi Company and the Nidhi Rules. 201 4 are not applicable to it, tlte 
provisions of Clause 3(xii) are not applicable to the Company. 

13 The Company has entered into transactions with related parties in compliance with the 
provisions of' scction 177 and 188 of the Act. The details of such related parry transactions 
11ave been disclosed in the financial statements as required under Accounting Sta~dnrd (AS) 
18. Related Party Disclos~~res specified under section 133 of the Act, read with Rule 7 of the 
Cornpallies (Accounts) Rules, 2011. 

14. The Company has not made any preferential allotment or private placement of shares or fiilly 
or partly convzrtible debentures during the year u~lder review. Accordingly, the provisions of 
CLause 3(xiv) of the Ordcr are not applicable to  the Company. 

IS. According to the information and explanations give11 to us a1111 based on our exalnination of 
the records of the Company, the Company has not entered into any non cash transactions with 
its di~ectors or persons connected w ~ t l ~  h~m. Accordingly, the provisions af  Clause 3(xv) of 
the Ordcr are not applicable to the Cornpimy 

16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of 
India Act, 1934. Accordingly, dre provisions of Clause 3(xvi) of the Ordcr are not applicable 
to the Company. 

Fur V. K. DIXINGRA & CO. 
CHAKTERED ACCOUNTANTS 

PLACE: NEW DEI,III 
DATED: MAY 26,2016 
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ANNEXURE 'B' 'r0 THE INDEPENDENT AUDITORS' REPORT 

KEFERREll TO IN PARAGRAPH 10(F) OF THE INDEPEXDENT AUDITORS REPORT 
OF EVEN ON THE STANDALONE FINANCIAL STATEMENTS AS OF AND FOR THE 
YEAR ENDED 31 MARCH 2016 TO TIIF, MEMBERS OF SUBROS LLMITED 

Keport on the Internal Pina~~cial Controls under Clause (i) of Sub-section 3 of Section 
143 of the Act 

1 b ' e  have aud~ted the Internal Financial Controls Over Financial Reporting of Subsos Limited 
('the Company') as of March 31, 2016 in conjunction with our audit of the standalone 
financial statetnent of the Company for the year ended on that dare. 

Msnagement's Responsibility for Internal Financial Controls 

2. The Compa~ly's munagenlent is responsible for establishing and maintaining internal financial 
cot~trols based OII the internal control over financial reporting criteria established by tile 
Colnpaoy considering the essential colnponents of internal control stated it1 the Guidance 
Note on Audit oS.Internal Financial Controls over Financial Reporting issued by the Institute 
of Chartered Accountants of India (ICAI). These responsibilities includc the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its tittsiness, including adherence 
to con~pany's policies, tlle safeguarding of its assets, tlle prevention and detection of frauds 
and errors, the accuracy and cotnpleteness of the accounting records, and titnely preparation 
of reliable fit~ancial infbm~at.ion, us required under the Act. 

Altditor'r Responsibility 

3. Our responsibility is to express an opin~oll on the Company's intcmal financial controls oker 
financial reporting based on our audit. We conducted our audit in accordance wlth the 
Guidance Note on Audit of Internal Financial Co~~trols Over Financial Reporting (the 
"Gaidance Note") and the Standards on Auditing deemed to be prescribed under section 
l33(10) of the Act to the extctrt applicable to an audit of internal financial controls, both 
applicable to an audit of internal fir~ancial controls and both issued by the ICAI. Those 
Standards and the (iuldat~ce Note require that we con~ply with ethical requirenicnts and plan 
arid perfolln the audit to obtain reasonable assurance about whether adequate illternal 
financial controls vvcr tinru~cial reporting was established and maintained and if such controls 
operated effectively in all n~aterial respects. 

4 Our audit involves pcrfvnning procedures to obtain audit evidc~lce about the adequacy of the 
tnternal financial contrvls system ovcr linancial reporting and their opcratlng effecttveness. 
Our audit of internal financidl controls over financial reporting ~ncludecl obtaining an 
understanding of internal fin'mcial controls over financial reporting, assessing the risk that a 
matenid weakness exists, and testing and evaluating tlte design nnd operating cff ectiveness of 
internal control based on the assessed risk The procedures selected depend on the auditor's 
judgment, including the assessnxcnt of the risks of material misstatement of the financial 
rtaterneuts. vtbether due to fraud ur error. 

5 .  We belieke that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Cotupany's internal fillancia1 controls system over firxancial 
reporting. 
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Meaning of Internal Financial C o ~ ~ t r o l s  Over Financial Reporting 

6. A con~pany's internal financial cc~ntrol over financial repclrtittg is a process designed to 
provide rensonable assurance regarding the mliability of financial reporting and the 
preparation of financial statements for externals purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that ( I )  pertain to the maintenance of records 
that, in reasonahle detail, accurately and fairly reflect the transactions and dispositions of the 
assets of the company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of financial statements in accordance with generally accepted 
accountirig principles, and that receipts and expenditures of the cornpany are being made only 
in accordance with authorizations of management and directors of tlie colnpony and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use. or disposition of the company's assets that col~ld have a ~natcricil effect on 
the fillancia1 statenients. 

Inherent Li~nitations of Internal Financial Controls over Financial Reporting 

7. Because of the inl~ereni limitations uf internal financial controls over financial reporting, 
incltrdit~g the pvssihility of collusion or improper management override of controls. material 
misstatemenrs due to error or fraud lnay occur and not be detected. Also, projectioris of any 
evaluation of the inl.ernnl fina~~cial controls over financial reporting to future periods are 
subject to the risk that the internal financial control over financial reportit~g may heconie 
inadcq\mte because of changes in conditions, or that the degree of co~nplian.cc with the polices 
or procedures may deteriorate. 

Opinion 

8. Iri our opinion, the Company has , In dl niaterial respects, an adequate internal financial 
controls ~ystem over finar~cial reporting and such ~nternal financial controls over fina~ic~al 
reporting were operating eflfcctivel) as at March 31, 2016 based ~ I I  the irlturnal control over 
financial reporting criterra estahlrshcd by the Company considering the essential coniponents 
of interi~nl control stated in the Cirlidance Note on Audit of ltltcrnai l'inancial Controls Over 
rirlancial Reporting issue b j  the Institute of Chartered Accountants of India. 

For V. K. 1)HINtiW & CO. 
CHARTERED ACCOUWTANrS 
Firm Respiration No. 00025UN 

PIACE: NEW DELHI 
DATED: MAY 26,2016 PAKTNEIt 

M. No. 087085 
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INDEPENDENT AUDITORS' REPORT 

TO THE MEMBERS OF 
SUBROS LIMITED 

Rcport on the Consolidated Financial Statements 

1. Wc have audircd the accompanying consolidated financial statements of SlrBROS 
LIMITED (hereinafter referred to as "the Holding C~ornpany") and its subsidiary and 
its joi11tl3 controlled entity (together referred as "thc Group"). comprising of the 
C:onsolidated Halance Sheet as at March 31, 2016, the Consolidated Statements of 
Proiit and Loss and the Consolidated Cash Flow Statement for the year then ended 
and a surnmary of s~gnificant accounting policies and other explmlatory information 
prcpaled bascd on the relevan1 records (hereinafter referred to as "thc consolidated 
financial statement"). 

Management's Responsibility for the Consolidated Financial Statements 

2.  ?hc I-Iolding Coinpany's Hoard oEUirectors is responsible for the preparation of these 
consolidated financial stnlements in terms of requirements of the Companies Act.2013 
(hereinafter rcfcrrcd to as "the Act") that give a true and fair view of thc consolidated 
financial position. consolidated financial performance and consol~dated cash flows of 
the Group in accordai~cc with accounting principles generally accepted in India; 
including the Accounting Standards specified under section 133 of the Act, read with 
rule 7 of the Companies (Account) Rtiles. 2014. The respective Board of llirectors of 
the con~panics incllldcd in the Group are responsible for maintenance of adequate 
accountins records in accordance with the provisions of the Ad for safeguarding the 
assets of thc Group and for preventing and detecting fnuds and other irregularities; 
the selection and appIication of appropriate accounting policies; making judgment 
ancl estimates that rut: reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were operati113 effectively 
for ensurmg the accuracy and completeness of the accounting rccords, relevant to the 
preparation and prcscnration of thc financial srittement that give a true and fair view 
and arc free from material tnisstatt.ment, whether due to fraud or error, which havc 
been used for the purpoTe of preparation of consolidated finalcia1 staten~cnts by thc 
r)irectors of the I lolding Company, as aforesaid. 

Auditor,pl Responsibility 

3. Our responsibility is to express an opinion on these consolidated financial statelnents 
based on our ai~~ii t .  While conducting the audit Re have taken into account the 
provisions 05 the Act, and the Kulcs nlade there under including tllc accounting and 
auditing standards and niatter which arc rcyuired to be includcd in the aud~t rcport. 

I-E/l5, Jt~ondewalan Extn., New Delhi-110055, Indla. E-mail : infivkdcu.com 
Fax : (91-11) - 23549789, Phones : (91-11) - 235285II,23638325,23536857,23550475 
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4. We conducted our audit in accordance with the Standards on Auditing specified under 
section 143(10) of the Act and other applicable authoritalive pronouncenlents issued 
by the Institute of Chartered Accountants of India. Those Standards and 
pronouncements require that we comply with cthical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the consolidated 
financial statements are free from material misstatement. 

5 .  An audit involves perfornling procedures to obtain audit evidence about the alriounts 
and the disclosures in the consolidated financial statements. The procedtues selected 
depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of consolidated financial statements, whether due to fraud or emr .  In 
making those risk rssessnients. the ;iuditor coilsiders internal finarlcial control 
relevant to the Holding Company's preparation of the consolidated financial 
statements that give a true and fair view, in ordcr to design audit procedures thal are 
appropriate in the circu~nstances. An audit also includes evaluating the 
appropri.dteness of accounting policies used iind the reasonableness of the accounting 
estimates made by Holding Company's Board of Direcrors, as well as evaluating the 
clverall presentation of the consolidated financial statemaits. 

6. We belicve that tllc audit evidence obtained by us and the audit cvidenct obtained by 
other auditors in terms of their reports referred to in sub-paragraph 8 of the Other 
Matters paragraph below, other than the unaudited financial staternents as certified by 
the management and refared to in sub-paragrapli 9 of the Other Matters paragraph 
below, is sufficient and appropriate to provide a basis for our audit opinion on the 
consolidated fi~lancial state~nents. 

Opinion 

7 In our opinion and to the best of our information and according to thc explanatioils 
given to us, the aforesaid consolid;ited fiua~icial statements pivc the infornlation 
requ~red by the Act in the manner so requircd and give a m e  and fair view in 
conformity with the accounting principles generally accepted in India, of the 
consolidated state of affairs of the Group, as at 31'' blarch 201 6 and their consolidated 
profit and Lhcir consolidated cash flows for the year ended on that date. 

Other Matters 

8. We did not audit the financial statements of the subsidiary company incorporated 
outside lndia whose financial statemenn reflect total assets of Rs 87.33 Lacs as at 3 1'' 
March, 2016 and total revenues of Rs.3.76 lacs and net cash out flows amounting to 
Rs.1 I .80 lacs for the year ended on that date, as considered in the consolidated 
financial statements. These financial statements have bccn audited by other auditors 
whose report hw been furnished to us by the Management and our opinion on the 
consolidntcd financial statements, insofar as it relates to tlic amounts and disclosures 
included in respcct of the subsidiary and our report of sub-sections (3) of Scction 143 
ofthe Act. insofar as it relates to the aforesaid subsidiary is based solely on the report 
of the other auditor. 
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9. We did not audit the fin-dncial statements of one joint venture company whose 
tinancia1 statements reflect total assets of Rs.230.11 Lacs as at 31'' March 2016 and 
total revenues of Ks.388 29 Lacs and net cash flows amounting to Rs.29.51 Lacs for 
the ycar ended 31st March, 2016, as considered in the consolidated financial 
statemeilts. These iinmcial statemcntslfinandal information are unaudited and have 
been furnished to us by the Management and our opinion on the consolidated 
financial statemeti%, insofar as i t  relates to the amounts and disclosures includcd in 
respect of the Joint Venture company, insofar as lr relates to the aforesaid Joint 
Venture company, is based solely on such unaudited financial statenler~ts/financiaI 
~nformation. In our opinion and according to the infonnation and explanations given 
to us by the Management. these financial statements/financial inforn~ation are not 
material to the Group. 

Our opinion on the consolidated financial statemenls, and our report on Other Legal 
and Kegulaiory Requiremaits below, is not modified in rcsprct of the above matters 
with respect to our reliance on the work done and the report of the other auditors and 
the financial statemems/financial information certified by the M-lnnayenlcilt. 

Report on Other Legal and Regulatory Requirements 

10. .As required by section 143 (3) of the Act, we report that: 

(a) We liasc solight and obtained all the informationland explanations which to 
the best of' our knowledge and belief worc necessary for the purpose of our 
audit of the aforesaid consolidated tinancial statements. 

(b) In our opin~on, proper books of account as required by law maintained by the 
Group incIuding relcvailt record relating to preparation of the aforesaid 
consolidated iinancid statements have been kept so far as it appears from our 
exa~ninatioil of thaw hooks and the records of the fielding Company and 
reports of thc other auditors in respect of entiry audited by them and 
representation rcceived from management for cntity unaudited. 

(c) Thc Consolidated Balance Sheet, the Consolidated Stutcment of Profit and 
1,oss. and Consolidated Cash Flow Statement dealt with by this Report are in 
agreement wit11 relevant books of account main~ained for the purpose ilf 
preparation of the consolidated financial statements. 

(d) In our opinion, thc aforesaid consolidltted l inu~cid  statenlents comply with 
the hccoul~ting Standards specified under section 133 of the Act, rcad with 
rulc 7 of the C~onipimies (Accounts) Rules. 

(6) On the basis of writtcn representations rcceived from the directors of the 
Holding Compdny as on 31st March, 2016 taken on record by the Bomd of 
Directors of the IIolding Compatly and the representation rece~ved from the 
tnanagemelit of entity uii-audited and incorporated in lndia (also refer 
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paragraph f3 & 9 above), none of the directors of the Group co~npa~lies is 
disqualified as on 31sLMarch, 2016 from being appointed as a director in terms 
of Section 164(2) of the Act. 

(0 With respect to the adequacy of the internal fi~~nncial controls over finrt~icial 
reporting of the Group and the operating ei'fectiveness of such controls. refer 
to om separate Report in .dinnexure A. 

(g) With respect to the other matters to be included in the Auditor's report in 
accordance with the Rule 1 L of the Companies (Audit and Ai~ditnrs! Rules, 
2014, in our opinion and to the best of our infomat~on and according to the 
explanation given to us: 

i. 'I'here were no pending litigations which would impact the 
consolidated ti~lmcial position of the Group. Refer Note 38 (a) to the 
consolidated financial statements. 

i The Group do not havc any material foreseeable losses on long-term 
contracts including derivative contracts. Refer Note 38 (b) to the 
consolidated financial statemelits. 

iii. 'I'here has been no delay in transferring amounts, required to be 
transferred to the luvcstor Education and Protection Fund by the Group. 
Refer Note No 38 (c) to the consolidated financial statements. 

For V. I(. DHINGKA & CU. 
CHAKTEKEU ACCOUNTANTS 
Firm Registration No. O00230N 

PLACE: NEW DELHI 
DATED: Mriy 26,2016 

M. No. 087085 



V. K. DHINGRA & CO. Continuation Sheet ........................... 

ANN EXUKE 'A *TO THE 1NI)EPENI)ENT ALI D I'rO11S' REPORT 

llEFEKKED TO IN PARAGIUPH 10(F) OF THE INDEPENDENT i\UDITORS* 
IWPOKT OF EVEN DATE ON THE CONSOLIDATED FINANClAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED 31 &LARCH 2016 TO THE MEMBER OF 
SUBRUS LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 
143 of the Act. 

1. In conjunction with our audit of the consolidated financial statements ofthe Company 
as of and for the year ended March 31. 2016, we havc audited the intcrnal financial 
control over financial reporting of Subros limited (hereinafter referred to as "the 
Holding Cornpany"j and its subsidiary and its jointly controlled entity {together 
referrcd as "the (jroup"). which arc cornpanics incorporated in India. as of that date. 

Management's Responsibility for Intcrnal Financial Controls 

2.  The respective Board of Directors of the IIolding company and its jointly controlled 
entity, which are companies incorporated in India, are respo~lsihle for establishing and 
maintaining internal financial conlrols based on internal control over financial 
reporting criteria established by the company considering the essential components of 
illtenla1 control stated in the (iuidance Kote on Audit of Illtemnl 1:innncial Controls 
Over Financial Reporting issued by the lnstitute of Chartered Accountants of India 
(ICAI). 'lkesc rcsponsihilitics include the design, i~nplesncntation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to the respective 
company's policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as requircd under the Act. 

Auditor's Kespollsibility 

3 Our responsibility is to rxlmss an opinion on the Company's internal financial 
controls over financial reporting based on our audit. We conducted our audit in 
accordance with the Guidance Kote on Audit of Internal t;inancial Controls Over 
Financial Reporting (the "Guidance Note") issued by the TCAI and the Standards on 
Auditing deemed to be prescribed under section 143(10) of the Conlpauies Act, 2013, 
to the extent applicable to an riudit of internal financial controls, both applicable to an 
audit of internal financial controls and bath issued by the ICAI. Thosc Standards and 
the Guidance Note requirc that we comply with ethical requirements and plan and 
perform the audit to obtain rcnsonable assurance about whether adequate internal 
fin'mcial controls over financial reporting Has established and maintained and if such 
controls operated effectively in all nlaterial respects. 

4. Our audit involves performing procedures to obtain audit evidcncc about the 
adequacy of tlle internal financial controls system over financial reporting and Geir 
operating effectiveness. Our audit of intenla1 financial controls over financial 

C:ontd..2/* 
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reporting included obtaining an understanding of internal financial controls over 
financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and opcrating etYectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgment. including 
the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error 

5 .  \Ve bel~rvc that the audit evidence rve have obtained and the representation received 
from the tnanagement for entity ~111-audited referred to in the Other Matters paragraph 
below, is sufiicient and appropriate to provide a basis for our audit opinion on the 
Company's internal financial controls system ovcr iinancial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

6 .  A company's ~rlternal financial cor~trol over financial reporting is a process designed 
to provicle reasonable assurance regarding tho reliability of financial reporting and the 
preparation of financial slatements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control ovcr financial 
reporting includes tllose policies and procedures that (1) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financinl statements in 
accordance with generally ncceptcd accounting principles. and that rcccipts and 
expetldit~ues of the cornpany are being made only in accordat~ce with authorimtions 
of management and directors of the company and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use. or 
disposition of the company's assets that could have a material effect on the financial 
statements. 

Inherent Liniitations of Internal Ananeial Controls over Financial Reporting 

7. Because of tllc ~nhcrent litnitatlons of internal tina~~cial controls over financial 
reporting. including the possibility o f  collusion or impr~~per matlagemcnt overri& of 
coiltmls, material misstatements due to error or fraud may occur and not be detected. 
Also, projections of any evaluation of the internal financial controls over financial 
rcpolting to future periods me subject to the risk that the internal financial control 
over financial reporting may becomc inadequate because of changes in conditions, or 
that the degree of compliance with the polices or procedures lnay deteriorate. 

Opinion 

8. In our opinion, the Holding Company and jointly controlled entity, which are 
companies incorporated in India, haw, in all material respects, an adequate internal 
fi~lancial controls system over financial reporting and such internal financial coldrols 
over financinl reporti~~g were opcrating effectively as at March 3 1,201 6, based on the 
internal control over financial reporting criteria established by thc Company 
considering the essaitial conlponelits of internal contra1 stated in the Guidance Note 
on Audit of Internal Financial Controls Over Finwcial Reporting issued by the 
Institute of Chartered Accountants of India. 
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9. Other Matters 

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating 
effectiveness of thc internal financial controls over financial reporting, insofar as it 
relates to the unaudited jolntly controlled entity is based on representations received 
from the management (also refer p a n  8 & 9 of the Independent Auditors' Report 
above). Our opinion is not qualified in respect of this matter. 

For V. K. DHLNGKA & CO. 
CHARTEREDACCOUNTANTS 
Firm Kegistration No. 000250N 

PLACE: NEW DELHI 
DATED: May 26,201 6 PARTNER 

M. No. 087085 


