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Dear Sir,

Audited Financial Results for the fourth quarter/financial year
ended on 31% March 2017

The Board of Directors at their meeting held today interalia have approved the
following statement of Standlone Audited Results of the Company for the fourth
quarter/year ended on'ﬂ31.3.2017, along with:

(a) Auditors Report on Financial Results of the Company pursuant to Regulation 33
of SEBI (LODR) Regulations 2015 and

(b) Independent Auditors’ Repdrt to the Members of the Company on the Balance
Sheet as at 31.3.2016. the Statement of Profit and Loss, the Cash Flow Statement
for the year ended on the said date.

We further inform that the meeting of the Board of Directors of the Company
commenced at 12.00 noon and concluded at 4.25 p.m.

Kindly treat this as in compliance with the Listing Regulations, 2015.
Thanking you,

Yours faithfully,
For Butterfly Gandhimathi Appliances Limited

k- 8-& axmodiztosaum -
K.S.Ramakrishnan

Company Secretary &
General Manager (Legal)
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Butterfly Gandhimathi Appliances Limited
CIN No: L28931TN1986PLC012728 J
Regd Office: 143, Pudupakkam Village, Vandalur -Kelambakkam Road, Kelambakkam - 603 103 “@ggg“gs?ﬂy
Phone: 044-49005154; Email: cs@butterflyindia.com; Website: www.butterflyindia.com :
PART I '
STATEMENT OF STANDALONE AUDITED RESULTS FOR THE QUARTER AND YEAR ENDED ON 31ST MARCH, 2017 Tin Iakh§
Quarter Ended Year Ended
Particulars 31.03.2017 31.12.2016 31.03.2016 f 31.03.2017 f 31.03.2016
Audited Unaudited Audited Audited | Audited
1. a) Income from Operations - 9.386.03 8,928.80 17,190.74 | 44,734.60 ‘ 99,459.67
Less?Excise Duty 963.06 906.97 1,643.00 4,501.26 !* 9,365.48
Net Sales/Income from Operations (Net of Excise duty) 8,422.97 8,021.83 15,547.74 40,233.34 i 90,094.19
b) Other Operatmg Income 77.19 | 40.78 8270 25258 ° 284.25
Total Income (Net) - - 850016 | 806261 . 1563044, 4048592  90,378.44 |
2. Expenses .
a. Cost of Materials Consumed 2,046.94 297491 8,827.65 15,111.80 56,666.26
b. Purchase of Stock-in-Trade 1,441.48 2,247.93 256.13 7,874.10 3,145.23
¢. Changes in Inventories of Finished Goods , Work-in- i
Progress and Stock-in-Trade 2,088.82 2155 31247 2,183.26 2,380.26
d. Employee Benefits Expenses 1,151.82 1,316.18 1,465.07 5,004.28 6,132.65
e. Depreciation and Amortisation Expenses 288.53 294.41 297.44 1,161.48 1,154.92
f. Other Expenses 3,279.91 3,366.65 3,405.90 12,752.42 15,787.68
Total Expenses 10,297.50 10,221.62 14,564.66 44,087.34 85,267.00
3. Profit (+) / Loss (-) from Operations before Other Income, Finance costs and
exceptional items (1-2)
(1,797.34) (2,159.01) 1,065.78 (3,601.42) 5,111.44
4. Other Income 19.56 11.76 45.63 65.22 25341
5. Profit (+) / Loss (-) from ordinary activities before Finance costs and
exceptional items (3 + 4) ' (1,777.78) (2,147.25) 1,111.41 (3,536.20) 5,364.85
6. Finance Costs 421.25 450.52 1,004.05 2,124.64 3,447.75
7. Profit (+) / Loss (-) from ordinary activities after Finance costs but before
sxceptional items (5 - 6) (2199.03))  (2,597.77) 107.36 |  (5660.84)  1,917.10
8. Exceptional Items - - - - -
9. Profit (+) / Loss (-) from ordinary activities before tax (7+8) (2,199.03) (2,597.77) 107.36 (5,660.84) 1,917.10
10. Tax expenses A
~ Current Tax - - (59.72) - 409.14
- MAT Credit Entitlement - - (24.90) - (24.90)
- Deferred Tax Asset/Liabilities 140.44 - 129.38 140.44 293.86
- Excess Provision for Taxation made for the Previous Year Reversed (251.45) = - (251.45) -
11. Net Profit (+) / Loss (-} from Ordinary Activities after tax (9-10) (2,088.02) (2,597.77) 62.60 (5,549.83) 1,239.00
12. Extraordinary Items (net of tax expenses) - - - - -
13. Net Profit (+) / Loss {-) for the period before appropriation (11+12)
: (2,088.02) (2,597.77) 62.60 (5,549.83) 1,239.00
14. Share of Profit / (loss) of associates* - = " - -
15. Minority Interest* - - - = =
16. Net Profit (+) / Loss (-) after taxes, minority interest and share of Profit (+) '
/ (Loss) of associates (13+14+15)* (2,088.02) (2,597.77) 62.60 |  (5,549.83) 1,239.00
17. Paid-up eqmty share capital (Face Value of Rs.10 each) 1,787.95 1,787.95 1,787.95 1,787.95 1,787.95
1§Eserves excludmg Revaluation Reserves as per balance sheet of previous =
accounting year = - 16,118.87 21,668.71
19 Earnings Per Share (before extraordinary items)
a Basic (11.68) (14.53) 0.35 (31.04) 6.93
b Dl|Ut€d - - -
19.ii Earnmgs Per Share (after extraordinary items)
a. Basic (11.68) (14.53) 0.35 (31.04) 6.93
b.Diluted - - : -
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Butterfly Gandhimathi Appliances Limited
CIN No: L28931TN1986PLC012728
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BUTTERFLY GANDHIMATHI APPLIANCES LIMITED % In lakhs ¥ In lakhs
STATEMENT OF ASSETS AND LIABILITIES -
As at As at As at As at
PARTICULARS 31.03.2017 31.03.2016 PARTICULARS 31.03.2017 | 31.03.2016
A. EQUITY AND LIABILTIIES B. ASSETS ' ’
1.Shareholders' funds . 1. Non-Current Assets
a. Share Capital 1,787.95 1,787.95 |a. Fixed Assets 17,151.34 .17,253.36
b. Reserves and Surplus 16,198.95 21,748.79 |b. Non-Current Investment . =
Sub - total - Share Holders' Funds 17,986.90 23,536.74 jc. Deferred Tax Assets (Net) - -
2.Share Application money pending allotment d. Long-Term Loans and Advances 446.00 109.43
Sub - total - Non Current Assets 17,597.34 17,362.79
3.Non-Current Liabilities ‘ 2.Current Assets
a. Long-term Borrowings 6,005.46 4,342.39 [a. Current Investment 10.00 -
b. Deferred Tax Liabilities (Net) 54161 401.17 |b. Inventories ’ 10,879.94 12,382.20
. |c. Other Long-term Liabilities 255.00 291.50 |c. Trade Receivables 8,132.05 2574241
d. Long-term provisions - 24837 |d. Cash and Cash Equivalents, 2,820.14 1,336.98
) Sub - total - Non Current Liabilities 6,802.07 5.283.43 |e. Short-term Loans and Advances 1,287.58 1,899.70
4.Current Liabilities Sub - total - Current Assets 23,129.71 41,361.29
a. Short-term Borrowings ' 6,503.71 14,884.96
b. Trade Payables 5,195.79 10,504.38
c. Other Current Liabilities 3,803.30 3,439.25
d. Short-term Provisions : “ 435.28 1,075.32
Sub - total  Current Liabilities 15,938.08 29,903.91
TOTAL - EQUITY AND LIABILTIIES 40,727.05 58,724.08 TOTAL - ASSETS 40,727.05 58,724.08

Nétes:

1. The above results, were reviewed by the Audit Committee of the Board and were approved by the Board of Directors at its meeting held on 25th May, 2017 .

2.Audit of the above results has been carried out by the Company's statutory auditors and the Report with unmodified opinion is forwarded to the Stock Exchanges.

3. Supplies to Government Agencies [Tamilnadu Civil Sup.plies Corporation and Pondicherry Co-operative Wholesale Stores] included in Gross Sales: for the quarters
ended on 31.03.2017 Z.Nil, (corresponding previous year quarter ended on 31.03.2016 %.57.87 Crores) 31.12.2016 Z.Nil and year ended on 31.03.2017 . Nil and
corresponding previous year ended on 31.03.2016 %. 460.64 Crores. .

4. "Other exbenses" include provision of expenditure towards Corporate Social Responsibility amounting to Rs.Nil for.the financial year {previous year -
Rs. 58.10 Lakhs)

5. The operation of the Company relates to only one segment, viz, Domestic appliances.

6. The figures of fourth quarter ended on 31.03.2017 as well as fourth quarter ended on 31.03.2016 are thé balanciﬁg figures between the audited figures in respect of

the full financial years ended on 31.03.2017 and 31.3.2016 respectively and the published year to date figures upto the thiL(i_guarter of the relevant financial year.
mmm

7. The investors can visit the company's website www.butterflyindia.com for updated information.
8. Figures for Previous year and previous quarters have been regrouped wherever necessary.

9. The Company has no subsidiaries and the Company is also not a subsidiary of any other Company.

Place: Navalur- 600 130 : (V.M.SESHADRI)
Date: 25.05.2017 o MANAGING DIRECTOR




RUDHRAKUMAR ASSOCIATES Office: 11, Mangesh Street,

Chartered Accountants T. Nagar, Chennai - 600 017.
Phone: 24344246 /| 24346586
Email:rkumar_associates@yahoo.com

Independent Auditors’ Report

To the Members of Butterfly Gandhimathi Appliances Limited

Report on the Financial Statements

1. We have audited the accompanying financial statements of Butterfly Gandhimathi
Appliances Limited (“the Company”), which comprises the Balance Sheet as at 31t March
2017, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

3. This responsibility also. includes maintenance of adequate accounting records in
accordance with, the provisions of the “Act” for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

4. Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the “Act” and the Rules made there under. We conducted our audit in
accordance with the Standards on Auditing specified under Section 143(10) of “the Act”. Those
Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

5. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.




6. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Opinion

7. In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by ‘the Act’ in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March 2017, and
its loss and its cash flows for the year ended on that date.

Report on other Legal and Regulatory Requirements

8. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’), as amended,
issued by the Central Government of India in terms of Sub-Section (11) of section 143 of ‘the
Act’, we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4
of the said Order, to the extent applicable.

9. As required by section 143(3) of ‘the Act’, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books;

(c) The Balance sheet, the Statement of Profit & Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of account;

{(d) In our opinion, the aforesaid financial statements, comply with the Accounting Standards
specified under Section 133 of ‘the Act’, read with Rule 7 of the Companies {Accounts) Rules,
2014,

{e) On the basis of written representations received from the Directors as on 31st March 2017,
and taken on record by the Board of Directors, none of the Directors are disqualified as on
31st March 2017, from being appointed as a Director in terms of section 164(2) of ‘the Act’;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B” and

{g) With respect to other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to explanations give to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its financial statement — Refer Note 25 to the financial statements.

ii. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.




iii. There have been no delays in transferring amounts, required to be transferred to the
Investor Education and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in its financial statements as holdings
as well as dealings in Specified Bank Notes during the period from 8th November,
2016 to 30 December, 2016 and these are in accordance with the books of accounts
maintained by the Company.

For RUDHRAKUMAR ASSOCIATES
Chartered Accountants
Registration No: 007033S

L Lo db vty

(R. Rudhrakumar)
Place: Chennai : Proprietor
Date: 25th May, 2017 Membership No. 019444




Annexure - A to Independent Auditors’ Report (Referred to in our Report of even date)

To the Members of Butterfly Gandhimathi Appliances Limited.

(i)

(i)

(i)

(iv)

)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

{b) The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its
business. No material discrepancies as compared to book records were noticed on
such verification.

(c) The title deeds of immovable properties are held in the name of the company except
a portion of Freehold land situated at Pudupakkam, Kanchipuram District, in respect
of which the transfer of title deeds in the name of the company is pending.

(a) The management has conducted the physical verification of inventory at reasonable
intervals.

(b) The discrepancies noticed on verification between the physical stocks and the book
stocks were not material and have been properly dealt with in the books of account.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained
under section 189 of the Act’. Hence, the clauses (iii) (a), (b) and (c) of this paragraph
of the Order are not applicable.

The Company has not granted any loans, made investments and provided any
guarantee or security. Hence the provisions of Section 185 and 186 of the “Act” are not
applicable.

The Company has not accepted any deposits from the public. Hence, the provisions of
clause (v} of this paragraph of the order are not applicable.

The Central Government has prescribed maintenance of cost records U/s. 148(1) of
‘the Act’. We have broadly reviewed the records maintained by the Company pursuant
to the Rules made by the Central Government for the maintenance of cost records
under the said section and are of the opinion that prima facie, the prescribed accounts
and records have been made and maintained. We have however not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.

(@) According to information and explanations given to us and on the basis of our
examination of the books of account and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund ,Employees
State Insurance, Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty,
Value Added Tax, Cess and other statutory dues with the appropriate authorities.

(b) The details of the disputed Statutory dues which have not been deposited are
contested in appeals are as under:




(viii)

(ix)

=)

(xd)

(xii)

(xii)

(xiv)

(xv)

(vi)

Place: Chennai
Date: 25th May, 2017

Sl. | Name of the Nature of the Dues Amount Forum where the
No | Statute (Rs. in dispute is pending
Lakhs)
1. | Central Excise | Excise Duty, Interest 3201.69 | CESTAT, Chennai
Act, 1944 and penalty
2. | VAT Acts Sales tax 1070.62 | Appellate Deputy
Commissioner

3. | ESI Act ESI contribution / Principal Labour
interest / damages 19.78 | Court, Chennai
Additional Principal Labour

| S Sl Compensation 28.63 | Court, Chennai

On this basis of verification of records and according to the information and
explanations given to us, the Company has not defaulted in repayment of dues to
Financial Institutions/Banks.

The Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments). The moneys raised by way of term loans
were applied for the purpose for which the term loans were raised.

According to the information and explanations given to us, no fraud by the Company
or any fraud on the Company by its officers or employees has been noticed or
reported during the year.

The managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V
to the “Act”;

The Company is not a Nidhi Company. Therefore, this paragraph of the Order is not
applicable.

The transactions with the related parties are in compliance with section 177
and section 188 of the “Act”, and details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year. Hence, this
paragraph of the Order is not applicable.

The Company has not entered into any non-cash transactions with Directors or
persons connected with them. Hence, this paragraph of the Order is not applicable.

The Company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934. Hence, this paragraph of the Order is not applicable.

For RUDHRAKUMAR ASSOCIATES
Chartered Accountants
Registration, No: 007033S

(R. Rudhrakumar)
Proprietor
Membership No. 019444




Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Butterfly
Gandhimathi Appliances Limited (“the Company”), as of 31 March 2017 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (TCAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the “Act”.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Nofe”) and the Standards on Auditing, (the standards) issued by ICAI and
deemed to be prescribed under section 143(10) of the “Act”, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and the
receipts and expenditures of the Company are being made only in accordance with
authorisations of management and Directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAIL

For RUDHRAKUMAR ASSOCIATES
Chartered Accountants
Registration No: 0070338

Pl Al e )

(R. Rudhrakumar)
Proprietor
Membership No. 019444

Place: Chennai
Date: 25th May, 2017




