
SHREE BHAVYA FABRICS LTD. 
Corporate Office:- 252, New Cloth Market, Ahmedabad-380 002. Ph. : 079-22172949 Telefax:22133383 

CIN:L 17119GJ1988PLC011120 Web Site : www.shreebhavyafabrics.com 

July 30, 2020 
To, 
Listing Department, 
BSE Limited 
PhirozeJeejeebhoy Towers, Dalal Street, 
Mumbai- 400001, MH 
BSE Code: 521131 

Dear Sir/ Madam 

Re: Outcome of Board Meeting 

We would like to inform you that the Board of Directors at their Board meeting held on today 
30.07.2020, inter alia, has transacted and approved the following: 

1. The standalone audited financial results of the Company for the quarter and year ended March 
31, 2020 were approved by the company. 

2. Auditors Report (unmodified) as required under regulation 33 of the SEBI(LODR), Regulations, 
2015 has been completed by the Statutory Auditors of the company. 

3. The appointment of M/s. MUKESH SHAH & CO., Company Secretaries as Secretarial Auditors of 
the Company for the year 2020-21 

4. The appointment of M/s. N.K.Shrishrimal & Co., Chartered Accountants an Internal Auditors of 
the Company for the year 2020-21. 

5. The appointment of M/s. Kiran J Mehta & Co., Cost Accountant as Cost Auditors of the 
Company for the year 2020-2021 

6. General Disclosure of Interest of Directors U/s.184(1) of Companies Act, 2013. 

Please note that the said meeting was held at around 12:00 p.m. 1ST and closed at around 03:00 
f . , " .- F 

p:m. 1ST. 

Kindly take note of the same and update on record of the Company accordingly. 

Thanking you. 

Yours faithfully, 
For, SHREE BHAVYA FABRICS LIMITED 

J~ANI 
COMPANY SECRETARY 

Regd. Office : (Mills) :-170, Pirana Road, Piplej, Ahmedabad-382 405. Email:shreebhavvafabrics(a)amail.com 



SHREE BHAVYA FABRICS LTD. 
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STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2020 
Part-1 I I [Rs. In Lacs] 
Sr. Particulars Quarter ended Year ended 

31.03.2020 31 .12.2019 31.03.2019 31 .03.2020 31.03.2019 

Audited Unaudited Audited Audited Audited 

Income 

I Revenue from operations 4,536.39 5757.602 5796.71 20251.89 23888.42 

II Other income 12.85 11 .416 2.28 34.43 38.32 

Ill Total Income (I + II) 4,549.24 5769.018 5798.99 20286.32 23926.74 

Expenses: 

Cost of materials consumed 3,281.48 4662.225 3994.91 14042.05 15506.95 

Purchases of stock-in-trade 29.24 62.208 31 .89 211 .42 446.73 

Changes in inventories of finished goods (including 

stock in trade) and work-in- progress (85.33 -740.931 -450.07 -1067.81 -80.32 

Employee benefits expense 115.72 121 .915 108.09 526.61 539.79 

Finance costs 165.58 208.393 243.12 896.79 822.08 

Depreciation and amortisation expense 24.03 53.345 42.03 184.07 213.29 

Other expenses 1,092.20 1291 .807 1849.83 5372.77 6276.48 

IV Total expenses 4,622.92 5658.963 5819.8 20165.90 23725 

v Profit before exceptional items and tax (Ill- IV) (73.69) 110.055 -20.81 120.42 201.74 

VI Exceptional items 

v Profit before tax (III-IV) (73.69) 110.055 -20.81 12D.42 201 .74 

VI Tax expense: 

a) Current tax (29.50) 30.62 45.4 24.50 45.4 

b) Short provision for tax of earlier years 0.00 - 19.96 2.06 19.95 

c) Deferred tax (credit)/charge 5.97 1.56 0.06 6.72 -0.92 

VII Profit after tax (V-VI) (50.16) 77.88 -86.23 87.14 137.3 

Other Comprehensive Income 

A (i) Items that will not be reclassified to profit or loss -
B (i) Items that will be reclassified to profit or loss 

VIII Total Other Comprehensive Income (A+B) (50.16) 77.88 -86.23 87.14 137.3 

IX Total Comprehensive Income for the year (VII + 

VIII) (50.16 77.88 -86.23 87.14 137.3 

Paid- up Equity share capital ( Face value Rs.1 0/- each) 950.00 950.00 950.00 950.00 950 

Other Equity 1863.48 

X Basic and Diluted -0.53 0.82 -0.91 0.92 1.45 

Notes: 
1 The above Results have been reviewed by the audit committee and approved by the Board of Directors at their meetings held on 30/07/2020. The 

statutory auditor of the Company have reviewed the said result. 
2 The auditors have carried out audit of the financials for the quarter and for the financial year ended on 31 .03,2020 as required under Regulation 33 of 

the SEBI (LODR) ReQulations 2015 and the related unmodified Audit Report on the same forwarded to the Stock. 
3 Operations of the Company falls under sinQie reportable SeQment i.e .. 'TEXTILE'. 
4 Figures for standalone financial results for the quarter ended 31 March 2020 as reported in these financial results, are the balancing figures between 

auditejil figures in respect of'full financial year and published year to date figures upto the end of the third quarter of the financial year . 
.. 

5 The figures for corresponding previous periods have been regrouped/ rearranged wherever necessary. 
6 

The novel coronavirus (COVID 19) pandemic continues to spread rapidly across the globe including India. On March 11 , 2020, the COVID-19 outbreak 
was declar ed a global pandemic by the World Health Organization. The Indian government had announced countrywide lockdown .The management 
has assessed the potential impact of the COVID-19 on the Company and it continues to monitor changes in future economic conditions . Based on the 
current assessment, the management is of the view that impact of COVID-19 on the operations of the Company and the carrying value of its assets 
and liabilities is not likely to be material.. However, with the continuance of such lockdown during the first quarter of the financialyear 2021 , the 
Company's operation remained adversely impacted. The Company continues to closely monitor the situation and take appropriate action, as necessary 
to scale up operations, in due compliance with the applicable regulations. The eventual outcome of the impact of the global health pandemic may be 
different from those estimated as on the date of approval of these financial results. 
The Company has decided to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws 
(Amendment) Ordinance, 2019 from the current financial year. Accordingly, the provision for income tax and deferred tax balances have been 

7 recorded/re-measured usinQ the new tax rate. 

0 Fo•,SHREE BHAJ =:ED ~ ~ 
1 ~ Ci1) 

Place : Ahmedabad 
cfl ,I::::J 

Purshottam R. Agarwal * 5:>* Date : 30.07.2020 ~ftMED t>--~~ (Managing Director) 

(DIN-00396869) . 
Read. Office : (Mills) :- 170. Pirana Road. Piolei. Ahmedabad-382 405. Email:shreebhavvafabrics@amail.com 
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STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31-03-2020 

B. 

c. 

.,; . 

' 

PARTICULARS 

NET PROFIT BEFORE TAX AND EXTRA ORDINARY ITEMS 
ADJUSTMENT FOR: 
DEPRECIATION 
INTEREST RECEIVED 
PROFIT ON SALE OF FIXED ASSETS 
DIVIDEND RECEIVED 
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 
TRADE AND OTHER RECEIVABLE 
INCREASE IN FINANCIAL ASSETS 
OTHER CURRENT ASSETS 
INVENTORIES 
TRADE PAYABLE$ 
OTHER CURRENT LIABILITIES 
DECREASE IN SHORT TERM PROVISIONS 
CASH IN FLOW FROM OPERATIONS 
CASH IN FLOW BEFORE EXTRAORDINARY ITEMS 

DIRECT TAX PAID 
NET CASH IN FLOW FROM OPERATING ACTIVITIES 

CASH OUT FLOW FROM INVESTING ACTIVITIES 
SALE OF FIXED ASSETS 
INTEREST RECEIVED 
PURCHASES OF FIXED ASSETS 
NET CASH OUT FLOW FROM INVESTING ACTIVITIES 

CASH IN FLOW FROM FINANCING ACTIVITIES: 
PROCEEDS FROM LONG TERM BORROWING 
INCREASE IN UNSECURED LOANS 
INCREASE IN SHORT TERM BORROWING 
NET CASH IN FLOW FROM FINANCING ACTIVITIES 
NET INCREASE IN CASH AND CASH EQUIVALENT 
NET CASH AND CASH EQUIVALENT 
(OPENING CASH BALANCE) 
NET CASH AND CASH EQUIVALENT 
(CLOSING CASH BALANCE) 
COMPONENT OF CASH AND CASH EQUIVALENT 
CASH ON HAND 
BALANCES WITH BANK 
CURRENT ACCOUNTS 
DEPOSITS ACCOUNTS 
TOTAL 

Place: Ahmedabad 
Date: 30.07.2020 

For the year ended For the year ended 

March 31, 2020 March 31, 2019 

120.54 (13.29) 

184.07 213.28 
17.30 (15.95) 

1.21 0.00 

2.86 184.04 
1497.37 (975.91) 

(4.47) (3.43) 
(34.76) (89.61) 

(1364.65) (154.40) 
(658.19) 401.99 

97.44 183.72 
8.42 (0.42) 

(179.45) (454.02) 
(179.45) (454.02) 

(63.70) (51.45) 
(243.15) (505.47) 

1.83 0.00 
17.30 15.95 

(46.10) (40.19) 
(17.97) (24.24) 

152.43 341.07 
0.00 0.00 

422.85 (18.42) 
270.41 322.65 

9.29 (207.06) 
201.75 193.78 

211.05 (13.28) 

7.31 17.75 

10.03 1.39 
193.71 182.61 
211.05 201.75 

For, Shree Bh•; ::::: L1m1ted 

Purushottam Agarwal 
Director 
Din: 00396869 

Regd. Office: (Mills) :-170, Pirana Road, Piplej, Ahmedabad-382 405. Email:shreebhavyafabrics@gmail.com 

l 



SHREE BHAVYA FABRICS LTD. 
Corporate Office:- 252, New Cloth Market, Ahmedabad-380 002. Ph.: 079-2217~949 Telefax:22133383 
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July 30, 2020 
To, 
Listing Department, 
BSE Limited 
PhirozeJeejeebhoy Towers, Dalal Street, 
Mumbai- 400001, MH 

BSE Code: 521131 

Declaration with respect to the Audit Report with Unmodified Opinion on the Standalone Audited 
Financial Results for the Year ended on 31st March, 2020. 

Pursuant to Regulation 33 (3)(d) of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended vide SEBI Circular CIR/CFD/CMD/56/2016 dated May 27, 2016, we do 
hereby confirm that the Statutory Auditors of the company M/s. Abhishek Kumar & Associates, Chartered 
Accountants, Ahmedabad, have issued an Audit Report with Unmodified Opinion on the Standalone 
Audited Financial Results for the year ended on 31st March, 2020. 

Yours truly, 

FO~SHREEBHAVYA;t.r~ 

[PURUSHOTTAM R AGARWAL] 
DIRECTOR 
DIN: 00396869 

ll ""-' . A"'" n:.~"~ o ...... rl Di ... loi ~hmofl~h~rl.':\R? 40!) Fm::~il:shreebhavvafabrics@qmail.com 



ABHISHEK KUMAR & ASSOCIATES
CHARTERED ACCOUNTANT

Independent Auditors' Report

To the Members of
N/US. SHREE BHAVYA FABRICS LIMTTEI)

Report on the Standalone Financial Statements

Opinion

I have audited the accompanying standalone financial statements of IVIS, SHREE BHAVYA
FABRICS LIMITED 1"the Company"), which comprises the Balance Sheet as at March 31,2020,
the Statement of Profit and Loss (including Other Comprehensive Income), the statement of Changes

in Equity and Cash Flow Statem:ent for tle year endet on that date, and a srunmary of significant
accounting policies and other explanatory information.
In our opinio, and to the best of o.r information and according to the explanations given to us, the

statement:

I. is presented in accordance with the requirements of the listing Regulations in this regard; and

II. gives a true and fair view in conformity with the applicable accounting standards and other

accounting principles generally accepted in India ofthe net profit and other comprehensive

loss and other financial information of the Company for the quarter ended 31st March,2020
and for the year ended March 31,2020.

Basis for Opinion

I conducted my audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Companies Act, 2013. My responsibilities under those Standards are further described

in the Auditor's Responsibilities for the Audit of the Financial Statements section of my report. I am

independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to my audit of
the financial statements under the provisions of the Companies Act, 2A18^3 and the Rules thereunder,

and I have fulfilled other ethical responsibilities in accordance with these requirements and the Code

ofEthics. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial.statements of the current period. These matters were
addressed in the context of my audit of the financial statements as a whole, and in forming
my opinion thereon, and I do not provide separate opinion on these maffers.

Emphasis of Matter

We draw attention to notes to the financial results which describes the uncertainties and the impact of
Covid-I9 pandemic on the Company's operations and results as assessed by the management. Our
opinion is not modified in respect of this matter

401, Silicon Tower, Nr. Samartheshwar M Navrang pu ra, Ah medabad-380009.

Tel. : 079 - 26448824,40370886 + Mob. :9227 e-m ai I : abhisheksagraw al@yahoo. co. in

t 3?}0$



Responsibility of Management for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act.2Ol3 ('the Act") with respect to the preparation and presentation of these standalone

financial statements that give a true and fair view of the financial position, financial performance and

cash flows of the Company in accordance with the accounting principles generally accepted in India,

including the Accounting Standards specified under Section 133 of the Act, r.ead with Ru^le 7 of the

Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate

accounting records in accordance with the provisions of Act for safeguarding the assets of the

Company and for preventing and detecting frauds and other irregularities, selection and application of
appropriate accoontiog policies; making judgements and estimates that are responsible and prudent;

and desigr, implementation and maintenance of adequate internal financial controls, that were

operating effectively for ensuring the accuracy and completeness ofthe accounting records, relevant

to the preparation and presentation of the financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or elror.

In preparing the financial statements, management is responsible for assessing the Company's ability
to iontinue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Company or

to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statement

My objectives is to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or elror, and to issue an auditor's report that

includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on

tfr. U*ir of thise financial statements.

A furttrer description of the auditor's responsibilities for the audit of the financial statements is

included in Annexute A. This description forms part of my auditor's report.

Report on Other LeSlt and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (*the Order") issued by the

Cenhal Government of India in terms of sub-section (11) of section 143 of the Act, I give in
the Annexure B, statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

+

2. As required by section 143(3) of the Act, I report that:

a) I have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purpose of my audit.

b) In my opinion proper books of account as required by law have been kept by the
Company so far as appears from my examination of those books;

c) The balance sheet, the statement of profit and loss including Other Comprehensive
Income, statement of changes in equity and the cash flow Statement dealt with by this
Report are in agreement with the of account;



d) In my opinion, the afo'resaid standalone financial statements comply

Standard, ,p.cified under Section 133 of the Act, read with Rule

(Accounts) Rules, 2014;

e) On the basis of written representations received from-tle directors as on March 37,2020' 
taken on record by the Board of Directors, none of the directors is disqualified as on

March 3l,2O2O from being appointed as a director in terms of Section 164 (2) of the Act;

and

0 With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, rgfer to my separate Report

i, "An L*ore C". My report expresses an unmodified opinion on the adequacy and

operating effectiveneis ol the Company's intemal financial controls over financial

reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance

with RdL 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to

the best of my information and according to the explanations given to me:

i) The Company does not have any pending litigations for which provision have not

been made which would impact its financial position.

ii) The Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any.

iii) The Provisions of transfer of funds to Investor Education and Protection Fund not

applicable to the Company.

As per my Report of Even Date
For and on Behalf of

For, Abhishek Kumar&, Associates
Chartered Accountants

Firm Regn. No. 130052W

with the Accounting
7 of the companies

Place : Ahmedabad
Date : 30107 DA20

UDIN : 2013230 5AAAADQ 1304

(CA. Abhishek Agarwal)
Proprietor

M. No. 132305

t



Annexure $A" to the Independgnt Auditor's Reporl

As part of an audit in accordance with fAs, 
I exercise professional judgment and maintain

professional skepticism throughout the audit' I also:

o Identif-y and assess the risks of material misstatement of the fmancial statements, whether due to

fraud or error, design and perform audit procedures responsive to those rists' 1f obtain audit

evidence that is suificient and appropriate to provide a basis for my opinion' ]tre {st of not

i"t".tirg a material misstatement resulting from fraud is higher than for one resulting.from engr,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations' or the override

of internal control.

o obtain an understanding of intemal confol relevant to the Tdtl ll,::9:r ^t1 
de;isn audit

prooedures that are apprlpriate in the circum$tances. Under section 143(3Xi) of the-Companies

Act,20l3,I am also responsible for expressing my opinion on whether the company has internal

rrnarLciar controls with reference to Financial Statements in place and the operating effectiveness

ofsuch controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and relpted disclosures made by management'

o Conclude on the appropriateness of management's use of the going c3ncern.basis.of 
1lountin3

and, based on the arraireria"oce oblained, {ret{a material uncefffr exists related to events

or conditions that rnay cast significant doubt on the company?s "!u,y 
to.continue 

1l 
u 

.goi"g
concern. If I conclud" trrut u material uncertainty existl, 

.I 
am required ,: 

^d'uY '1*:i* 
il 

1I
auditor,s report to the related discl0sures in the financial statements or, if such disclosures are

inadequate, to modiff my opinion. my conclusions are based on the audit evidence obtained up to

the date of my auditor's report. However, futurerevents or conditions may cause the Company to

cease to continue as a going concern'

o Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a maru:er that achieves fair presentation'

I communicate with those charged with governance regarding Torg otfer.Tattett f1 ol*ld
scope and timing of the audit and sigqificant audit findings, including any significant deficiencies in

internal control that I identiff during my audit'

I also provide those charged with govemance with a statemenl that I have complied with relevant

ethical requirements ,"g*dirg independence, and to communicate with them all relationships and

other matters that may-reasonably be thought to bear on my independence, and where applicable,

related safeguards.

As per my RePort of Even Date

For and on Behalf of
For, Abhishek Kumat & Associates

Chartered Accountants
Regn. No. 130052W

Place : Ahmedabad
Date : 3010712020

Proprietor
M. No.132305

(CA.



Annexure nBu to the Independent Auditor's Report

The Annexure referred to in my Independent Auditor's Report to the members of the

Company on the financial statements for the year ended 31 March 2020,Ireport that;

(i) In respect of Fixed Assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) As per the information and explanations given to me, all the assets have not been

physically verified by the management during the year but there is a regular

p.og.urnme,of verification which, in my opinion, is reasonable having regard to the

rir"- of the company and the nature of its assets. No material ,discrepancies were

noticed on such verification

(c) According to the information and explanations given to me and on the basis of my

examination of the records of the Company, the title deeds of immovable properties

are held in the name ofthe Cornpany.

(ii) In respect of Inventory:

(a) As explained to me, inventories have been physically verified during the year by the
. management at reasonable intervals. In my opinion, the frequency o{ verification is

reasonable. As informed to me there were no material discrepancies noticed on

verification between the physical stocks and the book records and any discrepancies

found has been properly dealt within the books of accounts.

(iii) In respect of the loans, secured or unsecured, granted by the company to companies,

firms or other parties covered in the register maintained u/s. 189 of the Companies

(a) During the year under audit, the Company has not granted any loans, secured or
unsecured, to the companies, firms and other parties covered in the register
maintained under section 189 of the Companies Ad,2Al3 hence clause 3 (iii) (a), (iii)
(b) and (iii) (c) of the Companies (Auditor's Report) Order, 2020 are not applicable.

iv) In my opinion and according to the information and explanations given to me, the

Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made.

v) According to the information and explanation given to me, the company has not
accepted any deposit from the public during'the year. Therefore the provisions of
clause (v) of paragraph 3 of'the erder are not applicable to the company.

vi) The central government has prescribed maintenance of cost records under section

148(1)(d) of the companies aat 2Ol3 in respect of certain manufacturing activities of
the company. Company has obtained cost audit report for the financial year 2018-19
during the year. I have broadly reviewed the accounts and records of the company in
this connection and are of the opinion, that prima facie, the prescribed accounts and
records have been made and maintained. I have not, however carried out detailed
examination of the same.



vii)
(a) The company is generally regular in depositing the undisputed statutory dues

including Provident Fund, Employees State Insurance, Income Tax, Wealth Tax,

Sales Tar, Goods & Service Tax, Custom Duty, Excise Duty, Service Tax, Value

Added Tax, Cess and any other statutory dues with the appropriate authorities.

According to the information and explanations given to me, no undisquted amounts

payable in respect of afore mentioned dues were outstanding as at 31"' March 2020

for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us there are no material dues

of Income Tax, Wealth Tax, Sales Tax, Goods and Service Tax, Custom Duty, Excise

Duty, Service Tax, Value Added Tax, Cess and arry other statutory dues which have

not been deposited with the appropriate authorities on account of any dispute.

In my opinion and according to the information and explanations given to me, the

company has not defaulted in repayment of dues to financial institutions or banks. As
there are no debentures, the question of repayment does not arise.

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and in my opinion and according to the information
and explanations given to me, the Term loans have been applied for the purpose for
which they were obtained.

According to the information and explanation given to me, no material fraud by the
Company or on the Company by its officers or employees has been noticed or
reported during the course of my audit.

(xi) According to the information and explanations give to me and based on my
examination of the records of the Company, the Company has paid/provided for
managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 readwith Schedule V to the Act.

(xii) In my opinion and according to the information and explanations given to me, the

Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii) According to the information and explanations given to me and based on my
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such

transactions have been disclosed in the' financial statements as required by the
applicable accounting standards.n

(xiv) According to the information arid explanations give to me and based on my
examination of the records of the Company, the Company has not made preferential
allotment/private placement of shares during the year.

(x)



rformation and explanations given to me and based on my

*r?l*li"J""JA ll.oro, orthe company, the company has not entered int9.no.n-

cash transactions with directo., o, p"rrorr, .o*t.ted with him' Accordingly'

p"i"grptt 3(xv) of the Order is not applicable'

The company i3 not required to be registered under section 45-IA of the Reserve

Bank of India Act 1934.

As per mY RePort of Even Date

Fo. urd on Behalf of
For, Abhishek Kumar & Associates

Chartered Accountants
Firm Regn. No. 130052W

Place : Ahmedabad
Date :301A712020

(CA.Abhishek Agarwal)
ProPrietor

M. No .132305

(xv)

(xvi)

s-



Annexute "C'to the Auditors' RePort

ReportonthelnternalF.inancialControlsunderClause(i)ofsub-sectign3ofSectionl43ofthe
Companies Act,2013 ('the Act')

I have audited the internal financial controls over financial reporting of \us' S.TREE BHAVYA

FABRICS LIMITED ('the Company"), * orli vru."t ,2o2o,11"on1un"tion with my audit of the

-*Ia"f."; it *Aa rtut.r"ents of^the Company for the year ended that date'

Management's Responsibility for Internal Financial Controls

TheCompany,smanagementisresponsiblefor.establishingandmaintaininginternalfinancial
controls based on the internal controls oro nr'r*iuiieportin[.criteria establishetg fu Company

considering the essential components 9l tlrtJrn;;o"t of ttutJa in the Guiilance Note on Audit of

Intemal Financial controls over Financiur n"porting issye{ by the Institute of charteredAccountants

of India ('ICAI'). These, responsibility in"iJ. ti" design, implementation and maintenance of

adequate internal financial controls- tfrut *.i" operatinq 
-"ff"cti"ety for ensuring the orderly and

efficient conduct of it, b.,rrirr".r, including uafto*"t to ihe Company's policies' the safeguarding of

its assets, the prevei;ffi4;;tt"n # rtu"at and errors, thi accuracy and completeness of the

accounting records, and the timely preparation oi."tiutt" frnancial information, as tequired under the

Companies Act,20l3.

Auditor's ResPonsibilitY

My responsibility is to express an opinion on the company's internal financial contr'9ls over financial

reporting based on -V ""ait. 
I conducted my arrdii in icggrAgce.yith the Guidance Note on Audit of

Internal Financial Cort of, over Financirf n"p"Ji"g Jttrg 'Cyiagce Note') and the Standards of

Accounting, issued by ICAI and deemed to be presiibe-d un{e1 Seclion 143(10) of the Companies

Aat,z1r3,to the ext#;;;li;i";;-;;;it orinternar financlal controls, both applicable to an audit

of Internal Financial Co,,ftrofr, both issued Uyitre Institup of 
.Chartered 

Accountants of lndia' Those

Standards and the Cuidance Xote require iftut f :ompq wjth ethical requirements and plan and

perform the audit to ottain reasonable assurance aboulwhether adequate internal financial controls

over financiur ..portirg *".e estautisnea and maintained and if such iontrols operated effectively in

all material resPects.

My audit involves performing nrgcedqel to obtain audit evi{ence about the adequacy of the internal

financial controls system over financiat t"porti"g *g th"{ .oPfrating 
effectiveness' My aud-it of

internal financial ""0*i; 
over financiA t"poJirrE included obtaining an understa.nding or internal

financial controls over financial reporting, *t"tJ"g the risk-that ahaterial weakness exists' and

testing and evaluating ir" a".ign *9 
"n"*,i"S 

effeciiveness of internal control based on the assessed

risk. The procedures selected depend on ttre aJaitor's judgement, including the assessment of the risks

"i*ar;"i 
*rr.oi-"* of the financial statements, whether due to fraud or error'

t believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my

ffi;"tr; ;rh"t";pr"y's irrt"mul financial'controls'system over financial reporting'

MeaningoflnternalFinancialControlsoverFinancialReporting

!r t
', -1. 1 3?3t$ *

A company's internal financial control over financial reporting is a process designed to provide
financial

reasonable assurance regarding the reliabilitY of financial rePorting and the preparation of

statements for external Purposes in accordance with generally accePted accounting PrinciPles. A

company's internal financial control over financial rePorting includes those policies and Procedures

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the Company, (2) provide reasonable assurance that

transactions are recorded aS necessary to permit preparation of financial statements in acsordance with

generally accepted accounting principles, and that receiPts and expenditures of the CompanY are

being made only in accordance with authorizations of the Management and directors of the CompanY;
of , unauth orized

and (3) provide reasonable prevention or timelY detection



acquisition, use, or disposition of the Company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to

.rro, o. huod .uy o""o. *d trot b" detected. Also, projections of any evaluation of the internal

financial controls over financial reporting to future periods are subject to the risk that the internal

financial control over financial reporting may become inadequate because of changes in conditions' or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In my opinioq, the Company has, in all material respects, an adequate internal.financial controls

system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at 3l March 2020,based on the intemal control over financial reporting

*it"ri, &t"Ulished by the Company consideiing the essential components of intemal control stated in

the Guidance Note on Audit of Internal Financial Conkols Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

As per my Report of Even Date
For and on Behalf of

For, Abhishek Kum ar &, Associates
Chartered Accountants

Firm Regn. No. 130052W

Place : Ahmedabad
Date : 3Afi7 D02O (CA.Abhishek Agarwal)
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