








CHARTERED ACCOUNTANTS

RAMESH ATHASNIYA & CO.

INDEPENDENT AUDITOR'S OPINION
To

The Membersof
Mis SEAGOLD INFRASTRUCTURE LIMITED,
Hyderabad.

Report on the Financial Statements:

We have audited the accompanying financial statements of HIs SEA GOLD INFRASTRUCTURE
UHITED, Hyderabadwhich comprise the BalanceSheet as at 31st March, 2019, the Statement of
Profit & Lossand the Cash Flow Statement for the year then ended and a summary of the significant
accountingpoliciesand other explanatory information.

Management's Responsibility for the Financial Statements:

The Company'sManagement is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 ("the Act'') with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performanceand cash flows of the Company in accordance
with the AccountingStandardsspecified under Section 133 of the Act, read with Rule7 of the Companies
(Accounts)Rules,2014. This responsibility also includesmaintenanceof adequate accounting records in
accordancewith the provision of the Act for safeguardingthe assetsof the company and for preventing
and detecting frauds and other irregularities; selectionand application of appropriate accountingpolicies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenanceof internal financial control, that were operating effectively for ensuring the accuracyand
completeness of accounting records, relevant to the preparation and presentation of the financial
statementsthat give a true and fair view and are free from material misstatement, whether due to fraud
or error.

Auditors' Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisionof the Act and the Rulesthereunder.

We haveconductedour audit in accordancewith the Standardson Auditing under Section 143(10) of the
Act. Those Standards require that we .complv with the ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involvesperforming proceduresto obtain audit evidenceabout the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessmentof the risks of material misstatement of the financial statements, whether due to fraud or
error.

Contd...2...

OFFICE:5-9-1121,F-45&46,1st Floor,Agarwal Chambers, King Kothi, Hyderabad-500 001.
• : 040-23298399, 23235418 E-Mail: info@raco.in URL: www.raco.in



CHARTERED ACCOUNTANTS

RAMESH ATHASNIYA & CO.

::: Page2 :::

In making those risk assessments,the auditor considers the internal financial control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also .includes evaluating the
appropriatenessof accounting policiesusedand the reasonablenessof the accounting estimatesmadeby
the Management,as well as evaluating the overall presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion:

In our opinion and to the best of our information and according to the explanations given to us, the
flnandal statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accountingprinciplesgenerallyaccepted in India:

(a) in the caseof the BalanceSheet, of the state of affairs of the Companyas at 31st March,2019;

(b) in the caseof the Statement of Profit and toss, of the profit of the Companyfor the year ended
on that date, and

(c) in the caseof the CashFlow Statement, of the cashflows of the Companyfor the year ended on
that date.

Report on Other Legal and Regulatory Requirements:

1. As required by the Companies(Auditor's Report) Order, 2016 ("the Order'') issuedby the Central
Government of India in terms of sub-section (1) of section 143 of the Act, we give in the
AnnexureA statement on the matters specified in paragraphs3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our
knowledgeand belief were necessaryfor the purposesof our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Companyso far as it appearsfrom our examinationof those books.

(c) The Balance Sheet, Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreementwith the books of account.

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and the Cash Flow
Statement comply with the Accounting Standardsreferred to in Section 133 of the Act,
readwith Rule7 of the Companies(Accounts)Rules,2014;

(e) On the basisof the written representationsreceivedfrom the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 20~m beil'lg appointed as a director in terms of sub-section (2) of
section 164of "e.Act. "/ J- I
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(f) With respect to the adequacyof the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B".

(g) With reference to the other matters to be included in the Auditor's report in accordance
with Rule 11 of the Companies(Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and accordingto the explanationgiven to us:

(i) The Companyhas no pending litigations which impacts on its financial position in
its financial statements.

(ii) The company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long term
contracts includingderivative contracts.

(iii) The company does not have any such amounts required to be transferred to
Investor Education and Protection Fund during the financial year under audit,
hence the provisions relating to transfer of amount to Investor Educationand
ProtectionFundare not applicable.

For RAMESHATHASNIYA ... COMPANY,~ ..
Cha eredAccountants, .....--- .

Partner.
M.No. 204976
Firm Reg No.007480S

Date: 30th May, 2019.
Place: Hyderabad.
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(ii). In our opinion and according to the information and explanations made available to us the
managementhas conducted physicalverification of inventory at reasonableintervals.

(iv). As the company has not granted any loansor guaranteesor securities, the complianceof section
185 and 186 of the CompaniesAct, 2013 is not applicable to the company. Thus, paragraph 3
(iv) of the Order is not applicableto the company.

(v). In our opinion and according to the information and explanationsgiven to us, during the course
of our audit, the company has not accepteddeposits,as per the directives issuedby the Reserve
Bank of India and the provisions of sections 73 to 76 or any other relevant provisions of the
CompaniesAct and the rules framed there under. Therefore, the provisions of Clause (v) of
paragraph3 of the CARO2016 is not applicableto the Company.

(vi). We have been informed that the CentralGovernmenthas prescribedfor the maintenanceof Cost
records under Section 148(1)(d) of the CompaniesAct, 2013, as per the information made
available to us the company is prima facially maintaining such records. However, we are not
required to conduct a detailed examinationof the same.

(i).

(iii). (a)

(vii). (a)

(b)

ANNEXURE A TO THE AUDITOR'S REPORT
(Referred to in Paragraph (1) of our Report of even date to the members of

SEA GOLD INFRASTRUCTURE UMITED)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) During the year the managementhas carried out physicalverification of fixed assets.No
material discrepancieswere noticedon suchverification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company,the title deeds of immovable propertiesare
held in the nameof the company.

In our opinion and according to the information and explanations given to us, the
company has not granted any loans to the parties covered in the register maintained
under section 189 of the Act.

(b) As there are no loans granted to the parties covered in the register maintained under
Section189 of the Act, the commenton overdue loans is not applicable.

In our opinion and according to the information and explanations made available to us
the company is generally regular in depositingall the statutory dueswith the appropriate
authorities, Except TDS payable for the financial year 2015-16 Amounting to
Rs.l,Ol,637/-.

Accordingto the information and explanationsgiven to us, there are no instanceswhere
the tax.is not dellQsitedOR .accountof any dispute.
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(viii). Basedon our audit proceduresand accordingto the information and explanationsgiven to us, we
are of the opinion that the Companyhas not acceptedany loans from financial institutions and
banks.Hencethis clause is not applicable.

(ix). The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year and the term loans raisedduring the year havebeen
utilized for the purposefor which they were raised.

(x), Accordingto the information and explanationsgiven to us, no material fraud by the Companyor
on the Companyby its officers or employeeshas been noticed or reported during the course of
our audit.

(xi). The provisions of Section 197 of the CompaniesAct, 2013 are not applicable to this company
hence,the paragraph3(xi) of the Order is not applicable.

(xii). In our opinion and according to the information and explanationsgiven to us, the Companyis not
a Nidhi Company.Accordingly, paragraph3(xii) of the Order is not applicable.

(xiii). Accordingto the information and explanationsgiven to us and based on our examination of the
recordsof the Company, transactionswith related parties are in compliancewith Section 188 of
the Companies Act, 2013 wherever applicable and details of such transactions have been
disclosedin the financial statementsas required by the applicableaccounting standards.

(xiv), Accordingto the information and explanationsgiven to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placementof sharesor fully or partly convertibledebenturesduring the year.

(xv). Accordingto the information and explanationsgiven to us and basedon our examination of the
recordsof the Company,the Companyhas not entered into non-cashtransactionswith directors
or personsconnectedwith him. Accordingly,paragraph3(xv) of the Order is not applicable.

(xvi). The Company is not required to be registered under Section4S-IA of the ReserveBankof India
Act, 1934.

Partner.
M.No. 204976
Firm Reg No.007480S

PLACE: Hyderabad,
DATE : 30th May,2019.
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ANNEXURE - B TO THE INDEPENDENT AUDITORS' REPORT

Annexure - B to the Independent Auditors' Report of even date on the Standalone Financial
Statements of MIs SEA GOLD INFRASTRUCTURE LIMITED Report on the Internal Financial
Controls under Clause (i) of Sub-Section 3 of Section 143 of the Companies Act, 2013 ("the
Act")

We have audited the internal financial controls over financial reporting of MIs SEA GOLD
INFRASTRUCTURE LIMITED ("the Company'') as of March31, 2019 in conjunction with our audit of
the standalonefinancial statementsof the Companyfor the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company'smanagement is responsible for establishing and maintaining internal financial controls
basedon the internal control over financial reporting criteria establishedby the Companyconsideringthe
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controlsover FinancialReporting issuedby the Institute of CharteredAccountantsof India ('100'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
includingadherenceto company's policies, the safeguardingof its assets, the prevention and detection of
frauds and errors, the accuracyand completenessof the accounting records, and the timely preparation
of reliablefinancial information, as required under the CompaniesAct, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting basedon our audit. We conductedour audit in accordancewith the GuidanceNote on Audit of
Internal FinancialControlsover FinancialReporting(the "GuidanceNote'') and the Standardson Auditing,
issuedby 100 and deemed to be prescribedunder Section 143(10) of the CompaniesAct, 2013, to the
extent applicableto an audit of internal financial controls, both applicableto an audit of Internal Financial
Controlsand, both issued by the Institute of CharteredAccountantsof India. Those Standardsand the
GuidanceNote require that we comply with ethical requirements and plan and perform the audit to
obtain reasonableassuranceabout whether adequate internal financial controls over financial reporting
was establishedand maintained and if such controls operated effectively in all material respects.

Our audit involves performing proceduresto obtain audit evidenceabout the adequacyof the internal -
financial controls systemover financial reporting and their operating effectiveness.Our audit of internal -
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessedrisk. The
proceduresselecteddepend on the auditor's judgment, including the assessmentof the risks of material
misstatementof the financial statements, whether due to fraud or error.

We believe that the audit evidencewe have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the ~~~~~lnter:~ financial controls systemover financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company'sinternal financial control over financial reporting is a processdesignedto provide reasonable
assuranceregarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordancewith generally acceptedaccounting principles. A company's internal fi­
nancial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
acceptedaccounting principles, and that receipts and expendituresof the company are being madeonly
in accordance with authorizations of managemer'ltand directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
dispositionof the company'sassetsthat could havea material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Becauseof the inherent limitations of internal financial controls over financial reporting, including the
possibilityof collusionor improper managementoverride of controls, material misstatementsdue to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periodsare subject to the risk that the internal financial control
over financial reporting may become inadequatebecauseof changes in conditions, or that the degreeof
compliancewith the policiesor proceduresmay deteriorate.

Opinion

In our opinion, the Companyhas, in all material respects,an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March31, 2019, basedon the internal control over financial reporting criteria established
by the Companyconsidering the essential componentsof internal control stated in the GuidanceNote on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountantsof India.

For RAMESHATHASNIYA &. COMPAN¥,
ChaM Accountants,

CA. RAM
Partner.
M.No. 204976
Firm Reg No.007480S

Place: Hyderabad,
Date : 30th May,2019.
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