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u&bjaet-ive is to maximise capital appraciation while maintaining a favel of
o r“ dends to sharaholders which at least matches the rate of inflation. We usa
lr*:ubs!antial capitnl base to organise, structure and underwrite strategic

B vastmants both for our own account and that of other investors, institutional

Fend industrial, generating fao income from this source. We usa the financial

“community for banking syndication and other specialist financial services.

i Our principal activity is the provision of equity finance for unlisted companios
"in the UK, on the Continent of Europe and in the USA. The specific areas on
" which we concentrate are: development capital, management buy-outs und
buy-ins, recovery situations, investment in minarity stakes in private
companies and finaricing and syndication of property and property related

transactions.

ot Our liated portfolio consists primarily of certain jarge listed holdings which
originated from investments in private companies, and spocial situations

- where market anomalies can be exploited.

We have satallite or associated companies which operate in the specialist areas
of leasing and trading aircraft assets, providing mezzanine property finance,

corporate venturing and in the leisure industry.
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20 Bepizmber 30 Raplember Parsuniags
1450 1804 Dwireass)
N cod Looh

R nistad nel assats (Note) 477,668 567.765 (s 87
. ' niisted nvastmants at Directors’

i veluation 329.687 374.938 N°A

P Listed investments at market value 151,035 216910 NA
Net assat value per share of 25p-

Fully diluted* 201.71p 345 73p (15 62)

Busic 316.45p 376 42p (15 93)

F.T -Actuaries All-Share [ndex 062 18 1169 50 1773

—

Note: Adjusted net assets at 30 September 1930 compnse net assets of £467,668,000 per the

Consolidated Balance Sheet plus £10,000,000 i respect of the interest in Electra Kingsway

(1989 £NID.

* Thase fguras assuma the axerciae i full of the nghts attaching to the USS 40 million § par cent Promissory Notes *9U2
ana of the outstanding nghts 10 subscribe for shares under the Executrve Share Oplion Scheme (See Note 18 on page 47

far full detads)

HEVFNUE

Far the year ended 30 September 1900 e Pareantags
C'a00 [ ] inerense

Profit attributable to shareholders 14,274 12,519 1402

Earnings per share of 25p 9.463p 8323p 13.70

Diwidends per share of 25p 6.10p 5 50p 109

Betail Frice Index 510.09 460 00 10.88




LARQEST UNLISTED HOLDINGS OF THE GROUP

The followng unlisted investments represent 56 par cent of the Group’s fixed asseat

unhistad investmeants at 30 September 1590,

Cest of holding Dirvolars' valuation
at 20 Sepl 1960 of holding at
30 Hept 1THO
Unlisted in the United Kingdom hald directly £o00 £'o00
Mimex Rasources 12,363 21,300
COm ond gas exploration
Aviat:on Holdings 13,995 20,726
Aurcraft tleasing and trading
Thameasorb Properties 10,800 10,800
Property developmant
Parker Pen 100 9.751
Manufacture of writing mstrumenis
UGC (Unipart} 64 8,884
Automotive spare parts
Sphere Drake Group 992 8,014
Insurance
BPCC 6,686 6,686
Prnting group
Electra Property Finance 8.008 5.368
Mezzamne property finsnce
Charter Reinsursnce 3,150 4,989
Remnsurance
Umited Machinery Group 3,000 4,185
Menufacture of shoe manufactunng machinery
Porter & Haylett 439 3,681
Manufagture and hire of motor crugers
Berkertex Holdings 3.548 3,548
Whelesalers and retalers of ladies clothing
Kapiti 2,538 3.205
Software spphcations
Langfords Haldings 2,968 2.968
Exhiateon orgemser
Household Mortgage Corporation 2.130 2.550
Martg 1ge providars
J.781 116,555




LARGEST UNLISTED HOLDANGS OF THE GROUP

i
l Cuat of balding Dirssters’ valusiion
a0 Sepl 1080 of holing 42
l Unlisted in tha United Kingdom held 3 Sopt 1he
| thraugh Electra Private Equity Partners co0 cioes
\ Jarvis Hotels 9023 9.023
: Hoteld group
! The Summit Group 6.191 6.191
¢ Lersing
Mannus Holdings 4,321 4.3
House bulders
19.535 19,535
Unlisted Abroad held directly
Oppenhexmer Group 8.010 7 667
Brokerage. trading st money managemsnt
Acadia Electra Partners 7.389 6,441
Investmant holding partnership
RJR Associates 7.383 6.260
Luveraged bay-2ut of BJR Nabisco
Odyssey Partners 4,452 5.655
Partoaiship sogaged i nvastment. treding and financial acivite *
’ Caldar 4,137 3.743
Ratad stores group in the USA
Esmark 3.042 3,743
Manufacture of dance woar, agrobic wear und hosary
Oppenheimer Livonia Associates 6,152 3.743
Ovwneiship of it Justnal mite i Lvoria, Michigen, USA
Onthofix International Investments 2.507 3,654
Distribution of medesd products
Act Hl Cinemas 3.551 3.208
Cimerma chan on wast cosst of USA
CDP Internationa! (sold since year end) 245 3.208
Internatonal ad: erising sQercy
Fiex Hoiding 2584 2,584
Employment agency m Europe
51.612 49.906
s
i
o 3 : L ' L Q‘ S M 7 T . " ) - " 77777#7- }
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LARGEST LISTED HOLDINGS OF THE GROUP

The following histed investments rapresent 65 per cent of the Group’s fixad asset

wsted nvestments at 30 September 1980.

v
Listed in the United Kingdom oco toea
Hays 4119 11.100
ADT 5.108 6.155
Invergordan Distillers Group 165 6.067
Candover Investments 918 6,027
Harland Simon Group 1,083 5,880
Guinriegs 2,568 5.368
Mezzanine Capital Corporation 4,345 4,848
Stakis 1.241 4,548
MB Group 443 4,290
Fairey Group 500 4,272
Anglo United 5,548 3,737
NSM 7.740 3.710
Kunick Leicure 5,176 3.601
Water Paclage 2.550 3.353
L] 5.783 2,945
Bullough 1.188 2774
Astec 6.275 2.700
Babcock Intemational Group 3710 2,592
Budgens 61393 2,501
64,773 86468

Listod Abroad
Prasidio Ol 5.323 5,642
FHorsham 2149 2215
Nag:e 1.334 2513
8.806 11,370




CHAIBMAN'S STATEMENT

| am pieased ta g esent the Report and Accounts for the year endad 30 Septambar 1990 Thesu
incomparate. for the first hme, the operations of cur new partly owned managamant company.

Efectra Kingsweay and nvestments made through Electra Private Equity Partaars C"EPEF™)

Reaults
Az at 30 September 1990, the adjustad fully diluted net asset value per ordinary share of Electra
was 291.7 10, 2 fall of 15.62% compared with the figure of 345 *3p as at 30 September 1980
Tius compa e witn a fall of 17.73% in the F T -Actuaries All-Share index during thr yaar. Our
results for the year were principally a “acted by the underperformance of tha smalie - capitalised
Isted stccks. the sector of the listed marke! in which we specialise and which wJucsd good
results for most of the last decade. Other negatve factors included the writing down of certain
unhsted investments primarily those which are property releted and the relative strength of
Sterling. which appreciated by 15% against the US dollar, thereby reducing the velue of our US
portfolio

Profits attributabie to sharaholdars were £14,274,000, an increase of 14.02% over the
previcus yaar Your Directors are recommending payment of a final dividend of 3.1p making &
total for the yes: of 6 1p, an increase of 10.91%. This compares with a 10.89% increase in the
rate of inflabor: and underines our endeavour to maintain a leve! of dividend increase which at

least matches nflation

Electra Kingsway
| referred lag, year to the setting up of our new management company, Electra Kingsway, and
ta the rarsing of the new fund, EPEP. You will find on pages 14 and 15 of this Report details of
the new structurs both in terme of shareholding &id management contracts.

Electra Kingsway hes had a successful first year of operations It 15 now becoming
reee Jused as a powerful force in the market in which it operetes. Electra Kingsway will continue
to explore opponuniies ta develop specialist fund manajement cperations. We believe that the

secent shawy, fall in property veiues has created such an opportunity and we ara therefore working

with Arlington Secunties, a subsidiary cf British Aerospace. and General Electric Investmenis of

the US. to form a new ndependent property company in which Electra Kingsway will share the
responstdites for management.

Other such opportuniies may arise in the future and it is by the development of thess
that we L. 2ne to bund the capital vatue of Electra Kingaway Into cne of aur most important urlistad

myestments

Basla Nt Ansst Valus Per Share
Bt vaetc FToA it A Share inthee

&_ 1982 1904 1586 1708 !

A7 Sepremper 1RH0 - 10C

BMasic Net Assat Value PerEhain
Compured win BT < Agtusnes Al Ehete
Inclex g Standard pro Poors

1902 1084 1050 1883 §

e Npl Asapt Vbue

wm BT Actusoes Ali Share
Standands snd Poons

30 Septembe: 1080 - 100




CHAIRMAN'S. STATEMENT

Eloctra Puivate Equbuw i 5 ~uza (“EPEPY)
Yo Company bas G 2200 mudhon out of a wtal fund of £488 mallion  The process of
mesting EPEP & wall advanced and. at the time of writing. 35% of the fund has been called
down EPEP has committed £142 miion and is actvely workang on a number of other mayor

ibvsiment proposals.

Michael Bentley, who played 2 key role in the creation of our new structure, has decided that he
now wishas ta pursua other interests Accordingly. he will resign from the Board of your Company
after the forthcoming Annual General Meeting. The Board is mast grateful forhis contribution to

the affarrs of Elactra over tha past five years and wishes him every success in his new career

The Futurae

The currant world econc i outiook must be ¢.12 of the more pessimistic in recent histary a.d
| beliave the UK economy 1s moving into uncharted waters. It 1s pleasing that, despite all the
gleom around us, your Company 18 well positivaed and should have an active and profitabla
penod of investing in ”.e coming years.

The challenge for Electra i to be seen to be active in the specialist unlisted and hsted
nvestment markets in which we operate whilst at the same time exercising extreme caution as
we may not yet hava seen the worst of the economic downturn.

The era of the highly leveraged transaction is probably over for several years shead. This
vall create a substantially ncreased requirement for the provision of intelligently structured equity
raiated finauice m which Electra spacigiisas.

Our swwiegy of longer term investing should be particularly appropriate in this Angncial
chmate Owr current deai flow s greater than it has been at any ime and pneing of transactions
1= peGInnNg to recogrise the severity of the current recession.

Once agan. | should like to tank my fellow Lirectors and my colleagues for all their

2o ~nd the level of thewr commitment and ook forvard with enthusiasm to the challanges

fag v us

M C Staddart 9 sanuvary 1991

Earnings und Dividensds Perfaemanse
Compirm, vers Ruta B Lo van
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GROUP STRUGTURE

The chart on the opposite page sets out in graphic form tha new structure of the Electra Group

wrcluding the relationships between the vancus entities, both in tarms of sharsholdings.

management cantracts and commitment of funds.

Electra awns 49 9% of the ordinary shares and all the preference share cupital of the new
ranagement group. Electra Kingsway, which has contrects for the managemenit of Electra’s
assets and those of EPEP, the £486 million limited parinership fund raised for unlisted equity
nvastment i the L and Continental Europe. Electra has committed £200 million of its resources
to EPEP over the four year drawdown period of the fund and enjoys a 10% share in the net profits
aceruing to the remaning £286 million committed by third parties (the “caried interest ™). Electra
owns directly all the interests in one of the satellites, Electra Property Finance. and the principa:
interasts in 8 second, Aviation Holdings, while Electra Kingsway owns the equity interests in

Electra Innvotes 7nd Electra Leisure and nart of the interests in Aviation Holdings,

The remaining ordinary shares of Electra Kingsway are owned by its management (20%)
and coreinvestorsin EPEP (30. 1 %) whose combined commitment to FFEP)s £165 million. These
cora nvestors compnse General Electnc Pension Trust of the US, Credit Commercial de France.
The Industnal Bank of Japan, the Government of Singapore investmenl Corporation and Bntish
Cosl Pension Funds (as aresult of the take-over of Glnbe Investment Trust), together with United

States Steel & Camegie Pension Fund and The Howard Hughes Medical Institute




REVIEW OF OPERATIONS

UNLISTED SECTOR

The year under i acw saw a majar change in tha sentiment of the financisl markets The marksts
for private equity capitci in which Electra operates proved to be no exception Lo this and the
penod witnessed & marked chang~ in both tha nature of unlisted opportumity and the p cing of
transactions within the market place. The number of large management buy-outs and other
corporate reconstructions, involving high levels of gearing. declined sharply as the uacertan
economic outlook made such capial structures too visky. On the other hand, many compames
hava found themselves with lavels of gearing which are difficult to sustain in an environment of
prolonged high interest rales and declining profitability. As a consequence, Electra, as one of
the major providers of private equity capital, has been the recipient of an excellent deal flow, as
companies, both quoted and unquoted, have sough. te restore their equity base. Dunng the year,
the pnaing of unlisted transactions began to show a marked decline, with the result tuat the
requirement to structure transactions with high levels of debt in order to produce adequate equity
retums 15 no longer a necessity. Capital struclures in unlisted transactions can thus be more
conservahvely divided between debt and equity, thereby reducing the financial risk while still
allowing the required equity relum to be targeted.

During the penod under review we were ahle to add £118 million of new investments to
the unhsted portfalio at reasonable pricing levels. On the other hand. despite the adverse
economic situation, we were able to maintain a more than satisfactory disposal programme,
realising investments to a valus of £119 million,

The performance of the portfolio in the year ended 30 Septerbar 1990 was somewhat
mixea. it should be emphasised, however, that, given the current uncertainly in the sconomy,
your Directors remained cautious in thelr approach to the valuation of inrlwdual investments.
(“cnsequently, investment gans during the year were, for the most part. secognised only by
reference to open market transactions or through actual disposals

Total yains recorded by the urnsted vortfolio dunng the year exceeded £55 milhon. The
most significant gain in the year grose from the sale of our mvestment in The Bncom Growp
during Acgust 1990 Total cash proceeds to Electrs amounted to £23 million agairst a cost of
£7 1 million Of the increase in value, £14 7 million related to the ysar und:r review, the balance
of the increase having been recognised in pnor years As described in the Intarim Rep art. we
hav.: attnbuted a value of £10 million 1o the secunties held by Electra in Electra Kingsway This
valuation was based on the subscnption price paid by outside shareholders. A gain of £5.6 mithon

i the value of gur holding in Nimex Resources resulted from the mcrease i the share price

bl




BREVIEW OF QPERATIONS

of Monumant On & Gas. 2 quoted company Othar major gains rasulted from the listing of
invergardon Dhstilers in May of this yaar and the sale of our holding in Readpack

Not surpasingly. the unquoted portfofio did not escape from the downturn in the UK
ecanomy, In particular, we were hard tut in the property sactor., resulting in saveral significant
lusses The loss of aurinvestment in Sibec was mentionad in the intsrim accounts and we made
a full provision of £6.5 million against our ex,-sure to Downland. W also taok a prudeant view

ot our nvestment in Elsctra Property Finance, which, after two profitable years of operation. has

peen affected by the slow-down in the property market. In the light of the current difficulty of
obtaining reasonabie prices for deveiopment properties. we reduced the veluation of Electra’s
holding in Elactra Property Finance by £10 4 million, primarily 1o reflect a full provision against
that company's loan to Themesorb Properties We believe, howevar, that given a return of
\easonable market conditions, the loan to Thamesorb will be recovered n full. In aggregate, the
total of provisions and writedowns made against individual investmenta during the coursa of the
year exceeded £70 million

Net of gains, the performance of the unlisted portfolio showed a declina in value of
£33 million over the year of which £17 million was attributable to the decline in value of the US
Doliar aganst Sterling In percentage terms, the decline in value of the unhisted portfalio
amounted to 6 5% agamst & fall in the F.T.-Actuaries Al-Share Index over the same period of
17 77, Gwven the uncertanty in the financial merkets in the period, we believe this represents a
satisfactory performance.

On the positive side, many of our larger investments continued to make good progress.
Ac mentioned above. the success of Nimex Resou 28 was mirored in the share price of
Morssnant Oil & Gas which became the sole asset of the compuny following a reconstruction in
Ses - ox 1990 The flow of profitable apportunity to Aviation Holdings has been greater than
an ncipated. leading to good results for the year to 30 September 1990 We have, hnwever,

-suduced the value of this investment to that at the previous year end, adusted for currency
mavements, becruse :f the current financial problems surrounding the avicbon mdustry. Parker
Pen continues to demonstrate resillence in tough econnmic circumstances and Unipart also
orvlaerd good trading results. BPCC's results, since the management buy-out in 1988, have
et expectahions and a fully undarwe.tten nghte 1ssuse, announced n November, will substantially
-nuuce the Galance sheet gearine

We added a number of nteresting new companias to the portfoiio durng the year. The

largest iransactions completed includedan rivastmentof £9 millian n Jervis Hotels, atransaction




o REVIEW OF OPERATIONS

N in which a new management :sam, lac by John Jarvis. previously Chairman and Chief Executive
of Hilton Intemational, purchased 41 hotels from Allied Lyons.

We made 2 major commitment of £11.7 million to The Summit Group, of which
N £6.2 million had been drawn down by the year and, to enable that company to purchase Anglo

. .:-'?I Leasing. An investment of £4.3 million was made in Magnus Holdings, & West Country
hnuse-builder, in a transaction designed to strengthen that company’s balance shest
* . As anticipated, the majority of new investments made by Electrain the UK and Continentsl
Europe &re now made through EPEP. Inthe eight months to 30 September 1890, EPEP invested
£76 million and committed to nvest a further £30 million. Electra’s investments through EPEP
amounted to a total of £31 million in the year under review. It is important to emphasise several
points in relation to invastments made through EPEP. Firstly, Electra’s investment is part ofa
larger mvestment controlled by the Electra Kingsway Group. Electra Kingsway 15 thus able to
exert a greater influence on the portfolio company than that justified by Electra’s level of
investment alone. Secondly, Electra's share of the profits of each of these transactions will be
significantly enhanced through the carried interestin EPEP, in the event that the fund s successful
overall.

With respect to the future, it appears likely that In the absence of a rapid recovery of the
econones of the UK or the US, the rate of disposals from the unlisted portfotio will slow, thereby
reducing the realisatior, of potantial gains. However, we remain encouraged by the flow of
transactions we are receiving and believe that the avallsbility of 2 large pool of capital at this time
in the nvestment cycle, gives us an enviable operating position. To obtain the maximurm
advantage from this position, we continue 1o expand our network. During the year, our Pans
office, =et up jointly with our partners, Crédit Commercial de Frence. has become fully
operetional. givingus direct access to opportunity in Continental Europe: close associations have
slso been developed in ltaly and Spain. Together with the matunng presence of aur US Oftice,

e now have a goou flow of opportunity from both within and cutsde the UK.

UNLISTED REVIEW: PORTFOLIO

Over the 12 months under review, a total of £118 million, including a call down of £50 miflion by
EPEF. was invested in unbsted securites of which £73.5 miilion related 1o new investments and
£44.5 milion represented additions to existing investmants. Total proceeds from the sale or
transfer to the listed portfolic of untisted investments during the period amounted to B1 19 million.
The most significant additions and reelisations In the period are summarised in the tables set out

below

18
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RILVIEW OF OPERATIONS

New Investmaents made direct by the Company

Cest
Campany Type of Savurity TH000
Thamesoro Propariies Equity & Lean 10.800
Caldor Equity & Loan 4,137
Act IV Cinernas Equity 3,554
Onxt: . rlealthcare Equity & Loan 1,604
Investments made through Eleciva Private Equity Partners cont
Cempany Type of Saeurity 000
Jarvis Hotels Equity 9.023
The Sunmt Group Equity 6,191
Mayrus Holdings Equity & Loan 4,321
‘The Bncom Group Equity & Loan 2,908
“eaithcall Group Equity 1,770
Toplis & Harding Equity 1,706
Periquito Hotels Equity & Loan 1.677
Video Arts Equity & Loan 1.275
Additions to Existing Investmaents cut
Campany Type of Seaurtty 000
Acedia Electra Partners Partnership Capital 6,628
Nimex Resources Eguity 6,435
RJR Nabisco Equity & Loan 2.844
Electra Property Finance Loan 2.500
*angfords Holdings Loan 1,680
Ferranti Creditphone Equity 1.588
Kaprti Equity 1.50%
Charter Reinsurance Equity 1.318
Electra Innvotec Equity 1.250
Figa Holding Equity & Loan 1.090
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AEVIEW OF OPBRATIONS
REALISATIONS Prasacdsinsieding
I o
Campany Typs of Sesurity £000 £o00
The Bricom Group Equity 23.048 7453
Hays Equity 14,123 4924
Invergardon Distillars Group Equity & Loan 12,600 4,193
Alpha Partnership Capital 6,631 6,698
UGC (Unipart) Equity 5.648 2.848
Financial Security Assurance Equity & Loan 5.507 4,796
Electra Property Finance Loan 4,500 4,500
Reedpack Equity 4,033 1.618
Kramar Capitai Equity 4,028 1,334
Presidio O Equity 3.891 3.118
Jeyes Hygiene Equity 3.692 966
Corgi Toys Equity 3,653 881
Norsolor Equity 3.304 T00
International Financal
Markats Trading Company Equity 2,765 2,058
Aviation Spares Loan 1.872 2,052

NEW INVESTMENTS

Caildor

in eary 1990, Electra invested $7 million in senior subordinated notes and warrants of Caldor
Cormporationin a desl lad by Odyssey Partners, The company 13 a regional discount retsilerin the
US, operating 118 stores in eight Northeastarn and mid Atlantic states. The stores offer a broad
range of branded and private label merchandise including housewaras, consumables, electronics

and apparel.
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AEVIEW OF OPERATIONS

Jarvis Hotals

Jarws Hotels 1s a new company formed by John Jarwis. (formerly Chairman and Chief Executive
of Hilton Internaticnal), and David Thomas, (formerly Managing Diractor of Ladbrokus Laaure
subsidiary compamas! to acquire from Alliad Lyons, the Embassy Hotel division for £186 million.

Electra has an investmant of £9 million in this sompany for an 8% equity interest.

Magnus Holdings .

In August 1990, Flectra invested £4.3 million in this West Country housebuiluer as part of a
recapitalisaton of the company. The transaction was led by Electra Kingsway which arranged
the nnance in the form of a deep discounted bond with warrants attached. Magnus builds a range
of houses from first time buyer units to five bedroom properties, predominantly in Somersetand

Devon but also in the Midlands.

The Summit Group

Summit 1s a financial services group whose activities include lessing, the provision of financial
advice and property investment. In June 1990, Electra committed to invest £11 7 million in
Summit alongside a consortium of investors led by Electra Kingsway who together committed
to 1nvest a total of £134 million. This imjection of capital ensbled Summit to acquire AngloLeasiny,

ane of the largest "small ticket' sales-aid leasing companies in the UK.

Thamesorb Froperties

Electra has a 37 5% equitv interest in Thamesurb, & company formed to acquire the freehold of
Callege House, \Vnghts Lane, Kensington. The balance of the equity is held as to 37.5% by the
Trustees of General Electric Pension Trust of the US and 25% by Electra Property Finance.
Electra and General Electnc each iant £10.8 million, op . secured basis, to Themesorb to finance
ihe purchase of College House and Electra Proparty Finance advanced most of the balance of
the purch~se pric» on a subordinated basis, Colleg» House is an existing office budding buit in
the 1930s wh.*h s Feng held by Thamesorb pending redevelopment following the recently
granted planming consent to erect 180.000 gross square feet of offices on the site. Itis one of

the tan,sst sites with planaing consent avallstye in Kenginglor.




REVIEW OF OPERATIONS

EXISTING INVESTMENTS

Acadin Electra Partners

Elactra has rvested & total of $13 7 milhon in a paninership orgemsed by Acadia Partners I, P

The pzrtnership has invested in the equity and mezzanine of 8 number of transactions in te US,

the most significant of which 13 vax Packaging Curperation, £ company producing polystyrene

sheet and corrugated paper for tha food industry.

BPCC

InJanuary 1988, Electrainvested ir. the £265 million management buy-out of BRCC from Maxwell

Communication Corpors.nn organised by Electrc Candover Partners. Trading in 1989 was

buoyant and the cash generated excesded expectations, snabling businesses earmarkad for

P —

disposal to be retained. Trading in 1890 was broadly in lina with 1988 but in view of the continuing

s climate of high interest rates and the uncertain outlook for the LK economy, the company

taunched a £41.7 millfon rights issue in November 1890in order ta reduce the level of borrowings

and to take advantage of acquisition opportunities as and when they arise. The nghts ssue was

fully underwritten by EPEP and funds managed by Candover [nvestments

Esmark

The company, in which Electra 1s the largest shareholder, 1s a leading manufacturer of dancewear.

agrobxe weer and hosiery i the US. The currant levels of trading are very satsfactory with

substantial increasas in volumes of all its major lines

KKR

Over the past eght years Electra has w.esled in a senes of leveraged buy-outs in the US

vrganised by Kohiberg Kravis and Roberts ("KKF™3 At 30 September 1880 the total of the

nvestments in these companies was valued at £14 8 million The largest indvidual investments

arein BJR Nabtisco (£6 8 million), Safeway Staras (£1 9 million} and Unicn Texag Patroleum
(£1 8 midlhon)




nEVIEW OF OPERATIONS

Nimex Resourcas
o August 1987 Electea and other mvestors backed Tony Craven-Walker, formarly Chief
Executive of Charterhouse Patrolaum. in the crastion of a new independant oil production and

exploration company, Nimex Resources. in August 1988, Nimex acquired a 40% holding n

' Monument Qi & Gas, & listed company. Since then. Monument has acquired & numbar cf o
producir.g A3sets whilst also undertaking a successful exploration programme. During 1820,
Manument acquired Nimex’s operating subsidiaries in conunclion with 2 simultaneous nights

\ssue which mantaned Nimex's holding in Monument at 40%

Parker Pen

Following a restructuring n Apnl 1989, Electra has recovered its bl investment of £3.4 million
and retaned a shareholding of just over 10% in Parker. The business continues to trade in line
with its targets With sales spread across curcpe. Asia, North Anerica and South Amenca,

Parker s successfully weathering the effects of the present economic uncertainties

Sphera Drake Group

in December 1987 Electra invested in the management buy-out of the Sphere Drake Insurance
Sroup from Algrander and Alexander Services. Sphere Drake is a London-based insurance
rompany woting manne. non-marine, aviation and moltor insurance. The period immediately
following the nvestment proved most satisfactory and the operatians of the company have been
substantially improved. With respect to current trading, the company has not been immune to

ihe problems facing the London insurance market.

. UGC (Baipard

Tra gvera ragng of this automotive pans distributor continues satisfactorily against the

' nacwground of @ depressed commercial environment. Borrowings taken on in 1989 to fund a
share buy-bank scheme have now Jargely beer repaid and the companyis well positioned to take

advantage of opportunities.

[




Vo ! REVIZW OF ORERATIONS

. 1
B DISPOSALS ‘
Hays [ A1 £000
Cost 8143 -
Praceads - Caab 6212 1
Valug of & « o ianed at "
NS¢, nrer 1990 11,100 17 312 !
= Q
Elactra invested £8.1 miltion n this managament buy-out organised by Elactra Candover Partners l -
in Octobe: 1987 Hays attained a stork market quotation in Octobar 1989. ] :
|
]
Tk.. hyloom Group £'o00
Cost 7053
Proceeds - Cash 23,049 -
Elactra investad £7.1 milion, mcluding a participation through EPEP of £2.¢ millkon, in the ‘3’
&~

management buy-out of this industnal holdings group from British and Commonwealth in June

1988. In August 1880, the company was sold to Gamelstaden of Sweder for cesh.

Invergordon
! Distillars Group £'000 £'000
! Cost - net cagh avested 4,285 S
! Procesds - Cash £.201
! Vitos of shares retaxied 3
. 2130 Septembar 1990 6.067 12,288 i
i Electra nvested a nat total of £4.3 million in this buy-out in January 1989, In March 1890 the | - T
' company atteinad a stock market quotation. j '
o
SATELLITES )
The term “satelhte” 13 used to describe joint ventures between the Elecira Group and qualified ]
management teams experienced in the conduct ofinvestment business in particularly speciatised b
fields. These entities form an integral part of the development of Electra’s business by broadening . *;J
1

the scope of its collective expertise in the unlisted sector. They invariably bear the Electra name ’rjl

and Electra or Electra Kingsway have a significant economic inlerest in their activities, Funding

FER .

15 provided in a vanety of forms, partly by Electra and partly from third party sources.

v
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REVIEW QF OPERATIONS

Aviation Holdings PLC

Tms cpmpany. which trades 8s Electra Aviation, speciglises in the lsasing of commerciat ot
ancraft, narmally Gver aterm of three *o ten yeara, The company's pircraft acquisition policy cels
for nvestmant in avariaty of operationally-flexible, well-maintained and widely held, state-of-the-
art arcraft types, Thase include both wide and narrow bodied sircraft which meet, or can be
modified 10 mest, the latest noise compliance standards and which have high future velue
potental. The company also plans to continue and expand its activities in investment projects
which specig/ise nthe modification of aircraft for the purposes of extending theireconomic useful
Ife. The aiine industry has recently been subjected to considerable financial pressure following
the development of the crisis in the Gulf. Aviation Holdings, however, believes itis well placed
to withstand the potential negative impact of this situation in view of the quality of the aircraft
equipment in the portfolto and the raising of additional capital which 1s now in piogress. For the
earended 30 September 1990 the company reported operating profits of US$25.6 million and
a post tax profit of US$18.8 million and completed the year with 2 portfolio of 40 aircraft with a
vook value of US$S86S million, The largest shareholders in the company are Scandinavian Airline

Systams Group and Electra with nitial equity interests of 25% and 23% respectively.

Elsctra nnvotec Limited

Electra Innvotec is a management gompany owned 60% by Electra Kingsway and 40% by its
executives. It manages an £18.4 mitlion fund - Electra Innvolec - to which Electra has subscribed
£5 mulion - and also a £15 million fund on behalf of British Gas. The focus of their investment
policy 1s the establishment of corporate ventures and participation in relatively new businesses
where the management team'’s experience of advanced manufacturing technology is of value to

*he nvestee company.

Electra Leisurs Group Limited

Eiectra Leisure provides a blend of merchant banking and investment skills, offering financial
acvice and venture capital to the leisure industry. It is owned 80% by Electra Kingsway and 20%
oy ts management Since its formation in February 1690, Electra Leisure has carried out &
tumber of assignments on behalf of companies sesking sdwice on acquisitions, funding
arrangements and developmert strategy. In additon, 1t has made three investments and 1s
ungaged n discuasions on seversl further investments. Despite some waakness in certain
sectars of the leisure mdustry over the past yeer, the flow of investment opporturties remaing

steung Electra Lessure has rapidly estehlizhed itself as a leader in this specialist fie'd




REVIEW OF OPERATIONS

Elactra Property Flnance Limitad

This company providas mezzanine finance for proparty projscts. It 18 ownad 58% by Elestra, 30%
by tienaral Electnc lvestment Corporation of the US and 14% by its management Afiar two
successful years of trading the company is currantly suffering from the depressad state of the
UK property markst. This has affected the infiow of profitabla new business and the performance
of certain loans in the existing portfolic. The company believes. however, that, whan market
conditions raturn to normal, the out-tum from the present loan portfolic will be satisfactory.
7. ~ortunities for new business will be taken as they arise and when the company considers

* prudent.

LISTED SECTOR

The year under review has been a difficult time for all world stuck markets and i partiular v
area of involvement in smaller UK companles. The F.T.-Actuaries All-Share Index declinad by
17.7% over the year, and whilst the measurement of performance in the smaller company sector
is somewhat imprecise, some measures of performance Indicate a fall of 34% in this sector,
nearly double that of the F.T.-Actuaries All-Share Index.

The economic difficulties in the UK, with a prolonged period of high interast rates and
high inflation slowing demand, have produced a profitability squeeze for the corporate sector
and in particular the smeller company sector. This reduction in profitabllity has been more
pronounced than in larger companies, due 1o the greater exposure of smaller companies to the
domestc economy, and their Inherently higher degree of balance sheet leverage, given their
inability to raise new equity finance in unfavourable stock market conditions.

The relative valuations of these companies have fallen significantly, as a consequence of
these scanomic difficulties and an inherent weakness in the stock market in the shares of smail
companmies. However, it Is worth noting that smaller companies equally underperformed the
broader indices during the economic downtumns of 1973. 1981, and 1984, and subsequently
recovered during the econamic upswing. o résume their longer term outperformance.

There have been few changes to the portfolio during the year, with activity constreined
by the dinunished liguidity in the smaller Impany area. We sold our holdings in Coloroll and
Standard Charlered and reduced our holding in Guinness following the tender from LVMH.




HISTORICAL REGORD

Value of an ordinary share on Budget Day 1982 — S4p

The following tables contain Informatlon which is sfown in summarised form in the graphs on pages 8and®.

Capital, Reserves and Net Aszets

year to 30 Septamber
Wasls
Culed uy Net aawsi
shars value par
eapitl Masarves Natsasata ardloary share
c'uve 00 troco »
1980 12,266 75,979 88.205 59.02
1981 37.163 60.987 98,150 6603
M 19872 37.163 78,910 116,073 78.08
‘ 1983 37,163 133,709 170,872 114.95
; 1984 37.163 166,998 204,161 137 34
1985 37.251 206,451 o 243,702 163.55
i 1988 37,387 275,003 312,390 208.89
: 1987 37.433 460,823 498,256 3as2.77
E 1988 37.555 419,333 456.888 304.15
' 1989 37.708 530,057 567,765 376.42
1990 37,736 420,932 467,668 31645

Earnings and Dividends

Year to 30 September
EZatnings Basle Divissnds
attributaile Oilvidends warnlngs por
te sharshalders pakd por phare ashare
000 €000 » ’
1880 4,045 3,570 2,760 2.433
1981 4,368 4,408 2960 2.985
1982 407 4,668 3300 3.140
1983 5.421 5.091 3 660 3.377
1084 5,652 5,274 3.800 3.548
1885 6,252 5,858 4.200 3.800
1986 7,163 6,422 4,800 4.300
1987 8,088 7.038 5.410 4.700
1988 6,279 7.211 4.486 4.800
1989 12,519 8,286 8.323 5.500
1990 14,274 8.208 9.483 6.100




REPQRT OF THE DIREGTORS
Ta the mumbas of Eleston iestment Teust B-L.G.

I
I
Trg Daagtors present theu Report and the Accounts for the year endad 30 September 1990 ‘

Group Activities

tha panapad actwity of the Sumpany thrargnout the yast was that of an mvestment trust Toa Inland Revence has

approvad the Company as an mvestmaent trust for the purposes of Section 842 of the Income and Camoralion

Tares Act 1988 for the year ended 30 Septe " wr 1989 and us affarrs have baen diracted 30 28 to saable i to

_antin.é 1 seak such approval. The “close company provisions of the Income and Corporation Taxes Act, 1988 B

de not apply to the Company. [ - .
Datails of the Company 3 pnncipa! subsidiary companies are set out on pages 53 and 54 Areview of the ! -I ;

Busineas of the Group 15 grvan in the Review of Operations on pages 16 1o 26

Reaults and Dividends
Proht attnbutabla to shareholders amounted to £14,274,000 An intenm divedand of 3.0p par share was pad on
7 August 1990 The Drrectors recommend tha peymant of a final devidiend of 3.10p per share makeng a total for the
sear of 6 10p per share Such dividsnds amount to £9,208.000 leaving rotaned profits of £5,066.000

The proposed final dradand wir,if spproved by shereholders, ba paid on 18 February 1831 to sharsholders

an the Register at the close of business or 15 January 1891,

Directors

Massrs M C Stoddart M J Bentley C H Black. C T Clague, B P Jenks, L Lew. R G Moms. H A LH Mumfard,
D © Osbome, B K Peppatt, J M Pickard, Sir Christopher Wates and Lord Vinson wera Directors of the Company
trraughout the yeer ended 30 Feptember 1990 Mr R M Drummond rasignad as a Director on 21 Decembar
*2E9 Apart from these parsons no other person was 8 Director of the Company dunng sny part of the year The
D uctors retinng by rotatoa ace Mr C H Bleck. Mr R G Morris and Mr D F Osbame and they offer themzelves for
re-eector Mr M J Beotley has ndicated that he will ressgn from the Boand at the conclison of the fodhcoming
Anruai Genaral Mesting None of the Drrectors offenng themsetves for re-sisclon has a senace contract of more

that ane year $ duration

Directors' Interests

~ha ntarests of each of the Diractors in the share captel of tha Company sra et out 1 ~ote 21 Lo the Accounts
wn pages 5C and 51 Batwesn 30 September 1990 and § Janvery 1681 there were no changes i such miterests
#x.a0t that Mr HA L s Mumford exarcised options over 82,503 ordknary shares at 128p pav share snd over 32.487
Srdwary 3hams at 125p per share on 19 Ostober 1980 Such sheres were sold by Mr Mumford on thet dete
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REPQORT OF THE DIRECTORS

Substantial Shareholdars
AL 9 Janoary 1991 the iollovang bad mncicated aninterest in 3% o more of the Company ‘s ordinary shares

- Number n
Mineworkers' Penson Scrname 6.387.273 421
Batsh Coal Stalf Supsrarnuation Schama 5.359.922 355
Prudentw! Comoration Group of Companias 9,209,038 809
Scotush Widows™ Fund ond Life Assurance Sociely 7 417,780 49
Standard Life Assurance Company and its subsidianes 6,467,905 4728
Governmaunt . f Kuwart, Investmant Authoaty 5,740,000 380
Electneity Supply Pension Scheme 5552143 367

Contracts
At 30 Septambar 1990 Messrs M C Stoddart, M J Bantley, C T Clague, R G Morns. H A L H Mumford and
D F Osboma hatd & personal intarest in the Company's subsidiary Electra Kingsway Managers Holdings Lirmited
(“Elactra Kingsway"), subsichanies of which have contracts for the mansgement of the Company's nortfolic and of
the su funds for unquoted equity related Investments togathar known as Electrs Private Equity Partnars ("EPEP™,
m whech the Company agreed to invest £200 million, In addition, esch of such Directors acquired o diract parsonal
knancial smtereat in the profits of EPEP, although such interast doas not apply to aay profits sitributable 1o the
Company's wwvastment in EPEP These armanpsmants are dotafled in Note 22 to the Accounts on page 52.

Apat from such contracts and the Diraclars’ Sarvice Contracts raferred to on page 63, there were no
contracts subsistmg dunng or at the end of the financial yearn which a Director of the Company 18 or was matenaly
witerasted and which 1s of was signlficant in relntion to the Group's business

Political and charitable donations
Dunng tha vear the Group made charitable donations totafing £22,200 and a sum of £5.000 wos grer to the
Congarvatre Party

Auditors
Our Auditors, Detodta Hasldins & Sells mengad thew practice with Coopars & Lybeand on 29th Al 1950 and row
practise in the name of Coopers & Lybrand Deloitte.

A resolution propoeng the re-appointment of Coopats & Lybrand Delortte as the Company’s Auditors and
authonsing tha Directors to fix ther remuneation will bo consdared at the Arous! General Mesting




BEPORT OF THE DIRECTORS

Extraordinary General Masting

1mumadiately fotlowing the Annual Genars| Meating convenad for Wadnesday 13 February 1921 an Extraordinary

Ganersl Mestng wii be haid to consider rasclutions to suthonse the establishment of s share savings scheme ard
armand tha Memorandum and Articies of Association of the Company Full detalls of these proposals ane sat autmn

h accompanies theaa Report and Accounts.
ad willva a rasolutionwhichvill, if approved. empowerthe Drrectors
sating or on 12 May 1992, whichever s the sader,

the explanatory circular latter whil
included inthe resolutions to be propot

for the pancd ending on the day of the next Annual General M

1= Mot up to £12.264,055 nominal of ralavant sacuritles pursuent to Secticn 80 of the Companas Act 1985 and

ity securities wholly for cash () in connection with a rghts iasue (a8 defined), and (b} otherwiss than i

rasue up to A peximum of £1,886,797 nominal of ordinary shares.

1o allot &g
connection with a rights The Directors are not

cumrently eware of any circumstances i which any part of the above power would ba used but sre aeaking such

powar for the purposes of fexibdity.

N7
By Oraer of the Board of Directors N
P J Dyke, Secretery e '\/VL

65 Kingsway, London WCZB §QT
9 January 1991




REPORT OF THE AUDITORS

To the mombers of Electra Investmant Trust P.L.C.
We have audited the accounts on pages 33 to 58 i accordanca with Auditing Standards

In our opinon the accounts giva & true and far view of the stata of affairs of the Company and the Group
st 30 Saptermber 1690 and of the profit and source and appheaton of funds of the Group for tha year then anded
and hava bitan proparfy prapaced in accordance with {ha Comparias Act 1945

« Cfocad Dkt -

Coopers &Ly nd DG “‘D
Chartered Accountants
Lendon 9 January 1991
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STATEMENT OF ACGOUNTING POLIGIES

Company Profit and Losa Account
Tra Company has teken advantage of the exempion from pressnting s own profit and loss sccount providad by
Secnon 22807 of the Compames Act 1985.

Busis of Accounting

The accounts are prepared on the histoncal cost basis of sccounting modified to include the revaluston of cartain

assats

Basls of Consolidation

Att 2+ bawdiaries make up nccounts to 30 Septembar and thair resuits for the pericd ended on that date ars includad
i full in the Group results. Where subsidiaries ara scquined or sold during the perod their results are includad in
the Group accounts from the date of scquisition and up to the date of dispasal rezpectively. Goodwill arsing on

pequisition is written off reserves.

Income and Expensos
meesimant income is included as ravanue  the pericd in which the due date for paymaent of the dnadend anses
axcapt for fixed coupon income which, together with interest paysble and ail other expenses. is traated on the

accruals basis Partnershp income is recognised on a recelpts basis.

Investmants

The valustons of unksted ivastments snd of partnership intarests are based upon the information avaiable to
Dwectors Listed nvestments are stated st market valua which is besed upon nuddia market pices at the yoar end.
rvestmants = oversess companies hsted both abroad and on The Stock Exchangs. London, are clessified as

nvestments ksted abrosd Long term leasshold investment properties are included et Directors” valuations.

Aszsociated Companies

Partc.lars of the Group's snd Compeny's holdings n thew principal associsted comparsas are set oulin note 26
an cages 541058 Drvdands recewmed during the year from these companies are ncludedin the consolidated profit
wd oss sccount and such holdinge at the ysar end are nchxded in the actounts at vaiuation The Compeny does
ot «ncludke its share of the undistnbuted profits of sssocmted companies in the accounts as n the opawon of the
nractors it would be meslasding for an mnvestmant truat 1o do so

Exchange Rates
Ausaty and habikbas dencmneted in foreign curencies ore transisled st the rates of exchange ruling at the clhes
st busness on the pccounting date (30 September 1896 US 1 870=£1, 30 September 1989 US St 822.£1)

-farances anting ams taken to raserves

aa



STATEMENT OF ACCOUNTING POLICIES

Deapreciation
Leasshold improvemaents are amortised Gver the panod of the lsnae Othar fixed assets are wntien off on a straght

ine basis aver four years

Current Assat Investmants
lnvextmants hald for daating and shown as current ssset lnvestments are indivdually stated &t the lower of cast or
valua at middle market pnce for isted investmeants and at the lowar of cost or Directors” valuatron for unlistad

invagtments.

Defarrad Taxation
Deferred taxation is providad by tha hiabllity method on el timing differences expected to reverss in the foresesable

future

Penslon Costs

The expected cosl of pansions in respact of tha Group's defined benefit penston schame is charged to the Profit
& Loss Account 50 &8 to spread the cost of pensions over the service lives of amployaes in the schema. Variations
from the regular cos! are spread over the remaining service lives of currant employess in the schama. The pansion

cost s pssessed in accordance with the advice of qualified actuaries,



CONSOLIDATED FROFIT & LOSS ACODUNT

. Haw Forihe yosc For tha year
6 " L
’ %000 008
. ! Ingome of the i estment trust 23.086 27,573
. 2 Income of submchary companies 11,806 6.876
. 34,962 34 449
=3 3 Expensas 11,318 9,878
) 23.666 24,573
H 5 Intarast paysbie 4,508 1.818
, T ‘Profit on Ordinary Astivities Bafore Taxatlon 19,158 16.755
" 1 Taxation on profit on ordinary acthities 4,181 4,228
o Erofit on Ordinary Actlvities After Taxation 14917 12,527
. Minonty share of profits 703 8
] 8 Profit Attributable to Shareholders 14,274 12,519
: 9 Dwidands 9,208 8,286
5 ! Transfor to Ravenus Resarves
\ ‘ 19 far the year §.086 4,233
: . ‘ 10 Earnings Per Share 9.463p 8323p




CONSOLIDATED BALANCE SHEET

An at 30 Bapt 1900
C'000

Fixed Assots

Tangible sxsets 5.883

Irvastments

Unbsted 14,838

Listed 216910
480,722 501.848
486.575 597.901

Curront Assota

Debtors: amounts faling due within

ona year 13,766

Investrants 227
Cash ot bank and i hand 11,427
25.420

Current Liahilitias

Creditors. amounts faliing due within
one year

Nat Current Assets/(Liabilities)

Total Assets less Currant Linbilities
Craditors: amounts falling due after
more than one year

Provisions for kabittias and charges 803
467.861

Minoritises 193
Net Assets 487,688
Capital and Reservas

Caled up share capital 37,738
Non-eatribustable - reskead profits 418,701

Non-datributabla - unresksed profits (5,350

Dastobutable - profit & loss account 18,581

530,067

Sharsholders’ Funds 567,765




BALANCE SHEET
New The Company
oo Aact)ﬁ!oﬂ:;;: 000 uuaom:;:
Fixed Asseta —
n Tangibte astels 2.200 2,200
12 Invastments
Sharea n Group companies 24,252 14,252
Unbatod 317,070 359372
Listext 150223 216910
491,545 590,534
493.745 582,734
Currant Asseis
13 Dabtors. amounts falling due wathin
one year 20,345 19,526
Caws ut baak ard in haod 8,766 8102
_ 29,111 25,428
Current Liabilities
15 Creditors: amounts falling dus within
one year 28,065 32,378
Net Current Assets/(Liabilities) 1,046 3,950)
Total Assots lesa Current Linbilitles 494,791 588,784
16 Greditors. amounts fathen due ofter
) a than one yesr 21.3%0 24,681
473,401 564,123
17 Srovisions for isbwtes and charges 21 277
T Nat Assetc «73.124 563,846
' Capital and Hesorves
18 Cra . up share capiis! 37 736 37,708
] Non chatributable - rasheed profits 424200 369,931
19 Non-distobutable - unreatissd protits 2904 147,380
15 Digmbutable - peofit & loss account 11,284 8,847
- 435,388 576,138
- ““Snareholders’ Funds 473.124 563,848
The & .zounts on pages 33 1© 58 were spproved by the Directors on 9 Januery 1991 and were signed on
the ¢ behaif by
N 13 Stoecart Chaerna
"1aL Munfo d Drector | I ETERA /7
Laptisl i VA
/
a7

a



Yearw Verte
covo ve___wosa o oon
Souroe of Funds
Profit on caslinary sclviex 19.158 16,755
Renlwad profits loss losaas on dispotal of investments and
repaymants of currency loans 49.125 69.387
Revaluation of foreign currencies (57 307)
#tems not Involving the Movement of Funds
Profits on sale of fixed assets 30 e
Depraciation of tangible fixed assets 656 780
Total Funds generated from Oporations 68,843 86,625
Funds from other Suurces
Share capital 147 574
Net funds from minorities 3.027 750
Finance leases 9 —
Foraign cumency and sterding loans 8,298 22,352
Tatal Furds Gensrated 80,322 110,401
Application of Funds
Dividends paid during the period 8,752 7.669
Taxstion paid 2,494 4,687
Repayment of foregn currency and steriing loans 8.194 46.919
Minority dedend 35 —
et Investment of Funds
Purchases of fixad assels 171,740 162,750
Salas of fixad assets at the lower of coat or
written down value {117 708} {111,021
54,082 51.729
Total Application of Funds 73.557 111,004
Net Scurce/(Application) of Funds 6.765 {803}
Reprasented by
increase/{Ducraass) In Working Capital
Currart sssat invastmants (55) uz2n
Debtors 2,163 (1,587)
Creditors 2.427 (3,202)
4,235 (4,916}
Movemant in Net Liquid Funds
Casn at bank snd in hand 2,530 4313
Increass/(Dacraasel in Working Crpital 6.785 (6503}
2
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NOTES TO THE AQROUNTS
1. Ineomae aof the Investment Trust Yearts Veurre
coo T eme  Ewes o cers
Franked Investment Income from Flxsd Asset
trevestments
Unlisted - UK 4.268 1.215
Listed + UK 1674 7.088
11,842 14,281
Unfrankad Investment Income fron: Fixad Asuat
Invesiments
Unlisted - UK 4.927 3,097
Uniisted - abroad 2,125 3,080
Parinarship interasts - abroad 720 -
Listed - UK 874 1,477
Listed - nbroad 498 579
9.144 8,233
21,086 22,514
interest Receivabla and Other Income
Bank interest receivable 842 2.901 ;
Intarest recarvable from Group '
companias 30 772
Otherinterest racevable 29 176 |
Lindarunting commizsions 751 494
Rents recevabie 292 187 j
Cthar ncome 56 175
2000 4.705
23,086 27,219
Consortium incoms — 354
— 23.086 27.573
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2, Income of Subsidinry Companies

Ysarte Youris
000 * ’m:";:: €000 * l-ric‘_::
Unfranked Investment Income from Flxed
Asset Investmonts
Unlisted - UK 33 —_
Unlisted - abroad 3 4
Partnership interee*s « UK 5.626 1,100
Partnership interasts - abroad 1,678 2.583
1.337 3.687
Franked Investmant Income from Currant Asset
Investments
Unlisted - UK 167 _—
Listed - UK [ 4
173 4
- 7.510 3,871
interest Aeceivable and Other Income
Bank interast raceivable 990 539
Interest recaivable from holding company 17 -—
Othar intarest receivable 85 31
Fiants receivables 870 794
Fee income 2,054 1,757
Investinent deshng 224 84
Undenwrting comniasions 4 —
Othar ncoma 242 —_
4,366 3,205
11.886 6,876
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NOTES TO THE ACCOUNTS
3. Expanses Veurte Yearts
30 kept tnm 30 $emt :u::;
Admurustratve expensas 8,150 7.520
Dirsctors’ remuneration (s#a nota 41 1,736 1,486
Audiiors remuneration 170 80
. Capital repayments on finance lenses 4 -
Dapreciation 856 790

11318 2.876

4, Directors’ Remuneration

Directors’ feas 13 48

Remuneration of axecutive Direclors 1,134 1,149

Pansion contnbutions 209 281

Compensatian for loss of sxecuthve ffice

to o former Director 230 .
1,736 1,486

Emolumants texcluding pension Contributions)

Chairman end highest paid Dreoctor 210 241
Other Diractors Number Numbur
£ 0-£ 5.000 1 1
¢ 5001-£ 10,000 - [
£ 10001 - £ 15.000 5 -
£ 15001 -€ 20.000 ! -
£ 40001 - £ 45,000 1 —
£110,001 - £115,000 1 1
£120.00! - £125.00C - i
£125.001 - £130.000 —-— 1
£130.007 - £135.000 1 1
£140.007 . £145,000 ' -
£170.001 - 175,000 —_— 1
£210,008 £215.000 1 -
£225 001 - £230.000 1 —_
£240.001 - £245.000 — 1

Eight (1989 eight) Diractors waved remuneration amounting to E43,000 (1889 £75.000

hT P M




A NOTES 7O THE ACCOUNTS

‘ 5. Emplayees
Yearte Yoot be
| 30 Sept 1080 30 Sept 1IN0
. | c'ooo coda
A Emoluments of Employees
", tIncluding Executive Directors) during the yoar
o Salaries 4,066 1288
Social Security costs 354 314
! Other pansion cosls 678 667
5.008 4,247
1 The number of employess, other than Diractars,
c who receivad smolumants (excluding pension
co contributions) in the following rangas was
R ' Numbar Numbur
- |
N £ 30,001 - £ 35.000 4 t
O ! £ 35.001 - £ 40,000 1 1
- £ 40,001 - £ 45,000 - 2
PO £ 45.001 -5, 50,000 2 -
P
A £ 50.001-£ 55,000 i 2
£ 55001 - £ 60.000 1 3
£ 60001 - £ 65.000 1 —
£ 65.001 - £ 70,000 3 1
£ 70,001 - £ 75,000 — 3
£ 75,001 -£ BO,000 2 2
£ 80.001 - £ 85,000 2 4
£ B5,001 -£ 90,000 1 1
£ 80001 - E 95,000 - 1
£ 35,001 - £i00,000 4 -—
£110.001 - £115.000 L -
£115.00% - £i20.000 i —
£120.001 - £125.000 ! —
The average weekly numbar of persons emplayad by the
Group dunng the year was: 72 65
a2
- - > Y e T L e RS
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8. [nverest Payable youre Yoarte l .
30 Bapt 1040 30 Bapt 1088 s -
coon [T
On Leans Repayable within Flve Years l )
9% promisgory notas 1992 2,054 2179 i
On Loans Repayable within Coe Year ] '
Formgn currancy bank loans 1.576 4852
Bank loans 720 213 l -
nuacaat payable to Gioup companies 147 mne
Firance charge 10 —_ ,
Other loans 1 2 e,
4,508 7818 .
<. Taxation on Profit on Ordinary Actlvities ‘ .
Bassd on the Profits far the Year mLE
Corporation tex st 35% (1989 35'%) 358 192 N
Qversess taxation 232 777 . '
590 968 a
Defered taxation 603 - : N
1193 969 .
Teut cradits on franked investment ncoma 2,988 3,259
4.181 4,228 .
Imvestment trust 3.236 3.676 1 J ‘-' "L
Subsidiry companies 945 552 :2‘ ' ‘ :
4.181 4,228 . .
A1 30 Septemver 1980 there was # potential liabillty for Advance Corporation Tax of £NIl (1889 £71 0,000 on the "1 _ :
7
N

shortiall of frankad mvestment ncoma after making provision for the proposed final dividand.

Thera are taxable lossus of ENIf (1088 £1,870,000) availshls Lo ba carriad farward aganst future profits . L
ot the Group E‘ T
‘ﬁf‘, .
8. Profit Attributable to Sharsholders 3.
The profit atrbuteble to sharsholdars ncludes £11.645.000 €1968 £10.749.000 which hias Saun dealtwith n the ¢ ,
accaunts of the Company Y
) i
r | . v
b "
i T




9, Dividends

Yoarte Yourte

30 Bepw 1190 B0 Sept 1000

parshure Quat p-r shard Cout

] T'o0e [ c'oad

Intenm 300 4.529 270 4083
Proposed Finat 310 4679 280 4,223
610 9.208 5.50 8.288

10, Earnings par Share

The caleulation of sarmirgs par share 1 based on Group esmings of £14.274 000 1989 £12,519,000) being the
prohts attnbutable to shareholdars and on a weighted average of 150,845,127 (1987 150,407.225) ordinary shares
ot 25p

11. Tangible Fixed Assets

Craup Company
Meter  Shertterm  Langterm Furniture Leng term
N reremene oot slpat et
t'oto £'000 m:-‘£ £1000 :;:: -";'o:;
Cost and Valuation
At 1 Cctober 1988 @27 2,833 2,297 2003 7.760 2.20¢
Additions 346 48 m 134 528 —
973 2,881 2.297 2137 8,288 2,200
Dhsposals 85 - — 26 i —
Al 30 Septembs, 1990 888 2.881 2,297 2111 8.177 2,200
Depreciatien
At 1 October 1988 017 387 97 896 1,707 -
Drsposals as —_ - — 39 —_
278 397 a7 8% 1.C68 —
Charga for penod 1 194 —_ 291 656 —
At 30 September 1950 449 591 a7 1.187 2,324 -
Net Ecck Vaive
30 September 1960 439 2,280 2,200 924 5.8%3 2,200
30 Septamber 1988 310 2,436 2.200 3.107 6,053 2,200 .
Cost
30 September 1£90 627 2,881 1.886 PARE] 7.305 1.7

In accordence with Statement of Stendard Accounting Practid No. 19 investment proparties are revalied annualy
by the Drractors of the Company at an open market vulus. Depracition is not provided m raspect of leasehold
propartes where the unexpied term of the leas. - grester than hwenty years.




12. Fixed Asset Investmants
Areup Coampeny
30 Fept 1090 0 Sont 1089 30 Bap AR 20 Bupt 1948
£'000 coo o0 £'000

Group Companies at Valuation
Unkated - UK
Unkgted - sbrosd

18.653 6.653
7.589 7,599
24,262 14,252

Unlisted at Directors’ Vaiuvation
6,649 15.148 5,849 15,148

141.254 196368 140,966 198.345
61.471 92,194 61.471 92,194
58.662 9,866 58,622 9.822
61.654 61,362 49362 45,863

320,687 374938 317,070 3569372

Uriksted Secuntes Marke!
Other - UK

Othar - sbroad
Partnershup mterssts - UK

Partnership st erests - sbroad

Listed at Market Value
Uk
Abroad

123,110 184,842 122779 184.842
27.925 32,068 27,444 32,068
151,035 216910 150223 216910

Greup Cempany
L£'000 £'o00

Changes in Investmients

Vaiuation 1 October 1989 591,848 590.534

Purchases arcost 171,262 168,647

763,110 759181
120,624 118076
642,486 641,105
161,764 149 560

Disposais = valusbons st 1 October 1982

Devrrasse \n valualon
Valuahion 30 September 1980
Cost st 30 Saptembe 1990

480,722 49! 545
508.336 510717

13. Dabtors
Grovp Campany
20 Bapt 1990 30 Sept 1900 26 Sopt 190 30 Sept 1009
£rooe o000 £000 £'000

Amounts Falling Due within Ono Year

Smes for Future settement 8.308 8.308 2,275

963 — —
1.468 1,314 2.003
—_ 7.470 8,082
358 227 492
3,025 G474

20345 19,328

Trade Jebtors
Taraton recovecsble

Amaunts owed by Group companes

g e vl S

Othar deblots

Pragayments and aczrued ncome

o S LR PO A OHE UV
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HOTES TO THE ACGOUNTS

14, Invastments

Craup

[ 2

000

Company
30 Cept 1968 30 Sopt THMR 30 Fapt 1084 30 Bept 1880

000

000

Current Asset investments

Listad wvestments at cost 172 227 — —_
v Listad invastments st markat value 172 227 —_ —
3, ' 15. Creditors
- Amounts Falling Dus within One Year
. Trade creditors 452 rir —_ —
S Bank loans 18182 20,962 18,082 20.882
" Bank overdraits 24 —— 24 -—
4 Purchases for future setilement — 2,731 - 2,735
= Amounts owsd to Group compames - — 4,904 4,189
:"'_‘ Proposed final devidend 4,679 4,223 4,679 4,223
Taxation — 12 —_ —
ACT paysble 316 - - —
. Other craditors 1375 1.315 177 132
' Accrusls 639 270 89 141
iy 25,667 29,790 28,085 32,378
16. Creditors
‘ Amounts Falling Due after more than One Yaar
: " Lease cbhigatons 40 31 —_ -
: US S40 mihon 8% promissory notes repayabla
6 June 18952 21 390 24,661 21,390 24 661
. 21.430 24.692 21,380 24,661
| 17, Provisions for Liabilities and Charges
I [Deferred Taxation
-. Shoet 1em tiow g driferunces 542 — - —
- Tacation on the sxcess ot the net book valus ovar the
B .. ) wnilten down value for :avation purposes of:
. . Long term leasshold svastment propecty 277 277 277 277
h Accelerated capist sllowsaces —_ 39 — —
19 316 277 277
ACT racoversbie (318) ~— —_ _—
603 318 217 271




NOTES TO THE ACGCOUNTS

18. Share Caplial
30 Sapt 1990 36 Sept 1900
900 (]
Allatted vaiied up and [ully pad 150,943,780
(1939 150,822,843 ordinary shares of 25p each 37.738 37708
Unissued 48,056,220 (1989 49,167.15T) ordinary shares
of 28p anch 12.264 12.292
Authonswed 200.000.000 ordinary shares of 25p each $0.000 50.000

Duning tha year 110.937 ordinary sharss ware issusd undar the terms of the Electra Invastmant Trust PLC

Executive Shara Option Scheme for an aggregate conmdaration of £147.078

E£quity Linkad Financing: on 6 June 1985 the Company issued US $40 million, 9 per cent Jromissory notes
1992 with 20 miltion warrents atiachad, the warrants entitling holdars to subscnbe for 20 rllion ancdinary shares of
25p sach Of the warrants issued 18,752,139 may he exarciacd by sither tendenng thia US $40 million § per cent
pramussory notes at par (U5 $2 133 per warrent} or by subecribrag £1,73 parwarrant or & combnation of both Tha
bulgnca of 1.247.861 w trants may only ba exarcised by subscribing £1.73 par warrant.

Contingant Rights to the Allotment of Shares under the Electra investmunt Trust Executive Share
Option Schema: Undar the terms of the Elactra [nvastment Trust Exacutive Share Oplion Schame thera ara still

outstanding options to subscrbe for ordinary shares of 25p each as follows:

Numbaer af Ondlaary Shares Priss Date Granted
47.008 93p 1.8.84
176.336 128p 19.8.85
192,578 135p 12.12.85
463.870 143p 6.8.86
194,120 158p 17.12.86
434026 216p 29.6.87

326 687 192p 19288

267 131 204p 127.88

2,154,754

a7



MNOTES TO THE ACCOUNTS

19. Regarves

20th Repl 1090
eooe s
a. Realised Profits - Non Distributable’
At 1 Qctobwr 1969 365 081 /OO
She s pravowum aneng dunng the year 119 1y
Exchange differencos ansing . ) congohdation uny —
Profit leas losses on reahsabion of investmants dunng
the yew 47,554 47.885
Profit on part sale of subskhary 4,280 2,478
Unrenhesd nat appraciabion st 1 October 1989 on
kv stmeants sold dunng the yesr 3.027 880
Uneahzad net deprecietion at 1 October 1589 on cumrency
loans repaid Jurng the year (148 (148)
Nat daficit on revaluation of oversaas bank balanges (5 =
At 30 September 1590 418,701 421.200
b, Unrealisad Prefits - Non Distributable
At 1 Octobar 19689 153,288 147,366

Unraahzad nat appreciation at 1 Cotober 1989 on

wrvastments soid during the yeor tranafemed to

reahsad profits (3.029) (990}
Urnreshsad net deprecation at 1 Octobar 1989 on currency

loans repad donag the year transfarred 1o

realisad profits 146 1486
Ducresse n value of fixad assat invastinents (181,764) {149,560}
Proht on revaluaton of curmancy losns 2736 2,677
Prof on revaluaten of 9% promissory notss 3271 3271
At 30 Ssptember 1990 (5.350) 2904
<. Profit & Loss Account - Distributebls
A1 October 1989 11,708 8.847 )
Exst ange differeaces anaing on consolidation (193 —_
Transfer from profit and loss account 5.066 2437
AL 20 Saptembar 1990 18,581 11,284
Tots! renerves ot 30 September 1990 420,932 435,388
Totsl resarvas &t 30 Septeambar 1989 580,057 526,138

the emaunt of the resarves of Elecira nvastmant Trust P.L C which mayJegally bo disirbuted under Section 285(1)
of the Companas At 1985 £11 284,000 (1988 £B.847,000).

Archutps ah-re rtmasr 830 Gepremoad 15001 081 000 LIS C1 08 OO0H



q
i 20. Contingeat LiablliRlus and Commitments
! The Co.npany hag grven Quarantess to & number of lexsors n tespect of laases amounting 10 £551.000 {1969
| £929.000) The Compaty 13 recening guarmntes COMMEEIONS
The Campony has undertaken to nvest o vanovs syndicates of investors in the USA up to a further US
$35 073.000(1989 US $57.178 000
oo The Company has undartaken tosnvestup to £200,000.000 n Etectra Prvate Equity Partners anew luritad
'] partnershup Fud for unquoted squity rulsted xvastmants 1n the UK and alsewhere m Europa Al 30 September
1990 £50.000 000 had been committed to the fund (1983 ENID
Thasa were futurs kaohties for calls paysble by the Group and the Company 1n ragpsct of nvestments
3 nenaunting to £441,000 (1989 £6.422,000).
The Compary has undartaken to make other lnvastments in various companies in the UK and Europa
amounbing to £9.262,000 (1989 £8,505.000%.
The Company has undenwriling commitments outstanding of ENIl (1989 £1,012.000).
The Group 1 committed to pay rental ingtalments in the next year on the tand and buildings it sccupies of

. £086.000 (1989 £986,000) The leasa expiras after more than S years.

49




NOTBE ¥O THE AGGOUNTS

21. Dirsctors’ interssts

The intarsats v the Dwsctors sad of thaw Fardses, ait of which se banshcml axgept where noted. W thie shuank Capm
of Ehecti y Invagtiment Trust P L C (ST and of Blactra Kingawsy Managees Hoidiigs Limetoo (Electra Kingrwey) sce
set cut bekow Uther than as dhechozsd no Diracior had any noubabiv otersst n tha secunties of any subschary of

ET
Numbar of Cpllene wier Number of
Oedinary Shares Ondiaary Shates Exereles Enereled ‘A Crdinnry Shares
Wlwh " 1.10.80 a“-‘o‘n i 1.10.0% Periedt Fries ;:-:;;“‘ M:::M
MC Stoddart 74819 78337 27080 27080 19883 - 19 892 126p 103500  103.500
\22561  138gat 51851 51851 121288 . 121292 1350
42010 GASIC  AB962  4B962 6889 . 6893 143p
91549 98382  TA067 74067 20650 - 28694 216p
95,040 96040 12791 - 12795  204p
MU Beatiey 5000 5000 £50.000 250000 6889 - 6593 a%p  BiO75  B1.OTS
402" 4026 83291 63291 171289 - 171283 158p
9U26 5026 20778 27778 29,690 - 29694 2160
39215 39215 12791 . 12765 204p
Lord Vioson 20000 20,000 - — - Tz
CHBlack 20000  6.000 - - — —
CT Clague T iess  18.533 18533 20690 . 20694  216p 50100 50100
89620 4gs4 19593 19503 12791 - 12785 204p
3162 6807
BP Janks 3.000 3.000 — s —_ -
L Lavy 50,000 50,000 — _ - -
RG Moms B.357 7.135% *3.844 13.844 17.12.89 - 17.12.93 158p 55.275 55,275
347 469y TMATI  TIAT 20680 - 29694 216p
1834 11834 19608 19608 12701 . 12785  204p
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NOTES 1C THE ACGOUNTS

i+ [Hegators® Intarests

Nurmibar o Opsons sver Numbor of
Orvinary Shaces Ordniary Shares Tusreisa Exarel A Oritnary Sharia

JQ-'..‘:“ = 1.10.80 30.'.‘0‘“ i 1108 Pertede Fries ;.0-‘;-.:;’. M::J:q"

FALF Mumtorg 6761 5257 62503 62503 19888 - 1989C 128, 6735  61.380
3589° 5003 50235 59235 121288 121292 135p
10350 10350 27684 27994  G8RYI . 6893 143p
. 25308 25308  17.1289 - 171298 158p
37045 37045 20690 - 20604 216p
20308 20396 12791 - 12786 204p

DF Osbome 1,068 1000 140625 140625  11.29) - 11295  '192p 38200 96300
956" 88 7352 7352 12791 - 12795  204p

2024 1956

BK Peppiant 43420 8.120 - - - -

M Prckand 11000 11,000 - — - -

;r'('-bnstophcr Wates 100.000 £9.000 - - —_ —

* Sweii by Koe Trustess of the Fucion investmant Trust Employes Share Schaeme. tubyect to the provisons of that Sohems

¥ Non bonelon
4 Thin wearcons panocis Shown veant soplcable whan the opkons ware granted. The Directors kxted arenow reguired 1o sxeriw (hase optons befors 13
Sepwmber 1901

In addition to the options datalad above thare were cutstanding options over a total of 941,965 urdinary shares
"i0id by sxecutves of Electra hungsway and by former axecutives of EIT Options in respect of 269.476 ordinary
shres hald by former executives are exarcisable during verious periods to 12th July 1995 at prices betwaen 93p
and 215p whie optons in respact of 652,489 ordinary shares held by exscutives of Electra Kingsway sre axarcisable

befc.e 13th September 1991 at prices betwaen 83p and 216p,

L



NOTES TO THE ACCOUNTS

22, Other Finanelal Commitments
The Company has agresments with Electra Kingewwy Menagers Holdwigs Lireted (Blacira Kingewary) and da
subuickary companas for ihe management of tha Compamy's wivestment portfcha and hes agraad to invest £200
rudieon 1+ Ebacira Private Equity Fariners (EPEP)

Tha pnncpal arrangsmants i raspact of such agrasmants are
() » Master Agrsament dated 9 August 1959 batween the founder sharsholders of Blactre Kingsway uncluding
cartan Diractors of the Company), the Compaay end Electra Kingsway pursunt ta which. inter sha, the Company
sgresd () to sall Electrs Management Servces Limited (EMSL) to Etactra Kingsvway in consderaton of £3 25 mion
ard the wsus to the Company of 1,500,000 'A” prefersice shares, 7.598 B profarence shares and 1,871.249°C
ardinary shares in Eluctan Kingsway and (1) to invest £200 million in EPEP;

(' » Managemant Agreement dated 9 August 1980 between the Company and EMSL pursuant to which EMSL
agreed to manage the Campany's portfolo of invastments in considaration of a management fee of 1 5% [ » of
the value of such portfolic less a deduction of 1.76% p.a. of the Company’s £200 milllon commitmant ta EPEP and
lees £3.582.000 p ¢ (subject to downward adfustment):

(i) & Partnership Agresment dated 13 Septembor 1989 between Electra Kingsway Gensral Partnar Limited,

Brookshot Limited, Electra Kingsway Trustes Limited and the Company whereunder, inter alia;

a, 2 subsichary of Elscira Kingsway:s antitled ta a priority share of profits squalto 1.75% p.a. of thetotal cor mitment
to EPEP. and

b. the Company and a company wholly owned by the executives of Electra Kingsway (including certain Qirsctors
of the Company) ere each entitled to 10% of any reshsations of capltat and income of EPEP {otherthan the proportion
attrhuteble to tha Company's investmant in EPEPY in excess of the amounts apphed in repaying the lcan elomant
of paricipations in EPEP. This entiiement will not accrue untl sl the invastors in EPEP (other than the Company)
hava recovarad s compound retumin addition to the rapayment af tha loan elaments compnaed n their participaticns

n EPEP.

23, Transactions with Officers

Inclucled in cther dablors ava loans to bwo (1989 two) officers amounting to £3,388 (1989 £3,380)

24, Transactions with Direciors

There were no transactions witk Directors dunng the year.



25. Pension Costs
The Group prowdes panson arrangeents for the magonty of staff tvnth the wegaption of the Chasrman? baesd on
hnal panponable pay Since | August 1990 thus has basn through on occuphaonal pensan schema operated solely
foremployees of tha Group. Prior ta that date the Group participated Jn the Electra Houve Reurearant Banelits Plan

The assets of bath the schames ace held by trustess. saparstely from the assets of tha Group, bang
ivested n 8 portfolio of investmants Contributions to the schemaes ere charged to the profk and loss account £0
as 10 spread the cost of pensions over employees’ working lves with the Group Tha contribubions to the new
scheme are determined by & qualifed actutry on the fasls of bianmel velustons using the proscted unit mathed

The most recant valuation carnad out to detarmine the contnbution requirements in respsct of the Group's
employees was carried out a8 &t Apdl 1989 using the projectad unit method The essumptions which have the
rmost mgrificant affect on the results ore those ralating to the rate of retum oninvasimants and the rate of iIncramsa
i pangisneble solanes. Such valuation pasumed that the wvestmant ratum would be 8.5% p.a. and that salary
incressea would sversgs 7.5% p.a

The sctuartalval iation showed that the markat valus of the assets of tha Elactrs House Retiremant Benefils
Plan at 1 Apnl 1989 30 far aa applicabla to mambers of the Group was £2,897,338 and thet the actuanal valus of
those axsets was 111% of the value of the total linkilias which had accrued to memrhars sllowing for expactad
futurs INcreages N eamings.

Based on the resulta of that valuation the pension cost for the year ended 30 September 1990 was

£677.580.

26. Particulars of holdinga in principal subsidiury, nssociated and other companias

All compames ars imcorporated in Graat Britain unlass othenvise steted All companies operate in ther
country of ncorporahion

Principal Subsidiaries

All subs:dianas are whally ovwned and held directly by the Company (except where iricoted)

Albion (Etectra) Lid
5 orginary shares of US$1.00 (par velue) Prid in capital USS$11,565.002

Incurparatad in the Cummonweslth of the Bahumas

Elactra Holdings Inc
2 147 ghares of USSO 10 (par value) Ped in capital US$858.585
Incoporated in the siate of Dalsware inthe USA

Elactre Innvolec Limitad (60% hatd by & subsidiary:
100 A ordmary shares of £1 (held by thed partias)
+€'B prdinary shares of £1 theld by s subsdiary)

Elucwa lnvesimants Lir (ed

&7 030 ordnary sheres ul £10




MOTES TQ THE ACCOUNTS

26..000 Particulars of holdings In prineipal subsidiary, associated and other companles
bluctia ing

500 shares of USS0 01 Paed in capital USS49 995

ncorparated in the state of Dalaware in the USA (held by a subsidary)

Flactra Kangwway Limited
7.500L ~-dinary shares of £1 theid by a subsidary)

Electra Kingsway Managers Holdings Limited

TE0.000 A ordinary shares of Sp (hald by third parties)
1.128.750 '8 ordinary shares of 2p theld by third porties}
1,871,250 'C’ archnary shares of 2p

1,500,000 "A" preference shares af £1

7,596 'B’ prefarence shares of 1p

Electia Kingawsy Managers Limitad
200 ardinary sharas of £1 (held by a subsidiary)

Electrn Kingsway Quoted Manpgement Limited
2 mdmary sheres of £1 (hald by a subsidiary)

Electea Laisure Group Limited

204.000 B ordinory sharas of 20p (held by a subsidiary)
45,000 "A" ordinat y shares of £1 (held by third parties)

6 000 'C" ordinary shares of £1 (held by third parties)
Etectrs Risk Capital PL C

50.000 ordinery shares of £1

Elacira Sscunties Limited

100.000 ordinery shares of £1

Principal associatod companies incorporated in Great Britain

Parcantage of
shary and lesn
Tutal gapitat aspital hubd by
and rusarves 1ha sompany

Avisuon Holdings PLC
Ordinary shares of 'S 10 $250.000 20.00
AT shares of JSS0 10 $8.060.580 1609
12 75% preference shares of £1 £50,000 -
12 757 reavertible unsecured loan stack 2009 $80.,608,800 29.31
Pivsit fon the hunncist year 18,814,000 —_
Rexervas at 30 September 1950 %88,621,000 -—




26, conid Principal associsted companies Incorparated In Great Britain

Perountugs of
ahare and loan
i eserven aesnpers
Eluctra Property Financa Limited
Orcinary shares of £1 £'00 5000
"A ardinary shares of £1 £14,186 5800
"A 12 5% prefargnce shares of £1 £8,000,000 10000
B' 12.5% preference shares of £1 £2 000,000 -—
13% unsecured loan £10,000,000 —
Profi for the financial year £1,734,106 —_
Regarves at 31 March 1890 £3.438.985 —_
Nimex Resourcas Limitad
Founder shares of £1 £100,000 -—
Ordinary sharas of E1 £9,500,000 24.97
Cumulative redeemable prafarence shares of 10p £3.960,000 24.97
Proht for the financial year £2,451,000 —
Reserves at 31 December 1989 £51,916,000 -_
Porter & Haylett Limited
Cudinary shares of £} £1,350,000 3463
Redeemable ordinary shares of €1 £100,000 50.00
Profit for the financral year £705,961 —
Resarves at 31 October 1989 £2,022.008 _—
Thamasorb Properties Limited
Qrdinary shares of £1 £1.000 a7.50
A ordinary shares of -~ { -
‘B’ prefesrad ordinary sheres of €1 1 -
'C’ praferrsd ordinary sharas of £1 1 -
"X’ preferred ordinary shares of £1 1 100.00
Y praferred ordinary shares of £1 1 100.00
Secured loan stock £21.600.000 50.00
{Nu ¢ .counts yet produced)

R T



28. contd Principal agscoiated conpanies incorporated abroad

Feresnings of
share and lean
cedmeees e santery
CO Intemationa! SA tincomorated in Luxembourg?
Choss A common stoch of USSY $240.000 1745
Cless 'C’ common stock of US$1 540,000 —
Claas ‘D common stock of USS1 550,000 -
Senes ) cumulative redeamable convartible
prefared stock of USS! $110,000 44 08
Logs for tha financial year (51.338.802) —
Rasarves at 31 Decembar 1989 $8,785.247 —
Esmark Aquistion Corporatian
{Incomorated in tha USA)
Clzas "A' comwnon stock USS0.01 5104 -
Convertible cumulative prefermed stock of US$0.01 5100 100 00
(No sccounts yet produced)
Flwx Holding 8V {ncorparated i the Nethadands?
Ordinary sharae of DFL10 DFL7,691.429 2577
8% subardina e deht DFL24,465,789 27 47
Logs for tha financia! pen 3 (DFLY,165,088) —
Reservas at 31 Dacembar 1989 (DFL53.679,666) —_
Orthofix Intemationsl Investments NV {Incorporated in the
Nethariands)
Praferance sharas of US510 $5.000,000 20.29
Aedesmable preferences sharas of USS10 $5,000.000 2049
Unsecured loan 54,350,000 27.38

{No accounts yel produced)




26. conid Other sampanies ineorporated in Graat Britain

Qthar companies Ineorporatad in Great Britain

At 30 Septembar 1900 the Company had interes!s in 20 per cant or mora n nominal valus 3f secunties in the

fodowing companies which are nat congwdered to be assocated companies

Pareentoys of
Tetateapitel ar iy
and ressrves vhe Company
Berkertex Holdings Limited
Ordinary shares of E1 £80.000 3ss
Convertitle cumulative participating preferred
urdinery shares of £1 £763.000 2407
9% curnulalive redeemeble prafarence shares of €1 £3,998,000 27175
"A ardinary shares of £1 £157.000 2179
Convertible curnulative redeemabls prafarance shares of £1 £2,000,000 2775
12% unsecurad loan stock £4,000,000 29.48
Proflt for tha financial year £669,000 -
Raserves at 27 Januvary 1990 (£6,146.000) —
GBE Intamational PLC
Qrdinery shares of £1 £250,000 -
Convertibla participating praferred ordinary shares of 10p £375,000 26.00
Curnulative redagr 2ule preference sharea of £1 £3,000.000 %800
Loss for the financial ya~r (£367,000) —
Resarves at 31 Dacember 1989 £8,387,000 —_

Othar companies incorporated in Groat Britnin

At 30 Septarmbsr 1990 the Company had interests in 10 per cent. or more in noming! vailus of securities in the

folloving companies

Helding wa
petaantsgn
in ensh siasn
af mapital
BPCC Limited
Ordinary shares of {p s E
Curnulatve convaribla participating praferred
ordinary shares of 1p 2105
Cumulative redesmable "A” preferente
shares of 1p asch 1306
(andover Investments Pic
Ordinary sharas of 25p 13.70

87
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28, cond Other sompanies ineorpormted In Great Britain

Halding 2o
porennisga
insarh slase
ol sapitat
Tha Chiacter Rasneucance Grovp Linited "_
Crchnary shaces of 1 1316
14% convertibie radesmable cumulative preference
sharee of £1 1301
Kapih Limited
Ovthinary shares of £1 t:op
Parkar Pen Limitad
"B’ ordinary shares of £1 1885
UGC Linnted
Ortiinary shares of 5p 17 54
United Machinery Greup Limited
"D orcinary sheres of 1p 1714
'E” orchnary shares of 1p 107
Deaferrad ¢ ~nary shares of 1p 619
Prefarer.ze shares of ip 1714

Company incorporated abroad

AL 27 Septembaer 1990 the Company had interssts of more than 10 per cent in the shara capitsl of tha

following company which 1s incorporated in tha USA

ACT I Cinamas Ing

Senes ‘A’ convertitle preferred stock 32.05
Common siock of USS010 376
1
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Equitles
Capltal Goads
R e S
Bulding Metanals Unlisted 000 Qo2 000 ooz 040
Listed 0es o000 Qo0 095 1498
Contracting & Canstruction Unlisted 063 9030 Q00 o83 D24
Listed 176 000 000 176 313
Elactncals Unlisted 03 000 0.00 035 039
Listed 0.61 000 ¢00 061 000
Elactronics Un"sted 069 0.00 Qo3 0.72 098
Listad rg] 000 0.00 2.28 2.74
Mechancal Enginesring Unlisted 000 0.00 0.05 0.05 0.19
Listed 1.88 008 0.00 198 363
Metals & Metal Farmung Unlisted 087 009 000 0.96 o8
Listed (40 0.00 Qo0 0.40 093
Motors Unlisted 1.85 Q50 0.00 2,35 293
Listed 0.45 0.00 0.00 045 0.96
Other Industnal Matenals Unlistad 1.37 0.21 0.00 .68 274
Listed 042 016 0.00 0.58 1.13
14.51 118 0.08 15.75 2333

-1



GLASSIPICATION AND ERSTRIBUTION OF THE INVESTMENYS OF THE GROUP

Consumar Groups
SGran UsA Othere Tetud Tetal
Sritala 108 11
Erawers and Diatiters U nied 000 000 oo oo 147
Listed i28 0.00 000 v 26 1 50
Food Manufactunng Unkated 010 016 200 026 azs
Listed Q00 0.00 000 000 000
Food Retading Unlisted 024 0.00 000 024 Q48
Listed 0.52 0.00 0.00 052 o83
Haalth & Housshold Products Unksted 112 0.33 o076 22 240
Listed 0.00 027 0.00 027 1.0
Leisure Unlsted 158 088 0.00 226 328
Lasted 207 010 0.00 217 170
Nawspapers & Publishing Unhsted 1.40 0.00 0.67 207 119
Listad 0.00 0.00 0.00 000 018
Packaging & Paper Untisted 0.18 0.47 000 065 082
Listed 0.00 0.24 000 024 1.85
Siores Unhsted 1.08 i 67 0.00 275 279
Listed 0.13 0.08 0.00 481 138
Taxties Untisted 0.64 0.29 0.00 093 133
Listed 0.00 0.00 0.00 000 0.00
Othar Consumer Goods Unlisted 3.03 0.96 0.00 399 324
Listed 1.12 0.12 Q00 1.24 0.00
15.07 537 143 21 87 25.77




Other Groupy
| el S
Agancies Urhated 000 o0a 034 054 042
L Listed 000 000 000 000 on
o, ; Chemcais Unbated 0.00 0.04 000 004 000
S Lted 047 000 000 041 087
D - Publc Litues Unbisted 0.00 (00 000 000 000
- | Listad 070 025 0.00 08% 000
. ,c Shipping & Transpart Unlisted 0.00 000 000 000 440
Q" l Listed 0.00 028 600 028 038
' " Talaphone Natworks Unfistad 0.00 008 0.00 006 000
Listed 0.00 0.00 000 000 011
. Miscellaneous Unlisted 099 0.07 0.14 120 510
Listed 5.27 118 1.44 786 418
7.43 1.85 212 1140 1537
ol Unlisted 472 0.56 0.00 528 2.84
Listad 042 1.25 000 137 0.46
4.84 1.81 0.00 665 3.30

-
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Equities
Finanolal Greup
Breat usA Others Total Tosal
Nritaln 1080 1.
Benks Unbatag 006 o o0 00 000 000
Lated 000 oos 0.00 008 118
Lifa ingurance Unlsted 000 017 oon 017 000
Listad 000 000 0.00 000 018
lnsurance Composita Unksted 270 024 000 204 228
Listed 000 013 000 013 000
Insurance Brakers Unlisted 0.24 0.00 000 024 018
Listad o021 000 o.oC 021 053
Merchent Banks &
fasuing Houses Unhsted 000 000 0.00 ano 000
Listad 000 0.00 000 000 088
Property Unlisted 2.32 098 .1 341 582
Listed o2 0.00 0.00 0.21 099
Other Financial Unusted GE™ 14.87 o087 2261 1625
Listed 290 000 0.00 290 387
15.45 1645 098 3288 3172
Elactra Prvate Equ.dy Partners Unkisted §.97 0.00 0.00 897 0.00
Totat Equilies §7.27 26.64 4.81 8g 52 90 45
Fixed Interest
Government Saci rities Listed 0.00 0.00 0.00 0.00 013
Dabentures & Loans Listed 0.27 0.00 0.06 0.33 0.23
Preference Listed 101 014 0.00 115 Q.15
Totsl Fxad Intarast 1.28 014 0.06 1.48 0.51
Totals 1890 68.55 2678 4 57 100.00 -
Totals 1989 68.61 28.04 335 —_ 100.00

The Group invests * . various forms of equ.ty and loan capital, All foring of investments in an unlistad company have

teen trested as squity investrnents for the purposes of the above clas;ification
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Notias is hereby given that the fifty-sixth Annual Gensral Mesting of Elsotra Investment Trust
P.L.C. will b helv at 12,15 pm on Wedrusday 14 February 1891 at &5 Kingsway, London WCZ,

to iy bafcre the members o) 1he Company the Group acrounts for the year snded 30 Septsuber 1990 togetha
with tha Reparts of “he Dirgctors and Auditors thereon,

to declare o dendend.

10 re-elect Directors

to re-appaint the Audhiors and suthonse the Diractors to fix their remuneration, and

10 transact any other ordinacy business of the Company

2
By Order of tha Board of Directors I ‘V\”"'QAVJ{’ '

P J Dyke, Secratary. 65 Kinguws 2, London WC2B 6QT.
¢ Jenuary 1991

Notes
1. A membar enutled to attand and vote is entitled to appoint a proxy to attend the Meeting and, on a poll, to vote
instead of him and that proxy nead not be 8 mamber of the Company, A form of proxy 18 enclosed for your use f
desired.

2. The Ragister of Diructors’ Interests kept by the Company in accordance with Section 325 of the Compames
Act (985 will be open for nspection at the Annual Genaral Maaling.

3. Diractors' ssrvice contracts will ba aveitabls for spection at the Company’s registared office unul the time of
the Annual General Magting during usua! businass hours on any weakday (Salurdays sxcepted); they will slso be

availzble at the place of tha Annual General Meeting at least hitean minutes prior thereto and dunng the masting.
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