S

LIMITED © 14001:2%°

ABS Towers, 2nd Floor, Old Padra Road, Vadodara - 390 007, Gujarat, India
CIN:124110 6J1987 PLCO09362 » Email : contact@gfl.co.in « Web: www.gfl.co.in

WIERTE,

L\
GUJARAT ===
FLUOROCHEMICALS 7

]
Tel.: +91 265 61 98111
Fax: +91 265 23 10312

GFL:BRD:14:2017 4t September, 2017

To,

The Manager

National Stock Exchange of India Limited
Exchange Plaza, 5t Floor, Plot No C/1,

G Block, Bandra — Kurla Complex,

Bandra (East), Mumbai — 400 051

Scrip Code: GUJFLUORO
Dear Sir / Madam,

Sub: Transcript of Conference Call with the Investors/Analysts

The Company had organized a conference call with the Investors/Analysts on 11th
August, 2017 post declaration of its Unaudited Financial Results for the quarter ended on
30th June, 2017. A copy of Transcript of conference call held with the Investors / Analysts
is enclosed herewith and the same has also been put up on the Company’s Website at
https://www.gfl.co.in

We request you to kindly take the same on record.
Thanking you.

Yours faithfully,
For Gujarat Fluorochemicals Limited

Byt

Bhavin Desai
Company Secretary

Encl.: As above

Regd. Office : Survey No. 16/3,26,27, Ranjitnagar - 389 380, Taluka Ghoghamba, Dist. Panchmahals, Gujarat. Telefax : +91 (2678) 248153
Delhi Office  : Inox Tower, 17 Sector 16A, Noida - 201 301, 1P Tel.: +91 (120) 6149600 Fax: +91(120) 6149610
Mumbai Office : 68, Jolly Maker Chambers Il, Nariman Point, Mumbai - 400 021, Tel.: +91(22) 22026314, Fax : +91 (22) 22025588



GUJARAT FLUOROCHEMICALS LIMITED

“Gujarat Fluorochemicals Limited Q1FY18 Earnings
Conference Call”

August 11, 2017

3 GUJARAT FLUOROCHEMICALS LIMITED Ax IS CAPITAL
l\

MANAGEMENT : MR. VIVEK JAIN —MANAGING DIRECTOR, GUJARAT
FLUOROCHEMICALS LIMITED .
MR. DEEPAK ASHER —DIRECTOR & GROUP HEAD
(CORPORATE FINANCE ), GUJIARAT FLUOROCHEMICALS
L IMITED .
MR. V. K. SONI —HEAD (PROJECTS & NEW INITIATIVES ),
GUJARAT FLUOROCHEMICALS LIMITED .

MODERATOR: MR.PRASHANT TARWADI - AXIS CAPITAL

Page 1 of 9



GUJARAT FLUOROCHEMICALS LIMITED

Moderator:

Prashant Tarwadi:

Deepak Asher:

Gujarat Fluorochemicals Limited
August 11, 2017

Ladies and gentlemen, good day and welcome to thar& Fluorochemicals Limited Q1 FY18
Results Conference Call hosted by Axis Capital kéohi As a reminder, all participant lines will
be in the listen-only mode and there will be anapmity for you to ask questions after the
presentation concludes. In case you need assisthmeey the conference call, please signal an
operator by pressing ‘** then ‘0’ on your touchtgoleone. Please note that this conference is being
recorded. | now hand the conference over to MrsiRaat Tarwadi from Axis Capital. Thank you

and over to you, sir.

Thank you very much. On behalf of Axis Capitalyélcome all participants on the con-call of
Gujarat Fluorochemicals Limited. Today we have wigh Mr. Vivek Jain — Managing Director,
Mr. Deepak Asher — Director & Group Head (Corporiteance) and Mr. V. K. Soni — Head of
Projects & New Initiatives. They will start withetoverview of the quarter ended Q1 FY18 and
then later we can switch to question and answeigesThanks a lot gentleman and over to you,
Deepak Ji.

Thanks Prashant. Very warm welcome to all of yowwhe attending this call. | am happy to

inform to you that the Board meeting of the compeagcluded this afternoon has approved the
results for the Q1 of FY18, which is the period i\po June 2017 and we have uploaded this
results on the websites of the Company as welhasStock Exchanges. We have also uploaded
along with the results and earnings presentatidaotwihproposed to take you through and then as

Prashant mentioned we will open it up for questind answer session.

I will start by giving you the key operational hlgghts as far as the performance of the Company
is concerned and as | mentioned because we arindpek Q1 results we will do a Y-on-Y
comparison which is will compare April to June 204ith April to June 2016 and hence any
percentage comparison that | will do will be as éntioned between these 2 quarters. On the
chemicals business, there has been a significgmbiament in this segment lead essentially by
higher sales in the PTFE and the value-added ptedggments. PTFE volumes in fact are up
31%. Chemical business revenues are up 25%, EBIEDA 32% and PAT is up 91%. On the
wind turbine manufacturing business results butsioted due to a temporary down turn in Indian
wind power market as a result of the transitiomfithe preferential tariff base market to an option

base market regime.

The wind farming business, revenues were up 25%I BR was down 35% but this is not strictly
comparable because as you might know we have $bltie significant part of assets in Inox
Renewables Limited to Leap Green and hence the aosgm on YoY basis not really apple-to-
apple. We have substantially as | mentioned exibedwind farming business by selling 246
megawatts out of the 269 megawatts that we hachtipeal. And on the film exhibition business
we are now present in 58 cities, 119 propertie§, gtfeens and 119,395 seats. In this business
revenues were up 15%, EBITDA was up 22% and PAT wpaR9% essentially driven by strong

content and a healthy growth in advertising income.

So those are the snap shots of the operationalidgtigs | will take you through the financial
numbers as well. First of all, comparison of thasmidated results. Consolidated revenues in Q1
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FY17 were Rs 1,120.6 crores and in Q1 FY18 weré&,B85.2 crores that is a drop of about 3%.
EBITDA from Rs 230.8 crores to Rs 204.9 crores that drop of 11%. EBITDA margin from
20.6% came down to 18.9% and PAT fell by 9% from@&Rsl crores to Rs 58.7 crores. PAT
margin from 5.7% to 5.4% and this as | mentioneteviiee consolidated results. If you look at the
breakups, the breakup primarily would comprise dfifferent segments, the chemicals business
which is conducted by Gujarat Fluorochemicals Léaitvithin the Company. The wind turbine
manufacturing business which is conducted by aragpéisted company Inox Wind Limited. The
wind farming business which is conducted by 100%listed subsidiary of Gujarat
Fluorochemicals Limited and the film exhibition ess which is conducted by Inox Leisure

Limited, again a separate listed company.

So, the revenue breakups across these 4 diffexgntents were, in the chemical business revenues
went up by 25% from Rs 400.3 crores to Rs 502.8esrcOn the wind turbine manufacturing
business revenue fell from Rs 435 crores to Rsci®@s. On the wind farming business revenue
is went up by 25% from Rs 61.5 crores to Rs 7608es. On the film exhibition business revenue
is went up by 15% from Rs 336.9 crores to Rs 38rodes. As a result of its overall revenues as
I mentioned earlier fell from Rs 1120.6 crores ®R85.2 crores that's by 3%. The breakup of
the EBITDA across this different segment has bietie chemical business EBITDA went up by
32% from Rs 79.5 crores to Rs 104.5 crores, owthd turbine manufacturing business EBITDA
fell from Rs 45.7 crores to minus Rs 13.3 crorasti@ wind farming business EBITDA fell from
Rs 52.6 crores to Rs 34.4 crores but as | mentitiisds not apple-to-apple because the wind
farming business was substantially exited during ylear. In the cinema exhibition business
EBITDA went up from Rs 62.1 crores to Rs 75.9 csdteat an increase of 22%, as a result of
which total EBITDA went down from Rs 230.8 croresRs 204.9 crores.

On the PAT side, PAT from the chemical busineseeimsed from Rs 33.2 crores to Rs 63.3 crores
that is an increase of 91%. PAT from the wind tuebinanufacturing business fell from Rs 11.8
crores to minus Rs 39 crores. PAT from the windhfag business fell from Rs 3.2 crores to minus
Rs 1.4 crores and PAT from the cinema exhibitiosifess increased from Rs 25 crores to Rs 32.1
crores that is an increase of 29% as a result afhwdverall PAT fell from Rs 64.1 crores to Rs
58.7 crores, there is a drop of about 9%. Now weet the breakup of the total revenues EBITDA
and PAT. If one were to focus purely on the chehbeainess and so far, is the standalone results
were concerned, revenues as | mentioned increas@%% from Rs 400.3 crores to Rs 502.3
crores. EBITDA increased from Rs 79.5 crores td.B4.5 crores that is an increase of 32% as a
result of its EBITDA margin improved in the chenlidcausiness from 19.9% to 20.8%. PAT
increased by 91% from Rs 33.2 crores to Rs 63.&sras a result of its PAT margin improves
from 8.3% to 12.6%.

Now if one were look at the breakup of the reveningbe chemical business, this comprises of
essentially 5 or 6 products streams. Caustic sedanues went up by 7% from Rs 92.5 crores to
Rs 99.2 crores. Chloromethane revenues fell doam fRs 61.9 crores to Rs 57.1 crores that is a
drop of 8%. Refrigerant gas revenues increasedd®y ftom Rs 82.3 crores to Rs 93.8 crores.
PTFE revenues increased by 43% from Rs 135.1 ctori@s 192.9 crores. Value added products
increased from Rs 4 crores to Rs 29.4 crores aret products essentially byproducts increased
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from Rs 24.5 crores to Rs 29.9 crores. As a redultich total revenues in the chemical segment
increase from Rs 400.3 crores to Rs 502.3 croegsdtan increase of about 25%. | won't take you
through the details on the Wind Turbine manufaowithusiness because as | mentioned it is a
separate listed company and those of you who wheilbllowing this company would have also
follow the earnings call that we had a couple gfsdago. As well as the exhibition business which
again is the separate listed company and agaie tsfagho would be interested would have follow

that earnings call as well a fortnight ago.

On the shareholding information, the current potshare is Rs. 755 leading to a market cap of
roughly about Rs 8,300 crores based on above lfesrshare these are outstanding. Key
institutional investors include Reliance Capital;Ilutual Fund, Fidelity Investments, Reliance
Nippon Life Insurance and Birla Sun Life Mutual lurin terms of breakup of shareholding
promoters continue to own about 68.33%, domesstitution 3.64%, foreign institution 3.78%
and public and others are at about 24.1%.

So that ladies and gentlemen, is the snapshotrasferating and financial performance. | would

now like to open it for any questions that you nigave.

Thank you very much. Ladies and gentlemen, wenanl begin the question and answer session.
Anyone who wishes to ask question may press * and fouch phone and if wish to remove
yourself from the question answer session may pressl 2. Participants are requested to use
handset for asking questions. Ladies and Gentlemgewill wait for a moment to start question.
The first question is from the line of Ketan Ganftbim Gandhi Securities. Please go ahead.

Have we started procuring Fluorspar from our ownefi
The mine is under commissioning and | think thalt pvobably start from the end of August.

Sir in financial, we have some other expenses ggm&om Q4 Rs 66 crores to Rs 85 crores,

around Rs 20 crores jump. Is it one-off or is itmal?
I will just try and figure that out. Are you tallgrabout standalone?
Standalone, | am just talking about standalone.

Then I think it is about Rs 13 crores worth oftslown expenses that were in this quarter. Ideally
it should have been amortized over the year butwadg principles required us to charge it in

this quarter itself.
And sir, can you give the breakup of PTFE tonnagg price realization.

I will see if | have it handy. So in terms of voles PTFE went up by about 31%, the volumes we
did in the first quarter last year was about 2,&5thes, this quarter we have done 3,477 tonnes
and in terms of pricing the average price was aBsut5,36,000 per tonne this quarter compared
to about Rs. 4,92,000 last quarter, so that isarease of about 9%.
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And specialty grade , tonnage volume wise, volame price

In terms of the commodity and specialty the bregakas 2,028 of regular grade and about 1,500

tonnes specialty grade.

Is it possible to share the pricing for specialtydg?

| do not have that handy but the prices are indit#o you was the weighted average of both.
Sir, have you received the money for wind farm,ahhive sold off?

We will receive it partially because there were w&th® different projects in different states and

there are milestone payments for transfer of l&naghsfer of PPA and transfer of permissions. So,
when each of this is happening for each of thesggts we will receive the money, we already

begun receiving it. But we believe that over Augusd September we should get all our cash flow
from that sale.

Sir in financial there is loan, | mean debt haséased by Rs 200 crores and simultaneously

reflecting loan is given, | think it is a relatedrfy transaction?

Yes, that was in a sense loan given to Inox Rebksd imited to get over some of the permissions
that were required for the exit. That again willreeouped as soon as its money from Leap Green

is received.

Sir, as far as Inox Wind Limited is concerned weehto get down our promoter holding from
presently from 85% to around 75%. What is the mansmnt thought process on that?

Again, we are looking at different options as yoight be aware SEBI allows 6 different ways
that you can increase your public holding from 18/25%, we have already in discussion with
our investment bankers and we will pursue one e$éhdifferent ways. In all probabilities might
well be an offer for sale but as | said we will gathat decision at an appropriate time. We are

required to do that by April next year and hencehaee about 7 to 8 months to do that.

And sir, my last question is, in sometime in May tave written for enhancement of our
production capacity at Ranjitnagar. There was seméronmental clearance that was required.

Did we get that environment clearance?

No there is some amount of delay in that enviramincearance and we hope clearance comes up
in the next 2 months. It will be taken it back e tMOEF.

Does that affect our expansion plan or we havewated?

No, there might be some delay, there is goingeta ldelay of couple of months but beyond that

we do not think it should impact adversely the phdrnich we have.
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And sir, your view on the business going forwashexially PTFE and specialty grade.

Well, thefluoropolymerbusiness is looking quite robust at this pointiofet and for instance in
this quarter we are almost running at full capaaitg we still have additional demand coming in
from our existing customers as well as new demamcireg from new customers for some of the
new grades which we have been developing. So wadieely looking now at increasing our
capacity both in TFE as well as PTFE to be abtedet the growing requirements of our customers

in the next year. So we hope to complete exparnsiphases from December to March next year.

And sir, do you see our specialty grade and comiygdade turnover getting 50-50 by end of this
year

Yes, it will that is what we are planning for tleaten with the additional capacities of PTFE which
we will be building the idea is that by the endhekt year December 18 we will be at 50%-50%
even on the expanded capacity of PTFE which wehalle by then.

You mean to say next 6 months?

By December 18, we will end up with almost a 50084bratio between granular grades and the

specialty grades, even on a higher sales of PTREditime.
Thank you

Thank you. We have the next question from the 6hArpit Doshi from B&K Securities. Please
go ahead.

Just a few data points that | require, you usegi\te out it in the presentation earlier. Canvéa
the volume and the realization data points on Ga&stda, Chloromethanes aRdfrigerants like
you gave out for PTFE earlier.

Well no, we do not have that handy, we will needd¢oess them.

Can | drop in a mail later for this?

Sure.

Thank you. Anyone who wishes to ask question nmrag* and 1 on touch phone. We have the

next question from the line of Viral Shah from EnBlimidings. Please go ahead.

Sir, firstly on your financials on the consolidafethncials Note #6 we have mentioned that as per
the business transfer agreement some economicitseinafe been transferred to vy Ecoenergy

and accordingly for the quarter other expensesidtech provision of Rs 24 crores and Rs 7 crores.
Could you clarify exactly what this pertains to?
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Sure.As you are aware we have sold our wind fagrbiusiness to these companies which are
SPVs of Leap Green which is a JP Morgan Investéitiehe process of transferring typically
takes around 6 months, this is because there aderdeonsent involved, there are regulatory
permissions and again there are PTA transfers and transfers to be done and what was
commercially agreed with Leap Green as a partaifttansaction was that regardless of how long
that process takes the economic benefits of owtliegvind farms from the first of May onwards
would belong to them and therefore from an accagnpierspective while we still account for the
revenues on the revenue side and the expenses erphanse side, the netincome of these projects
sold to Leap Green from thé'bf May onwards actually belongs to them and tleeefve owe

Rs 32 crores to them out of this and that is wiattieen provided for. So in the Inox Renewables
Limited’s profit and loss account we would stilesthe income for the 3 months and the expense
for the 3 months but the income less expense fmofths which is from first may onwards is

expensed out because we owe it to them.

Sir, thank you for clarification. Another questibhad was in the presentation this time we have
separated out other value-added products revenRs 88 crores. So could you just highlight a
bit on what these products are and how is the naprgchedule there and where are we expecting

to go on these products in the next couple of gus®t

These are all the new fluoropolymers which we hesdier spoken about and these includes
products like PFA, FKM, FEP, R410, and EDFA. Scsthare some of the products which are
featuring in there and we see expansion of altipesducts going forward in the next few quarters
as few more in the pipeline like PVDF, FEP, micawpers for which most of the development
work has been completed. Samples are now beeas®ss to customers across the globe and we

will start seeing these products picking up as walgng in the next few quarters.

And sir lastly my final question is on the PTFEwwle side. Do you think the current quarter run

rate is sustainable and how do you see that goiwgafd in the next 6 months?

Itis quite sustainable, in fact as | just mengidfiew minutes back, we are further debottlenecking
expanding our capacity both for TFE and PTFE bezawesanticipate the volumes going forward
will be higher than what we are currently doing.

Thank you. We have the next question from the ih€hetan Thakkar from ASK Investments.

Please go ahead.
Good evening. | want to understand the CAPEX gutla FY18 and 20197

For 2018 and 2019, | think there is not goingecabything significant maybe about Rs 50 crores
to Rs 75 crores going forwarding or may be up td&3 crores going in 2018 and 2019. Most of
our CAPEX for Dahej will get over with this. So| alr new plants facility is expansion of PTFE,
TFE, etc., will all get completed by end of Maraéxhyear.

Sir how much will be the spending in FY18 itself?
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FY18, we will be spending something like aboutZR8 crores to Rs 250 crores.
And that will add total capacity of?

No, it will be an enhancement of capacity of PT&ftl all these other products which we are
talking about like PVDF, VDF, FKM, PFA, FEP, micpowders and another product R225 and
R125, 410 so all these products will be includedhis Rs 250 crores which we approximately

CAPEX will be there this year, during this finarlgyaar.
And sir, the asset turn on this would be how ntuch

| do not have a number off-hand but these arg/faigh value-added products and the investment
which we are making is not very significant. Sahihk there will be a pretty healthy asset-to-
turnover ratio here, more than 2 times.

So, ROC over here should certainly be more tt&10-20%?
Yes, next year going forward 2018-19.

Thank you. Anyone who wishes to ask question magg* and 1 on touch phone The next

question from the line of Amol Kotak from Enam Istments. Please go ahead.
Sir, you mentioned Rs 13 crores of some one-gfease, could you please elaborate on that?

Yes, those are our annual maintenance shutdowchwie take in the first quarter of the financial
year. Actually, that in a way is the expense wiiebk to be amortized over the entire year. But |
think as for accounting practices we have to bdbkfahat in the month in which we actually
spend it. So this has come in this quarter, soishidie reason why that has to be sort of expensed
out during this quarteHad it been amortized the profitability would habeen higher.

And sir you mention your mines will start in endfafgust, so how much of your requirement will

come from mines then?

Well, may be about half, 50% because our requintisenow going to expand because of the fact
that we are now expanding our capacities for flpolpmers business. So, our requirement will
increase as a result of which this will cater towttb50% of our requirement.

So, what sort of saving are you looking from thisencommissioning?

This is more essentially for ensuring that thistiategic raw material for our business and we jus
had to be sure that we are secure in the avathabilifluorspar going forward. So, that was the
primary intent. But in terms of the IRR on the jgatjwhich we are putting up will be something
like about 30%-35% will turn in equity.
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Sir, one question on the financials, your taxgdte the quarter is low at 22%. So, any particular
reason behind that?

The part of the profits included investment gaimgch werenot taxable and also there was a 80-

IA benefit on our captive power plant which essahtireduce the effective tax rates.

Thank you. We have the next question from the dihélansal Thakkar from Lalkar Securities.

Please go ahead.

Hi Sir, | have just two questions. There was soacent newspaper article with reference to certain
anti-dumping duty on PTFE, can you just give aftmiersight us to what would be the impact of
that for us?

Anti-dumping duty was always levied and had bieme even in for the past 5 years. So, nothing
new has changed, it is only that it has been ee@ridr another 5 years. So, certainly it gives
protection from cheap Chinese imports were theyhggapen. So, in a way it is not really going to

have any significant impact on the business, itahasys been there.
But to that extent it is good that for another &rgawve have protection from cheap Chinese imports.

And sir the second question was, recently ongoof competitors reported numbers as well as
Chemorse and it seems that they are gaining sigmifitraction from a certaftuorochemical HFO,

are we doing anything along those lines?

No, we are going to make a product in our specigfigmicals which is an intermediate to the
HFO. But the reason why they have reported verylgesults is because they have the application
patent rights globally for those products just IRepont, Chemorse, ardoneywell. So, that is
the reason why their reported numbers are very .gbloese patents continued till about 2025, so
really speaking any of us gets into HFO will notdige to ultimately sell in the market till such

time that the patents are there.
Thank You.

Thank you. Ladies and gentlemen, as there nodugbestions from the participants, | now hand

the conference over to the management for thesimocomments. Thank you and over to you.

On behalf of the Management, | would like to thatikof you for your interest and look forward

to your continued support. Thank you.

Thank you very much. Ladies and gentlemen, on belidxis Capital Limited that concludes

this conference. Thank you for joining us and yaymow disconnect your lines.
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