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GHCIL. Limited

May 28, 2014

Mr. Hari K Mr. Vipul Patel

Vice President CFO & Managing Director (In charge)
National Stock Exchange of India Limited Ahrmedabad Stock Exchange Lid.
“Exchange Plaza" Kamdhenu Complex, Opp. Sahajanand
Bandra = Kurla Complex, College,

Bandra (E), Mumbai = 400 051 Ahmedabad - 380 015. (Fax: 079 26308877)
Fax # 022 26598237/38

Mr. S Subramanian

DCS - CRD

BSE Ltd,

1% Fioor, New Trading Ring, Rotunda Building,

P.J. Towers,

Dzlal Street, Fort, Mumbai — 400 001
(Fax: 022 22723121/2037/2041/3714/2039/2061)

Dear Sirs,

Sub: Qutcome of 162™ Board Meeting held on May 28, 2014

Pursuant to requirement of the Listing Agreement, it is hereby informed that the Board of
Diractors in their just concluded meeting has infer alia approved the foliowing:

1. Annual accounts of the Company for the financial year ended March 31, 2014 subject to
the adoption of shareholders in ensuing Annual General Meeting.

2. Recommended Dividend of Rg. 2.00 per share for the financial year ended March 31,
2014 ‘

3. Notice for ensuing Annual General Meeting.

4. Audited financial results for the quarter / year ended March 31, 2014 (including
consolidated financial results) of the Company and publication thereof as per the
provisions of Clause 41 of the Listing Agreement alongwith audit report are enclosed
herewith.

5. Voluntary delisting of Company's equity shares from the Ahmedabad Stock Exchange
Limited.

You are requested to kindly take note of the sarﬁe.
Thanking you
Yours faithfully,

or GHCL Limited

(I s s A

Bhuwneghwar Mighra
General Manager & Company Secratary

B-38, institutional Area, Sector-1, Noilda-EO‘i 301 {U.P) India. Ph. : 91-120-2635335, 3358000, Fax ; 91-120-2535209, 3358102
Regd. Office : GHCL House, Opp. Pugjabi Hall, Near Navrangpura Bus Stand, Navrangpura, Ahmedabad-380009. (50 8001 180 14n°'1

CIN : L24100GJ1983PLCO0E513
e-rmail ;: ghelinfo@ghcl.co in, Wabsite - www ghclindia.com i &

REGISTERED REBISTERED

A Dalmia Brothers Enterprise
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Statemant of Audnird anancmr Rmsult& (Bum btandalonv &ng «..ont ulm.ama) lclr the. Quarter and Yoar ended un.;ﬂst inarch 2

Qtanuamn;:-

1 [Ingome Irom oparaticnys

5380136 |

(3) Net bﬂle”l Income frorm Dpc‘r"llGnS(Nel uf cxcisg duly - b8 .35 5451343 | 22121207 [ 2157801 2.23.655.42 2.26,376.89 |
{R) (it c)pc-r.mng [STARTH T | 38519 213.19 187,89 1.208 .81 1.121.63 1.208.81 1.121.63
ATatal Income rom Operatinns(Net) 8985450 | S4poe62| 5400805 | 2224204 | 21249464 ) 20076423 | 2,37 d0RED)
i Expérl:ce;} )
31 Cost of Matornt o e 2243785 | 7214248 | 18anG 9 BAGH) 17 | 7908135 | EAAEG.02 79,061.35
by Fuichase of Slock hi i i ‘ ey |7 1 aEnas a8 70 2.134.88 612012 BOSLI6 | 2075144
[ Lhangea in invenlories of firiehed goods, wark-in-progress and slock n. ' ' "
Wwaddey 1.060.20 13055 711568 _{1m3aa7) 558.93 110,542 46} {845.99)
tf} Frployies banehls exponses : m’i 208 60 288217 2878, 3 12,198.5) 11,102,349 12,199 50 11,103,868
g} Vower Fual iand Water 10, F46.50 3,304 06 8.725 15 38,536,068 34,068 63 30.576.06 34.068.53
] []c_._pr(:c titan angd anmrlm.nmn t'xpcnses 1,584.58 2004 2, ma‘; i 3‘153“7.7 B, 19672 BTS84 ‘ 20090
g) (ihes Expinsas $.153.02 8.081.96 2877 28 MA881.20 | 33.444.08 20,585 54 6,249 47
_ 49,779.14 46,635 20 43,615.70 154,956.91 | 1.77.091.47 1,868.508 26 1,88,622 78
Frani Erom Oparations before OlRer Income, .
_ 3 _[finance co5t & Exceplional Hams (1-2) 10,076.35 8,121.36 10,353 37 37,463.97 39,803.17 37,955,497 38.875.74

4 [Othoringeme 24050 4517 165.72 499,58 790 49 500 77 301.27
Prafit from ordinary activitias before Tinanee eof, Exchange Impact £ BEEEEE - G e
Excaptional Hems (3+4) 10,423.87 8,167.53 10,558,99 37,963.85 40,201.66 38,466,74 39,177.01

& [Fiown CQ"“

__14a) Ieteran] (:‘g.h_l_‘d_rgcl financial chargoy AR 4,803.57 2,949.05 14,916.23 1408122 16.101.9G 10.009.74
(b) "AdH T sehanige | ans cguvalant 1o i eal Saving on forex instruments ¥
(relor ponnt no B below and note oo 3 - 2.31 181,01 8.1336.54 1,704,948 230651 1.704 9§

Total Finance cost (a1k) ) 3,898 03 3,805.88 EREIR 1708275 1579618 18,318.50 17,794.70"
Profit from ordinany activitins bedgre Exchangs Impact & Exceptional s
od A lters {5.6) 642564 1  A4361E5 7.415.93 20,915.10 24,405.48 20,138.24 21,382.37
5 |[Exchanyw Gain/ (l 3

" [48) Esobangs Gain / (Lovk) Gross 8600 | (17645} 43188 | pAumauny|  (B14B.0% (4:025.51) (B,148.07)
(b} Les Txefiange | osy enuvaiant 16 TRerest Saving on forex metranmenis e
translerred bo fnance wosl (in point no 6(b) above) 241 2006 64 1,704 9§ 236,54 1,704.96
{0 N EXERERGR CRlin J 1 oms g LB (reder nore no 4) .t‘i‘(-‘l {H) {1/4.14) {2, /L) (G.ad1.8/) 12./88.94) (65.441.11}
Profil irom ordmary activities after Finance ccpst bul beforg

9 |Exceplional lems (7+8) ¢ 605,494 4,187.50 #,041 50 18.122.79 17.963.51 17,349.27 14.841.20
0 | Exceplionsl tems (refer note no 3) . AR ) 103 (2092 25) (3.007.20) (3,958 3%) (3.087 20 (5.291.76)
11 Brofit from wrdinuy selivitive befure tax (9+10) 4,364.12 3TT7.2% 6019 g 15,075 6% 14,005 19 14,257 07 9,648 44
12 Tad expEnwes s . i 435 B9 1.077.87 748,14 3,288 34 2513 54 3399, 95 2512,51
Al (et Profif fromordinary activities foe Lhe period aHentax {1-1:12)- 3ablizaal o nsRmzy 528970 | - avedesen] 114482085 ; T Ta5ia0 ]

14 |Piior Perind eome / ( Expenses) 16.75 - 202 1675 ) 3482 3.
15 |Excess/i(Bhod) provision for Tax fof earler years {76.31) - {1.08) {76.31) {1.08) [76.31) (0. 10y
18 |Net Profit (13414115) 3,828,67 2,699.32 527264 | 11,569.85 14,495 49 10,782.82 7.140.71
17 |Mincyity Isterest Profit ALoss) i o - - L - E—
18 Met Profit afier Minority Interast {16-17) 3,828.67 2,669.22 527254 11,565.65 11,495.49 10,792.92 7,148.71
. Fraich Up Equity Bharg Capital (face value of Rs.10/- each) 10,001.83 10,001.93 10,001 53 10,001.83 10,001.85 10.001,93 10,081,583
zhuding Rovaluation Reserve 43,784,320 34,934,683 28,601.76 16,594,359

) !'F"% F%c"fnrr' & after Extraordingey ilems (or 123, 10.' each) (nnl anmnllmad)

{4) Busic & Dijited by AT T
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GHCL Limited (CIN : L24100GJ1983PLC006513)

Ragistered Office: GHGL House, Qpp, Funjabi Hall, Near Navrangpura Bus Stand, favrangpura, Ahriedabad - 380 009, Gujurst

- { Email: glaclinfo@ghcl.cn.in, Wehbsite: www.ghelindia.com, Phone: [178- 39324100, Fax; 673-26423621) [ R&. in Lacs}

Segment wizg Revenue , Resulis and Gapilal Employed under Clause 41 0f the Listing Agreement
Standalene Standalone Consnlidated
. Quarter Ended
& Ne, Farticulars ‘ Year Ended Year Ended
032014 | 31.12.2013 [ 31.03.2013 31.03. 2014 21.85.2043 31.02.2014 31.03.2013
Unaypgdited Audited Audited
1]5egmant Reveaue
1.8}Inorganic Chemicals 34,722.01 30,086 .55 31,499.13 1.73.062.66 | 1,21,553.94 1,25.062.66 1,21,553.94
1.5|Home Textiles 25,132 .57 24 5y 7Y 22,508 52 49,358.22 S0.940.70 1,01,701.57 1.05,5944.58
1.cfOthers / Un-alipcated - - - . - R .
v | Total Revenue ‘ 5988459 | BA7EE R | -sqRe80E | 32242088 ) 2124544 |00 04 0 0E | AT
2| Segment Results )
Operating Profil befors Finance cost & Tax
2.a| Inofganic Chermicals B,544.27 £.951.41 10,240.92 2763423 30,243.90 27.634.23 ' 30,243.90
- 2.bitlome Textios 2,330,050 218511 144107 8,318.27 4,957 &3 |, 8,245.82 4 47800
2 )Dthors ¢ Un-allocated . 102 - 18 97 {3.74) 15 59 7.8 | (822.76)
Totat Segmrﬂt Results 10,674.87 8,156.92 11,680,96 35, 543.76 3622119 1581522 33896.04
Z.dfFinance Cast )
{a) Interest Cost and financial charges 3,B08.03 3,803 57 2,949.05 1489621, 14,081.22 16,181.98 16,085, 74
{(b) Exchange Loss equivalent to fntarast Saving
| ..o ferex instruments L - 231 19101 2,136.54 | 1.704.96 2,136.584 1.704.98
Total Finance coat (a4 h) 3,883 03 3,8056.88 3,140.08 17 0R2 75 15,796.18 18,318.50 17,794.70
Ln-gliocated (Income) E 7,392 66 55 2,521.68 3 86542 641974 3,3’54.65 6,461 50
T T m - T ity T T
el Pratth : ; D s
3| Capital Employed ‘
1.a]Ilnocrganic Chemicais 42,259.29 33.650 .64 48 187 .54 42 239.29 48, 157.54 42,235.29 48;187 .52
3.8|Home Teaties 32474 45 391080 32 896.95 32476 46 13 B9A 95 2277877 23 £07.99
| Others! un-allgeated 11,757 11 13 B4 45 13,510.87 19,757.11 10,414.78, 5,943,20
Ak s b Be.A72.86 | EnessnD | @savZas] 54305 T
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Stardalone and Gonsolidaled Sttement of Assets & Lisbiities under Clause 41 of the Listing Agresmont

Standalone ( Rs. tn lakhs) | Gonsclidated | Re, In [akbs]
Particulars fmrer e . .‘..Yeﬁ'- Eruing P
31032014 0 | mioa2013 | a0 o3 agiq | anazom |
Augited -
A|EQUITY AND LIABILITIES
| .. _NShareholders Funas - ) .

2) Share Gapita) ] _ ' o 000187 | 10,001 44 10,0025 10.001.80

(I} Reserve & Surphus 75,577 71 96, 745.34 48,726.14 | . a6.680.75

Sub.Tutal- Sharoholders lunds - 88,979,654 | 1,06,747.27 58,728.07 56,662.68

... _AMinority interest - - . -
3Non-Current Liabilities '

{8) Longetenm norrawings , L 7239060 | 5230814 L 81139 | 50.00614

(b} Deferred 1ax Lisbiitiey (Mot 1520203 | |, 1832740 16,202.03 16,327.40

{} Other Lovy tanm tabiics T 57716 129,60 B08.01 320.88

(1) Loy berm Provisions - . ‘ 168,14 166594 168.14 106.55

Subr-Total- Non-Current Liahititios . 89,280.02 THST2AT | 1,05,480.57 1,15,800.47
diCurrent L labilitiog ) ) ; )

i) Shorerm borowings . ] B 4547756 | A6.586.82 £4).505.06 W7 41382

(b} Trade payabies ‘ B . 41,704 83 3641116 3574217 47,331 &9

i () Othar Ligbities ' 17,5620.03 15 81888 27.083.71 17,038.22

W Zhorderm Provaions ) } w836 97 3.719.29 L Auiese 371948

Sub-Totel-Current L ahiities ‘ T . 112,535.29 | 10413665 | 1.37.187.90 | 1.15,505.01
o JTOYALEQUITY AND JABIINES, "7 T N o {.. BETIINOSY.ZEWE5650 | 3.0040B6E L 5 676G
EIASSETS
1[Non -Current assets . .

(2) Fived Assets - o 1BH 00054 | 19023162 | 108187 50 | 1.90,26634

(b} Goodwill on c:nn_smiﬂ.:,llim . . " - . - 455,41

() Non-current lnvqs!rﬁénls ‘ ) ) . o 5B 33 | 55539 s5ahzQ | 548,60

(d} Leng-tarm loans and sdvances ‘ T ¥,375.52 82301 Z.375.52 52204

[} Olher non-cuenl agsets ) T N B 54.68 382.25 6468 382.25

Sub-1olal-Non vCurn"r‘IjE“assets ‘ . 1,90,580.07 1,9_"1,55&47 1,81,161.90 1,92,455.71
Z1Gurrent assels ) ' . ) :

{#} Current investments . . . 20000 . 200.00 -

{h) Invenicrigs T ‘ ] 40,418.08 | 2010711 54.387.13 | . a3.447.16
__{(c) Trade receivabiuy . N 278601 [ 24112.82 36,i21.10 28.599,00
. | 4 Coh st mvsin quivalants ‘ 90591 | 2.860.06 117216 2007 76

{ex) Zhost-term Iopns and advances 2249808 1, 31,771.83 15,363,268 '20.556.53

T — 06,500.98 | | 97.880.52 1,10.243 64 95,512.45

a1t g b 2B T ESeEE a8 ] B0 AD5ISE AFSEE.1E
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Notes: -~ _(.5 / ’ 9
" 1. The above results have been reviewsd by the Audit Committes and were approved by the Board of Directors at its meeting hefd on 28 May 2014,

"+ 2 The Board of Disectors at their mesting held on 25 May 2014, has recommended a dividend & Fel! equity share of Rs. 10 each {.e20%) (Pravious year Rs.2/equity share of
Re. 10 each) for the year ended on 51 March 2014, subject to the approval of the shareholders at the ensuing Anruat General Mesting, :

3. During the year the company has been impacted due 10 highly volatile forex market and huge duvaluation of Rupes, The tolal impadt of thiz fluctustion resulted info an
axchange 102 of Rs. 4924 86 Lakh {previoug year Rs, 8148.92 Lakh) for the year, The Caompany had some borrowings in foreign currency ingtruments which sy lower intgrest
© rete 8% compared 10 ndian Rupee borrowing rate, resulting iito to lower interest cost of Rs. 212854 Lakh{ previous year Ks. 1704.98 |akh), Therefore, out af total exchange loss
. of Ra,492_4‘56 Lakn {previous year Rs. 8146.92 Lakh), 2 surn of Rs. 2138.54 Lakh { previous year Rs. 1704.98 Lakh) has been recognized under finance cost as “Exchange
‘Loss equivalent to Interest Saving on forex insfrments transferrad to finance coet” and balance Re. 2788.31 Lakh { previous year Re. 6441,96 Lakh) has been shown as
Fareign Exchange Lozs. .

following effarta In tha audited fimansiz| statements for the vear endad 31 March 2044

4. In Accordance with the Scheme of Arrangernent duly approved by Hon'ble High Court of Gujarat vide ite order dated 30th Mavamber 2009, the Company has tiken the

a) The company has provided for diminution / imgairment of Rs 27,679 .47 Lacs (pravious year Rs. NIL) in the value of investments in and loans & advances 1o and receivables
frem subsidiaries and the same has been charged o Business Developrant Reserve as per Scheme. Further additional depreciation arising out of revaluation amounting to
R5.1937.65 Lacs (Previous year Rs. 1934.38 Lacs) has been chargad to the Business Development Resarve.

.

&, Excaptionsl itarms arg in respect of

(@) Crystalized Loss amouiting to Rs.1004.40 Lacs on sale of 8,581,181 Shares held by GHGL Employees Stock Option Trust in line with the circulars issued by SERBI on January
17, 2013, May 13, 2073 and Movember 26, 2013 on Employess Stock Option Sgheme (E208) and Employees Stock Purehase Bcheme, GHCL ES0S Scheme will cease o b
in existence by June 30, 2014 and accordingly all (he shares controlled by the trust have been sold before the Balance Sheet date,

(b) Consequent to para {a) above, Rs. 240.85 lacs relzting to the provision made In previous years Tor minimum price appréciation guarantes @ 20%.as per the GHCL ES0S
hzs besn writtan back, since none of the employa‘es have exercised the option during the peroed ended 31st March 2014. ]

(c) Write off amournting to Rs 233365 Lacs dug to permanent disinution in the valus of 20,465,185 shares originally Beld by GHCL ESOS trust batad on the differencs in the
' aversge purchase price and current market value. OF thase, 15,789,922 shares ware ilegally sold by & party against which ESOS trust has initiated legal procesdings and batance
‘4 86,273 shares are held by Stock exchange based on an arbitration award. )

6. The figures of kast quarter are the balanding figures batwaan audited figures in respect of the full financal year and the published year to date figure upto third quarter of the

eurrent financial year. The previous. year's/corresponding periods' figures have been regrouped / reclassified. ‘ ‘

7, The &1at Annual General Meeting of shareholders will be held on Thursday, 2131 August 2014 at The nstitulion of Engineers {India), Gularat State Centre, Bhalkaka Bhavan,
Law Collage Road, Ahmedatad = 380008, The Registers of Members will be ¢loged from 14th August 2014 fo 215t August 2044 (both days inclusive) for the purposa of Annuat

General Meeting including determining the eligible shareholders for payment of dividend. ] '
' For GHEL Limited
"
_,_,.u—"F"\""'\’_ - i . .

Raman Chapra
Exaculive Dirgctor (Finance)

New Delhi
28 May 2014
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JAYANTILAL THAKKAR & CO.

RAHUL GAUTAM DIVAN & ASSOCIATES AND

CHARTERED ACCOUNTANTS , T"_é‘ﬁgﬂgrgg! - 400 023
. 2265 8BBOO

2265 BOOO
FAX : (91-22) 32265 6989
REF.NO. E-MAIL : ftes@venl.net

INDEPENDENT AUDITORS' REPORT

TQ THE MEMBERS OF
GHCL LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of GHCL Limited (“the Company™)
which comprise the Balance Sheet as at 317 March 2014, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, finandial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (30) of section 211 of the
Companies Act, 1956 (“the Act”) read with the General Circular 15/2013 dated 13% September
of the Ministry of Corporate Affairs in respect of Section 133 of the Companies Act, 2013. This

- responsibility includes the design, implementation and maintenance of internal control relevant

to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstaternent, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these finandial statements based on our auclit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
dreumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a
basis for our audit opinion. :

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Act In the manner so required and
give a true and fair view in conformity with the accounting pring o

India:" ;-

111 (A), MAHATMA GANDHI ROAD,

G/n
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JAYANTILAL THAKKAR & CO. Continuation Sheet Na.
CHARTERED ACCOUNTANTS

{i) in the case of the Balance Sheet, of the state of affairs of the Company as at
315 March 2014; -

(i)  in the case of the Statement of Profit and Loss, of the profit for the year ended on that
date; and

(i)  in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date. ' ' :

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (‘the Order”), as
amended, issued by the Central Government of India in terms of sub-section (4A) of
section 227 of the Act, we give in the Annexure a statement on the matters spedified in
paragraphs 4 and 5 of the Order, '

2. As required by saction 227(3) of the Act, we report that

a. we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by
the Company so far as appears fram our examination of those books;

c. the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
' with by this Report are in agreement with the books of account;

d. in our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956 read with the General Circular

 15/2013 dated 13" September 2013 of the Ministry of Corporate Affairs in
respect of Section 133 of the Companies Act, 2013; and

e on the basis of written representations received from the directors as on
31% March 2014, and taken on record by the Board of Directors, none
of the directors is disqualified as on 31¥ March 2014, from being appointed
as a director in terms of clause (g) of sub-section (1) of section 274 of the
Cornpanies Act, 1956.

For and on behalf of For and on behalf of
JAYANTILAL THAKKAR & CO. RAHUL GAUTAM DIVAN & ASSOCIATES
Chartered Accountants Chartered Accountants -

(Firm Reg. No. 120294W)

{ RAHUL DIVAN )

(Firm Reg. No. 104133W) =
é'-‘/" 5
4 . N
/’m = RiERED 1D
7Y

= ACCOUNTANTR §

A~ THAKKER ) PR ‘miNJ):,;V
Partner ﬁ?&“ﬁ"y Partner

Membership No: 006205

Place : New Delhi
Date : 28* May, 2014

Membership No: 100733
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Continuation Sheet No.
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ANNEXURE TO INDEPENDENT AUDITORS' REPORT

(Annexure referred to in paragraph 1 under the heading of ‘Report on Other Legal and
Regulatory Requirements’ of our report of even date.) ‘

() () In our opinion, the Company has maintained proper records showing'full particulars

including quantitative details and situation of fixed assets.

(b) As explained to us, some of the fixed assets have been physically verified by the

management according to a programme of verification which in our opinion is
reaSmjable having regard to the size of the Company and the nature of its assets. No
material discrepancies with respect to book records were noticed on such verification.

{c) In our opinion and according to explanations given to us, fixed assets disposed off

during the year were not substantial and s such the disposal has not affected the going
concern status of the Company, :

(i) (a) As explained to us, physical verification of inventory has been conducted by the

(iii)
(iv)

v)
(vi)

(Vi)

management at reasonable intervals. In our opinion, the frequency of verification is
reasonable,

(b) It our opinion, the proceduras of physical verification of inventory followed by the

management are reasonable and adequate in relation to the size of the Company and
~ nature of its business,

(¢) On the basis of our examination of the records of inventory, we are of the opinion that

“the Company is maintaining proper records of inventory. Discrepancies noticed on
verification of inventory as compared to book records were not material and these hava
been properly deatt with in the books of account.

In our opinion and according to the information and explanations given to us, the
Company has neither granted nor taken any loans, secured or unsecured, to or
from companies, firms or other parties as covered in the register maintained under
Section 301 of the Companies Act, 1956. Accordingly, the provisions of clause 4(iii} (b)
() (d) (f) and (Q) of the order are not applicable,

In our opinion and according to the information and explanation given to us, there are
adequate internal control systems commensurate with the size: of the Company and the
nature of its business with regard to purchases of inventory and fixed assets and for the
sale of goods and services. During the course of our audit, we have not observed any

 continuing failure to correct major weaknesses in internal controf systems.

In our opinion and according to the information and explanations given to us, there are
ho confracts and arrangements, particulars of which need to be entered into the register

- maintained under Section 301 of the Companies Act, 1956,

In our opinion and according to the information and explanétions given to us,
the Company has not accepted any deposit from the public within the meaning of
Section 58A, 58AA of the Companies Act, 1956, and the ruies framed thereunder.

In our opinion, the Company has an internal audit system commensurate with the size

and the nature of its business. Sl
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(vii} We have broadly reviewed the books of accounts maintained by the Company in respact

of products where, pursuant to the Rules made by the Central Government, the
- maintenance of cost records have been prescribed under Section 209 (1)(d) of the
Companies Act, 1956, and are of the opinion that prima facie, the prescribed accounts

‘and records have been maintained. We have not, however, made a detailed examination

of the records with a view to determining whether they are accurate or complete.

(ix) (@) According to the records of the Company and the information and explanations given to

us, the Company has been regularly depositing with the appropriate authorities
undisputed statutory dues including Provident Fund, Investor Education and Protection
Fund, Employee State Insurance, Income Tax, Sales Tax, Wedlth tax, Service tax,
Customs Duty, Excise Duty, Cess and any other statutory dues applicable to it. There are
no undisputed statutory dues as referred to above as at 31% March 2014 outstanding for
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a period of more than six months from the date they become payable.

(b) The disputed statutory dues aggregating to Rs.2527.56 lakhs that have not been
~ deposited on account of matters pending before the appropriate authority are as under: -

Sr.

Name of the |[Nature of dues Forum where  [Period to which| Amount
No. statute dispute Is pending | the amount (Rs. In
telates Lakhs)
1 | Income Tax Act, | Depreciation | ITAT, Ahmedabad 314
1961
Write off of CIT ( Appeal), F.Y.2007-08 | 799.86
loans of Ahmedabad
Subsidiaries
2| Central Excise | CENVAT credit| High Court Chennai 2001-02 .44
Act, 1944 & Non Custorns, Excise and 2002-03, 132551
Payment of [Service Tax Appellate|  2008-09,
Service Tax Tribunal 2009-10 &
2010-11
Commissioner 2007-08, 186.23
(Appeals) 2008-09,
2009-10,
2010-11,
2011-12
3 Tamil Nadu Exemption | High Court Chennai 2004-05 & 7.36
General Sales Tax| from Sales Tax 2005-06
Act, 1959 ‘
4 { Urban Land Tax | Urban Land | High Court Chennai | 1981-2013& | 73.52
Act Tax 2010-2011
5 {Bombay Tenancy Non- High Court 2005-06 121.17
& Agricultural Agriculture Ahmedabad
Land Tax Act, cohversion
1948 Premium for
Land
6. | The Employee’s | Contribution | ESI Court, Madurai | Various Years 6.02
State Insurance Demand Supreme Court 1985-86 1.31
Act, 1948

(=)

immediately preceding financial year. g\{\‘-:irﬁfﬁf N\ .
g
] N g CHARTERED
4 (Aol N ATCOUNTANTS | %
=i A i FRN 120294W
LI
\%\'F#:‘iﬁj‘:

e e T T —

ot

Rk

&

The Company neither has any accumulated losses at the end of the financial year nor

has incurred any cash losses during the financial year covered b aticlit and in the
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(xi)  Based on our audit procedures and according to the information and explanations given
by the management, we are of the opinion that the Company has not defaulted in
repayment of dues to banks or financial institutions, '

(kii) Based on our audit procedures and according to the information and explanations given
by the management, the Company has not granted any loans and advances on the basis

~ of security by way of pledge of shares, debentures and other securities,

(xii) The Company is not a chit fund/nidhi/mutual benefit fund/society to which the
provisions of special statue relating to chit fund are applicable.

(xiv) ~Acrording to the information and explanations given by management, the Company is
not dealing or trading in shares, securities, debentures and other investments.

(xv) Based on our examination of the records, we are of the opinion that the terms and
conditions on which the Company has given guarantee for loans taken by others from
banks or financial institutions are prima facie not prejudicial to the interest of the

Company,

(xvi) In our opinion, the term loans have been applied for the purposes for which they
‘were obtained.

(xvii) Based ort our examination of the Balance Sheet and cash flows of the Company as at
31" March 2014 and according to the information and explanations given to us, we
Teport that funds raised on a short-term basis have not been used for long-term
investment.

(xviii) During the year, the Company has not made preferential allotment of shares to
parties and companies covered in the register maintained under Section 301 of the
Companies Act, 1956,

(xix) The Company did not have any outstanding debentures at the year end.

(0  During the year, the Company has not raised money by way of public issue.

(xi} Based on the audit procedures performed and according to the information and
explanations given by the management, we report that no fraud on or by the Company
has been noticed or reported during the year ended 31* March 2014, ‘

For and on behalf of For and on behalf of

JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCYATES

Chartered Accountants Chartered Accountants S g

(Firm Reg, No. 104133W) .- (Firm Reg. No. 120294W 535”"
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INDEPENDENT AUDITORS’ REPORT ON_CONSOLIDATED FINANCIAL STATEMENTS

To The Board of Directors
GHCL LIMITED

We have audited the accompanying consolidated financial statements of GHCL Lirnited
(“the Company”) and its subsidiaries and associates, which comprise the Consolidated Balance
Sheet as at 31% March 2014, the Consolidated Staternent of Profit and Loss and Consolidated
Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information. '

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to In sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act”) read with the General Circular 15/2013 dated 137 September
of the Ministry of Corporate Affairs in respect of Section 133 of the Companies Act, 2013. This
responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements that give & true and fair view

“and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the Company’s preparation and fair presentation of the
financial statements In order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the actounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

Opinion
In our oplnion and to the best of our information and according to the explanations given to us,

the consolidated financial statements give a true and fair view in conformity with the accounting
principles generally accepted in India: - o

i

111 (A), MAHATMA GANDH] ROAD,
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() in the case of the Consolidated Balance Sheet, of the state of affairs of the Company as
at 31* March 2014;

(i) in the case of the Consolidated Statement of Profit and Loss Account, of the profit for
the year ended on that date; and

()  in the case of the Consolidated Cash Flow Statement, of the cash flows for the year
ended on that date. :

Other Matters

a) The financial statei‘nents of one subsidiary company, whose financial statements
have been audited by at least one of us, reflect total liabilities (net) of Rs. 9,753 lakhs as
at 31% March 2014 and total revenues of NIL for the year ended on that date.

b) The Consolidated Financial Statements also includes the unaudited finandial statements
of five subsidiaries which reflect total liabilities net of Rs. 18,648 lakhs as at
31%* March 2014 and total revenue of Rs. 31,773 lakhs for the year ended on that date
as considered in the Consolidated Financial Statements. These financial statements have
- been certified by the management.

For and on behalf of For and on behalf of
JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATES
Chartered Accountants Chartered Accountants
(Firm Reg. No. 104133W) (Firm Reg. No. 1202944,
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