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HC/SEC July 31, 2014

National Stock Exchange of India Ltd,
Exchange Plaza
Bandra-Kurla Complex,
Bandra(East),
Mumbai-400 051

Dear Sir,

Sub: Unaudited Financial Results of the Companv for the first quarter ended
3Ot  June 2014

As required under Clause 41 of the Listing Agreement with you, we are faxing herewith
a copy of the Unaudited Financial Results for the first quarter ended 30th June, 2014
together with a copy of the "Limited Review" Report for the first quarter ended 30th
June, 2014 carried out by the Statutory Auditors of the Company.

The Unaudited Financial Results of the Company for the first quarter ended 30  June
2014  have been approved  by the Board of Directors  at its Meeting  held  on  July  31,
2014,

A copy of Press Release is faxed herewith.

Thanking you

Yours faithf ully,
For Hindustan Construction Co. Ltd.,

0/
Vithal P. Kulkarni
Company Secretary

CC: BSE Limited,
The Corporate Relationship Dept,
1st floor, Phiroze Jeejeebhoy Towers,
Dalal Street,
Mumbai-400 001

Hindustan Construction Co Ltd
Hincon House,  1 1 th Floor, 247Pprk.
LaI Bahadur Shastri Marg,
Vikhfoll (West), Mumbai 400 083. India
Tel :  + 81  22 2575 1000 Fax :   1 91 22 2577 7568 www.hccindia.Com
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UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED NTH JUNE 2014

6 Crore)

Quarter ended     Quarter ended      Quartetendmd      Year ended

Sr,
30lh June 31st Marrh 30th Jlne 31st March

NO,
P8itiCUlarz ( Unaudited )       ( Unaudited )       ( Unaudited )       C Audited )

2014 2014 2013 2014

(11 (2) (3) 44>

PARTI
1 INCOME FROM OPERATIONS

(8) Net Balea / il·leerne frorn operations fNet of e*cise duly) 1,043.48 1,194.83 1.149.56 4,11349
(b) Other opef#ling  Income
Total insome from operations (a+b) 1,043.48 1.18483 1,149.56 4,11349
Less: Company's share uf Turnover In Integrated Joint Ventures 58.17 29.93 7.15 74.01

Income mom operations ekaluding Integrated Joint Ventures 985.31 1.154.90 1.142.41 4,039.48

2        Comparly'r  Share  of Prollt/ (Lo88)  iii  litteotated  JVS  (NM) 2.75 2.93 0.51 3.04

3   Total ( 1+2) 988.06 1.157.83 1.142.92 4,042.52

4  ENPenGA
(a)  Cost of materials consumed 248.05 273.20 275,90 1,026.95
(b)  CO,18*tlion e.penscS 418.81 683.71 532.82 1.864.43

(c) Employee bvens expel.e: 90.59 93,04 105.01 388.46
(d)  Depreciation and amortiwion expenas 39-61 33.51 37,10 144.61

(e) Otherexpenses -5..79 34.03 27.45 118,92

(D Total  expenses 4 (a to e) 550 1,017.49 978.28 3.543.37

5    Profit / (Loss) from operations Derore other Income, finance 008£8 & 164.21
exeeptional items (34)

140.34 164.64 499.15

6   otherincome 31.82 45.78 26.82 213.59

7    Exchange Gain / (Loss) (Ne) 0.63 285 (12.04) (13.85)

8    Pmfit/(Loss) from ordinary activities before tinance costs & exceplonal
11« (5+6+71

196.46 188.97 179.42 698,89

9  Fin8nCe 00818 156.16 150.24 148.86 607.94

to    Prelit / (66£$) fremordinary activiti* F =ft*r firinc.0 Fo#ti bwll *ofgro 40.30 38.73 30.56 90.05exceptional Items (E-9)
1 9     Exceptional Items
12   Proilt/ (Less) fram ordinary activitig. before tmx (10+11) 40.30 3873 30.66 80.95

13 Tax expense 13.20 14.33 11,33 10.31

14 Net Profit / (Loss) Trom ordinary activities arter tax (12-13) 27.10 24.40 19.23 80.64

15   Extraordinary items
16   Net Probt/ (Loaa) Tor the period (14*15) 27.10 24.40 19.23 80,64

.-

17   P. id up equity 5hnre capit l (F: ce value of Re  l/· each) 64,69 60,66 60.66 60.86

18   R#crve (*luding Revaltiatior, Raerves 1,18673
19   088iC EPS   :

-b,fore and after Extraordinarv itcrns 0.43 0.40 0.32 133
20   Diluted EPS     F

-belore and aller Extraordinary items 0.43 0,40 0.31 1.33

21 Debt Equi  Ratio 3.88

22   Debt Ber/lce covefale Ratio 125

23 interest Service Coveragf Ratio 139

PARY 11
A.  PARTICULARS OF SHAREHOLDING
1 Public 8118mholding

i) Number orBhareB 36481102& 364811028 384811028   384811026

11} Pementage of ah,ircholding 56.4994 GO.14% 60.14% 60.14%

2   Promoters and Promoter Group ShafeholdinQ
a) Pledged / Engumbered

-- Nulnber 01 shares 200703600 200703600 200703600  200703600

- Percentage of shaies 71.42; 83.0096 83.00% 83.00%

(as a 96 ot me total shamholding of promotef and promoter
group)

-- Pfrgentevg* of shares 31.08% 33.09% 33.09% 33.09%

(a; 8 % Of the total share icapital of the coinpany)

b) Non-encumbered
-- Number Qf shares 80311480 41095794 41095794 41095794

- Percentage of El\Mies 28,58% 17.00% 1700% 17,00%

(26 a % of 0)6 *6(82 51,areholdlng of promomr and prmnoter
grot:p)

- P8rmnitagcof =haies
12.43% 6.77% 6,7796 6.77%

(as a % of the total share capital of the company>
-

Part*Gulars 3 Menth# ended 30.06.2014

B INVESTOR COMPLAINTS
Pending at the beginning of the quarter NIL

Received dyring the quarter 2

Disposed of during the Quaner Z

Remair·iii·ig Unre#olved at the end of Uke quarter N]L

HIndustan Construction Co Ltd

Hincon House, 11 th Floor, 247Park,
LaI Bahadur Shastri Marg,
Vikhroli (West), Murnbai 400 083, India
Tel: +91 22 2575 1000 Fax: 4·91 2225777568 www.hccindia.com
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Notes:

1 a) The Company is engaged in Engineering & Construction activities which are substantially se*mont in character. Therefore, thefinancial  result  for three  months ended  30th June,  2014  are  not necessarily indicative  of annual  results.
b) The Company's margins in the quartelly results very based on the accrual of cost and recognition of income in different quarters dueto  nature  of  its  business,  receipt of  awards/claims  or  events  which  lead  to  revision  in  COSt To  Completion.  Due to  this reason, quarterlyresults may vary in different quarters and may not be indicative of annual results.

2  The Company has a single Segment namely "Engineering and Construction".  Therefore, the Company's business does not fall underdifferent business segments as defined by AS-17- "Se9mental Reporting"
3   The total balance value of work on hand as on 30th June 2014 is I 13,897 crore g 14,249 ctore as on 31 st March 2014),4  'Uncompleted Contracts and Value of Work Done', 'Long Term Trade Receivables' and 'Short Term Loans & Advances' aggregating to W1421 crore. outstanding as at 30th June 2014 representing various claims raised earlier, based on the terms and condition$ implicit inthe contracts and other receivables in respect of closed/suspended projects. These claims are mainly in respect of cost over-run arisingdue to client caused delays, Suspension of projects. deviation in design and change in scope of work, for which Company is at various

F

stages of negotiation/discussion  with  the  clients  or  under arbitration. These receivables  also  includes  W 149 crore of arbitration  awardsreceived in favour of the Company, which have been subsequently Set aside by Disttict CourV High Courts against which the Companyhas preferred appeals at High Courts/ Supreme Court. The Company has been legally advised that it has good case on merits in respectof these matters. Considering the contractual tenability. progress of negotiation/ discussion with the client, the management is confidentof the recovery of the same.

5  Remuneration paid to Chairrnan & Managing Director was in excess of the limits specified in Schedule XIII of the Companies Act, 1956by  I 10.18 crore  each  fot the  years  ended 31st March  2014  and  31st  March  2013. The Company  has  made applications seekingapproval from Central Government for both the years, which is pending a$ on date,
6 The Company has an investment aggregating to I 474.36 crore grid loans and advances aggregating to   394.47 crore in HCC RealEstate Limited (HREL) which is holding 68% share in Lava$a Corporation Limited and has an investment aggregating 7 0.25 crore andloans and advances amounts to r 863.57 crore in HCC Infrastructure Company Limited (HIL) as on 30th June 2014. The consolidatednet-worth.Of  HREL  and  HIL  as  on  31 st  March  2014  has been fully eroded.  Considering  the  intrinsic  value  of  the  assets  of the  businessUnder the fold of these subsidiaries. wherein, the potential of malket appreciation over book value is substantially high, the net-worth ofboth these Subsidiaries does not represent its true market value. Therefore the decline in the value of above investments is temporary innature and the loans and advances given together with the Interest thereon are good and recoverable.
7 The share warrants or face value of 7 1  each al a share premium of f 15.32 per warrant. aggregating to Rs. 64 crore, to promoter groupcompanies issued earlier has been converted into equity shares during the quarter.
8 Consequent to the introduction of Schedule It of Companies Act, 2013, the useful life of certain assets has been reviSed. Accordinglydepreciation for the quarter is higher by W 6.48 crore. As per the transitional provi. ion, depreciation of r 2,72 cAre Cnet of deferred tax)has been adjusted against retained earnings.
9 Previous period/year figures have been regrouped/recast wherever necessary.

10 The above results have been reviewed by the Statutory Auditors as per clause 41  of the listing agreement.
11 The above results were reviewed by Audit Committee and approved by the Board of Directors at its meeting held on 31 st July,  2014.

for Hindustan Construction Co. Ltd.

Ajily-uilabchand
Mumbal, Dated : 31st July, 2014. Chairman & Managing Director

1

www.hee:india.com

1
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Walker Chandlok & Co LLP
(Formerly Walker. Onandloil & Co)
16e flaot. TMOr 11
IndIBbulle FinanCe.Cebtre
S B It 18#· E|Phi,t te no (VII)
Mumbai 400013
india

T *9122 6626 2600
Review Report F *91 22 86262601

To thc Board of DifectorS of Hindustari Construction Company Limited

1. We hnve reviewed the accompanying statement of uneudited fingnei,I results ¢ the Statement") of
Hindustan Construction Company  Limited ¢'the Company' 3  for the quarter endcd 30.lune 2014, except
for the disclosures reg rding 'Public Sharcholding<, Promoter And J>romoter Group Shareholding' atid 'Note
3 regarding  total value  of work on hend' which have been  traced  from disclosures  made by  the menegement
and have not been audited by us. 'rhis Sterement is the responsibility of the Company's Matiggement end has
been   approved   by thc Board of Dircctors. Our rcsponsibility  is to issue  2    report   on   the Statement bascd  on
our review.

1

2-   We conducted our review in accordance with the Standard on Rcvicw Engagements (SKE) 2410, Review of
Interim Fingncigl   In formi tion  Performed  by the Independent Auditor  of the  Entity,  issued  by  the  Institute
of Chartered Accountants of IndiR. 'I'his Standard requires that we plan and petform the review to obtain
moclerate Assurnnce As to whether the Statement is free of- mATeriAE miss atemenl. A review is limited
prirn:irily to inquiries of company pers(.Anrie atid aniglytfcal procedures, applied to financial dete and thus1

provide8 less asstitance than An :audit. We heve not performed an audit end giccotdingly. we do tiot exprebs
an audit opinion.

3.   Besed on our review conducted As fihove, tiothing has come to our :ittentiot, thar causes Els to believe that
the accompanying Stetement prepared in accordance with applicable accounting standards, gs notified under
the  Compenjes   (Accounting Standgrds) Rules,  2006  read  with  Rule  7   of the Companies (Accounts) Rules,
2()14, in respect of Section 133 of the (:ompanics Act, 2013 and other recognised gccounting practices and
policies, has not disclosed thc inforrnation required to be disclosed in terms of Clause 41 of the Listing
Agreement including the manner in which it 15 to bc disclosed or that it contains any material nilistatenient

4.   We draw attention to;

(R)  Note 4 to thu Statcment regarding recoverability of work-in-progress, long term wde teceivables and
short term loans and advances aggregaling R s. 1,42'1 crores, represe,iling various claims recognised in
the e;11-11er years in respect of- pr<4ect< which were suspencled cir subc[:intially cloged  Ad where the
claims arc currently under ncgotigicions/ arbittaticitki lirig: Tion. Arky (:orisequeritial firiancial irnpact, if
ariy, will be known only when these niftters are resolved. In opinion of managenient, these Are fullv
recovcrable and  no provision is required. 0,1,#vu*imiweport is not qualified in respect of this matter.hefilop>.

e12A
#*.l  _.K-

 i41'i:  C        .

ChertYd Aeeouitanti rti -12*)0#07 Go       ,/
Wil#r vhn,#»k a Co LLP 5 rogibt#T,d #tb baad
IlibIlltywim iden#dieaon nu/bur AAC·2085 Ind 415

ome.* i„ B-, bru. Ch n ipi. thmqi. befirg rl. 1*1 :,b™i. 1<glk,-, M„JE£  509 ki, NoidI wid Pwi  regl*eme omm at L-4 1 Conniught Cir/113. New Dilhi,
110 01,1519
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(b) Note 5 to the Stzter,Ment regArditig manageriel remunefation paid to Chairman and Mattaging I)irector,which is in excess by Rs. 10.18 crores for each yegr in respect of financial yeers 2012-1 3 and 2013-14,for which Company has mide applications to the (:etilml Government· 01>provals it) this regard are
under consideration / pending till datc. Our review report is not qualified in respect of this matter.

1

(c)  Note 6 to the StateIncnt regigrding tile Company's investinents 10 its two subsidiaries, nwmely, HCC Real
F.state Limited and HCC Infrastructure Limited, amounting to Rs. 474,36 crorts RIid Rs. 0.25 crores,respectively. end long term logns arld advances duc fron, thesc subsidi'arics amouriling to Rs. 394.47
crores and Rs. 863.57 crores, respectively. '1'he net worth of these subsidi:ar es have been fully eroded,however, the trianagcment, bised on the fActors discussed in the said note, believes that: die decline in
the value of lnvestrnents is tenip<,1-79 in nature and b:glance of 10Ilg-term loanS Arld gadvances 15
recoverable, and hence no prc)vision in respect of afores Bid amounts has been made in the
accoitipanying Stalkmant. Our revieW report is not qualified in respect of this matter.

5.    'l'he review of finaucial results for the three months pcriod ended 30 June 2013 and audit of financial results                       for die year ended 31 March 2014 included iii the Statement wcis carried out grld reported by Mcssers K. S.
Aiyar & Co., Chartered Accountants, vide their unqunlified review report dated 2 August 2013 and
zinqu·alified audit report dated  2 May 2014, respectively, whose review/audit reports heve been furnished to
2}$ ind which have been relied upon by us  for the puipose of our revicw of the Statement. Oui review report
is not quglified ili res  ect of this matter.

WalbY,  Llwilbi ta
8/E.

6··(Or

For Walker Chi:ndiok & (:0 1-LP
(formerly Walker, Ch ndiok & Co)
Ch rtered .Acc.outitants
Firm R.egistration No: 001076N/N500013

y J assan;

PRitne

Membership No. F-46447

Place: Mumbai
Datc: 31 July 2014

Chartured Accour#anS
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Press Release

HCC Net Profit up 41% at Rs 27.1 crore
For the fifth consecutive quarter, HCC reports positive results

Murribat  July  31,2014:  HCC  has  registered  a  Net  Profit  of  Rs 27.1 crore  for the first quarter  of  FY
12014-15 tompared to Fts 19.2 crore in the cortesponding peri68  last year. Trie turnover in Ql stood at

Rs  1,043.5 crote compared to Rs 1,149.6 crore  in the previous  year.
, '1

Financial highlights - HCC unaudited results

1For the quarter ended June 30, 2014
HCC Board of Directors approve fund raising through QIP issue of securities

-     Turnover at Rs 1,043.5 crore against Rs 1,149.6 crore  on YOY basis
- Operating. Profit at.Rs 201.1 crane compared.to Rs 201.2 crore on. YOY basis

EBIDT,5 margins at 20.4% compared to 17.6% on YOY basis
-        Net  Profit of Rs 27.1 crore compared  to  Rs 19.2 crore  on YOY basis

-- Current order book at Rs 13,897 crore, excluding Ll contracts worth Rs 753 crore

This is the fifth quarter in a row when company has shown positive results thereby establishing that its
strategy of efficient project management, cost control and focus on claim management is yielding
results consistently. The process of monetization of assets / equity raising has gathered momentum
which would result in deleveraging balance sheet and reducing finance cost During the Ql of
FY2014-15, the company secured two new orders worth Rs 557 GFore.

1

1

Commenting on the company's performance, Praveen Sood, Group CFO said, "The Company is

fully geared up to capture additional opportunities in infrastructure sector promised by the new
government with economic revival. Meanwhile, improved investor's sentiments have opened many
opportunitie8 for the company to raise equity or equity like instruments which will not only deleverage
the companY but 81$0 cut finance cost substantially.

The Board of Directors of HCC have approved raising of long tefrn funds by way of issuance·of Equity
Shares through Qualified Institutions Placement (QIP Issue) for an amount not exceeding Rs 750
crore.

Performance of HCC subsidiaries:

Steiner AG: The company has registered a revenue of CHF 227.4 million (Rs 1,529.9 crore) in Ql  of
FY2014-15.compared to CHF.202.1· million· (Rs 1,359.7 crore) in -the' previous year· The net profit
stbod at CHF 2.8 million (Rs 18.8 crore) compared'to CHF·3.6 million (Rs 24.2 crore). The closing
cash balance of the company vvas CHF 130 million (Rs. 880.8 crore) reflecting company's steady
financial performance with strong liquidity position. During Ql FY2014-15, the company secured fresh
orders worth CHF 73.6 million (Rs. 497.2 crord). The order backlog was CHF 1.03 billion (Rs.6,996
crore) at the end of the quarter. In addition to this, the company has secured orders for more than
CHF 450 million (Rs. 3,039.7 crore), where the contracts are yet to be signed.
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Lavasa Corporation Limited (LCL): The Company has filed draft prospectus on July 01, 2014 withSEBI for raising up to Rs 750 crore through Initial Public Offer (IPO).The company has in-principleapproval from BSE and NSE for its public issue. The proceeds of this public issue will be utilised fordevelopment of certain infrastructure facilities at Mugaon, construction of certain buildings at Dasvegrid Mugaon, repayment and / or prepayment of certain debt and general corporate purposes. Theconstruction activities are In full swing with over 4,300 workers on ground. Till date, over 711residential Units  have been completed and totally  2720 uhits were  sold,  including-399  units of Rental
Housing.

1

HCC Infrastructure Co Limited: Baharampore Farakka Highway (101 km, Rs. 1,169 crore), a part ofNH34, commenced commercial operations in May 2014. Further, the tolling for the Farakka RaiganjHighway (102km,  Rs 1,378 crore) is expected to commence later this year. With a majority of theHCC Concessions' BOT having achieved mat rity. the process of monetising select assets atattractive valuations is underway.

About HCC:

HCC is a business group of global scale developing and building responsible Infrastructure through nextpractices. With an engineering heritage of nearly 100 years, HCC has executed a majority of India's landmarkinfrastructure projects, havittg constructed 25% Of India'$ Hydel Power generation and over 50% of India's 1
Nudear power generation capacities, over 3,500 lane km of Expressways and Highways, more than 280 km ofcomplex Tunneling and over 350 Bridges. HCC's landmark projects include the Bandra Worll Sea Link, Mumbai -India's first and longest open sea cable-stayed bridge, the Kolketa Metro, Farakka Barrage and India's largestnuclear power plant at Kudankulam - Tamil Nadu, to name a few, Today, HCC Ltd. serves the infrastructuresectors of Transportation, Power and Water. HOC is also developing Lavasa City, a planned hill city and one ofIndia'$ largest urban development and management initiatives. The HCC Group, with a group turnover of Rs9,668 crore, comprises of HCC Ltd, HCC Infrastructure Co. Ltd, HCC Real Estate Ltd, Lavasa Corporation Ltdand Stejner AG in Switzerland.

For further information:

Sandeep Sawant
Hindu$tan Construction Company Lt»+91 22 2577 5959
Mobile: +91 98339 92874 1

Email: BandeeR,sa\,lant@bccindia,com

1
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