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FAX NO. 66418125 / 66418126 / 26598237/ 26598238

HC/SEC July 31, 2014

National Stock Exchange of India Lid,
Exchange Plaza,

Bandra-Kurla Complex,
Bandra(East),

Mumbai-400 051

Dear Sir,

Sub:  Unaudited Financial Results of the Company for the first quarter ended
30" June 2014

As required under Clause 41 of the Listing Agreement with you, we are faxing herewith
a copy of the Unaudited Financial Results for the first quarter ended 30™ June, 2014
together with a copy of the “Limited Review” Report for the first quarter ended 30th
June, 2014 carried out by the Statutory Auditors of the Company.

The Unaudited Financial Resuits of the Company for the first quarter ended 30" June
2014 have been approved by the Board of Directors at its Meeting held on July 31,
2014,

A copy of Press Release is faxed herawith.

Thanking you,

Yours faith 'ully,
For Hindusgtan Construction Co. Lid.,

vd

Vithal P. Kulkarni
Company Secretary

(e BSE Limited,
The Corporate Relationship Dept,
1st floor, Phiroze Jeejeebhoy Towers,

Dalal Street,
Murmbai-400 001

Hindustan Gonstruction Go Ltd

Hincon House, 11th Floar, 247Park,

Lal Bahadur Shastri Marg,

Vikhroh {West), Mumbar 400 023, India

Tel: +21 22 2675 1000 Fax : 1 81 22 2577 7568 www _hceindia.com
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UNAUDITED STANDALONE FINANGIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE 2014
¥ Crore)
Quarter ended | Quarter ended | Quarter ended | Year ended
g, 30th June 315t March aoth June 315t March
No, Particulars { Unavdited ) { Unaudited ) { Linnuditad ) { Audited §
2014 2014 2013 2014
)] 3] )] 4
PART |
1 IINGOME FROM OFERATIONS
{8) Mot aaleg / ncome from operations {Net of excise duty) 1,043.48 1,124,823 1,149.66 4,713.48
(b} Other operating income - - - -
Total income frem aperations (a+b) 1,043.48 1,184 83 1,144.56 4,113.49
Less: Company'e share of Tumaver In Integrated Joint Vantures 817 29.93 7.15 4.0
Income from operatians excluding Integrated Joint Vantures 085.31 1,154.80 | 1,142 41 4,030,458
2 |Company's Share of Protit 7 (Lozs) in Infegrated v (Mety 2.75 283 D.51 3.04
3 |Total (m) 9RE.06 1,157.83 1,942.52 4,042.52
4 |Expenses
_{m Coxtof matenals consumed 4805 273.20 27840 1,028.085
(b Congtuction expenscs 418,84 a7 532.82 1.864.43
" {c) Employee benefils expenses 80.59 93,04 108.01 35646
(d) Depreclation and amertization expenses 38.61 3351 37.10 144,61
{g) Other expenses 26,79 34.03 27.45 118,82
(N Total expenses 4 {alo &) BZLER 1,017.49 978,28 EXCEET
3 |Profit / {Loss) from operations before other meoms, fingnce costs &
axeoptional itema (3.4) 164.21 140,34 164.64 495.15
& |Other inconmeg 3182 4578 2682 £13.59
| 7 |Exchange Gain / {Loss) (Net) - 0.63 2.85 (12.04) {13.85)
8 Profit/ (Loss) frem ordinary activities befors finance costs & exceptional :
lhérms (5+B+7) T88.46 18857 178.42 808,85
9 iFinance costs 156,16 150.24 14B.86 B07.94
Profit / (Loss) from ordinary activities after finance costs bt before i
*0 | axcepiional lterns (&-9) 40.30 3873 30.56 .55
A1 |Exceptional tems - - - -
t2 (Prefit! {Less} from ordinary activities before tax {10+11) 40.30 3B73 X1 £0.95
13 |Tax expense ‘ 15,20 14.33 133 10.31
14 |Net Profit/ {Loza) from ordinary activities after tax (12-13) 27140 2440 18.23 80.64
15 | Extraordinary items . ‘ ‘ - - . -
16 |Met ProfitJ {Loga) for e pariod {14+15) : 2110 24.40 19.25 80,64
17 |Paid up equity share capital {Face value of Re. 1/, sach) G489 60,66 80.6€ €0.686
18 |Reserve excluding Revaluation Reservey 1,136.73).
19 |Batic ERE T
" -befare and after Extraordinary tems 043 040 o . 4138
20 |Diluted EP5 ¥
-pefora and after Extracrdinary items 0.43 0.40 o 1.23
21 (Debt Equity Ratia . Bt
' 2Z [Debt service coverage Hatio . 1.25
22 lintereat Sarvice Coverage Ratin 1.29
PART I ‘
A. [PARTICULARS OF SHAREHOLDING
t  |Public ahareholding :
: i) Number of sharag A6481i0Es 364811026 384811026( . 364811026
W} Pareentage of sharcholding 56.49% 50.14% 60.14% |- 60, 14%
2 |Promoters and Promoter Gr'uup Shareholding
) Pladged / Encumbered
- Mumbar of charas 200703600 200703600 20GT0I600 200703800
— Perceplage of shares T142% £3.00% 83.00% £83.00%
(@s & % of the 1otal sharaholding of promoler and prometer
group) .
-- Pergentage of shares 31.08% 33.09% 33.00% A3.09%
(& & % of the total share capital of the company)
) Non-gncumbered
— Number of shares 80311480 41085784 41095704) 41085794
— Porcentagn of shares ) 28.58% 17.00% 17.00% 17.00%
{as a % of B otal zharaholding of pramoter and preroler
group} -
— Percentage of shares 12.43% 6.7T% B.77% B8.77%
(a5 @ % of the fatal share capital of the company} :
‘ Particulars 3 Manths ended 30,06 2014
E |INVESTOR COMPLAINTS
Pending st the baginning of the quarter NIL
‘Rec@lvad duyring the quarer 4
Disposed of during the quarter /7 o2
Resnaining Unrgasivad ot the end of the quarter NIL

Hindustan Construction Co Ltd

Hincon House, 11th Floor, 247Park,

Lal Bahadur Shastri Marg,

Vikhroli {West), Muriibai 400 023, Indis N

Tel: +81 22 2575 1000 Fax : 491 22 2577 7668 www.hceindia.com
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Notes :

1 &) The Company is engaged in Engineering & Construction activitias which are substantially seasonal in character, Thersfore, the
financial resuts for three months ended 30th June, 2014 are nat nacessarily indicative of annual results. ‘

b) The Company's margirs in the quarterly resuits vary based on the accryal of cogt and recognition of income in differant guarters due
1o nature of its business, reeeipt of awards/clzims or events which lead to revision in Cost To Completion. Due to this reason, quarterly
fesults may vary in diffarent quarters and may hot ba indicative of annual resyits,

The Compary has 2 single Segment namely "Engineering and Construction”. Thersfors, the Company's business dees not fall under
different business segments as defined by AS-17- "Sagmental Reporting”. ‘

The total balance value of work on hand as on 30th June 2014 ig T 13,897 crore (F 14,249 srore as on 31st March 2014),

Lncompleted Contracts and Value of Wark Done', “Long Term Trade Receivables’ and "Short Term Loans & Advarices' aggregating to ¥
1421 crore, outstanding a= at 20 Jupre 2014 representing various claims raized earlier, based on the ferms and conditions implisit in
the: contracts and other recaivablss in respect of closed/suspended projects. These claims are mainly in respect of cost overrun arising
due to client caused delays, suspension of Projects, deviation in design and change in scope of work : for which Company is at various
stages of negotiation/discussion with the clisnts or tnder arbitration. These roceivabies #lsa includes ¥ 149 crare of arbitratisn swards
received in favour of the Company, which have been subsequantly set aside by District Courl/ High Courts againat which the Gompany
has preferred appeals at High Courts/ Supreme Court. The Company has been legaily advised that it has good case on merits in respect
of these matters. Considering the contraciual tenability, progress of negotiation/ discyssion with the client, the managsment is confidant
of the recovary of the same.

Remuneration paid to Chaiman & Managing Director was in exease of the limits specified in Schedule X1 of the Companies Act, 10866
by T 10.18 crore each for the years ended 31st March 2014 and 31st March 2013. The Company has made applications seeking
approval frem Genbral Government for both the years, which is pending as on date,

The Company has an investment aggregating to T 474.26 crore and loans and advances aggregating to ¥ 394.47 crore in HCC Real
Estata Limited (HREL) which iz holding 68% share in Lavasa Corporation Limited and has an investment aggregating ¥ 0.25 crore and
loans and advances amounts to ¥ 863.57 crore in MCC Infrastructure Company Limited {HiL) a3 on 30th June 2014, The congolidated
Net-worth.of HREL and HIL &s on 21st March 2014 has been fully eroded. Considering the intrinsic value of the assets of the business

- under the fold of these subsidiaries, wherein, the potential of market appreciation over book value is substantially high, the net-worth of
both these subsidiaries doas not represent its true market value, Therefore the daciine it the value of above investments is temporary in
nature and the logns and advances given together with the interest thereon are goad and recoverable.

The share warrants of face value of ¥ 1 each at a shara premium of ¥ 15.52 per warrant, aggregating to Rs. 64 crore, 10 promotar group
compaties issued eariler has been converted into equity shares during the quarter, ‘ , ‘

Consequent to the introduetion of Sehaduls It of Companies Act, 2013, the yseful life of certain assots has baapn revised, Accordingly'

depreciation for the quarter is higher by T 6.45 crore, As per the transitional provision, depreciation of T 2,72 crore (net of deferred tax)
has been adjisted against retained earnings.

9 Previous period/year figures have been regrouped/recast wherever nececsary.
10 The above results have been reviewad by the Statutory Auditors as per elause 41 of the listing agreement.
11 The above results were reviewed by Audit Commitiee and approvad by the Board of Directors at its meeting held on 31st July, 2074,

for Hindustan Construction Co._ Ltd.
* -
Ajir Gylabchand
Mumbal, Dated : 31st July, 2014. : 'Chairman & Managing Director

www . hasindia, com
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Walker Chandiok & Co LLP

Walkar Chandiok & Co LLP
[Formerly Walker. Chandiok & Coj
16 fleor, Tower I :
Indlabulle Finanee Ceatre
8 B Ma, Elpbinstons (W)
Murnbai 400013
 India
. T +01 22 6826 2600
Review Report Fubi 22 BA2E 2601

To the Board of Directors of Hindustan Construction Company Limited

1. We have reviewed the accompanying statement of unaudited financial results (“the Statement™ of
Hindustan Construction Company Limited (“the Company™) for the quarter ended 30 June 2014, except
for the disclosures regarding ‘Public Sharcholding’, Promoter and Promoter Group Shareholding’ and ‘Note
3 regarding total value of work on hand’ which have been traced from disclosures made by the mmmge:-[mm -
and have not been audited by us. This Starement is the re.-‘:pﬂnsibi]iry of the Company’s Management and has
been approved by the Board of Directors, Our responsibibity 15 to issue 2 report on the "‘}tatr:mcnt b:a_sc‘d on
our review, '

2. We conducted vur feview in accordance with the Standard on Review Engagements (SRE) 2410, Review of
Interim Finaneial Information Performed by the Independem Audiror of the Entty, issued by the Insttute
of Chartered Accountants of India. This ">t111dard rcquu:e% that we p]an and P(;:J;form the rewgw to obtain
moderate assurance as ro whether the Statement is free of marerial misstaternent. A review is limited
pritnarily to mnguites of company personnel and analytical procedures, applied to financial data and thus
ptovides less assurance than an andit. We have not performed an andit and aceordingly, we do not express
an audit opinion. '

3. Based on our review condocted as ahove, nothing has come o our attention that causes us to believe that
the accompanying Sratement prepared in accordance with applicable accounting standards, as hotified under
the Companies (Accounting Standards) Rules, 2006 read with Rule 7 of the Companies (Accounts) Rules,
2014, in respect of Secrion 133 of the Companies Act, 2013 and other recognised accounting practices and
policies, has not disclosed the nformation required to be disclosed in terms of Clause 41 of the Listing
Agreement, including the marsner in which it is to be disclosed or that it contains any material misstatement.

4. We draw atrennion o

{a) Note 4 tw the Statement regarding recoverability of work-in-progress, long term trade receivables and
short term loans and advances appregating Rs. 1,421 crores, representing various claims recognised in
the earlier years in respect of projects which were suspended or substantially closed and where the
claims arc currently under nepotiagons/ arbitralion/ Hriganon. f\rﬁy congequential financlal impact, i
any, will be known only when these matrers are rescﬂvr_d in opinion of management, these are fully

recoverable and no provision is required. O eporf 15 not qualified i respect of this matter.

. 4]
Chartorad Aseountanta . Valkor Chaodiok & G0 LLF bz agistarsd with Ereéted

y kabliity with idondfioation numbar AAC-Z085 nnd its
Kaikoats, W b, Moicu and Puna rogisterad oifics at L-41 Connaught Clrcuz. New l.‘,lvlhl
" ‘ B 110001, Incha

Cifficua inn Busngaluns, Shancigach, ©Shanngi,

'
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(b} Note 5 o the Starement regarding managetial remuneration paid to Chairman and Managing Director,
which is in excess by Rs. 10,18 crores for each year in respect of financial years 2012-13 and 2013-14,
for which Gompany has made applications to the Central Government; approvals in this regard are
under consideration / pending 6l date. Qur review report is not qualified 1n respect of this marter.

(c) Note 6 1o the Statemnent regarding the Company’s investments in its two subsidiaries, narnely, HCC Rea)
Tistate' Limited and HCC Infrastevcture Limited, amounting o Rs. 474,36 crores and Rs. 0.25 Crores,
respectively, 'and long term loans and advances duc from thesc subsidiarics amountng to Rs, 394.47
crotes and Rs. 803.57 crores, respectively. ‘The net worth of these subsidiaries have Leen fully eroded,
however, the management, based on the factors discussed in the said note, believes that the decline in
the value of nvestments s temporary in nature and balance of long-term Joans and advances is
recoverable, and hence no provision in respect of aforesaid amounts has been made in the
accompanying Statement. Cur review report s not qualitied in respect of this matter.

5. 'The review of financial results for the three months period ended 30 June 2013 and audit of financial resules
for the year ended 31 March 2014, included in the Statement was carded out and reported by Messers K. 8,
Alyar & Co., Chariered Accountants, vide their unqualified review report dated 2 August 2013 and
unqualified audit report dated 2 May 2014, respectively, whose teview/audit reports have been furnished to
us and which have been relied upon by us for the purpose of our review of the Statement. Out review report,
1s not qualified in respect of this marter.

ik L0 L

For Walker Chandiok & Co LLP
(ﬁ:tmcrljf Walker, Chandiok & Co)
Charrered Accountants .

Firm Registration No: 001076N /N500013

Partner
Membership No. F-46447

Place: Mumbai
Date: 31 July 2014

Chartared Accountants
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Press Release

“ HCC Net Profit up 41% at Rs 27.1 crore
For the fifth consecutive quarter, HCC reports positive results

Mumbai: July 31, 2014: HCC has registered a Net Profit of Rs 27.1 crore for the first quarter of FY ,
--2014-15 ¢ompared to Rs 19.2 crore in the cer}eepondmg period last year. The turnover in Q‘l etood et.;-h ST
Rs 1 10435 crore compered to Rs 1,149.6 crore in the previous year, ' o

Financial highlights - HCC unau‘diied reeulfs ”

For the quarter ended June 30, 2014 ‘
HCC Board of Directors approve fund raising through QIP issue of securities
- Turnover at Rs 1,043.5 crore against Rs 1,149.6 crore on YOY basis
- Operating. Profit at. Rs 201.1 ¢rore compared.to Rs 201.2 crore on. YOY basis
~  EBIDTA margins at 20.4% compared to 17.6% on YOY basis
Net Profit of Rg 27,1 crore compared to Rs 19.2 crore on YOY basis :
—  Current order book at Rs 13,887 crore, excluding L'I contracts worth Bs 753 crore

This is the fifth quarter in a row when company has shown positive results thereby eetebliehing that its
strategy of efficient project management, cost control and focus on claim management is yielding
results consistently. The process of monetization of assets / equity raising has gathered momenturn
which would result in deleveraging balance sheet and reducing finance cost. During the Q1 of
FY2014 15, the company secured two new orders worth Rs 557 crore.

Cemmentmg on the company's performance, Praveen Sood Group CFO eetd “The Compeny |e

fully geered up to capture additional opportunltlee in mfreetructure sector promieed by the new
government with economic revival. Meanwhile, :mproved investor's sentiments have opened meny
opportumtiee for the company to raise equity or equ!ty like instruments which will not only deleverage
the company but also ¢ut finance cost substantially.

WA

The Board of Directors of HCC have approved raising of long term funds by way of issuance-of Equity -
Shares through Qualified Institutions Placement (QIP lssue) for an amount not exceeding Rs 750
crore,

Performance of HCC subsidiaries:

Steiner AG: The company has regietered a revenue of CHF 227.4 million (Rs 1,520.9 crore) in Q1 of
FY2014-15 compared to CHF.202.1 million. (Rs 1,359.7 crore) in the prévious year. The net profit -
stood at CHF 2.8 million (R 18.8 crore) comparad'to CHF-3.8 millioh (Rs 24.2 crére). The closing |

cash balance of the company was CHF 130 million (Rs. 880.8 crore) reflecting company’s eteedy
‘fmanelal performance with strong liquidity position, Durmg Q1 FY2014-15, the company. 3ecurec| freeh ‘ L
orders worth CHF 73.6 million (Rs, 497.2 crorJ) The order backlog was CHF 1.03 billion (Re 6, e
crore) at the end of the quarter. In addition to this, the company has secured erders for mdre then -'

CHF 450 m|lhon (Rs. 3 039 7 crore) where the contrecte ere yet to be elgned ' o \
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- Lavasa Corporation Limited (LCL): The Company hias flled draft prospectus on July 01, 2014 with
SEBH for raising up to Rs 750 crore through Initial Public Offer (IPQ). The company has in-pringiple
‘approval from BSE and NSE for its public issue. The proceeds of this public issue will be utilised for
development of certain infrastructure facilities at Mugaon, construction of certain buildings at Dasve
and Mugaon, repayment and / or prepayment of certain debt and general corporate purposes, The
construction activities are in full swing with over 4 300 workers on ground. Till date, over 711 .

- fesidential units have been completed and totafly 2720 units were sold, including 399 units of Rental
Hotising. - ' - B L

HCC Infrastructure Co Limited: Baharampore Farakka Highway (101 km, Rs. 1,169 crore), a part of

NH34, commenced commercial operations in May 2014, Further, the tolling for the Farakka Raiganj

Highway (102km, Rs 1,378 crore) is expectad to commence later this year. With a majority of the

HCC Concessions’ BOT having achieved matyrity, the process of monetising select assets a't. .

aftractive v,gluations is underway. ‘ Coen

About HCC:

HCC is a business group of giobal scale developing and building responsible infrastructure through next

practices. With an engineering heritage of nearly 100 years, HCC has executed a majority of India's landmark

infrastructure projects, having constructed 25% of Ingia's Hydel Power generation and over 50% of india's
Nuglear Power generation capacities, over 3,500 lare km of Expressways and Highways, more than 280 km of

For further information:

Sandeep Sawant

Hindustan Construction Cormpany 1t
+01 22 2577 5059

Mobile: +91 08339 52874

- Email sandeep sawant@heeindia,comn




