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STATEMENT OF STANDALONE RESULTS FOR THE QUARTER AND SIX MONTHS ENDED 30 SEPTEMBER 2017

¥ In crore except earnings per share data and ratios

Quarter ended Half year ended Year ended
30 September 30 June 30 September | 30 September | 30 September 31 March
2017 2017 2016 2017 2016 2017
:r. Particulars Unaudited Unaudited Unaudited Unaudited Unaudited Audited
o.
1 |Income
(a) Income from operations 970.75 930.66 911.13 1,901.41 1,893.58 4,195.94
(b) Other income 61.18 60.46 60.88 121.64 119.69 262.20
Total income (at+b) 1,031.93 991.12 972.01 2,023.05 2,013.27 4,458.14
2 |Expenses
(a) Cost of materials consumed 194.46 302.33 172.73 496.79 391.97 868.59
(b) Purchase of traded goods - - - - - 0.39
(c) Subcontracting expenses 386.71 194.70 320.88 581.41 655.77 1,603.75
(d) Construction expenses 106.76 127.08 97.33 233.84 22490 453.95
(e) Employee benefits expense 110.25 103.83 97.32 214.08 1682.03 396.80
(f) Finance costs 163.06 182.13 189.99 345.19 369.64 772.37
(g) Depreciation and amortisation expense 29.55 28.84 33.36 58.39 66.12 125.28
(h) Other expenses 23.64 32.72 27.74 56.36 60.63 118.83
Total expenses (a+b+c+d+e+f+g+h) 1,014.43 971.63 939.35 1,986.06 1,961.06 4,339.96
3 |Profit before exceptional items and tax (1-2) 17.50 19.4% 32.66 36.99 52.21 118.18
4 |Exceptional items (Refer note 10) - - - . - 21.22
5 |Profit before tax (3-4) 17.50 19.49 3266 36.99 52.21 96.96
6 |Tax expense
(a) Currentincome tax 3.86 3.10 5.89 6.96 11.53 20.85
(b) Deferred income tax 2.04 1.87 3.69 3.91 6.72 16.70
5.90 4.97 9.58 10.87 18.25 37.55
7 |Profit for the period (5-6) 11.60 14.52 23.08 26.12 33.96 59.41
8 |Other comprehensive income
(a) ltems not to be reclassified subsequently to profit or loss
- Gain on fair value of defined benefit plans as per actuarial valuation 2.81 0.56 1.87 3.37 273 2.22
- Income tax effect on above . - . - - -
- Gain on fair value of equity instruments 0.22 0.22 0.24 0.44 0.49 19.29
- Income tax effect on above . - - . . -
(b) Items to be reclassified subsequently to profit or loss - - - - - -
Other comprehensive income for the period, net of tax 3.03 0.78 211 3.81 392 21.51
9 |Total comprehensive income for the period, net of tax (7+8) 14.63 15.30 25.19 29.93 37.18 80.92
10 |Paid up equity share capital (Face value of £ 1 each) 101.55 101.08 77.92 101.55 77.92 101.08
11 |Other equity (excluding revaluation reserves) 2,638.48 2,331.34 2,588.90
12 |Debenture redemption reserve 54,99 54.99 54.99
13 |Eamings per share (Face value of ¥ 1 each)
(a) Basic EPS (not annualised) (in I) 0.11 0.14 0.30 0.26 0.44 0.71
(b) Diluted EPS (not annualised) (in T) 0.11 0.14 0.30 0.26 0.44 0.71
14 |Paid up debt capital 116.21 190.39 144.69
15 |Debt equity ratio (in times) 1.49 2.08 1.63
16 |Debt service coverage ratio (in times) 0.68 1.13 0.82
17 |Interest service coverage ratio {in times) 1.30 1.34 1.33
See accompanying notes to the financial results
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STANDALONE STATEMENT OF ASSETS AND LIABILITIES
T incrore
As at As at
Particulars 30 September 2017 31 March 2017
Unaudited Audited
ASSETS
Non-current assets
Property, plant and equipment 554.39 594.56
Capital work-in-progress 198.53 187.18
Intangible assets 0.62 0.91
Financial assets
Investments 719.07 718.63
Trade receivables 1,524.16 1,429.09
Loans 1,928.78 1,736.73
Other financial assets 182.16 254.45
Other non-current assets 222.80 168.42
Total non-current assets 5,330.51 5,089.97
Current assets
Inventories 203.34 233.31
Financial assets
Investments 77.72 77.72
Trade receivables 1,521.77 2,086.55
Cash and cash equivalents 165.23 77.64
Other bank balances 48.78 41.97
Other financial assets 3,434.81 3,448.33
Other current assets 146.25 148.49
Total current assets 5,597.90 6,114.01
TOTAL ASSETS 10,928.41 11,203.98
EQUITY AND LIABILITIES
Equity
Equity share capital 101.55 101.08
Other equity 2,638.48 2,588.90
Total equity 2,740.03 2,689.98
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 2,588.76 2,832.33
Other financial liabilities 12.64 14.23
Provisions 42.98 40.12
Deferred tax liabilities (net) 26.92 23.18
Total non-current liabilities 2,671.30 2,909.86
Current liabilities
Financial liabilities
Borrowings 1,083.90 1,148.58
Trade payables 1,596.80 1,616.40
Other financial liabilities 951.59 936.46
Other current liabilities 1,766.65 1,789.79
Provisions 118.14 112.91
Total current liabilities 5,517.08 5,604.14
TOTAL EQUITY AND LIABILITIES 10,928.41 11,203.98
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Notes:

1 Pursuant to the approval of the shareholders at the Extra Ordinary General Meeting held on 5 January 2017, the allotment committee of the
Board of Directors at its meetings held on 6 January 2017 and 19 January 2017 allotted collectively to the lenders 231,544,729 equity
shares of face value of ¥ 1 each at a premium of ¥ 33.92 per share aggregating ¥ 808.55 crore and 14,414,874 optionally convertible
debentures (OCDs) of face value of ¥ 1,000 each at par (carrying coupon rate of 0.01% p.a.) aggregating ¥ 1,441.49 crore. Further,
pursuant to the approval of the shareholders at the Annual General Meeting held on 6 July 2017, the allotment committee of the Board of
Directors at its meeting held on 17 July 2017 allotted to a lender 4,759,291 equity shares of face value of ¥ 1 each at a premium of ¥ 40.61
per share aggregating ¥ 19.80 crore and 256,716 OCDs of face value of ¥ 1,000 each at par (carrying coupon rate of 0.01% p.a.)
aggregating ¥ 25.67 crore on preferential basis as part of the S4A Scheme. The implementation of the S4A Scheme and the consequent
allotment of equity shares/ OCDs have been made in respect of all the lenders except for few lenders who will be allotted equity shares and
OCDs once they exercise their option. Number of equity shares/OCDs to be alloted will be determined based on the share price prevailing
at the time of such allotment.

2 The Company has received letters from its customers conveying release of 75% of the arbitral award amount resulting in a payout
aggregating ¥ 1,930 crore (31 March 2017: ¥ 1,882 crore), of which the Company has realised ¥ 1,096.60 crore till date (including ¥ 300.60
crore realised during the quarter ended 30 September 2017). The balance amount is presently pending on account of completion of certain
formalities by the Company. The Company is pursuing with customers for issuance of similar payout letters for an amount of ¥ 901 crore. As
at 30 September 2017, the Company's receivables include ¥ 2,491.80 crore (31 March 2017: Z 2,948.32 crore) [net of advances of
1,417.58 crore (31 March 2017: ¥ 443.96 crore)] on account of arbitration awards received in favour of the Company.

3 The Company is engaged in a single business segment viz. "Engineering and Construction", which is substantially seasonal in character.
Further, the Company's margins in the quarterly results vary based on the accrual of cost and recognition of income in different quarters
due to nature of its business, receipt of awards/ claims or events which lead to revision in cost to completion. Due to this reason, quarterly
results may vary in different quarters and may not be indicative of annual results.

4 The total balance value of work on hand as at 30 September 2017 is ¥ 21,269 crore (31 March 2017: ¥ 20,390 crore).

5 a) The Company, as at 30 September 2017, has (i) a non-current investment amounting to ¥ 612.40 crore (31 March 2017: ¥ 612.40 crore),
non-current loans amounting to ¥ 415.28 crore (31 March 2017: E 380.86 crore), other non-current financial assets amounting to ¥ 12.15
crore (31 March 2017: ¥ 21.72 crore) in its subsidiary HCC Real Estate Limited (HREL) which is holding 68.70% share in Lavasa
Corporation Limited (LCL) a step down subsidiary; and (i) a non-current investment amounting to Z 18.43 crore (31 March 2017: ¥ 18.43
crore), non-current loans amounting to  152.56 crore (31 March 2017:  131.56 crore), other non-current financial assets amounting to ¥
9.56 crore (31 March 2017: % 16.45 crore) and other current financial assets amounting to ¥ 4.94 crore (31 March 2017:  4.77 crore) in
LCL. While such entities have incurred losses during their initial years and consolidated net-worth of both entities as at 31 March 2017 has
been fully eroded, the underlying projects in such entities are in the early stages of development and are expected to achieve adequate
profitability on substantial completion and/ or have current market values of certain properties which are in excess of the carrying values.
The net-worth of these subsidiaries does not represent their true market value as the value of the underlying investments/ assets, based on
valuation report of an independent valuer, is substantially higher. Therefore, based on certain estimates like future business plans, growth
prospects and other factors, the management believes that the realizable amount of these subsidiaries is substantially higher than the
carrying value of the non-current investments, non-current loans, other non-current financial assets and other current financial assets due to
which these are considered as good and recoverable.

b) In the Joint Lenders Forum ("JLF") meeting of the lenders of LCL held on 20 September 2017, the lenders have decided to invoke the
Strategic Debt Restructuring in LCL and its wholly owned subsidiaries — Warasgaon Assets Maintenance Limited and Warasgaon Power
Supply Limited with a reference date of 20 September 2017. Lenders of LCL are in the process of completing the necessary formalities
within the timelines specified by the Reserve Bank of India.

¢) In response to the JLF's request to bolster the promoter's (i.e. Hindustan Construction Company Ltd. or 'the Company') equity
commitment in LCL through the conversion of loans and receivables into equity, the Company has decided to convert its loans and
receivables of ¥ 167.06 crore into equity at an issue price of T 10 per share.

6 ‘'Unbilled work-in-progress (Other current financial assets)', ‘Non-current trade receivables' and 'Current trade receivables' include ¥ 977.95
crore (31 March 2017:  911.80 crore), ¥ 123.39 crore (31 March 2017: ¥ 123.39 crore) and ¥ 207.37 crore (31 March 2017: ¥ 90.30 crore),
respectively, outstanding as at 30 September 2017 which represent various claims raised earlier, based on the terms and conditions implicit
in the contracts and other receivables in respect of closed/suspended projects. These claims are mainly in respect of cost over-run arising
due to client caused delays, suspension of projects, deviation in design and change in scope of work; for which Company is at various
stages of negotiation/discussion with the clients or under arbitration. Non-current trade receivables also include arbitration awards received
in favour of the Company, which have been subsequently set aside by District Court/ High Courts against which the Company has preferred
appeals at High Courts/ Supreme Court and has been legally advised that it has good case on merits. Considering the contractual tenability,
progress of negotiation/ discussion with the client, the management is confident of recovery of these receivables.

7 The Company, as at 30 September 2017, has a non-current investment amounting to ¥ 2.24 crore (31 March 2017: ¥ 2.24 crore), non-
current loans amounting to ¥ 1,260.26 crore (31 March 2017: ¥ 1,124.36 crore), other non-current financial assets amounting to ¥ 79.24
crore (31 March 2017: ¥ 141.14 crore) and other current financial assets amounting to T 0.40 crore (31 March 2017: T 2.47 crore) in its
subsidiary HCC Infrastructure Company Limited (HIL) which is holding 85.45% in HCC Concessions Limited (HCL) having various Build,
Operate and Transfer (BOT) SPVs under its fold. While HCL has incurred losses during its initial years and consolidated net-worth as at 31
March 2017 has been fully eroded, the underlying projects are expected to achieve adequate profitability on substantial completion. The net-
worth of this subsidiary does not represent its true market value as the value of the underlying investments/ assets, based on valuation
report of an independent valuer, is higher. Therefore, based on certain estimatgs,]jke.fu_t_qre business plans, growth prospects and other
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8 For the year ended 31 March 2014, the Company’s request for managerial remuneration in excess of the limit prescribed and held in trust,
to the Ministry of Corporate Affairs ('the Ministry'), to reconsider their approval of ¥ 1.92 crore against the entire remuneration paid of
10.66 crore is pending with the Ministry. In respect of years ended 31 March 2015 and 31 March 2016, the Company’'s application to the
Ministry for approval of remuneration paid/payable for each year ¥ 10.66 crore to the Chairman and Managing Director in excess of the limit
prescribed, held in trust to the extent paid, is pending with the Ministry.

9 The Non-Convertible Debentures issued by the Company in an earlier year have been relisted on the Bombay Stock Exchange on 7 July
2017.

10 Exceptional items for the year ended 31 March 2017 represent write off of trade receivables amounting to % 35.97 crore and gain on
restructuring of debts amounting to ¥ 14.75 crore.

11 This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed
under section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) (Ammendment) Rules, 2016. The Audit Committee has reviewed these results and the Board of
Directors have approved the above results at their respective meetings held on 2 November 2017. The statutory auditors of the Company
have carried out a limited review of the aforesaid results.

for Hindustan Construction Company Limited
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Chairman & Managing Director

Mumbai, Dated : 2 November 2017
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Walker Chandiok & Co LLP
16th Floor, Tower li

Indiabulls Finance Centre

S B Marg, Elphinstone (W)
Mumbai 400013

India

T +91 22 6626 2600
F +91 22 6626 2601

Independent Auditor’s Review Report on Standalone Quarterly Financial Results and Yeat
to Date Results of the Company Pursuant to Regulation 33 and Regulation 52 read with
Regulation 63(2) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To the Board of Ditectors of Hindustan Construction Company Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results (‘the
Statement’) of Hindustan Construction Company Limited (‘the Company’) for the quarter ended
30 September 2017 and the year to date results for the period 1 April 2017 to 30 September
2017, being submitted by the Company putsuant to the requitements of Regulation 33 and
Regulation 52 read with Regulation 63(2) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, except Note 4 to the Statement regarding ‘total balance value
of work on hand as at 30 September 2017’ which has been traced from disclosures made by the
Management and has not been reviewed by us. This Statement is the responsibility of the
Company’s Management and has been approved by the Board of Directors. Our responsibility is
to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquities of company petsonnel and
analytical procedures, applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Chartered Accountants Walker Chandick & Co LLP is registered with limited liability
with identification number AAC-2085 and its registered

Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Dethi, Noida and Pune office at L41 Connaught Circus, New Delhi, 110001, India



Walker Chandiok & Co LLP

Chartered Accountants

As stated in Note 5 (a) to the Statement, the Company’s non-current investments as at 30
September 2017 include non-current investments aggregating Rs. 630.83 crore in two of its
subsidiaries; and non-cutrent loans, other non-current financial assets and other current financial
assets as at that date include dues from such subsidiaries aggregating Rs. 567.84 crore, Rs. 21.71
crore and Rs. 4.94 crore, respectively, being considered good and recoverable by the
management considering the factors stated in the afotesaid note including valuation repott from
an independent valuer. However, these subsidiaries have accumulated operational losses and
their net worth is fully eroded. Further, these subsidiaries are facing liquidity constraints due to
which they may not be able to realize projections made as per their respective business plans. In
the absence of sufficient appropriate evidence, we ate unable to comment upon the carrying
value of these non-current investments and recoverability of the aforesaid dues and the
consequential impact, if any, on the accompanying Statement. Our review repott for the quaster
ended 30 June 2017 and the auditor’s report for the year ended 31 March 2017 wete also
modified in respect of this matter.

Based on our review conducted as above, except for the possible effects of the matter described
in the previous paragraph, nothing has come to our attention that causes us to believe that the
accompanying Statement prepared in accordance with applicable Indian Accounting Standards
specified under Section 133 of the Companies Act, 2013 and SEBI Circulars
CIR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated 5
July 2016, and other recognised accounting practices and policies, has not disclosed the
information required to be disclosed in accordance with the requitements of Regulation 33 and
Regulation 52 read with Regulation 63(2) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

We draw attention to:

a) Note 6 to the Statement, regarding uncertainties relating to recoverability of unbilled work-
in-progress (other current financial assets), non-cutrent trade receivables and current trade
receivables aggregating Rs. 977.95 crore, Rs. 123.39 crore and Rs. 207.37 crore, respectively,
as at 30 September 2017, which represent various claims raised in the earlier yeats in respect
of projects suspended or substantially closed and where the claims are currently under
negotiations/ discussions/arbitration. Pending the ultimate outcome of these matters, which
is presently unascertainable, no adjustments have been made in the accompanying
Statement. Our review report is not modified in respect of this matter.

b) Note 7 to the Statement, regarding the Company’s non-cutrent investment in a subsidiary
company, non-cutrent loans, other non-current financial assets and other current financial
assets due from such subsidiary aggregating Rs. 2.24 crore, Rs. 1,260.26 crore, Rs. 79.24
crore and Rs. 0.40 crore, respectively, as at 30 September 2017. The consolidated net-worth
of the aforesaid subsidiaty has been fully eroded; however, based on certain estimates and
other factors, including subsidiary’s future business plans, growth prospects and valuation
repott from an independent valuer, as described in the said note, management believes that
the realizable amount is higher than the carrying value of the non-current investments, non-
current loans, other non-current financial assets and other current financial assets due to
which these are considered as good and recoverable. Our review teport is not modified in
respect of this matter.
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Walker Chandiok & CoLLP

¢) Note 8 to the Statement, regarding remuneration of Rs. 10.66 crote paid for each of the
financial years ended 31 March 2014 and 31 March 2016 to the Chairman and Managing
Director (CMD), which is in excess of the limits prescribed under the provisions of the
erstwhile Companies Act, 1956/ the Companies Act, 2013, respectively, and for which the
Company has filed an application for review/ an application, respectively, with the Central
Government; however, approval in this regard is pending till date. Our review repott is not
modified in respect of this matter.

We did not review the separate financial results of six joint operations, included in the Statement,
whose financial results reflect total assets of Rs. 42.43 crore and net assets of Rs. 9.27 crore as at
30 September 2017 and total revenues of Rs. 4.20 crore for the quarter ended 30 September
2017 and Rs. 11.79 crore for the six months ended on that date, as considered in the Statement.
The Company had prepared separate set of financial results of these joint operations for the
quarter and six months ended 30 September 2017 in accordance with accounting principles
generally accepted in India and which have been certified by the management. Our conclusion,
in so far it relates to the amounts and disclosure in respect of these joint operations, is solely
based on representations made by the management. Our review report is not modified in respect
of this matter.

Welin trankien { e L

For Walker Chandiok & Co LLP

Chartered Accountants

per Ra

Partner

'6N/N500013

wistration No: |

Place: Mumbai
Date: 2 November 2017

Chartered Accountants



Press Release

HCC Order Book at Rs 21,523 crore
Net Profit at Rs 11.6 crore in Q2 of FY 2017-18

Mumbai, November 02, 2017: HCC's turnover & net profit for Q2 FY 2017-18 is at Rs 1,031.9 crore
and Rs 11.6 crore versus Rs 972.0 crore and Rs 23.1 crore, respectively, in the same period last
year. The company secured two new orders worth Rs 1,574 crore in this quarter and was the lowest
bidder in a project worth Rs 254 crore which got converted into LOI today. The order book is at Rs
21,523 crore as of date.

Financial highlights:

Unaudited standalone results for Q2 FY 2017-18 vs Q2 FY 2016-17
— Turnover at Rs 1,031.9 crore vs Rs 972.0 crore

— Net Profit of Rs 11.6 crore vs Rs 23.1 crore

— EBITDA at Rs 148.9 crore vs Rs 195.1 crore

Mr. Praveen Sood, Group CFO said, “Volatility in the banking sector had delayed the securing of
limits for project working capital and CCEA receivables, which has impacted in the short term our
ability to ramp up turnover and achieve material repayment of debt. With most Lenders now having
sanctioned support, we expect a pickup in project execution of our significant order backlog, faster
receipt of arbitration award receivables and material reductions in finance cost in the coming
quarters.”

HCC currently has Rs 4,273 crore of arbitration awards in its favour, of which HCC has procured
letters from government agencies for immediate release of Rs 1,930 crore (pursuant to the recent
Cabinet order), of which Rs 1,097 crore has already been received.

Performance of HCC subsidiaries:

Steiner AG: In Q2 of FY 2017-18, Steiner AG has achieved a revenue of CHF 196.7 million (Rs
1,306.9 crore) compared to CHF 212.2 million (Rs 1,464.1 crore) in the previous year. The net profit
stood at CHF 2.9 million (Rs 19.3 crore) compared to CHF 2.0 million (Rs 13.8 crore) in the previous
year. The company secured fresh orders worth CHF 136.5 million (Rs 924.9 crore). The order backlog
was CHF 1.6 billion (Rs 10,811.9 crore) at the end of Q2 FY 2017-18. Further, the company has
secured orders for over CHF 278 million (Rs 1,883.7 crore), where contracts are yet to be signed.

HCC Concessions Ltd: The daily collections for Baharampore Farakka Highways Ltd and Farakka
Raiganj Highways Ltd for Q2 FY 2017-18 have been Rs 34 lakh and Rs 33.2 lakh, respectively. Q2
collections have been relatively muted due to an unusually heavy monsoon in West Bengal and the
impact of GST. For Badarpur Faridabad Tollway Ltd (BFTL), a termination notice was issued by the
Company to NHAI on September 1, 2017 along with a request for termination payment in lieu of the
Supreme Court imposition of environmental charges, effectively preventing commercial vehicle traffic
movement into Delhi, which constitutes a political force majeure event.

Lavasa Corporation Ltd: The Joint Lenders Forum, as part of a comprehensive solution, has
invoked Strategic Debt Restructuring (SDR) in Lavasa Corporation Limited and its wholly-owned
subsidiaries Warasgaon Assets Maintenance Limited and Warasgaon Power Supply Limited. The
SDR process will involve lowering of debt by converting a part of Lenders loans into equity, the
implementation of a fresh business plan and the induction of new investors into the project within the
timelines prescribed by RBI in its notification.
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The Lenders also noted that due to delay in implementation of the earlier JLF approved structure, the
project remained stalled for two years and an additional interest of around Rs.1200 crore was
accumulated, and hence release of working capital for the project needs to be resolved on priority.

About HCC:

HCC is a business group of global scale developing and building responsible infrastructure through next
practices. With an engineering heritage of nearly 100 years, HCC has executed a majority of India's landmark
infrastructure projects, having constructed 25% of India's Hydro Power generation and over 656% of India's
Nuclear Power generation capacities, over 3,800 lane km of Expressways and Highways, more than 320 km of
complex Tunnelling and over 365 Bridges. Today, HCC serves the infrastructure sectors of Transportation,
Power, and Water. The HCC Group, with a group turnover of Rs 9,867 crore, comprises of HCC Limited, HCC
Infrastructure Co. Limited, Lavasa Corporation Limited and Steiner AG in Switzerland.

For further information:

Sandeep Sawant

Hindustan Construction Company Ltd

+91 22 2575 1000, Mobile: +91 98339 92874
Email: sandeep.sawant@hccindia.com

Page 2 of 2



