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NMDC Limited

(A GOVT. OF INDIA ENTERPRISE)

CIN: L13100AP1958G0I1001674

No: 8(1)/2007-Sectit. - 30.07.2014

National Stock Exchange of India Ltd
- Exchange Plaza,

Plot No. C/1, G Block,

Bandra - Kurla Complex,

Bandra (E),

MUMBAT - 400 051

Sir,

Sub:- Signing of Share Sale Agreement between Interndﬁonal Coal
" Ventures (P) Ltd and Rio Tinto Jersey Holdings 2010 Ltd. - - Reg.,

*hR

A copy of Press Release as issued by International Coal Ventures (I’) Ltd. on
the captioned subject is enclosed for information,

Thanking you,
| Yours faithfully,
for NMDC Limited

Mohd. Imam
Joint Secretary
09490759648
Encls: As above.
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The agreement for acquisition was signed on 28™ July in New Deihi by Mr, Ajay Mathur,
CEOQ, ICVL and Mr. George Hartley, Director M&A, Rio Tinto in the presence of Mr. C.S.
Verma, Chairman, SAIL & ICVL and other senior functionaries, Investee Bank PLC,
London was the finangial advisor to ICVL in this acquisition. - |

The coal resource will become a long term captive source of a critical raw material in steel
making in geographical proximity to India. The coal mine and assets are located
strategically in the prime coking coal bearing region of the Moatize Coa Basin which is
stated to be the second largest coal basin in the world after the Bowen Basin in Austrlia,

The operating coal mine comes with a state of the art wash plant and surface
infrastructure with a potential to expand raw coal production from the current 5 Million
tonnes per annum (Mipa) to 12 Mtpa. There is significant potential for tapping CBM from
the acquired coal resources. | |

At the signing, Chairman, SAIL & IGVL Mr. C.8. Verma said *The Mozambique acquisition
by ICVL is a significant and historic development towards assuring long-term coking coal
security as-Indian steel companies need higher input of raw material to fuel their growth.
Mozambique has the geographical advantage of being.in proximity of India. This
acquisition gives the steel companies under the Ministry of Steel a strong foothold in this |
sought after coal basin.” | | | S
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ICVL, which had been Scouting for coal mines and assets since its inception in 2008, has
“how succeeded with this large acquisition, intended to give lang term security of supply of
a critical raw material for the steel industry. SAIL and RINL are both increasing their
capacity to 23 Mipa and 6.3 Mipa respectively. Their requirement of coking coal would
tncrease to a level of about 25 Million tonnes by 2015, Besides, NMDC is in the process

of setting up a 3 Mtpa capacity integrated steel plant at Nagarnar in Chhattisgarh.



