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31.10.2014 SECRETARIJAL DEPARTMENT

HO/ SEC/@\Q’S’QO 14-15

The Manager

Listing Department

National Stock Exchange Of India Limited.,
Exchange Plaza,C-1, Block G
Bandra-Kurla Complex,

Bandra (E),

MUMBAI-400 051

Dear Sir,

Reg: The unaudited financial results for the quarter ended 30.09.2014.
Please find enclosed copy of the unaudited financial results for the quarter-
ended 30.09.2014 taken on record by the Board of Directors at the meeting

held on 31.10.2014. A copy of the limited review report of the Statutory
Auditors is enclosed.

Thank You,

Yours faithfully,

a/"&///

s
CC?@ANY SECRETARY
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UNAUDITED FINANCIAL RESULTS FOR THE QUARTER/HALF YEAR ENDED SEPT 30, 2014
(Rs. in Lakhs)

Quarter endad Hall year ended Year ended
30.09,2014 | 30.06.2014 | 30.08,2013 | 10.08.2014 | 30.00.2013 31.03.2014
Reviewed | Roviewed | Reviewed | Reviewed | Reviewed Audied
1 Inlerest Earned
(atbrotd) 147567 112454 108469 230021 206354 418863
a) | InterestDiscount on
sidvaneas) Bills BEE4d B4111 TEES1 170955 155685 316155
[ Income g [nvdsimants
) 30478 28168 25759 58646 46505 | 102182
cj | Intaresi on balances
with Riservo Bank of
Itz and other intas L 44 85 124 223 m
bank funds
di | Others
165 1 764 298 7 263
2 | Othar Inooma
10277 12670 BTED a4t 28375 50658
3 | TOTAL INCOME (1
e 127844 125424 115248 253268 235629 459441
4 | Int2mest spanded
BT840 B4G33 TBO15 172472 153700 313276
[ ﬁpﬂm‘hnﬂ EXENLES
e 23742 21087 20070 45729 30024 87460
Emplo Cost
b s 13057 12381 11288 25438 2279 52540
1 (Hhar rati
L] oy tac 10685 9606 8784 20291 mizs | 240w
6 | TOTAL EXFENDITURE
4= I
L{; 5":: i 111582 108620 BEOES 218202 192714 400736
'E-tl'l.ll.l'lﬂ-!ﬂﬁﬂ!.j_
T | Opamling Profi belora
provisions &
cithmed a6 16262 18804 17164 35066 42015 GBTOS
B | Provisions (other than
tax) and Contingancies 8364 5504 12671 13958 19060 27840
Excapironal ftems
o i 0 3307 0 3307 0 0
10| Peofil {+)L o (-} fiom
Orfinary Activites
ax (-0 78498 6517 4403 24415 22055 40868
11| TaxE
it it 948 4354 1598 3406 10643 9762
12 | Net Profit (+)/Loss ()
frarm Cirdinary activiies BE4E 12163 2855 24009 12312 31103
after Tone (10-11)
13 | Extraordinasy Hems (nef
ol tax expanse) 1] 0 1] ] i o
14 | NetProfif (+)}Loss (-) far
i patiod (12-13) 83485 12163 2805 21009 31103
|
T




Quarter ended Half year ended Year anded
30.08.2014 | 3I0.06.2014 | 30.09.2013 | 30.08.2014 | 30.05.2013 31002014
Reviewed Reviewnd Roviewed Reviewad | Roviewod Audited
15 | Paid up equity shane
capital | Face value fg 18845 18843 168842 18845 18842 18842
1041
16 | Reserves excluding
revaialon relenas (a5
par bilance shest of
pravious aceaunting
] 2B63TE 2BB3T7H 2688T 20637H 266873 286378
17 | Analylical Rabas
i Purnmthpu of ghatas ¢ v
vl biip Cionermment of Nil il Hil Hil Hil il
lndin
ii} | Gapdal Adequacy Rabo
(%)
Basel i 123 1305 1347 12.39 1347 1330
Hagal 1l 12.08 1297 13.22 12.08 1322 §3.20
i) | Eamings pés shar
{EPS) {Rs) before
extraordinary dems( Net
ol Tax Expenses)
= not Annualiced
+PRRCERS 469" B.46° 1.54° Mn.1s 6,547 16.51
~ Dot €19 469" 6.45° 154° M 5.53° 1650
Egming per share (EPS)
(Fa) sfter evtaordinarny
tems{ Nat of Tax
Expenses)
* not Annualized.
SRl ER. 4,68 6.406° 1547 11.45° 54 16.51
- Dilutad EPS 4,69 645 1,54 11.14° B53* 1650
iw) | NFA Rabos as on date
Grose NPA 106068 99928 6211 106036 sE211 83503
Het HRA To224 fHa117 58305 70224 55300 S3B04
o 3.63 3.43 358 3.5 358 292
g 237 237 225 237 225 1.1
Return on Assets 0.72 102 0.27 0.87 0.58 o.M
18 | Public Sharehoklng
Mool 188438974 | 1BB41B7RO 1BR40T202 | 188438974 | 1AS407202 | 188412372
Porcondages o share
hokding 100% 100% 100% 100% 100% 100%
18 | Promelers and
Premotes graup
sharehalding
a) Piedged
Tehsurmbserad
-Mumber of shares MA MA A A A A
Perceniage o
shares{as 8 % of ha
total shareholding of A WA A HA MA fA
promoter and promober
group}
P




Quarter ended Hall year ended Year ended
30.00.2014 | 30.06.2014 | 30.09.2043 | 10082014 | 30.08.2013 31.03.2014
Reviewad Reviewed Roviewed | Reviewed | Reviewed Audited
Forcoiitage of shams
fos @ % ol tha totol
shate captsl of the MNA MA A HA s H&
Campany
bl Non-ercumibsened
“Mumber of shates MA MA HA HA Pl WA
- Percentnge ol
shares(as 8 % of ihe
total  sharehokfing of HA MA WA, NA HA WA
promoder and pramober
Qroug)
Percenlage of shares
:::!EI:: “tmglii “:I' hulz,l Wi, MA HA Na M MA
company
SUMMARY BALANCE SHEET AS ON SEFTEMBER 10. 2014
[R5 In lakhs)
Az on Az on
|
10.09.2014 30.09.2013
CAPITAL AND LIABILITIES
Capitnl 18845 18842
Reserves and Surplus 307398 279208
Deposits 4419644 3a013M
Bomowings 138669 214370
Oiher Liabilities and Provisions 127814 119804
TOTAL 5012368 4433595
ASSETS
Cash and balances with Reserve Bank ol India 216381 104668
Balances with Banks and Money at Gall & Short Notice B4TE 3345
Investments 1633296 1485358
2071783 2548870
26028 17180
85414 75588
5012368 4433505 |

LY ]




SEGMENT RESULTS FOR THE QUARTER /HALF YEAR ENDED SEPTEMBER 30,2014

UNAUDITED AUDITED
Eegnmet s feduts Quarter Ended ’I Half Year Ended vear
| ended
Particulars 30.09.2014 | 30.06.2014 | 30.08.2013 | 30.09.2014 | 30.08.2013 | 31.03.2014
(Rs. in lakhs)
Segment Revenue
(a) Treasury Operations 32682 32221 26041 f4813 61289 | 117821
(b} Corporate Banking 42862 43052 37681 85914 TE0E1 149254
(&) Retail Banking 50250 46151 47602 5401 83026 192909
(d} Other Banking Operations 2040 4000 1825 G40 5253 8457
Total 127844 125424 115248 253268 235629 459441
Segment Results [after
Provislons before Tax)
(8) Treasury Operations =51 4389 4574 3928 2687 -438
(b} Corporate Banking 2326 3566 388 5862 1800 5073
{c} Retail Banking 8413 3224 7801 BE37 15112 31480
{d} Other Banking Operations 1548 3008 15N 4556 4218 7303
Total 8826 14187 5146 23013 24227 43418
Less: Lin-aliocable Expenditure g28 977 653 | 1805 1272 2553
Profil before Tax and
exceptional items THOE 13210 4493 21108 22855 40865
Capital employed
{a) Treasury Operations 140125 1366855 125668 | 140125 125668 126386
(b} Corporate Banking Ba121 88443 B40GT B8121 BAGET B7S87
{c) Retall Banking g6112 90472 86140 86112 865140 85783
(d) Other Banking Operations 5] 13 24 & 24 36
(g} Unallopcated 1877 1803 1254 1877 1251 1408
Total 32624 37386 298050 326241 298050 305220

PART B: GEOGRAPHIC SEGMENTS; There 1s only one Segment ve. Domestic Segment




Notes forming part of the un-audited financial results for the hall year ended Sept 30, 2014

1. The above intenm financial results have been reviewed by the Audil Committee of the Board
and approved by the Board of Directors in their meetings hald on Octobar 31, 2014, The same
has been subjected to imited review by the Stalitory Central Auditors of the Bank.

2a For the preparation of these financial resulls. the Bank has followed the same accounting
policies and generally accepted practices adopted for the preparation of audited financial
statements for the year ended March 31, 2014, except for accounting of depreciation on fixed
assats

2b. From the quarter ended June 30, 2014 the bank has changed the accounting policy of charging
depreciation having regard to change in the estimated useful life of the assets. from Written
down Value (WDV) method to Straight Line Method {SLM) in respect of all fixed assets other
than computers, since computers were already being depreciated under SLM. The management
belisves that the aforestated changes betier reflect the aclual use of assels acquired and is in
conformity with the Companies Act, 2013 On account of this change mn accounting pelicy, the
bank has in the previous quarter ended June 30, 2014, reversed an amoun! of Rs.5010.07 lakhs
representing (he excess depreciation charge for the period up to March 31 2014 and disclosed
the same net of related tax effect of Rs. 3307 15 Iskhs, as an exceplional ftem As a result of
this changs, the net prafit for the previous quarter ended June 30, 2014 was higher by Rs.
3307 15 lakhs

2¢ In sccordance with the requirements of schedule |l of the Companies Act, 2013 the bank has
charged an amount of Rs 1805.60 lakhs to profil and Loss Account for the half year ended
September 30, 2014 representing the depreciation on the carrying value of the assets as on
April 1, 2014 on the remaining useful iife

3. The above interim financial results have been arrived al after considering the provision for loan
losses, provision for un-hedged foreign currency exposure and depreciation on investment
consistent with the Bank’s policy read with RBI guidelines. Provision for employees’ retirement
bensfits like pension and gratuity, provision for arrears of salary pending negoliation and wage
settlement, provision for income tax and other contingencies for the current penod have been
made on an estimated and proportionate basis. which are subject to year-end adjustments, f
any.

4 As permitted by the Reserve Bank of India vide their lstter DBOD. No. BP. BC.
15886/21.04.0182010-11 dated 8™ April, 2011 the Bank has during the six manths ended Sept
a0, 2014 debited its financial resulls with a sum of Rs 157050 lakhs towards praportionate
share of the unamortized liability of Pension and Gratuity as of 31" March 2011 and the balance
of the unamartized partlon will be dealt with as per the guidelings of the Resarve Bank of India.

5. In gccordance with the RBI circutar DBOD.NO 8P BC 2/21/08.201/2013-14 dated July 01, 2013
Banks are required to make hall yearly Plilar |1l disclosure under Basel Ill capital requirements
with effect from Sept 30, 2013. The bank has made these disclosures available on ils web site




B. The business of the Bank has been classified into 4 segments i.2., (a) Treasury Operations; (b}
Corporate & Wholesale Banking; (¢) Retail banking and (d) Other Banking Operations. Sinca the
bank does not have any ovérseas branch, reporting under gecgraphic segment does not anse.
Segmeant assets have been idenfified and segment labilities have been allocated on the bas:s of
segment assets. The segment resulls are annexed,

7. During the quarter ended Sept 30, 2014 lhe bank had allofted 20155 equity shares pursuan! to
Ihe exarcise of stock options by certain employees

8. Disclosure aboul investor complalnts: Complaints at the beginning of the period Nil, Received
dunng the period 19; Disposed of during the peniod 19, Unresalved as on Sept 30, 2014 Nil

8. Corresponding previous p-erlu-d fguru have bean rugrounadF = rmngeu wherever necessary 1o

Pdaﬁrimma Bhal T

Managing Director & CEOD
For Abarna & Ananthan For Kamath & Rau

Chartered Accountants Chartered Accountants
138 Firm Regn. Mo, 0016895

AR / {Parineeth Rau) e
Membership No, BIEHEY Membership No. 222038~ —

Place: Bangalore
Date: 31.10.2014



Abarna and Ananthan Kamath and Rau

Chartered Accountants Chartered Accountants
#521, 3" Main, 6% Block, Karangalpady
2" Phase, B.S K. 3" Stage Mangalore - 575003

Bangalore - 3600835

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE BOARD OF
DIRECTORS OF THE KARNATAKA BANK LIMITED

We have reviewed the accompanying statement of unaudited financial resulls of
The Karnataka Bank Limited for the guarter ended September 30, 2014, except
for disclosures regarding ‘Public Shareholding' and ‘Promoter and Promoter
Group Shareholding' which have been traced from disclosures made by the
managemant and have not been audited by us. The preparation and fair
presentation of this statement is the responsibility of the Bank's Management and
has been approved by the Board of Directors. Our responsibility is to report an
these financial statements based on our review.

We conducted our review in accordance with the Standard on Review
Engagemen! (SRE) 2410, "Review of Interim Financial Information Performed by
the Independent Auditor of the Enfity” issued by lhe Institute of Chartered
Accountanis of India. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

In the conduct of our Review we have relled on the review reporis received in
respect of 104 branches. These reporis cover 64.43% percent of the advances
portfclio of the Bank. Apart from these reports, in the conduct of our review, we
have also relied upon various retumns received from the branches of the bank.




Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying Interim statement of unaudited
financial results prepared in accordance with applicable fcecounting Standards
notified pursuant to the Companies (Accounting Standards) Rules, 2006 (as
amended) and other recognized accounting practives and policies has nol
disclosed the information required to be disclosed in terms of Clause 41 of the
Lisfing Agreement including the manner in which Il is to be disclosed, or that it
contains any matarial misstatement or that it has not been prepared in
accordance with the relevant prudential norms issued by the Reserve Bank of
India in respect of income recognition, asset classification, provisioning and other
related matters.

For Abama and Ananthan For Kamath & Rau
Chartered Accountants. Chartered Accountants
Al . Finp Regn. No. 00168957~

00500
@
Yo at o
(Abamal BhaskE {Parineeth Rau)
Partner Partner

Membership No. C Membership No. 222039 _

Date: October 31, 2014
Place: Bangalore





