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AZZ MAINTENANCE & ENGINEERING SERVICES LIMITED

Statement of Unaudited Financial Results for the quarter and nine months ended December 31, 2013

Part I (Amount in Rs Lacs)
8t Particulars Standalone
No. Thtee months period ended Nine months period ended | Year ended
December September December December December March 31,
31, 2013 30, 2013 31, 2012 31, 2013 31, 2012 2013
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited)
1 Revenue from operations
(a) Net sales / income from 7:529:52 10,348.22 10,784.31 25,636.90 43,646.94 55,203.16
operations
(b) Other operating income 78.71 61.46 1.47 188.74 193.66 292.64
Total revenue (1) 7,605.03 10,409.68 10,785.78 25,825.64 43,840.60 55,495.80
2 Expenses '
(a) Cost of material consumed 3,896.95 5,765.37 7,486.91 14,851-.52 24,845.44 31,922.26
(b) Purchase of stock in trade - 6.42 256.17 96.54 257.08 257.08
(¢) Changes in inventories of 216.84 - (256.17) 216.84 (256.17) (17.61)
finished goods, work-in-
progress and stock-in-trade
(d) Sub contractor / erection 2,524.54 2,808.41 1,548.99 7,387.32 6,330.95 8,850.39
charges
(e) Employee benefits expense 891.10 1,018.17 1,240.41 3,013.80 3,953.40 5,122.54
(f) Depreciation and 180.39 180.04 181.62 538.04 527.86 718.10
amortisation expense
(g) Other expenses 2,550.03 1,900.30 1,893.51 7,049.88 7171.77 10,591.92
Total expenses (2) 10,259.85 11,678.71 12,351.44 33,154.54 42,830.33 57,444.68
3 (Loss) / profit from (2,654.82) (1,269.03) (1,565.66) (7,328.90) 1,010.27 (1,948.88)
operations before other
income, finance costs and
exceprional items (1-2)
4 Other income 302.11 67.77 192.41 600.21 842.05 1,011.01
5 (Loss) / profit before finance (2,352.71) (1,201.26) (1, 33:25) (6,728.69) 1:85222 (937.87)
costs and exceptional items
(3+4)
6 Finance costs 1,895.38 2,645.92 1,975.47 6,742.88 6,422.22 8,670.03
7 (Loss) / profit after finance (4,248.09) (3,847.18) (3,348.72) (13,471.57) (4,569.90) (9,607.90)
costs but before exceptional
items (5-6)
8 Exceptional items gain 159.46 522.72 600.99 682.18 600.99 1,016.56
9 | (Loss) / profit before tax (4,088.63) (3,324.46) (2,747.73) | (12,789.39) (3,968.91) (8,501.34)
7+8)
10| Tax (credit) / expense (371.64) 5.03 (944.14) (645.35) (1,491.27) (3,210.29)
11 | Net (loss) / profit for the (3,716.99) (3,329.49) (1,803.59) (12,144.04) (2,477.64) (5,381.05)
period (9-10)
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Part I (Amount in Rs Lacs)
S. Particulars Standalone
No. Three months period ended Nine months period ended | Year ended
December September December December December March 31,
31, 2013 30, 2013 31, 2012 31, 2013 31, 2012 2013
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited)
12 Paid-up equity share capital 7417.77 7,417.77 741777 7.417.77 7,.417.77 7,417.77
(Face value of the share - Rs
10/- each)
13 | Reserve excluding revaluation - - - - - 103,043.22
reserves
14 | Eamings Per Share
(a) Basic earnings per share (5.01) (4.49) (243) (16.37) (3.34) (7.25)
(Not annualised)
(b) Diluted earnings per share (5.01) 4.49) (243) (16.37) (3.34) (7.25)
(Not annualised)
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Select financial information for the quarter and nine months ended December 31, 2013

Part 1T
S. Particulars Standalone
T Thtee months period ended Nine months period ended | Year ended
December September December December December March 31,
31, 2013 30,2013 | 31,2012 31, 2013 31, 2012 2013
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited)
A | Particulars of shareholding
1 Public Shareholding
- Number of shares 41,203,054 41,203,054 41,036,054 41,203,054 41,036,054 41,036,054
- Percentage of shareholding 55.54% 55.54% 55.32% 55.54% 55.32% 55.32%
2 | Promoters and promoter
group shareholding
a) Pledged / encumbered
- Number of shares 14,936,000 14,936,000 15,103,000 14,936,000 15,103,000 15,103,000
- Percentage of shares (as a % 45.30% 45.30% 45.57% 45.30% 45.57% 45.57%
of the total shareholding of
promoter and promoter
group).
- Percentage of shares (as 2% 20.14% 20.14% 20.36% 20.14% 20.36% 20.36%
of the total share capital of
the Company)
b) Non-encumbered
- Number of shares 18,038,640 18,038,640 18,038,640 18,038,640 18,038,640 18,038,640
- Percentage of shares (as a% 54.70% 54.70% 54.43% 54.70% 54.43% 54.43%
of the total shareholding of
promoter and promoter
group)
- Percentage of shares (as a % 24.32% 24.32% 24.32% 24.32% 24.32% 24.32%
of the total share capital of
the Company)
Particulars Three months

petiod ended
December 31, 2013

Investor Complaints

Remaining untesolved at the end of the quarter

Pending at the beginning of the quarter Nil
Received duting the quarter Nil
Disposed of during the quarter Nil

Nil
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Notes:

1. The above financial results have been reviewed by the Audit Committee and on their recommendation have been approved by the
Board of Directors at its meeting held on February 13, 2014. The statutory auditors of the Company have reviewed the above
financial results for the quarter and nine months ended December 31, 2013.

The auditors in their report have drawn attention to the following matters:

a)  The Company has incurred a net loss of Rs. 3,716.99 Lacs and Rs. 12,144.04 Lacs during the quarter and the nine months
period ended December 31, 2013 respectively and is presently facing acute liquidity problems on account of delayed realisation
of trade receivables coupled with delays in commencement of commercial production at its biomass based power generation
plants. Management is evaluating various options and in addition to consolidation of business by focusing on cote operations
and disposing off the noncore assets, had also made reference to Corporate Debt Restructuring Cell (CDR Cell’) under the
Master Circular on Corporate Debt Restructuring issued by Reserve Bank of India for restrucruring of its existing debt
obligations, including interest and other related terms and conditions (hereinafter referred to as the ‘CDR scheme’). During the
current quarter, the Company has received the provisional Letter of Approval (LoA) for the CDR scheme dated December 28,
2013 from the Corporate Debt Restructuring Empowered Group (CDR EG). The board of directors of the Company in its
meeting held on December 30, 2013 approved the terms of the CDR scheme for implementation. The CDR EG has
subsequently approved the provisional LOA in its meeting held on January 24, 2014. The Company is in the process of
execution of Master Restructuring Agreement (MRA) by all the lenders and complying with the conditions precedent to the
CDR scheme.

Management believes that the Company will be able to execute the MRA and comply with the conditions in the due course and
in view of the proposed restructuring of debt obligations and other business plans, no adjustments are required in the financial

results and accordingly, these have been prepared on a going concern basis

b) The managetial remuneration paid to Managing Director as approved by shareholders in earlier year, for the year ended March
31, 2013 and for the nine months period ended December 31, 2013 was in excess of limits prescribed under the Companies
Act, 1956, The Company’s application for the approval from Central Government for the waiver of excess remuneration so
paid was not approved pending the requisite details from the Company. The Company is in the process of filing the revision
application with requisite information and pending approval from Central Government, the excess remuneration so paid is

being held in trust by the Managing Director.

¢)  Pursuant to the CDR scheme, the Company has entered into bi-lateral agreements with four of the CDR lending banks for
conversion of inferest expense into funded interest term loans and retrospective reduction in interest rates. The effect of such
agreements have already been given in the bank statements by the respective lending banks and consequently, the Company has
reversed interest expense amounting Rs 159.46 Lacs for the financial year ended March 31, 2013 and has booked the current
period interest expense at reduced interest rate. The interest cost reversal for the previous financial year has been disclosed as
an exceptional item in the above financial results. The Company is still in the process of complying with the conditions
precedent as per aforementioned agreements and execution of Master Restructuring Agreement (MRA). Management is
confident that all the conditions precedent will be complied with and accordingly, MRA will be executed.
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2. The primary reporting of the Company is on the basis of business segments. Segments have been identified and reported based on the
natute of the products, the risks and returns, the organization structure and the internal financial reporting systems. The Company is

spetatiag into following seaments — (1) Engineosing Service (HS), (i) Power penetation projects (PGP’ (i) Others which primarily

includes trading of goods and operation and maintenance services, etc.

(Amount in Rs Lacs)
Standalone
Three months period ended Nine months period ended | Year ended
Particulars December September December December December March 31,
31, 2013 30, 2013 31, 2012 31, 2013 31, 2012 2013
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Audited)
1. Segment revenue
(a) Segment — ES 7,067.60 9,896.76 10,564.16 23,782.36 43,067.55 53,995.41
(b) Segment — PGP - - - - - -
(c) Segment — Others 537.43 512.92 221.62 2,043.28 773.05 1,500.39
Total 7,605.03 10,409.68 10,785.78 25,825.64 43,840.60 55,495.80
Less: Inter segment revenue - - - - - -
Net sales / income ftom operations 7,605.03 10,409.68 10,785.78 25,825.64 43,840.60 55,495.80
2. Segment results [(Loss) / pofit
before tax and interest from each
segment]|
(a) Segment — ES (2,435.96) (1,527.55) (1,437.30) (7,670.19) 1,513.96 (1,401.61)
(b) Segment — PGP 0.27) (4.47) (2.56) (12.48) (9.59) 12:42)
() Segment — Others (25.14) 225.08 (62.27) 642.22 (71.69) (53.39)
Total (2,461.37) (1,306.94) (1,502.13) (7,040.45) 1,432.68 (1,467.12)
Less: Inter segment results - - - - g -
Net segment results (2,461.37) (1,306.94) (1,502.13) (7,040.45) 1,432.68 (1,467.12)
Add: Interest income 108.66 9323 128.88 299.30 417.60 527.21
Less:
(i) Interest expense 1,675.92 2,402.49 1,600.29 5,927.76 5,152:97 7,024.43
(()“f)fSfi“lf;c:{ﬁlﬁfﬁ;e"Pend““re — 60.00 (291.74) (225.81) 12048 666.22 627.00
Total (loss) / profit before tax (4,088.63) (3,324.46) (2,747.73) (12,789.39) (3,968.91) (8,591.34)
3. Capital employed
(Segment assets — Segment liabilities)
(a) Segment — ES 101,919.23 103,585.50 108,937.90 101,919.23 108,937.90 104,137.81
(b) Segment — PGP 43,836.74 43,185.02 39,165.43 43,836.74 39,165.43 40,499.17
(c) Segment - Others 719.88 73135 181739 719.88 130539 925.76
(d) Unallocated (48,158.90) (45,467.91) (36,056.32) (48,158.90) (36,056.32) (35,101.75)
Total 98,316.95 102,033.94 113,364.40 98,316.95 113,364.40 110,460.99
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During the year ended March 31, 2013, pursuant to the Share Purchase Agreement executed by and between the Company,
Weensure Asset Recovery Private Limited (formerly Sardana Recycling Private Limited) (the “buyer”), Weensure E Waste Limited
(formerly A2Z E Waste Management Limited) and Dataserv APAC Limited (formerly A27Z Dataserv Limited) along with
addendums thereto, the Company decided to dispose off the entire shareholding in the paid up Equity and Preference Share Capital
to the buyer in multiple tranches at a total consideration of Rs. 2,300.00 lacs.

During the period ended December 31, 2013, equity shares comprising 22.81% of total paid up equity share capital of Weensure E
Waste Limited have been transferred to the buyer and as a consequence, the Company’s holding has reduced to 22.81% from
existing 45.63% (as on March 31, 2013) in the paid up Equity Shate Capital of Weensure E Waste Limited. Accordingly, the
Company has recognized a profit of Rs. 522.72 lacs and classified this as an exceptional item as per the accepted accounting

principles and practices.

Company is in the process of doing certain structural modifications in their power generation plants in Punjab to improve efficiency
and hence, these are not considered ready for their intended effective use. Consequently, borrowing costs in relation to these plants

1s capitalized in accordance with the applicable accounting standards.

The members of the Company vide special resolution at the Annual general Meeting held on September 28, 2013 had approved the
A27Z Employees Stock Option Plan, 2013. The ESOP Compensation Committee in its meeting held on February 3, 2014 has
granted 1,695,000 stock options convertible into equivalent number of equity shares of Rs 10 each to the eligible employees /
directors of the Company and its subsidiary companies at the exercise price of Rs 10.35 each which is NSE closing market price on
January 31, 2014 (1.e previous trading day of the grant date). The entire granted stock options shall vest and will be exercisable on

the first anniversary of the grant date.
The above financial results are on standalone basis.

The figures of previous periods have been regrouped or recast wherever necessary to make them comparable with those of the

current period.

For and on behalf of A27Z Maintenance & Engineering Services Limited
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T'o the Board of Directors of AZZ Maintepance & Engineering Servicés Limited PR

1. We have reviewed the accompanying statement of unaudited financial results {“the Starement”)
of A2Z Maintenance & Engineering Services Limited (“the Company™) for the quarter ended
December 31, 2013 and the year to date resulis for the period Apal 1, 2013 to December 31,
2013, except for the disclosures regarding Public Shareholding” and ‘Promoter and Promoter
Group Sharebolding’ which have been traced from disclosures made by the mamﬁgﬁmum and
have not been audited by us. This Statement is the responsibility of the Company’s Management
and has been approved by the Board of Directors. Our sesponsibility is to issue a repogt on the
Statement based on our review

2. We conducred our review (o aceordance with the Standard on Review Enpagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Eatity,
wsued by the Institute of Chartered Accountants of India. This standard requires that we plan
aud perform the review to obtain moderate assurance s to whether the Statement is free of
material misstatement. A review is limited prmarly o inguides of company personnel and
analytical procedures, applied to fnencial data and thus provides less assurance than an audic. We
have not pesformed an audit and accordingly, we do oot express an audit opinton,

3. Based on our review conducted as above, nothing has come to our atfention that causes us to
believe that the accompunying Statement prepared in accordance with applicable accounting
standards, as notified under the Companies (Accounting Standards) Rules, 2006 (s amended) as
per the Companies Act, 1956 read with the General Circular 15/2013 dated September 13, 2013
of the Ministry of Corporate Affaies in tespect of section 133 of the Companies Act, 2013 and
other recogpised aceounting practices and policies has ot disclosed the information required to
be disclosed in terms of Clause 41 of the Listing Agreement, including the manner in which it is
tey be disclosed, or that it contains any matertal misstatement.

4, We draw attention to:

{a) Note 1{z) to the accotnpanying Statement which descobes that the {,ompaa* has incureed a
net loss of Re. 3,716.99 laes and Rs 12,144.04 lacs for the quarier and nine months perod
ended December 31, 2013 respectively. These conditions as set forth in the aforesaid note
indicates the existence of a material uncertainty that may cast significant doubt on Compuany
ummmmg as a guing concern, However, as detailed in the note, management is evaluating
varous options and has obuined pmviamnm Letter of Approval (LoA) for the CDR scheme
on December 28, 2013, Our report is not qualified in respect of this martes.

Chartered Accountants

Qffices w Bengalury, Chandigarh, Chennal, Girgaon, Hyderabad, Mumbai, Mew Daihi and Puna
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(b) Note 1{b) to the accompanying Statement, regarding pending mateer relating to managenial
remuneration for financial vear March 31, 2013 and pesiod ended December 31, 2013 paid in
excess of the limits prescribed nnder Schedule X111 of the Companies Act, 1956 and is being
held in trust by such managerial personnel. The Company is in the process of filiag review
application with the Centeal government for waiver of recovery of such excess remuneration.
Our report is not qualified in respect of this matter. '

(&) Note 1) to the sccompanying Statement, in respect of the accouating impact of the
adjustments recorded on the basis of supplementary agreements with some of the lending
banks, under the Corporate Debt Restructuring package, which is pending the execution of
the “Master Restructuring Agreement with the CDR Lenders and completion of other
conditions precedent thereto, Our report is not qualified in respect of this matter.

5. We did not review the interim fnancial resulis of certain branches, mnchuded in the Starement,
whose interim financial tesults reflect total revenues of R, 775.27 lacs and Rs. 3,086.94 lacs and
aet loss after mx of Ra. 15171 lacs and net profit of Rs. 181.24 lacs for the quarter ended
December 31, 2013 and the year to date results for the period April 1, 2013 to December 31,
2013 respectively. These fnancial results have been reviewed by the branch auditors whose
repotts have been furnished to us and vur report in respect thereof is based solely on their
reports. Our report is not qualified in respect of this matter.
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For Walker, Chandink & Co
Chartered Acconntants
Firm Registration No 001076N

o
Por MNeeraj Sharma
Partner

Membership No. 502105

Place: Gurgaon
Dater February 13, 2014

Chartered Accountams



