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Explanatory Note

WPP plc (the “Company”) and its subsidiaries WPRaRce (UK), WPP Air 1 Limited, WPP 2008 Limited andPP 2005 Limited have previously filed a registmat
statement on Form F-3, File No. 333-159691 (thegiReation Statement”), for the registration of tlsbcurities that may from time to time be offebgdWPP Finance (UK)
with guarantees of WPP plc, WPP Air 1 Limited, WRI®8 Limited and WPP 2005 Limited and, to the esenindicated in an applicable prospectus supphtmeotherwise
established following the offer and sale of a sedfdebt securities, guarantees of other entities. Company is filing this report on Form 6-K the purpose of presenting its
results for the six months ended 30 June 2010fdmnaat that can be incorporated by reference inéoRegistration Statement. This report on Formi§-idcorporated by
reference into the Registration Statement for tmp@se of updating the financial statements inRkgistration Statement to comply with Item 8A offRd20+ and to provide a
operating and financial review for the period en88dlune 2010.

Forward-Looking Statements

In connection with the provisions of the Private@#ies Litigation Reform Act of 1995 (the “ReforAct”), the Company may include forward-lookingtstaents (as
defined in the Reform Act) in oral or written pubBtatements issued by or on behalf of the CompEmgse forward-looking statements may include, ajrather things, plans,
objectives, projections and anticipated future ecoic performance based on assumptions that arecdubjrisks and uncertainties. As such, actuallt®sr outcomes may diff
materially from those discussed in the forwérdking statements. Important factors that may eactual results to differ include but are not tedito: the unanticipated loss ¢
material client or key personnel, delays or reduntiin client advertising budgets, shifts in indusates of compensation, regulatory compliancéscoslitigation, natural
disasters or acts of terrorism, the Company’s exygoto changes in the values of major currenciesrahan the UK pound sterling (because a subsataition of its revenues
are derived and costs incurred outside of the drifiegdom) and the overall level of economic adyivh the Company’s major markets (which variesatefing on, among
other things, regional, national and internatigmalltical and economic conditions and governmegttations in the world’s advertising markets). ight of these and other
uncertainties, the forward-looking statements idelliin the oral or written public statements shawtlbe regarded as a representation by the Contpahthe Companyg’plans
and objectives will be achieved.

The Company undertakes no obligation to updatevise any forward-looking statements, whether @esalt of new information, future events or othesavi
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Exhibit 1

Operating and Financial Review
for the period ended 30 June 2010

Six months ended June 2010 compared with six montlended June 2009

Certain Non GAAP measures included in this opegadind financial review have been derived from an®ualculated in accordance with IFRS but are inetiselves IFRS
measures. They should not be viewed in isolaticsltasnatives to the equivalent IFRS measure, rdtiey should be read in conjunction with the eglént IFRS measure.
These include headline profit before interest axétion (PBIT), headline PBIT margin (headline PB'a percent of revenues), headline PBIT grosgimarargin (headline
PBIT as percent of gross profit), constant currehdlings, net new billings, free cash flow, nettd and average net debt, which we define, exptearuse of and reconcile to t
nearest IFRS measure below and on pages 3, 5 dndefziewing year on year revenue growth managemlep uses the measure of like-for-like revenudissussed below.

Management uses headline PBIT to assess the parfioaof the business. Management believes thabitth useful and necessary to report headline BBtRuse this measure
is used by management for internal performanceyaisalthe presentation of this measure facilitateaparability with other companies who may use lsimmeasures, although
management’s measure may not be calculated irathe svay as similarly titled profit measures repbitg other companies, and it is useful in connectiith discussion with
the investment community. A reconciliation of thigasure to profit before interest and taxationmrawided in note 18 of the unaudited condensed dateted interim financial
statements of the Company, which appear in ExBibit

Management reviews the Group’s businesses in aonstiarency (current and prior year local curreresults translated into US dollars at a budgetconstant”, foreign
exchange rate) to better illustrate the underlyiegds from one period to the next. Further, mameege reviews the Group’s businesses on a likeikerbasis, in which current
year actual results on a constant currency basigfwnclude acquisitions from the relevant dateahpletion) are compared with prior year, constamtency actual resul
adjusted to include the results of acquisitionstfier commensurate period in the prior year. Manaielieves that discussing like-for-like revenpesvides a better
understanding of the Company’s revenue performanderends because it allows for more meaningfigarisons of current period revenue to that ofrpiriods.

WPP plc and its subsidiaries’ (“Group”) results foe six months ended 30 June 2010 reflect thevezgan the world economy, following the massivechl and monetary
stimulus in response to the sub-prime, insuranceatiree, Lehman and other elements of the crises.

Billings (billings comprise the gross amounts llk® clients in respect of commission-based/feetascome together with the total of other feemedy were up 8.5% at
£20.333 hillion.

The following table reconciles reported revenuenghofor June 2010 and 2009 to like-for-like reverquewth for the same periods.

£m
June 2009 Reportable Revenue 4,288.7
Impact of exchange rate chanc 34.7 0.8%
Changes in scope of consolidat 8.8 0.2%
Like-for-like growth 108.7 2.5%
June 2010 Reportable Revenu 4,440.¢ 3.5%

Reportable revenue was up 3.5% at £4.441 billi@veRue on a constant currency basis, was up 2.7paed with last year, chiefly reflecting the comgiiwe weakness of the
pound sterling against most currencies other tigamnat the US dollar and Euro. On a like-for-likests, which excludes the impact of acquisitions @mdency, revenues were
up 2.5% in the first half. In the second quartke{for-like revenues were up almost 5%,
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a significant escalation over flat like-for-likevenues in quarter one. This reflects increasedtctidvertising and promotional (“A” & “P") spendinfprobably more “P” than
“A"), across most of the Group’s major geographiarkets and functional sectors and also easier catipes, although clients continue to demand insedaeffectiveness,
efficiency and liquidity.

Reported operating profit was up 71.2% to £340.Hanifor the first half of 2010.

Headline PBIT (profit before finance income/cogtd aevaluation of financial instruments, taxationjestment gains and losses and write-downs, gdbimgairment and other
goodwill write-downs, amortisation and impairment of acquiredrgtile assets, and share of exceptional gainsBasfsgssociates) was up 33.1% (27.9% in constargmncies)
to £455.3 million from £342.2 million.

Headline PBIT margins were up 2.3 margin point$@@% compared with 8.0% in the first half of 200t a like-for-like basis headline PBIT margins evep 2.2 margin
points. Headline PBIT gross margin margins wer@ Bpmargin points to 11.2%. Given the significan€eonsumer insight revenues to the Group, thisadably a more
meaningful measure of comparative, competitive nmapgrformance.

On a reported basis, the Group’s staff cost tomaeaatio, including incentives, fell by 1.7 margioints to 60.4% compared with 62.1% in the firslf lof 2009. On the same
basis, the Group’s staff costs to revenue ratioluehng incentives, fell by 3.1 margin points ta@% from 60.7%. Short and long-term incentives tmedcost of share-based
incentives amounted to £127.4 million or 22.8% (aa maximum performance), of operating profits befoonus and taxes, compared to £59.3 millionyleat, or 15.5%, up
£68.1 million. Headline PBIT margins, before shamtl long-term incentives and the cost of shareebamentives, were 13.1% up 3.7 margin points caeghavith 9.4% last
year.

On a like-for-like basis, the average number ofgbedn the Group, excluding associates, was 100i0@8e first half of the year, compared to 109,592009, a decrease of
8.7%. On the same basis, the total number of penghe Group, excluding associates, at 30 Jun@ 2@t 100,822 compared to 107,193 at 30 June 2008¢crease of 6,371 or
5.9%. As at 30 June 2010, the number of peoplearGroup increased by 1,658 or 1.7% compared tbkifxdor-like figure at 31 December 2009, reflegtinet hiring,
particularly in the United States and in parts efadand Latin America, where like-for-like revergrewth is particularly strong.

Finance income was £39.3 million compared with £801illion in 2009. Finance costs (excluding thealeation of financial instruments) were £138.4limil compared with
£197.5 million in 2009. Therefore, net finance sdgtixcluding the revaluation of financial instrurtgrwere £99.1 million, compared with £90.0 million2009, an increase of
£9.1 million, reflecting higher funding costs pgrtiffset by lower levels of average net debt.

Reported profit before tax rose by 36.0% to £248illon from £179.3 million. In constant currencjesported profit before tax rose by 23.3%.
Profits attributable to equity holders of the panerse by 39.1% to £150.8 million from £108.4 noifli
Diluted reported earnings per share were up 3661%210p and up 20.1% in constant currencies.

The Board has declared an increase of 15% in theiffiterim ordinary dividend of 5.97p per sharbeTecord date for this first interim dividend i©8tober 2010, payable on
8 November 2010.



Review of Operations
Revenue by Regic

The pattern of revenue growth differed regionalllze table below gives details of the proportiomedfenue and revenue growth by region for the §issmonths of 2010:

Constan

Constan Reporter Currency!
Currency! Revenu Revenu Like-for-like 2
Growth Growth Revenu
Revenue ¢ Six Months Six Months Growth
Six Months
a % of Endec Endec Endec
Total 30 Juni 30 Jun 30 Juni
Groug 201¢ 201C 201¢
Region —_—
% % %
North America 35.7 4.3 5.8 5.8
United Kingdom 12.2 2.7 2.7 2.8
Western Continental Euroj 26.2 -0.¢ 0.8 -0.2
Asia Pacific, Latin America, Africa & Middle Eashd Central & Eastern Euroj 25.¢ 7.t 0.€ 0.7
TOTAL GROUP 100.C 315 2.7 2.5

Constant currency growth excludes the effects afeticy movement
Like-for-like growth excludes the effects of currency moveta@nd the impact of acquisitio

As shown above, on a constant currency basis, thep3 revenues grew at 2.7%, with like-for-likeeeaues up 2.5%. Geographically, as in the first fivonths, the United
States has continued to show remarkably strongtiromith like-for-like revenues in the second qearp well over 8% and with year to date revenyesuer 6%. The United
Kingdom, also improved substantially in the secqodrter, with like-for-like revenues up almost 7&trpared with -1% in the first quarter and 2.8% yteadate. Western
Continental Europe remains difficult, although eweme there was marked improvement in the secoadeuwith revenues up over 1%, compared with #2%e first quarter.
Germany, Italy, Norway, Sweden and Turkey, shovetatively strong growth, but France, Spain and Ryt remain tough. In Asia Pacific, Latin Ameriédrica and the
Middle East and Central and Eastern Europe revenees up 3% in the second quarter compared \2#h in the first three months, driven by particufestrong growth in Sout
East Asia, in all markets except Korea. Africa wasalmost 6% in the second quarter, with the FIFAr\/Cup having a significant positive impact omepBues and up almost
3% in the first six months. Latin America also iroped in the second quarter. In Central and Ea&iarope, revenues were down just under 1% in tegik months, with
strong growth in Russia and the Czech Republicgffset by declines in Poland, Hungary and Romania.

In the first half of 2010, almost 26% of the Grosiptvenues came from Asia Pacific, Latin Americaic& and the Middle East and Central and Eastemofie, a similar
percentage to last year and against the Grougtesfic objective of one-third, in the next threddor years.

Estimated net new billings of £2.114 billion weremin the first half of the year (almost twice Igstr's comparative level) and the Group contirtogsenefit from
consolidation trends in the industry, winning assignts from existing and new clients and being edrtke leader in all the net new business induabies, a trend that
continued into the second half of the year. Net bélings represent the estimated annualised impadiillings of new business gained from both éxgsaind new clients, net of
existing client business lost. The estimated imEbtsed upon initial assessments of the clienéglia budgets, which may not necessarily reswdttoal billings of the same
amount.



Revenue by Communications Services Sector and |

The pattern of revenue growth also varied by compations services sector and company brand. THe kabow gives details of the proportion of reveianel revenue growth
by communications services sector for the firstrsonths of 2010:

Constan

Constar Reporte: Currency!

Currency! Revenu Revenu
Growtt Growth Like-for-like 2
Revenue & Six Month: Six Months Revenu
Growth
a % of Endec Endec Six Months
Total 30 Jun 30 Jun Endec
Groug 201C 201( 30 June 201
Communications Services Sector — — ——
% % %
Advertising, Media Investment Managem: 39.2 4.4 3.C 3.C
Consumer Insigfr 26.2 34 2.7 2.4
Public Relations & Public Affair 94 34 3.2 2.C
Branding & Identity, Healthcare and Specialist Conmigations 25.1 2.4 2.1 1.8
TOTAL GROUP 100.( BiS 2.7 2.5

Constant currency growth excludes the effects afeticy movement
Like-for-like growth excludes the effects of currency moveta@nd the impact of acquisitio

By communications services sector, all sectorsipoatto show very similar like-for-like growth, #sey did in the first five months, at around 2.08her than advertising and
media investment management, which is now gainamgiclerable momentum, with year to date growth%f B the second quarter, consumer insight andipudlations and
public affairs improved significantly, with growtif 5% and over 3% respectively. Growth in the Gredganding & identity, healthcare and specialsimunications
businesses (including direct, digital and interagltin the second quarter was similar to the fjtstrter at just under 2%. The Group’s advertisingjfesses achieved a 180
degree turnaround from -4% in the first quarter46 in the second quarter, leaving year to datemegs up marginally. The second quarter of 2010theérst quarterly
growth in our “traditional” advertising revenues& the third quarter of 2008. Media investment agament grew strongly in the second quarter, veittenmues up over 10%
and year to date revenues up over 7%.

In the first half, direct and digitally-related aaties accounted for 28%, or $1.913 billion (amaal run rate of $4 billion) of the Group’s totevenues, which are running at the
rate of well over $14 billion per annum. To giveiadication of the Group’s industry leading diredigital and interactive position, a leading Indegent Research Firm recently
rated three of the Group’s interactive agenciesi{@lgteractive, VML and Wunderman) amongst sevdigital leaders”. No other competitor has more tbaa. The Group’s
global digital agencies, Wunderman and OgilvyOrekras the two largest digital and interactive agenin the world, with annual revenues of over®88llion and almost
$800 million respectively.

In the first half of 2010, almost 61% of the Grasipevenues came from outside advertising and nmedéstment management, a similar percentage tyéastagainst the
Group's strategic objective of two-thirds, agairthin three to four years.

Quantitative disciplines (digital and consumer ghg), now account for 50% of Group revenues, megdtie Group’s strategic objective of one-half.
Advertising and Media Investment Managen

On a constant currency basis, advertising and mpdéstment management revenues grew by 3.0%likékor-like revenues up 3.0% as well. Reporteéraping margins
increased by almost 2.0 margin points to 11.8%habenefit of cost actions taken in 2009, tooldhol
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These businesses generated estimated net nevgidfrE1.799 billion ($2.879 billion).
Consumer Insight

On a constant currency basis, consumer insightre@gegrew by 2.7%, with like-for-like revenues upp%3. Reported operating margins improved by 1.1gngvoints to 7.2%
(gross margin margins improved 1.5 margin point8.8%0) as the benefits of the integration of TNStem research and Research International and ltiee operations of both
TNS and Kantar, in media, healthcare, retail amir tielated panel activities were realised.

Public Relations and Public Affai

In constant currencies, the Group’s public relagiand public affairs revenues grew by 3.2%, wkb-ior-like revenues up 2.0%. Reported operatinggina improved 3.2
margin points to 14.8% as costs were brought i, litsing at a much slower rate than revenues.

Branding and Identity, Healthcare and Specialisn@ounications

The Group’s branding and identity, healthcare getglist communications (including direct, digigadd interactive) constant currency revenues gre®. 1%, with like-forlike
revenues up 1.8%. This service sector showed agstexovery in reported operating margins, paridylin the direct, digital and interactive anddwiang and identity
businesses, up 3.9 margin points to 9.4%.

Cash Flow and Balance Sheet

The Group bases its internal cash flow objectivefree cash flow. Management believes free cash ffaneaningful to investors because it is the messf our funds availab
for acquisition-related payments, dividends to shamers, share repurchases and debt repaymenpufiese of presenting free cash flow is to indithteongoing cash
generation within the control of the Group afteditg account of the necessary cash expendituresaftaining the capital and operating structurénefGroup (in the form of
payments of interest, corporate taxation and cli@enditure). Net working capital movements atelwed from this measure since these are prirlgipakociated with our
media buying activities on behalf of clients and aot necessarily within the control of the Grolipis computation may not be comparable to thatrofiarly titled measures
presented by other companies.



A tabular reconciliation of free cash flow is shob&low.

Six months Six months

endec endec Year endec

30 June 30 June 31 Decembe

201( 200¢ 200¢

£m £m £m

Net cash (outflow)/inflow from operating activities (159.9) (291.9 818.¢

Share option procee! 9.2 0.1 4.1

Movements in working capital and provisic 555.7 481.¢ 102.]

Proceeds on disposals of property, plant and ecgrip 1.t 2.1 9.2
Less:

Purchases of property, plant and equipn (79.9 (113.0 (222.9)

Purchases of other intangible assets (includingalegged computer softwar (9.9 (16.1) (30.9

Dividends paid to nc-controlling interest in subsidiary undertakir (33.9) (31.9) (63.0)

Free cash flow 283.7 132.% 617.¢

In the first half of 2010, operating profit was £34hillion, depreciation, amortisation and impairh£803 million, non-cash share-based incentivegg®m£35 million, net
interest paid £107 million, tax paid £96 millioragital expenditure £90 million and other net castilows £1 million. Free cash flow available for kking capital requirements,
debt repayment, acquisitions, share re-purchaskdigidends was, therefore, £284 million. This fozesh flow was absorbed by £90 million in net casfuisition payments and
investments (of which £75 million was for earnoayments and loan note redemptions, with the balah€&5 million for investments and new acquisitfpayments net of
disposal proceeds), £28 million in share re-purebasd £127 million in dividends, (paid for thesfitime in the first half of this year) a total iotv of £245 million. This
resulted in a net cash inflow of £39 million, bef@ny changes in working capital.

Management believes that net debt and averageshétde appropriate and meaningful measures aféhelevels within the Group. This is because efgbasonal swings in ¢
working capital generally, and those resulting fronm media buying activities on behalf of our ctem particular, together with the fact that weabke for commercial reasons
to locate the debt of the Group in particular coiestand leave cash resources in othdt®ugh our cash resources could be used to repayetht concerned. Average net det
calculated as the average daily net bank borrowafidise Group, derived from the Group’s automatedking system.

The following table is an analysis of net debt.

30 June 30 June 31 Decembe

201( 200¢ 200¢

£m £m £m

Cash and shc-term deposit: 1,103.¢ 1,098.: 1,666."
Bank overdrafts and loans due within one y (151.¢) (381.9) (720.%)
Bonds and bank loans due after one (3,980.9) (4,163.7) (3,586.9)
Net debt (3,028.9) (3,446.7) (2,640.9

Average net debt in the first six months of 201I0bg £254 million to £3.168 billion, compared t8.822 billion in 2009, at 2010 exchange rates. @duhe 2010 net debt was
£3.029 billion, against £3.447 billion on 30 Jui®Q, a decrease of £418 million.



The Board continues to examine ways of deployisdrée cash flow to enhance share owner valuehétime of the TNS transaction, it was announcadl for the following
two years, acquisitions would be limited up to £0@0ion per annum, the Group’s share buy-back progme would be targeted up to 1% per annum andetid growth at up
to 15% per annum, using surplus cash generateztitece debt.

In the first half of 2010, the Group continued taka small-sized acquisitions or investments in lggiwth geographical or functional areas. In thst f§ix months of this year,
acquisitions and increased equity stakes have toeesed on advertising and media investment maneageim Poland, Israel, Brazil, and Colombia; in jibelations and publ
affairs in Germany and Poland; in direct, digitatianteractive in the United States, the Unitedg¢iom, Germany and Brazil.

The Company continues to focus on examining thegive merits of dividends and share buy-backs atidWing the strong first half results has re-itgéd an increase in
dividend with a 15% hike in the first interim diwdd, the upper limit committed to at the time af NS acquisition, to 5.97p per share. In the fiedf, 4.5 million shares were
purchased at a cost of £28.6 million and an avepaige of £6.42 per share.

Including associates, the Group currently employer 441,000 full-time people in almost 2,400 offide 107 countries. It services over 300 of thetdiree Global 500
companies, 29 of the Dow Jones 30, 61 of the NASOAQ, 31 of the Fortune e-50 and 615 national dtimational clients in three or more disciplind$2 clients are served
in four disciplines and these clients account feerd66% of Group revenues. This reflects the irgirgpopportunities for co-ordination between atig both nationally and
internationally. The Group also works with 301 ot&in six or more countries. The Group estiméates tore than 35% of new assignments in the faftdf the year were
generated through the joint development of oppdiiesby two or more Group companies.

Trend Information

The discussion below includes forward-looking stegats regarding plans, objectives, projections anticipated future performance based on assumptioaisare subject to
risks and uncertainties. As such, actual resultswticomes may differ materially from those discdssehe forward-looking statements. See “Forwambking Statements”
elsewhere in this report on Form 6-K.

The first seven months of 2010 certainly saw aiiant recovery in revenue growth and profitailitvith sequential monthly improvement in like-filke revenue growth, wit
a minor rate fall in June and with July showing st®ngest growth of all, up almost 7%. By the efduly, year to date like-for-like revenue growtas up 3.1%. Mild
expansion has replaced fear and stabilisation.ekpected LUV recovery, L-shaped in Western Euradpshaped in the United States and V-shaped in RKEB and Next 11, is
now more LVV-shaped (LuVVy-shaped?), with the Udittates, in particular recovering much more stiytitgan anticipated. In our 25 years of existenee cannot remember
a more speedy recovery or turnaround of a regifsom almost -6% in like-for-like revenue growthtime fourth quarter of 2009, to almost +4% in thstfgquarter of 2010 and
+8% in the second quarter and at a similar levéuiy. Traditional advertising has also recoveteargly, advertising and media investment managemering from almost -
10%, to almost -1% and to almost +6% in the san@etgrs and up even further to over 9% in July. Teitainly reflects America and traditional mediany back. In the first
half of 2010 headline PBIT increased by a third4&5 million and headline PBIT margins, pre-inceesi, improved by 3.7 margin points, reflecting significant benefit of
both the improving revenue trend and cost actipasgjcularly those taken in the second half of 2@@®nus pools have largely been refilled, with itherease in incentives
accounting for 1.4 margin points, with reported gias, after incentives, up 2.3 margin points.

The return to top-line growth came earlier thareedrexpected in 2010. As we originally thoughtashfack as this time last year, growth did comgéhinsecond quarter. During
the first six months of this year revenues haverbeaning consistently above budget, by about 3%.fibst quarter revised annual forecasts indicdtdid/ear like-for-like
growth of around 2%. In the second quarter, revemaene in around 1.5% ahead of even those
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forecasts and our second quarter revised annusddets indicate full year like-for-like revenuegewahead of seven months year to date growth &6 arid ahead of current
market consensus forecasts of around 2.5%. Howesxeare also seeing further projected increasbeaacount and associated staff and discretionastg emd we need to
remain focused on ensuring these are controlledeagpproach 2011 and three year plans and budgetdgull year margins should improve in line withnot better than, the
Group’s margin target of 1.0 margin point improvemé\s expected, the first half of 2010 was muctidsehan the first half of 2009, both in termspobfitability and margins
(so they should have been given the weak compagtiThe second half should also improve, buthélmore difficult because of tougher comparatinethe second half of la
year, when po-Lehman cost reductions ensured that our likeifa@rtheadline PBIT margins were the same as in¢bersd half of 2008.

Whilst the underlying current environment is bettean anticipated, clients are pretty unanimousigentain about future prospects. As indicated bgituke Allen & Company
Sun Valley Media Conference some months ago, “tigom in the system is the uncertainty”.

As also mentioned in the AGM statement a coupleoiiths ago, we have to continue to be cautiousaxforprincipal reasons - there are still volatilarfe of Eurozone fiscal
contagion from Greece, Portugal, Spain and Iretarather parts of Europe; fears of the impact efttKk Government’s new austerity programmes; fethmeffects of similar
austerity programmes in France and ltaly; and fefitse withdrawal of fiscal stimulus in Germanginforced by that country’s strong recent GNP cariyrtperformance and
exports. Perhaps, most important of all, feardfSrgrowth later this year, as comparatives get rddfieult and next year as the Bush tax cuts eagether with fears of any
withdrawal of the US fiscal stimulus to reduce tiedicit as taxes rise on corporate profits. Theral$o concern about the Obama administraiattitude to business, particule
as profits, as a proportion of GNP, are virtualiya all time high and the United States corporetax yield is low, particularly at a time when sdictors of society are being
asked to make a sacrifice.

Whilst politicians, journalists, economists, an&dyand investors argue about double-dips, inflatiodeflation, the most likely scenario is a slowth “slog”, particularly in th
mature geographical markets and traditional medigkets, perhaps with inflation and higher interagts in the long-term. In some senses, the regavidrnot be over for a
long time. The world, as Jeffrey Immelt, Chairmaw £EO of General Electric pretty much first sdids reset or reached a new normal, although walkel@DP growth is
forecast at 4.5% this year, with communicationsises expenditure growth at a similar level, stiated by the Vancouver Winter Olympics, the FIFA WdZup in South
Africa, the Commonwealth Games in India, the AsBames in Guangzhou, The World Expo in Shanghatfaadnited States mid-term Congressional electibnause a UK
football analogy - there is the Premier League istimg of the BRICs and Next 11, digital media aosisumer insight; the Championship consisting efiinited States and
television, both big and resourceful, never to bdar-estimated; and, finally, Division | — West&uarope and traditional print media with legacy neelh of production, social
mobility costs and healthcare and pension liab8itiThe world is growing at least three differgpeexis. Even Europe, it can be said, is growingff@rent speeds SGermany an
Eastern Europe growing faster than Western Europe.

Plans, budgets and forecasts will, therefore, béenwa a conservative basis and considerable atteististill being focused on achieving margin atadf £ost to revenue or gross
margin targets. Margins have recovered in imponpants of the business. In addition to influencabgolute levels of cost, the initiatives taken iy parent company in the are
of human resources, property, procurement, infaonaechnology and practice development continuenfmrove the flexibility of the Group’s cost baséexible staff costs
(incentives, freelancers and consultants) havemetlto the historic high of around 7% of revenaied continue to position the Group well, if conesefor 2011 materialise.

The Group continues to improve co-operation andmtiration between companies in order to add vaduur clients’ businesses and our people’s carearsbjective which
has been specifically built into short-term inceatplans. Particular emphasis and success hasabb@ved in the areas of media investment
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management, healthcare, corporate social respétysigpvernment, new technologies, new marketsiliag, internal communications, financial send@nd media and
entertainment. The Group continues to lead thestiguin co-ordinating investment geographicallg dnnctionally through parent company initiativeslavinning Group
pitches. Increasing co-operation, although morkcdit to achieve in a multi-branded company, whitgs grown by acquisition, than in an organicatiyvgn uni-branded one,
remains a priority.

As the world stabilises and probably avoids a “detdip” at least, the Group continues to concentmat its long-term targets and strategic objectofémproving operating
profits by 10-15%; improving headline PBIT marghmshalf to one margin point per annum or more delpenon revenue growth; improving staff cost toaewe or gross
margin ratios by 0.6 margin points per annum orexdepending on revenue growth; converting 25-33%aemental revenue to profit; growing revenuddathan industry
averages and encouraging co-operation among Graapanies.

As clients face an increasingly undifferentiatedkeéplace, particularly in mature markets, the @rgs competitively well positioned to offer thehetcreativity they desire,
along with the ability to deliver the most effe@igo-ordinated communications in the most efficraanner. The Group’s performance this year at éwen€s Advertising
Festival was particularly pleasing — second asaufsras the previous year, but with the gap t¢ filsce narrowing to a very small margin.

As the impact of the sub-prime, insurance monolBegr Stearns and Lehman crises abate and refsif@rmance becomes easier, the Group'’s strategissfon new markets,
new media and consumer insight will become everenmportant. Clients will be increasingly lookingr fgrowth, advice and resources in the BRICS anxt Mg, in digital
communications and in understanding consumer miigiva.



WPP plc
Unaudited condensed consolidated interim income dment

for the six months ended 30 June 2010 and 2009 atite year ended 31 December 2009

Exhibit 2

Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
Notes 201( 200¢ 200¢
£m £m £m
Revenue 6 4,440.¢ 4,288.° 8,684.:
Direct costs (361.0 (333.6 (703.6)
Gross profit 4,079.¢ 3,955.; 7,980.°
Operating cost 4 (3,739.) (3,756.9) (7,219.0
Operating profit 340.2 198.7 761.%
Share of results of associa 4 22.% 19.¢ 57.C
Profit before interest and taxation 362.t 218k 818.7
Finance incom: 5 39.2 107.t 150.4
Finance cost 5 (138.9) (197.9) (355.9)
Revaluation of financial instrumer 5 (19.5) 50.¢ 48.€
Profit before taxation 243.¢ 179.¢ 662.¢
Taxation 7 (61.9) (41.0 (155.9)
Profit for the period 182.€ 138.: 506.¢
Attributable to:
Equity holders of the pare 150.¢ 108.4 4377
Non-controlling interest: 31.¢ 29.¢ 69.2
182.¢ 138.: 506.¢
Earnings per share
Basic earnings per ordinary shi 9 12.5p 8.Sp 35.p
Diluted earnings per ordinary sh¢ 9 12.(p 8.&p 35.p

Notes

The accompanying notes form an integral part o ithcome statement.



WPP plc
Unaudited condensed consolidated interim statemeif comprehensive income
for the six months ended 30 June 2010 and 2009 atite year ended 31 December 2009

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201( 200¢ 200¢

£m £m £m

Profit for the perioc 182.¢ 138.2 506.¢

Exchange adjustments on foreign currency net imvessts 113t (852.9 (155.¢)

Loss on revaluation of available for sale investta (17.%) (17.¢) (13.5)

Actuarial loss on defined benefit pension sche — — (7.2)

Deferred tax charge on defined benefit pensionrsels — — (4.9

Other comprehensive income relating to the pe 96.2 (870.%) (180.7%)

Total comprehensive income/(loss) relating to theguiod 278.¢ (732.9) 326.2
Attributable to:

Equity holders of the pare 239.7 (743.0 270.z

Non-controlling interest: 39.1 10.€ 55.¢

278.¢ (732.9) 326.2

Notes
The accompanying notes form an integral part of stitement of comprehensive income.
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WPP plc
Unaudited condensed consolidated interim cash flogtatement
for the six months ended 30 June 2010 and 2009 atite year ended 31 December 2009

Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
Notes 201C 20091 20091
£m £m £m
Net cash (outflow)/inflow from operating activities 10 (159.%) (191.9) 818.¢
Investing activities
Acquisitions and disposa 10 (77.5) (77.%) (118.9)
Purchases of property, plant and equipn (79.9) (113.0 (222.9
Purchases of other intangible assets (incl. cagialcomputer softwar (9.9 (16.1) (30.9
Proceeds on disposal of property, plant and equip 1.5 2.1 9.2
Net cash outflow from investing activities (165.¢) (204.9) (362.5)
Financing activities
Share option procee 9.2 0.1 4.1
Cash consideration for n-controlling interest: 10 (12.9) (15.7) (26.4)
Share repurchases and buybe 10 (28.€) (9.5 (9.5
Net increase/(decrease) in borrowil 10 432.( 107.5 (426.9)
Financing and share issue cc (1.3 (27.¢) (18.¢)
Equity dividends pait (126.€) — (189.9)
Dividends paid to nc-controlling interests in subsidiary undertakit (33.9) (31.9) (63.0
Net cash inflow/(outflow) from financing activities 239.c 23.t (729.%)
Net decrease in cash and cash equivalents (86.2) (372.2) (273.9)
Translation difference 92.2 (228.0 (98.7)
Cash and cash equivalents at beginning of pe 946.( 1,318.: 1,318.:
Cash and cash equivalents at end of peric 10 952.( 717.¢ 946.(
Notes

The accompanying notes form an integral part af thaish flow statement.
! 2009 comparatives have been restated to includeamassideration for nc-controlling interests in financing activities rattiean investing activities
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WPP plc
Unaudited condensed consolidated interim balance ebt
as at 30 June 2010 and 2009 and 31 December 2009

30 June 30 June 31 Decembe
Notes 201¢ 200¢ 200¢
£m £m £m
Non-current assets
Intangible asset:
Goodwill 11 8,940.% 8,371.¢ 8,697.t
Other 12 1,950.t 2,007.¢ 2,000."
Property, plant and equipme 691.1 643.€ 680.5
Interests in associat 763.¢ 656.2 729.%
Other investment 262.¢ 273.L 294.¢
Deferred tax asse 67.5 65.€ 67.5
Trade and other receivabl 13 295.¢ 247.L 286.1
12,972.: 12,265. 12,756..
Current assets
Inventory and work in progre: 435.2 346.5 306.7
Corporate income tax recoveral 74.1 63.1 73.C
Trade and other receivabl 13 8,210.¢ 6,662.¢ 7,548.¢
Cash and shc-term deposit: 1,103.¢ 1,098.: 1,666.
9,823.¢ 8,170.¢ 9,595.:
Current liabilities
Trade and other payabl 14 (10,178.9 (8,499.9) (9,774.0)
Corporate income tax payat (66.4) (54.9) (71.€)
Bank overdrafts and loal (151.6) (381.%) (720.7)
(10,396.9 (8,935.9) (10,566.)
Net current liabilities (573.5) (764.9) (971.0
Total assets less current liabilities 12,398. 11,500.¢ 11,785.:
Non-current liabilities
Bonds and bank loar (3,980.9) (4,163.9) (3,586.4)
Trade and other payabl 15 (487.¢) (453.9) (423.9)
Corporate income tax payat (497.9 471.0 (485.5)
Deferred tax liabilities (791.]) (817.0 (809.¢)
Provision for pos-employment benefit (258.7) (245.0 (251.9)
Provisions for liabilities and charg (171.2) (133.6) (152.9
(6,186.9 (6,283.9) (5,709.9)
Net assets 6,211.’ 5,217.¢ 6,075.’
Equity
Callec-up share capite 125.¢ 125k 125.¢
Share premium accou 21.7 8.8 12.€
Shares to be issut 3.¢ 6.8 5.5
Other reserve (3,949.() (4,735.9) (4,044.9
Own share: (145.%) (170.2) (154.0
Retained earninc 9,965.1 9,811.t 9,949.0
Equity share owners’ funds 6,022.: 5,047. 5,894.(
Non-controlling interest: 189. 170. 181.7
Total equity 6,211 5,217.¢ 6,075.
Notes

The accompanying notes form an integral part &f tig@lance sheet.



WPP plc
Unaudited condensed consolidated interim statememtf changes in equity
for the six months ended 30 June 2010, 31 Decem!2809 and 30 June 2009

Total
equity
Ordinary Share Shares share Non-
share  premium to be Other Oown Retainec owners’ controlling

capital accouni issuec reserve: shares earnings funds interests Total
£m £m £m £m £m £m £m £m £m
Balance at 1 January 200¢ 125.t 8.€ 8.7 (3,888.) (189.9) 9,697.f 5,762.: 197.€ 5,959.¢

Ordinary shares issut — 0.2 (0.4) 0.1 — 0.1 — — —
Exchange adjustments on foreign currency net invests — — — (833.6) — — (833.9) (19.9) (852.9)
Net profit for the perioc — — — — — 108.« 108.« 29.¢ 138.2
Dividends paic — — — — — — — (31.%) (31.%)
Non-cash sha-based incentive plans (including stock optic — — — — — 31.1 31.1 — 31.1
Treasury shares additio — — — — 9.5 — 9.5 — (9.5)
Transfer from goodwil — — (1.5 — — — (1.5 — (1.5)

Net movement in own shares held by ESOP Ti — — — — 29.1 (29.7) — — —
Loss on revaluation of available for sale investta — — — (17.€) — — (17.9) — (17.¢)
Equity component of convertible bonds (net of defértax) — — — 445 — — 445 — 445
Recognition/remeasurement of financial instrum: — — — (40.2) — 3.5 (36.7) — (36.7)
Acquisition of subsidiarie — — — — — — — (6.4 (6.4
Balance at 30 June 200 125.¢ 8.8 6.8 (4,735.) (170.29) 9,811.% 5,047.: 170.t 5,217.¢
Ordinary shares issut 0.1 3.8 (1.3 0.7 — 0.2 35 — B35
Exchange adjustments on foreign currency net invests — — — 691.¢ — — 691.« 5.9 697.%
Net profit for the perioc — — — — — 329.: 329.: 39.2 368.€
Dividends paic — — — — — (189.9) (189.9) (31.9) (221.%)
Non-cash sha-based incentive plans (including stock optic — — — — — 23.€ 23.€ — 23.€

Net movement in own shares held by ESOP Ti — — — — 16.2 (16.2) — — —
Actuarial loss on defined benefit scher — — — — — (7.2 (7.2 — (7.2)
Deferred tax on defined benefit pension sche — — — — — (4.4) (4.4) — (4.4)
Gain on revaluation of available for sale investtar — — — 4.z — — 4.3 — 4.3
Equity component of convertible bonds (net of defértax) — — — (9.6 — — (9.8) — (9.8
Recognition/remeasurement of financial instrum: — — — 3. — 20 5.8 — &g
Acquisition of subsidiarie — — — — — — — (2.3) (2.39)
Balance at 31 December 20C 125.€ 12.€ 5.5 (4,044.9 (154.0 9,949.: 5,894.( 181.% 6,075.7
Ordinary shares issut 0.2 9.1 (1.6) 0.€ — 0.8 9.1 — 9.1
Exchange adjustments on foreign currency net invests — — — 106.2 — — 106.2 7.3 LG
Net profit for the perioc — — — — — 150.¢ 150.¢ 31.€ 182.¢
Dividends paic — — — — — (126.6) (126.9 (33.9 (159.9
Non-cash sha-based incentive plans (including stock optic — — — — — 34.7 34.7 — 34.7

Treasury shares allocatio — — — — 1.0 (1.0 — — —
Net movement in own shares held by ESOP Ti — — — — 7.5 (36.7) (28.6) — (28.€)
Loss on revaluation of available for sale investta — — — (17.%) — — (17.9) — (17.3)
Recognition/remeasurement of financial instrum: — — — 6.4 — 1.8 8.2 — 8.2
Acquisition of subsidiarie — — — — — (8.3 (8.3 2.0 (6.9
Balance at 30 June 201 125.¢ 21.7 3.9 (3,949.0 (145.9) 9,965.: 6,022.: 189.£ 6,211.0

Notes
The accompanying notes form an integral part of sititement of changes in equity.

Total comprehensive income relating to the periodeel 30 June 2010 was £278.8 million (period er8fledune 2009: loss of £732.4 million; year ended®atember 2009:
£326.2 million).



Notes to the unaudited condensed consolidated inter financial statements

1. Basis of accounting

The unaudited condensed consolidated interim filshstatements are prepared under the historictl@anvention, except for the revaluation of cerfaiancial instruments as
disclosed in our accounting policies.

2. Accounting policies

The unaudited condensed consolidated interim filsdstatements comply with the recognition and measent criteria of International Financial RepugtiStandards (IFRS) as
adopted by the European Union and as issued bipthmational Accounting Standards Board (IASB)SI84 Interim Financial Reporting and with the agtmg policies of
WPP plc and its subsidiaries (the “Group”) whichreveet out on pages F-2 to F-8 of the 2009 AnnegldR on Form 20-F. No changes have been made tGrthup’s
accounting policies in the period to 30 June 20th@iothan the adoption of IFRS 3 (revised) Busir@ssbinations and IAS 27 (revised) Consolidated &eparate Financial
Statements.

The main impact of these revised standards onnhedited condensed consolidated interim finan¢&ements for the period ended 30 June 2010 whdlaws:

. In the period to 30 June 2010, acquisition-relatests have been recognised as an operating cth& income statement whereas previously they wapéatised.
Prior periods have not been restated as this charggrounting is required to be applied prospetyifrom 1 January 201/

. The term “minority interest” has been changed torfitontrolling interest”;
. Equity interests held prior to control being ob&airare re-measured to fair value at the acquisitaa, with any resulting gain or loss recognisethe income
statement. The Group excludes such gains or Idssmsheadline profits

. Changes in ownership interest in a subsidiarydbas not result in a change of control are treagetiansactions among equity holders and are egpuiithin equity
shareowner’ funds. No gain or loss is recognised on such teimes and goodwill is not -measured; an

. Cash consideration for non-controlling interestslassified as a financing activity rather thanraresting activity in the cash flow statement. Pperiods have been
restated accordingly as this change in disclosirequired to be applied retrospective

Statutory Information and Independent Review

The unaudited condensed consolidated interim filggstatements for the six months to 30 June 201039 June 2009 do not constitute statutory acsodifte financial
information for the year ended 31 December 200% e¢ha¢ constitute statutory accounts. The statudeopunts for the year ended 31 December 2009 e delivered to the
Jersey Registrar of Companies and received an lifigdauditors’ report.

The announcement of the interim results was apprbyethe board of directors on 24 August 2010.

3. Currency conversion
The reporting currency of the Group is the pourdlisig and the unaudited condensed consolidatediintinancial statements have been prepared srbtsis.

The 2010 unaudited condensed consolidated intertone statement is prepared using, among othegraies, average exchange rates of US$1.5257 fwotined (period ende
30 June 2009: US$1.4933; year ended 31 Decemb®&r PE}H1.5667) an@ 1.1505 to the pound (period ended 30 June 20091195; year ended 31 December 2GD9:
1.1233). The unaudited condensed consolidatedrimteslance sheet as at 30 June 2010
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Notes to the unaudited condensed consolidated intar financial statements (continued)

3. Currency conversion (continued)

has been prepared using the exchange rates otathatf US$1.4963 to the pound (30 June 2009: US$B631 December 2009: US$1.6148) &ntl2206 to the pound (30
June 2009€ 1.1720; 31 December 2009:1.1269).

4. Operating costs and share of results of associates
Operating costs include:

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201( 200¢ 200¢

£m £m £m

Amortisation and impairment of acquired intangiatset: 87.C 88.1 172.¢
Goodwill impairment 10.C 40.C 44.:
Gains on disposal of investmel (6.€) (8.4) (31.3)
Investment writ-downs 2.2 4.2 11.1
Staff costs 2,684.: 2,662.t 5,117.(
Other operating cos 963.2 969.¢ 1,905.:
3,739. 3,756.¢ 7,219.(

The goodwill impairment charge of £10.0 million (30ne 2009: £40.0 million of which £22.2 milliorlated to associates) relates to a number of uneldofing businesses in
the Group. In certain markets, the impact of curtecal economic conditions and trading circumséanen these businesses is sufficiently severediodte an impairment to the
carrying value of goodwill. The directors will rezss the need for any further impairment write-doatnyear end.

Share of results of associates include:

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201( 200¢ 200¢

£m £m £m

Share of profit before interest and taxat 38.7 30.5 86.2
Share of exceptional (losses)/ga (0.4) 0.2 (1.€)
Share of interest and n-controlling interest: (1.3 (0.4) (0.7)
Share of taxatiol (14.7) (10.6) (27.0
22.% 19.¢ 57.C




Notes to the unaudited condensed consolidated intar financial statements (continued)

5. Finance income and finance cosl
Finance income includes:

Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201( 200¢ 200¢
£m £m £m
Expected return on pension scheme as fii588 15.4 28.7
Income from available for sale investme 5.7 5.C 10.Z
Interest incom 18.1 87.1 111t
39.2 107.t 150.£
Finance costs include:

Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201( 200¢ 200¢
£m £m £m
Interest on pension scheme liabilit 23.C 23.4 46.1
Interest on other lor-term employee benefi 0.7 0.€ 1.2
Interest payable and similar charg 114.7 173.F 308.(
138.< 197.t 355.4

Revaluation of financial instruments include:
Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201¢ 200¢ 200¢
£m £m £m
Movements in fair value of treasury instrume 0.2 14.4 8.4
Revaluations of put options over r-controlling interest: (19.¢) 11.2 15.2
Gains on termination of hedge accounting on repaymETNS deb — 25.2 25.2
(19.5) 50.€ 48.€




Notes to the unaudited condensed consolidated intar financial statements (continued)

6. Segmental analysi:
Reported contributions by operating sector werlbows:

Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201( 20091 20091
£m £m £m
Revenue
Advertising and Media Investment Managem 1,746.: 1,672. 3,420.t
Consumer Insigk 1,162.f 1,123.¢ 2,297.:
Public Relations & Public Affair 417.C 403.¢ 795.%
Branding & Identity, Healthcare and Specialist Commications 1,115.; 1,088.¢ 2,171.(
4,440.¢ 4,288." 8,684.1
Headline PBIT 2
Advertising and Media Investment Managem 205.¢ 167.2 472.¢
Consumer Insigk 83.7 68.€ 196.¢
Public Relations & Public Affair 61.€ 46.€ 122.1
Branding & Identity, Healthcare and Specialist Conmigations 104. 59.¢ 225.2
455.% 342.% 1,017.:
% % %
Headline PBIT margin
Advertising and Media Investment Managem 11.¢ 10.C 13.€
Consumer Insigk 7.2 6.1 8.€
Public Relations & Public Affair 14.¢ 11.€ 15.c
Branding & Identity, Healthcare and Specialist Commications 9.4 5L 10.4
10.: 8.C 11.7
Total assets
Advertising and Media Investment Managem 11,098. 9,805.: 10,539.:
Consumer Insigk 3,814.: 3,528.( 3,714.¢
Public Relations & Public Affair 1,711 1,526.¢ 1,579.°
Branding & Identity, Healthcare and Specialist Conmigations 4,926.. 4,349.4 4,710.¢
Segment asse 21,550.: 19,209.. 20,544..
Unallocated corporate ass? 1,245.; 1,226.¢ 1,807.:
22,795.! 20,436.: 22,351.!

Notes

! 2009 comparatives have been restated to refledtahsfer of certain revenues of RMG from Bran®ntglentity, Healthcare and Specialist Communicagiom

Advertising and Media Investment Management. PBIi@ asset comparatives have not been restated amphet was insignifican

A reconciliation from reported profit before inteteand taxation (PBIT) to headline PBIT is providechote 18. PBIT is reconciled to reported prbgfore taxation
(PBT) in the consolidated income statem:

Unallocated corporate assets are corporate incarestoverable, deferred tax assets and cash ani-term deposits
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Notes to the unaudited condensed consolidated intar financial statements (continued)
6. Segmental analysis (continued

Reported contributions by geographical area wefelasvs:

Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201( 200¢ 200¢
£m £m £m
Revenue
United Kingdom 523.1 509.: 1,029.(
North America2 1,608.¢ 1,542.: 3,010.(
Western Continental Europ 1,120.¢ 1,131.: 2,327.¢
Asia Pacific, Latin America, Africa & Middle Eashd Central & Eastern Euroj 1,188.t 1,105.¢ 2,317t
4,440.¢ 4,288." 8,684.1
Headline PBIT 1
United Kingdom 57.7 50.1 131k
North America2 195.% 148.C 397.¢
Western Continental Euroj? 85.1 61.1 193.£
Asia Pacific, Latin America, Africa & Middle Eashd Central & Eastern Euroj 116.€ 83.C 294.£
455.% 342.2 1,017.:
% % %
Headline PBIT margin
United Kingdom 11.C 9.8 12.¢
North America2 12.2 9.€ 13.2
Western Continental Europ 7.€ 5.4 8.2
Asia Pacific, Latin America, Africa & Middle Eashd Central & Eastern Euroj 9.8 7L 12.7
10.3 8.C 11.7

Notes

! A reconciliation from reported profit before intstend taxation (PBIT) to headline PBIT is provideahote 18. PBIT is reconciled to reported prbéfore taxation

(PBT) in the consolidated income statem:

North America includes the US with revenue£1,511.0 million (period ended 30 June 2009: £1@%54illion; year ended 31 December 2009: £2,835|Bom) and
headline PBIT 0£181.9 million (period ended 30 June 20£137.5 million; year ended 31 December 2C£370.9 million).

Western Continental Europe includes Ireland witrereie of £18.2 million (period ended 30 June 2@242:.4 million; year ended 31 December 2009: £43IHom) and
headline PBIT 0£0.5 million (period ended 30 June 20£1.2 million; year ended 31 December 20£3.9 million).
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Notes to the unaudited condensed consolidated intar financial statements (continued)

7. Taxation
The Group tax rate on profit before taxation wad.25(30 June 2009: 22.9% and 31 December 2009%23.5

The tax charge comprises:

Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201( 200¢ 200¢
£m £m £m
Current tax

Current yea 88.2 56.2 209.¢
Prior years (2.5) 5.7 (1.9
Total current tax 85.¢ 61.¢ 208.1

Deferred tax
(Credit)/charge for the ye: (0.€) 0.€ (15.7)
Net credit in relation to the amortisation of aggdiintangible assets and other goodwill ite (23.9) (21.5) (37.%)
Total deferred tax (24.5) (20.9) (52.4)
Tax charge 61.2 41.C 155.7

8. Ordinary dividends

The Board has recommended a first interim divideh®.97p (2009: 5.19p) per ordinary share. Thisxigected to be paid on 8 November 2010 to share®saon the register at
8 October 2010.

The Board recommended a second interim divideridDd8p per ordinary share in respect of 2009. Wais paid on 1 April 2010.

9. Earnings per share
Basic EPS
The calculation of basic reported EPS is as foltows

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201( 200¢ 200¢

Reported earninc! (Em) 150.¢ 108.£ 437.7
Average shares used in basic EPS calculatior 1,222.¢ 1,220.¢ 1,218
Reported EP: 12.3¢ 8.9t 35.91

g Reported earnings is equivalent to profit for tieeiqd attributable to equity holders of the par
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Notes to the unaudited condensed consolidated intar financial statements (continued)

9. Earnings per share (continued
Diluted EPS
The calculation of diluted reported EPS is setbmiow:
Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201( 200¢ 200¢
Diluted reported earning£m) 150.¢ 108.£ 437.7
Average shares used in diluted EPS calculatior 1,254.. 1,235.¢ 1,238.:
Diluted reported EP 12.0p 8.8 35.3

Diluted EPS has been calculated based on the egpearnings amounts above. On 19 May 2009 the AGssupd £450 million 5.75% convertible bonds du20d4. For the six

months ended 30 June 2010, these convertible headsaccretive to earnings and therefore excluded the calculation of diluted earnings.

A reconciliation between the shares used in caliegdasic and diluted EPS is as follows:

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201¢ 200¢ 200¢

m m m

Average shares used in basic EPS calculi 1,222.¢ 1,220.¢ 1,218.°
Dilutive share options outstandil 6.8 1.€ 2.1
Other potentially issuable shai 24.4 13.1 17.4
Shares used in diluted EPS calculal 1,254.. 1,235.¢ 1,238.:

At 30 June 2010 there were 1,258,183,857 ordinaayes in issue.
12



Notes to the unaudited condensed consolidated intar financial statements (continued)

10.  Analysis of cash flows
The following tables analyse the items includechimithe main cash flow headings on page 3:

Net cash (outflow)/inflow from operating activities

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201( 200¢ 200¢

£m £m £m

Profit for the perioc 182.¢ 138.2 506.¢
Taxation 61.: 41.C 155.7
Revaluation of financial instrumer 19.5 (50.¢) (48.9)
Finance cost 138.¢ 197.t 355.¢
Finance incom: (39.9) (107.5) (150.9)
Share of results of associa (22.3) (19.¢) (57.0)
Non-cash shar-based incentive plans (including share optic 34.7 31.1 54.¢
Depreciation of property, plant and equipm 93.C 97.2 195.¢
Goodwill impairment 10.C 40.C 44
Amortisation and impairment of acquired intangiateset: 87.C 88.1 172.¢
Amortisation of other intangible ass: 12.5 16.2 30.5
Gains on disposal of investmel (6.€) (8.4) (31.))
Investment writ-downs 2.2 4.2 11.1
Losses on sale of property, plant and equipr 2 0.1 0.4
Movements in working capital and provisict (555.%) (481.€ (102.9)
Corporation and overseas tax p (95.7) (94.¢ (216.¢)
Interest and similar charges pi (134.)) (200.%) (248.%)
Interest receive 27.1 96.2 99.€
Investment incom 1.C 0.4 14
Dividends from associatt 24.€ 22.1 45.5
(159.7) (191.9 818.¢

T

The Group typically experiences an outflow of waikicapital in the first half of the financial yemnd an inflow in the second half. This is primadiye to the seasonal
nature of working capital flows associated withritsdia buying activities on behalf of clien

Acquisitions and disposals:

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201( 200¢ 200¢

£m £m £m

Initial cash consideratio (5.9 (12.9) (35.9

Cash and cash equivalents acquired ( 0.4 0.c 1.2

Earnout payment (71.2) (37.¢) (81.5)
Loan note redemptior (4.0) — —

Purchase of other investments (including assogi (11.9 (36.7) (53.9)

Proceeds on disposal of investme 14.C 8.7 50.5

Acquisitions and disposa (77.5) (77.9) (118.9)

Cash consideration for n-controlling interest: (12.4) (15.79) (26.4)

Net acquisition payments and investme (89.9) (93.0) (144.9)

13



Notes to the unaudited condensed consolidated intar financial statements (continued)
10. Analysis of cash flows (continued

Share repurchases and buybacks:

Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201( 200¢ 200¢
£m £m £m
Purchase of own shares by ESOP t (28.6) — —
Shares purchased into treas — (9.5 (9.5
(28.6) (9.5) (9.5)
Net increase in borrowings:
Six months Six months Year
endec endec endec
30 June 30 June 31 Decembe
201( 200¢ 200¢
£m £m £m
Increase/(decrease) in drawings on bank It 432.C (534.0 (1,068.0)
Proceeds from issue £450 million 5.75% convertible bonds due May 2( — 450.C 450.C
Proceeds from issue of $600 million 8.0% bonds Seetember 201 — 367.2 367.2
Repayment of TNS del — (175.9) (175.9)
432.( 107.7 (426.9)
Cash and cash equivalents
As at As at As at
30 June 30 June 31 Decembe
201( 200¢ 200¢
£m £m £m
Cash at bank and in ha 1,005.¢ 1,026.¢ 1,570.t
Shor-term bank deposit 97.¢ 71.2 96.2
Overdrafts! (151.¢) (380.9) (720.9)
952.( 717.¢ 946.(

1 Bank overdrafts are included in cash and cash atgnts because they form an integral part of theuf’'s cash managemei

11. Goodwill and acquisitions

Goodwill in relation to subsidiary undertakingsrieased by £243.2 million (30 June 2009: decrea$d®1.6 million) in the period. This movement irdds both additional
goodwill arising on acquisitions completed in thegipd and adjustments to goodwill relating to asgigins completed in prior years, net of impairmeimarges and the effect of
currency translation. Goodwill in relation to asste undertakings increased by £14.6 million (30eJR009: decrease of £34.1 million) in the period.

Future anticipated payments to vendors in respidodth deferred and earnout obligations totalle@Z@2 million (period ended 30 June 2009: £280.2ionij year ended
31 December 2009: £262.2 million). Earnouts aretas the directors’ best estimates of future @bioms, which are dependent on the future perfoomanf the interests
acquired and assume the operating companies improviés in line with directors’ estimates.
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Notes to the unaudited condensed consolidated intar financial statements (continued)
11.  Goodwill and acquisitions (continued)

The contribution to revenue and operating profiaefuisitions completed in the period was not ni@teFhere were no material acquisitions completedng the period or

between 30 June 2010 and the date the interimdiabstatements have been approved.

12.  Other intangible assets
The following are included in other intangibles:

30 June 30 June 31 Decembe
201C 200¢ 200¢
£m £m £m
Brands with an indefinite useful Ii 1,056.: 974.¢ 1,013.:
Acquired intangible: 833.7 967.7 920.7%
Other (including capitalised computer softwe 60.7 65.3 66.€
1,950.t 2,007.¢ 2,000.;
13.  Trade and other receivables
Amounts falling due within one year:
30 June 30 June 31 Decembe
201C 200¢ 200¢
£m £m £m
Trade receivable 5,553.: 4,527.: 5,301.:
VAT and sales taxes recoveral 76.¢ 70.2 81.€
Other debtor: 746.€ 620.2 738.t
Prepayments and accrued inca 1,833.¢ 1,444." 1,427..
8,210.: 6,662.¢ 7,548.¢
Amounts falling due after more than one year:
30 June 30 June 31 Decembe
201C 200¢ 200¢
£m £m £m
Other debtor: 102.¢ 85.¢ 97.t
Fair value of derivative 187.¢ 154.¢ 182.¢
Prepayments and accrued inco 5.2 6.7 5.8
295.¢ 247 .4 286.1
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Notes to the unaudited condensed consolidated intar financial statements (continued)

14. Trade and other payables: amounts falling due withi one year
The following are included in trade and other pagalfalling due within one year:

30 June 30 June 31 Decembe
201( 200¢ 200¢
£m £m £m
Trade payable 6,696.: 5,628.: 6,432.]
Deferred incom 919.£ 706.: 910.¢
Payments due to vendc 123.1 115.¢ 121.¢
Liabilities in respect of put option agreementshwiendors 134.5 103.t 108.:
Other creditors and accruz 2,305.¢ 1,945. 2,200.t
10,178.¢ 8,499.: 9,774.(
15. Trade and other payables: amounts falling due aftemore than one yeat
The following are included in trade and other pagalffalling due after more than one year:
30 June 30 June 31 Decembe
201¢ 200¢ 200¢
£m £m £m
Payments due to vendc 109.t 164.: 140.¢
Liabilities in respect of put option agreementshwiendors 42.4 64.1 59.¢
Fair value of derivative 174.% 68.7 82.¢
Other creditors and accrus 161.£ 156.% 139.¢
487.¢ 453.4 423.%
The following table sets out payments due to vesidaomprising deferred consideration and the dirstbest estimates of future earnout related alilbgs:
30 June 30 June 31 Decembe
201¢ 200¢ 200¢
£m £m £m
Within one yeal 123.1 115.¢ 121.¢
Between 1 and 2 yea 82.t 85.1 93.€
Between 2 and 3 yea 17.€ 57.1 39.5
Between 3 and 4 yea 4.8 19.€ 5.1
Between 4 and 5 yea 1.8 2.C 2.4
Over 5 year: 2.5 0.5 —
232.¢ 280.2 262.%

The Group does not consider there to be any matendingent liabilities as at 30 June 2010.

16



Notes to the unaudited condensed consolidated intar financial statements (continued)

16. Issued share capita- movement in the period

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201C 200¢ 200¢

Number of equity ordinary shares m m m
At the beginning of the period 1,256.t 1,255.: 1,255.:
Exercise of share optiol 1.7 0.1 1.2
At the end of the period 1,258.: 1,255. 1,256.t

17. Related party transactions
From time to time the Group enters into transastiaith its associate undertakings. These transactiere not material for any of the periods pre=gént

18.  Reconciliation of profit before interest and taation to headline PBIT

Six months Six months Year

endec endec endec

30 June 30 June 31 Decembe

201( 200¢ 200¢

£m £m £m

Profit before interest and taxation 362.5 218.F 818.7

Amortisation and impairment of acquired intangiateset: 87.C 88.1 172.¢

Goodwill impairment 10.C 40.C 44

Gains on disposal of investmel (6.€) (8.4) (31.))

Investment writ-downs 2.2 4.2 11.1

Share of exceptional losses/(gains) of assoc 0.4 (0.9 1.6

Headline PBIT 455.2 342.2 1,017.:
Headline PBIT margin (as a percentage of revenut 10.2% 8.C% 11.7%
Headline PBIT gross margin margin (as a percentagef gross profit) 11.2% 8.7% 12.7%

19.  Going concern and liquidity risk

In considering going concern and liquidity riske tiirectors have reviewed the Group’s future casfuirements and earnings projections. The direttelisve these forecasts
have been prepared on a prudent basis and haveaswlered the impact of a range of potential gearo trading performance. The directors haveladed that the Group
should be able to operate within its current féei and comply with its banking covenants forfitreseeable future and therefore believe it is aypiate to prepare the financial
statements of the Group on a going concern basis.
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Notes to the unaudited condensed consolidated intar financial statements (continued)

19.  Going concern and liquidity risk (continued)
At 30 June 2010, the Group had access to £4.9miif committed funding with maturity dates spreaeér the years 2010 to 2020 as illustrated below.

Maturity by year

201C 2011 2012 201% 2014 201 201€ 2017+

£m £m £m £m £m £m £m £m £m
£ bonds£200m (6.375% 20) 200.C 200.(
£ bonds£400m (6.0%'17) 400.C 400.C
Eurobonds€ 750m (6.625% 16) 614.t 614.5
Eurobond<«€ 500m (5.25% 15) 409.¢€ 409.€
£450m convertible bonds (5.75'14) 450.( 450.(
US bond $650m (5.875¢14) 434.L 434.¢
US bond $600m (8.0¢14) 401.C 401.C
Eurobond<«€ 600m (4.375%13) 491.¢ 491.¢
Bank revolver $1,600r 1,069.: 1,069.:
TNS acquisition revolve£400m* 400.( 200.C 200.C
TNS private placements $5¢& 36.¢ 20.C 16.¢
Total committed facilities availab 4,907.: 200.C 200.C 1,089.0 491.¢ 1,302.. 409.6 614.t 600.C
Drawn down facilities at 30 June 20 3,929.° — — 511.¢ 491.€ 1,302.. 409.6 614.5 600.C
Undrawn committed credit facilitie 977.!
Drawn down facilities at 30 June 20 3,929.°
Net cash at 30 June 20 (952.0
Other adjustment 51..
Net debt at 30 June 20 3,028.¢

* Facility reduced t£200m on 9 July 201

The Group’s borrowings are evenly distributed betwéxed and floating rate debt. Given the stroaghcgeneration of the business, its debt maturdfile and available
facilities, the directors believe the Group hadisigt liquidity to match its requirements for tfeeseeable future.

Treasury management

The Group’s treasury activities are principally cemed with monitoring of working capital, managmgernal and internal funding requirements anditoang and managing
financial market risks, in particular risks from wemnents in interest and foreign exchange rates.

The Group’s risk management policies relating teifgn currency risk, interest rate risk, liquiditgk, capital risk and credit risk are presentethimnotes to the consolidated
financial statements of the 2009 Annual Report om#20-F and in the opinion of the Board remaievaht for the remaining six months of the year.
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Notes to the unaudited condensed consolidated intar financial statements (continued)

20. Condensed consolidating financial informatior

WPP Finance (UK) is the issuer of $650 million %% bonds due June 2014, with WPP plc as pateragtor and WPP Air 1 Limited, WPP 2008 LimitedP®/2005
Limited, and Young & Rubicam Brands US Holdingssabsidiary guarantors, previously registered utlteiSecurities Act of 1933. A Form 15 giving notafe¢ermination of
registration was filed with the SEC in relationtlds security on 2 August 2006. In addition, durthpne 2009 WPP Finance (UK) issued $600 millioB%fbonds due Septeml
2014, with WPP plc as parent guarantor and WPRL Aimited, WPP 2008 Limited and WPP 2005 Limitedsabsidiary guarantors.

The issuer and guarantors of the bonds are eaghcstid the reporting requirements under sectiol)L6f the Securities Exchange Act of 1934. Accoglly, condensed
consolidating financial information containing fimadal information for WPP Finance (UK) and the qargors is presented beginning on page 20.

Although the $600 million bonds do not have thentitsal subsidiary guarantor structure as the $68llombonds, the exclusion of the financial infoation of Young &
Rubicam Brands US Holdings has no financial impeacthe columns presented in the condensed consnlidnancial information for the year ended 31cBmber 2009 and <
months ended 30 June 2010 and 2009, as it is imedbavholly owned subsidiary of WPP Air 1 Limitedth no operations or cash flows of its own andsitte assets are its
interests in certain operating subsidiaries.

In the event that WPP Finance (UK) fails to payhbé&lers of the securities, thereby requiring WIRR WPP 2008 Limited, WPP 2005 Limited, Young & Rudbm Brands US
Holdings or WPP Air 1 Limited to make payment puansuto the terms of its full and unconditional qurgee of those securities, there is no impedineW®PP pic, WPP 2008
Limited, WPP 2005 Limited, Young & Rubicam BrandS Bloldings or WPP Air 1 Limited in obtaining reimiement for any such payments from WPP Finance (UK)
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Notes to the unaudited condensed consolidated intar financial statements (continued)
20. Condensed consolidating financial information (corihued)

Condensed consolidating income statement informatio
For the six months ended 30 June 2010, £m

WPP Subsidiary Fin\{i\\lrf’cpe Other Reclassifications Consolidatec
plc Guarantors 1 (UK) Subsidiaries Eliminations WPP plc
Revenue — — — 4,440.¢ — 4,440.¢
Direct costs — — — (361.0) — (361.0
Gross profit — — — 4,079.¢ — 4,079.¢
Operating cost 3.2 16.5 — (3,759.9) — (3,739.)
Operating profit 3.3 16.5 — 320.£ — 340.2
Share of results of subsidiari 166.] 200.f — — (366.6) —
Share of results of associa — — — 22.2 — 22.2
Profit before interest and taxation 169.< 217.( — 342.% (366.6) 362.F
Finance incom: — 62.2 14.1 (37.2) — 39.8
Finance cost (18.€) (112.0 (29.9) 21.€ — (138.9
Revaluation of financial instrumer — (1.5) — (18.0 — (19.5)
Profit/(loss) before taxation 150.¢ 165.¢ (15.9) 309.1 (366.6) 243.¢
Taxation — 0.2 — (61.5) — (61.%)
Profit/(loss) for the period 150.¢ 166.] (15.3) 247.¢ (366.6) 182.¢
Attributable to:
Equity holders of the pare 150.¢ 166.1 (15.9) 215.¢ (366.6) 150.¢
Non-controlling interest: — — — 31.¢ — 31.¢
Profit/(loss) for the perio 150.¢ 166.1 (15.9) 247.€ (366.6) 182.¢
For the six months ended 30 June 2009, £m
WPP
WPP Subsidiary Finance Other Reclassifications Consolidatec
plc Guarantors 1 (UK) Subsidiaries Eliminations WPP plc

Revenue — — — 4,288.° — 4,288.°
Direct costs — — — (333.6 — (333.6
Gross profit — — — 3,955.: — 3,955.:
Operating cost (1.5) 201.7 — (3,956.6 — (3,756.9)
Operating profit/(loss) ({85) 201.% — (1.5) — 198.7
Share of results of subsidiari 114.% (28.9) — — (85.9) —
Share of results of associa — — — 19.¢ — 19.¢
Profit before interest and taxation 112.¢ 172.¢ — 18.2 (85.9 218.F
Finance incom: — 75.¢ 7.€ 24.C — 107.t
Finance cost (4.4 (162.0 (15.2) (15.9) — (197.5
Revaluation of financial instrumer — 27.€ — 23.2 — 50.€
Profit/(loss) before taxation 108.< 114.C (7.6 49.€ (85.9 179.2
Taxation — — — (41.0 — (41.0
Profit/(loss) for the period 108.« 114.% (7.€) 8.€ (85.9) 138.:
Attributable to:
Equity holders of the pare 108.< 114.2 (7.6 (21.5 (85.9 108.<
Non-controlling interest: — — — 29.¢ — 29.¢
Profit/(loss) for the perio 108.< 114.2 (7.€) 8.€ (85.9) 138.:
Note

1
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Notes to the unaudited condensed consolidated intar financial statements (continued)
20. Condensed consolidating financial information (corihued)

Condensed consolidating income statement informatio(continued)
For the year ended 31 December 2009, £m

WPP Subsidiary Fin\gvr':cz Other Reclassifications Consolidatec
plc Guarantors 1 (UK) Subsidiaries Eliminations WPP plc

Revenue — — — 8,684.: — 8,684.:
Direct costs — — — (703.6) — (703.6)
Gross profit — — — 7,980." — 7,980."
Operating cost (5.0 (100.9 — (7,113.6 — (7,219.0
Operating profit/(loss) (5.0 (100.9) — 867.1 — 761.%
Share of results of subsidiari 465.t 733.€ — — (1,199.) —
Share of results of associa — — — 57.C — 57.C
Profit before interest and taxation 460.£ 633.2 — 924.1 (1,199.) 818.%
Finance incom: — 165.¢ 14.€ (30.0 — 150.¢
Finance cost (22.¢) (340.9) (42.5) 50.2 — (355.9)
Revaluation of financial instrumer — 6.C — 42.¢ — 48.€
Profit/(loss) before taxation 437.0 464.5 (27.9) 987.2 (1,199.) 662.€
Taxation — 0.€ — (156.£ — (155.9)
Profit/(loss) for the year 437.i 465.5 (27.9) 830.7 (1,199.) 506.¢
Attributable to:
Equity holders of the pare 437.5 465.t (27.9) 761.5 (1,199.) 437.5
Non-controlling interest: — — — 69.2 — 69.2
Profit/(loss) for the yee 437.7 465.t (27.9) 830.% (1,199.) 506.¢
Note

1
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Notes to the unaudited condensed consolidated intar financial statements (continued)

20. Condensed consolidating financial information (corihued)

Condensed consolidating cash flow statement inforntian
For the six months ended 30 June 2010, £m

WPP Subsidiary Finve\llrf’cz Other Reclassifications ~ Consolidatec
plc Guarantors 1 (UK) Subsidiaries Eliminations WPP plc

Net cash outflow from operating activities (7.2 (121.9) (9.7 (21.5) — (159.%)
Investing activities
Acquisitions and disposa — 11.¢ — (89.9 — (77.5)
Purchases of property, plant and equipn — (1.9 — (78.1) — (79.9)
Purchases of other intangible assets (includingaléged computer softwart — — — (9.9 — 9.9
Proceeds on disposal of property, plant and equip — — — 1.5 — 1.5
Net cash (outflow)/inflow from investing activities — 10.1 — (175.9 — (165.9)
Financing activities
Share option procee 9.2 — — — — 9.2
Cash consideration for n-controlling interest: — — — (12.9) — (12.9)
Share repurchases and buybe — — — (28.€) — (28.€)
Net increase in borrowing — 1.2 0.2 430.€ — 432.(
Financing and share issue cc — — — (1.0 — (1.7
Capital contribution (paid)/receive — — — — — —
Equity dividends pait (9.3 (117.9) — — — (126.6)
Dividends paid to nc-controlling interests in subsidiary undertakit — — — (33.9) — (33.9)
Net cash inflow/(outflow) from financing activities — (116.7) 0.2 355.2 — 239.%
Net (decrease)/increase in cash and cash equivalent (7.2 (227.9) (9.5) 157.¢ — (86.2)
Translation differenc — (65.€) 57.2 100.< — 92.2
Cash and cash equivalents at beginning of (56.1) (2,245.() 726.% 2,520. — 946.(
Cash and cash equivalents at end of peric (63.%) (2,537.9) 774.¢ 2,778.¢ — 952.(
For the six months ended 30 June 200£m

WPP Subsidiary Fin\gl:cFe’ Other Reclassifications ~ Consolidatec

plc Guarantors 1 (UK) Subsidiaries Eliminations WPP plc

Net cash (outflow)/inflow from operating activities (441.0 114.7 (8.2) 143.] — (191.9)
Investing activities
Acquisitions and disposa — (13.9) — (63.9) — (77.%)
Purchases of property, plant and equipn — (0.9 — (112.6) — (113.0
Purchases of other intangible assets (includingalgged computer softwart — — (16.1) — (16.1)
Proceeds on disposal of property, plant and equip — — — 2.1 — 2.1
Net cash outflow from investing activities — (14.9) — (190.0 — (204.9)
Financing activities
Share option proceel 0.1 — — — — 0.1
Cash consideration for n-controlling interest: — — — (15.9) — (15.7)
Share repurchases and buybe (9.5 — — — — (9.5)
Net increase/(decrease) in borrowil 450.( (820.0 364.£ 113.2 — 107.7
Financing and share issue cc (9.6) — — (18.2) — (27.¢)
Capital contribution (paid)/receive — — — — — —
Equity dividends pai — — — — — —
Dividends paid to nc-controlling interests in subsidiary undertakit — — — (31.9) — (31.9)
Net cash inflow/(outflow) from financing activities 431.C (820.0 364./ 48.1 — 23.F
Net (decrease)/increase in cash and cash equivale (10.0 (719.6) 356.2 1.2 — (372.9)
Translation difference — (198.9) (48.€) 19.2 — (228.0
Cash and cash equivalents at beginning of (0.2 (593.9) 425.¢ 1,485.¢ — 1,318..
Cash and cash equivalents at end of peric (10.2) (1,511.9) 733.% 1,506.( — 717.¢

Note
1
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Notes to the unaudited condensed consolidated intar financial statements (continued)
20. Condensed consolidating financial information (corihued)
Condensed consolidating cash flow statement inforntian (continued)

For the year ended 31 December 2009, £m

WPP Subsidiary Fin\gvr':cz Other Reclassifications Consolidatec
plc Guarantors 1 (UK) Subsidiaries Eliminations WPP plc

Net cash inflow/(outflow) from operating activities (468.9) (223.6) (28.5) 1,539.: (0.7) 818.¢
Investing activities
Acquisitions and disposa — — — (118.9 — (118.9
Purchases of property, plant and equipn — (2.7) — (220.9) — (222.9
Purchase of other intangible assets (includingtahgéd computer softwar: — — — (30.9 — (30.9
Proceeds on disposal of property, plant and equip — — — 9.2 — 9.2
Net cash outflow from investing activities — (2.2) — (360.9) — (362.5)
Financing activities
Share option proceel 4.1 — — — — 4.1
Cash consideration for n-controlling interest: — — — (26.9) — (26.4)
Share repurchases and buybe (9.5 — — — — (9.5)
Net (decrease)/increase in borrowil 450.( (1,050.7 370.7 (196.9) — (426.9)
Financing and share issue cc (10.0 — — (8.€) — (18.€)
Capital contribution (paid)/receive — (111.%) — 1115 — —
Equity dividends pait (22.9) (55.9 — (111.9) 0.1 (189.9)
Dividends paid to nc-controlling interests in subsidiary undertakit — — — (63.0 — (63.0)
Net cash (outflow)/inflow from financing activities 412.2 (1,218.9 370.7 (294.5) 0.1 (729.9)
Net (decrease)/increase in cash and cash equivalent (56.0 (1,444.0 342.2 884./ — (273.9
Translation difference 0.1 (207.¢) (41.9) 150.¢ — (98.7%)
Cash and cash equivalents at beginning of (0.2) (593.9) 425.¢ 1,485.¢ — 1,318.:
Cash and cash equivalents at end of yei (56.1) (2,245.0 726.7 2,520. — 946.(
Note

! Includes: WPP Air 1 Limited, WPP 2008 Limited, WR@05 Limited and Young & Rubicam Brands US Holdir
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Notes to the unaudited condensed consolidated intar financial statements (continued)
20. Condensed consolidating financial information (corihued)

Condensed consolidating balance sheet statementanfation

At 30 June 2010, £m

WPP Subsidiary Fin\{i\\lrf’cpe Other Reclassifications Consolidatec
plc guarantors 1 (UK) Subsidiaries Eliminations WPP plc
Non-current assets
Intangible asset:
Goodwill — — — 8,940.% — 8,940.
Other — — — 1,950.t — 1,950.f
Property, plant and equipme — 88 — 687.€ — 691.1
Investment in subsidiari¢ 6,048.° 11,951.¢ — — (18,000.) —
Interests in associat: — — — 763.¢ — 763.¢
Other investment — — — 262.€ — 262.€
Deferred tax asse — — — 67.5 — 67.5
Trade and other receivabl — 141.€ — 154.2 — 295.¢
6,048." 12,096.¢ — 12,827.( (18,000.9) 12,972.:
Current assets
Inventory and work in progre: — — — 435.2 — 435.2
Corporate income tax recoveral — — — 74.1 — 74.1
Trade and other receivabl — 51.1 5.8 8,153.¢ — 8,210.!
Cash and shc-term deposit: 0.9 1,129.¢ 775.7 2,864.¢ (3,667.7) 1,103.¢
0.8 1,180.¢ 781.( 11,528.: (3,667.7) 9,823.
Current Liabilities
Trade and other payabl (4.6) (42.9) (10.5 (10,2214 — (10,178.9
Corporate income tax payal — — — (66.4) — (66.4)
Bank overdrafts and loal (64.2) (3,667.7) (1.2) (86.%) 3,667." (151.6)
(68.§) (3,710.0 (11.€) (10,274.) 3,667.% (10,396.9
Net current (liabilities)/assets (67.9) (2,529.) 769./ 1,254.. — (573.5)
Total assets less current liabilities 5,980.¢ 9,567.¢ 769.£ 14,081.: (18,000.9) 12,398.!
Non-current liabilities
Bonds and bank loar (407.%) (1,558.)  (828.9) (1,186.5) — (3,980.9
Trade and other payabl — (115.]) — (372.%) — (487.9)
Corporate income tax payat — — — (497.9) — (497.9
Deferred tax liabilities — — — (791.) — (791.)
Provisions for po-employment benefit — — — (258.]) — (258.7)
Provisions for liabilities and charg — — — (171.9) — (171.2)
(407.9) (1,673.§  (828.9 (3,277.) — (6,186.9
Net intercompany receivable/(payable 449.1 (1,845.9) — 1,396.: — —
Net assets/(liabilities’ 6,022.: 6,048." (58.9) 12,200.: (18,000.9) 6,211.
Attributable to:
Non-controlling interest: — — — 189.f — 189.t
Equity share owne’ funds 6,022.: 6,048." (58.9) 12,010. (18,000.9) 6,022.:
Total equity 6,022.: 6,048." (58.9) 12,200.. (18,000.9) 6,211.
Note

1

Includes: WPP Air 1 Limited, WPP 2008 Limited, WRB05 Limited and Young & Rubicam Brands US Holdir



Notes to the unaudited condensed consolidated intar financial statements (continued)
20. Condensed consolidating financial information (corihued)

Condensed consolidating balance sheet statementanfnation (continued)

At 30 June 2009, £m

WPP Subsidiary Finve\llrf’cz Other Reclassifications Consolidatec
plc guarantors 1 (UK) Subsidiaries Eliminations WPP plc
Non-current assets
Intangible asset:
Goodwill — — — 8,371.t — 8,371.¢
Other — — — 2,007.¢ — 2,007.¢
Property, plant and equipme — 0.¢ — 642.7 — 643.€
Investment in subsidiarie 5,018. 10,137.1 — — (15,155.9) —
Interests in associat: — — — 656.2 — 656.2
Other investment — — — 273.L — 273.4
Deferred tax asse — — — 65.€ — 65.€
Trade and other receivabl — 92.¢ — 154.% — 2474
5,018.: 10,231 — 12,171.¢ (15,155.) 12,265.
Current assets
Inventory and work in progre: — — — 346.5 — 346.5
Corporate income tax recoveral — — — 63.1 — 63.1
Trade and other receivabl 0.2 39.2 88 6,619.¢ — 6,662.¢
Cash and shc-term deposit: 0.2 1,378.( 733. 1,875.0 (2,889.7) 1,098.:
0.5 1,417.: 736.1 8,905.: (2,889.9) 8,170.
Current Liabilities
Trade and other payabl (13.6) (54.0 (2.7) (8,428.9 — (8,499.9)
Corporate income tax payal — — — (54.9) — (54.4)
Bank overdrafts and loal (10.5) (2,889.9) (0.7) (371.7) 2,889. (381.%)
(24.7) (2,943.9) (2.8 (8,854.9 2,889.: (8,935.)
Net current (liabilities)/assets (23.€) (1,526.0) 733.¢ 50.€ — (764.9)
Total assets less current liabilities 4,994.¢ 8,705. 733.¢ 12,222." (15,155.9) 11,500.
Non-current liabilities
Bonds and bank loar (397.0 (1,920.9  (752.]) (1,093.7) — (4,163.9)
Trade and other payabl — (83.1) — (370.9) — (453.9)
Corporate income tax payat — — — (471.0 — (471.0
Deferred tax liabilities — — — (817.0 — (817.0
Provisions for po-employment benefit — — — (245.0 — (245.0
Provisions for liabilities and charg — — — (133.6) — (133.6)
(397.0 (2,003.H  (752.) (3,130.9 — (6,283.9)
Net intercompany receivable/(payable 449.5 (1,683.7) (0.79) 1,234.¢ — —
Net assets/(liabilities’ 5,047.. 5,018.: (18.9) 10,327.( (15,155.9) 5,217.¢
Attributable to:
Non-controlling interest: — — — 170.f — 170.t
Equity share owne’ funds 5,047.. 5,018.: (18.9) 10,156.¢ (15,155.) 5,047.:
Total equity 5,047.: 5,018.: (18.9) 10,327.( (15,155.9 5,217.¢
Note

1

25

Includes: WPP Air 1 Limited, WPP 2008 Limited, WRB05 Limited and Young & Rubicam Brands US Holdir



Notes to the unaudited condensed consolidated intar financial statements (continued)
20. Condensed consolidating financial information (corihued)

Condensed consolidating balance sheet statementanfnation (continued)

At 31 December 2009, £m

WPP Subsidiary Fin\{i\\lrf’cpe Other Reclassifications Consolidatec
plc guarantors 1 (UK) Subsidiaries Eliminations WPP plc
Non-current assets
Intangible asset:
Goodwill — — — 8,697.t — 8,697.!
Other — — — 2,000." — 2,000."
Property, plant and equipme — 25 — 678.C — 680.5
Investment in subsidiari¢ 5,905. 11,659. — — (17,564.9) —
Interests in associat: — — — 729.% — 729.%
Other investment — — — 294.¢ — 294.€
Deferred tax asse — — — 67.5 — 67.5
Trade and other receivabl — 115.% — 170.¢ — 286.1
5,905.: 11,7771 — 12,638. (17,564.9 12,756..
Current assets
Inventory and work in progre: — — — 306.7 — 306.7
Corporate income tax recoveral — — — 73.C — 73.C
Trade and other receivabl 0.8 48.1 9.€ 7,490.: — 7,548.¢
Cash and shc-term deposit: 1.7 1,296.¢ 727.¢ 3,182.: (3,541.9 1,666.
2.6 1,344.¢ 7374 11,052. (3,541.9 9,595.!
Current Liabilities
Trade and other payabl (4.5 (85.9) (9.7 (9,674.0 — (9,774.0
Corporate income tax payal — — — (71.€) — (71.€)
Bank overdrafts and loal (57.¢) (3,541.9) (1.2) (661.¢) 3,541.¢ (720.7)
(62.9) (3,627.¢) (10.§) (10,407.) 3,541.¢ (10,566.)
Net current (liabilities)/assets (59.7) (2,282.7) 726.€ 644.¢ — (971.0
Total assets less current liabilities 5,845.! 9,494.¢ 726.€ 13,283.. (17,564.9 11,785..
Non-current liabilities
Bonds and bank loar (402.9) (1,624.)  (766.6) (793.9) — (3,586.9)
Trade and other payabl — (109.9) — (313.9) — (423.9)
Corporate income tax payat — — — (485.5) — (485.5)
Deferred tax liabilities — — — (809.6) — (809.6)
Provisions for po-employment benefit — — — (251.9) — (251.9
Provisions for liabilities and charg — — — (152.9 — (152.9)
(402.9) (1,733.7)  (766.6 (2,806.9 — (5,709.)
Net intercompany receivable/(payable 450.¢ (1,855.9 — 1,405.. — —
Net assets/(liabilities’ 5,894.( 5,905.: (40.0 11,881. (17,564.9 6,075."
Attributable to:
Non-controlling interest: — — — 181.7 — 181.5
Equity share owne’ funds 5,894.( 5,905.: (40.0 11,699.° (17,564.9 5,894.(
Total equity 5,894.( 5,905.: (40.0 11,881.c (17,564.9 6,075."
Note

1

Includes: WPP Air 1 Limited, WPP 2008 Limited, WRB05 Limited and Young & Rubicam Brands US Holdir



WPP DAS Ltd
Cash flow statement

For the six months ended 30 June 2010 and 2009 aié year ended 31 December 20(

Exhibit 3

Year endec
30 June 30 June 31 Decembe
201¢ 200¢ 200¢
Notes £m £m £m
Net cash flow from operating activities — — —
Investing activities — — —
Financing activities
Issue of ordinary shart 3 — — 111.7
Dividends Paic 4 — — (111.9)
Net cash from financing activities — — —
Net change in cash and cash equivalents — — —
Cash and cash equivalents at beginning of — — —
Cash and cash equivalents at end of yei — — —
Note
The accompanying notes form an integral part f tlaish flow statement.
Balance shee
As at 30 June 2010 and 2009 and 31 December 2009
30 June 30 June 31 Decembe
201( 200¢ 200¢
Notes £m £m £m
Assets
Receivable from WPP 2008 Limite 3 — 111.7 —
— 111.7 —
Liabilities — — —
Net Assets — 111.7 —
Equity
Share capite 3 — — —
Distributable reserv 3 — 111.7 —
Total equity — 111.7 —
Note
The accompanying notes form an integral part f ti@lance sheet.
Statement of changes in equity
For the six months ended 30 June 2010, 31 Deceml2809 and 30 June 200
Distributable
Shart
capita reservi Total
Notes £m £m £m
At 1 January 2009 — — —
Issue of ordinary shart 3 111.% — 111.7
Capital reductior 3 (111.%) 1115 —
At 30 June 2009 — 111.7 111.7
Issue of ordinary shart 3 55.¢ — 55.¢
Capital reductior 3 (55.9) 55.¢ —
Dividends 4 — (167.6€) (167.6€)
At 31 December 200¢ — — —
Issue of ordinary shart 3 117.3 — 117.2
Capital reductior 3 (117.9) 117.2 —
Dividends 4 — (117.9) (117.9)
At 30 June 201C — — —
Note

The accompanying notes form an integral part of sititement of changes in equity.



Notes to the unaudited interim financial statement®f WPP DAS Ltd

1. The dividend access trus

WPP DAS Limited (the “Trust”) was established oduly 2008 by WPP plc (“WPP"Yhe Trust is governed by the applicable laws ofl&mnd and Wales and is a resident for
purposes in the United Kingdom, WPP is a residentdx purposes in the Republic of Ireland. ThesTis a wholly owned subsidiary of WPP 2008 Limitelcich is an indirect
wholly owned subsidiary of WPP plc.

WPP DAS Limited was formed as part of WPP’s Dividekccess Plan, which was primarily designed to enghiat WPP share owners may continue to receivelividends,
meaning in particular that under the Dividend AscBan, no Irish tax is required to be withheldrirthe payment of dividends to share owners. Tdifats WPP’s Dividend
Access Plan, the Trust issued one dividend acéesse $o the trustee. WPP share owners will not laayeinterest in the dividend access share andheilhave any rights
against the Trust as the issuer of the dividenésgshare. The only assets held in trust for theftieof share owners will be dividends paid to thestee in respect of the
dividend access share.

To ensure compliance with UK trust law rules, tieeigd during which the dividend access trust maytione is restricted. However, the dividend ac¢asst under current law
able to continue for 80 years.

2. Accounting policies

Basis of preparation

The financial statements have been prepared uhdéristorical cost convention and in accordanch Wternational Financial Reporting Standards (IFRSissued by the
International Accounting Standards Board (IASB}hey apply to the financial statements of the Tfasthe period ended 30 June 2010.

Income statement and statement of comprehensive iome

An income statement and a statement of compreheirsiome are not presented with these financiéstants because the Trust did not receive incamsar iexpense or
recognize any gain or loss during the period umeeiew.

The directors received no remuneration during #rop for services to the Trust. The Trust had th@oemployees during the period.

Functional currency
The functional currency of the Trust is poundslstgr

Taxation

The Trust is not required to withhold at source ampount in respect of UK tax from dividend paymehteakes under the Dividend Access Plan regardie€sso the recipient
of the payments is.

3. Share capital and distributable reserve

In July 2008 the Trust issued one ordinary shath winominal value of £1 to WPP 2008 Limited andpril 2009 the Trust issued one non-voting dividertcess share with a
nominal value of £1.

On 30 June 2009 the Trust issued 111,691,009 axdsieres of £1 each to WPP 2008 Limited and orsdmee date a capital reduction was performed. Gdc@@0ber 2009 the
Trust issued a further 55,865,345 ordinary shaf€d @ach and on the same date a capital redustisperformed. On 25 March 2010 the Trust issugg3D1L,956 ordinary
shares of £1 each to WPP 2008 Limited and on tine shate a capital reduction was performed. As @tresthese transactions the Trust remained wailed-up share capital ¢
one ordinary share of £1 and one dividend accem®e sif £1.



Notes to the unaudited interim financial statement®f WPP DAS Ltd (continued)

4. Dividends

Six months Six months
Year endec
endec endec 31 Decembe
30 June 30 June
201( 200¢ 200¢
£m £m £m
2008 second interim dividend of 10.28p per ordirsrgre — — 111.%
2009 first interim dividend of 5.19p per ordinahase! — — 55.¢
2009 second interim dividend of 10.28p per ordirsrgret 117.2 — —
117.2 — 167.¢

’ This dividend was settled in cash by WPP 2008 lachitn behalf of the Trus



