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Sir.

Pursuant to Clause 41 of the Listing Agreement. we inform you that v tve Board Mectine el
todzy i.e. Friday. 30" Mav. 2014, the Audited Financial Results for the Qlarer ended S0 Vil
200 and the Audited Standalone & Consolidated Financial Results ol taie Company tor the
Financial Year ended 31 Marck, 2014 were considered. approved and taken on record. aronas:
other business. We are enclosing herewith the Statement o Audited Finuncial Results for the
Quarter ended 31°" March, 2014 and Audited Standalone & Consolidated Financial Results To-
the year ended 317 March, 2014 along with the Statement of Assets & Liahilitics and [ndependen:
Audizor Report on the same,

Pursuant 1o Clause 20 of the Listing Agreement. Statement oft Approp:iation s also vnelosed
herewith.

The said results will be published in one English Dailv and a Hindi newspaner within 48 boars of
the conclusion of this Board Mceting tn accordance with the provisions conwned inthe Lisuny
Agreement

This 15 for your information /records and circulation to the members ol the Exchange.
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N
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& COMPANY SECRETARY

Encl: (1) Audited Financial Results for the Quarter ended 317" March, 2014 and Auditec
Standalone & Consolidated Financial Results for the vear ended 317 March, 2014
along with the Statement of Assets & Liabilities.

2)  Auditor Report
(3) Statement of Appropriation
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STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED, STANDALONE AND CONSOLIDATED FINANCIAL RESULTS FOR THE YEAR ENDED 315T MARCH, 2014

Under Clause 41 of the Listing Agreement ( Rs. In Lacs )
Standalone Results Cansolidated Results
Quarter Ended Year Ended Year Ended
S NO. PARTICULARS Audited Unaudited | Audited Audited Audited
SART T 31-Mar-14 31-Dec-13 31-Mar-13 31-Mar-14 31-Mar-13 31-Mar-14 31-Mar-13
1 |Net Salessincome from Operaticns { Net of Excise Duty ) 5.851.27 9,640.26 5,608 32 3478650 | 438071 3503203 42 326.60
2 |Other Operating Income 7.77 14.81 7.34 63.93 33.79 63.93 93.79
3 Total Income from Operations { Net } ( 1+2) 9,859.04 9,855.07 5,615.66 34,850.43 42,044.50 35,095.96 42,420.39
4 Expenditure
(a) Cost of Materials Consumed 92 86 248,38 79.88 1,423 66 963 84 1,423.66 963.84
(b} Purchase of Stack-In-Trade 12,258.16 9,542.21 3,314.72 36,743.99 35,050.48 36,743.99 35,050.48
{¢} Changes in Inventones of Fnished Goods, Work-n-pragress and Stock-in-trade {3,306 64) (676.03) 1,603.75 (6,677.01) 2,969.88 {5,999.35) 2,500.05
{d) Employees benefits expenses 238.06 261 .67 237.11 1,018.80 1,111.12 1,027.14 1,125.37
el iomuagmgc: and amortisation expenses 50.80 51.05 58.74 203.29 216.70 203.64 21743
(1 Other Expenses 340.96 344,28 570.24 1,673.37 2,438.49 1,931.71 2,640,896
TOTAL 9,674.20 9,772.56 5,864.44 34,986.10 42,250.51 35,330.79 42,548.13
5 Profit / { Loss ) from Operations before Other Income,Finance costs & Exceptional Items (3-4 ) 184.B4 {117.49) (248.78} {135.67) (206.01) (234.83) {127.74)
5 Other Income 15.53 i2.38 16.73 64.98 535.04 100.13 536.34
7 Profit/ ( Loss ) from ordinary activities before Finance costs & Exceptional Items (5+6 ) 200.37 (105.11) {232.05) {70.69) 329.00 {134.70) 408.60
] Finance Costs 18.33 14.58 73.88 71.85 180.55 71.85 180.55
9 Profit /{ Loss ) from ordinary act es after Finance Costs but before Exceptional Items (7-8 ) 182.04 (120.05) {305.93) {142.54) 148.45 {206.55 228.05
10 |Excepuonal Ttems - - 7.78 - 118.31 - 118.21
11 |Profit f{Loss) from Ordinary Activities before tax (3-10) 182.04 (120.0%) {313.71) (142.54) 3014 {206.55) 109.79
12 |Tax expense 46.70 {14.75) (108.92) (7.61) 25,08 (7.61) 25.08
13 |Net Profit f/(Loss) from Ordinary Activities after tax (11-12) 135.34 {105.34) {204.79) {134.93) 5.06 {198.94) B4.66
14  |Extraordinary items { Net of tax expenses ) - - - - - - -
15  |Net Profit /(Loss) for the period (13-14) 135.34 {105.34) {204.79) (134.93) 5.06 (198.94) 84.66
16 [Paid up Equity Share Capital (Face value of the share Rs.10/-each) 1,127.00 1,127.00 1,127.00 1,127.00 1,127.00 1,127.00 1,127.00
17 Reserve excluding Revaluation Reserves as per Balance Sheet of previous accounting year - - - 3,968 .48 4,103.41 3,107.00 3,30594
18 |Earning Per Share (EPS)
{a) |Basic and diluted EPS efare Extraordinary tems 1.20 (0.93) {1.82) (1.20) 0.04 (1.77) 075
(b) |Basic and diluted EPS after Extraordinary ilems 1.20 (0.93) {1.B2) (1.20} 0.04 (1.77) 075
PART II
A PARTICULARS OF SHAREHOLDING
1 Public shareholding
Number of shares 3,800,517 3,800,517 3,800,517 3,800,517 3,800,517 3,800,517 3,800,517
Percentage of shareholding 3372 3372 33.72 3372 REEN 3372 337
2 Promaoters and Promoter Group Shareholding
{a) Pledged / Ercumbetred
- Mumber of shares 1,000,000 1,000,000 3,200,000 1,000,000 3,400,000 1,000,000 3,200,000
- Percentage of Promoters shareholding 13.39 13.39 42.84 13.38 42.84 13.35 42.84
Percentage of Total shareholding 8.87 8.87 28.39 £.B7 2B.39 8.87 Z8.39
) Non-encumbered
Number of shares 6,469,483 6,469,483 4,269,483 6,469,483 4,269,483 6,469,483 4,269,483
Percentaqge of Promoters shareholding 86.61 86.61 57.16 86.61 57.16 86.61 57.1¢
Percentage of Totai sharehoicing 57.41 57.41 37.89 57.41 37.89 57.41 37.89
PARTICULARS 3 MONTHS ENDED 315T MARCH, 2014
B INVESTOR COMPLAINTS
Pending al the beginning of the quarter NIL
Recewed during the quarter NIL
Disposed of during the quarter NIL
Remaining unresolved at the end of the guarter NIL
Segment wise Revenue and Results
1. Segment Revenue
- Telecom Products & Services 595.85 338.73 410.96 2,638.63 2,489.29 2,884.16 2,865.18
- Trading & Related Services 9,252.17 9,304 .69 5.204.70 32,173.32 39,542.58 32,173.32 39,542.58
- Investments 11.02 i1.65 - 3548 12.63 38.48 12,63
Gross Sales / Income From Operations 9,859.04 9,655.07 5615.66 34,850.43 42,044,50 35,095.96 42,420.39
Less : Inter / Intra Segment Sales - - - - - - -
Net Sales 9,859.04 9,655.07 5,615.66 34,850.43 42,044.50 35,095.96 42,420.3%
2. Segment Results . o
CFTLI | Lusy ] Defore INTercst, 1ax. txceptanal Iems & unallocable qverneacs) o
- Telecom Preducts & Services 80,52 {213.54) {62 57) 198,49 28.37 134.83 107.37
- Trading & Related Services €8.05 149.87 627 165.43 579.39 165.43 579.39
- Investments 11.02 11.65 - 3848 12.63 38.48 12.63
HGE__ 159.59 (52.02) (56.30) 402.40 620.39 338.74 699.39
ess
Depreciation & Amartisations 50.80 51.05 58.74 203.29 216.70 203 64 217 43
Interest & Financial Charges 18.33 14.98 7388 71.85 180.55 71.85 180.55
Exceptionai Ilems - - 778 - 118,31 - 118,31
Cther un-allocable Expenditure ( Net of un-allocable Income § (81.53) 2.04 117.01 264.80 74.69 265.80 73.36 |
Profit/ (Loss ) Before Tax 182.04 {120.08) (313.71) (142.54) 30.13 {206.55) 109.74




STATEMINT OF ASSETS & LIABILITIES

i STANDALONE CONSOLIDATED
- AS at AS at AS at ASat
! | Particulars 31.03.2014 31.03.2013 31.03.2013 31,03.2013
A _MD..:.—J. AND LIABILITIES
1 Sharehotders Funds
i {ay Share Capital 1127.00 1L27.00 1127.00 1127.00
[{=1 _wmmnzﬁ and surplus 5068.48 410%.41 3107 O 310594
_ [£9) 3.5;3 recrver against snare warraits -
. Sub-Total - Shareholders’ funds 5095 48 523041 4244.00 4432 94
2 7 hare appication maney pending alletment - - - -
3 _ _Z_ja:Q_ terest -
4 Non-Current Liabilities
7 fal i._a:a ~Term borfuwings B.0} B.78 663 8.78
| fp) | efered Tax Liability { Net ) | 90.75 151.82 90.25 151.82
_ [¢al [ ither tong-Term Liabilites - - -
(d} f.c:c Term provisions 93.66 88.17 33.66 B8.17
ﬁ Sub-Total - Nan-current liab| 190.54 298.77 190.54 240 .77
5 _ncinzn Liabilities
_ (@) |Shart -Term borrowings - 71890 - 718.50
7 (b ! Trade pavabies 9504.03 3757.28 4504.03 3757.28
' fgy |Other current Liabilives 4866 86/ 3678.07 AH17.75 3747.40
| @ shart Tean arovisions 90.89 80 59 90.89 5059
i 7 Sub-Tatal - Current liabilities 1446178 B234.84 14417 67 A304.17
* _ TOTAL - EQUITY AND LIABILITIES 13747.80 13714.02 18837.21 12985 88
B ASSETS
1 ¥Zc=.n=:n:n Assets
{a) (Frxed assers 1941.19 214213 1544.78 2146.07
(b} [Googwilion consulidation - - -
(€} |Nan-current investments 79.82 75.82 79.78 79.78
(d} |Deferred tax asstes { Net) - -
{e} |Long-term loans and advances 237582 2253.89 962.60! 1022.79
{fy |Other non-current asstes. 66.28 (.90 £6.28 0.50!
# Sub-Total - Nan-Current assets 4463 11 4476.74! 3053.44 3249.54
2 Current Assets
_ {a) _nc:m_: Investments - - -
() | Inventaries 975405 3565.06 9873.40 376147
A (Cy |Trade recevables SB6.57 1131.75 925.44 1318.20
. {JY Cesh snd Bark Batances 697.48 1522.75 71894 163895
_ ie) _m_én‘—m:ﬂ loans and advances 4265.99 017.72 4265.99 3017.72
{f) 7::@ current assets - -
7. i Sub-Tokal -Current assets 15784.69 923728 15/83.77 9736.34
N | TOTAL - ASSETS 19747.80 13714.02 18837.21 12955.88
T i

Notes:-

2 ) Quanterly Audited ncial results duly reviewed by the Statutory Audiors and further reviewed by Audit Committes were: taken ou record by the Board of Directors 8t its meeting held on 30.05.2014 Audited Standatone ang Consolidated Financial results
for the year ended March 31, 2014 audited by Statutory Auditors were approved by Audit Committee and Board of Directars at their respective meetings held an 30.05.2014.

b ) Provision far Tax inciudes provis! far Defeaed Tax and Mimimurn Alternate Teax.

) The tgures far three manths ended 31.03.2014 and 31.03.2013 are the balanong figures belween audited figures

respect of the full

nancial year and the pubhshed year Lo date figures upta mne manths of the relevant financial year.

d'y Accounts of Foreign Subsidiary has been converted as per generally arcepted accounting principles in India. The consoldated financial results have been prepared in accordance Wikt ACCOU
aotfied under Companies { Accounting Standard ) Rules , 2006

“Caneglidated financial Statments” 85

e ) Utlisation of Capital tmployed 1 the Business have ngt been iwentified 1 any of the reporable segrnents as capal emplayed is used interchangeable.

) Previous penod figures have been ~egrouped wherever consideratd necessary.

For & on behalf of Board of Directors of

SHYAM | ELELUM LIFITLD

-- .I\.\\\-\\‘r.. L x/,

Ajay Khanna
Managing Directar

Date . 30th May, 2014
Place : NEW DELH!




Mehra Goel & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Mambers of SHYAM TELECOM LIMITED
Report an the Financial Statements

We have audited the accompanying financial statements of SHYAM TELECOM LIMITED (“the
Company™). which comprise the Balance Sheet as at March 31, 2014, the Statement of Profit and
i oss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956 (the Aci™). This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Charte-ed Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements

are {ree from material misstatement.

An aucit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessinent of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by ma1agement, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

505 Chiranyiv Tower. 43 Nenru Place. New Deln-110018 Tel. 26419527 26430349 Fax 26217981
Branch Office - F-25, Sector-93, Norda (U.P) - 201 301 Tel : 95120 - 4320478
E-mail : mc@mehragoeico.com Website - www.mehragoelco com



Opinian

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

(@) in the casc of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014,
(b in the case of the Statement of Profit and Loss, of the loss for the year ended on that date; and

(¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Emphasis of Matter
We draw attention to the following matter, which describe the uncertainty to the matters mentioned:

1. The Department of Telecommunications, Ministry of Communication, Government of India, had
invited the tenders from the Indian Companies to provide basic telephony services. The Company
Shyam Telelink Networks Ltd. (India) (STNL) along with ARM Litd. and other parties entered into
an MOU to jointly participate in the tenders through STNL. The parties entered into an agreement
from which ARM Ltd. withdrew and the parties agreed for buying the shares of ARM Ltd. for a
consideration of Rs 10 Crores. The same was partly effected but STNL did not pay the balance
amourit alleging fraud by ARM Ltd. The matter which was under arbitration by a sole arbitrator who
was replaced by the 1on'ble Supreme Court of India (which was approached by the Company by
way o: an SLP), which vide its order dated 29th Aug, 2012 appointed a different Sole arbitrator.

The arbitrator vide his order dated 24th Jan, 2014 has directed the company to pay ARM Lid. Rs
11.50 Crores along with interest of Rs 14.12 Crores totaling Rs. 25.62 Crores on account of payout.
The interest shall be payable upto the date of payment. In addition to the above he has further
awarded USD 5,00,000 at the conversion rate prevailing on 24.01,2014 plus interest @ 9% p.a. from
the date of award till the date of payment and Rs 20 Lakhs payable to ARM Ltd as arbitration Cost.
The company has filed an epplication under section 34 of the Arbitration and Cenciliation Act, 1996
against the said order before the Hon’ble Delhi High Court. The Hon’ble Delhi High Court has
issucd notice in the said application (which has the effect of stay on the award), and the matter ts
presen:ly sub-judice before the Hon’ble Delhi High Court. As per the legal opinion produced to us
by the Company, the company expects to win the case and hence no provision for the liability has
been considered in the accounts. The outstanding amount has been included under Contingent
Liabilities.

Our opinion is not qualified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. As rzquired by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, we give in the
Anrexure a statement on the matters specified in paragraphs 4 and 5 of the Order.



(g

. As required by section 227(3) of the Act, we report that:

“we have obtained all the information and explanations which to the best of our knowledge and

beliel were necessary for the purpose of our audit;

. in our opinion proper books of account as required by law have been kept by the Company so tar

as appears from our examination of those books;

_the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this

Report are in agreement with the books of account;

. in our opinion, the Ralance Sheet, Statement of Profit and Loss, and Cash Flow Statement comply

with the Accounting Standards referred to in subsection (3C) of section 211 of the Companies
Act, 1956:

_on the basis of written representations received from the directors as on March 31, 2014, and taken

on record by the Board of Directors, none of the directors is disqualified as on March 31, 2014,
from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act, 1956.

For Mehra Goel & Co.
Chartered Accountants
Firm Registration Number: 000517N

/ _’%/' ' ,f'!) I"—H"S

R.K. Mzhra
Partnet
M. No: 6102

Place: New Delhi
Date: May 30, 2014



ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph | under “Report on Other Legal and Regulatory Requirements’ section of
our rexort of even date)

(i) Tre Company has maintzined records showing full particuiars, including quantitative details and situation of
fixed assets. The fixed assets covering significant value have been physically verified by the management
duing the year, which in our opinion is reasonable, having regard to the size of the Company and the
narure of its business. Gn the basis of the information and explanations given by the management, no
méterial discrepancies have been noticed on such verification. No substantial Part of fixed assets has
been disposed off during the year.

(i) The inventory of the Company in its possession has been physically verified by the management at
rezsonable intervals. Stocks in the possession and custody of third parties and stocks-in-transit as on
March 31, 2014, have been verified by the management with reference to confirmations or statements of
acr:ount or correspondence of the third parties or subsequent receipt of goods. In our opinion the frequency
of verification is reasonable.

The procedure of physical verification of inventories followed by the management is reasonable and
adequate in relation to the size of the Company and the nature of its business.

Tha company is maintaining proper records of inventory. The discrepancies noticed on physical verification
of inventory as compared to book records were not material and these have been properly dealt with in the
bocks of account,

iiiy The: Company has not granted any loans, secured or unsecured to Companies, firms or other parties as
covered in the register maintained under section 301 of the Companies Act, 1956.

The: Company has not taken any secured loans from Companies, firms and other parties covered in the
reg.ster maintained under section 301 of the Companies Act, 1956, In respect of unsecured loan taken from
a Company covered in the register maintained under section 301 of the Companies Act, 1956, the rate of
interest and other terms and conditions of loan are, prima facie, not prejudicial to the interest of the
Cornpany. The maximum amount outstanding at any time during the year is Rs. 808.48 lacs and year end
balance Rs. NIL including interest accrued thereon.

v} In cur opinion, and according to the information and explanations given to us, there are adequate internal
cortroi procedures commensurate with the size of the company and the nature of its business with regard
to purchase of inventory, fixed assets and with regard to sale of goods and services. During the course of
our audit, we have not corne across of any continuing failure to correct major weaknesses in the aforesaid

intenal control system.



v) The particuiars of contracts or arrangements that need to be entered into the Register maintained under
section 301 have been s0 entered.

The transactions made in pursuance of contracts or arrangements entered in the Register maintained
under Section 301 of the Companies Act, 1956, have been made at prices which are reasonable having
regard that in respect of certain items alternative sources are limited and others are made with reference to
price list, quality, delivery schadules and prevailing market nrices for such goods and materials of the
nricas at which transactions for similar goods have been made with other parties.

vi) The particulars of contracis or arrangements that need to be entered into the Register maintained under
section 301 have been so entered.

vil) The internal audit of the company is done by other chartered accountants firm, which is commensurate with
its 3ize and nature of its business.

vii) Cn the basis of records produced before us, we are of the opinion that prima facie, the cost records and

ascounts prescribed by the central government under clause (d) of sub section (1) of section 209 of the

Companies Act, 1956, have been maintained. However, we have not, nor we are required, carried out any
dstailed examination of such accounts and records.

ix) According to the information and explanations given 1o us, in respect of statutory dues:
&) The company is generally regular in depositing with appropriate authorities undisputed statutory dues
i1cluding Provident Fund, Investor Education Protection Fund, Employees’ State Insurance, Income-Tax,
Wealth-Tax, Sales-Tax, Custom Duty, Excise-Duty, Cess, Service-Tax and other statutory dues applicable
15 it and no amount were in arrears as at 31st March 2014, for a period of more than six months from the
rlate they become payable.

h) The disputed statutory dues aggregating Rs155.28 Lacs that have not been deposited on account of
disputed matters pending before appropriate authorities are as under:

-

Amount (Rs. in lacs)

Mature of the Dues

\ Name of the Statute Forum where

dispute is
pending

Period to which the amount
pertains

Income Tax Assessment Year 2011-2012 CIT(Appeals)

income Tax
\ Act, 1961

Excise Duty

80.87 Commissioner

(Appeal),
Gurgaon

The Central Excise FY 2009-10 to FY 2011-12

\ Act, 1944
I

x)  The company has no brought forward losses and has not incurred any cash losses during the financial
year covered by our audit and the immediately preceding financial year.

xi) In our opinicn the Company has not defaulted in repayment of dues to Financial Institutions or Banks.



xii) In cur opinion the company has not granted loans and advances on the basis of security by way of pledge
of shares, debentures and other securities.

xiii) The provision of any special statute applicable to chit fund /nidhi /mutual benefit fund/societies is not
applicable to the company.

(xiv) Thz company is not dealing or trading in shares, securities debentures and other securities.
(xv) The Company has not given any guarantee for icans taken by others from banks or Financiai Institutions.
(xvi) Tha term loans have been applied for the purpose for which they were obtained.

{xvii) According to the Cash Flow Statement and other records examined by us, on an overal basis, funds
raised on short-term basis have, prima facie, not been used during the year for long-term investment.

(xviiiy The company has not made any preferential allotment of shares to parties and companies covered in the
rerjister maintained under section 301 of the Act.

{xix) The Company has not issued debentures during the financial year covered by our audit report.
(xx) The company has not raised money by public issue during the financial year covered by our audit report.
(xxi) Based upon the audit procedures performed and information and explanations given by the management,

wa report that no fraud on or by the company has been noticed or reported during the year.

For Mehra Goel & Co.
Chartered Accountants
Firm Registration Number: 000517N

’// K / / ¢/, \._J__}/

R.K. Mehra
Partner
M. No 6102

Place: New Delhi
Date: May 30, 2014



Mehra Geel & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
SHYAM TELECOM LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financia! statements of Shyam Telecom
Limited and its subsidiary namely Shyam Telecom Inc., USA which comprise the consolidated
Balance Sheet as at March 31, 2014, and the consolidated Statement of Profit and Loss and the
consolidated Cash Flow Statement for the year then ended. and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements that
give a true and fair view of the consolidated f{inancial position, consolidated financial
performance and consolidated cash flows of the Company in accordance with accounting
principles generally accepted in India. This responsibility includes the design, implementation
and maintenance of internal control relevant 1o the Preparation and presentation of the
conso'idated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with ethical
requiraments and plan and perform the audit to obtain reasonable assurance about whether the
conso idated financial statements are free from material misstatement.

An aadit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consclidated financial statements, whether due to fraud or error. In making those risk
assessments. the auditor considers internal control relevant to the Company’s preparation and
presentation of the consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the
consclidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinior.

505, Chiranjiv Towe™ 43 Nehra Place. vew Dein- 110015 (o1 20% 1902 cumdud4y ~ai Lol rye]
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Opinion

In our opinion and to the best of our information and according to the explanations given to us
and based on the audited financial statement of the foreign subsidiary, referred to below in the
Emplasis of Matter paragraph, the aforesaid consolidated financial statements give a true and
fair view in conformity with the accounting principles generally accepted in India:

i) in the case of the consolidated Balance Sheet, of the state of atfairs of the Company as at
March 31, 2014;

i) in the case of the consolidated Profit and Loss Account, of the loss for the year ended on that
date; and

i) in the case of the consolidated Cash Flow Statement, of the cash flows for the year ended on

that date.

Emphasis of Matter

We draw attention to the following matter, which describe the uncertainty to the matters
mentioned:

1. W have audited the financial statements of the foreign subsidiary, namely Shyam Telecom
Inc.USA, whose financial statements reflects total assets of Rs. 1325.08 Lacs as at 31st March,
2014, profit/ (loss) of (Rs. 97.43 Lacs) and cash inflows/(outflows) of (Rs. 94.74 Lacs) for the
vear ended at 31" March 2014. These financial statements have been prepared by the
Management and our report in so far as it relates to the amounts included in respect of this
subsidiary is based solely on such financial statements prepared by the management.

2. The Department of Telecommunications, Ministry of Communication, Government of India,
had invited the tenders from the Indian Companies to provide basic telephony services. The
Company Shyam Telelink Networks Ltd. (India) (STNL) along with ARM Ltd. and other parties
entered into an MOU to jointly participate in the tenders through STNL. The parties entered into
an agreement from which ARM Lid. withdrew and the parties agreed for buying the shares of
ARM Ltd. for a consideration of Rs 10 Crores. The same was partly effected but STNL did not
pay the balance amount alleging fraud by ARM Ltd. The matter which was under arbitration by a
sole arbitrator who was replaced by the Hon’ble Supreme Court of India (which was approached
by the Company by way of an SLP). which vide its order dated 29th Aug, 2012 appointed a
different Sole arbitrator.

The arbitrator vide his order dated 24th Jan, 2014 has directed the company to pay ARM Ltd. Rs
11.50 Crores along with interest of Rs 14.12 Crores totaling Rs. 25.62 Crores on account of
payout. The interest shall be payable upto the date of payment. In addition to the above he has
further awarded USD 5.00,000 at the conversion rate prevailing on 24.01,2014 plus interest @
9% p.a. from the date of award till the date of payment and Rs 20 Lakhs payable to ARM Ltd as
arbitration Cost.

The company has filed an application under section 34 of the Arbitration and Conciliation Act,
1996 against the said order before the Honble Delhi High Court. The Hon'ble Delhi High Court
has ‘ssued notice in the said application (which has the effect of stay on the award), and the



matter is presently sub-judice before the Hon’ble Dethi High Court. As per the legal opinion
produced to us by the Company, the company expects to win the case and hence no provision for
the liability has been considered in the accounts. The outstanding amount has been included
under Contingent Liabilities.

Our opinion is not qualified in respect of this matter.

For Mehra Goel & Co.
Chartered Accountants

Firm Registration No.000517N

R.K. Mehra

Partner
M. No.: 6102

Place: New Delhi
Date: May 30, 2014
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STATEMENT OF APPROPRIATION

(As per Clause 20 of the Listing Agreement)
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S.No. Particulars For the Year Endod !
31-03-2014 31-03-2013;
1 Total Turnover & Other Receipts T FIEE
2 Gross Profit ( Before deduction any of the following ) R
a) Depreciation | 203.2¢ 21870
b) Interest B 71,85 DR
=) Exceptional ltem R
d) Tax liablity 51y 0T E
d) Others if any ( Loss / Profit ) on Investments B T
3 Net Profit Available for Appropriation T r
4 |Provision for Investment Advance Reserve _ B
5  |NetProfit/ Loss B
a) Add / less o R
3[F From Last Year Balance Profit 4088 47 N
B/F From Last Year General Reserve/lnvestment Reserve RS R
o) Other Investment, if any _ o -
Add : Loss on Distribution of Shares o - _
Less: Transferred to General Reserve o
6 |Dividend ' T
a) Per ordinary share Rs -
k) Number of shares o o
7 |Balance Carried Forward 3000481 4007
8 Particulars of Proposed Right / Benus Shares N I _
For SHYAM TELECOM LIRUT T
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