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varroc 
EXCELLENCE 

March 22, 2021 

The Manager - Listing 
The Corporate Relation Department, 
Bombay Stock Exchange Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, Fort; 
Mumbai-400001. 

BSE Security Code: 541578 

Sub: Approval of the Unaudited Condensed Interim Consolidated Financial 
Statements of the Company for nine months ended on December 31, 2020 

Dear Sir/ Madam, 

We wish to inform you that the Board of Directors of the Company vide a circular resolution 
passed today, have approved the Unaudited Condensed Interim Consolidated Financial 
Statements of the Company, prepared in accordance with the Indian Accounting Standards 
34 'Interim Financial Reporting' prescribed under Section 133 of the Companies Act, 2013 
("the Act") read with the Companies (Indian Accounting Standards) Rules, 2015, as 
amended, and other relevant provisions of the Act along with Limited Review Report of 
Statutory Auditors for the nine months ended on December 31, 2020. A Copy of the same 
is attached herewith as Annexure A. Further, these Financial Statements will be uploaded 
on the Company's website www.varroc.com. 

We request you to take the above on record, and the same be treated as compliance under 
Regulation 29 and 30 and other applicable regulations of the Listing Regulations. 

Thanking you 

F r Varroc Engineering Limited 

Ajay Sharma 
Group General Counsel and Company Secretary 

Encl: a/a 



SR BC & CO LLP 
Chartered Accountants 

Review Report to 
The Board of Directors 
Varroc Engineering Limited 

Review Report 

Ground Floor 
Panchshil Tech Park, Yerwada 
(Near Don Bosco School) 
Pune - 411 006, India 

Tel : +91 20 6603 6000 

We have reviewed the spec ial purpose interim condensed conso lidated Ind AS financial statements of 
Va rroc Engi neering Limited (the .. Holding Company··) and its subsidiaries (the Holding Company and 
its subsidiaries together referred to as '"the Group"'), and its j oint ventures which comprise the condensed 
consolidated Balance Sheet as at December 31, 2020, and the related conso lidated Statement of Profit 
and Loss, consolidated Statement of Cash Flows and consolidated Statement of Changes in Eq uity for 
the n inc months period ended December 3 I, 2020 and a summary of significant accounting policies and 
other explanatory information (together hereinafter referred to as the ··special Purpose Condensed 
Consolidated Financial Statements"). 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and presentation of these Special Purpose Condensed 
Conso lidated Financial Statements in accordance with recognition and measurement principles laid 
down as per the requirement of Indian Accounting Standard - 34 '" Interim financial reporting" (Ind AS-
34) speci lied under section 133 of the Companies Act, 20 13 read with Rule 3 of Compani es (Indian 
Account ing Standards) Ru les, 20 15, as amended. These Specia l Purpose Condensed Consolidated 
Financial Statements have been prepared sole ly in connection with raising of funds in accordance with 
the provisions or the Securities and Exchange Board of India (Issue of Capita l and Disclosure 
Requirements) Regulations. 20 18 (the "SEBI ICDR Regulations"). Our responsibility is to express a 
conclusion on the Special Purpose Condensed Conso lidated Financial Statements based 0 11 our review. 

Scope of review 

We conducted our review in accordance with the Standard 011 Review Engagements (SR E) 2410, 
··Review of Interim Financial In format ion Performed by the Independent Auditor of the Ent i.ty'" issued 
by the Institute of Chartered Accountants of"lnd ia. This standard requires that we plan and perform the 
review to obtain moderate assurance as to whether the Special Purpose Condensed Consolidated 
Financial Statements are free of material misstatement. A rev iew consists of making inquiries, primarily 
of persons responsible for financial and accou nting matters, and app lying analytica l and other review 
procedures. A rev iew is substantially less in scope than an audit conducted in accordance with Standards 
on Auditing and consequently does not enable us to obtain assurance that we would become aware of 
a ll signi ficant matters that might be identified in an audit. Accordingly, we do not express an aud it 
op1n1on. 

Conclusion 

Based on our rev iew, noth ing has come to our attention that causes us to believe that the Special Purpose 
Condensed Conso lidated Financial Statements have not been prepared, in al l material respects. in 
accordance with the recognition and measurement princip les of Ind AS -34 prescribed under Section 
133 of the Companies Act, 20 13, read with relevant rules issued thereunder and other recognised 
accounting practices and po licies. 

S R BC & CO LLP, a Limited Llab>lily Partnership with LLP Identity No. AAB-4318 
Regd. O ffoce . 22, Camac Street, Block ·a·. 3rd Fl00<. Kolkata -700 016 

Annexure A



SR BC & CO LLP 
Chartered Accountants 

Emphasis of matter 

We draw attention to Note 8 of' the Special Purpose Condensed Conso lidated Financial Statements in 
respect of li t igation relating to alleged patent infringements. In management' s view, the mat1er is 
technical and needs extensive evaluation and hence it is not possible to predict the potential outcome of 
this matter. Based on a legal opi nion obtained, the Group believes that it has grounds to defend against 
the said al legal ion and accordingly no provision has been considered in respect of th is matter in these 
results. 

Our conclusion is not modified in respect of this matter. 

Other matters 

I. The Special Purpose Condensed Conso lidated Financial State111ents include the unaudited interi111 
financial statements and other financial infor111ation, in respect of: 

2. 

• 7 subs idiaries, whose unaud ited interi111 fi nancial statements include tota l assets of Rs 24,986 
million as at December 31, 2020, total revenues of Rs 18,043 million, total net profit/(loss) 
after tax of Rs. ( 1,525) million, total comprehensive income/loss of Rs ( 1,525) million and 
net cash in fl ows of Rs 75.65 111 i I lion for the period from Apri I I, 2020 to December 3 I, 2020, 
as cons idered in the Special Purpose Condensed Consolidated Financial Statements, which 
have been rev iewed by their respective independent auditors. 

• I joint venture, whose unaudited interim financia l statements include Group's share of net 
profit of Rs. 3 50 111 ii I ion and Group's share of tota l comprehensive income of Rs. 350 mil lion 
for the period from April I, 2020 to December 3 1, 2020, as considered in the Special Purpose 
Condensed Consolidated Financial Statements, whose interim financial statements and other 
financial in fo rmation have been rev iewed by its independent auditors. 

The independent aud itors· reports Oil interim financial statements/ financial in fo r111ation or 
these entities have been furni shed to us by the Management and our conclusion on the Special 
Purpose Condensed Conso lidated Fi nancia l State111ents, in so far as it relates to the a111ounts and 
di sclosures in respect of these subsidiaries and j oint venture is based solely on the report of 
such aud itors. 

Certain of these subsid iaries and joint venture are located outside India whose financial statements 
and other financial inform ation have been prepared in accordance with accounting principles 
genera lly accepted in the ir respective countries and which have been rev iewed by other auditors 
under generally accepted aud iting standards app licable in their respective countries. The Holding 
Company's management has converted the fi nancial statements of such subsidiaries/joint venture 
located outside Ind ia from accounting principles genera lly accepted in their respective countries to 
accounting principles generally accepted in India. We have rev iewed these conversion adjustments 
made by the Holding Company's management. Our conclusion in so far as it relates to the ba lances 
and affairs o r· such subsidiaries/joint venture located outside Ind ia is based on the report of other 
aud itors and the conversion adjustm ents prepared by the management of the Holding Company 
and rev iewed by us. 



SR BC & CO LLP 
Chartered Accountants 

• 3 jo int ventures, whose interim fi nancial statements include the Group 's share of net loss of Rs 
58 mill ion and Group ·s share of tota l comprehens ive loss of Rs. 58 mi ll ion for the period from 
Apri I I, 2020 to December 3 1, 2020. 

The unaudited interim financial statements and other unaudited fi nancial in fo rmation of the these 
subsidiaries and joint ventures have not been rev iewed by any auditor and have been approved and 
furnished to us by the Management and our conclusion on the Special Purpose Condensed 
Conso lidated Financial Statements, in so far as it relates to the affa irs of these subsidiaries and j oint 
ventures, is based so lely on such unaudited interim financial statements and other unaudited 
fi nancial information. According to the in formation and exp lanations given to us by the 
Ma nagement, these interim fi nancial statements/financ ial information are not materia l to the 
Group. 

Our conclusion above on the Spec ial Purpose Condensed Consolidated Financial Statements is not 
modified in respect of the above matters with respect to our reliance on the work done and the 
reports of the other auditors and th e financia I statements and other financia l informat ion certified 
by the Management. 

3. This report on the Special Purpose Interim Ind AS Financial Statements has been issued solely in 
connection with the purpose specified in Note 2(a) of the Special Purpose Condensed Consol idated 
Financial Statements and is intended solely for the information and use of the Board of Directors 
and should not be used for any other purpose or prov ided to other part ies. 

4. The comparative fi nancial in fo rmation for the nine month period ended December 3 1, 20 19 
included in the Special Purpose Condensed Conso lidated Financial Statemen ts have been approved 
by the Board of Directors, but have not been subjected to rev iew. 

For S R B C & CO LLP 

per Paul Alva 
Partner 
Membership No.: I 05754 

UD IN: 2 11 05754AAAABE3934 

Place: Pune 
Date: March 22. 202 1 



Varroc Engineering Limited 
Special Purpose Interim Condensed Consolidated Balance Sheet as at December 31, 2020 

(Rs in Million) 

Particulars Notes 
As at December 

As at March 31, 2020 
31,2020 

ASSETS 

Non current assets 

Property, plant and equipment 3.1 38,638.68 36,697.16 

Capital work-in-progress 3,977.04 3,975.92 

Goodwill 4.2 1,885.98 2,008.98 

Other Intangible assets 4.1 6,154.78 5,840.75 

Intangible assets under development 3,373.63 3,925.40 

Right of use asset 3.2 8,234.42 8,282.42 

Investments accounted for using the equity method 3,732.65 3,262.14 

Financial assets 

Investments 0.20 0.20 

Loans 161.69 160.89 

Other financial assets 199.11 231.93 

Income tax assets (net) 591.11 672.12 

Deferred tax assets (net) 1,739.74 2,180.76 

Other non-current assets 1,881.95 1,373.42 

Total non-current assets 70,570.98 68,612.09 

Current assets 

Inventories 12,283.82 10,758.16 

Financial assets 

Investments - 40.23 

Trade receivables 14,337.90 10,893.33 

Cash and cash equivalents 3,913.86 10,659.74 

Other bank balances 52.29 27.93 

Loans 214.01 121.62 

Other finan cial assets 3.36 21.16 

Other current assets 8,195.53 8,888.47 

Total current assets 39,000.77 41,410.64 

Total assets 1,09,571.75 1,10,022. 73 

EQUITY AND LIABILITIES 

Equity 

Equity share ca pital 134.81 134.81 

Other equity 24,938.03 29,910.45 

Equity attributable to equity holders of the parent 25,072.84 30,045.26 

Non-controlling interests 271.28 249.24 

Total equity 25,344.12 30,294.50 



Varroc Engineering Limited 

Special Purpose Interim Condensed Consolidated Balance Sheet as at December 31, 2020 

LIABILITIES 

Non-current liabilities 

Financial Liabilities 

Borrowings 

Lease liabilities 

Other financial liabilities 

Provisions 

Deferred tax liabilities (net) 

Other non-current liabilities 

Total non-current liabilities 

Current liabilities 

Financial liabilities 

Borrowings 

Lease liabilities 

Trade payables 

Particulars 

Total outstanding dues of micro enterprises and small enterprises 

Total outstanding dues other than micro enterprises and small 

enterprises 

Acceptances 

Other financial liabilities 

Provisions 

Income tax liabilities (net) 

Other current liabilities 

Total current liabilities 

Total liabilities 

Total equity and liabilities 

Summary of significant accounting policies 

Notes 

5 

6 

2 

As at December 

31,2020 

6,935.52 

6,516.44 

234.16 

1,367.16 

1,042.05 

1,660.71 

17,756.04 

10,845.58 

852.70 

827.88 

28,908.06 

635.08 

16,548.91 

1,041.16 

33.58 

6,778.64 

66,471.59 

84,227.63 

109,571.75 

(Rs in Million) 

As at March 31, 2020 

9,002.04 

6,522.15 

232.59 

1,181.65 

985.83 

1,831.75 

19,756.01 

17,004.44 

603.97 

866.28 

22,780.07 

157.47 

13,598.80 

575.12 

111.81 

4,274.26 

59,972.22 

79,728.23 

110,022.73 

The accompanying notes are an integral part of these special purpose interim condensed consolidated financial statements 

As per our report of even date 

\ 

Partner 

Membership No : 105754 

Place: Pune 

Date : March 22, 2021 

For and on behalf of the Board of Directors 

TarangJain 

Chairman & Managing director 

(DIN 00027505) 

Place: Pune 

·1/F 
Tharuvai R. Srinivasan 

Group CFO 

Place: Punc 

Date : March 22, 2021 

Gautam Khandelwal 

Director 

(DIN 00270717) 

Place: Mumbai 

Ajay Kumar Sharma 

Company Secretary 

(Membership No: ACS 9127) 

Place: Pune 



Varroc Engineering Limited 

Special Purpose Interim Condensed Consolidated St atement of Profit and Loss for the nine months ended 

December 31, 2020 

(Rs in Million) 

For the nine months For the nine months 

Particulars Notes ended December 31, ended December 31, 

2020 2019 (refer note 17) 

Revenue 

Revenue from operations 7 76,834.94 83,771.22 

Other income 950.90 501.51 

Total income 77,785.84 84,272.73 

Expenses 

Cost of materials consumed 50,801.54 50,936.26 

Changes in inventories of work-in-progress and finished goods (329.38) 297.17 

Employee benefits expense 11,324.70 11,873.85 

Finance costs 1,253.09 1,029.80 

Depreciation and amortisation expenses 6,586.45 5,252.57 

Other expenses 12,246.22 13,134.89 

Total expenses 81,882.62 82,524.54 

Profit before share of net profit/( loss) of investments accounted for using equity (4,096.78) 1,748.19 

method, tax and exceptional items 

Share of net profit of investments accounted for using the equity method 292.32 13.80 

Profit before tax and exceptional items {3,804.46) 1,761.99 

Income tax expense 

Current tax 479.87 667.95 

Short/(excess) provision in respect of earlier period (34.27) (10.40) 

Net current tax 445.60 657.55 

Deferred tax (484.60) (291.61) 

Tax expense {39.00) 365.94 

Profit/ (loss) for the period before exceptional items (3,765.46) 1,396.05 

Exceptional item - Tax Expense 15 1,077.76 -

Profit/{loss) for the period (4,843.22) 1,396.05 

Other comprehensive income 

Items that will be reclassified to profit or loss in subsequent periods 

Deferred hedging gains/( losses) on cash flow hedges (net of tax of Rs.2.10 Million (19.90) 7.45 

(previous period Rs 4.00 Million) ) 
Exchange differences in translating the financial statements of foreign operations (111.55) 277.18 

(131.45) 284.63 

Items that w ill not be reclassified to profit or loss in subsequent periods - -

Other comprehensive income for the period (131.45) 284.63 

Total comprehensive income for the period (4,974.67) 1,680.68 



Varroc Engineering Limited 

Special Purpose Interim Condensed Consolidated Statement of Profit and Loss for the nine months ended 

December 31, 2020 

Particulars 

Proflt/(loss) attributable to: 

Owners 

Non-controlling interests 

Other comprehensive income attributable to: 

Owners 

Non-controlling interests 

Total comprehensive Income attributable to: 

Owners 

Non-controlling interests 

Earnings per equity share attributable to Owners [Nominal value per share: Re. 1 
(Previous period : Re. 1) (Not annualised) 

Basic and diluted (in Rupees) 

Notes 

For the nine months 

ended December 31, 

2020 

(4,865.06) 

21.84 

(131.45) 

(4,996.Sl) 

21.84 

(36.09) 

(Rs In Miiiion) 

For the nine months 

ended December 31, 
2019 (refer note 17) 

1,377.32 

18.73 

284.63 

1,661.95 

18.73 

10.22 

Summary of significant accounting policies 2 
The accompanying notes are an integral part of these specia l purpose interim condensed consolidated financial statements 

As per our report of even date 
ForSRBC&COLLP 

Partner 
Membership No : 105754 
Place: Pune 

Date: March 22, 2021 

" '°' '"' o~•h>lf of th•'"" of OJ~<to" 

"""''''" -- ~~.L Chairman and Managing director Director /I 
(DIN 00027505) (DIN 00270717) 

"'if~ 
Tharuval R. Srinivasan 
Group CFO 

Place: Pune 

Date : March 22, 2021 

A]ay Kumar Sharma 
Company Secretary 
(Membership No: ACS 9127) 

Place : Pune 



Varroc Engineering Limited 
Special Purpose Interim Condensed Consolidated Statement of Cash Flows for the nine months ended December 31, 2020 

For the nine months ended For the nine months ended 
Sr. 

Particulars December 31, 2019 
No. 

December 31, 2020 

{Rs. in Million) (Rs. in Million) 

A Cash flow from operating activities 

Profit/(loss) before tax {3,804.46) 1,761.99 

Adjustments for: 

Depreciation and amortization expense 6,586.45 5,252.57 

Loss/( Profit) on sale/disposal of Property, plant and equipment/Intangible assets (368.68) 75.56 

Provision for doubtful debts and advances 42.61 71.46 

Finance costs 1,253.09 1,029.80 

Gain on sale of current investments (0.81) (9.76) 

Share in (profit)/loss of Joint Venture accounted for using the equity method (292.32) (13.80) 

Liabilities no longer required written back (2.47) (3.49) 

Other non cash income (17.57) (25.66) 

Government grants (176.91) (155.96) 

Interest income (16.96) 7,006.43 (17.86) 6,202.86 

Operating profits before working capital changes 3,201.97 7,964.85 

Adjustments for changes in: 

Inventories (626.86) (211.64) 

Trade receivables (2,831.71) 3,087.70 

Other Assets 297.83 1,031.30 

Trade payables 4,945.76 40.01 

Other liabilities and provisions 1,921.26 (320.89) 

3,706.28 3,626.48 

Cash generated from operations 6,908.25 11,591.33 

Taxes paid (353.29) (868.87) 

Net cash flow from operating activities 6,554.96 10,722.46 

B Cash ~low from investing activities 

Dividend received - 259.64 

Interest received 17.75 18.05 

Government grant received during the period 107.14 368.39 

Rent received on investment properties 16.16 

(Purchase)/proceeds from sale of current investments (net) 41.04 (37.38) 

Acquisit ion of minority stake (78.59) (25.51) 

Acquisition of business - (188.55) 

Investment in Joint Venture - (60.62) 

Proceeds from sale of property, plant and equipment 69.28 42.23 

Purchase of property, plant and equipment (4,725.47) (7,642.46} 

Costs incurred on intangible assets (1,601.77) (3,014.12) 

Proceeds from insurance claim 515.32 -
Fixed deposits redeemed/(Purchased) (net) 56.54 (28.75) 

Net cash used in investing activities (5,598.76) (10,292.92) 

c Cash flow from financing activities 

Proceeds from long term borrowings 2,379.62 4,618.36 

Repayment of long term borrowing (1,575.43) (1,866.84) 

Repayment of lease liability (448.44) (423.76) 

Proceeds/(repayments) of short term borrowings (net) (7,399.38) (815.14) 

Dividend on equity shares including tax thereon - (652.52) 

Interest paid (1,060.82) (997.39) 

Net cash flow used in financing activities (8,104.45) (137.29) 

Net increase/ (decrease) in Cash and Cash Equivalents (A+B+C} (7,148.25) 292.25 

Opening cash and cash equivalents 10,330.97 1,455.28 

Effect of exchange difference on translat ion of foreign currency cash and cash equivalents 731.14 37.33 

Total 11,062.11 1,492.61 

Closing cash and cash equivalents 3,913.86 1,784.86 



Varroc Engineering Limited 
Special Purpose Interim Condensed Consolidated Statement of Cash Flows for the nine months ended December 31, 2020 

Particulars As at December 31, 2020 As at December 31, 2019 

(Rs. In Million) (Rs. In Million) 
cash and cash equivalents consists of 

Cash in hand 0.56 1.93 

Bank balances 
Current accounts and deposits with maturity of less than three months 3,913.30 1,903.16 

Bank overdraft - (120.23) 
3,913.86 1,784.86 

Notes: 
1 The above Statement of Cash Flows has been prepared under the indirect method as set out in ind AS 7: on "Statement of Cash Flows". 
2 Figures in brackets represent out flow of Cash and cash equivalents. 

Summary of significant accounting policies 2 

The accompanying notes are an integral part of these special purpose interim condensed consolidated financial statements 

As per our report of even date 

For S R B C & CO LLP 

per Paul Alvares 
Partner 
Membership No : 105754 
Place: Pune 
Date : March 22, 2021 

--4 oo boh•lf of tho'°'"'~-" 

"""'"'" ~ l Chairman and Managing director Director il1 / 

(DIN 00027505) (DIN 00270717) 
Place: Pune 

r;):r 
Tharuval R. Srinivasan 
Group CFO 
Place: Pune 

Date : March 22, 2021 

Company Secretary 
(Membership No: ACS 9127) 

Place: Pune 



Varroc Engineering Limited 
Special Purpose Interim Condensed Consolidated Statement of changes In equity for the nine months ended December 31, 2020 

A Equity share capital 
(Rs. In Mllllonl 

Equity Shares 
December 31, 2020 December 31, 

2019 
Balance at the beginning of1he period 134.81 134.81 
Change in eQuity share capital during the period . 
Balance at the end of the period 134.81 134.81 

B Other equity 
Reserves and Surplus 

Debenture Capital 
Retained earnings General reserve redemption redemption 

reserve reserve 

Balance as at Aprll 1, 2019 (restatedl (refer note 19) 13,080.80 4,194.73 325.00 11.30 

Profit for nine months ended December 31, 2019 1,377.32 
Other comprehensive Income . 
Total comprehensive Income 1,377.32 . . 
Dividend paid (including dividend distribution tax Rs 104.39million) (643.64) 

Othe r . . 
Balance as at December 31, 2019 13,814.48 4,194.73 325.00 11.30 

Reserves and Surplus 

Debenture Capital 
Retained earnings General reserve redemption redemption 

reserve reserve 

Balance as at Aprll 01, 2020 12,064.13 4,194.73 11.30 

Loss fo r the nine months ended December 31, 2020 (4,865.06) 
Other comprehensive Income 
Total comprehensive Income (4,865.06) . . 
Other . . 
Balance Hat December 31, 2020 7,199.07 4,194.73 . 11.30 

The accompanying notes are an integral part of these special purpose Interim condensed consolidated financial statements 
As per our report of even date 

Capita! Statutory 
Reserve reserves 

5,335.08 410.80 

. 

. 

. 
5,335.08 410.80 

Capital Statutory 
Reserve reserves 

5,335.08 410.80 

. 
5,335.08 410.80 

....--. For and on behalf ofthe Soard of Directors 

--Taranc Jaln 
Chairman & Managing Director 
(DIN 000275DSI 
Place: Pune 

<z:; [ .e==. 
c::?' _s-

Tharuval R. Srinivasan 
Group CFO 
Place:Pune 

Date : March 22, 2021 

Other Reserves 

Foreign Currency 
Cash flow hedge Securities 

Translation 
premium reserve 

Reserve 

6,190.08 922.06 (6.651 

277.18 (1.27) 
277.18 (1.27) 

. 

0.56 
6,190.08 1,199.80 (7.92) 

Other Reserves 

Securities 
Foreign Currency 

Translation 
premium 

Reserve 

6,190.08 1,708.98 

(111.551 
(111.55) 

0.28 
6,190.08 1,597.71 

>-

0 Gau~~ U, 
Director 

11 ~ '-./) 
(DIN 00270717) / 

Company Secretary 
(Membership No: ACS 9127) 
Place:Pune 

Cash flow hedge 
reserve 

(4.66) 

3.92 
3.92 

. 
(0.74) 

(Rs. In Mllllonl 

Equity 
Non 

attributable 
Controlling Total Equity 

to 
Interests 

owners 

30,463.20 241.31 30,704.51 

1,377.32 18.73 1,396.05 
275.91 275.91 

1,653.23 18.73 1,671.96 

(643.64) (11.66) (655.30) 

0.56 0.56 
31,473.35 248.38 31,721.73 

Equity 
Non 

attributable 
Controlling Total Equity 

to 
Ownen 

Interests 

29,910.44 249.25 30,159.69 

{4,865.06) 21.84 (4,843.22) 
(107.63) (107.63) 

(4,972.691 2L84 (4,950.85) 
0.28 0.19 0.47 

24,938.03 271.28 25,209.31 



Varroc Engineering Limited 

Notes to t he Special Purpose Interim Condensed Consolidated Financial Statements for the nine months ended December 31, 2020 

1. Corporate information 
Varroc Engineering Limited (the "Company" ) is engaged in the business of manufacturing of Automobile components. The company is a public company domiciled in 
India and is incorporated under the provisions of the Companies Act applicable in India. Its shares are listed on two recognised stock exchanges in India. The registered 

office of the company is located at L-4 M.l.D.C Area ,Waluj, Aurangabad-431136. 

The Company and its subsidiaries (collect ively, the Group) are primarily engaged in the business of auto components and services in the automotive industry to Indian and 
global customers. The Company, its subsidiaries and jointly controlled entities operate from manufacturing plants and technical development centres across 4 continents 
and 14 countries spread across the globe. 

These special purpose interim condensed consolidated financial statements were authorised for issue in accordance wi th a resolution of the Board of directors on March 
22, 2021. 

2. Significant accounting policies 
This note provides a list of the significant accounting policies adopted in the preparation of these special purpose interim condensed consolidated financial statements. 
These policies have been consistent ly applied to all the years presented, unless otherwise stated. 

a. Basis of preparation 

(i) These special purpose interim condensed consolidated financial statements of the Group, which comprise the Special Purpose interim condensed consolidated balance 

sheet as at December 31, 2020; special purpose interim condensed consolidated statement of Profit and l oss including the statement of Other Comprehensive Income; 

special purpose interim condensed consolidated Cash Flow Statement and special purpose interim condensed consolidated Statement of Changes in Equity for the nine 
months then ended and other select explanatory notes has been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting 
Standard 34, {Ind AS 34) "Interim Financial Reporting" as prescribed under Section 133 of the Companies Act, 2013 ('Act') read with Companies (Indian Account ing 

Standards) Rules 2015, as amended from time to time. These special purpose interim condensed consolidated financial statements have been prepared in connection with 
raising of funds in accordance with provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (the "SEBI 
ICDR Regulations"). The accounting policies adopted In the preparation of these special purpose interim condensed consolidated Ind AS financial statements are consistent 

with those followed in the preparation of the annual financial statements for the year ended March 31, 2020. Further, certain selected explanatory notes are included t o 
explain events and transactions that are significant for the understanding of the changes in the financial position and performance since the last annual financial 
statements. 

The special purpose interim condensed consolidated financial statements do not include all the information and disclosures required in the annual financial statements, 

and should be read in conjunction with the Company's annual Ind AS financial statements. 

All amounts included in these special purpose interim condensed consolidated financial statements are reported in Million of Indian rupees (Rs. In Million) except earning 

per share data and unless stated otherwise. All amounts in these interim condensed consolidated financial statements have been rounded off to the nearest million or 
rlPrimAI thprpnf 11nlP<< n thPrWi(.P d~tPrl 

(ii) Use of estimates and assumptions 

The preparation of the special purpose interim condensed consolidated Ind AS financial statements requires the management to make certain judgments, est imates and 
assumptions. It also requires the management to exercise judgement in the process of applying the accounting policies. The areas involving a higher degree of judgement 

or complexity, or areas where assumptions and estimates are signi ficant to the consolidated financial statements are disclosed in Note 2A. 

(iii) Historical cost convention: 
The special purpose interim condensed consolidated Ind AS financial statements have been prepared on a histori cal cost basis, except for the following: 

certain financial assets and liabilities (including derivative instruments) that are measured at fair value; and 
defined benefit plans and plan assets measured at fair value. 

(iv) Current - Non-current classification: 

All assets and liabilities have been classified as current or non-current as per the Group's operating cycle and other criteria set out in the Schedule Ill to the Companies Act, 
2013. Based on the nature of products and the time between the acquisition of assets for processing and t heir realisation in cash and cash equivalents, the Group has 
ascertained its operating cycle as 12 months for the purpose of current - non-current classificat ion of assets and l iabilities. 

b. Principles of consolidation and equity accounting 

These special purpose interim condensed consolidated Ind AS financial statements comprise the financial statements of the Company, its subsidiaries and joint ventures as 
at and for the nine months ended December 31, 2020. 

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through 
its power over the investee. Specifically, the Group cont rols an investee if and only if the Group has: 

. Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee) 

. Exposure, or rights, to variable returns from its involvement with the investee, and 

. The ability to use its power over the investee to affect its returns 
The Group re-assesses whether or not it controls an investee if facts and ci rcumstances indicate that there are changes to one or more of the three elements of control. 
Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, 
income and expenses of a subsidiary acquired or disposed of during the year are included in the Consolidated Financial Statements from the date the Group gains control 
until the date the Group ceases to control the subsidiary. 
Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances. If a member of the group 
uses accounting pol icies other than those adopted in the consolidated financial statements for like transactions and events in similar circumstances, appropriate 
adjustments are made to that group member's financial statements in preparing the consolidated financial statements to ensure conformity with the group's accounting 
policies. 
The financial statements of all ent ities used for the purpose of consolidation are drawn up to same reporting date as that of t he parent company, i.e., period ended on 31 
December. When the end of the reporting period of the parent is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional 
financial information as of the same dale as the financial statements of the parent to enable the parent to consolidate the financial information of the subsidiary, unless it 
is impracticable to do so. 
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(i) Subsidiaries 

Subsidiaries are all enti ties over which the group has control. The group combines t he financial statement s of the parent and its subsidiaries line by line adding together 

like items of assets, liabil ities, equity, income and expenses. lntercompany t ransactions, balances and unrealized gains on transactions between group companies are 

eliminated. Unrealized losses are also eliminated unless the transact ion provides evidence of an impai rment of the t ransferred asset . Accounting policies of subsidiaries 

have been changed where necessary to ensure consistency wit h the policies adopted by the group. 

Non-cont rolling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of profit and loss, consolidated statement of changes 

in equity and balance sheet respectively. 

(ii) Joint arrangements 

Under Ind AS 111 Joint Arrangements, investment s in joint arrangements are classified as either jo int operations or joint ventures. The classification depends on the 

contractual rights and obligations o f each investor, rather than the legal structure of the joint arrangement. 

a) Joint ventures 

Interests in joint ventures are accounted for using the equity method (see (iii) below), after initially being recognized at cost in the consolidated financial statements. 

b) Joint operations 

The Group recognises its direct right to the assets, liabilities, revenues and expenses of joint operations and its share of any joint ly held or incurred assets, liabilities, 

revenues and expenses. These are incorporated in the financial statements under the appropriate headings. 

(iii) Equity M ethod 

Under the equity method of account ing, the investments are init ially recognized at cost and adjusted thereafter to recognize the group's share of the post-acquisit ion 

profits or losses of the investee in profi t and loss and the group's share of other comprehensive income of the investee in other comprehensive income. Dividends received 

or receivable from joint ventures are recognized as a reduction in the carrying amount of the investment. 

When the group's share of losses in an equity-accounted investment equals or exceeds its interest in the ent ity, including any other unsecured long-term receivables, the 

group does not recognize further losses, unless it has incurred obligations or made payments on behalf of the other entity. 

Unrealized gains on transactions between the group and its joint ventures are eliminated to the extent of the group's interest in t hese entities. Unrealized losses are also 

eliminated unless the transaction provides evidence of an impairment of the asset transferred. 

The carrying amount of equity accounted investments are tested for impairment in accordance wit h t he policy described in note 2(b). 

(iv) Changes in ownership interests 

' The group treats transactions with non-controlling interests t hat do not result in a loss of control as transactions with equity owners of the group. A change in ownership 

interest results in an adjustment between the carrying amounts of the controlling and non-controlling interests to reflect their relative Interests in the subsidiary. Any 

d ifference between the amount of the adjust ment to non-controlling int erests and any considerat ion paid or received is recognized within equity. 

When the group ceases to consolidate or equity account for an investment because of a loss of control, joint control or significant influence, any retained interest in the 

entity is remeasured to its fair value with the change in carrying amount recognized in profit or loss. This fai r value becomes the initial carrying amount for the purposes of 

subsequently accounting for the retained interest as an associate, joint venture or financial asset. In addition, any amounts previously recogni zed in ot her comprehensive 

income in respect of that entity are accounted for as if the group had directly disposed of the related assets or l iabili ties. This may mean that amounts previously 

recognized in other comprehensive income are reclassified to profit or loss. 

If the ownership interest in a joint venture or an associate is reduced but joint cont rol or significant influence is retained, only a proportionate share of the amounts 

previously recognized in other comprehensive income are reclassified to profit or loss where appropriate. 

(v) The difference between the cost of investment in the subsidiaries and joint ly controlled entities, over the net assets at the time of acquisition of investment is recognised in 

t he financial statements as Goodwill or Capital Reserve on consolidation as the case may be. 

(vi) The list of subsidiar ies and joint ventures considered in the Consolidated Financial Statements is given in Note 10. 

c. Foreign currency translation 

The Group's special purpose interim condensed consolidated Ind AS financial statement s are presented in INR, which is also the parent company's functional currency. For 

each entity, the Group determines the functional currency and items included in the financial statements of each entity are measured using that functional currency. 

Transact ions and balances 
Transactions in foreign currencies are initially recorded by the Group's entit ies at their respective functional currency spot rates at the date the t ransact ion first qualifies for 

recognition. 
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the report ing date. 

Exchange differences ar ising on set t lement or t ranslation of monetary items are recognized in profi t or loss with the exception of the following: 

- Exchange d ifferences arising on monetary items that forms part of a reporting ent ity's net investment in a foreign operation are recognized in profit or loss in the 

separate financial statements of t he reporting entity or the individual financial statements of the foreign operation, as appropriate. In the financial statements that include 

the foreign operation and the reporting entit y (e.g., Consolidated Financial Stat ements when t he foreign operation is a subsidiary), such exchange differences are 

recognized initially in OCI. These exchange differences are reclassified from equity to profit or loss on disposal of the net investment. 

- Exchange differences arising on monetary items that are designated as part of the hedge of the Group's net investment of a foreign operation . These are recognized in 

OCI until the net investment is d isposed of, at which t ime, t he cumulative amount i s reclassified to profit or loss. 

- Tax charges and credi ts attributable to exchange differences on those monetary items are also recorded in OCI. 
Non-monetary items that are measured in terms of historical cost in a foreign currency are translat ed using the exchange rates at the dates of the initial transactions. Non­

monetary items measured at fair value in a foreign currency are translated using the exchange rates at t he date when the fair value is determined. The gain or loss ar ising 

on translation of non-monetary items measured at fair value is t reated in line wi th the recognition of the gain or loss on the change in fair value of the item (i .e., 

t ranslation differences on items whose fa ir value gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respect ively). 
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Group companies 

On consolidation, the assets and liabili ties of foreign operations are translated into INR at the rate of exchange prevailing at the reporting date and their statements of 
profit or loss are translated at exchange ra tes prevail ing at the dates of the transactions. For practical reasons, the group uses an average rate to translate income and 

expense items, if the average rate approximates t he exchange ra tes at the dates of the transactions. The exchange differences arising on translation for consolidation are 
recognized in OCI. On disposal of a foreign operation, the component of OCI relating to that part icular foreign operation is recognized in profit or loss. 

Any goodwill arising in the acquisition/ business combination of a foreign operation on or after 1 April 2015 and any fair value adjustments to the carrying amounts of 

assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign operation and translated at the spot rate of exchange at the reporting date. 

Any goodwill or fair value adjustments arising in business combinations/ acquisitions, which occurred before the date of transit ion to Ind AS (1 April 2015), are treated as 
assets and liabilities of the entity rather t han as assets and liabilities of the foreign operat ion. Therefore, those assets and liabilit ies are non-monetary items already 

expressed in t he functional currency of the parent and no further translation differences occur. 

Gain or loss on a subsequent d isposal of any foreign operation excludes t ranslation differences that arose before the date of transition but includes only translation 

differences arising after the transition date. 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within finance costs. All other foreign 

exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/(losses). 

d. Revenue Recognition 

Revenue from contracts with customers 
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to 

which the Group expects to be entitled in exchange for those goods or services. The Group has generally concluded that it is the principal in its revenue arrangements 

because it typically controls the goods or services before transferring them to the customer. Amounts disclosed as revenue are net of goods and service tax (GST). 
The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from contracts with customers are provided in Note 2A. 

Sale of goods 
Revenue from sale of goods is recognised at the point in time when control of the goods is transferred to the customer, generally on delivery of the goods. The normal 
credit term is 30 to 90 days upon delivery. 
Product development/ Engineering services primarily pertaining to global automotive lighting business are considered as relating to sale of parts rather than a separate 
per formance obligation. As a result, revenue from product development/engineering services is recognised over the period of production from the start o f production date 

and is included in the revenue from sale of finished goods. 
The Group considers whether there are other promises in the contract that are separate performance obligations to which a po"rtion of the transaction price needs to be 
allocated (e.g., warranties). In determining the transaction price for t he sale of goods, .the Group considers the effects of variable consideration, t he existence of significant 

financing components, noncash consideration, and consideration payable to the customer (if any). 

Variable consideration 
If the consideration in a contract includes a variable amount (like volume rebates/incent ives, cash discounts etc.), the Group est imates the amount of consideration to 
which it will be entit led in exchange for transferring the goods to the customer. The variable consideration is estimated at contract inception and constrained until it is 
highly probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable 

consideration is subsequently resolved. The estimate of variable consideration for expected future volume rebates/incentives, cash discounts etc. are made on the most 
likely amount method. Revenue is disclosed net of such amounts. 

Significant financing component 
Generally, the Group receives short-term advances from its customers. Using the practical expedient in Ind AS 115, the Company does not adjust the promised amount of 

considerat ion for the effects of a significant financing component if it expects, at contract inception, that the period between the transfer of the promised good or service 
to the customer and when the customer pays for that good or service will be one year or less. 

Warranty obligations 

The Company typically provides warranties for general repairs of defects as per terms of the contract with customers, These assurance-type warranties are accounted for 

under Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets. Refer to t he accounting pol icy on warranty provisions in section (t) Provisions 

Customer prepayments are amortised in Revenue over the life of the respective project 

Sale of services 
Income from services is recognised on the basis of time/work completed as per contract with the customers. The Group collects taxes on services (where appl icable) on 
behalf of the government and, therefore, t hey are not economic benefits flowing to the Group. Hence, they are excluded from revenue. 

Tooling Revenue 
Development of toolings for customers is considered as a separate performance obligation. Revenue from toolings primarily pertaining to global automotive light ing 
business is recognised over time based on the progress towards complete satisfaction of that performance obligation. Such progress is measured based on the proportion 
that the aggregate costs incurred for work done till the balance sheet date bear to the estimated total costs. 

Determination of toolings revenues to be recognised over time necessarily involves making est imates by the Management (some of which are a technical nature) of the 
costs of completion, the expected revenues from each contract and the foreseeable losses to complet ion. 

Foreseeable losses, if any, on the contracts are recognised as an expense in t he period in which t hey are foreseen, irrespective of the stage of completion of the contract. 
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Contract balances 
Trade receivables 
A receivable represents the Group's right to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of the 
considerat ion is due). Refer to accounting policy (I) Financial instruments - Financial assets at amortised cost. 

Contract assets 
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Group performs by transferring goods or services to a 
customer before the customer pays consideration or before payment is due, a contract asset is recognised for the earned consideration that is conditional. 

Contract liabilities 
A contract liability is the obligation to transfer goods to a customer for which the Group has received consideration (or an amount of consideration is due) from the 
customer. If a customer pays consideration before the Group transfers goods or services to the customer, a contract liability is recognised when the payment is made. 
Contract liabilities are recognised as revenue when t he Group performs under the contract. 

Refund I/abilities 
A refund liability i s the obligation to refund some or all the consideration received (or receivable) from the customer and is measured at the amount the Group ultimately 

expects it will have t o return to the customer. The Group updates its estimates of refund liabilities (and the corresponding change in the transaction price) at the end of 
each reporting period. 

Wind/solar power generation 
Income from the wind I solar power generation is recognised when earned on the basis of contractual arrangements with the buyers. 
Export Incentives 
Income from duty drawback and export incentives is recognised on an accrual basis. 

e. Government Grants 
Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant w ill be received and the group will comply wi th all 
attached condit ions. 
Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match them with the costs that they are intended to 

compensate and presented within other income. 
Government grants relating to purchase o f property plant and equipment are included in current and non current liabili ties as deferred income and are credited to profit 
or loss on straight·line basis over the expected lives of the related assets and presented within other income. 

f . Income tax 
Current income-tax 
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax ra tes and tax laws used to 
compute the amount are those that are enacted or substantively enacted, at the reporting date in t he countries where the Group operates and generates taxable income. 

Current income tax relating to i tems recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income or in equity). Current tax 
items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns 

with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate. 

Deferred tax 
Deferred tax is provided using the liability method on temporary dilrerences between the tax bases of assets and liabili ties and their carrying amounts for financial 
reporting purposes at the report ing date. 
Deferred tax liabilities are recognized for all taxable temporary differences, except: 
- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of 
the transaction, affects neither the accounting profit nor t axable profit or loss 
- In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the 
temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future 

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are 

recognized to the extent that it is probable that taxable profit w ill be available against which the deductible temporary differences, and the carry forward of unused tax 

credits and unused tax losses can be util ized, except: 
- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a 
business combination and, at the time of the transaction, affects neither t he accounting profit nor taxable pro fit or loss 

- In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax assets are recognized 
only to the extent that it i s probable that the tempora ry differences will reverse in the foreseeable future and taxable profit will be available against which the temporary 

differences can be utilised 
Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the year. The deferred tax asset is recognised for MAT credit 
available only to the extent that it is probable that the concerned company will pay normal income tax during the specified period, i.e., the period for which MAT credit is 
allowed to be carried forward. In the year in which the company recognizes MAT credit as an asset, it is created by way of credit to the statement of profit and loss and 
shown as part of deferred tax asset. The company reviews the "MAT credit entitlement" asset at each reporting date and writes down the asset to the extent that it is no 
longer probable that it will pay normal tax during the specified period. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be 
available to allow all or part of the deferred tax asset to be utilised. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the 
extent that it has become probable that future taxable profits will allow the dE:ferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is real ised or the liability is settled, based on tax rates 

(and tax laws) that have been enacted or substantively enacted at the reporting date. 
Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income or in equity). Deferred tax items 
are recognized in correlation to t he underlying transaction either in OCI or directly in equity. 
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes 

relate to the same taxable ent ity and the same taxation authority. 
Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date, are recognized subsequently if new information 
about facts and circumstances change. Acquired deferred tax benefits recognized within the measurement period reduce goodwill related to that acquisition if they result 

from new information obtained about facts and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, any remaining deferred tax 
benefits are recognized in OCI/ capital reserve depending on the principle explained for bargain purchase gains. All other acquired tax benefits realised are recognized in 
prof it or loss. 

Sales/value added taxes paid on acqui sit ion of assets or on incurring expenses-
Expenses and assets are recognised net of the amount o f sales/value added taxes paid, except: 
- When t he tax incurred on a purchase of assets or services is not recoverable from the taxat ion author ity, in which case, the tax paid is recognised as part of the cost of 

acquisition of the asset or as part of the expense item, as applicable; 
- When receivables and payables are stated with the amount of tax included 
The net amount o f tax recoverable from, or payable to, the taxat ion authority is included as part of receivables or payables in the balance sheet. 

g. l eases 

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified asset for a 
period of t ime in exchange for consideration. 

As a lessee 

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Group recognises lease 
liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets. 

(i) Right of use of asset 

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are measured 
at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilit ies. The cost of right-of-use assets includes the 
amount of lease liabilities recognised, init ial direct costs incurred, and lease payments made at or before t he commencement date less any lease incentives received. Right­
of-use assets are depreciated on a straight-line basis over the shorter o f the lease term and the estimated useful lives of the assets, as follows: 

• l and and building : 3 to 25 years 
• Plant and machinery : 3 to 15 years 
• Motor vehicles and other equipment : 3 to 5 years 

The property, plant and equipment acauired under finance leases is depreciated over the asset's useful life or over the shorter term of the asset's useful life and lease term 
if t here is no reasonable certaint y that the group will obtain ownership at the end of the lease term. 

If ownership of the leased asset t ransfers to the Group at the end of t he lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using 

the est imated useful life of the asset . The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (s) Impairment of non-financial 
assets. 

(ii) lease liabilities 
At the commencement date of the lease, t he Group recognises lease liabilities measured at the present value of lease payments to be made over the lease term. The lease 

payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, 
and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be 
exercised by the Group and payments of penal ties for terminating the lease, if the lease term reflects the Group exercising the opt ion to terminate. Variable lease 
payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in t he period in which the event or 
condition t hat triggers the payment occurs. 
In calculating the present value o f lease payments, the Group uses its incremental borrowing rate at the lease commencement date because t he interest rate implicit in the 

lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for t he lease 
payments made. In addit ion, the carrying amount of lease liabilities is remeasured if there i s a modification, a change in the lease term, a change in the lease payments 

(e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in t he assessment of an option to 
purchase the underlying asset. 

(iii) Short-term leases and leases of low-value assets 

The Group applies the short-term lease recognition exemption to its short -term leases of machinery and equipment (i.e., those leases that have a lease term of 12 months 
or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of office 
equipment that are considered to be low value. l ease payments on short-t erm leases and leases of low value assets are recognised as expense on a straight-line basis over 
the lease term. 

As a lessor 
l eases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of an asset are classified as operating leases. Rental income 
arising is accounted for on a straight-line basis over the lease terms and is included in revenue in the statement of profit or loss due to its operating nature. Initial direct 
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of t he leased asset and recognised over the lease term on the same basis 
as rental income. Contingent rents are recognised as revenue in the per iod in which they are earned. 

h. Business combinations 
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration transferred measured 
at acquisition date fair value and the amount of any non-controlling interests in the acquiree. For each business combination, the Group elects whether to measure the 
non·controlling interests in the acquiree at fair value or at the proportionate share o f t he acquiree's identifiable net assets. Acquisition-related costs are expensed as 
incurred. 
At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognized at their acquisit ion date fair values. For this purpose, the liabilities 
assumed include contingent liabili ties representing present obligation and they are measured at their acquisition fo ir values irrespective of the fact that outflow of 
resources embodying economic benefits is not probable. 
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When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classificat ion and designation in accordance with the 

contractual terms, economic circumstances and pertinent conditions as at t he acquisition date. This includes the separation of embedded derivatives in host contracts by 
the acquiree. 
If the business combination is achieved in stages, any previously held equity interest is re-measured at its acqui si tion date fair value and any resulting gain or loss is 
recognized in profit or loss or OCI, as appropriate. 
Any contingent considerat ion to be transferred by the acquirer is recognized at fair value at the acquisition date. Contingent consideration classi fied as an asset or liability 
that is a financial instrument and within the scope of Ind AS 109 Financial Instruments, is measured at fair value with changes in fa ir value recognized in profit or loss. If the 

cont ingent considerat ion is not within the scope of Ind AS 109, it is measured in accordance with the appropriate Ind AS. Contingent consideration that is classified as 
equity is not re-measured at subsequent reporting dates and subsequent its settlement is accounted for within equity. 

Goodwill is init ially measured at cost, being the excess of the aggregat e of t he consideration transferred and the amount recognized for non-controlling interests, and any 
previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fa i r value of the net assets acquired is in excess of the aggregate 
consideration transferred, the Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures 
used to measure the amounts to be recognized at the acquisition date. If the reassessment still results in an excess of the fai r value of net assets acquired over the 
aggregate consideration transferred, then the gain is recognized in OCI and accumulated in equity as capital reserve. However, if there is no clear evidence of bargain 
purchase, the ent ity recognizes the gain directly in equity as capital reserve, without routing the same t hrough OCI. 

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For t he purpose of impairment testing, goodwill acquired in a business 

combinat ion is, from the acquisition date, allocated to each of the Group's cash-generat ing units that are expected to benefit from the combination, irrespective of 
whether other assets or liabilities of the acquiree are assigned to those units. 
If the initial accounting for a business combination i s incomplete by the end of the report ing period in which the combination occurs, the Group reports provisional 
amounts for t he items for which the accounting is incomplete. Those provisional amounts are adjust ed through goodwill during the measurement period, or additional 

assets or liabili ties are recognized, to reflect new information obtained about facts and circumstances that existed at t he acquisi tion date that, if known, would have 
affected the amounts recognized at that date. These adjustments are called as measurement period adjustments. The measurement period does not exceed one year from 
the acquisition date. 

Impairment of non-financial assets 
The Group assesses, at each report ing date, whether there is an indicat ion that an asset may be impaired. If any indication exists, or when annual impairment testing for an 

asset is required, the Group estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fa ir value 
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely 
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered 
impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such 
transactions can be ident ified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded 
companies or other available fair value indicators. 

The Group bases its impairment calculat ion on detailed budgets and forecast calculations, which are prepared separately for each of the Group's CGUs to which the 
individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer per iods, a long-term growth rate is calculated and 
applied to project future cash flows after the fifth year. To estimate cash flow project ions beyond periods covered by the most recent budgets/forecasts, the Group 
extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this 
growth rate does not exceed the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or for t he market in 
which the asset is used. 

Impairment losses of con tinuing operations, including impairment on inventories, are recognized in the statement of profit or loss. 
Goodwill is tested for impairment annually as at the year-end and when circumstances indicate that the carrying value may be impaired. 

Impairment is determined for goodwill by assessing t he recoverable amount of each CGU (or group of CGUs) to which the goodwill relates. When t he recoverable amount 
of the CGU is less than i ts carrying amount, an impairment loss is recognized. Impairment losses relat ing to goodwill cannot be reversed in future periods. 

Intangible assets with indefinite useful lives are tested for impairment annually as at the year-end at the CGU level, as appropriate, and when circumstances indicate that 
t he carrying value may be impaired. 

j. Cash and cash equivalents 
Cash and cash equivalent in the balance sheet compr ise cash at banks and on hand and short-term deposits with an original maturity of three mont hs or less, which are 
subject to an insignificant risk of changes in value. 
For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short -term deposits, as defined above, net of outstanding bank 
overdrafts as t hey are considered an integral part of the Group's cash management. Bank overdraft are shown within borrowings in current liabili ties in the Balance sheet. 

k. Inventories 
Inventories are valued at the lower of cost and net realisable value. 
Costs incurred in bringing each product to its present location and condition are accounted for as follows: 
- Raw mat erials, Stores and spare-parts, Loose tools and Packing materials: cost includes cost of purchase and other costs incurred in bringing the inventories to thei r 
present locat ion and condition. Cost is determined on weighted average basis. 

• Finished goods and work in progress: cost includes cost of direct mater ials and labour and a proportion of manufacturing overheads based on the normal operating 
capacity, but excluding borrowing costs. Cost is determined on weighted average basis. 
Initial cost of inventories includes the t ransfer of gains and losses on qualifying cash flow hedges, recognized in OCI, in respect of t he purchases of raw materials. 

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and t he estimated costs necessary to make t he sale. 

Dut ies and other taxes (other than those subsequently recoverable by the entity from the taxing authorities) are included in the value of inventory. 
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I. Financial instruments 

Financial Assets 

Initial Recognition and measurement 

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit and loss, t ransactions costs that are 

attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss. 

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

Debt instruments at amortized cost 

Debt instruments at fa ir value through other comprehensive income (FVTOCI) 

Debt instruments, derivatives and equity instruments at fair value through profi t or loss (FVTPL) 

Equity instruments measured at fair value through o ther comprehensive income (FVTOCI) 

Debt inst ruments at amort ized cost 

A 'debt instrument ' is measured at the amortized cost if both the following conditions are met: 

(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and 

(b) Contractual terms of the asset give rise on specified dates to cash flows t hat are solely payments of principal and interest (SPPI) on the principal amount outstanding. 

This category is t he most relevan t to t he Group. After init ial measurement, such financial assets are subsequently measured at amortized cost using the effective interest 

rate (EIR) method. Amortized cost is calculated by taking into account any d iscount or premium on acquisition and fees or costs that are an integral part of EIR. The EIR 

amortization is included in finance costs/income in the Statement of Profit or Loss. The losses arising from impairment are recognized in the profit or loss. This category 

generally applies lo trade and other receivables . 

. Debt inst rument at FVTOCI 

A 'debt instrument' is classified as at FVTOCI if both of the following criteria are met: 

(a) The object ive of the business model is achieved both by collecting contractual cash flows and selling t he financial assets, and 

(b) The asset's contractual cash flows represent SPPI. 

Debt instruments included within the FVTOCI category are measured init ially as well as at each reporting date at fair value. Fair value movements are recognized in the 

other comprehensive income (OCI). However, the Group recognizes interest income, impairment losses and reversals and foreign exchange gain or loss in the P&l. On de­

recognition of the asset, cumulative gain or loss previously recognized in OCI is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is 

reported as interest income under EIR method. 

- Debt instrument at FVTPL 

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI is classified as 

FVTPL. 

In addition, the Group may elect to designate a debt instrument, which ot herwise meets amort ized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed 

only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as 'accounting mismatch'). The Group has not designated any debt 

instruments as at FVTPL. 

Debt instruments included wi th in the FVTPL category are measured at fair value with all changes recognized in P&L. 

. Equity investments 

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments w hich are held for trading and contingent consideration recognized by an 

acquirer in a business combination to which Ind-AS 103 applies are classified as at FVTPL. For all other equity instruments, the Group may make an irrevocable election to 

present in other comprehensive income subsequent changes in the fair value. The Group makes such an election on an instrument-by-instrument basis. This classifica tion is 

made on initial recognition and is irrevocable. 

If the Group decides to classi fy an equity instrument at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no 

recycling of the amounts from OCI to P&L, even on the sale of the investment . However, the Group may transfer the cumulative gain or loss within equity. 

Equity instruments included wi th in the FVTPL category are measured at fai r value wit h all changes recognized in P&L. 

Derecognit lon 

A financial asset (or, where applicable, a par t of a financial asset or part of a group of similar financial assets) is primarily derecognized (i.e. removed from the Group's 

balance sheet) when: 

- The rights to receive cash flows from t he asset have expired, or 

- The Group has transferred its rights to receive cash f lows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a 

third party under a "pass-through" arrangement; and either (a) the Group has transferred substant ially all the risks and rewards of the asset, or (b) the Group has neither 

t ransferred nor retained substantially all the r isks and rewards of the asset, but has t ransferred cont rol of the asset. 
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When the Group has transferred Its rights to receive cash f lows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has 
retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of 

the asset, the Group continues to recognize the transferred asset to the extent of the Group's continuing involvement. In that case, the Group also recognizes an associated 
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has retained. 

Cont inuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration t hat t he Group could be required to repay. 

Impairment of financial assets 

In accordance wit h Ind-AS 109, the Group applies expected credit loss (ECL) model for measurement and recognit ion of impairment loss on the following financial assets 

and credit risk exposure;-
(a) Financial assets that are debt instruments, and are measured at amortized cost e.g. loans, debt securities, deposits, trade receivables and bank balance 

(b) Financial assets that are debt instruments and are measured at FVTOCI 
(c) Lease receivables 

(d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS llS 
(e) Loan commitments which are not measured as at FVTPL 

(fl Financial guarantee contracts which are not measured as at FVTPL 

The Group follows 'simplified approach ' for recognit ion of impairment loss allowance on; 

Trade receivables or contract assets; and 

- Lease receivables 

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at 
each reporting date, right from its initial recognition. 

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a significant increase in the credit risk 
since initial recognit ion. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit r isk has increased significantly, 
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial 

recognition, then the entity reverts to recognizing impairment loss allowance based on 12-month ECL. 

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected li fe of a financial instrument. The 12-month ECL is a portion of the 
lifetime ECL which results from default events on a financial instrument that are possible within 12 months after the report ing date. 

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that the entity expects to receive 

(i.e. all cash short falls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider: 

- All contractual terms of the financial instrument (including prepayment, extension, call and similar opt ions) over the expected l ife of the financial instrument. However, 

in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use t he remaining contractual term of the 
financial instrument. 

- Cash flows from the sale of the collateral held or other credit enhancements that are integral to the contractual terms. 

As a practical expedient, the Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on 
its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical 

observed default rates are updated and changes in the forward-looking estimates are analysed. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the statement of profit and loss (P&L). This amount is 
reflected under the head 'other expenses' in the P&L. The balance sheet presentation for various financial instruments is described below: 

- Financial assets measured at amortized cost, contract assets and lease receivables; ECL is presented as an allowance, i.e. as an integral part of the measurement of those 
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Group does not reduce impairment allowance from 
the gross carrying amount. 

- Loan commitments and financial guarantee contracts; ECL is presented as a provision in the balance sheet i.e. as a liability. 

- Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impairment allowance is not further reduced from its value. Rather, ECL 
amount is presented as 'accumulated impairment amount' in t he OCI. 

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of shared credit risk character istics with the objective of 
facilitat ing an analysis that is designed to enable significant increases in credit risk to be identified on a timely basis. 

The Group does not have any purchased or originated credit-impaired (POCI) financial assets, I.e., financial assets which are credit impaired on purchase/origination. 

Financial liabilities 

Initial recognition and measurement 

Financial liabilit ies are classified, at init ial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated 
as hedging instruments in an effective hedge, as appropriate. 

All financial liabilities are recognized initially at fa ir value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs. 

The Group's f inancial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative f inancial 

instruments. 
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Subsequent measurement 

The measurement of financial liabilities depends on their classifica t ion, as described below: 

- Financial liabilities at fair value through profit or loss 

Financial liabilit ies at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value 

through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes 

derivative financial instruments entered into by the Group that are not designated as hedging instruments in hedge relationships as defined by Ind-AS 109. Separated 

embedded derivat ives are also classified as held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for t rading are 

recognized in t he profit or loss. 

Financial liabilit ies designated upon init ial recogni tion at fair value through profit or loss are designated at the init ial date of recognit ion, and only if the cri teria in Ind-AS 

109 are satisfied. For liabilities designated as FVTPL, fair value gains/losses attributab le to changes in own credit risk are recognized in OCI. These gains/losses are not 

subsequently t ransferred to P&L. However, t he Group may transfer t he cumulative gain or loss within equity. All other changes in fa ir value of such liability are recognized 

in the statement o f profit or loss. The Group has not designated any financial liability as at fair value through profit and loss. 

- Loans and borrowings 

This is the category most relevant to the Group. After initial recognit ion, interest-bearing loans and borrowings are subsequently measured at amort ized cost using the EIR 

method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process. 

Amortized cost i s calculated by taking into account any di scount or premium on acquisi t ion and fees or costs that are an integral part of the EIR. The EIR amortization is 

included as finance costs in t he statement of profit or loss. This category generally applies to interest bearing loans and borrowings. 

- Financial guarantee contracts 

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the specified 

debtor fails to make a payment when due in accordance w ith the terms of the debt instrument. Financial guarantee contracts are recognized initially as a liability at fair 

value, adjusted for transact ion costs that are direct ly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of 

loss allowance determined as per the impairment requirements of Ind-AS 109 and the amount recognized less cumulative amortization. 

Derecognition 

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires when an existing financial liability is replaced by another 

from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 

derecognition of the original liability and the recognition of a new liability. The difference in the respect ive carrying amounts is recognized in the statement of profit or loss. 

Embedded Derivatives 

If the hybrid contract contains a host that is a financial asset within the scope of Ind-AS 109, the Group does not separate embedded derivatives. Rather, it applies the 

classificat ion requirements contained in Ind-AS 109 to the entire hybrid contract. 

Derivatives embedded in all other host contracts are accounted for as separate derivatives and recorded at fair value if their economic character istics and risks are not 

closely related to those of the hose contracts and the host contracts are not held for trading or designated at fai r value t hrough profit or loss. These embedded derivatives 

are measured at fair value with changes in fair value recognized in profit or loss, unless designated as effective hedging instruments. Reassessment only occurs if there is 

either a change in the terms of the contract that significa ntly modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the 
fair value through profit or loss. 

Embedded derivatives closely related to the host contracts are not separated. 

Embedded foreign currency derivatives 

Embedded foreign currency derivatives are not separated from the host cont ract if they are closely related. Such embedded derivatives are closely related to the host 

contract, if the host contract is not leveraged, does not contain any option feature and requires payments in one of the following currencies: 

the functional currency of any substantial party to that contract, 

the currency in which the price of t he related good or service that is acquired or delivered is routinely denominated in commercial transactions around the world, 

a currency that is commonly used in contracts to purchase or sell non-financial items in the economic environment in which the transaction takes place (i.e. relatively 

liquid and stable currency) 

Foreign currency embedded derivatives which do not meet the above criteria are separated and the derivative is accounted for at fai r value through profit and loss. The 

group currently does not have any such derivatives which are not closely related. 

Reclassification of financial assets and liabilities 

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial assets which are 
equity inst rument s and financial liabilit ies. 

For financial assets which are debt instruments, a reclassificat ion is made only if there is a change in the business model for managing those assets. Changes to the business 
model are expected to be infrequent. 

The Group's Senior Management determines changes in the business model as r esult of external or internal changes which are significant to the Group's operations. Such 
changes are evident to externa l parties. A change in the business model occurs when the Group either begins or ceases to per form an activity that is significant to the 

operat ions. 

If the Group reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the fir st day of the immediately next reporting 
period following t he change in business model. rhe Group does not restate any previously recognized gains, losses (including impairment gains or losses) or interest. 
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The following table shows various reclassifications and how they are accounted for: 

Or iginal Classification Revised Accounting Treatment 

Amortized cost FVTPl Fair value is measured at reclassification date. 

Difference between previous amortized cost 

and lair value is recognized in P&L. 

FVTPl Amortized cost Fair value at reclassification date becomes its 

new gross carrying amount. EIR is calculated 

based on the new gross carrying amount. 

Amorti zed cost FVTOCI Fair value is measured at reclassi fication date. 

Difference between previous amortized cost 

and lair value is recognized in OCI. No change 

in EIR due to reclassification. 

FVTOCI Amortized cost Fair value at reclassificat ion date becomes its 

new amortized cost carrying amount. However, 

cumulat ive gain or loss in OCI is adjusted 

against fa ir value. Consequently, the asset is 

measured as ii it had always been measured at 

amortized cost. 

FVTPl FVTOCI Fair value at reclassification date becomes its 

new carrying amount. No other adjustment is 

required. 
FVTOCI FVTPL Assets continue to be measured at fair value. 

Cumulative gain or loss previously recognized 

in OCI is reclassified to P&L at the 

reclassification date. 

m. Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet where there is a currently enforceable legal right to offset the 

recognized amounts and there is an intent ion to settle on a net basis. to realize the asset and settle the liability simultaneously. 

n. Fair value measurement 

The Group measures financial instruments, such as, der ivatives at lair value at each balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to t ransfer a liability in an orderly transaction between market participants at the measurement date. 

The lair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place ei ther: 

In the principal market for the asset or liability, or 

In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or a liability is measured using the assumptions that market 

participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest and best 

use or by selling it to another market participant that would use the asset in its highest and best use. 

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the use of 

relevant observable inputs and minimizing the use of unobservable input s. All assets and liabilities for which fair value is measured or disclosed in the financial statements 

are categorized within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole: 

Level 1 - Quoted (unadjusted) market p rices in active markets for identical assets or liabilities 

Level 2 - Valuation techniques for which the lowest level input that is significant to t he lair value measurement is directly or indirectly observable 

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable 

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Group determines whether transfers have occurred between levels in the 

hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period. 
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o. Derivative financial instruments and hedge accounting 

Initial recognition and subsequent measurement 

The Group uses derivative financial instruments, such as forward currency contracts and interest rate swaps, to hedge its foreign currency risks and interest rate risks, 
respectively. Such derivat ive financial instruments are initially recognized at fair value on the date on which a derivative contract is entered into and are subsequently re­
measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilit ies when the fair value is negat ive. 

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the effective portion of cash flow hedges, which is 
recognized in OCI and later reclassified to profit or loss when the hedge item affects profit or loss or treated as basis adjustment if a hedged forecast transaction 
subsequently results in the recognition of a non-financial asset or non-financial liability. 

For the purpose of hedge account ing, hedges are classified as: 
Fair value hedges when hedging the exposure to changes in the fair value of a recognized asset or liability or an unrecognized firm commitment 

- Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk associated with a recognized asset or liability or a 

highly probable forecast transaction or the foreign currency risk in an unrecognized firm commitment 
- Hedges of a net investment in a foreign operation 

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to which the Group wishes to apply hedge accounting and 
the risk management objective and strategy for undertaking the hedge. The documentation includes the group's risk management objective and strategy for undertaking 

hedge, the hedging/ economic relationship, the hedged item or transaction, the nature of the ri sk being hedged, hedge rat io and how the entity will assess the 
effectiveness of changes in the hedging instrument's fair value in offsetting the exposure to changes in the hedged item's fair value or cash flows attributable to the hedged 

risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine that they 
actually have been highly effective throughout the financial reporting periods for which they were designated. 

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below: 

Cash flow hedges that qualify for hedge accounting 
The effective portion of the gain or loss on t he hedging instrument is recognized in OCI in the cash flow hedge reserve, while any ineffect ive portion is recognized 
immediately in the statement of profit or loss. 

The Group uses derivative contracts as hedges of its exposure to foreign currency risk in forecast transactions and firm commitments. The ineffective portion relating to 
foreign currency contracts is recognized in finance costs 

Amounts recognized as OCI are transferred to profit or loss when the hedged transaction affects profit or loss, such as when the hedged financial income or financial 

expense is recognized or w hen a forecast sale occurs. When the hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognized as OCI are 
transferred to the initial carrying amount of the non-financial asset or liability. 

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the hedging strategy), or if its designation as a hedge is 
revoked, or when the hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss previously recognized in OCI remains separately in equity until 

the forecast transaction occurs or the foreign currency firm commitment is met. 

The Group does not use hedges of fair value and net investment. 

p. Property, plant and equipment 

Freehold land is carried at historical cost except in case of certain freehold land which are at revalued amounts. All other items of property, plant and equipment are stated 

at historical cost less depreciation except in case of certain assets which are at revalued amounts. Historical cost includes expenditure that is directly attributable to the 
acquisition of the items. 
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the group and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset 

is derecognised when replaced. All other repairs and maintenance are charged to profi t or loss during the reporting period in which they are incurred. 

Depreciation methods, estimated useful lives and residual value 

Depreciation is calculated using the stra ight-line method to allocate their cost, net of their residual values, over their estimated useful lives or, in the case of certain leased 
furniture, fittings and equipment, the shorter lease term as follows: 

Class of Assets 

Leasehold Land 
Buildings 
Plant and Machinery 
Moulds and Dies 
Computers 
Vehicles 
Furniture and Fixtures 

Ot her Assets 

Estimated useful life 
(Years) 

(on single shift basis) 
Amort ised over the period of lease 
30- SO years 
8-20 years 
4-7 years 
3-7 years 
4-7 years 
5-1 5 years 
4-10 years 
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The property, plant and equipment acquired under finance leases is depreciated over the asset's useful life or over the shorter term of the asset's useful life and lease 
term if there is no reasonable certainty that the group will obtain ownership at the end of the lease term. 
The useful l ives have been determined based on technical evaluation done by the Management's expert which are different than those specified by Schedule II to the 

Companies Act; 2013, in order to reflect t he actual usage of the assets. The residual values are not more than 5% of the original cost o f the asset. 

An asset's carrying amount is written down immediately to its recoverable amount if the asset's car rying amount is greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other gains/ (losses). 

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. 

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a 
provision are met. 
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if 
appropriate 

q. Investment properties 
Property that is held for long-term rental yields or for capital appreciation or both. and that is not occupied by the group, is classified as investment property. Investment 
property is measured initially at its cost, including related transaction costs and where applicable borrowing costs. Subsequent expenditure is capitalised to the asset's 

carrying amount only when it is probable that future economic benefits associated with the expenditure will flow to the group and the cost of the item can be measured 
reliably. All other repairs and maintenance costs are expensed when incurred. When part of an investment property is replaced, the carrying amount of the replaced part is 

derecognised. 
'Investment properties are depreciated using the straight-line method over their estimated useful lives. Investment properties generally have a useful life of 30-50 years. 
The useful life has been determined based on technical evaluat ion performed by the Management's expert. 

r. Intangible assets 

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any accumulated 
amortisat ion and accumulated impairment losses. Internally generated intangibles, excluding capitalised development costs, are not capital ised and the related 
expenditure is reflected in profit or loss in the period in which the expenditure is incurred. 

(i) Goodwill 
Goodwill on acquisitions of subsidiaries i s included in intangible assets. Goodwill is not amortised but it is tested for impairment annually, or more frequently if events or 
changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include 
the carrying amount of goodwill relating to the entity sold. 

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-generating units or groups of cash-generating 
units that are expected to benefit from the business combination in which the goodwill arose. The units or groups of units are identified at the lowest level at which 

goodwill is monitored for internal Management purposes. 

{ii) Computer software 

Costs associated with maintaining software programmes are recognised as an expense as incurred. 
Separately acquired software are shown at transaction cost, software acquired in a business combination are recognised at fair value at the acquisition date. They are 
subsequently carried at cost less accumulated amortisation. Computer software are amortised on a straight line basis over a period of 3 to S years 

(iii) Research and development 

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when the Group can demonstrate: 

- The technical feasibility of completing the intangible asset so that the asset will be available for use or sale 
- Its intention to complete and its abili ty and intent ion to use or sell the asset 
- How the asset will generate future economic benefits 
- The availability of resources to complete the asset 

- The ability to measure reliably the expenditure during development 

Development costs previously recognised as an expense are not recognised as an asset in a subsequent period. During the period of development, the asset is tested for 
impairment annually. 
Capitalised development expenditure is amortised on a straight line basis from the start of production over a period of 3 years or project life whichever is lower. 

(iv) Technical knowhow fees 

Expenditure on acquiring Technical Know-how (including Income Tax and R & D Cess) is capitalised and amortised on a straight line basis over a period of six years 

(v) Customer relationships: 
Customer relationships acquired in a business combinat ion are recognised at fair value at the acquisition date. They have a finite useful life and are subsequently carried at 
cost less accumulated amortisation and impairment losses. Customer relationships are amortised on a straight line basis over a period of 10-12 years 
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(vi) Patents and others 

Costs of intangible assets other than t hose internally generated, including patents and licenses, are valued at acquisition cost and amortized on a straight-line basis over 
their est imated future useful lives being 10 years. 

s. Borrowing costs 
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised during the period of 

t ime that is required to complete and prepare t he asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get 
ready for their intended use or sale. 
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs 
eligible for capitalisation. 
Other borrowing costs are expensed in the period in which they are incurred. 

t . Provisions 
General 
Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying 

economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects some or all of a 
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separate asset, but only when the reimbursement is virt ually 
certain. The expense relating to a provision is presented in the statement of profit or loss net of any reimbursement. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. 
When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost. 

Warranty provisions 

Provisions for warranty-related costs are recognized when the product is sold or service provided to the customer. Initial recognit ion is based on historical experience. The 
init ial estimate of warranty-related costs is revised annually. 

Provision for onerous contracts 
A provision for onerous contracts is recognized when the expected benefits to be derived by the Group from a contract are lower than the unavoidable cost of meeting its 
obligations under the contract . The provision is measured at the present value of the expected net cost of continuing with the contract . Before a provision is established, 
the Group recognizes any impairment loss on the assets associated with that contract. 

Contingent liabilities recognized in a business combination 
A contingent liability recognized in a business combination is initially measured at its fair value. Subsequently, it is measured at the higher of the amount that would be 

recognized in accordance with the requirements for provisions above or the amount in itially recognized less, when appropriate, cumulative amortization recognized in 
accordance with the requirements for revenue recognition. 

u. Employee benefits 
(i) Short-term obligations 

Liabilities for wages and salaries, including non-monetary benefits that are expected to be sett led wholly within 12 months after the end of the period in which the 

employees render the related service are recognized in respect of employees' services up to the end of the reporting period and are measured at the amounts expected to 
be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet. 

(ii) Other long-term employee benefit obligations 

The liabilit ies for earned leaves are not expected to be settled wholly wi thin 12 months after the end of the period in which the employees render the related service. They 
are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the end of the reporting period 

using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have terms approximating to the terms 
of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss. 

The obligations are presented as current liabilit ies in the balance sheet if the ent ity does not have an unconditional right to defer settlement for at least twelve months 

after the reporting period, regardless of when the actual settlement is expected to occur. 
(iii) Post-employment obligations 

The group operates the following post-employment schemes: 

(a) defined benefit plans such as gratuity, pension; and 
(bl defined contribution plans such as provident fund 

Pension and Gratuity obligations 
The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratui ty plans is the present value or the defined benefit obligat ion at the 
end of the report ing period less the fair value of plan assets. The defined benefit obligat ion is calculated annually by actuaries using the projected unit credit method. 

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated ruture cash outflows by reference to market yields at 
the end of the reporting period on government bonds that have terms approximat ing to the terms of the related obligation. The benefi ts which are denominated in 
currency other than INR, the cash flows are discounted using market yields determined by reference to high-quality corporate bonds that are denominated in the currency 
in which the benefits will be paid, and that have terms approximating to the terms of the rela ted obligation. 

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost is included in 
employee benefit expense in the statement of profit and loss. 

Remeasurement gains and losses ar ising from experience adjustments and changes in act uarial assumptions are recognised in t he period in which they occur, directly in 
other comprehensive income. They are included in retained earnings in the statement or changes in equity and in the balance sheet. 

Changes in the present value or the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss as past service 

cost. 
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Defined contribution plans 

The Group makes contributions to funds for certain employees to the regulatory authorities. The group has no further payment obligations once the contributions have 
been paid. The contributions are accounted for as defined contribution plans and the contributions are recognised as employee benefit expense when an employee 

renders the related service. Prepaid contribut ions are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available. 

(iv) Bonus plans 
The group recognises a liability and an expense for bonuses. The group recognises a provision where contractually obliged or where there is a past practice that has created 

a constructive obligat ion. 
(v) Termination benefits 

Termination benefits are payable when employment is terminated by the group before the normal retirement date, or when an employee accepts voluntary redundancy 
in exchange for these benefits. The group recognises termination benefits at the earlier of the following dates: (a) when the group can no longer withdraw the offer of 
those benefits; and (b) when the entity recognises costs for a restructuring that is within the scope of Ind AS 37 and involves the payment of terminations benefits. In the 
case of an offer made to encourage voluntary redundancy, the termination benefits are measured based on t he number of employees expected to accept the offer. 
Benefits falling due more t han 12 months after the end of the reporting period are discounted to present value. 

v. Dividends 
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the end of t he 

reporting period but not distributed at the end of the reporting period. 

w. Earnings per share 

(i) Basic earnings per share 
Basic earnings per share is calculated by dividing the profit att ributable to owners of the parent company by the weighted average number of equity shares outstanding 
during the reporting period. The weight ed average number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as 
bonus shares, other than the conversion of potential equity shares that have changed the number of equity shares outstanding, without a corresponding change in 

resources. 

(ii) Diluted earnings per share 
Diluted earnings per share adjusts t he figures used in the determination of basic earnings per share to take into account: 

the after income tax effect of interest and other financing costs associated with dilutive potent ial equity shares, and 

the weighted average number of addit ional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares. 

Dilutive potential equity shares are deemed converted as at the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined 
independently for each period presented. 
The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all years presented for any share splits and bonus shares issues including 

for changes effected prior to the authorization for issue of the Consolidated Financial Statements by the Board of Directors. 

x. Contingent liabilities 

A disclosure for a contingent liabil ity is made where there is a possible obligation that arises from past events and the existence of which will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Group or a present obligation that arises from the past events 

where it is either not probable that an outflow of resources will be required to settle the obligat ion or a reliable estimate of the amount cannot be made. 

y. Treasury Shares 

Own equity instruments that are reacquired (treasury shares) are recognized at cost and deducted from equity. No gain or loss is recognized in profit or loss on the 
purchase, sale, issue or cancellation of t he Group's own equity instruments. Any difference between the carrying amount and t he consideration, if reissued, is recognized in 

capi tal reserve. 

z. Segment reporting 

Operat ing segments are reported in a manner consistent with the internal report ing provided to the chief operating decision maker ('CODM'). The CODM is responsible for 
allocating resources and assessing performance of the operating segments. 



Varroc Engineering limited 

Notes to the Special Purpose Interim Condensed Consolidated Financial Statements for the nine months ended December 31, 2020 

Note 2A: Significant accounting judgements, estimates and assumptions 

The preparation of the group's consolidated financial statements requires management to make judgments, estimates and assumptions that affect the 

reported amounts of revenues, expenses, assets, liabilities and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty 
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities 

affected in future periods. 

Judgements 

In the process of applying the Group's accounting policies, management has made the following judgements, which have the most significant effect on 
the amounts recognised in the consolidated financial stat ements: 

1 Determining the lease term of contracts with renewal/termination options - Group as lessee 

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend t he lease if it is 

reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised . 

The Group has certain lease contracts that include extension and termination options. The Group applies judgement in evaluating whether it is 

reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it considers all relevant factors that create an 

economic incentive for it to exercise either the renewal or termination. After the commencement date, the Group reassesses the lease term if there is a 

significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or to 

terminate (e.g., construction of significant leasehold improvements or significant customisation to the leased asset) . 

2 De-recognition of trade receivables under factor ing arrangements 

The Group enters into non-recourse factoring arrangements for its trade receivables with various banks/financial institutions. The Group derecognizes 

the receivables from its books if it transfers substantially all the r isks and rewards of ownership of the financial asset (i.e. receivables). The assessment of 
de-recognition of trade receivables under the factoring arrangements is complex and requires judgement. 

Estimates and assumptions 

1 Deferred Tax Assets 

Deferred tax assets are recognised when it is probable that these amounts can be utilised against future taxable surpluses and against f iscal, temporary 

differences. At each balance sheet date, the group assesses whether the realization of future tax benefits is sufficiently probable to recognize/carry 

forward deferred tax assets (including MAT credit). This assessment requires the use of significant estimates with respect to assessment of future 

taxable income. The recorded amount of total deferred tax assets could change if estimates of projected future taxable income or if changes in current 

tax regulations are enacted. 

2 Recognition of tooling revenue over time 

In respect of tooling contracts where revenue is recognised over time, the measurement of progress towards completion requires the group to estimate 

the work performed to date as a proport ion of the total work to be performed which is based on t he proportion of actual costs incurred to total 

est imated costs. Such estimates are continually evaluated. They are based on historical experience and other factors, Including expectations of future 
events-that may have a financial impact on the group and that are believed to be reasonable under the circumstances. 

3 leases - Estimating the incremental borrowing rate 

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease 

liabilities. The IBR is the rate of interest that the Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary 

to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the Group 'would have 
to pay', which requires estimation when no observable rates are available (such as for subsidiaries that do not enter into financing transactions) or when 
they need to be adjusted to re flect the terms and conditions of the lease (for example, when leases are not in the subsidiary's functional currency). The 

Group estimates the IBR using observable inputs (such as market interest rates) when available and is required to make certain entity-specif ic estimates 

(such as the subsidiarv's stand-alone credit rating). 

4 Recognition and Impairment of Intangible assets relating t o Engineering, design and development 
Engineering, design and development costs (ED&D) are capitalized when the cri teria for capitali zing are met and in particular, when it is probable that 

future economic benefits attributable to the project will flow to the Group. These intangible assets are amortized from the start of product ion of 

underlying parts over the program life. ED&D-related intangible assets which are not being amortized yet, are tested for impairment on an annual basis 

and whenever there is an indication of impairment risk. As for ED&D·related intangible assets, which are being amortized, they are tested for 

impairment in case an impairment indicator has been identified. 

Management estimates and assumptions are involved in determining to what extent such costs should be capitalized; when identifying the CGU to which 

such intangible assets can be allocated for doing impairment testing and in respect of the inputs to the impairment testing model including revenue 
forecasts and EBITDA margins during explici t forecast period of 5 years, growth rate and EBITDA margins for terminal period, discount rates, etc. 

5 Defined benefit plans 

The liabili ty or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plans is the present value of the defined benefit 

obligation at the end of the reporting period less the fai r value of plan assets. The defined benefit obligation is calculated annually by actuaries using the 

projected unit credit method. 

An actuarial valuation involves making various assumptions that may differ from actual developments in t he future. These include the determination of 

the discount rate, future salary increases and mor tality rates. Due to the complexities involved in the valuation and its long-term nature, a defined 
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. 

The present value of the defined benefit obligation denominated in INR is determined by discount ing the est imated future cash outflows by reference to 

market yields at the end of the reporting period on government bonds that have terms approximating to the terms o f the related obligation. The 

benefits which are denominated in currency other than INR, the cash flows are discounted using market yields determined by reference to high-quality 

corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms approximating to the terms of t he related 

obligation. 

nly at interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates of the 
c:nPrth1P rn1 1ntrv 
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lote 3.1 Property, plant and equipment 

Particulars Gron carrying amount 

Auet Cl3SS 
As a t April 1, 

Additions•• I 
Translation De ductions I Tra nsferre d from 

ROU (refer note 3.2) 
As al December 

2020 adjustment adjustments 

r(>'2hold Land 1.047.5 1 0.05 20.85 

actcry Building 9.115.42 146.76 304.83 {3.131 
)ffict" Building 1.168.59 111.82 9.09 
lanl & Mach,nery .. 32.204.37 l .OSS.Ol 1.262.87 (18S.39} 

actc ry Cqu1prnent 2,920 SS 178.96 67.73 (28.23) 

lM tr'ical 1nstaltat1on 560 SS J0.53 0.3; (0.07) 

1'ould & Dies 841 .&-1 '11.28 3.8S {6.671 

lect11cal fitting 103.39 0.87 0.01 

''flee Equiptn~nt ll9.J9 4.()J 36.51 {0.11 1 

ools & Instrume nt 1.939.59 300.91 115.29 (14.291 

urnitu~e and focture-s 402.53 1S8.98 8.29 

'omputcrs 996.01 130.88 73.89 {0.93 j 

'chides 3\7.31 S.8• 26.0l {3.55) 

irand Total 51,847.28 4,049.83 1,929.64 {242.37) 

.Add1t1ons mrludc finance cost <".=ip1t.Jhsed durmp, 1he period is Nil (3 l March /.020 Rs 20,0imilhonl 

• Add~tions include amount of R<;.162.05 Million .lCQurrt>d in re spect of VJrroc F.LBI\ Elec tronics SRt.. Romt1nia 

i} Capital work-in-progress 

>pening capit al work -in- progrer ~s 

.dd1tion during the period ended Dec.ember 31, 2020 

acita1ised during tile period er'!dcd Dec.ember 31, 2020 

:losing capital work-in -progres1 

(Rs. in Million) 

3,9 75 .92 

4,050.95 
4,049.83 

3,977.04 

31, 2020 

1.068.42 

9.S63.88 
1,192.50 

218.99 36,555.85 
3,139.04 

571.68 

880.13 

104.27 
270.83 

2.34 1.50 

569.80 
1.199.85 

34S.62 

218.99 57,803.37 

As at April 1, 2020 
Depreciat ion for 

the period 

0.35 

1.142.97 275.83 
133.71 20.8S 

9,670.54 2,492.92 

1,187.02 256.85 

238.SS 39.02 
464.08 77.47 

42.11 7.82 

136.18 18.64 

1.296 .4~) 288.SO 

181.1:1 51.75 

598.99 ISS.77 

SS.OS 13.31 
15,150.12 3,70Z.08 

Accumulated depreciat ion 

Translation 

adjustment 

O.Ql 

16.18 

0.45 

195.36 
29.3) 

0.16 
2.JS 

45.85 

6$.57 

1.60 

43.90 

7.33 
412.37 

I 
Transferred from 

On Deductions/ ROU (refer note 
adjustments I## l.i) 

(3.09) 

iI29.93) 
(23.911 

(0.02) 

(3. 22) 

(0.0.5} 

(12361 

(0.931 
i3.SSI 

(177.061 

77.18 

77.18 

(Rs.in M illion) 

Net Carl)'ing amount 

As at December As at March 
As at December 

31, 2020 
31, 2020 31, 2020 

0.36 1.068.06 1,047.51 

1,431.89 8,131.99 7.972.45 

155 01 1.037.49 1,034.88 

12,30&.07 24,249.78 22,533.83 
1,449 .. 27 1,689.77 1,733.56 

278.04 293.64 321.97 

540.68 339.45 377.56 

-19.93 504 61.28 
200.62 70.21 93.31 

1.641.46 700.04 643.14 

235 49 334.31 221.39 

S00.73 399.12 397.02 

75.14 270.48 259.26 
19,164.69 38,638.68 36,697.16 
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lote 3.1 Property; plant and equipment -1 

Particulars Gross carrying amount 

Asset Class 
As at April 1, Business 

Additions 
Effect of change in Translation Deductions I 

2019 combination accounting policy adjustment adjustments ## 

>wned assets 

reehold land 980.71 23.99 42.81 
actory Building 7,210.62 1,707.18 297.92 (100.30) 

>ff ice BUiiding 1,108.35 46.65 13.59 
'lant & Machinery 23,l 70.54 0.10 9,482.18 1,089.16 (l,537.61) 

ac.tory Equipment 2,563.51 406.37 51.53 (100.83) 
lectrical Installat ion 462.52 98.26 0.29 (0.22) 
nould & Dies 751.60 98.24 3.69 (11.89) 

lectrical Fitting 65.15 38.27 (0.03) 

1ffice Equipment 188.16 0.06 41.22 3.28 (3.23) 

·oo!s & Instrument 1,467.42 403.63 92.77 (24.23) 

urniture and fixtures 377.41 0.17 55.46 (30.51) 
:omputers 792.20 0.09 195.17 41.28 (32.73) 

'ehicles 90.00 223.16 7.93 (3.78) 
eased assets N\ 

easehold Land 850.60 (850.60) 
lui!dings 716.98 (716.98) 

'lant & Machinery 398.lS (398.19) 

1Hice Equipment 12.22 (12.22) 

;rand Total 41,206.18 0.42 12,819.78 (1,977.99) 1,644.25 (1,845.36) 

Additions include finance cost c.apitafrsed amounting to Rs 20.07 million 

Accumulated depreciation 

As al March Depreciation for Effect of change in Translation o n Deductions I 
31, 2020 

As at April 1, 2019 
the year accounting policy adjustment adjustments #f:# 

1,047.51 
9,115.42 820.72 323.06 18.81 (19.62) 

1,168.59 105.11 24.59 4.01 
32,204.37 7.434.01 2,817.84 303.48 (884.79) 

2,920.58 962.80 300.98 19.27 (96.03) 
560.85 190.44 48.52 0.14 (0.22) 
841.64 355.64 112.09 2.13 (5.78) 

103.39 33.05 9.09 (0.03) 

229.49 112.88 2301 2.09 (1.80) 

1,939.59 979.86 277.47 63.30 (24.18) 

402.53 141.30 48.73 - {8.89) 

996.01 396.85 206.26 23.21 (27.33) 

317.31 45.81 16.80 0.51 (5.07) 

76.65 (76.65) 

295.56 (295.56) 

111.22 (111.22) 
7.13 (7.13) 

51,847.28 12,069.03 4,208.44 (490.56) 436,95 (1,073.74) 

~n Deductions include following amount of property, plant and equipments pertaining to group's automotive lighting plant in Pune which was completely destroyed by fire on February 18, 2020. These amounts have been written off and corresponding insurance 

laim receivable has been recognised as at March 31, 2020. 
Rs'Million 

Particulars As at February 18, 2020 

Gross carrying Accumulated Net Carrying 

amount depredation amount 

actory buildings 74.17 12.59 61.58 
,lant and machinery 821.35 327.96 493.39 

:omputers 13.46 8.16 5.30 

fchides 0.72 0.72 

·urniture and fixtu1es 17.59 8.SS 9.01 

)ffice equipment> 2.04 1.27 0.77 

"otal 929.33 359.28 570.05 

..... Upon application of Ind AS 116 from Apfil 01, 2019. tbe Group has presented all the lea!.ed assets previously recogrnsed as finance lea5'e under Ind AS 17 in right of use of assets as at April 01, 2019. 

i) Capital work-in-progress (Rs. in M illion} 

)pening capital work-in·progress 6,662.80 

~dd: Acquired through bu!.iness combination 0.42 

~ddition during the year ended March 31. 2020 10,132.48 

:apitahsed during the year ended March 31, 2020 12,819.78 
:losing capital work-in -progress 3,975.92 

(Rs. in Million) 

Net Carrying 

amount 

As at M arch As at March 
31, 2020 31, 2020 

1,047.51 
1,142.97 7,972.45 

133. 71 1,034.88 
9,670.54 22,533.83 
1,187.02 1,733.56 

238.88 321.97 
464.08 377.56 

42. ll 61.28 
136.18 93.31 

1,296.45 643.14 

181.14 221.39 
598.99 397.02 

58.05 259.26 

15,150.12 36,697.16 
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Note 3.2- Leases 

(i) Amounts recognised in consolidated balance sheet 

(a) Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period 

Particulars 
Land and Plant and 

Vehicles 
Other 

building machinery equipments 

Balance as at April 01, 2019 - - - -
Add : Effect of change in accounting policy 5,813.07 193.63 172.96 231.44 

Add: Additions during the year 1,952.33 305.48 43.89 -
Less: Deletion during the year (62.86) - - -
Less: Depreciat ion for the year* (575.48) (67.09) (61.77) (22.34) 

Add/( Less): Effect of change in exchange rate 321.26 14.16 9.45 14.30 

Balance as at March 31, 2020 7,448.32 446.18 164.52 223.40 

Rs'Million 

Total 

-
6.411.10 

2,301.70 

(62.86) 

(726.68) 

359.17 

8,282.42 

• Includes amount of Rs 25.40 M illion capitalised to property plant and equipment during construction period in accordance with Ind AS 16. 

Particulars 
Land and Plant and 

Vehicles 
Other 

Total 
building machinery equipments 

Balance as at April 01, 2020 7,448.32 446.18 164.52 223.40 8,282.42 

Add: Additions during t he period 305.32 - 5.56 - 310.88 

Less: Delet ion during the period (46.01) (43.46) (15.84) (1.00) (106.31) 

Less : Transferred to property, plant and equipment on account of 
(141.81) (141.81) 

purchase of leasehold assets 
- - -

Less: Depreciation for the period* (514.90) (68.77) (46.58) (14.24) (644.49) 

Add/(Less): Effect of change in exchange rate 481.03 26.76 11.30 14.64 533.73 

Balance as at December 31, 2020 7,673.76 360.71 118.96 80.99 8,234.42 

• Includes amount of Rs 22.92 Million capitalised to property plant and equipment during construction period in accordance with Ind AS 16. 

The Group has lease contracts for various items of Land, Building, plant, machinery, vehicles and other equipment used in its operations. Leases of land 

and building generally have lease terms between 2 and 30 years, Leases of plant and machinery generally have lease terms between 3 and 15 years, while 

motor vehicles and other equipment generally have lease terms between 3 and 5 years. The Group's obligations under its leases are secured by the 

lessor's title to the leased assets. Generally, the Group is restricted from assigning and subleasing the leased assets. 

The Group also has certain leases of machinery with lease terms o f 12 months or less and leases of office equipment with low value. The Group applies the 

'short-term lease' and 'lease of low-value assets' recognition exemptions for these leases. 

(b) Set out below are the carrying amounts of lease liabilit ies and the movements during the period Rs'Million 

Particulars As at December 31, 2020 As at March 31, 2020 

Opening Balance 7,126.12 141.94 

Add: Effect of change in accounting policy - 5,002.24 

Add : Additions during the period 308.48 2,272.61 

Add: Accretion of interest# 154.58 175.29 

Less: Payments during the period (718.64) (795.12) 

less : Disposal of contracts (20.00) -
Ad d/(less) : Effect of change in exchange rates 518.60 329.16 

Closing Balance 7,369.14 7,126.12 

Presented as -

Current 852.70 603.97 

Non Current 6,516.44 6,522.15 

Total closing lease liability 7,369.14 7,126.12 

# Includes amount of Rs 7.88 M illion capitalised to property plant and equipment during construction period in accordance with Ind AS 16. 

(ii) Amounts recognised in consolidated statement of profit and loss account 

The statement of profit or loss shows the following amounts relating to leases 

Particulars 

Depreciation expense of right-of-use assets 

Interest expense on lease liabil ities 

Amounts included in Rent expense 

Expense relating to short-term leases 

Expense relating to leases of low-value assets 

Total amount recognised in consolidated statement of profit and loss 

For the period 

ended 

December 31, 

2020 

621.57 

155.07 

77.27 

160.75 

1,014.66 

Rs'Million 

For the period 
ended 

December 31, 

2019 

387.10 

104.03 

32.45 

178.15 

701.73 



Varroc Engineering limited 

Notes to the Special Purpose Interim Condensed Consolidated Financial Statements for the nine months ended OC!cember 31, ZOZO 

Note 4.1· Other Intangible Assets 

Particulars Gross carrying amount 

Asset Class As at April 01, Additions Translation Deductions As at 

2020 adjustment / adjustments December 31, 2020 

Computer software • 2,197.82 98.84 23.99 {2.22) 2,3 18.43 

Technical know how fee~ 1,042.02 90.05 45.01 1,177.08 

Customer relat1on~hip 803.15 32.22 {86.62) 748.75 

Patents and others 142.48 48.00 (5.89) {0.08) 184.51 

Non compete tees 74.00 74.00 

Cilpitalised development costs 6,482.21 2,188.30 433.23 (l ,797.01) 7,306. 73 

Grand Total 10,741.68 2,457.41 409.72 {1,799.31) 11,809.50 

'" Additions in computer software include amount of Rs.11.02 Million acquired m respect ofVarroc ELBA Electronics SRL, Rornania 

Intangible assets under development 

Opening balam.e 

Addition during the per<od ended DecembH 31, 2020 
Capitalised during the period ended December 31, 2020 
Closing balance as at December 31,2020 

Particulars Gross carrying amount 

Asset Class As at April 1, Business Additions Translation 

2019 combination adjustment 

Computer software 1,819.23 0.07 290.52 122.03 
Technical know how fees 578.14 96.00 335.21 32.67 

Customer relationship 850.72 8.30 {55.87) 

Patents and others 94.12 49.10 (0.74) 

Non compete fees 74.00 

Capitalised development cost 4.435.02 2,871.01 345.29 
Grand Total 7,777.23 153.47 3,570.74 443.38 

Intangible assets under devC!'lopment 

Opening balance 

Addit ion during the year ended March 31, 2020 

Capitalised during the ~·ear ended March 31, 2020 
Closing balance as at March 31,2020 

Note 4.2· Goodwill 

As at December 311 2020 

Particulars {Rs. in million) 
Opening balance as at Apnl 01 , 2020 2,008.98 

Add: Acquisition during the period • 86.00 

Add/{less): Tran~lation ad1u~trn~nt {209.00) 

Balance as at end of period 1,885.98 

• Acquisition pertains to non-control! ng interest acquired in respect of varroc ELBA Electronics SRl, Aomama 

As at March 31, 2020 
Particulars 

Opening balance as at April 01. 2019 
Add: Acquisition during the year (refer note 17) 
Add/(less): Translation adjustment 

Balance as at end of period 

(Rs. in million) 

1.992.53 
154.10 

(137.65) 

2,008.98 

{Rs.in million) 

3,925.40 
1.905.64 

2,457.41 
3,373.63 

Deductions I 
adjustments 

(34.03) 

(1,169.11) 
(1,203.14) 

{Rs. in million) 

3,331.90 

4,164.24 
3,570.74 

3,925.40 

As at April 01, 

2020 

1,623.29 
471.44 

117.31 
27.68 

8.13 
2,653.08 

4,900.93 

As at 

March 31, 2020 

2,197.82 

1,042.02 
803.15 

142.48 

74.00 
6,482.21 

10,741.68 

·- .. .... 
Accumulated Amortisation Net Carrying amount 

Amortisation Translation On Deductions I As at As at As at M arch 31, 

for the period adjustment adjustments Oecambcr 31, December 31, 2020 

2020 2020 

235.69 13.43 {0.46) 1,871.95 446.48 574.53 

35.33 36.19 542.96 634.12 570.58 

77.47 (11.39) 183.39 555.36 685.84 

61.30 6.16 95.14 89.37 114.80 

6.94 15.07 58.93 65.87 

1.846.0 7 209.86 (1.762.80) 2,946.21 4,360.52 3,829.13 

2,262.80 254.25 {1,763.26) 5,654.72 6,154.78 5,840.75 

{Rs. in Million) 

Accumulated Amortisation 
Net carrying 

amount 

As at April 1, Amortisation for Translation On Deductions I As at As at 

2019 the year adjustment adjustments March 31, 2020 March 31, 2020 

1.251.61 312.16 92.88 (33.36) 1,623.29 574.53 

334.48 113.94 23.02 471.44 570.58 

56.68 83.64 (5.57) (17.44) 117.31 685.84 

54.99 13.69 3.34 (44.34) 27.68 114.80 

8.13 8.13 65.87 

1,745.33 1,871 49 139.32 (1.103.06) 2,653.0S 3,829.13 
3,443.09 2,403.05 252.99 (1,198.20) 4,900.93 5,840.75 



Varroc Engineering l imited 

Notes to the Special Purpose Interim condensed Consolidated Financial Statements for the nine months ended December 31, 2020 

Rs in million 

As at As at 
December 31, 2020 March 31, 2020 

5.1 Non current • Borrowings 

Secured 

Term loans 

From banks 

Rupee loans from banks/financial institution 3,553.19 2,742.90 

Foreign currency loans from b anks 3,342.69 6,186.30 

Unse?cured 
Deferred sales tax loan 39.64 72.84 

Total non current borrowing 6,935.52 9,002.04 

5.2 Current maturities of n on-current borrowincs 

Secured 

Term loans 

From banks 

Rupee loans from banks• 1,330.30 1,017.52 
Foreign currency loans from banks• 11,786.61 8,291.77 

From financial institution 

Rupee loans from financial institution 322.79 64.27 
Unsecured 

Deferred sales tax loan 33.28 44.46 

13,472.98 9,418.02 

• rhc Group has not complied with some covenants under loan agreements. Accordingly non-current loans of Rs. 5,970.71 Million (March 31, 2020: Rs. 5,329.SO 
Million) have been reclassified as current.The management does not expect any materi al impact on the financial statements/cash flows due to the ab ove. 

Maturity profile of non current b orrowings 

Effective Non Current 
Particulars Curren t Total of Non current 

Interest Rate 
2021·22 2022·23 2023·24 2024·25 More than S years 

Rupee loans from bank~ and financial Institutions 7% to9% 1.653.09 1,239.56 1,124.33 780.35 268.32 140.63 3,553.19 

Foreign currency loans from bank (Indian ent ities) 9% 
27.74 

(fullv hedged) 

Foreign currency loans from bank (Overseas entities) See note 
861.79 644.97 

below 
11,758.87 651.00 600.89 584 .04 3,342.69 

Deferred Sales Tax loan 33.28 20.44 14.04 5.16 39.64 

Note: Czech Republic ; EURIBOR (!M/3M)•l.S% to 2.0%; Morocco: EURIBOR (6M)+l .6%; Netherlands: EURI BOR (3M/6MI + 1.6% to 1.75%; Italy EURIBOR (3M/6M/12M)+0.95% to 3% 

6 Current borrowings Interest rate As at As at 

December 31, 2020 March 31, 2020 

Secured 

Cash Credit 8% 1011.80% 328.76 
Working capital f acilities 

Working Capita l Loans 0.85% lo 5. 75% 9,499.56 14,825.60 

Factored Receivables 1.30% 163.20 430.08 

Unsecured 

Working Capital Loans 8 .30% 250.00 

Pre-shipment credit in foreign currency (PCFC) 8 .50% 400.00 

Short term loan from financial in st itut ions 8 .75% 770.00 

Commercial Papers 5.35%·6.20% 1,182.82 

Total current borrowings 10,845.58 17,004.44 



Varroc Engineering Limited 

Notes to the Special Purpose Interim Condensed Consolidated Financial Statements for the nine months ended December 31, 2020 

7 Revenue from operations 

Particulars 

Revenue from contracts with customer 

Other operating revenue 

Total 

Revenue from contracts with customer 

A Disaggregated revenue information 

Segment 

Timing of revenue recognition 

Goods/services transferred at a point in time 

Finished goods 

Global four wheeler automotive lighting 

Automotive components (mainly 2 wheeler and 3 

wheeler business in India) 

Others 

Toolings 

Job Work 

Goods transferred over t ime 

Toolings 

Total revenue from contracts with customer 

Revenue by region 

India 

Asia pacific 

Europe 

North America 

Others 

Total revenue from contracts with customer 

(Rs. in Million) 

December 31, 2020 December 31, 2019 

76,347.60 83,156.62 

487.34 614.60 

76,834.94 83,771.22 

For t he nine months ended December 31, 2020 

Automotive Others Total 

45,464.16 45,464.16 

22,809.74 22,809.74 

1,901.16 1,256.89 3,158.05 

404.87 404.87 

73.12 12.39 85.51 

4,425.27 4,425.27 

75,078.32 1,269.28 76,347.60 

23,726.70 - 23,726.70 

1,834.98 1,834.98 

38,985.13 1,206.88 40,192.01 

9,791.07 62.40 9,853.47 

740.44 740.44 

75,078.32 1,269.28 76,347.60 

For the nine months December 31, 2019 

Automotive Others Total 

42,996.22 42,996.22 

30,077.57 30,077.57 

2,427.21 1,702.31 4,129.52 

151.14 151.14 

73.51 19.50 93.01 

5,709.16 5,709.16 

81,434.81 1,721.81 83,156.62 

29,069.20 29,069.20 

1,606.88 1,606.88 

37,308.35 1,590.11 38,898.46 

12,520.11 131.70 12,651.81 

930.27 930.27 

81,434.81 1,721.81 83,156.62 

B Set out below, is the reconciliation of the revenue from contracts with customers with the amounts disclosed in the segment information 

For the period ended December 31, 2020 For the period ended December 31, 2019 

Automotive Others Total Automotive Others Total 
Revenue 

External Customer 75,515.43 1,319.51 76,834.94 81,987.69 1,783.53 83,771.22 
Inter-segment - -

75,515.43 1,319.51 76,834.94 81,987.69 1,783.53 83,771.22 

Less: Inter-segment adjustment and elimination 

Less: Other operating revenue 437.11 50.23 487.34 552.88 61.72 614.60 

Total revenue from contracts with customers 75,078.32 1,269.28 76,347.60 81,434.81 1,721.81 83,156.62 

C Contract balances 

Particulars December 31, 2020 March 31, 2020 
Trade receivables 14,337.90 10,893.33 

Contract asset 4,596.07 5,039.64 

Cont ract liabilities 5,523.63 4,821.58 

Trade receivables are non-interest bearing and are generally on t erms of 30 to 120 days. 

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Group performs by transferring goods or services to a 

customer before the customer pays consideration or before payment is due, a contract asset is recognised for the earned consideration that is conditional. 

Contract l iabilit ies include advances received from customers for performing engineering design and development services. 

Set out below is the amount of revenue recognised from: 

Particulars December 31, December 31, 
2020 2019 

Amount of revenue recognised from amounts included in cont ract liabilities at t he beginning of the year 1,078.42 983.53 
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Notes to the Special Purpose Interim Condensed Consolidated Financial Statements for the nine months ended December 31, 2020 

7 Revenue from operations 
D Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price 

Particulars December 31, 2020 December 31, 2019 

Revenue as per contracted price 76,792.05 83,484.34 

Adjustments 
Discount (239.75) (188.05) 

Amortisation of customer prepayments (204.70) (139.67) 
Revenue from cont ract with customers 76,347.60 83,156.62 

Performance obligation 
Revenue from contracts with customers include revenue from finished goods, tooling and job work services. 

Information about t he above Group's performa nce obligations are summarised below: 

Finished goods: 

For the sale of finished goods the performance obligation is generally satisfied upon its delivery and payment is generally due within 30 to 120 days from delivery. Revenue from 
the sale of goods is measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts and volume rebates. 

The Group provides normal warranty provisions on some of its products sold, in line with the industry practice. The Group considers that the contractual promise made to the 
automaker in the form of warranties for the parts supplied does not meet the definition of separate performance obligation as it does not give rise to additional service. 

Product development/engineering services are considered as relat ed to sale of par ts rather than a separate performance obligation. As a result, revenue from engineering 
services is recognised over the period of production from the date of start of production. Costs incurred in respect of providing engineering services are recognised as intangible 
assets and amortised over the period of production from the dat e of start of product ion. Payment s received from customers in respect of product development/engineering 

services are presented as contract liabilities. 

Supply of toolings 

Development of toolings for the customers has been identified by the group to be a separate performance obligation. Further, the group has determined that the performance 
obligation in respect of development of toolings primarily pertaining to global automotive lighting business is generally satisfied over time. For other tooling contracts, the 

performance obligation is satisfied at a point in time or over time based on the specific terms of the contract. 

Job work revenue is recognised when the work is completed and billed to customer. 

Other operating revenue 
For the nine months For the nine months 

ended December 31, ended December 

2020 31,2019 

Scrap sales 190.45 276.58 

Wind and solar power generation 75.12 83.45 

Export Incentives 77.85 87.04 
Royalty 81.34 78.33 

Others 62.58 89.20 
Total other operating revenue 487.34 614.60 
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Notes to the Special Purpose Interim Condensed Consolidated Financial Statements for the nine months ended December 31, 2020 

Note 8 : Contingent liabilities 

{Rs. in Million) 

Contingent liabilities not provided for December 31, 2020 March 31, 2020 

(a) Direct/indirect tax related matters (Refer note (i)) 

Disputed Excise and Service Tax matters 294.86 266.45 

Income Tax matters 28.82 23.73 

Sales Tax matters - 2.11 

(b) Warranty claim liability (Refer note (ii)) - 943.68 

(c) Disputed patents matter Refer note (iii ) -

(d) Other money for which the Group is contingently liable/Employees Related Disputes 
35.97 29.86 

(e) Export promotion capital goods (EPCG) Export obligation 198.17 251.90 

(i) The Group is contesting excise and service tax demand and the management, including its tax advisors, believe that it 's position will 

likely be upheld in the appellate process. No expense has been accrued in the financial statements for the tax demands raised. The 

management believes that the ultimate outcome of this proceeding will not have a material adverse effect on the Group's financial 

position and results of the operat ions. 

(ii) On March 31,2020 the Group had received a warranty claim of Approx. Rs.943.68 million from the one of its overseas customer. 

Based on the discussion with the said customer, final settlement of the claim has been agreed in October 2020 at Rs.131.68 million. 

The Group believes that the provision for warranty as at December 31,2020 is adequate to cover t he above settlement of the claim. 

(ii i) The Group received notice from a third party auto component supplier for certain alleged patent infringements in respect of some 

of t he products supplied by an overseas subsidiary of the Group in the European region. The matter is under lit igation and considering 

that the matter is technical and needs extensive evaluation, it is not possible to predict the potential outcome of th is matter. 

Accordingly, no provision has been considered in respect of this matter in these financial statements for the nine months ended 

December 31, 2020. 
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Notes to the Special Purpose Interim Condensed Consolidated Financial Statements for the nine months ended December 31, 2020 

Note 9: Segment information 

Operating segments are reported in a manner consist ent with the internal reporting provided to the Chief Operating Decision Maker (CODM), which is the Board of Directors. 

The "Automotive" segment consists of the business of automobile products consisting of auto parts for two-wheelers, three-wheelers and four-wheelers and related design, 

development and engineering activi t ies and other services. "Others" comprise of forging components for off road vehicles and components for mining and oil drilling industry 

which is below the thresholds for reporting as separate operating segment. Investment in Joint Venture and corresponding share of profit from joint venture is considered under 

unallocated assets and profit respect ively. 

(a) Operating segment (Rs. in Million) 

For t he nine months ended December 31, 2020 For the nine months ended December 31, 2019 
Sr. 

Particulars 
No Automotive Others Total Automotive Others Total 

Segment revenue 

1 Revenue from operations 75,515.43 1,319.51 76,834.94 81,987.69 1,783.53 83,771.22 

l ess: Inter segment revenue . - -
Total revenue (external) 75,515.43 1,319.51 76,834.94 81,987.69 1,783.53 83,771.22 

2 Segment results before other income, 
(2,728.87) (308.70) (3,037.57) 2,656.68 (52.83) 2,603.85 

finance cost and tax 

3(i) Other income (Net of unallocated expense) 193.88 174.14 

3(i i) Finance costs 1,253.09 1,029.80 

3(iii) 
Profit before tax and share of net profit of joint 

(4,096.78) 1,748.19 
ventures accounted for using the equity method 

3(iv) 
Share of net profi t of joint ventures accounted for using 

292.32 13.80 
the equity method 

4 Profit before tax (3,804.46) 1,761.99 

5 Tax expenses including deferred tax (39.00) 365.94 

6 Exceptional items - Tax expenses 1,077.76 -
7 Profit after tax (4,843.22) 1,396.05 

As at December 31, 2020 As at March 31, 2020 

8 Segment assets 1,00,394.06 2,206.31 1,02,600.37 1,00,808.11 2,113.75 1,02,921.86 

Unallocable assets 6,971.38 7,100.87 

Total Assets 1,09,571. 75 1,10,022.73 

9 Segment l iabilities 50,340.86 716.45 51,057.31 41,935.98 551 .15 42,487.13 

Unallocable liabilities 33,170.31 37,241.10 

Total liabilities 84,227.62 79,728.23 

10 Other Information 

Cost to acquire fixed assets 6,507.24 16,544.41 

Depreciation and amortization 6,586.45 5,252.57 

(b) Geographical information 

(i) Segment revenue by geographical area based on geographical location of customers: 

Sr. 
Particulars 

For the period ended December 31, For the period ended December 31, 

No 2020 2019 

Revenue within : 

1 India 24,007.69 29,425.33 

2 Asia Pacific 1,856.40 1,636.42 

3 Europe 40,376.95 39,127.39 

4 North America 9,853.47 12,651.81 

5 Others 740.43 930.27 

Total 76,834.94 83,771.22 

(ii) Total of non-current assets other than financial instruments, investments accounted for using equity m ethods and deferred tax assets broken down by location of the 

assets, is shown below: 
Sr. 

Particulars December 31, 2020 March 31, 2020 
No 
1 India 20,959.22 19,029.99 

2 Asia Pacific 161.15 191.04 

3 Europe 37,364.88 37,352.31 

4 North America 4,892.61 4,685.67 

5 Others 768.59 845.04 
Total 64,146.45 62,104.05 

(C) Revenue from 3 customers amounted to Rs. 12939.62 Million (31 December 2019: Rs. 15719.11 million), Rs.11218.75 million (31 December 2019: Rs. 11777.01 million) and 

Rs.Rs.9402.66 million (31 December 2019: 9949.04 million) arising from sales in the Automotive segment 
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Note 10 - Interests in Subsidiaries 

(a) Subsidiaries 

The subsidiaries at December 31, 2020 are set out below. Unless otherwise stated, they have share capital consisting solely of equity shares that are held 

directly by the company, and the proportion of ownership interests held equals the voting rights held by t he company. The country of incorporation or 

registration is also their principal place of business. 

Name of entity Place of business/ Ownership interest held by the Ownership interest held by non-

country of group controlling interests 

incorporation 

31-Dec-20 31-Mar-20 31-Dec-20 31-Mar-20 

Direct subsidiaries 

Varroc Polymers Private Limited India 100% 100% - -

Durovalves India Private Limited India 72.78% 72.78% 27.22% 27.22% 

Varroc Lighting Systems (India) Private Limited* India - 100% - -

Varroc European Holding B.V. Netherlands 100% 100% - -
VarrocCorp Holding B.V. Netherlands 100% 100% -
Varroc Japan Co. Limited Japan 100% 100% - -

CarlQ Technologies Private Limited India 74% 74% 26% 26% 

Step down subsidiaries 

Team Concepts Private Limited India 100% 100% - -
Industrial Meccanica E Stampaggio S.p.a. Italy 100% 100% - -
Varroc Lighting Systems, Italy S.p.A. (previously known as Italy 100% 100% - -
"TRl.O.M., S.p.A") 

Varroc Lighting Systems, Vietnam CO. Ltd. (earlier known as Vietnam 100% 100% -
"TRl.O.M .. Vietnam Co. Ltd .") 

Varroc Lighting Systems, Romania S.A. (earlier known as Romania 98.23% 98.23% 1.77% 1.77% 

"Electromures SA") 

Varroc Lighting Systems SRO Czech Republic 100% 100% - -

Varroc Lighting Systems Inc. USA 100% 100% - -

Varroc Lighting Systems GmBH. Germany 100% 100% - -
Varroc Lighting Systems S.de.R.L. De. C.V. Mexico 100% 100% - -
Varroc Lighting Systems S.A., Morocco Morocco 100% 100% - -
Varroc do Brasil lndustria E Commercia LTDA (earlier know as Brazil 100% 100% - -
Varroc do brasil Comercio, lmportacao e Exportacao de 

Maquinas, Equipamento e Pecas Ltd., Brazil) 

Varroc Lighting Systems sp. Z o.o. Poland 100% 100% - -
VARROC LIGHTING SYSTEMS TURKEY ENDUSTRiYEL URUNLER Turkey 100% 100% - -
iMALAT VE TiCARET ANONiM ~IRKETi. 
Varroc Lighting Systems Bulgaria EOOD Bulgaria 100% 100% - -
Varroc ELBA Electronics SRL, Romania ** Romania 100% - - -

* Varroc Lighting Systems (India) Private Limited subsidiary merged with Varroc Engineering Limited w.e.f December 07, 2020. 

**Varroc ELBA Electronics SRL, Romania subsidiary w.e.f December 08, 2020. 

Principal activities 

All the group companies are primarily engaged in the business of auto components and services in the automotive industry to Indian and global customers. 
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Note 11: Related Party Disclosure. 

a. Related parties and their relationships 

1 Jointly Controlled Entities 

2 Key Management Personnel 

3 Relatives of Key Management Personnel 

with whom transactions have taken place 

4 Enterprises Owned or controlled by key management personnel 

and/or their relatives with whom transactions have taken place 

b. Transactions with related parties and balances at period end 

Description of the nature of transactions 

A] Sale of goods, services and fixed assets* 

Endurance Technologies Limited 

Varroc TYC Auto Lamps Co. Limited 

Nuova CTS S.r.I 

Varroc Dell'Orto Private Limited 

BJ Purchase of goods, services and fixed assets • 

Nuova CTS S.r.I 

Varroc TYC Auto Lamps Co. Limited. 

CJ Rollaltll received 

Varroc TYC Auto Lamps Co. Limited . 

DJ Professional charges 11aid 

Mr. Naresh Chandra 

Mr. Gautam Khandelwal 

Mr. Marc Szulewicz 

Mrs. Vijaya Sampath 

Mr. Vinish Kathuria 

MS Consul ting services 

E] Directors fees 11aid 

Mr. Naresh Chandra 

Mr. Gautam Khandelwal 

Mr. Marc Szulewicz 

Mrs. Vijaya Sampath 

Mr. Vinish Kathuria 

-

o~ ((- ... 
I~ ~) 
~ ~ 

'-?'-? ~~ 
'l°f:b,.ft .re~ 

Nuova CTS S.r.I, Italy 

Varroc TYC Corporation, British Virgin Islands 

Varroc TYC Auto Lamps Co. Ltd., China (Subsidiary of Varroc TYC Corporation, BVI) 

Varroc TYC Auto Lamps Co. Ltd. CQ China (Subsidiary of Varroc TYC Auto Lamps Co 

Ltd China) 

Varroc Dell'Orto Private Limited 

Varroc ELBA Electronics SRL, Romania (Upto December 07,2020.) 

Mr. Tarang Jain - Chairman and Managing Director 

Whole time Directors 

Mr. Arjun Jain 

Mr. Rohit Prakash (w.e.f. April 29, 2020) 

Mr. Ashwani Maheshwari (upto April 29, 2020) 

Non-executive Directors 

Mr. Naresh Chandra (upto November 10, 2020) 

Independent Directors 

Mr. Gautam Khandelwal 

Mr. Marc Szulewicz 

Mrs. Vijaya Sampath 

Mr. Vinish Kathuria 

Mr. Dhruv Jain - Son of Mr. Tarang Jain 

Endurance Technologies Limited 

MS Consulting services 

TJ Holdings Trust 

Naresh Chandra Holdings Trust 

Suman Jain Holdings Trust 

(Rs. in Million) 

Transactions Balances 

For the nine For the nine As at December 31, 2020 As at March 31, 2020 

months ended months ended 

December 31, December 31, 

2020 2019 
Receivable Payable Receivable Payable 

2.26 38.44 0.48 2.05 
0.60 0.85 177.86 57.48 

0.68 - 5.96 0.21 

71.02 36.55 10.35 -

4.30 49.45 - 3.99 - 7.76 

40.15 3.38 - 20.20 4.67 

40.50 74.97 49.62 - 12.91 

0.34 0.34 -
- - 1.87 

- 1.78 
. 1.98 

2.07 

5.17 4.64 5.17 -

0.08 

1.70 1.10 

0.88 0.58 

1.40 0.90 

1.38 0.88 - -
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Note 11: Related Party Disclosure. 
Transactions Balances 

For the nine For the nine 
Description of the nature of transactions months ended months ended 

As at December 31, 2020 As at March 31, 2020 
December 31, December 31, 

2020 2019 

F] Dividend E!aid 

Mr. Tarang Jain 242.92 - - -
Mr. Arjun Jain 0.02 - - -
Mr. Dhruv Jain 0.02 - - -
TJ Holdings Trust - 135.40 - -
Naresh Chandra Holdings Trust - 40.00 - -
Suman Jain Holdings Trust - 40.00 - -

G] Managerial remuneration II 

Mr. Tarang Jain 19.76 62.74 - -
Mr. Arjun Jain 7.04 8.93 - -
Mr. Ashwani Maheshwari (upto April 29, 2020) 1.39 16.67 - -
Mr. Rohit Prakash (w.e.f. April 29, 2020) 11.08 - -

HJ Remuneration II 
Mr. Dhruv Jain 6.94 3.66 

I] Dividend received 

Varroc TYC Auto lamps Co. limited. 249.98 

Nuova CTS S.r.I 10.99 

J) Reimbursement of exE!enses {ReceivedLReceivable} 

Varroc Dell'Orto Private limited 0.75 0.70 - 0.81 

K] Management consultantll fees received 

Varroc Dell'Orto Private limited 0.32 1.48 -

l] l oan to joint venture 

Varroc-Elba Electronics S.R.l - 57.02 

M) Investment in joint venture 

Varroc Dell'Orto Private limited 15.00 - - -

N] Rent received 

Varroc Dell'Orto Private limited 0.64 1.51 

Notes: 

* All the amounts exclusive of t axes, if any. 

# As gratuity and compensated absences are computed for all the employees in aggregate, the amount relating to t he key managerial personnel, cannot be individually 

identif ied. 



Varroc Engineering limited 

Notes to the Special Purpose Interim Condensed Consolidated Financial Statements for the nine months 

ended December 31, 2020 

Note 12 : Commitments 

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as 

follows: 

(Rs. in Million) 

December 31, 2020 March 31, 2020 

Estimated amount of contract remaining to be executed on 
4,069.74 2,497.98 capita l account and not provided for ( Net of advances) 



Varcoe En11..,.,,1n1 Limlted 
Notes to the Spedaf Purpose Interim Condensed Consolidated Ffnandal Statements for the nine months ended December 31, 2020 

Note 13: Eamlnp per share 

Period ended Period ended 
December J1, 2020 December 31, 2019 

(Restated) 

Eamtnrs per share (EPS) 

Basic 
Profit/(loss) attributable to equity •hareholders (R$. In Million) (A) (4,865.06) 1,377.32 
Weighted average number of shares outstanding (8) 134,811,530 134,811,530 

Basic EPS (Amount In Rs.) (l\(B) (36.09) 10.22 

Diiuted 
Profit/( loss) attributable to equity >hareholders (Rs. In MQllon) (C) (4,865.06) 1,377.32 

Wel&hted average number of equity shares used as the denominator In cakulatina: 134,811,530 134,811,530 

diluted earnlnas per share (0) 

Diiuted EPS (Amount In Rs.) (C/D) (36.119) 10.22 

Note 14: Fire Incident at the plant of an Indian subsidiary 
The Group's automotive lighting plant at Pune, India was destroyed by fire on February 18, 2020. The Insurance claim ln this re&ard was settled durtna the nine months 

ended December 31, 2020 and accordlncfv the other Income for the nine months period ended December 31, 2020 Includes an amount of Rs. 364.72 mnllon being the 
excess of ~Im amount over net book value of assets destroyed. 

Note 15: ExcepUonat Item • Income Tax Expenses 
The Czech subsidia ry or the company had, in earlle:r years, recognised certain tax uedits as deferred tax Hsets under two different Incentive schemes awibb&e to the 

subsidiary. The management has reassessed the rec:o11erablf1ty of these tax assets os at Dec 31, 2020 based on revised lxulness plans, takln& Into account the Impact of 
Covld-19 on the business volumes and profltabRtty of the Q:ech subsidiary k\ the current finiinclll year as weU as future years. Based on this ils.sessment, manq:ement 

conduded that there Is an uncertlinty on the recoverablUty of the deferred tax assets recognised under the first scheme, whk.h expires by ~rch 2024. Accordl~, 
the Group has considered It prudent to write off t hese tax usets amountin1 to Rs. 1,0n.76 minion under the above mentioned scheme during the a.irrent perbd, and 

the same has been disclosed separately•> "Exeeptlonaf Item" In these flnanci.I statements. Aceonllngly the totol tax expense for the nine months ended Is Rs 1,038.76 

Million. 

The management Is working on various opportunlt"s to utilize this benefit and this write off does not Impact the ell1lbllity of the Czech subskHary to dalm the 
lnc:entive benefrt In the event there are sufficient tax.ab~ profits available In subsequent years before expiry of the benefit.$. 

Note 16: Government crants for COllid-19 
During the nine months ended December 31, 2020, subsidiary company In Czech Republic has received a aovemment grant of Rs. 215.47 Miilion towards employee 

benefit expense.s Incurred during the lockdown Imposed due to C.Ovld·19 pandemic. such grant hu been netted off against t he employee benefit expenses. 

Note 17: A<qulsltlon of Car IQ Technoloales Private Umtted 
On Augu>t 30, 2019, the Group acquired "C.rlQ Technologies Pr!v3to Umlted', enraged In supply of connected car platforms. During the quarter ended Man:h 31, 

2020, the Group flnaUzed the allocation of the pun:ha>e consideration of Rs. 258.61 miDion to the a>sets and liabiitles (lncludt,. Intangible assets viz. Technology 
platforms and Brand whkh were not recognb:ed In acquiree's books) based on their acquisition date falr values. The conslderaUon In excess of fairwlues of the assets 

and liabiUtie> acquired was allocated to Goodwill. Since the Group flnallted purchase price allocation durins the quarter ended Man:h 31, 2020, the flnancl•I 
Information for the nine months ended December 31, 2019 a.s dlsck>sed In the financial results for December 2019 submitted to stock exchanges hH been restated 
after giving effect of such allocation for the purpose of presentation of comparative financial lnformatk>n In these financial statements:. 

Following table represents the effect of above purchase price allocation on statement of profit and loss for the nine months ended December 31, 2019: 
Rs'MIDlon 

Particulars lncrease/(deaease) 
Depreciation and amortlsatk>n expense 8.31 
Income tn expense (2.16) 

Total 6-15 

Note 18: Code on Sodal 5ecur!ty, 2020 
The Code on Social security, 2020 ('Code') re la tins to employee benefits during emp)oyment and post-employment benefits received Presidential assent In September 

2020. The Code hos been publi>hed In the Gazette of India. However, the date on which the Code will tome Into effect has not been notified and the flnal 
ru'es/interpretation have not yet been Issued. The Company will assess the Impact of the c.ode when It comes lnto effect and wUI record any related Impact In the 

period the Code becomes effect..,. 

Note 19: Correctton of Inventory valuation In an owrseu subsidiary 
The Group wh ile preparing consolidated financial statements for the year ended March 31, 2020 Identified an lnadvertent error In Inventory valuation Jn an overseas 
subsidiary which resulted In an overstatement of Inventory by approx. Rs. 295.41 mllUon and Retained earnlnas as at March 31, 2019 and Profit afte r tu for the year 

ended March 31, 2019 by approx. Rs. 211.01 million. In acconlance with Ind AS 8 - Accounting Pollcles, Chanaes In Aceountlna. Estimate> and Errors, the Group had 
corrected the above by restating the financial rnformatfon as at and for the year ended March 31, 2019. 

Note 20: COVID • 19 
The Group has considered the possible effects of COVI0.-19 pandemtc Including the impact on sales projections for futu re periods and consequent impacts on the 

recoverable values of assets Including property, plant and equipment, intangible asseu, deferred tu assets, etc. In devek>pin1 the as.sumptions reiatlng to the possible 

future uncertainties In the economk conditions because of this pandemic and arriving at estimates, the Group, as at the date of approval of these financial statements, 
has used Internal and external sources of Information. The Group has performed analysis on the aS$umptlons used and basod on current estimates, expects that the 
carrvlng amounts of the assets to be recoverabte as at December 31, 2020. The Impact of COVID-19 on the Group's financial statements may differ from that estlmited 

as at the date of approval of these financial state ments. 

Plac:e:Pune 
Date : March 22, 2021 

fot and on beha.C the Board of Dlrtttoh 

---\J -
Taran1 Jain Gautam Kh•ndelwal 
Chairman & Managing Director 
(DIN 00027505) 
Place: Pune 

~ 
lhotruval R. SrlnfvHan 
Group CFO 
.fface: Punc 

Date : M•rch 22, 2021 

Director 
(DIN 00270717) 

Place: Pune 




