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Dear Sir,

Sub: Newspaper Advertisement

Pursuant to Regulation 47 of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, we enclose herewith copies of Statement of
audited standalone and consolidated financial results for the quarter and year ended March 31,

2020 published in the required Newspapers on Friday i.e. June 26, 2020.
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Yours faithfully,
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Company Secretary
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Rs. in Lakhs
Statement of standalone assets and liabilities
As at March 31, | As at March 31,
2020 2019
Audited Audited
ASSETS
Non-current assets
(a) Property, plant and equipment 187,682 172,525
(b) Capital work-in-progress 19,912 18,992
(c) Intangible assets 2,393 2,694
(d) Financial assets
(i) Investments 2,568 2,568
(ii) Others 4,897 5,828
(e) Income tax assets (net) 18,945 17,493
(f) Deferred tax asset (net) 2,771 -
(g) Other non-current assets 19,706 17,786
258,874 237,886
Current Assets
(a) Inventories 109,229 103,080
(b) Financial assets
(i) Trade recievables 134,977 151,002
(ii) Cash and cash equivalents 2,899 1,898
(iii) Bank balances other than (i) above 4,432 2,614
(iv) Others 366 7
(c) Other current assets 42,885 41,309
294,788 299,974
(d) Asset held for sale 714 -
295,502 299,974
Total assets 554,376 537,860
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 2,644 2,644
(b) Other equity 349,153 315,545
351,797 318,189
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 890 7,543
(ii) Others 1,131 955
(b) Provisions 1,658 163
(c) Deferred tax liability (net) - 1,147
3,679 9,808
Current liabilities
(a) Financial Liabilities
(i) Borrowings 16,015 600
(ii) Trade payables
- Total outstanding dues to micro and small enterprises 5,387 4,426
- Total outstanding dues of creditors other than
micro and small enterprises 49,076 54,568
(iif) Others 56,609 70,025
(b) Other current liabilities 62,835 72,151
(c) Provisions 8,978 8,093
198,900 209,863
Total equity and liabilities 554,376 537,860
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Rs. in Lakhs
Statement of audited standalone financial results for the quarter and year ended March 31, 2020
. Quarter ended Year ended
Particulars
March 31, December 31, March 31, March 31, March 31,
2020 2019 2019 2020 2019
Audited* Unaudited Audited* Audited Audited
1.INCOME
(a) Revenue from operations (gross of excise duty) (refer Note 9) 309,897 325,252 345,868 1,464,646 1,413,682
(b) Other Income 61 345 1,062 911 3170
Total income from operations 309,958 325,597 346,930 1,465,557 1,416,852
2. EXPENSES
(a) Cost of materials consumed 65,385 63,382 78,629 297,486 292,714
(b) Purchases of stock-in-trade 5,592 5,264 4,764 19,497 16,477
(c) Changes in inventories of finished goods,
work-in-progress and stock-in-trade (1,041) 126 (2,756) (955) (7,447)
(d) Excise duty on sale of goods 167,480 179,924 182,928 814,191 766,439
(e) Employee benefits expense 12,787 12,542 12,352 49,977 44,386
(f) Finance Costs 476 989 1,178 3,112 3,120
(g) Depreciation and amortisation expense 7,337 7,353 6,390 28,497 25,978
(h) Other expenses (Refer Note 9) 46,469 41,939 52,828 197,010 187,337
Total expenses 304,485 311,519 336,313 1,408,815 1,329,004
3. Profit before tax 5,473 14,078 10,617 56,742 87,848
4. Tax Expenses
(a) Current tax 2,563 3,819 3,264 17,550 32,234
(b) Deferred tax (credit)/charge (1,209) (378) 561 (3,531) (664)
Total tax expenses 1,354 3,441 3,825 14,019 31,570
5. Profit for the period/year 4119 10,637 6,792 42,723 56,278
6. Other comprehensive income(OCl)
(a) Items that will not be reclassified to profit or loss in
subsequent periods
Re-measurement (losses) on defined benefit plans (1,428) (42) (48) (1,538) (293)
Income tax effect on above 359 " 16 387 102
(b) ltems that will be reclassified to profit or loss in
subsequent periods
Net movement in cash flow hedges - - 229 - 261
Income tax effect on above - - (74) - (85)
Total other comprehensive income/(Loss), net of taxes (1,069) (31) 123 (1,151) (15)
7. Total comprehensive income for the period/year 3,050 10,606 6,915 41,572 56,263
8. Paid up equity share capital (Face value of Re.1 each) 2,644 2,644 2,644 2,644 2,644
9. Other equity 349,153 315,545
10. Earnings per equity share in Rs.(nominal value per share Re.1)**
(a) Basic 1.56 4,02 257 16.16 21.29
(b) Diluted 1.56 4,02 2.57 16.16 21.29
** Not annualised for interim periods
Segment information (also refer Note 4) Rs. in Lakhs
. Quarter ended Year ended
Particulars
March 31, December 31, March 31, March 31, March 31,
2020 2019 2019 2020 2019
Audited* Unaudited Audited* Audited Audited
1. Segment revenue
Beer 309,431 324,774 345,366 1,462,613 1,412,874
Non-alcoholic beverages 466 478 502 2,033 808
Total revenue 309,897 325,252 345,868 1,464,646 1,413,682
2. Segment results
Beer 14,210 23,519 19,795 94,841 106,545
Non-alcoholic beverages (892) (849) (827) (4,838) (2,298)
Total segment results 13,318 22,670 18,968 90,003 104,247
Other income 61 345 1,062 9N 3,170
Finance costs (476) (989) (1,178) (3,112) (3,120)
Other unallocable expenses (7,430) (7,948) (8,235) (31,060) (16,449)
Profit before tax 5,473 14,078 10,617 56,742 87,848
*Refer Note 12
See accompanying notes to the standalone financial results
NOTES:

1. In March 2020, the World Health Organisation declared Coronavirus (COVID-19) to
be a pandemic and consequently on March 24, 2020, the Government of India
ordered a nationwide lockdown, which got extended in phases. The outbreak of
COVID-19 pandemic in India has caused significant disturbance and slowdown of
economic activities. The company's business operations have been significantly
impacted by way of interruption of production, supply chain, etc.

The company has taken various precautionary measures to protect its employees
from COVID-19. The Company has assessed the impact of this pandemic on its
business operations and has considered all relevant internal and external
information available upto the date of approval of these consolidated financial
results in determining the recoverability and carrying values of property, plant and
equipment, intangible assets (including goodwill), trade and other receivables,
inventories and other financial statement captions. The impact of COVID-19
pandemic on the overall economic environment being uncertain, may affect the
underlying assumptions and estimates used in preparation of these consolidated
financial results, which may differ from those considered at the date of approval of
these consolidated financial results. The Company will continue to closely monitor
the situation and any material changes to future economic conditions. During May
2020, the Company has resumed its business activities in a phased manner in line
with directives issued by the central and state governments.

The standalone financial results for the quarter and the year ended March 31, 2020
of United Breweries Limited (“the Company”) have been reviewed by the Audit
Committee and approved by the Board of Directors at their meeting held on June 24,
2020 and have been audited by the statutory auditors of the Company.

3. The standalone financial results have been prepared in accordance with the
recognition and measurement principles laid down in the applicable accounting
standards prescribed under Section 133 of the Companies Act, 2013, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, and in terms
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

As per Ind AS 108, operating segment is a component of the Company that engages
in business activities, whose operating results are regularly reviewed by the
. Company's Chief Operating Decision Maker (‘CODM') to make decisions about
resources to be allocated to the segment and assess its performance; and for which
discrete financial information is available. Accordingly, the Company has identified
its operating segments, as below:

a) Beer - This segment includes manufacture, purchase and sale of beer including
licensing of brands

b) Non-alcoholic beverages - This segment includes manufacture, purchase and
sale of non-alcoholic beverages

Considering the seasonality of the business, the revenue and profits do not accrue
evenly over the year in respect of aforesaid operating segments. The Company's
CODM does not review assets and liabilities for each operating segment separately,
hence segment disclosures relating to total assets and liabilities have not been
furnished.

5. Effective April 1, 2019, the Company has adopted Ind AS 116 which replaces Ind AS
17 on Leases. The Company has used the modified retrospective approach for
transition to Ind AS 116 and consequently comparatives for previous period / year
have not been restated. This has resulted in recognition of right-of-use assets and
corresponding lease liabilities of Rs. 1,631 Lakhs as at April 1, 2019 (after giving
effect to guidance issued by the Ind AS Technical Facilitation Group). The netimpact
of adopting this standard on the standalone financial results and earnings per share
is not material.
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6.0n October 10, 2018, certain officials from the Competition Commission of India
(“CCI") had visited the Company for their investigation in relation to allegations of
price-fixation and performed search of the premises and conducted inquiries with
certain officials of the Company at its registered office. Pursuant to this, the
Company made requisite filings and also certain officials of the Company appeared
before the aforesaid authorities. The Director General, CCl has submitted the
investigation report to the CCl for consideration which was also communicated to the
Company on December 13, 2019, followed with an updated report on March 19,
2020 for filing its suggestion / objections, if any. The Company has not received any
demand order in respect of this matter, hence management s of the view that itis not
practicable to state an estimate of its financial effect, if any. Management, along-with
its legal advisors, are reviewing the aforesaid report and evaluating this matter; and
believe that there are mitigating circumstances to counter presumptions made
againstthe Company by the CCl as contained in the Competition Act, 2002.
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7.The Bihar State Government (“the Government’) vide its notification dated April 5,

2016 had imposed ban on trade and consumption of foreign liquor in the State of
Bihar. The Company had filed a writ petition with the High Court at Patna, requesting
remedies and compensation for losses incurred on account of such abrupt
notification, against which the Government preferred a special leave petition before
the Supreme Court of India. Further, the Government did not renew brewery licenses
for the financial year 2017-18 onwards and consequently the Company discontinued
production of beer at Bihar and all its inventories lying with Bihar State Beverages
Corporation Limited (BSBCL) were drained / destroyed. The matter is currently
pending before the Supreme Court for final conclusion.

The financial impact on current assets arising from aforesaid matter was fully
provided for. Also, during the financial year 2018-19, in order to maintain the assets
in running condition, the Company commenced manufacture of non-alcoholic
beverages at its existing manufacturing facility at Bihar using its existing property,
plant and equipment at Bihar which has carrying value of Rs. 17,411 Lakhs as at
March 31, 2020. Management believes that the carrying amount of these property,
plant and equipment do not exceed their recoverable amount and accordingly no
provision has been considered necessary by the managementin this regard.

- The Company had received emails from certain persons raising allegations in
relation to its export business including the services of an export management
service provider. The Company has completed its internal review and issued a notice
of termination to the aforesaid export management service provider as well as a letter
reserving its rights to claims, ifany.

- Revenue from operations for the quarters ended March 31, 2020, December 31,
2019 and March 31, 2019 is adjusted for reversals in variable considerations of Rs.
992 Lakhs, Rs. 1,068 Lakhs and Rs. 1,806 Lakhs, respectively, and that for the years
ended March 31, 2020 and March 31, 2019 is adjusted for such reversals of Rs.
1,702 Lakhs and Rs. 2,091 Lakhs, respectively (excluding the amounts accrued and
reversed within the said year).

Sales promotion expense and selling and distribution expense (included under other
expenses) for the quarters ended March 31, 2020, December 31, 2019 and March
31,2019 are net of reversal of Rs. 1,005 Lakhs, Rs. 1,244 Lakhs and Rs. 912 Lakhs,
respectively, and that for the years ended March 31, 2020 and March 31, 2019 are
net of such reversals of Rs. 489 Lakhs and Rs. 609 Lakhs, respectively (excluding
the amounts accrued and reversed within the said year).

0. The Company had received an order dated September 30, 2015 from the Debt

Recovery Tribunal, Karnataka, Bangalore (DRT), whereby the Company has been
directed not to pay/release amounts that may be payable with respect to shares in
the Company held by an erstwhile director (including his joint holdings) and United
Breweries (Holdings) Limited, without its prior permission. Accordingly, the
Company has withheld payment of Rs. 1,534 Lakhs (net of payment of Rs. 784
Lakhs to the official liquidator of United Breweries (Holdings) Limited) relating to
dividend on aforesaid shares.

Further, the Company had received various orders from tax and provident fund
authorities prohibiting the Company from making any payment to an erstwhile
director. The Company has accordingly withheld payment of Rs. 45 Lakhs (net of
TDS), relating to director commission and sitting fees payable to the aforesaid
erstwhile director.

- The Board of Directors of the Company has proposed dividend of Rs. 2.50 per equity
share of Re. 1 each amounting to Rs. 6,610 Lakhs for the year ended March 31,
2020. The proposed dividend on equity shares is subject to approval at the ensuing
annual general meeting and accordingly has not been recognised as a liability as at
yearend.

- The figures of the last quarter ended March 31,2020/ 2019 are the balancing figures
between audited figures in respect of the full financial year up to March 31, 2020 /
2019 and the unaudited published year-to-date figures up to December 31, 2019 /
2018 being the date of the end of the third quarter of the financial year, which were
subjected to limited review.

- The standalone financial results and notes are also available on the websites of the
Stock Exchanges viz. www.bseindia.com and_www.nseindia.com and also on the
website of the Company viz. www.unitedbreweries.com.

N

By the authority of the Board,

Sd/-
Shekhar Ramamurthy
Managing Director

Place: Bengaluru
Date : June 24, 2020

Rs. in Lakhs
Audited standalone cash flow statement for the year ended March 31, 2020
As at March 31, [ As at March 31,
2020 2019
Audited Audited
A Cash flow from operating activities
profit before tax 56,742 87,848
Adjustments for:
Depreciation and amortisation expense 28,497 25,978
Bad debts/advances written off 68 334
Loss allowance for trade receivables 3,468 392
Provision for doubtful advances 6 54
Effect of adoption of new revenue recognition-
accounting standard Ind AS 115 - (549)
Unrealised exchange differences (net) 305 91
Net (gain) on sale of property, plant and equipment (12) (28)
Liabilities no longer required written back (88) (340)
Loss allowance for trade receivables, no longer
required written back (179) (1,894)
Provision for doubtful advances, no longer required
written back 7 (14)
Interest expense 3,047 3,063
Interest income (203) (686)
Dividend income (23) (23)
Operating profits before working capital changes 91,621 114,226
Movement in working capital:
(Increase)/decrease in Inventories (6,149) (22,436)
(Increase)/decrease in Trade receivables 12,780 49
(Increase)/decrease in Other financial assets 923 683
(Increase)/decrease in Other assests (4,651) (14,793)
Increase/(decrease) in Trade payables (4,613) 7,214
Increase/(decrease) in Other financial liabilities (11,773) 5,734
Increase/(decrease) in Other current liabilities
and provisions (8,474) 12,660
Cash generated from operations 69,664 103,337
Direct taxes paid (net of refund) (19,002) (38,899)
Net cash flow from operating activities (A) 50,662 64,438
B. Cash flow from Investing activities
Purchase of property, plant and equipment including
capital work-in-progress, intangible assets and
capital advances (40,338) (43,766)
Proceeds from sale of property, plant and equipment 57 130
Investments in equity shares - (11)
Investments in bank deposits (having original
maturity of more than three months) (148) (528)
Redemption/maturity of bank deposits (having
original maturity of more than three months) 39 495
Interest received 194 687
Dividend received from subsidiary company 23 23
Net cash (used in) investing activities (B) (40,173) (42,970)
C. Cash flow from financing activities
Proceeds from long-term borrowings - 49
Repayment of long-term borrowings - lease liabilities (761) -
Reapyment of long-term borrowings - Others (13,006) (5,671)
Proceeds from/(repayment of) short-term borrowings (net) 14,918 (4,678)
Interest paid (2,675) (3,131)
Dividend paid to equity shareholders* (6,610) (5,288)
Dividend distribution tax paid (1,354) (1,082)
Net cash flow (used in) financing activities (C) (9,488) (19,801)
Net increase in cash and cash equivalents (A+B+C) 1,001 1,667
Cash and cash equivalents at the beginning of the year 1,898 231
Cash and cash equivalents at the end of the year 2,899 1,898

*Includes amount transferred to separate bank accounts earmarked for unpaid dividend
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Rs. In Lakhs UNITED BREWERIES LIMITED
Statement of audited consolidated financial results for the quarter and year ended March 31, 2020 ) , , ,
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Particulars Quarter ended Year ended Phone: 080 - 45655000, Fax: 080 - 22211964, 22229488
CIN: L36999KA1999PLC025195
Ma£82031’ Decezna?gr i, Mazr(():l11931, Ma£32031, Mazrg?931, Email: ublinvestor@ubmail.com, Website: www.unitedbreweries.coFr{r; L
Audited* Unaudited Unaudited* Audited Audited - — -
T INCONE Statement of consolidated assets and liabilities
(a) Revenue from operations (gross of excise duty) (refer Note 9) 309,991 325407 345973 1,465,115 1,413,982 As at March 31, | As at March 31,
(b) Other Income 76 354 1,076 930 3,201 2020 2019
Total income from operations 310,067 325,761 347,049 | 1,466,045 | 1,417,183 Audited Audited
ASSETS
2. EXPENSES . Non-current assets
(a) Cost of materials copsumed 65,145 63,196 78,343 296,605 291,731 (a) Property, plant and equipment 187,794 172,599
(b) Purchases of stock-in-trade 5,692 5,264 4,764 19,497 16,477 (b) Capital work-in-progress 19,912 18,992
(c) Changes in inventories of ﬁr)ished goods, (c) Intangible assets 2,393 2,694
work-in-progress and stock-in-trade (1,052) 101 (2,720) (989) (7,442) (d) Goodwill on consolidation 2,421 2,421
(d) Excise duty on sale of goods 167,480 179,924 182,928 814,191 766,439 (e) Financial assets
(e) Employee benefits expense 12,865 12,671 12,448 50,412 44,843 (i) Investments 27 27
(f) Finance Costs o 476 989 1,178 3,112 3,120 (ii) Others 4,929 6,231
(9) Depreciation and amortisation expense 7,343 7,356 6,394 28,510 25,986 (f) Income tax assets (net) 18,946 17,516
(h) Other expenses (Refer Note 9) 46,659 42,098 52,972 197,815 188,098 (9) Deferred tax asset (net) 2,777 -
Total expenses 304,508 311,599 336,307 | 1,409,153 | 1,329,252 (h) Other non-current assets 2233.3,3 2;;2%:
3. Profit before tax 5,559 14,162 10,742 56,892 87,931 Current Assets
4. Tax Expenses (a) In_ventques 109,393 103,246
(a) Current tax 2,589 3,840 3,291 17,597 32,261 (b) Ti')r‘?pac('jae' fescsigsibles 3503 5100
(b) Deferred tax (credit)/charge (1,212) (378) 564 (3,534) (661) (i) Cash and cash equivalents 2’936 1’920
5 T;"a'.ta" expenses 1,377 3,462 3,855 14,063 31,600 (i) Bank balances other than (i) above 4923 2697
. Profit for the period/year 4,182 10,700 6,887 42,829 56,331 (iv) Others 366 71
6. Other comprehenswe |ncome_(OCI) ) . (c) Other current assets 42,775 41,104
(a) Items that will not be reclassified to profit or loss in 295.431 300137
subsequent periods d) Asset held for sale ’ .
Re-measurement (losses) on defined benefit plans (1,428) (42) (48) (1,538) (293) @ 296 :1; 300437
Income tax effect on above 359 11 16 387 102 Total assets 555’083 538, 241
(b) Items that will be reclassified to profit or loss in - .
subsequent periods EQUITY AND LIABILITIES
Net movement in cash flow hedges - - 229 - 261 Equity
Income tax effect on above - - (74) - (85) (a) Equity share capital 2,644 2,644
Total other comprehensive incomel(Loss), net of taxes (1,069) (31) 123 (1,151) (15) (b) Other equity 349,382 315,733
7. Total comprehensive income for the period/year 3,113 10,669 7,010 41,678 56,316 i 352,026 318,377
8. Profit for the periodlyear attributable to: Non-controlling Interest 334 304
Equity shareholders of the Holding Company 4,158 10,668 6,841 42,773 56,204 Liabilities
Non-controlling Interest 2 32 46 56 37 Non-current liabilities
4,182 10,700 6,887 42,829 56,331 (a) Financial Liabilties
9. Total comprehensive Income for the periodiyear attributable to: (i) Borrowings 890 7,543
Equity shareholders of the Holding Company 3,089 10,637 6,964 41,622 56,279 (i) Others 1,131 955
Non-controlling Interest 24 32 46 56 37 (b) Provisions 1,658 163
3’113 10,669 71010 41,678 56,316 (C) Deferred tax ||ab|||ty (net) - 1,144
10. Paid up equity share capital (Face value of Re.1 each) 2,644 2,644 2,644 2,644 2,644 o 3,679 9,805
11. Other equity 349,382 315,733 Current liabilties
12. Earnings per equity share in Rs.(nominal value per share Re.1)** (a) Financial Liabiliies
(a) Basic 1.56 4.05 2.59 16.18 21.30 (l) Borrowings 16,015 600
(b) Diluted 1.56 4.05 2.59 16.18 21.30 (i) Trade payablgs ‘ .
- Total outstanding dues to micro and small enterprises 5,387 4,426
** Not annualised for interim periods . - Total outstanding dues of creditors other than
Segment information (also refer Note 4) Rs. in Lakhs micro and small enterprises 49,117 54,596
Particul Quarter ended Year ended (ii) Others 56,699 70,079
articulars (b) Other current liabilities 62,840 72,157
March 31, December 31, March 31, March 31, March 31, (¢) Provisions 8,986 8,007
2020 2019 2019 2020 2019 199,044 209,955
Audited” Unaudited Unudited* | Audited Audited Total equity and liabilities 555,083 538,441
1. Segment revenue
Beer 309,525 324,929 345,471 1,463,082 1,413,174
Non-alcoholic beverages 466 478 502 2,033 808
Total revenue 309,991 325,407 345973 | 1465115 | 1,413,982 UNITED BREWERIES LIMITED
2. Segment results Registered office: QB Tower, UB City, #24] Vittal Mallya Road, Bengaluru - 560001
Beer 14,281 23,594 19906 | 04972 [ 106597 e o oo oy 2225488
Non-alcoholic beverages (892) (849) (827) (4,838) (2,298) Email: ublinvestor@ubmail.com, Website: www.unitedbreweries.com
Total segment results 13,389 22,745 19,079 90,134 104,299 Rs. in Lakhs
Other income 76 354 1076 930 3201 Audited consolidated cash flow statement for the year ended March 31, 2020
Finance costs (476) (989) (1,178) (3,112) (3,120) As at March 31, | As at March 31,
Other unallocable expenses (7,430) (7,948) (8,235) (31,060) (16,449) 2020 2019
Profit before tax 5,559 14,162 10,742 56,892 87,931 - -
Audited Audited
*Refer Note 2 and 12 - T
See accompanying notes to the consolidated financial results A Cash flow from operating activities

NOTES: Profit before tax 56,892 87,931

1. In March 2020, the World Health Organisation declared Coronavirus (COVID-19) to advisors, are reviewing the aforesaid report and evaluating this matter; and believe ed ustm?nts fodr: Hisati 28510 25 986
be a pandemic and consequently on March 24, 2020, the Government of India that there are mitigating circumstances to counter presumptions made against the cpreciation and amortisation €xpense ) )
ordered a nationwide lockdown, which got extended in phases. The outbreak of |  Holding Company by the CClas contained in the Competition Act, 2002. Bad debts/advances written off 68 338
COVID-19 pandemic in India has caused significant disturbance and slowdown of | 7 6 Binar State Government (‘the Government’) vide its noification dated April 5, Losslalllowance for trade receivables 3,468 392
economic activities. The Group's business operations have been significantly | *" 2016 had imposed ban on trade and consumption of foreign liquor in the State of Provision for doubtful advances N 6 4
impacted by way of interruption of production, supply chain, etc. Bihar. The Holding Company had filed a writ petition with the High Court at Patna, Effect of adoption of new revenue recognition-

The Group has taken various precautionary measures to protect its employees from requesting remedies and compensation for losses incurred on account of such accounting standard Ind AS 115 - (549)

COVID-19. The Group has assessed the impact of this pandemic on its business ﬁb;UPt ?hOt'gcat'OH, a%amsr)tt V‘mlc(lj? th’e: E&Vef?megt preferredtad 'Sdpemtal Ieavebpetltlon Unrealised exchange differences (net) 305 91
: ; ; i ; efore the Supreme Court of India. Further, the Government did not renew brewery : ;

operations and has considered all relevant intermal and external mformatpn licenses for the financial year 2017-18 onwards and consequently the Holding N.et (ggln) on sale of property, plant and equipment (12 (28)

avallable upto the date of approval of these consolidated financial results in Company discontinued production of beer at Bihar and all its inventories lying with Liabilities no longer required written back (88) (348)

determining the recoverabilty and carrying values of property, plantand equipment, | g ar state Beverages Corporation Limited (BSBCL) were drained / destroyed. The Loss allowange for irade receivables, no longer

intangible assets (including goodwill), trade and other receivables, inventories and matteris currently pending before the Supreme Court for final conclusion. required written back (179) (1,894)

otherflngnmallstatemetngcgptlons.;I'thfa impact ?rfCShV|D'1§ plzapdemlc on tr:.e overa(ljl The financial impact on current assets arising from aforesaid matter was fully Provision for doubtful advances, no longer required

economic environment being uncertain, may afiect the underlying assumptions an provided for. Also, during the financial year 2018-19, in order to maintain the assets written back ) (14)

estimates used in preparation of these consolidated financial results, which may in running condition, the Holding” Company commenced manufacture of Interest expense 3.047 3.063

differ from those considered at the date of approval of these consolidated financial | non-alcoholic beverages at its existing manufacturing facility at Bihar using its Interest income (541) (}31)

results. The Group will continue to closely monitor the situation and any material existing property, plant and equipment at Bihar which has carrying value of . , . .

changes to future economic conditions. During May 2020, the Group has resumed Rs. 17,411 Lakhs as at March 31, 2020. Management believes that the carrying Operating profits before working capital changes 91,769 114,291

its business activities in a phased manner in line with directives issued by the central amount of these property, plant and equipment do not exceed their recoverable

and state governments. amount and accordingly no provision has been considered necessary by the Movement in working capital:

2. The consolidated financial results for the quarter and the year ended March 31, 2020 management inthis regard. ) . ) . ) (Increase)/decrease n Inventorlesl (6,147) (22,446)
of United Breweries Limited (‘the Holding Company”, its subsidiary (together | 8. The Holding Company had received emails from certain persons raising allegations (Increase)/decrease in Trade receivables 12,816 260
referred to as “the Group”) and its associate have been reviewed by the Audit |  in relation to its export business including the services of an export management (Increase)/decrease in Other financial assets 921 440
Committee and approved by the Board of Directors at their meetings held on June | Service provider. The Holding Company has completed its internal review and issued (Increase)/decrease in Other assests (4,741) (14,997)
24,2020 and have been audited by the statutory auditors of the Holding Company. | @ notice of termination to the aforesaid export management service provider as well Increasel(decrease) in Trade payables (4,604) 7348
The consolidated financial results does not include the Holding Company's share of | ~ asaletterreservingits rights to claims, ifany. | 1 in Other financial liabil 1737 5730
net profit/loss in respect of Kingfisher East Bengal Football Team Private Limited, an | 9. Revenue from operations for the quarters ended March 31, 2020, December 31, nereasel(decrease) in Other financial liabilfies (11,737) ,
associate, which is considered as not material to the Group. The consolidated | 2019 and March 31, 2019 is adjusted for reversals in variable considerations of Increase/(decrease) in Other current liabilties
figures for the corresponding quarter ended March 31, 2019, as included in the Rs. 992 Lakhs, Rs. 1,068 Lakhs and Rs. 1,806 Lakhs, respectively, and that for the and provisions (8,471) 12,660
consolidated financial results, have been approved by the Holding Company's Board years ended March 31, 2020 and March 31, 2019 is adjusted for such reversals of Cash generated from operations 69,806 103,286
of D]rectors, but haye not been audited or subjected to limited review by the statutory Rs. 1,702 Lakhs and Rs. 2,091 Lakhs, respectively (excluding the amounts accrued Direct taxes paid (net of refund) (19,027) (38,982)
auditors of the Holding Company. andreversed within the said year). Net cash flow from operating activities (A) 50,779 64,304

3. The consolidated financial results have been prepared in accordance with the Sales promotion expense and selling and distribution expense (included under other
recognition and measurement principles laid down in the applicable accounting expenses) for the quarters ended March 31, 2020, December 31, 2019 and March B. Cash flow from Investing activities
standards prescribed under Section 133 of the Companies Act, 2013, read with the 31,2019 are net of reversal of Rs. 1,005 Lakhs, Rs. 1,244 Lakhs and Rs. 912 Lakhs, ' 9 : . )

Companies (Indian Accounting Standards) Rules, 2015, as amended, and in terms respectively, and that for the years ended March 31, 2020 and March 31, 2019 are Purchase of property, plant and equipment including
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) net of such reversals of Rs. 489 Lakhs and Rs. 609 Lakhs, respectively (excluding capital work-in-progress, intangible assets and
Regulations, 2015, as amended. the amounts accrued and reversed within the said year). capital advances (40,391) (43,793)

4. As per Ind AS 108, operating segment is a component of the Group that engages in [10. The Holding Company had received an order dated September 30, 2015 from the Proceeds from sale of property, plant and equipment 59 130
business activities, whose operating results are regularly reviewed by the Group's Debt Recovery Tribunal, Karnataka, Bangalore (DRT), whereby the Holding Investments in equity shares - (11
Chief Operating Decision Maker (CODM') to make decisions about resources tobe | Company has been directed not to pay/release amounts that may be payable with Investments in bank deposits (having original
allocated to the segment and assess its performance; and for which discrete financial respect to shares in the Holding Company held by an erstwhile director (including his maturity of more than three months) (183) (984)

_ information is available. Accordingly, the Group has identified its operating | jointholdings) and United Breweries (Holdings) Limited, withoutits prior permission. Redemotion/maturity of bank denosits (havi
segments, as below: Accordingly, the Holding Company has withheld payment of Rs. 1,534 Lakhs (net of edemption/maturity of bank deposits (having
a) Beer - This segment includes manufacture, purchase and sale of beer including |~ Payment of Rs. 784 Lakhs to the official liquidator of United Breweries (Holdings) original maturity of more than three months) 39 888

licensing of brands Limited) relating to dividend on aforesaid shares. Interest recelved. . . o 232 732
b) Non-alcoholic beverages - This segment includes manufacture, purchase and Further, the Holding Company had received various orders from tax and provident Net cash (used in) investing activities (B) (40,244) (43,038)
sale of non-alcoholic beverages fund authorities prohibiting the Holding Company from making any payment to an
Considering the seasonality of the business, the revenue and profits do not accrue igslt_wﬂﬂe dlrect?_lr_.[;l'ge H|°|d.'n9 Cg.mpany has a.ccqrdlngg/ W'thh?ld paymeglt of Rhs. C. Cash flow from financing activities
evenly over the year in respect of aforesaid operating segments. The Group's CODM i a .2(“et°h.l d.)* relating to director commission and sitting fees payable to the Proceeds from long-term borrowings - 49
does not review assets and liabilities for each operating segment separately, hence |~ 8l0resal erstw. ile director. . B Repayment of long-term borrowings - lease liabiliies (761) N
segment disclosures relating to total assets and liabilities have not been furnished. 1. The Board of Directors of the Holding Cgmpany has proposed dividend of Rs. 2.50 Reapyment of long-term borrowings - Others (13,006) (5,428)

5. Effective April 1, 2019, the Group has adopted Ind AS 116 which replaces Ind AS 17 | Per equity share of Re. 1 each amounting to Rs. 6,610 Lakns for the year ended Proceeds froml(repayment of) short-term borrowings (nef) 14918 (4.678)
on Leases. The Group has used the modified retrospective approach for transitionto |~ March31,2020. The proposed dividend on equity shares is subjectto approval atthe Interest paid 2675 3131
Ind AS 116 and consequently comparatives for previous period / year have notbeen |  ensuing annual general meeting and accordingly has not been recognised as a nierest paid | (2,675) (3,131)
restated. This has resulted in recognition of right-of-use assets and corresponding | liability as atyearend. Dividend paid* . (6.632) (5313)
lease liabilities of Rs. 1,631 Lakhs as at April 1, 2019 (after giving effect to guidance [12. The figures of the last quarter ended March 31, 2020 are the balancing figures Dividend distribution tax paid (1,363) (1,091)
issued by the Ind AS Technical Facilitation Group). The net impact of adopting this between audited figures in respect of the full financial year up to March 31, 2020 and Net cash flow (used in) financing activities (C) (9,519) (19,592)
standard on the consolidated financial results and consolidated eamings per share is the unaudited published year-to-date figures up to December 31, 2019 being the
notmaterial. date of the end of the third quarter of the financial year, which were subjected to Net increase i cash and cash equivalents (A+B+C) 1,016 1,674

6.0n October 10, 2018, certain officials from the Competition Commission of India limited review. Cash and cash equivalents at the beginning of the year 1,920 246
(‘CCI") had visited the Holding Company for their investigation in relation to |13. The consolidated financial results and notes are also available on the websites of the Cash and cash equivalents at the end of the year 2936 1920
allegations of price-fixation and performed search of the premises and conducted Stock Exchanges viz. www.bseindia.com and_www.nseindia.com and also on the - -
inquiries with certain officials of the Holding Company at its registered office. website of the Company viz. www.unitedbreweries.com. B I
Pursuant to this, the Holding Company made requisite filngs and also certain pany viz. Www.unitedbreweries.com. . Inclu‘des amou.nt. transferred to separate be_mk _accounts earmarked for unpaid dividend and
officials of the Holding Company appeared before the aforesaid authorities. The By the authority of the Board, also includes dividend paid for non-controlling interest.

Director General, CCl has submitted the investigation report to the CCI for Sd/-
consideration which was also communicated to the Holding Company on December Place: Bengaluru

13,2019, followed with an updated report on March 19, 2020 for filing its suggestion / Date - Jun324 2020 Shek&g;:ﬁ?"g;‘;{g
objections, if any. The Holding Company has not received any demand order in ' ’ ging

respect of this matter, hence management is of the view that it is not practicable to

state an estimate of its financial effect, if any. Management, along-withitslegal




Kannada Prabha - 26/06/2020
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