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The Asst. Vice President, Department of Corporate Services ~ CRD

National Stock Exchange of India Limited Bombay Stock Exchange Limited,

Exchange Plaza, C-1, Block G, Floor 25, Phiroze Jeejeebhoy Towers,

Bandra Kurla Complex, Dalal Street, Mumbai - 400 001

Bandra (E), Mumbai - 400 051 Fax No. 022 - 22723121

Fax :No. 022 - 26598237/8 Scrip Code: 532616

Scrip Code: XCHANGING

Sub:  Outcome of the Board Meeting held on 11th August, 2016
Ref: Regulation 30 & other applicable Regulations of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir/Madam

This is to inform you that the Board of Directors of the Company at their meeting held today, August 11, 2016,
has inter-alia, considered and approved the following:

1. Unaudited financial results of the Company for the quarter & six months ended 30 June, 2016.

We are enclosing herewith the copy of the unaudited financial results of the Company, along with
Limited Review Report of the Statutory Auditor.

2. Change of Financial year.

The financial year of the Company starting from January 1, 2016 to December 31, 2016 (12 Months) is
hereby extended by additional 3 months comprising 15 months period ending March 31, 2017.

The next Financial Year i.e. 2017-18 of the Company shall be from 1st April 2017 to 31st March 2018
and thereafter the same shall be followed.

The meeting of the Board commenced at 3:00 PM (IST) and concluded at 4:15 PM (IST)
You are kindly requested to take the above information on record.
Thanking You,

Yours Sincerely,
For Xchanging So}utions Limited

ain
(Com pany Secregary)
Membership No: - A26620

Address: - SJR | Park, Plot No.13, 14, 15,
EPIP Industrial Area, Phase 1, Whitefield,
Bangalore, Karnataka -~ 560066
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Deloitte
HaSkin§ S@Hﬁ LLP Chartered Accountants
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Tel: +91 (044) 6688 5000
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INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS TO THE BOARD OF DIRECTORS OF
XCHANGING SOLUTIONS LIMITED

1.

a)

We have reviewed the accompanying Statement of Unaudited Standalone
Financial Results of Xchanging Solutions Limited (“the Company”) for the
quarter and six months ended June 30, 2016 (“the Statement”), being submitted
by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. This Statement
which is the responsibility of the Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Accounting Standards for Interim Financial
Reporting (AS 25), prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to issue a report on the Statement based

oh our review,

We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 ‘Review of Interim Financial Information
Performed by the Independent Auditor of the Entity’, issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provides
less assurance than an audit. We have not performed an audit and accordingly,

we do not express an audit opinion.

Based on our review conducted as stated above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in
accordance with the aforesaid Accounting Standards and other accounting
principles generally accepted in India, has not disclosed the information required
to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, including the manner in which it is
to be disclosed, or that it contains any material misstatement.

We draw your attention to:

Note 2 of the Statement, regarding redemption of certain debentures, aggregating
to Rs. 625 Lakhs, by the Company in the year 2007; On the basis of an interim
application filed by the Third Party, the Hon'ble High Court passed an Interim
Order in September 2007 restraining the Company from reflecting the redemption
of debentures and directing the Company to continue to show it as due and

g/v
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Deloitte
Haskins & Sells LLP

payable which Order was made absolute in December 2010. Admission and
disposal of the appeal filed by the Company with the Hon'ble High Court of
Adjudicator at Madras on July 26, 2011 is pending. Depending on the outcome of
the Company's appeal, significant adjustments may be required to be made and
reflected in the subsequent period financial reporting.

b) Note 4 of the statement, in relation to overdue receivable amounting to Rs. 960
Lakhs from a customer. The Management is making efforts for collection of dues.
However, the same is withheld by the customer pending certain dispute raised by
them during the previous quarter. The dispute is subject to arbitration process
and pending completion of the process we are unable to comment on the impact,
if any, on the financial results.

Our report is not qualified in respect of the above matters.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

@'f,\y\@s el _pa g es b

Bhavani Balasubramanian
Partner
(Membership No. 22156)

Chennai, August 11, 2016
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{Rs in khs)}

FART |
Biwicrnenl of Slsndalone Unaudiied Hosilie Jof 1he Goarar aid &ix monin anded B0/06 016
Quarter onape Preceding Corresponding Year fo date Year to date Yeour ended
30/08/2016 quaner anded | quarler endod figures tigures for 31208
31/03/2016 | 30:06/2015 in the |tor current perlod] previous period
51 No. Paniculars previous year ended ended
30/06/2016 30/06/2015
{Rolor Notos Bolow) {Unaudited) {Unaudited) [ ditard} (L {! o) {Auditog)
- [tncome rom opotations
Not sales/ Income from operations 1,974 2476 2,540 4,450 5,806 12,090
Yotal Income from operations (net) 1,974 2476 2,649 4,450 5,806 12,090
2 lex 3
a) Employve benalts sapenses 1573 1,620 1625 3,193 3,362 6,450
b} Projecl work expenses 101 176 253 27 573 1,210
©) Exchange kss / {gan) (5)! 34 {269) 28 (138)
a} Depreciation and amonisalion expenso 62 65 89 127 213 289
a) Other exponses 8914 606 664 1,287 1,409 296
Toisl Expenses 2,422 2,50 2,372 4,923 5,55 10,828
3. |Peotit7 (Loss) trom apsrstions balora other income, finunce costs and
axcaptional llems (1-2) (448); {25 §77 473} 258 1.261
4. KOhaer income 179 185 296 374 516 1,067
5. lPeotlt 1 (Loss) from ordinary activiliss bafore finance costs and exceplionsl ftems {269) 170 873 {99) m 2,328
348y )
6. {Fiinka Costs 3 R E} 6 \ 19
7. [Protih 1 {Loss) 1rom ordinary activities after Hinance costs but betora exceptional {272), 167 868 {108} 81 2,309
Homys (56)
8. jExcaptonal iloms (Qam)  Losy . - . - . .
9. ol 1 {Loss) trom ordingry sellvities before tax {7-8) (272), 187 o68 108} 161 2,208
10, rax oxpanse / (croad) (" 132 388 122 356 945
11, [Net Profit / {Loss) tor the period {9-10} (261), k1] 480 (227 405 1,364
12, |Paxy up squity shars capial (Face vajue per shars Rs 10/} 11,140 1,140 0,140 11,140 11,140 11,140
13, Iiesorvns eaciuding Revatuation Reserve as per balance sheel of pravious accounning
yest {inciuges debit balance of prokt & loss a/c, il any) 771
14, filarng ¢ (Loss) por share (of As 107 oach) (not annualised)
(a) Basic (0.23)] 0.03 043 (0.20} 0.36 1,22
() Dilulea {0.23), 0,03 0.43 10.20) 0.35 122
Xchanging Solutions Cimhed (R in lakhs)
Stangalone Statemnent of Aasets and Liabiiities Al
Particulars

HOUITY ANO LIABILITIES
Sharghildnry funds

{8) Shars capilal 11,140 11,140
() Aaserves and surplus 7484 T,Z_LL
Subetotel - Shareholders' fundy 18,624 18,851
Ron-ourmnl labilities
{a} Long-tarm borrowings 86 8t
(v} Other long-letm hiubilities 46 35
(¢) Long-term provisions 329 242
Sub-total - b Ly Al 464 |
Current liabHitles
{a) Trade payanles 1,284 1473
) Other cuerens iabilies £96 661
(¢) Shor-term provisions 2,987 2043
Substotal - Curreal llabliiios] 4,884 4127
TOTAL « EQUITY AND LIABILITIES] 24,049 24,008
ASSETS
MNon~curron! osypts
(a) Fixod assels KY] 478
{b} Norscurtent nwvastments. 5186 5,186
(¢) Delorrat 1ax assols 735 704
(1) Lang-torm loans ang savancus 4,159 4,100
(8} Other nun-current assis 5% 140
Subo1al - Nap-curtons assots| 10,704 10,578
Cunent asgots
{a) Traoe rocowantes 2841 3,538
{b) Cash and bank balances 7.447 8357
{¢) Short-term loans and advancos 469 264
{d) Other current sssets 278 1,359
Sub-totn! - Current assels 11,348 13,608
FOYAL ASEETS 4,049 4,086 |




Placa : Bangaluru, India
August 11, 2018

Date .

Notos 1o above rosults
The sbove tingncial esully of Xchanging Sofulions Laniled (Ihe Cornpany) bave baen raviewod and ) by the Audit G
limitad roview has been catned out Dy e statulory auditors of e Company

and apy; by the Board ol Direciors on August 11,2016 and a

The Company has only one prmaly segimen viz . Informabon fechoology {1} sorvices and .«.rordu\my the above results refais 10 this segment

OnAugust 4, 2002, tho Company ssued 1,500,000, 11% debantures of 1ace value of As, 100 u.u,h Tha debaniures were repayablo at par At the anu of tiva years Hiom the date ol issuance. Based on the
ordors of the (el Aecovery Tabunat, the Company had issued duplicate dobuenl | for 625,000 d wn favour of a Bank and (hese deborures were redesmed In Juno 2007, Post
radsmption of these dobeniures, a civi suit was liled against the Company by Third Pany claiqung tights over the said 626,000 debentures, Decision on Iivs sun 1% sl parting boluru Hon'ole Madias High
Gourt, On e basis of an inarim spplication tled by tho Thirg Pany, the Honble High Court passed an lnledim Order in restraining the Company from relkeciing the ana directing
tho Company (o conlinug (o show 1 &S due and payaole. The Company has filed an appeal against the intenm order, pending which ao adjustmen) has been mudu 1 ihese nccounla,

I the ordinary courss ol business, (e Compady 1s subject 10 fegal proceedings, clams snd higaton, Xchanging Solutions Linilad and its LISA subsigiaty, Xchanging Sotulion YSA Ine. K8} 15 currantly a
dofendant in a efain lor an uospeeilied amount alicging s breach of waranlies i (he USA. The elam in quustion relales (o 8 contract ihal was awardud to XSUl in 2006 and wis subsequonily soks by XSU)
10 2007 to the clanmant, The litgation is & fact ntensive case tor which e tact disyovery and proceedings ate ongoing in USA. Based onthe lacts produted 8id roviewed o date and legal sdvice thareon,
1he Company has assossed 1hal 8 s not probable thal me claim will be successtul, Thoralate. (0 proviSion is consiiersd necessary.

During the quartor ended March 31, 2016, bne ol the customers of the Company hiss disputed s outstanding baiance of INR 950 lakhs #s on March 31, 2016, The agreement with thu customer proviges tor
arbiration i ta event ol any tispute, The arbitration has comimenced in July 2016 and al s ime 1t 15 not poasible 10 mako a rehiable estimate ol 1he final owtcome and the consequent impact on 1he results
for tha currant quanter. However. managemenl has assessed that the outcome will be in he tavour of Ine Company and the receivable ts considersd good ang recoverable.

C8C Computor Scinnges tntermational Operations Limied sloag with s person achng in concen "CSC) hay announced on May §, 2018, the ol o phe {UkIimate parent
company of Ihe Comaany). As # resull CSC ndirectly control 75% of he equity sharas of the Company, A lellar daled May 5, 2016, has Deen (eteived by the Company itom CSC axpressing their intention
1o faunch an ofter 1o voluntanly dolist the Company's equily sn.m.s trom the BSE Limited (“BSE") and Natonal Stock Exchinge of India Limited ("NSE") by oquiting all equily shares held by the public
sharshulders of the Company in with ihe and E. Board of frxtia {Substantiat Acguisition ot Shares and Takeovers) Regulalions, 2011 read with the Securitivs and Exchange
Bowrd ol India (Delisting of Equty Sharas)., Regutations 2009 {"Delisling Regul ) and other provigions of law, Proposal for voluntacy dolisting of the vquily shares ol the Company rom BSE &
NSE {"dolisting proposal’} has buen approved by the shareholdors of the Company with requisie majorty it lenns of Regulation B(1)(b) of ihe Delisting Regulations ana the result for delisting proposal by
postal baliot was announced on July 27, 2016, The Company has receved in-panciple approvals friom the BSE and NSE on August §, 2016 for the delisting of the equily shures trom the taspective SIock
Exthangos,

The above tesults has been prupaced o accordance widn the ion ang faid dow i in A I
133 of ths Compatnes Acl, 2013 reid with ralevant ndes wsued heceunder and other ancounhnu principles generally aucumud in ngia,

Y

tor ifecm Financial Reporting (AS 25), prescribed under Secuon

The amounts 101 1ho provious parioas Nave been reclassiied wherever necussity 10 conform 1o g curtont panod preseatation,

By Order of the Board ot Directors

Alok K Sinha
Executive Director &
Chilef Executlve Otficer




