Date: 23" August, 2019

To,

Department of Corporate Services,
BSE Limited,

Phiroze Jeejeebhoy Towers

Dalal Street, Fort,

Mumbai - 400 001.

Scrip Code : 519152
Dear Sir,

Subject: Submission of Audited Financial Results for the quarter/ year ended on 31% March, 2019
along with Report of Statutory Auditors for the quarter/year ended 31% March, 2019,

We hereby inform you that the Board of Directors of the Company at its meeting held today:

1. Approved the Audited Financial results for the quarter/ year ended on 31% March, 2019

2. Recommended dividend of Rs. 0.80 per Share (i.e. @ 8%) on 8,62,668 Equity Shares of Rs. 10/- each
for the year ended on 31" March, 2019; subject to approval of shareholder in ensuing Annual

General Meeting

3. Pursuant to Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirement), 2015 please
find enclosed herewith following:

e Audited Financial Results of the Company for the quarter/ year ended on 31% March, 2019

* Auditors Report on Financial Results of the Company. The Report of Statutory Auditors is with
disclaimer of opinion with respect to the Audited Financial Results of the Company for the
Quarter and Financial Year ended 31* March, 2019. The Statement on Impact of Audit
Qualifications (For Audit Report with disclaimer Opinion) for the Financial Year ended 31st
March, 2019.

Kindly take the same on your record.
Yours faithfully,

For VADILA;WRWIMITED
Danﬂ?

n Shah
Company Secretary &Compliance Officer

Encl: As above

VADILAL ENTERPRISES LIMITED

Reg. Office : 10th Floor, Colonnade Building, Opp. Iscon Temple BRTS Bus Stand, Ambli-Bopal Road, Bopal, Ahmedabad-380015. Ph. No.: 079-30921200

Carporate Office : VadilalHouse, 53, Shrimali Society, Nr. Navrangpura Railway Crossing, Navrangpura, Ahmedabad-380009. Ph. No. : 079-26564019-24
Email id : info@vadilalgroup.com Website : vadilalicecreams.com / www. vadilalgroup.com €IN No. L51100GI1985PLCO07955
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Fax: +91 79 6682 7400

INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF
VADILAL ENTERPRISES LIMITED

1.

5
P

3.

We were engaged to audit the accompanying Statement of Financial Results of
Vadilal Enterprises Limited (“the Company”), for the year ended 31" March, 2019
(“the Statement”), being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5,
2016.

This Statement, which is the responsibility of the Company’'s Management and
approved by the Board of Directors, has been compiled from the related Ind AS
financial statements which has been prepared by the management of the Company
and, which they represent, have been prepared in accordance with the Indian
Accounting Standards prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder (‘Ind AS’) and other accounting principles
generally accepted in India. Our responsibility is to express an opinion on the
Statement based on our audit of such financial statements.

Our responsibility is to conduct an audit of the Statement in accordance with the
Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of
India and to issue an auditor’s report. However, because of the matters described in
paragraph 3 below, we were not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on the Statement.

We refer to the following :

a. As more fully explained in Note 3 to the Statement, there are disputes on
various financial, operational and governance matters between the Promoter
Directors of the Company and there are numerous allegations made against
each other from August 2018 till July 2019 vide their respective
communications to the Board of Directors of the Company. Furthermore, an
erstwhile Independent Director in his resignation letter dated June 19, 2019,
addressed to the Company, has raised concerns in respect of the aforesaid
disputes between the promoter directors of the Company and hostile
environment in the meetings of the Board of Directors and its committees.
We provided to the Audit Committee and Board of Directors our suggestions
to have these allegations investigated by an independent external agency to
determine whether any irregularities / non-compliances / illegalities have
occurred in relation to the allegations. The Promoters have communicated to
Audit Committee and Board of Directors their withdrawal of all the above
allegations on July 22, 2019, except for the matters referred in Paragraph

- 3(b) and 3(c) below.

b. As more fully explained in note 4(a) to the Statement, the Board of Directors
of the Company has initiated an independent inquiry by an external
consultant to assess the appropriateness of payments amounting to Rs.53.39
lakhs which were approved by the Promoter Director 1. As per the
information and explanations given to us, the external consultants are
currently conducting their inquiries and they may make a determination on
whether the payments were inappropriate / illegal and its consequential
impact, if any, including on compliance of relevant laws / regulations.

fice Tndiabulls Finance Centre, Tower 3, 27* - 32™ Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
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C. As more fully explained in note 4(b) to the Statement, allegations have been
made by Promotor Director 1 with respect to appropriateness of payments
aggregating to Rs.45.90 lakhs approved by the Promoter Director 2 and / or
by an individual who is not authorised to do so.

d. Further to the above, Note 6 to the Statement refers to the on-going
litigations filed against the Company under Section 241 and 242 of the
Companies Act, 2013 pertaining to prevention of oppression and
mismanagement of the Company.

The Audit Committee and the Board of Directors in their meeting held on August
23, 2019 resolved to initiate independent inquiries into the matters referred in
paragraph 3(a) and 3(c) above.

Pending completion of the aforesaid inquiries / investigations and resolution of the
above matters, we are unable to determine if any adjustments are necessary to the
Statement on account of the aforesaid matters, any restatement of prior years’
including any consequential effect thereof.

4. Because of the significance of the matters described in paragraph 3 above, we
have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion as to whether this Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as modified by Circular No. CIR/CFD/FAC/62/216 dated July 5, 2016; and

(1i) gives a true and fair view in conformity with the aforesaid Indian
Accounting Standards and other accounting principles generally accepted
in India of the net profit and total comprehensive income and other
financial information of the Company for the year ended March 31, 2019.

5. We draw attention to Note 5 to the Statement, which describe the key terms of a
contract entered into by the Company with Vadilal Industries Limited, a related
party, for purchase of its goods.

6. The Statement includes the results for the quarter ended 31st March 2019 being
the balancing figure between figures in respect of the full financial year and the
published year to date unaudited figures up to the third quarter of the current
financial year.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

. )
Kartikeya Raval

Partner
(Membership No. 106189)

UDTN 1910¢IBIAAARNIHSY
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Statement on Impact of Audit Qualifications (for audit report with
modified opinion) submitted along with Standalone Audited Financial
Results for the Financial Year ended March 31, 2019

Statement on Impact of Audit Qualifications for the Financial Year ended March

31, 2019
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
I | SI | Particulars Audited Adjusted
No. Figures (as | Figures
reported (audited
before figures after
adjusting for | adjusting for
qualifications) | qualifications)
1 Turnover / Total income 57,598.59 57,598.59
2 Total Expenditure 57,583.14 57,583.14
3 Net Profit/(Loss) 8.90 8.90
4 Earnings Per Share 1.03 1.03
8 Total Assets 15,479.21 15,479.21
6 Total Liabilities 15,093.54 15,093.54
7 Net Worth 385.67 385.67
8 Any other financial item(s) (as felt 0 0
appropriate by the management)

II

Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification

Para 3 and 4 of Independent Auditor's Report which is reproduced
hereunder:

3. We refer to the following :

d.

As more fully explained in Note 3 to the Statement, there are
disputes on various financial, operational and governance
matters between the Promoter Directors of the Company and
there are numerous allegations made against each other from
August 2018 till July 2019 vide their respective communications
to the Board of Directors of the Company. Furthermore, an
erstwhile Independent Director in his resignation letter dated
June 19, 2019, addressed to the Company, has raised concerns
in respect of the aforesaid disputes between the promoter
directors of the Company and hostile environment in the
meetings of the Board of Directors and its committees. We
provided to the Audit Committee and Board of Directors our
suggestions to have these allegations investigated by an
independent external agency to determine whether any
irregularities / non-compliances / illegalities have occurred in
relation to the allegations. The Promoters have communicated to
Audit Committee and Board of Directors their withdrawal of all
the above allegations on July 22, 2019, except for the matters
referred in Paragraph 3(b) and 3(c) below.

As more fully explained in note 4(a) to the Statement, the Board
of Directors of the Company has initiated an independent inquiry
by an external consultant to assess the appropriateness of
payments amounting to Rs.53.39 lakhs which were approved by
the Promoter Director 1. As per the information and explanations
given to us, the external consultants are currently conducting
their inquiries and they may make a determination on whether

the payments were inappropriate / illegal and its consequential

f‘_,w“ e

S

RTERS

\2

#s

e Pk

Ay, (o
i . 5
?“4' /o

s



impact, if any, including on compliance of relevant laws /
regulations.

c. As more fully explained in note 4(b) to the Statement, allegations
have been made by Promotor Director 1 with respect to
appropriateness of payments aggregating to Rs.45.90 lakhs
approved by the Promoter Director 2 and / or by an individual
who is not authorised to do so.

d. Further to the above, Note 6 to the Statement refers to the on-
going litigations filed against the Company under Section 241 and
242 of the Companies Act, 2013 pertaining to prevention of
oppression and mismanagement of the Company.

The Audit Committee and the Board of Directors in their meeting held
on August 23, 2019 resolved to initiate independent inquiries into the
matters referred in paragraph 3(a) and 3(c) above.

Pending completion of the aforesaid inquiries / investigations and
resolution of the above matters, we are unable to determine if any
adjustments are necessary to the Statement on account of the
aforesaid matters, any restatement of prior years’ including any
consequential effect thereof.

4. Because of the significance of the matters described in paragraph 3
above, we have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion as to whether this
Statement:

(i) is presented in accordance with the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/216 dated July 5, 2016; and

(i) gives a true and fair view in conformity with the aforesaid
Indian Accounting Standards and other accounting principles
generally accepted in India of the net profit and total
comprehensive income and other financial information of the
Company for the year ended March 31, 2019.

b. Type of Audit Qualification: Qualified-Opinien—/Disclaimer of Opinion
A Soin

c. Frequency of qualification: Whetherappeared First time /repetitive/
: I o

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not quantified by Auditor

e. For Audit Qualification(s) where the impact is not quantified by the
auditor:

(i) Management's estimation on the impact of audit qualification:
The Management does not expect any negative impact on the financial
statements of the Company considering the fact that the amount as already
been expensed in the relevant financial years.

This Management estimate is subject to conclusion of the Inqumes by an
external agency voluntarily initiated by Company.

(ii) If management is unable to estimate the impact, reasons for the
same: :
Not applicable




(iii)“Auditors' Comments on (i) or (ii) above:
Our views remain unchanged considering the matters referred in para 3
and 4 of our Audit report.
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