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Notes toResults:

Indian sugar industry has been facing difficulties on account of high su
resulting in glut of sugar thereby central government has fixed ¢
(MIEQ) on sugar mill basis was fixed for all the sugar mills o
For the quarter ended June 30, 2019 and previous periods, the
by the Government and relatively

gar production in the country in the sugar year 2018-19
Juota for domestic sale while Minimum Indicative Export Quota
perating in the country for depletion of sugar stock outside India,
Company has incurred losses due to high raw material cost fixed
market driven lower price of finished goods i.e. sugar and molasses both of which are external

factors. Due to continuous losses, the Company failed in meeting its payment obligations to lenders and farmers, though the
Company continues to operate its capacities at optimal levels.

The Government has implemented various measures to improve the financial health of the sugar industry, including support for
liquidation of cane arrears, fixing obligation for export to reduce the sugar inventory, fixation of Sugar Realization (MSP),
providing subsidy on production of sugar, Interest subvention on loan for creation of additional manufacturing facilities for
ethanol production and increase in the realization of ethanol price etc. All these measures are expected to turnaround operations
of the sugar industry on sustainable basis. The Company has also initiated various steps for further de-risking its business. Further

pursuant to an Order of Hon'ble High Court of Uttar Pradesh in favour of sugar industry, the Company is confident to receive
amount on account of acerued benefits under the Sugar Promotion Policy 2004.

The debt restructuring exercise of the loan liabilities of the Company has been delayed by the lenders by virtue of Circular dated
February 12, 2018 issued by RBI, which is recently been quashed by Hon’ble Supreme Court vide its judgement dated April 02,
2019 terming it as ultra vires. The lenders to the Company, in the meanwhile initiated recovery steps at various forums and one of
the bankers has filed application before National Company Law Tribunal under Insolvency and Bankruptcy Code, 2016. OBC
had declared company and guarantors as wilful defaulters against which company and guarantors have contested such declaration
in the High Court and the matter is sub-judice. Against criminal complaint filed by one of the lenders with the investigating
agency, recently Enforcement Directorate had issued a provisional attachment order on certain assets of the Company to the
extent of Rs. 109.80 Crores. The company is seeking legal advice to contest such impugned provisional order at the appropriate
adjudicating authority. However, considering the nature of indusiry and ongoing discussions with the lenders, the Company is
hopeful that debt resolution will be attained through resolution and/or restructuring of loan liabilities by virtue of RBI’s circular

dated June 07, 2019, while some loan liabilities would be realigned commensurate with its available cash flow, for which
discussions are going on.

In view of the above, these financial statements are continued to be presented on going concern basis, which contemplates

realisation of assets and settlement of liabilities in the normal course of business and therefore, impairment of assets if any, has
not been ascertained and provided for.

The loans availed by the Company have been classified as Non-Performing Assets (NPA) by all the lenders to the Company and
interest thereon is not being charged to the loan accounts as per prevailing practices. The Company is hopeful of Resolution of
Debt through One Time Settlement (OTS) including waiver of un-paid interest on certain loan accounts. Accordingly. interest
expenses for the ensuing quarter ended June 30, 2019 amounting to Rs. 3,160lacs (previousyear ended March 31, 2019
Rs.12.336lacs) has not been recognized in the books of accounts. A total amount of Rs. 274

68 lacstowards outstanding interest
has not been provided for in the books of accounts.

Pursuant to the notification issued by Central Governmentand Government of Uttar Pradesh notifying the schemes for financial
assistance to offset the cost of sugar cane crushed; Rs. 489 lacs subsidy accrued in accordance with the Scheme for assistance to
sugar mills have been adjusted against “Cost of material consumed’ for the quarter ended June 30, 2019.The Company has also
recognized export freight subsidy of Rs.208lacs in quarter endedJune 30, 2019 in accordance with the “Scheme for defraying
expenditure towards internal transport, freight, handling and other charges on export” notified by Central Government. The
management is confident that all the terms and conditions in the schemes notified by the Central Government would be duly
complied with and the Company would be entitled to receive the accrued amount of subsidies recognized in the accounts.

Valuation impact on the inventory of sugar allocated for export in terms of the scheme of MIEQ based on sugarcane crushed
during the quarter ended June 30,2019has also been effected to in these accounts.

The Hon’ble High Court of Uttar Pradesh has directed the State Government to determine the interest liability for the delayed
payment of sugarcane price for sugar seasons 2012-13, 2013-14 and 2014-15. Considering that no notice of demand has been
served upon the Company in this regard and the amount not being ascertainable, no provision has been made in this regards.
Based on the past industry practices, the management is confident that no interest liability will arise for the said periods.

5. The application filed by the Company for approval of the appointment and remuneration of Ms. Gursimran Kaur Mann as

Managing Director and Mr. SachchidaNandMisra as Chief Operating Officer/Whole Time Director of the Company before
Central Government is abated in accordance with the amendment made in the provisions of Sections 197 and 200 of the
Companies Act 2013 w.e.f. 12.09.18. The Company shall obtain the necessary approvals afresh from shareholders within one year

from date of the amendment. It has paid a muneration of Rs.45 lacs during the quarter ended June 30,2019 and Rs.318
lacs since appointment, to these directo
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J'I‘_l‘culi\'u April 01, 2019, the Company adopted Ind AS 116 "
using the prospective method. The adoption of the new stand
Rs. 9 lacs. In the statement of profi
of-use and an amount of Rs. 0.27 L,
at the agreed rental

Leases", and applied to all lease contracts existing on April 01, 2019
ard resulted in recognition of Right-of-Use asset. and lease liability of
tand loss for the current quarter an amount of Rs.1 Lacs recognized as amortization on right-
U2/ Lacs recognized as finance cost as per Ind AS 116 which were earlier recognized as rent expenses
amount. The effect of this adoption is insignificant on the profit for the period and earnings per share.
7k lﬂ‘hu company h;u?' revised the policy of deferring the off season expenditure in accordance with the requirement of Ind AS 34 “Interim
Financial Reporting™. Accordingly, off season expenses amounting to Rs. 885 lacs have been charged as expense during the quarter
ended June 30, 2019 resulting in increase in loss for the quarter ended June 30, 2019 by the said amount. Comparative figures for
1!1c quarters ending March 31, 2019 and June 30, 2018 have been restated to give effect to this change in policy. Consequently, loss
:""' E“" jz‘“'ltcr ending March 31, 2019 has been decreased by Rs. 2835 lacs and for quarter ending June 30, 2019 has been increased
oy Rs, 461 lacs.

8. The consolidated financial results for June 30, 2019 do not include the figures relating one material subsidiary company viz
Simbhaoli Power Private Limited (“SPPL”) as their accounts are not yet finalised. However, the consolidated financial results for
the year ended March 31. 2019 are inclusive of figures of SPPL based on the unaudited management accounts which was
inadvertently adopted by the Board as audited and accordingly auditors had issued their report on such consolidated financial results.

The Board at its meeting held on August 14, 2019 has taken note of this lapse and obtained a revised report from the auditor based
on correct facts.

9. The consolidated statement does not include the results for the quarters ended March 31, 2019 and June 30, 2018 as the company
has published only standalone financial results for preceding comparable quarters.

10. The figures for the quarter ended March 31, 2019 are the balancing figures between the audited figures in respect of full financial
year and the published unaudited year to date figures upto the third quarter of the financial year.

11. Sugar, one of the major businesses of the Company, is a part of seasonal industry. The results may vary from quarter to quarter.

12. The previous periods figures have been regrouped/rearranged wherever necessary.

13. The above results were reviewed and recommended by the Audit Committee and approved by the Board of Directors of the
Company at their meetings held on August 14, 2019.

For SIMBHAOLI SUGARS LIMITED
wiirrdne € IMr—
//Gu‘fsn/m’i'lan Kaur Mann

Managing Director

Place: New Delhi
Date: August 14, 2019

Company Website: www.simbhaolisugars.coma
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o MITTAL GUPTA & CO.

CHARTERED ACCOUNTANT

14, Raton Mahal, 15/197, Givil Lines, Kanpur - 208 001
Tel: +91512-2303234, 2303235 © Fax +91512-3012748 © E-mail : mgco@mgcoca.com

Independent Auditor’s Review Report on Standalone Quarterly Financial Results of the

Company Pursuant to the Regulation 33 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015

To
The Board of Directors
Simbhaoli Sugars Limited

1. We have reviewed the unaudited Standalone Financial Results of Simbhaoli Sugars Limited
(‘the Company’) for the quarter ended on June30, 2019, which are included in the
accompanying statement of Standalone Unaudited Financial Results for the quarter ended on
June 30, 2019 (“the Statement”). The Statement has been prepared by the company pursuant
to Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements) Regulations,
2015 (the Listing Regulation 2015) as amended to date,which has been initialed by us for
identification us.
2. This statement, which is the responsibility of the Company’s Management and approved by
the Board of Directors, has been prepared in accordance with recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” as
prescribed under section 133 of Companies Act, 2013 read with relevant rules issued there "
under and other accounting principles generally accepted in India. Our rcspons1b1hty1sto 4

o
issue a report on the Statement based on our review. | wal=—s e

3. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,

“Review of Interim Financial Information perfo
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MI'Td'AL GUPTA &
CHAKTERED ACCOUNTANTS

14, Ratan Mahol, 15/197, Givil Lines, Kanpur - 208 001
Tel - +91512-2303234, 2303235 ® Fox +91512-3012748 ® E-mail : mgco@mgcoca.com

Basis for Qualified Opinion

4 We draw attention to Note No. 2 of the Statements regarding non-provision of interest expense
amounting Rs. 3,160 lacs for the quarter ended June 30,2019 and amounting to Rs. 12,336 lacs
for the year ended March 31, 2019 on certain borrowings for the reasons stated in the said
note. The aggregate amount of interest expense not provided for in the accounts aggregates to
Rs. 27.468 lacs till June 30, 2019. Consequently, loss for the quarter ended June 30, 2019 and

year ended March 31, 2019 has been understated by the aforesaid amount.

5. We draw attention to Note No.4, of the Statementsregarding non- provision of interest liability
in respect of delayed payment of sugarcane price for the reasons stated in the said note. The
amount of interest not provided for in the books has not been ascertained.

Our opinion is qualified on the above matters.
Material Uncertainty related to Going Concern:

6. As stated in Note No. 1, Statements has been prepared on going concern basis. Events or
conditions as set forth in Note No. 1 indicate that a material uncertainty exists that may cast
significant doubt on the company’s ability to continue as going concern as well as on the
carrying amount of fixed assets appearing in the financial statements. The ability of the
Company to continue depends on the restructuring of debts as stated in the said note and
turnaround of the sugar operation on sustainable basis.

Our report is not modified in respect of the above matter.

Based on our review conducted as above,and except for the matters referred
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s MITTAL GUPTA & CO.

- CHARTERED ACCOUNTANTS

14, Ratan Mahal, 15/197, Civil Lines, Kanpur - 208 001
Tel: +91512-2303234, 2303235 o Fax +91512-3012745 E-mail : mgco@mgcoco.com

Emphasis of Matter

As stated in Note No. 5 to the Statements, the company has paid managerial remunerations of
Rs. 45 Lacs during the quarter ended June 30 2019 and Rs 318 lacs to directors since
appointment which is subject to the approval of shareholders of the company in accordance

with the amendedprovisions of sections 197 and 200 of the Companies Act, 2013, as due to

said amendments, the application earlier filed by the company for the approval of the

appointment and remuneration to the directors before the Central Government has been
abated.

Our opinion on the Statement is not modified in respect of the above matter.

For MITTAL GUPTA & CO.
Chartered Accountants
FRN: 01874C
Rila oyt e
(B. L. Gupta)
Partner _ - E
- il
Membership No.: 073794 .

ODIN - 19072744 AAAABF 215 §

Place: New Delhi
Dated: 14.08.2019
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MITTAL GUPTA & CO.

CHARTERED ACCOUNTANT

14, Roton Mahal, 15/197, Civil Lines, Kanpur - 208 001
Tel: +91512-2303234, 2303235 © Fox +91512-3012748 * E-mail : mgco@mgcoco.com

Independent Auditor’s Review Report on Consolidated Quarterly Financial Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligation and

Disclosure Requirements) Regulations, 2015

To

The Board of Directors

Simbhaoli Sugars Limited

We have reviewed the unaudited Consolidated Financial Results of Simbhaoli Sugars Limited
(‘the Company’) and its subsidiaries (hereinafter referred to as ‘the Group’) for the quarter
ended on June 30, 2019, which are included in the accompanying statement of consolidated
unaudited Financial Results for the quarter ended onJune 30, 2019 (“the Statement"’). The
Statement has been prepared by the company pursuant to Regulation 33 of SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015 (the Listing Regulation 2015) as
amended to date.which has been initialed by us for identification us.

This statement. which is the responsibility of the Company’s Management and approved by
the Board of Directors, has been prepared in accordance with recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” as
prescribed under section 133 of Companies Act, 2013 read with relevant rules issued there
under and other accounting principles generally accepted in India. Our responsibility is to
issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410. “Review of Interim Financial Information performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance so as to whether the Statement
is free of material misstatement. A review is limited primarily to inquiries of company
personnel and analytical procedures applied to financial data and thus provide less assurance

than an audit. We have not performed an audit and accordingly, we do not express an audit

Wmn-mmm,mmmm-MI
2. 305 Kushol Bazar, 32-33 Nehru Place, New Delhi - 110019
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MITTAL GUPTA & CO.

@ HUATRETEEREEDE ARG ORUSNSTEASINIETES

14, Roton Mahal, 15/197, Civil Lines, Kanpur - 208 001
Tel: +91512-2303234, 2303235  Fox +91512-3012748 © E-moil : mgco@mgroca.com

Basis of Adverse Opinion

. As explained in Note No.8, the Company has not consolidated the financial statements of its
material subsidiary vizSimbhaoli Power Private Limited for the quarter ended for the reasons
stated in the said note. Under the accounting principles generally accepted in India, the
subsidiary should have been consolidated because it is controlled by the Company. Had the
result of subsidiary been consolidated, many elements in the accompanying financial results
would have been materially affected, The effects on the financial results due to the failure to
consolidate have not been determined.

Basis for Qualified Opinion

. We draw attention to Note No. 2 of the Statements regarding non-provision of interest expense
by the holding company amounting to Rs.3,160 Lacs for the quarter ended June 30, 2019 and
amounting to Rs. 12,336 lacs for the year ended March 31, 2019 on certain borrowings for the
reasons stated in the said note. The aggregate amount of interest expense not provided for in
the accounts aggregates to Rs. 27,468 Lacs till June 30, 2019. Consequently, loss for the
quarter ended June 30, 2019 and yearended March 31, 2019 has been understated by the
aforesaid amount.

. We draw attention to Note No.4, of the Statementsregarding non- provision of interest liability
in respect of delayed payment of sugarcane price for the reasons stated in the said note. The
amount of interest not provided for in the books has not been ascertained.

Our opinion is qualified on the above matters. vl el

Material Uncertainty related to Going Concern:

. As stated in Note No. 1, Statements has been prepared o
conditions as set forth in Note No. 1 indicate that a mate
significant doubt on the company’s ability to contis
carrying amount of fixed assets appearing in |
Company to continue depends on the

turnaround of the sugar operation
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- MITTAL GUPTA & CO.

\ CHARTERED ACCOUNITANTS

14, Raton Mahal, 15/197, CGivil Lines, Kanpur - 208 001
Tel - +91512-2303234, 2303235 © Fox +91512-3012748 © E-mail : mgco@mgcoca.com

8. Based on our review conducted as above.and after considering the matters referred to in
Paragraph No. 3 to 6above,we are of the opinion that the accompanying Statement are not
prepared in all material respects in accordance with applicable Indian Accounting Standards
specified under Section 133 of the Companies Act, 2013, and other recognized accounting
practices and policies and has not disclosed the information required to be disclosed in
accordance with requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 including the manner in which it is to be
disclosed.

9. The statement includes the results of the two subsidiary companies vizintegrated Casetech

Consultants Private Limited and Simbhaoli Specialty Sugars Private Limited.

Emphasis of Matter

10. As stated in Note No. 3 to the Statements, the company has paid managerial remunerations of
Rs. 45 Lacs during the quarter ended June 30, 2019 and Rs 318 Lacs to directors since
appointment which is subject to the approval of shareholders of the company in accordance
with the amendedprovisions of sections 197 and 200 of the Companies Act, 2013, as due to
said amendments. the application earlier filed by the company for the approval of the
appointment and remuneration to the directors before the Central Government has been
abated.
Our opinion on the statement is not modified in respect of above matter.
Other Matters

11. We did not review the interim financial results of one subsidiary company viz. Simbhaoli
Specialty Sugars Private Limited pursuant to Ind AS 110, included in the statement, whose
interim consolidated financial results reflect total revenues of Rs. 1.62 lacs and total
comprehensive income (comprising of income and other comprehensive income) of Rs. 0.70
lacs for the quarter ended June 30, 2019. These interim financial results are un-reviewed and
been unfurnished to us by the management of the group and our report on the consolidated
financial results, in so far as it relates to the amounts included in respect of said subsidiary, is

based solely on such un-reviewed/ management certified interim financial results.

Bronch Offices - 1. 302, Chintels House, 16 Station Road, Lucknov - 226001
2305 Kushel Bazor, 32-33 Nehru Place, New Delhi- 110019

— LR T L
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X MITTAL GUPTA & CO.

C H AVRETAE RUEEDE A CCIOTUSNTEARNEIFS

14 Rotan Mahal, 15/197, Givil Lines, Kanpur - 208 001
Tel.- +91512-2303234, 2303235 © Fox +91512-3012748 * E-mail : mgco@mgroce-com

Revised Independent Auditor's Report onConsolidated Financial Results of Simbhaoli Sugars
Limited, Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015

To
The Board of Directors

Simbhaoli Sugars Limited

Revised Independent Auditor's Report on the Consolidated Financial results

1. We have audited the Statement of Annual Consolidated Financial Results of Simbhaoli Sugars
Limited('the Company') for the year ended March 31. 2019, togetherwith the notes thereon ("the
statement"”), submitted by the Company pursuant to therequirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements)Regulations, 2013, as modified by SEBI Circular

No. CIR/CED/FAC/62/2016 dated July 5, 2016 and issued qualified opinion thereon vide our Audit
Report datedMay 30, 2019.

Reasons for Revision

2. We have issued the Audit Report on the Annual Consolidated Financial StatementsonMay 30, 2019,
considering the financial statements of Simbhaoli Power Private Ltd. (SPPL), a subsidiary company,
asaudited on the basis of thedocumentation provided, representation made by the management and
approval of the Board of Directors of the Company. However, it is now informed to us by the
management vide letter datedAugust 5, 2019 that,while approving the consolidated financial results of
the Company in its Board Meeting dated May 30, 2019, the Board had inadvertently presumed, the
financial statements adopted by the Board of SPPL and issued to auditors, as audited. The Board of
Directors of the Company in its meeting dated August 14, 2019 has passed a modification to the
resolution passed in its meeting dated May 30, 2019and adopted the annual consolidated financial
statements based on the management approved accounts of SPPL.Accordingly. the Other Matters
Paragraph of original audit report datedMay 30, 2019 is now revisedand paragraph nos. 9 and 10 of
the original audit report dated May 30, 2019are substituted and be read as under: -
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Other Matters

9. We did not audit the financial statements of one subsidiary viz,SimbhaoliSpeciality Sugars Private
Limited, whose financial statements reflect total assets of Rs.1.38Crore as at March 31, 2019 as well
as total revenue Rs.0.06Crore for the year ended on that date, as considered in the consolidated
financial statements. These financial statements and other financial information have been audited by
other auditors whose reports have been furnished to us by the Management, and our conclusion on the
consolidated financial statements, to the extent they have been derived from such financial statements

is based solely on the reports of the other auditors.

10. We have relied on the unaudited financial statements of two subsidiaries vizSimbhaoli Global
Commodities DMCC and Simbhaoli Power Pvt. Ltd., whose financial statements reflect total assets of
Rs399.99 Crore as at March 31, 2019, total revenue of Rs.151.89 Crore for the year then ended on
that date, as considered in the consolidated financial statements. These financial statements are
unaudited and have been furnished to us by the Management and our conclusion on the consolidated
financial statements, to the extent they have been derived from such financial statements is based
solely on the reports of managements. In our opinion and according to the information and
explanations given to us by the Management, the financial statements of Simbhaoli Power Pvt. Ltd.

are material to the Group.

Our Opinion on the consolidated financial statements is not modified in respect of the abovematters.

For MITTAL GUPTA & CO.
Chartered Accountants
FRN: 01874C

P
(B. L. Gupta)

Partner

Membership No.: 073794
UDIN - 4072794 AARARH yy g

Place: New Delhi
Dated: 14.08.2019
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