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With reference to the captioned subject, we were directed to submit impact of the Audit
qualifications, instead of complying with SEBI Circular no. CIR/CFD/CMD/56 t2016 dated May
27, 2016, for all the fin-ancial years during which the qualifications existed beginning from the
Financial Y ear 201 2-1 3.

ln this connection, please find enclosed herewith the following:

(i) Statement on impact of Audit Qualifications (for audit report with modified opinion) of the
Company for the consolidated financial statements for ihe year ended March 31, 2013,
March 31,2014 and March 31,2015.

(ii) Statement on impact of Audit Qualificalions (for audit report with modified opinion) of the
Company for the Standalone financial statements for the year ended March 31, 2013,
March 31,2014 and March 91,2015.
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ANNEXURE I
GMR Infrastructure Limited

Statement on Impact ofAudit Qualifications (for audil reporl with modified opinion) submitted by GMR Infrastructute Limit€d elong with its consolidated financial
statements for thc year cndcd March 31, 2013

I
sl.
No

Parliculan
{udited figures (as reported before

adjusting for qualifi cations)
Adjusted figures (audited figures after

adjusting for qualifications)

firmover / total income (includins other i t0,252.06 I 0.252.0(

2

Iotal Expenditure (including finance cost, tax expinses, share of
oss/profit with associates and minority interest before
.xceniionrl iiemt)

(t0,94t.20 (tr32s.44

3 Exceptional items (gain / (loss) (net) 777.21. 777.21

4 Net Drofit/(loss) 88. (296 I
5 Eamines per share (in Rs.) - Basic , 0.zr (0.76',

6 fotal assets 63,816.99 63,432.75

7 Iotal liabilities 56,538.81 56,538.8
8 Net worth (refer note I 7 278 t8 6,893.94

9
Any other financial item(s) (as felt appropriate by the Refer Emphais of Matter in the Auditor's Report on Quarterly and Year to Dale

Consolidated Financial Results

Note l: Net wodh has been calculated as per the definition ofnet worth in Guidmce Note on "Terms used in Financial Statements" issued by the Institute of
Chartered Accounlants of India.

Audit Oualification (each audit oualification seDrntely):
(i) Ouelilication I

a. Details ofaudit quelilication:

GMR Rajahmundry Energ5r Limited CGREL), a subsidiary ofthe Company has capitalised Rs. 282.39 crore for the period July l, 2012 to March 31,2013

towards indirect expendihre and bonowing costs incurred on a plant underconstructionwlrereactiveconstructionworkhasbeenputonholdpendingsecurinl

supply ofrequisite natural gas aod has approached the Ministry ofCorporate Affairs ('MCA') for clarification on tlre applicability ofl relaxation from the provisiont

of Accounting Standard ('AS') -10 and AS -16 to the aforesaid capitalisation. However, in the opinion of the independent auditors, the capitalisation of sucl

expenses is not in accordance with the relevant Accounting Stmduds. Had the aforesaid expenditure not been capitalised, profit after tax and minority interest,ofth(

Group for the year ended March 31, 2013 would have been lowo by Rs. 276.49 crore.

b. Type of audit oualification : Qualified opinion
c. Freouency of qualification: First year ofqualification

d. For audit qualification where the impact is quantilied by the auditor, management's views:

GREL is constructing a gas based power plant in RajabmuDdry. In view oflower supplies / availability ofnatural gas to the power generating companies iu India, the

Group is facing delays in sccuring gas linkages. Pending securing supply ofrequisite natural gas, the Group has put on bold tbe active construction work ofthe plant.

The management of the Group believes that the indirect expenditure attributable to the construction of the project and borrowing costs incuned during the period ol
uncertainty around securing gas supplies qualifies for capitalisation under paragraphs 9.3 and 9.4 of AS -10 and paragraphs I 8 and 19 of AS -16. The subsidiary

company settitrg up the plant has approached the MCA seeking clarification / relaxation on applicability of the aforementioned paragraphs to the gas availability. The

managerDent of the Group is confident of obtaining necess:rry clarification / relaxation allowing such capitalisation. Pending receipt of requisite clarilication I

relaxation, the Group has capitalised aforesaid e)eenses amounting to Rs. 282.39 crore for the period July l, 2012 to Mmh 31, 2013 towards cost of the PlaDt udel
construction.

tr'or andit n n where the imoact is not ouentifed bv the auditor: Not aoolicable

'il Manacement's estimation on the impact of audit qualilication: Not applicable
liil If manesement is unable to estimate the impact, reasons for lhe suq llELaBBlieablq
,;i;\ /il ar /ii\ ohova. Nnt

(ii) Oualificetion 2

a. Details ofaudit qualilication:

GMR Kishmgarh Udaipur Ahmedabad Expressways Limited ('GKUAEL'), a subsidiary of the Compmy has issued a notice of intention to teminate the Concession

Agreement wirh National Highways Authority of India ('NHAI') which has beur disputed by NllAI. As at March 3t, 2013, GKUAEL has incurred and capitalised

indirect expenditure towards project aDd borrowing costs ofRs. 107.?5 crore aud has given capilal advances ofRs.590.00 crore. In the opinion ofthe independent

auditors, the aforesaid capitalisation of Rs t07.?5 crore is not in accordance with the relevant Accormting Standards and such expmses should have been charged off

in the consolidated financial statements. Had the aforesaid expenditure not been capitalised, profit affer tax and minority interest of the Group for the year ended

March 31,2013 would have been lower by Rs. 107.75 crorc. Further, having regard to the uncertainty in view ofthe dispute, the independent auditors are also unable

to comment on the final outcome ofthe matter and any other consequential impact that may arise.in tlris regard, on the consolidated finmcial statements for the year

ended March 3 l, 201 3.

b. Tvpe ofaudit qualification: Qualified opinion
c. Frequencv of qualification: First year ofqualification
rl. Fr aurtit oualirication where the imoact is quantilied by the auditor, management's views: Not quantifiable

e. For audit qualificetion whcre the impact is not quantified by the auditor:
Management's estimation on the impact of audit qualification: Not ascertainable
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(ii) If management is unablc to estimnt€ thc impact, reasons for the same:

GKUAEL had entered into a Concession Agreentent witlr NHAI on November 30, 20t I for six laning of Kishangarh-Udaipur-Ahrnedabad section of National

Highways 79A,'lg, 76 and 8. Pursuant to non-frrlfilhnent of mandatory 'conditions precedent' specilied under the Concession Agreement within the due date,

GKUAEL has issued a notice to NHAI dated December 21, 2012 ofits intention to terminate the Concession Agreement. In response, NHAI vide dreir letter dated

January l, 2013 renned the notice not rnaintainable both in law and in facts. Futher, NFIAI in their letter dated January 17,2013 to GKUAEL has also indicated of

making good the alleged defaults of NHAI within the cure period of90 days.

The Company along with its subsidiary has rnade an investment of Rs. 700.00 crore in GKUAEL, which is primarily utilired towards payment of rnobilization

advance of Rs. 590.00 crore to its EPC contractors and Rs 107.75 crore towards indirecl expenditure attributable to the project and borrowing costs ('prcject

expenses'). The rnanagernent ofthe Group is confident ofrecovering the aforesaid rnobilisation advance and does not anticipate any cotnpensation to be payable to

NHAI in view ofthe aforesaid dispute and continile to carry such project expenses as capital work in progess pending satisfactory resolution ofthe matter.

I Auditors' comments on (i) or (ii) above: Refer ii(a) above-

(iii) alification 3
@

The Concession Agreement enrered inro between GMR Male Intemational Airport Private Limited ('GMIAL'), a subsidiary of the Company, Maldives Airport

Company Limited ('MACL') and Minisrry of Finance and Treasury ('MoFT') for tlie Rehabilitation, Expansion, Modernization, Operation and Maintenance of Male

Intemational Airport ('MIA') for a period of 25 years has been declared void ab initio by MACL and MoFT and MACL has taken possession of MIA with effecl

frorn December 8, 2012. GMIAL has initiated arbitration proc€ss to seek remedies under the said agreement and pending resolution ofthe dispute, continues to

recognise tfie assets at tbeir carrying values as at March 31, 2013 including the claim recovemble ofRs- 919.16 crore (USD 16.77 crore) as the management is ofthe

opinion that GMIAL will be able to recover at least the carrying value ofdre assets.

Further, GMIAL has executed work construction contracts with GADL Intemational Limited CGADLIL'), a subsidiary of the Company and other sewice providen

for Rehabilitation, Expansion and Modemization of MIA. Pursuant to the aforesaid takeover of the airport by MACL, GMIAL has teminated the contracts witlr

GADLIL and these seruice providers and has received claims from GADLIL and other seruice providers towards termination payments. However, no such claims

relating to the termination ofcontracts have been recognised in the consolidated financial statements as at March 31, 2013.

The takeover of MIA by MACL, indicate the existence of a material uncertainty about the goiog concern of GMAL and GADLIL. However, the finarcial

statements ofGMIAL md GADLIL as at and for the year ended March 31, 2013 continue to be prepared on a going concem basis.

Having regard to the uncerlainty in view of the dispute and the final outcome of the matter, the independent auditors are unable to comment on its impact on tht

carrying value of the assets of CMIAL and GADLIL and any other consequential impact that may rise in this regard on the consolidated financial statements for tht

b. Tvoe of audit qualification : Qualified opinion

c. Frequency of qualilication: First year ofquali$cation

d. For audit quatitication where the impact is

e. For sudit qualification where the impact il 4qqqu44tifi!C-pl-!!9 3gqEE
l'il Menasement's estimation on the impact of audit qualification: Not applicable

(ii) If management is unable to estimate the impact' reasons for the same:

GMIAL entered into an agreement on June 28, 2010 with MACL, MoFT and Republic of Maldives for the'Rehabilitatioo, Expansion, Modemization, Operation and

Maintenance of MIA for a period of 25 years ("the Concession Agreement'). On November 27,2012, MACL ad MoFT issued notices to GMIAL stating that the

concession agreement was void ab initio and that neither MoFI nor MACL had authority under the laws ofMaldives to enter into the agreement. It was also slated

that MACL would take over the possession and control ofMIA within 7 days ofthe said letter.

Tbough GMIAL denied rlrat the contract was void ab initio, MACL took over the possession and control of tlle MIA and GMAL vacated the airport effective

December 8, 2012. This has resulted in the GMIAL's principal activity becoming impossible fiom the date oftakeover. The matter is curendy under arbitration md

the procedural meeting was held on April 10, 2013. GMIAL is in the process ofseeking remedies under the aforesaid concession agreement and does not anticipate

counter claims if any. In view of the aforesaid matter, GMAL continues to rcllecl assets amounting to t(s. 1,295.80 crore (USD 23.65 crore) including claim

recovemble Rs. 919.16 crore (USD 16.77 crore) at their carrying values as at March 31, 2013, net ofassets written offofRs. 202.61 crore. Such assets witten ofl

are disclosed as an exceptional item in the consolidated financial statements. The outcome ofthe arbitration is uncertain as at March 31,2013. GMIAL'S ability to

continue its future business operations is solely dependent on the outcome of ubitration md / or a negotiated s€ttlment. However fmacial statements of GMIAL as

at and for the year ended March 3 I , 20 I 3 have been prepared and accordingly consolidated on a going concern basis in the consolidated financial statements.



Furlher, GMIAL has executed work construction contracts with GADLIL and other sewice providers for rehabilitation, expansion, modemization of MIA. Pursuant t(
rforesaid takeover of airport, GMIAL has teminated the contracls widr GADLIL and these sewice providers. As per the tenns of contracts, in the event ot

liscontinuation of constmction, GMIAL is required to pay tennination paymenl to the service providers. GMIAL has received clairns of around USD 8.00 cron
juring the year ended March 31,2013 frorn GADLIL and other seruice providers. However, no such claims relating to the termination ofcontracts have beer

ccognised in the consolidated financial statements as at March 3l,20l3 since the amounts payable are not cenain.

Based on an intemal assessment and a legal opinion obtained by GMIAL, the management ofthe Group is confident ofproving that the concession agreetnent was nor

void ab initio and that the Group would be entitled for compensation under the concession agreement.

3ADLIL is registered in tlre Republic of Maldives for upgrading of existing tenninal and construction of new terminal at the MIA. As per the work constructior
;ontract dated October 25, 2010 entered into with GMIAL, the expected substantial completion date of dre construction was July 01, 2014, and GADLIL':
registration in tlre Republic of Maldives is valid till December 31, 2016. However, pursuant to the takeover of Male airport by MACL, GMIAL has tenninated th(
work construction contract witlr GADLIL on December 10,2012. These conditions indicate the existence of a material uncertainty about the going concem ol

GADLIL. However, tlre financial statemenls ofGADLIL as at and for tbe year ended Marclr 31, 2013 have been prepared and accordingly consolidated on a goinl
:oncem basis.

liv) Auditors' Commcnts on (i) or (ii) above: Refer iii(a) above.

III. Signatorv:

ComDsny Secretary & Compliance Officer
PIace: Delhi
Date: September 22, 2016
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ANNEXIIRE I

GMll lnfrastructurc l_imited

Statcmenl on lmpflcl of Audit Qualificillions (for iludit report with modifcd opinion) submitted by GI\,lR Infmstructute Limited along with its consolidated
financial statemenis for the -vear ended ivlarch 31, 2014

I
sl.
No

Particularc
Audited figures (as reported before

adjusting for qualifications)
Adjustcd figures (audited figures
afler xdjusting for qualifi cations)

I 'furrover / total incorne (includinI olher I 0-969.0' t 0.969.09

2

Total Expenditurc (including finance cost, lax expenses, share of
loss/profit with associates and rninority interest lrelbre
exceDtional items)

(t2,7'19.33 (13,179.28

3 Exceptional iterns (gaiu / (loss) (ner) 1.820.25 t61.3
4 ),let profit/(loss) t 0.01 (2,048.87'
5 Eaminss oer share (in Rs.) - Basic 0.03 (s.26
6 otal assets 65,1 4 t .85 62.698.',l
't Iotal liabilities 57,520.'t6 7.520.7(
8 ),let worth (refer note I '7.621 09 5.t77 .97

9
fuiy other financial itern(s) (as felt appropriare by the
nanasemenl)

Refer Ernphais ofMatter in the Auditor's Repon on Quarterly and Year
to Date Consolidated Financial Results

Note I : Net worlh has been calculated as per the definition of net worth in Guidance Note on "Tenns used in Financial Statements', issued by the Institute
of Chartered Accountants of India
Note 2: Tlre assets and Liabilities oflSG and LGM (refer qualification 4) has not been consolidated in the financials for rhe year ended March 31, 2014.

II. Audit Qualification (each audit qualification separately):
(D Qualification I

a. Details ofaudit qualification:

CMR Rajahrnundhry Energy Limited ('GREL'), a subsidiary ofthe Company has capitalised Rs. 397.56 crore and Rs.6?9.95 crore for tlre year ended
and cumulatively upto March 31, 2014 respectively towards indirect expenditure and bonowing costs (net of incorne eamed during aforernentioned
period) incuned on a plant under construction where active constnrction work has been put on hold pending securing supply ofrequisite nahrral gas and
has approached the Ministry ofCorpomte Affairs for clarification on the applicability of/ relaxation from the provisions ofAccouniing Standard (.AS,) -
l0 and AS -16 to fte caPitalisation. However, in the opinion ofthe independent auditors, the aforesaid capitalisation ofsuch expenses is not in
accordance with the relevant Accounting Standards. Had the aforesaid expenditure not been capitalised, profit after tax and minority inteiest ofthe Group
for the year ended and cumulatively upto March 31, 2014 would have been lower by Rs.389.25 crore and Rs.665.74 crore respectively.

b. Iype ofaudit qualification : Qualified opinion
c. Frequency of qualification: Qualified since yeu ended March 3l , 2013

d. For audit qualification where the impact is quantilied by the auditor, management's v iews:

GREL is constructing a gas based power plant in Rajahmundry Pending securing supply ofrequisite natural gas, rhe Group has put on hold the active
construction work ofthe plant. The management ofthe Group believes that the indirect expenditure attributable to the construction ofthe project and
bonowing costs incuned dwing the period ofuncenainty around securing gas supplies qualifies for capitalisation under paragraplrs 9.3 and9.4 ofAS -10
lnd paragrapls 18 and 19 ofAS -16. The subsidiary company setting up the plant has approached the MCA seeking clarification / relaxation on
lpplicability ofthe aforementioned paragraplrs to the gas availability situation referred in 35(g)(x)(a) above. The managemenr ofthe Group is confident ol
)btaining necessary clarification / relaxation allowing such capitalisation. Pending receipt ofrequisite clarification / relaxation, the Group has capitalised
rforesaid expenses amounling to Rs.397.56 crore and Rs. 679.95 crore (March 31, 2013: ' 282.39 crore) for the year ended Marclr 31, 2014 and
:umulatively upto March 31,2014 towards cost ofthe plant under construction.

. For audit qualilication where the imoact is not quantified bv the auditor: Not aoolicable
i) Menagement's estimation on lhe imolct of audit oualification: Nor annlicahle
'ii) If management is unable to estimate the\imDact, reasons for the same: Not aoolicable
(iii) Auditors' comments on (i) or (ii) above: Not apolicable

(iD cation 2

a. Details ofaudit qualification:

GMR Kishangarh Udaipur Ahrnedabad Expressways Limited ('GKUAEL'), a subsidiary ofthe Cornpany has issued a notice ofintention to tenninate the
Concession Agreement with National Highways Authority of India ('NFI-AI') which has been disputed by NHAJ. Subsequently, the management of the
Group has subrnitted the proposal for the coniinuance ofthe proiect subject to certain conditions which is pending acceptance by NllAI. As at March 31,
2014' GKUAEL has incurred and capitalised indirect expenditure and bonowing costs ofRs.l24.42 crore (including Rs. 16.67 crore incuned during the
year ended March 3 I, 201 4) and has given capital advances of Rs. 590.00 crore. In lhe opinion of the independent auditors, in view ofthe uncertainty as
stated above sttch expenses ofRs. 124.42 crore should have been clrarged offin the consolidated financial statements- Had the aforesaid expenditure not
been capitalised, profit after tax and rninority interest ofthe Group for the year ended and curnulatively upto March 31, 2014 would have been lower by
Rs.16.67 crore and Rs-124.42 crore respectively. Funher, havinu rcgard to the uncenainty in view ofthe dispute, the indepeDdent auditors are also unable
to comment on the final outcome of the Inatter and its consequential irnpacl that may arise in this regard on lhe consolidated financial statelnents for Ihe
vear ended March 3 l. 2014.
b. Typ. of "r.lit qr"lificatio.r Qr.
c. Frequency of qualification: Since year ended March 3 I . 20 I 3

.{J'



d. For audil qualification where thc impact is quanlified l)\,the auditor, manlgemenl's views: Not quanlifiable
For audia qualification rvhere the impact is not qunntificd bv the auditor:

i) Managcment's estimaiion on the impact of audit qualification: Not ascellainable

(ii) If managcmcnt is unable to estimate the impact, rcasons for the same:
GKUAEL had enlered irtto a Concession ABreetrrenl rvith Nl lAl on Novernber 30, 20 l l tbr six laning of Kishangarh-Udaiprrr-Ahnrerlatrad section of

the due date, GKUAEL has issued a notice lo NHAI daled Deceuber 21,2012 of ils inlention to tennirate the Concession Agrcernent. ln response,
NHAI vide their lelter dated -lanuary l, 2013 lenned lhe nolice nol nraintainable both in law and in facts. Funlrer, NHAI in lheir lcncr darcd January 17,

2013 to GKUAEL had also indicated ofrnaking good the alleged def'aults ofNHAI within the cure period of90 days. Furrher, llre managernenl ofthe
Group has strbmilted lhe proposal for the continuance ofthe project subject lo cerlain rnodifications in the financial and other lenns in the Concession
Agreement ard is confidenl ofobtaining approval ofthese rnodificarions by NHAI.

The Cornpany along wilh its subsidiary has made an investlrer)t of Rs. 724.43 crore (irrcludirrg loans of' 24.43 crore and invesltnent in equity shares of
Rs. 700.00 crore) (March 31,2013: investrnents in equity shares ofRs. 700.00 crore) in GKUAEL, which is prirnarily utilized lorvards paytnent ofcapilal
advances ofRs. 590.00 crore (March ll,20l3: Rs. 590.00 crore) to its EPC contractors and Rs.124.42 crore (March 3l,20ll: Rs. 107.75 crort)
towards indirect expenditure atlilbutable to the project and bonowing costs ('project expenses'). The managernenl ofthe Croup is confident ol'recovedng
the aforesaid capital advance and does nol anticipate any compensation payable to NIIAI in vicw of the aforesaid dispute and continue to cany such
project expenses as intangible assets under developnrent pending satisfactory resolution of the tnatter.

iii) Auditors'comments on (i) or (ii) above: Refer ii(a) above.

(iii) ualificrtion 3

a. Dctails of audit qualification:

The Concession Agreernent entered into between GMR Male Intemational Airport Private Litnited ('GMIAL'), a subsidiary of the Cornpany, Maldives
Airport Cornpany Lirnited ('MACL') and Ministry of Finance and Treasury ('MoFI'), Republtc of Maldives for the Rehabilitation, Expansion,
Modemization, Operation and Maintenance of Male lntemalional Airport ('MlA') for a period of 25 years has been declared void ab initio by MACL and
MoFT and MACL has taken possession of MIA witlr effect frorn Decernber 8, 2012. GMIAL lras initiated arbitration process to seek remedies under the
aforementioned agreemenl and pending resolution of the dispuie, continues to recognise the assets at their carrying values of Rs. 1,43 I .50 crore (USD
23.66 crorc) as at March 31, 2014 including the clairn recoverable ofRs.1,062.90 crore (USD 17.57 crore) as the management is ofthe opinion tlrat
GMIAL will be able lo recover at least dre carrying value of the assets.

Further, GMIAL had executed work conslnrclion contracts with GADL Intemational Lirnited ('GADLIL'), a subsidiary of tlre Company and other seryice
providers for Rehabilitation, Expansion and Modemization of MIA. Pursuant to the aforesaid takeover of the airport by MACL, GMIAL has tenninated
the cmtracts witlt GADLIL and these seruice providers and has received claims from GADLIL and other seryice providers towards tennination
payments. However, no such claitns relating to the telmination ofcontracts have been recognised in the consolidated financial statements as at March 3I,
2014.

The takeover ofMIA by MACL, initiation ofarbitration proceedings and its consequential irnpact on the operations indicate the existeoce ofa material
uncertainty that may cast a significant doubt about the going concem of GMIAL and GADLIL. However, the financial statements of GMIAL and
GADLIL as at and for the year ended March 31, 2014 continue to be prepared md consolidated on a going concem basis

Having regard to the uncertainty in view of the dispute and the final outcome of the matter, the independent auditors are unable to comment on its impact
on the carrying value ofthe assets ofGMIAL and GADLIL and any other consequential impact that may arise in this regard on the consolidated financial
statements for lhe year ended March 31,2014.

b. Type of audit qualification : Qualified opinion
Frequency of qualification: Since year ended March 3 I, 20'l 3

l.Fora!ditgualificationwheretheimpeciisquantifiedbytheauditor,ManagemGnt'sviews:Noffi
For audir qualification where the impact is not quantified by the audiior:

) Management's estimation on the impact of audit qualification: Not applicable
(ii) If management is unable to estimate the impact, reasons for the same:

GMIAL entered into an agreement on June 28, 2010 with MACL and Ministry of Finance and Treasury ('MoFT'), Republic of Maldives for rhe
Rehabilitation, Expansion, Modemiztion, Operation and Maintenance of MIA for a period of 25 years ('the Concession Agreement'). On Novernber 27,
2012, MACL and MoFT issued notices to GMIAL staling that the Concession agreemenr was void ab initio and that neither MoFT nor MACL had
authority under the laws ofMaldives to enter into the agreement. It was also stated that MACL would take over the possession and control ofMlA within
7 days ofthe said letter.

Though GMIAL denied that the contract was void ab initio, MACL took over lhe possession and control of tlre MIA and GMIAL vacated lhe airport
effective Decetnber 8,2012- This has resulted in the GMIAL'S principal activity becoming irnpossible frorn the date oftakeover. The lnater is cunently
under arbitration and lhe procedttral lneetirg was held on April 10,2013. On March 15,2014, GoM and MACL have seryed a case surnmary which sets
out a new case that the clairnants wish to advance at trial and amended pleadings have been received on March24,20l4. Subsequent to March 31,2014,
the hearings of liability issues ltave taken place from Aplil 10, 2014 to April 16, 2014 and the tribunal has not specified any timescales to produce any
award. GMIAL is in lhe process of seeking retnedies urder the aforesaid Concession agreernent and the otrtcorne of the arbitration is uncenain as at
March 31, 2014. In view ofthe aforesaid matter, CMIAL continues to reflecl assets arnounting to Rs. 1,431.50 crore (USD )3.66 crorel including clairn
recoverable Rs. 1,062.90 crore (USD !7.57 crore) at their carying values as at March 31,2014, net ofassets written offofRs. 202.61 crore during tlre
year ended March 31, 2013. Such assels wrilten offwere disclosed as an 'exceplional itern' in the consolidated financial statements ofthe Croup for the
year ended March 31, 2011. GMIAL's abilily to coDtinue its future business operations and consequential impact on net assets / guaranlees given by the
Company and GIML is solely dependent on the outconre ofarbitration and / or a negotiated settletnent. However financial staternetrls ofCMIAL as at and
for the ycar ended March 3 I , 20 I 4 have been prepared and accordingty consolidated on a going concem basis.
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MIA. Pursuanl ro atbresaid takeover of airpon, GMIAL has tenninated the conlracts with CADt-ll- ard tltese scruicc prtlvidcrs. ns pcr (hc lcrllrs ol-

claims of around USD 8.00 crore as at March 3 I , 20 I 4 frorn GADLIL and other service providers. Howevcr, tto such claints rellting to ll)e lern)ination o{'

contracts have been rccognised in these consolidated financial staternents as at March 3 I , 20 I 4 sirce lhe atrounls payable are not ceilain

Based on an intemal assessment and a legal opinion obtained by GMIAL, the rnanagernenl of the Grotrp is confidcrt ol proving lhal tlle Concession

agreernent was nol void ab initio and lhat GMIAL would be entitled for coDpensation under the Concesston agreen)enl alleasl lo llre exlenl of ll)e

canying value ofl|e assets taken over by the GoM / MACL and the subsequent expenditure incuncd by GMIAL and accordirrgly these consolidated

financial statelnents ofthe Group do not include any adjustrnents lhal rnight result fiom the oulcotne ofthis uncenainty

and liabilrties and cash flows of disconlinuing operations with regard to GMIAL.

GADLIL is rc-rcgistered in the Republic of Maldives for upgrading of existing lenninal and construclion of new lelrninal al MIA. As per the worli

constntclion conlract dated October 25, 2010 entered into with GMIAL, the expected substantial cotnpletion date ofthe conslnrclion was -luly l, 2014,

and GADLIL's registrarion in rhe Republic of Maldives is valid till Decernber 31,2016. However, pustrant to the takeover of MIA by MACL, GMIAL

has lenninated the work constntction contract with GADLIL on Decernber lO, 2012. These conditions indicate the exislettce of a rnaterial uncenainty

labout the going concem of CADLIL, which is ftllly dependent on the outcotne of the arbitration process belween GMIAI. and GoM and MACL.

lHo*"r.r, the finaucial staremenls ofGADLIL as at and for the year ended Marclr ll, 2014 have been preparcd and accordingly consolidated on a going

lconcem basis.

iv) Auditors' Comments on (i) or (ii) above: Refer iii(a) above.

(iv) ualification 4

a. Delails of audit qualification:

The managernent ofthe Group has recognized the profit on sale ofits investments in lsianbul Sabiha Gokcen Uluslararasi Havalirnani Yatilirn Yapirn Ve

lsletrne Anonirn Sirketi ('lSG') and LGM Havalirnani Isletrneleri Ticaret Ve Turizn Anonim Sirketi ('LGM') ofRs.1,658.93 crore (net ofcost incuned

towards sale ofshares) in the consolidated financial statements for the year ended Marclr 31, 2014. In the opinion ofthe independent auditors, since

receipt of purchase consideration, the transfer of shares and certain regulatory approvals were oblained subseqttent lo March 3 I , 20 I 4, recognition of tlre

profit on sale of such investments in the consolidated financial statements of the Group for tlre year ended March 31, 20 l4 is not in accordance witlr tlre

relevant Accounting Standards. Accordingly, profit after tu and minority interest ofthe Group for the year ended March 3 l, 20 l4 would have been lowet

by Rs. I ,652.96 crore with a consequential effect on the reserves oftlre Group as at the year end.

b. Type ofaudit qualificaiion: Qualified opinion

c. Frequency of qualification: First year ofqualification

d. For audit qualification where the impact is quantified by the auditor, management's views:

Dlring the year ended Marclr 31, 2014, the Company along with its subsidiaries GMR Infrasmtcture (Global) Lirnited ('GIGL') and GMR Infrastructure

Overseas Limited ('GIOL') has entered into a definitive agreement with Malaysia Airports MSC Sdn Bhd ('buyer') for sale of their 40olo equity stake in

jointly controlled entities ISG and LGM for a considemtion ofEuro 20.90 crore (net ofequity gap adjustment of Euro 1.60 crore and subject to debt md

other working capital adjustments, which are cunently under finalisation). The management based on its intemal assessment and a legal opinion is ofthe

view that all 'Conditions Precedent' were either fulfilled or waived or agreed to be not applicable as at March 31,2014 except for the buyer to obtain

approval from Bank Negara Malaysia which was obtained on April 3, 2014. Subsequently after receipt of the sale consideration, the slnres were

transferred to tlle buyer on April 30,2014, in view ofwhiclr, the Group has recognized the profit on the sale ofils investrnenl in ISG (net ofcost ofRs.

164.98 crore incurred towards sale of suclr equity stake) of Rs. 1,658.93 crore, wlrich has been disclosed as an 'exceptional itern' in the consolidated

financial statements of the Group for the year ended March 3 l, 20 I 4.

Further, pursuant to definitive agreement entered with the buyer, the Group has provided a guarantee ofEuro 4.50 crore towards clailns, as specified in

the definitive agreernent for a period till December 2015 and in respect oftax claims, ifany, the guarantee period is upto May 2019.

The statement disclosed in note 30(h) ofthe consolidated financial slatements includes the revenue and expenses, the carrying amounls oftlre total assets

and liabilities and caslr flows of discontinuing opemtions with regard to ISG, LGM and Istanbul Sabiha Gokcen Uluslararasi Hvalirnani YerHizrnetleri

Anonim Sirketi ('SGH').

e. For audit qualification where the impact is not quantified by the auditor: Not applicable

Manasement's estimation on the impact of audit qualification: Not applicable

Pth.i for the same: Not aoolicable

iii) Auditors' Comments on (i) or (ii) above: Not applicable

III. lisnatorv:

Comnanv Secrelan & Compliance Officer ^ffiPlace: Delhi
Date: Scplember 22, 2016 d



ANNEXURE I
GMR Infrastructure Limited

Statement on Impact of Audit Qualifications (for rudit reporl with modified opinion) submitted by GMR Infrastroctute Limited along with its consolidated

financial slatements for the year ended March 3I, 2015

I.
st.
No

ParticulaN
Audited figures (as reported befort

adjusting for qualifi cations)
Adjusted ligures (audited figures
after adjusting for qualifi cations)

I / total incorne (includins other incorne) I1.415 4 t 5.14

2

Iotal Expendinrre (including finance cost, lax expenses, share of
oss/profit with associates and rninority interest before
rvcpnlinnal ilprnsl

(l 3,844.331 (14,238.2

3 nal iterns (eain / (loss) (net) (304.t2 I.354.81

4 Net orofit/(loss) (2.733.31 1.468.26'

5 {rare /in Rc \ - Besic (6.46 (3.4'1',

6 Iotal assets 66.742.94 65.683.32

7 fotal Iiabilities 60.722.62 60:722.62

8 Net worlh (refer note I 6,020.32 4,960.70

9
Any other financial itern(s) (as felt appropriate by the Refer Emphais of Matter in the Auditor's Report on Qrarterly and Year

to Date Consolidated Financial Results

Note l: Net worth has been calculated as per the definition of net worth in Guidance Note on "Tems used in Finmcial Statements" issued by the Institute

cf Chartered Accountants of India.

II. Audit Oualification (each audit qualilication separately):
(D ualification I

a. Details ot audit qualilication:
As detailed in Note 44(ii)@) to the accompanying consolidated financial statements for the year ended March 31, 2015, GMR Rajahmundry Energ

Limited ('GREL'), a subsidiary ofGIL, not audited by us, has capitalised Rs. 424.97 crore and Rs. 1,104.92 crore for the year ended and cumulativell

upto March 31, 2015 respectively towards indirect expenditure and borrowing costs (net ofincome eamed during aforementioned period) incuned on z

plmt undo construction where aclive construction work has been put on hold pending securing supply ofrequisite natuml gas and has approached tht

Ministry ofCorporate Alfairs ('MCA') seeking clarification on the applicability ofthe General Circular 35/2014 dated August27,2014 issued by MCA
However, in our opinion, the aforesaid capitalisation of such expenses is not in accordance with the relevant Accounting Standards. Had the aforesaic

expendihre not been capitalised, loss after tax and minority interest ofthe Group for the year ended and cumulatively upto March 31, 2015 would havt

been higher by Rs. 393.88 crore and Rs. 1,059.62 crore respectively. In respect of the above matter, our audit report for the year ended March 3 l, 2014
.--" "i-it-.t- ^,,-tiG-i
b. Type of audit qualification : Qualified opinion

c. Frequency ofqualificrtion: Qualified since year ended March 31,2013

d. For audit qualirication where the impact is quantified by the auditor, management's v iews:

In respect ofplmt under conskuction at Rajahnundry, pending securing supply ofrequisite natunl gas, the Group has put on hold active constructior

work ofthe plant. The management ofthe Group belie-ves that the indirect expenditure attributable to the constsuction ofthe project and borrowing costr

incuned during the period of mcertainty around securing gas supplies qualifies for capitalisation under paragraphs 9-3 aad 9-4 of Accounting Stmdarc

('AS')-10 and paragraphs 18 and 19 ofAS-16. The subsidiary setting up the plant had approacbed the Ministry ofCorporate Affairs ('MCA') seekinl

clarification / relaxation on applicability of the aforementioned paragraphs to the gas availability situation referred in note 44(ii)(a) of the consolidatec

financial statements. MCA vide its General Circular No. 3512014 dated August27,2014 on capilalisation under AS-10 and capitalisation ofbonowinl

cost during extended delay in commercial production has clarified that only such expenditure which increases the worth ofthe assets can be capitalised tr

the cost ofthe fixed assets as prescribed by AS-10 and A5-16. Further ttre circular states that cost incurred during the extended delay in commencemen

ofcommercial production after the plant is otherwise ready does not increase the worth offixed assets and therefore such costs camot be capitalised. Thr

Group approached MCA seeking further clarification on the applicability of the said Circular to its Rajahmmdry plant and pending receipt of requisitr

clarification, the Group has continued the capitalisation ofthe aforesaid expenses ofRs. 1,104.92 crore (including Rs. 424..97 crorc for the current year.

cumulatively upto March 31, 2015. Further as detailed in note 30 ofthe consolidated financial statements, during the year ended March 31, 2015, th(

Company received a letter from NSE whereby Securities and Exchange Board oflndia ('SEBI') has directed National Stock Exchange oflndia Limiter

('NSE') to advise the Company to restate the consolidated financial statements ofth€ Group for the year ended March 31,2013 as regards tht

quali{ication on continuance ofcapitalization as stated aforesaid, post cessation ofactive construction work. SEBI advised the Company that the effect o:

these restatement adjustments may be carried out in the amual accounts of the financial year 2014-15, as a prior period itern. The Company frled a wi
petition with the Hon'ble High Court of Delhi in this regard. In response to the writ petition filed by the Company, the Honble High Court of Delh

directed the Company that ifthe accomts for 2014-2015 are prepared, the aforementioned issue will be reflected in the accounts and the effect ofbotl

capitalisation and non-capitalisation on the net worth will also be disclosed in due prominence, in the financial accounts prepared by the Company.

e. For audit oualification where the imDact is not quantified by the auditor: Not applicable
ri) the imnact of arrrlit ouelification: Not annlicahle
(ii) If manasement is unable to estimate the imDact. reasons for the same: Not aoolicable
'iii'l Iil or lii) ,bove: Not



detailed in Note 43(iii) to the accompanying consolidated financial statments for lhe year ended March 31, 2015, GMR Kishangarh

Expressways Limited ('GKUAEL'), a subsidiary of GlL, not audited by us, issued a notice of intention to teminate the

wirh National Highways Authority of India ('NHAI') during the earlier year and a notice of dispute to NIIAI invoking ubitration provisions

Concession Agreement during the cunent year. Both the parties have appointed their arbitrators and tlre arbitration process is pendi

As at March 31, 2015, GKUAEL has incurred and capitalised indirect expenditure and borrowing costs ofRs. 130.99 crore (including Rs. 6.56

incuned during the year ended March 31,2015) md has given capital advances ofRs. 590.00 crore to its EPC Contractor. The Group also provided

guamntee ofRs. 269.36 crore to NIIAI. Pursuant to the notice ofdispute, GKUAEL tenninated the EPC contract on May 15,2015, transfened the

project costs of Rs. 130.99 crore to claims recoverable and consequent to tlre letter received from National Stock Exchange of India

NSE'), as refered in note 30 to the accornpanying consolidated financial statements, the Group has made a provision ofRs..130.99 crore towards

recoverable including Rs 124-43 qorcpqlaining to earlier years.

The notice ofdispute and initiation ofarbitration proceedings, indicate the existence ofa material uncertainty that may cast a significant doubt about

going concem of thd GKUAEL and its impact on the net assets / bank guarantee provided by the Group. Having regard to tlre uncertainty, we are

to comment on the final outcome ofthe matter and its consequential impact on the consolidated financial statements for the year ended Marclr 31, 2015

In respect ofthe above matter, our audit report for the year ended March 3 I, 2014 was similady qualified.

If management is unable to estimate the impact, reasons for the same:

Company along with its subsidiary has an investment ofRs. 729.43 crorc (including loans ofRs. 29.43 crore and investment in
ofRs. 700.00 crore made by the Company and its subsidiary) in GKUAEL which is primarily utilised towards payment of capital advance of
cror€ to its EPC contractors and Rs. 130.99 crore (including Rs. 6.56 crore during the year ended March 31, 2015) towards indirect

to the project and bonowing costs ('project expenses'). The Group has also provided a bank guarantee of Rs. 269.36 crore to NHAI
had entered into a Concession Agreement with NHAI on Novernber 30, 20ll for six laning ofKishangarh-Udaipur-Ahmedabad section

Highways 79A, 79, 76 and 8. Pursuant to non-fulfilLnent of the mandatory 'Conditions Precedent' specified under the Concession

the due &te, GKUAEL issued a notice to NTIAI dated December 21,2012 of its intention to terminate the Concession Agreement. In

vide their letter dated Jmuary l, 2013 termed the notice not maintainable both in law and in facts. NIIAI in their letter dated lmuuy 17,2013
also indicated of making good the alleged defau-lts of NIIAI within the cure period of 90 days. The management of GKUAEL had

proposal for the continuance of the project subject to certain.modifimtiom in the finmcial md other tems in the Corcession Agreement and hr

:ussions with NIIAI for revival of the project. Considering that the efforts for revival of the project did not succeed, GKUAEL issued a notice

to NI{AI dated Febnrary 16, 2015 itrvoking arbitration provisions ofthe Concession Agreement. Both the parties have appointed their

the arbikationprocess is pending commencement.

to the issue ofnotice ofdispute, GKUAEL tmnsferred the aforesaid project costs ofRs. 130.99 crore to claims recoverable. Based on its
and in view of the letter received from NSE, as detailed in note 30 of the consolidated linancial statement, the Group made a provision

claims recoverable and has disclosed the sare as an'exceptional item' in the consolidated financial statements ofthe Group for the year

31, 2015 including Rs 124.43 crore incurred prior to the year ended March 31, 2015, which is considered as a 'prior period item' in
financial statements-

In addition, GKUAEL awarded the EFC contract to GMR Projects Private Limited (GPPL) to whom GKUAEL has given an advance of Rs.

as stated above. Pursuant to the issue ofnotice ofdispute as stated abcive, GKUAEL terminated the contract on May 15,2015. GKUAEL is yet

any claim fiom the EPC contractor and no such claim relating to the termination of contract has been recognized by GKUAEL as at March 31

2015 as the amounts payable are not certail. The termination of concession agreement with NHAI, initiation of arbitration proceedings and

impact on the operations, indicate the existence ofa material uncertainty that may cast a significant doubt about the going concern of
and dle consequential impact on the net assets / bank guarantee given by the Group and is solely dependent on the outcome of arbitration

Based on an internal assessment and a legal opinion, the management of GKUAEL is confident that it will be able to claim compensation from NIIAI
loss it has suffered due to termination ofconEact for reasons as stated aforesaid and accordingly considers that, no firther adjustments have

necessary as at March 31,2015.



(iIl) Oualilication 3

a. Details ofaudit qualification:
As detailed in Note 3l(b) and Note 45(i) to the accompanying consolidated financial statements for the year ended March 31, 2015, the Concession

Agreement entered into between GMR Male Intemational Airport Private Lirnited ('GMIAL'), a subsidiary of CIL, not audite$ by us, Maldives

Airport Company Limited ('MACL') and Ministry of Finance and Treasury ('MoFT'), Republic of Maldives for the Rehabilitation, Expansion,

Modemization, Operation and Maintenance of Male Intemational Airpon ('MIA') for a period of 25 years was declared void ab initio by MACL and

MoFT and MACL has taken possession of MIA with effect from December 8,2012. GMIAL has initiated the arbitration process to seek remedies mdel

the said agreernent and on June I 8, 2014, the tribunal delivered its award declaring that the Concession Agreement was not void ab initio and was valid

and binding on the parties. However, the quantum ofthe damages is yet to be decided and accordingly, pending fimal outcome oftlre arbitration, GMIAL

continues to recognise the assets at their carrying values of Rs. 1,486.96 crore (USD 23.58 crore) as at Marcb 31, 2015 including the claim recoverable ol

Rs. 1,145.16 crore (USD 18.16 crore) as tlre management is of the opinion that GMIAL will be able to recover al least the carrying value of the assets.

Further, GMIAL |us executed work construction contracts wilh GADL Intemational Lirnited ('GADLIL'), a subsidiary of GIL and other servicc

providers for Rehabilitation, Expansion and Modemization of MIA. Pursuant to the aforesaid lakeover of the airport by MACL, GMIAL has terminatec

the contracts wittr GADLIL and these sewice providers and has received claims from GADLIL and other seruice providers towards terminatior

payments. However, no such claims relating to the termination of contracts have been recognised in the accompanying consolidated financial statementr

for the yeu ended March 3 l, 20 I 5.

The takeover of MIA by MACL, initiation of arbitration proceedings and its consequential impact on the operations indicate the existence of a materia

uncertainty that may cast a significant doubt about the going concem of GMIAL and GADLIL. However, the fmncial statements of GMIAL ant

GADLIL as at and for the year ended March 31, 2015 continue to be prepared md consolidated on a going concem basis.

Having regard to the uDcertainty in view ofthe dispute and the final outcome ofthe matter, we are unable to comment on its impact on the carrying value

ofthe assets in GMIAL and GADLIL and any other consequential impact that may arise in this regard on the consolidated financial statements for th(

year ended March 31,2015. In respect ofthe above matter, our audit rcport for the year ended March 31,2014 was similarly qualified.

. Tvpe of audit quetilication : Qualified opinion

Freouency of eualification: Since year ended March 3 I
d. Fopudit quatifrcttion wlieie the impact is quantified by the eudito., Management'

e. For audit qualificetion where the impact is not quantilied b;lthq rq!!!!qi
Manasemeni's estimation on the impact of audit quililic.tion: Not ?pP!!9q!19

(ii) If management is unable to estimrte the impact, reasons for the srme:

GMIAL entered into an agreement on June 28, 2010 with MACL and Ministry of Finance and Treasury CMoFD, Republic of Maldives for the

Rehabilitation, Expansioq Modernization, Operation and Maintenance ofMlA for a period of25 yean ('the Concession Agreemenf). On November 27,

2Ol2,MA(j1, and MoFT issued notices to GMAL stating that the Concession agreement was void ab initio and that neither MoFT nor MACL had

authority under the laws of Maldives to enter into Brc agreement. It was also stated that MACL would take over the possession and control of MIA within

7 days ofthe said letter.

Though GMIAL denied that the contract was void ab initiq MACL took over the possession and control of the MA and GMIAL vacated the airport

effective December 8, 2012. This has resulted in GMIAL's principal activity becoming impossible from the date oftakeover. The matter is currently

under arbitration and the procedural meeting wx held on April lO, 2013. On June 18, 2014, the tribunal delivered its award declaring that the

Concession agrcement was not void ab initio and is valid md binding on the parties. Further, the tribmal declared that the Govemmt of Maldives

(GoM) and MACL are jointly and severally liable to GMAL for loss caused by repudiation of the contract. The quantum of the damages is yet to be

decided and the damages arc limited to the sum which would have been recovered mder clalse 19.4.3(b) had the Concessibn Agreement been terminated

on grounds ofpublic interest pursuant to clause 19.2.1(h). On November 21, 2014 GMAL served its schedule of loss on 0re tribunal and on GoM and

MACL together with the termination date claim report and dre expert rcport quanti$ing tlre losses incurred by GMIAL and which GMIAL assert are

rccoverabte on account ofthe tribunal's award. Further, GoM and MACL, on November 26,2014, served a letter on the tribunal and on GMIAL

asserting that the parties to the arbitration have different interpretations ofthe limitation in Paragraph 167(l)(9) ofthe aforesaid award ofthe tribunal

Cpreliminary issui'; ana the timetable was agreed by tbe parties for hearing ofthe preliminary issue in the fust halfof2015. Accordingly, after the

tribunal has decided in respect ofthe preliminary issue, a timetable will be set for the hearing on the substantive quanhm ofthe award. The final outcome

oftle arbitration is pendi1g as at March 31,2015. In view ofthe aforesaid matter, GMIAL continues to reflect assets amounting to Rs. 1,486.96 qore

(USD 23.58 crore) including claim recoverable of Rs. 1,145.16 crore (USD 18.16 crore) at their carrying values as at March 31, 2015, net of assets

written off of Rs. 202.61 crore during the year ended March 3l, 2013. GMIAL's ability to continue its future business operations and consequential

impact on net assets / guarantees given by tlre Company and GIML is solely dependent on the outcome of aftitration and / or a negotiated settlement

However, financial statements of GMAL as at and for the year eoded Mrch 31, 2015 have been prcpaed md accordingly consolidated on a going

concem basis.



Further, GMIAL had executed work construction contracts with GADLIL and other service providers for rehabilitation, expansion, modemization of
MIA. Pursuant to the aforesaid takeover of airport, GMIAL has tenninated the contracts with GADLIL and these seruice providers. As per the tenns of
contracts, in the event ofdiscontinuation ofconstruction, GMIAL is required to pay termination paynenl to the service providers. GMIAL has received

claims ofaround USD 8.00 crore as at March 3 I, 201 5 frorn GADLIL and other seruice providers. However, no such claims relating to the tennination of
contracts have been recognised in the consolidated financial statemetrls as at March 3l,2015 since the amotrnts payable are not certain.

Based on the aforesaid award by the tribunal, intemal assessment and a legal opinion obtained by GMIAL, the management ofthe Group is confident that

GMIAL would be entitled for cornpensation under the Concession agreement atleast to the extent of the carrying value of the assets taken over by the

GoM / MACL and the subsequent expenditure incuned by GMIAL as at March 31,2015 and accordingly the consolidated financial stalernents ofthe
Group do not include any adjustments that miglrt result from the outcome ofthis uncertainty

The statement disclosed in note 3l(i) ofthe consolidated finan€ial statements includes the revenue and expenses, the carrying amounts ofthe total assets

and liabilities and cash flows ofdiscootinuing operations with regard to GMIAL.

GADLIL is re-registered in the Republic of Maldives for upgading of existing terminal and construction of new terminal at the MIA. As per the work

construction contract dated October 25, 2010 entered into with GMIAL, the expected substantial completion date ofthe construction was July 0t, 2014,

and GADLIL's registration in the Republic of Maldives is valid till December 3l, 2016. However, pursuant to the takeover of MIA by MACL, GMIAL
has terminated the work construction contract with GADLIL on December 10, 2012. These conditions indicate the existence ofa material uncertainty

about the going concem of GADLIL, which is fully dependent on the outcome of the a6itration process between GMIAL and GoM and MACL.

However, based on intemal assessment and business plans the financial statements ofGADLIL as at and for the year ended March 31,2015 have been

prepared and accordingly consolidated on a going concern basis.

iv) Audilors' Comments on (i) or (ii) above: Refer iii(a) above.

(iv) ualification 4

a. Details of audit qualilication:
As detailed in Note 3l(a) to the accompanying consolidated fmancial statements for the year ended March 31, 2015, the management ofthe Group

recognized the profit on sale ofits investments in Istanbul Sabiha Gokcen Uluslararasi Havalimani Yatirim Yapim ve Islet ne Anonim Sirketi ('ISG') and

LGM Havalimani Isletmeleri Ticaret Ve Turizn Anonim Si*eti ('LGM') of Rs 1,658.93 crore (net of cost incurred towards sale of investments) in the

consolidated financial statements for the year ended March 31,2014. In our opinion, since the sale consideration was received, the tsansfer ofshares and

certain regulatory approvals were obtained during the year ended March 31, 2015, recognition of the profit on sale of such inveshnents in the

consolidated financial statements ofthe Group for the year ended March 31,2014 was not in accordance with the relevant Accouting Standards and

accordingly, should have been recognized in the consolidated financial statements for the year ehded March 31, 2015. Accordingly, profit before tax and

minority interest ofthe Group for the year ended March 31, 2014 and loss before tax and minority interest oflhe Group for the year ended March 31,

2015 would have been lower by Rs.1,658.93 crore. In respect of above matter, our audit report for the yiar ended March 31, 2014 was similarly

qualified.

b. Type of audit qualification: Qualified opinion
: Frequency of qualilication: Since year ended March 31, 2014

rt. For aurlit qualification where the impact is quantified by the ruditor, management's v iews:

During tlre year ended March 31,2014, the Compmy along with its subsidiaries GIGL and GIOL had entered iato a defmitive agreunent ('SPA') widt

Malaysia Airporrs MSC Sdn Bhd ('the buyer') for sale of their 40% equity stake in joindy controlled entities ISG and LGM for a sale consideration of

Euro 20.90 crore (net of equity gap adjustment of Euro 1,60 crore and subject to debt and other working capital adjustments). The milagement

represented that no further working capital adjustments were made on account ofthe aforesaid sale transaction. The management based on its intemal

assessment and a legal opinion was of the view that all 'Conditions Precedent' were either firlfilled or waived or agreed to be not applicable as at March

31, 2014 except for the buyer to obtain approval from Bank Negara Malaysia which was obtained on April 3, 2014. Subsequently after receipt ofthe sale

consideration, the shares were transfened to the buyer on April 30, 2014, in view of which, the Group recognized the profit oo the sale of its shares in

ISG (net ofcosts ofRs. 164.98 crore incurred towards such sale) ofRs. 1,658.93 crore, which was disclosed as an 'exceptional item' in the consolidated

financial statements ofthe Group for tlre year ended March 31,2014.

Further, pursuant to the SPA entered with the buyer, the Group has provided a guarantee ofEuro 4.50 crore towards claims, as specifed in the SPA for a

period till December 201 5 and in respect oftax claims, ifany, the guarantee period is upto May 2019.

For audit oualification where the i rt is not ouantified bv the auditor: Not aoolicable

Management's cstimation on the impact of audit qualification: Not applicable

lii) If menecement is unable to estimate the imDact. reasons for the seme: Not aDDlicable

Auditors' Comments on (i) or (ii) above: Not applicable

III, Enatory:

H;
Place: Delhi
Date: Sentember 22. 2016

ffi



.{NNEXURE I

GMR Infrrslruclure Linriled

for lh. lietr ended ll{arch 3l, 201 3

Audir.d ligurcs (es repofled
bcforc adjusting for

(including finance cosl, tax expenscs.

other fimncial irem(s) (as felt appropriate by in the Auditor's Repon on Quanerly and Yesr to
standalone Financial R6ults

l: Net wonh has ben elculared as per rhe definilion of ner woillr in Guidance Note on "Tems used in Financial Shtemenls" rssued by the Instilute ofChaneted

Daails of nudil qualificalion:
i dehiled in not.43 ro thc Shndalone financiat statements for the yar ended March 31, 20t 3, thc Company through its subsidiary GMR lnf6structure

imired (,GIML') has irade an inv6tmenr of Rs. 126.5t Crore (USD 2.31 Crore) roMrds 77% eq\ity shateholding in G\,lR Male Intetnalional Airpon Private Lir

GMIAL') and ho given a corporate gunnree of Rs. 2,301.60 Crore (USD 42.00 Crore) to the lendeE in connection with the borowings made by GMIAL.

Concasiol Agrement enrered inlo between GMIAL, Maldiva Airpon Company Limited ('MACL') and Minisry of Finance and Tresury ('MoFI') for I

Rehabilitation, Expansion, Modsniation, OpeEtion and Maintenance ofMale Inlehational Airpon ('MIA') fo. a pe.iod of25 yeaB has been declared void .b ini

MACL and MoFT and MACL hd taken possssion of MIA with effect from December 8, 2012. GMIAL has initiated the arbitration pro6s to seek temedis

sid agreement and pending rGolution ofthe dispute, such inv6tment has been orried at ost in lhe standalone findncial slatements as at March 3'1,20ll as

mnagemst is of the opinion thal GMIAL will be able to r@over at last the €rrying Elue of the assets including rhe claim recoverable of Rs. 91 9. I 6 Cro.c (t

6.77 Crc.el. Funher, GMIAL has d*ured rcrk @nstruction conhcE wirh GADL Intemational Limited ('GADL Inremational'), a subsidiary of the Company

seruice provider for rehabilitation, qpansion, and moderniation of MIA. Pursuant to the aformid takeover of the airpon by MACL, GMIAL has teminated

with GADL lntemationat and ihce *wice provides and have reeived claims from GADL International and other seryice providers towrds

Howver, such claims relating to the temination ofconlmcts have not been reognised since the amounts pa)able are not cetuin ss at March 31, 2013.

of MIA by MACL, iniriation of aditntion proceedings and its consequent impact on the opemtions indiete the existence of a material uncenainty

ost s significant doubt about the going concm of GMIAL and GADL Intemalional

regard to the uncertaioty in view of rhe dispute and the fioal outcome of the mtter, lhe independent auditon are unable lo commenl on its impact on

wlue of invBtment pffiining io the aforsid prcject rnd any other consequenlial impact that may arise in this regard on the sEndalone financisl

the yar ended March 31, 2013.

(ii) IfmatrnSamcnt is unablc to 6limala lha imPact' rl{3ona fot lhc samc:

The Company through ils subsidiary GIML h6 hade an invGtment ofRs. 125.58 Crore (USD 2.31 Crore) ioMtds 77% holding in GMIAL and GIML has pl

deposis ofRs. 789.12 Crore (USD 14.40 Crore) toMrds loan taken by GMIAL from is lendm. Funher, the Company has given a guaEniee ofRs 2,301.60

42.00 Crore) ro rhe lendeE in conn@tion with ihe botrowings made by GMIAL

cntaed inro an agremenr on June 2E, 20lO wilh MACL ed MoFT, Rcpublic ofMaldive for the Rehabiliutiotr, Expansion, Modemiation, Opcmtion

ofMIA for a period of25 y6 ("rhe Concession Agreement"). On November 27, 2012, MACL ud MoFI issued noric6 ro GMIAL slating that

ion agreement w void ab initio and that neither MoFT nor MACL had authority under the las ofM.ldivs to enter into the agremenl h Ms .lso slated

mutd iake over the po$6ion and rcntrol of MIA within 7 days of the said letrer. Though GMIAL denied that the conlract Ms void sb initio, MACL

rhe possBsion and @ntrol of rhe MIA .nd GMIAL vaered the airpon effective D@mber 8, 2012. This hc reulred in the GMIAL principal activity

from thc dare of tak@vs. The marter is currcf,rly under arbitation ud the proceduEl m@ting Ms held on April 10, 2013. GMAL is in the procss

rmediG under the afor&id @ncNion agreement and do6 not anlicipate counter claims if any. The outcome of thc arbilEtion is uncenain as al March 3l

2013- In viil of the aforegid matter, GMIAL @ntinu6 to reflet assets including the claim rovenble of Rs. 919.16 Crore (USD 16.77 Ctore) at their

.s ar M6rch 31, 2013, net of asets uitten ofr of Rs. 202.61 Crore. GMIAL's ability to otrtinue its future businas operalions and consequenlial impact

made/ gunntes given by the Company and GIML is solely dependent on the out@me ofadilration 8nd / or a negoliated senlement. Funher, GIvflAL

work construction contncts with GADL lnternational, a subsidiary of the Company and other seruice providen for rehabilitation, expansion,

ation of MlA. puGuanr to the aforeid rakeover of rhe airpon by MACL, GMIAL has temrinated the conttacts with GADL International and th6e

As pe. the tems of conrmcts, in the evctrt of discontinuation of construction, GMIAL is required to pay termination payment to ihe seruice providers

has reeived claims froil GADL Intemational and other sedie provideB toErds temination paymen6- However, no such claims relating to rhe

contracts hava 66n r@gnised in the smndalone finaocial sbrcments of GMIAL as at March ll,20l3 sine the amounts payable are not cetlain. The tak@ver

by MACL, indiete the qislene of a nraterial unc€nainty about the going cone.n of GMIAL and GADL Intemational

ed on an inlernal assBsment and s legal opinion obrained by GMIAL, the managemeol ofthe Company is confidenl ofp.oving that the concsion agreement ws
void sb initio and th.t GMIAL would be entitled for compensation under the concssion agreement and accordingly the sbndrlohe financial statemenls ofthe

do nol ioclude any adjustmenls lhal mighl resull from the oulcome ofthis unccnainty.

6^{'tlfu*



ANNEXURE I

GNIR IilfustNcttrrc Linriled

for rhe verr ended Mrrch 31. 201.1

Audired figures {as r.poiled
beforrc adjusrirg for

otal Expendilure (including finance cosl, lax expenses.

item(s) (as feh appropriarc by the

l: Net wonh has been elculated as per the definirioo ofnet wonh in Guidance Note on "Terms used in Financial Sratements" issued by lhe lnstitute ofChanered

As deuiled in Nole 4i to the Shndalone finaocial sraremenrs for the yqr ended March 3 l, 201 4, lhe Company through its subsidiary GMR Infrdtructure

('GIML')hasmadeaninvestmentofRs.lgO.9TCrore(USDl.l6Crore)(includinginequityshare@pitalofRs. l39.T3Croreandshareapplimtion
allotment of Rs.51.24 Crore) towrds 'l7o/o eqity shareholding in GMR Male International Airpon Private Limited ('GMIAL') and has given a

of Rs. 2,540.58 Crore (USD 42.00 Crore) to rhe lendeE in connection with Ihe borrowings made by GMIAL. The Con@ssion Agreement entered

GMIAL, Maldiv6 Airpon Company Limited ('MACL') and Ministry of Finance and Treasury ('MoFT'),Republic of Maldivs for the

Expansion, Modemiation, Operation and Maintenane ofMale International Airpon ('MIA') for a period of25 year has ben declared void ab initio by

and MACL has taken possession ofMlA with effect from Decenrber 8,2012. GMIAL has initiated the arbitEtion ptocBs lo seek remedies undq the si
and pending rdolution ofthe dispute, such invelment has been erried at cosr in lhe financial suieDents as at March 3 l, 201 4 as the managemeot is of

that GMIAL will be able to recover ar leasr the qrrying value of the assets of Rs.1,431.50 Crore (USD 23.66 Crore) including the claim te@vemble

Rs.1,062.90 Crore (USD I 7.57 Crore) as at March 3 l, 201 4. Funher, GI\dAL has executed work conslruction contmcts with GADL lnlernational Limited ('GADLIL

a subsidiary ofthe Company and other seruice providere for Rehabilitation, Expansion, and Modsniztion ofMIA. Pu6uanr to lhe afor6aid tak@ver ofthe airpoil l

MACL, GMIAL has teminaied the contracts with GADLIL and these seruice provides and have received claims from GADLIL and other seoice providec

temination payments. However, such claims relating to the termination of contracts have not been recognised as at March 3 I, 2014. The takeover of MIA by

initiation ofarbitation procedings and irs @nsequent impact on rhe operations indi@te the existence ofa material uncefrainty lhat nray est a signiliont doubt

the going con@m ofGMIAL and GADLIL.

regard to the uncenainty io view of the dispute and the final outcome of the matts, the independent auditors are unable to comment on its impact on

value ofthe investment petuining to the aforesaid entitic and any other consequential impact that may arise in lhis regard on the financial statements for

ended March 3 l, 20 1 4

Ifmanagemcnl is unable to cstimate lhe impacl' rcasons for lhe snmc:

The Company through is subsidiary GIML has made an investment ofRs. 190.97 Crore (USD 3.16 Crore) (including equity share epital ofRs. 139.71 Crore

appliotion money, pending alloiment ofRs. 51.24 Crore) lomrds 77% holding in GMIAL and GIML has pledged deposits ofRs.Rs.87l.06 Crore (USD l4
tourds lon taken by GMIAL from its lendere. Funher the Company has given a corporate guaantee ofRs. 2,540.58 Crore (USD 42.00 Crore) to th€ lendeG

with the bo.,owings made by GMIAL. GMIAL entered inlo an agrement on Juoe 2E, 2010 with MACL and MoFT, Republic of Maldiv6 for

Expansion, Moderniation, Opemtion and Mainlenance ofMIA for a period of25 yer ("the Concession Agreem@f'). On Novembet 2'1,2012,

MoFT issued troticB to GMIAL sraring that the concssion ag.eement Ms void ab initio and that neither MoFT no, MACL had authority under the law
ves b mter into the agreement. h Ms also stared that MACL would uke over the possession and ontrol of MA wilhin 7 days of the sid ldter. Though

thal the contBct Ms void ab initio, MACL took over the possession and control ofthe MIA and GMIAL vaoted the airpon effecrive December 8, 2012.

rBulted itr rhe GMIAL principal activity be6ming impossible from the date oftakeover. The matrer is currently under arbitation and the proceduml meding

on April 10, 20 13. On March I 5, 2014, Government of Maldives ('GoM') and MACL have serued a qse summary which sets out a new @se that the claimants

to advance a! trial and amoded plsdings have befl received on March 24,2014. Subsequetrt to March 3 l, 201 4, the hearings of liability issu6 have takeo

April 10, 2Ol4 ro April 16, 2014 and rhe ribunal has not specified any tim6@les to produce any award. GMIAL is in the process ofseking rcmedies under

con@ssion agrement and the outcome ofthe arbitration is uncenain 6 at March 3 I, 201 4. ln view ofthe aforesid mailer, GMIAL continus to refl@t assets

to Rs.l,431-50 crore (USD 23.66 crore) including claim recovemble of Rs. I ,062.90 crore (USD I 7.57 crore) at their qrrying valu6 as at March 3l, 2014,

of.ssets witten off of Rs. 202.6 I crore during the ydr ended March 3 I , 20 I 3. GMIAL's ability to continue its future business opmtions and consequential impact

invstments made / guamntee given by the Company and GIML is solely dependent on the ourome ofarbitralion and / or a negotiated settlement.

GMIAL had executed work construction conrracts with GADLIL and olher service providers for rehabilitation, expansion. modemiation ofMale International

pursuant to aforesaid takeover ofairpon, GMIAL has rerminared ihe conlracts with GADLIL and th6e service provideE. As pet the lerms ofcontracts, in the

ofdiscontinuation ofconslruction, GMIAL is required lo pay termination payment lo the seruice provider. GMIAL has received claims ofaround USD 8.00

as ai March 3 l, 201 4 from GADLIL and other selice provide6. Howryer, no such claims relating to the ternrinalion ofconlncts have been recognised as at

3 l, 201 4 since the amounts payable are not cenain.

an internal assessment and a legal opinion obtained by GMIAL, lhe manag€ment oflhe Company is confident ofproving lhat the concession agreement ws
void ab initio and rhat GMIAL would be enlitled for conrpensation under lhe concession agreement alleasl to the exlenl ofthe carrying value ofthe assets taken

rhe GoM / MACL and rhe subsequeni expendirure incurred by GMIAL as ar March I l. 20 I 4 and accordinglv the Stan financial statements ofthe Company do

include any adjustnenls rhal might resulr from lhe oulcome ofthis uncenainty



( ii) trnlificerion 2

a Delails oaaudit qtrali6cxtion:
As detailed in Nole 26(l) to the slandalone fnancial statenrents for rhe vear ended March .l l, 2014, rhe nranagenrent oflhe CoDtpany has recognized the ljrofl on sale
of its inveslments in lstanbul Sabiha Gokcen Uluslararasi Havalirnanr Yaririrn Yaprn velslelilre Aflonii Sirkeri ('lSG') of Rs 458.78 Crore (nel of cost incurred
lowardsgleofshares)inthefinancialslalenrentsfortheyearendedMarchll.20l4 lntheopinionofrheindependenraudirors,sincerhesaleconsideratiooms
received, the lransfer of shares and cenain rerulatory approvals were obtarned subscquent to March 3 I , 20 I 4, recognilion of the profit on sale of such invGnnents in
lhe financial statenrenls of the Cornpany for the year ended March I l. 201 4 is nor rn accordance with rhe relewnt Accounling Standards. Accordingly, profit afer tax
for rhe year ended Match I I, 20 I 4 would hale beeD lower bv Rs.452.80 Crore wrlh a consequcilt;al effecr on lhe reserves ofthe Conrpatry as al lhe year end

Frequency of qualifi cntion: First ycar of qualifi catron
C. For audia qualificrtion whera the ict is d bv th€ i\lanastnrent's Vicws: Ouan

For audit qualificaliotr wherc the i I is not quantificd by the,
's eslinration otr lhc imDact ofaudit oualificatioil:

(ii) lfmanagenrent is uilablc to csiintate the inrpact, reasons fol the samc:

During the year ended March I l. 201 4, lhe Cornpany along wrth ils subsidrailes has entercd into a definitive agreenrenl with Malaysia Airpons MSC Sdn Bhd (Buyer)

for sle oftheir 40yo equity stake in theirlointly controlled entitres: ISG and LGM Havalimani lslehreleri Ticaret Ve Turiznr Anoninr Sirkeri ('LGM') for a ele
considefrlion ofEuro 20.90 Crore (nel ofequity gap adjuslmenl of Euro L6 Crore and subJecl to d€bl and orher working epital adiushents, which are currently under
finaligtion).The management bascd on irs internal assessment aild a legal oprnion is of lhc view rhal all "Condrtions Precedent" were either fulfilled or Mived or
agreed to be not applicable as at March ll. 2014 excepl for the buyer to obtain approval from Bank Negaa Malaysia which ws obtained on April 3, 2014 and

subsequenlly aRer rseipt ollhe $le considealron, the shares wcre rransferred to the buyer on April 30, 2014 in view ofwhich, the Conrpany has recognized lhe profit
onrhesaleofitsinvestnrenlinlSG(nelofcoslincurrediowardsdisposalofRs l243Crore)ofRs.458.T8Crore,whichhasbeendisclosedasanexceptionalitemin
the financial statemenls ofthe Conrpany for the yar ended March f t , 20 I 4

iv) Audito6'Comm.ilts on (ii) a dbovc:

tIl Sisnalories:

Adi Seshavitamm ChGrukupalli
lcc: Iew Delhi

Dalc: t'22,2016

ffi



ANNEXURE I

GMR lrrfrastrtcturt Linrired

for the year endcd Nlarch 3l' 2015

Audilcd figurcs ({s rcpofled
befort adjustiilg for

(including finance cosl, lax expenses.

in the Auditor's Repon on Quanerly and Year to

l: Net rcfth h6 been calculated 6 per lhe definition ofner mnh in Guidance Note on 'Ternrs used in FinMcial Slalemdils" issued by lhe Institute of Chanered

deraited in Note l3(7) to the a@nrpmying stmddone finilcial statenrenls for lhe yeat @ded Match I l. 2015, lhe CoDrpuy lhrough ils subsidiary, GMR lnfrast

auritius) Limited ('GIML') h6 inv6rmenB ofRs. 228.21 Crore (USD 1.62 Crore) (including equity share capital ofRs. 145.67 Crore and share application

aliomenr of Rs. 82.54 Crore) loMrds 77oZ equity shareholding in GMR Male tntemalional Airyon Privale Limited ('GMIAL') Funher GIML, h6 placed

lepcits of Rs. 908.06 Crore (USD 14.40 Crcre) wi$ lenders rourds lom taken by GNdAL and the Compmy ha giwn a orporate guarut€ of Rs. 2,475.11

U:SD 39.2j Crore) to the loder in onnction with the borrowings made by GMIAL. fie Concession Agreeffent entered into between GMIAL, Maldives I

Company Limired CMACL') ud Minislry of Finoe and Tre6ury ('MoFI'), Republic of Maldives for the Rehabilitalion, Expilsion, Moderniatin, Operation

Maintenue of Male Inrmational Aigon ('MIA') for a period of 25 yeas ws declared rcid ab initio by MACL md MoFT and MACL ho taken pcsesion of MIA

from December 8, 2012. GMIAL hs initiated the arbitratio pr@ess lo seek remedie under the said agreemfll and on rune 18, 2014, the ttibunal delivered

rd d*laring that the Conc6sion Agremml E rct rcid ab initio ild was valid md binding on lhe panies. Howewr, lhc quantum of the damages is yet lo be drci

acordingly, poding final outcome of the arbitration, such insmal has ben carried al ct in lhe standalone financial statemenls as at March 31, 2015 as

isoirheopinionrhatGM1ALwillbeablelorsoveratle*tthecarryingvalueofthessqsofRs. l,486.96Crote(USD2l.58Crcre)including

of Rs. I,145.15 Crcrc (USD I 8. I 6 Crore) 6 at March I l, 201 5

., GMAL h6 q*uted rcrk onsrruction conrracts with GADL Intematioal Limned ('GADLIL'), a subsidiary of lhe Compdy md ohe. seryice providere

litation, Expmio, ad Modmiarion of MIA. PuEuot to 0re aforesaid takmwr of the airpon by MACL, GMIAL hG leminaled lhe ontracts wift GADLIL

seryice pryideE ud has rweived claim from GADLIL ud olhtr sefrice providers towdds tcrminatiq paymenls. However, no such claims rclating to I

rati@ oa @racts haw bm reognised in rhc stadalone finacial satemms of GMIAL 6 at March 3 l, 201 5. The lak@vet of MIA by MACL, initiation

p@editrgs ild irs ffiequdrial impact on the opeBtions indicate the existoce of a material uncenainty that may cast a signifi@t doubt about the goi

ofGMlAL ed GADLIL.

reged to fie ucffainty in view of the dispue ed the final outomc of lhe maner, w ue unable lo commenl on its impact on lhe curying value of the

naining to thc aforoaid 6titi6 ud ey other @nsequmtial impact thal may arise in this rcgild on the stedalone finecial statements fot the year ilded March 31, 2015

,ep""i of rhe 
"bor" 

.atter, our audit repon for rhe ye{ ended March 3 l, 2014 w similarly qualified. In this regard also refer sub-paragnph (f) in the Emphcis ol

Ifmanagcmcnt is unablc lo dtimetc lhc imPlcl, rcrsons for thc !{me!
I Compuy thrcugi its subsidiary GIML ho made invstmmts of Rs. 228.21 Crcre (USD 1.62 Crore) (including equity share capital of Rs. 145.57 Crore ud

catio; 16ey, pndiog alloimsr of Rs. 82.J4 Crore) lowrds 77lo holding in GMIAL dd GIML has placed fixed deposits of Rs. 908.06 Cue (USD 14.40

lendeG bMrds l@ iak@ by GMAL. Funhs the Compaiy h6 giwn a orporate guaralee of Rs. 2,475.1 I Crore (USD 39.25 Crore) r the lmdes in m
the borcwings m.de by GMIAL.GMIAL fltered into an lgr*mot on .lune 28, 2OlO with MACL dd MoFI, Republic of Maldive for lhc Reh.bilil

nsion, Modemizatim, OpeErio dd Mainr@ce of MIA for a period of 25 yearc ('1he Conc6sion Agreemenl"). On Novembet 27, 2012, MACL ud MoFT i

to GMIA.L stating fiaf the Conessio Agrcment wc rcid ab initio md that neither MoFI nor MACL had authority unde. lhc hw of Maldi6 to enter into

It B ale stated lhat MACL wuld take owr lhe possessim md oml of MIA within 7 days of the said lener. Though GMAL denicd that the @tract

*ia 
"U 

init;q MACL t@k.Ner rhe psssio ud trlrol of rhe tvflA md GMIAL vacated the airpon effectiw D4ember E, 2012. This hG rsuhed in the GMI

p,incipal aclivity be@ming impcsible from the date ofhkeover. Thc matter is currently under arbilrali@ ild lhe preedural rneeting wc hcld on April 10, 2013. On

lS, z6tl, rhe rdUunA de1wrcd hs award d4l[ing thar rhe Cmcssion Agreemenl was not void ab initio md is valid ud binding on the pani6. funher, the i]it

decla.edrharihcGommarofMaldiva('GoM')udMACLarejoinrlymdswerallyliabletoGMTALforlosscausedbyrepudiationoftheotract Thequarumof

is yet to be deided ild the damdgG are limiled lo the sum which rculd have bem reovered under clause 19.4.1 (b) had lhe Concession Agrement

d m grounds ofpublic intercr pumum[o clausc 1 9.2.1, (h). On Nowmber 2 1, 201 4, GMIAL seNed ils schedule oflss on lhe tribunal md on GoM md M

with the temtination date claim rcpon ed lhe expen .epon qudtirying the l6ses incurred by GMIAL and which GMIAL assen are r@vcrable on account

s awud. Funher, GoM md MACL, on Novcmber 26, 2Ol 4, seiled a lerer on the rribunal od on GMIAL assening that the panies lo 6e arbitmtion have dii

of rhe limitatim in Paragnph 16(l) (g) of rhe aforaaid amrd of the tribunal ('prcliminary issue') and the timoable had bem agreed by the panie

offie preliminary isue in the firr halfof20l5. Ac@rdingly, affer rhe tribunal ho decided in respect ofthe preliminary issue, a lime table will then be set for tl

on the substutire quotum ofthe award. The final ourconre ofthe arbitratio is pending c at Match 3 I. 20 I 5. lrl view ofthe aforcaid mafrer GMIAL continuG

assers amounring to Rs. 1,486.96 Crore (USD 23.58 Crore) including claim recoverable ofRs. 1.145 l6 Core (USD 18.16 Crote) al lhcir catrying values 6
3 l, 201 5, ner ;f 6sels wriilen off of Rs. 202.61 C,ore during rhe year ended March 3 | . 20 I l. GMIAL's abiliry lo c@linue its furure busin*s olerations

impacr on invBtmmts nrade / tuarMtees given by rhe Conrpmy md GIML is solely dependstr on fie outcome ofarbilr.lion and / or a negolialed settlement

GMTAL had cxecured Mrk consrruction @nrracrs lvit G/\DL l.remarioilal Li'n;red ( CADLIL') aild orher s€^{ce p'oviders for rehabiliration, expasion,

of MlA. puEuanr lo lhe sfor6aid rak@\€r ofairpon. GMIAL las remrnated lhe contrac6 \ilh GADLIL and lhese tgn'i6g previders. As per lhe lerms of

in the event ofdiscontinuariq of@nstruction. GMIAL is requrred to pay rermination pavnrent lo the seruice providers. CMIAL has received claims ofaround

g.OOCroreasalMarch3l,20l5fromGADLILandorherseruiceproviders However.nosuchclainrsrelalrnglolhclernlinalionofcotrraclshavebemrecognizedu

Llarch I l - 201 5 since lhe anrounls pavable are nol cenain

on lhe aforesaid award by the tribunal. inlemal assessnrent rurd a legal opinon obtained bv Gl,llAL. lhe nrmagenrenl ofthe Cotrlpaily ts confidenl thal GMIAL

be entitled for @mpensation undgr $e Corcession Agreenrenl ar leasr lo the erlenl oflhe carrying lahre ofthe asscts taken over bv lhe CoM / MACL dd lhe

luenr expenditure incurred by GMIAL as ar March 3 l. 20l 5 and accordinglv. the standalone financral sraterrerts ofthe Coiltpan\ do not include any adjuslmenls drar

resuh from the outome oflhis uncenainly.

b---



Delails of ardil qunlificelioil:
i delai led in Note I -l I I ] ( b ) I to lhe acconrpanyr ng srardalone financial statetrrents for the year ended M arch 3 I , 20 I 5, the Conrpany along with i ts suhsidi a ry has nrade

ilenr of Rs. ?29.4J Crore in CMR Kishmgarh Udaipur Ahmedabad Expressways Limited ('GKUAEL'), a subsidiary oflhe Conrpany (including loans of Rs. 29.4J

and invesrnent in equrry shares an,J prefcrence shares of Rs. 700.00 Crore), which is primarily utilised by GKUAEL towatds p.yment of capital advarrce of Rs

590 00 Crore to ils EpC conrracror and Rs. I lO 99 Crorc lowards indirecr expendirure anributable to lhe prcject md borrowing osts ( projecl expenses'). GKUAEL

alsogivenabankguarmreeofRs 269.16CrorcloNarionalHighwaysAutlDrityoflndia('NHAI').CKUAELissuedanoticeofirxenlionlotermiilalelheConr
egreinrent duringihe earlier year ard a norice of dispore ro NHAI invoking arbitration provisions of lhe Concession Agreement du,ing lhe currenl yeat Edlh lhe

appointed rlreir arbrrrarors and rhe arbrrrarion prcess is pending commencement. Pursuant to the nolice ofdispule, GKLiAEL lernrinaled lhe EPC conlracl on May I

15.

'rore during the year ended March I l. 2Ol i. However. lhe nolice of dispure dd iniliarion of arbirration preeedings indiele lhe existence of a nralerial uncenainlv

uy ccr 
" 

signif,canr doubt aboul the going concem of the GKUAEL Having regard to this uncef,ainly, we ate unable to comnrenl on lhe {inal oulcome of fie marer

.onr"qranii"l inrpact on the carrytng value of rhe Compuy s invslmenl in GKUAEL in lhe slildaloe ,inmcial slalemenls oflhe Company for the year ended

lf nrenagemenl is uilable lo estinrrle thc imPaat, llasons for thc samci .

I Conrpany along wilh irs subsidiary nrade u invesrmenl of Rs. 729.43 Crore in GKUAEL (including loms of Rs. 29.43 CJorc and inveslnrent in

res of Rs. 700.06 Crore mtde by rhe Cornpany od irs subsidiary). which is primarily utilired by GKUAEL tomrds payment of capital advoce of Rs. 590.00 Crorc t

EpC conlraoor and Rs. lJb 99 Crore rowards indirecr expendirure anribul8ble to the project 8d bomwing Gs ('prcjtrt expms6'). GKUAEL hE al$ provided

guarante of Rs 269.j6 Crore ro NHAI. GKUAEL had mrered inro I Con@ssion Agreement with NHAI on November 10, 201 I for six laing of Kishmgarh

xr-nhrnedabad sedion of Natioal Highwavs 79A, 79, 76 Md 8. Pursudl to nd-fulfillmf,t of the mmddory 'Conditions Precedent' sp*i6ed under thr

n Ag.eement within rhe due date. GKUAEL issued a nolice to NH{l dated De@mbs 21, 2Ol2 of its intentio to lernrinate the Concssion Agteement.

NHAI vide lheir lener dared rmuary l.2oll termed the rctice not maintainable both in law ud in facs. NHAI in their lfier dated Jeuary l7' 2013

do indicared of making god rhe alleged defauhs of NHAI within the cure period of90 days. The muagemot ofGKUAEL had submined rhe prop6al for

e of lhe prcjecl subjffr L cenain modificarios in lhe finilcial od dher tems in the Coccsi@ Agr*mfll ed held discussions with NHAI for rwival of

Considering effons for reuival of r|E project did rcr succed, GKUAEL issued a rctice of dispute to NHAI dated February 16, 2015, inwking

ns of rhe Concessio Agreemenl. Borh rhe panie have appointed their arbitratore ud the arbitratio pres is pading ommocemenl

addirion, GKUAEL awarded rhe EPC @trad to GMR Prcj6rs Privare Limiled ('GPPL) dd had giwn o adwce of Rs 590.00 Crore 6 staled above. Pucel lo

rice of dispure, GKUAEL has renninared rhe @ntracr on May 15, 2015. GKUAEL is ya b meirc my claim from the EPC @ntraclor ild 6 such. no such cli

to the terminalion of contrad hs been ,Mgnised by GKUAEL as al MaIch 31, 2015 6 the amounts payablc arc rcl ceilain.

ro the termination of @ncession agreenrent with NHAI, initiati<in of arbitration prcedings ild its @sequfflial imprct o rhe operations, the milagemfit of I

pry, bsed on its intemal assessment, h6 made a provision for diminutio in lhe value of invctmills/advocc amounting to Rs 130.99 Crcre (including advoce
j.7O Crore) wfiich is disclosed c u exceprional irem in the stildalme finilcial $atem@ts of rhe Compuy for the year mded March 3l, 2015

fier, b6ed on m intemal uscsnrent ud a legal opinion, the milagemilt of GKUAEL is @nfident th8t it will be able to claim @mpqsalio from NHAI for lhe loss

suffered due to lerminadon of dtract for re.sffi 6 stated aforffiid ud acordingly cmideG rhat no frrrlhcr provisio for dimunitim in lhe value of invelmenls

6 ar March ll, 201 5.

AudisoN'Comm.nls on (ii) abov.: Refer ii(a) abow.

in the standalone finucial sratemenrs for rheyea. mded March 3 l, 201 5. Ac@rdingly, prcfit before tax for theyu ended March 3 l, 2014 ud lm before tax

tie yar mded March 3 l, 20l 5 would have been lorcr by Rs. 458.78 Crorc. In repcct ofthe ab@ maiel, our audii tEpon for lhe year cnded March 3 l, 2014 was

detailed in Note 26(2) ro lhe ac@mpuying sludalee finucial stateilflts for the yw qded Mech 31, 2015, the milagment of ihe Compuy mgnised the profil

e of ils invesrments in Istmbul Sabiha Gokcen Uluslaruci Havalimui Yitirim Yapim Ve Islme Amim Sirketi ('ISG) of Rs 458.78 Ctore (net of 6t incuded

mrds sale of inwstments) in the stodalone finucial statemmts for the year ended March 31, 2014. In oul opinioq since $e sale ffiidemtio wG rseiwd, the tmfer
shar6 ed cenain regulatory approvals were obtained during the year mded Msch 31, 20t 5, r@tnilim of the prcfit o sale of such invstmots in lhc sledalone

mcial $atements of the Compuy for rhe year sded March 3 t, 2Ol4 wc nol in acordoce with lhe rclNst A@unting Sbddds ed ac@rdingly' should have becn

Gstim.lion on th. inrped off,udil qu.lifi.alion: Not

Itmanrgem.nt is unablc to aslimele lhc imPealr rclsons for lh. sarc:
ring rhe far ended March j l, 2014, fie Compuy atog wirh irs subsidiaris entered into a definiliw agmst CSPA) with Malaysia Airpqts MSC Sdn Bhd (Buve/)

the sale of rheir 4OnZ €4uity stake in rheir joinrly conrrolled enriiiG: ISG ed LGM HawlitMi lsldmeleri Tisret Ve Turi4 AMim Sirkeii ('LCM') for t sale

rsidemtio of Euro 20.90 Crcre (ner of equilv gap adjusrmmr of Eurc l.60 Crcre ed subj4i to debt ad odrq wrkitrg capital .djEtmsls). The mmagemot ha

lhal lhe.e hE been no funher wrking capilal adjustmms made on ac@unl of lhc afo6rid sale trGacdm. FurdEr, $c management bscd on is inlemal

and a legal opinion was of rhe view thar all"Conditions Precedenr" rere either fulfillcd or uiwd or agred lobe not appliBble 6 al March 31, 2014 qcepl

rhe bqver to obtain o approval from Buk Negara Malaysia which wc obtained on April 3, 2014 ud subsequotly affer rceipt ofthe sale @sideration' Ihe shar6

re tra;fcred to the buyer on April lo, 2014, in view of *hich, rhe Compay reogircd the profil on the s.l. of is instmenl in ISG (net of ct incured bwrds

I2.4j C.ore) ofRs. 458.78 Crore. which wo disclced.d e exceptiqal item in the srild.lone finucial statemots ofthe Compuy for the year ended

ther, pursuilt ro lhe SpA enlered wilh lhe buyer. lhe Company along with its subsidiaris hc prcvided a guuute ofEuro 4.50 Crore towards claims, as sp*ified in

SPA for a period till December 20 I 5 and in rcp*t oftu claims' ifmy' the guatutee p€riod is uflo May 2019


