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T0
The Board of Directors

vardhman Polytex Limited
Ludhtana.

1. We have reviewed the accompanying statement of unaudited financial results of Vardhman Polytex Limited (‘the
Company’) for the quarter ended June 30, 2013 being submitted by the company pursuant to the requirement of Clause
41 of the Listing Agreement with Stock Exchanges except for the disclosures regarding “Public Shareholding”™ and
"Promoter and Promoter Group Shareholding” which have been traced from the disclosures made by the management
and have not been reviewed by us. The statement of quarterly financial resulls has been prepared from interim financial

statements which are the responsibility of the Company's Management and has been approved by the Board of Direclors.
Out responsibility is to issue a report on these financial results based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 ‘Review of Interim
Financial Information Performed by the independent Auditor of the Entity’ issued by the Institute of Chartered Accountants
of india. This standard requires that we plan and perform the review 1o obtain moderate assurance as {o whether the
interim financial statements are free of material .misstatement. A review is limited primarily to inquiries of company
personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. We have
not performed an audit and accordingly, we go not express an audit opinion.

3 Without qualifying attention is drawn to:

The Company has made invesiment in the equity shares of its subsidiary company Oswal F.M. Hammerle Textiles Limited
of Rs.9126.41 Lacs whose net worth is partly eroded. We understand from the management that the investment is long

term strategic in nature and the erosion in net worth is due to slump in textile sector,; this being a temporary phenomenon,
the net worth will revive in the near future.

4 (a) The Company has not provided for foreign exchange differences on foreign currency monetary items as required by
Accounting Standard AS-11 “Effact of Changes in Foreign Exchange Rales” amounting to Rs. 819.14 Lacs for the quarter
ended June 30, 2013 owing to the reasons as explained in foot note no.2 of the Statement of unaudited financial results.
Due to this, profit for the quarter and period ended June 30, 2013 is overstated by the sarme amount.

(b) No provision has been made for invastment made in one of the subsidiary companies Oswal Industrial Enterprises
Frivate Limited of Rs.4501.00 Lacs whose net worth is substantially eroded, the subsidiary company having accumulated
losses of Rs.4425.76 Lacs against share capital of Rs.5005.00 Lacs as on March 31, 2013. This is at variance with

Accounting Standard AS-13 ‘Accounting for Investments’ notified under the Companies (Accounting Standards) Rulss,
2006 resulting in profit for the period being overstated by the same amount.

5. Subject to 4 above, based on our review conducted as above, nothing further has come to our attention that causes us to
believe that the accompanying statement of unaudited financial results prepared in accordance with recognition and
measurement principles faid down in Accounting Standard AS - 25 “Interim Financial Reporting” notified pursuant (o the
Companies (Accounting Standards) Rules, 2006 (as amended) and other recognised accounting practices and policies

has not disclosed the information required to be disclosed in terms of Clause 41 of the Listing Agreement including the
manner in which it is to be disclosed, or that it contains any material misstatement.

Place;: New Delhi
Dated: August 13, 2013




